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April 30, 2006 
 
 
Members of the City of Carmel Common Council: 
 
We are pleased to submit to you the Comprehensive Annual 
Financial Report (CAFR) of the City of Carmel, Indiana, for 
the fiscal year ended December 31, 2006.  This is the ninth 
CAFR prepared by the City for submission for the Certificate 
of Achievement for Excellence in Financial Reporting from the 
Government Finance Officers Association of the United States 
and Canada.  The CAFR is presented as part of a continuing 
effort to provide the citizens of Carmel with the highest 
standards of financial accountability and disclosure. 
 
We believe the information as presented is accurate in all 
material aspects.  Responsibility for the accuracy of the 
presented data and the completeness and fairness of 
presentation, including all disclosures, rests with the City. 
 
REPORT FORMAT 
 
The CAFR is presented in three sections: introductory, 
financial, and statistical.  The introductory section contains this 
transmittal letter, a list of elected and appointed officials and 
the organizational chart. The financial section includes the 
State Board of Accounts opinion, management’s discussion 
and analysis, the basic financial statements, notes to the 
financial statements, required supplementary information, 

combining and individual fund statements, and schedules.  The 
statistical section contains a number of financial, statistical, 
and demographic exhibits.  This section has been revised in 
2006 to meet the requirements of GASB No. 44. 
 
Generally Accepted Accounting Principals require that 
management provide a narrative introduction, overview and 
analysis to accompany the basic financial statements in the 
form of Management’s Discussion and Analysis (MD&A).  
This letter of transmittal is designed to complement MD&A 
and should be read in conjunction with it.  The City of 
Carmel’s MD&A can be found immediately following the 
report of the independent auditors. 
 
PROFILE OF THE GOVERNMENT 
 
The City of Carmel is located in Hamilton County directly 
north of Indianapolis. Carmel has a current estimated 
population of 60,000 and has experienced tremendous growth 
within the past two decades.  Carmel covers an area of 
approximately 39 square miles with over 388 miles of public 
roadways.  The City serves as a residential and commercial 
area for both Carmel and Indianapolis professionals.  The City 
is recognized for its sound corporate environment, high quality 
residential neighborhoods, outstanding public schools, well-
developed infrastructure and its strong economy.  The 
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Governmental Unit Outstanding Debt

Percent 
Applicable to 

Carmel

Amount 
Applicable to 

Carmel

Direct Debt:

City of Carmel (see page 116 ) $260,471,561 100.00% $260,471,561

Overlapping Debt Paid with Property Taxes:

Carmel Clay School Corporation 239,640,000 79.26% 189,938,664

Carmel Clay Public Library 17,595,000 79.26% 13,945,797

Clay Township 58,555,000 79.26% 46,410,693

Hamilton County 64,227,202 32.20% 20,681,159

Other Overlapping Debt:

Hamilton County Tax Increment Bonds 46,680,000 32.20% 15,030,960

Hamilton County - County Option Income Tax Bonds 61,060,000 32.20% 19,661,320

Sub-Total Overlapping Debt 487,757,202$       305,668,593$    

Total Direct and Overlapping Debt 566,140,154$    

Overlapping governments are those that coincide, as least in part, with the geographic boundaries of the City. This schedule
estimates the portion of the outstanding debt of those overlapping governments that is borne by the residents and businesses
of the City. This process recognizes that, when considering the City's ability to issue and repay long-term debt, the entire
debt burden borne by the residents and businesses should be taken into account. However, this does not imply that every
taxpayer is a resident, and therefore responsible for repaying the debt, of each overlapping government.

CITY OF CARMEL
Direct and Overlapping  Debt 

At December 31, 2006

Note: The percentage of overlapping debt applicable is estimated using assessed values. The percentages are calculated by
determing the portion of another governmental unit's assessed value that is within the City's corporate boundaries and
dividing it by each unit total assessed value.  
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