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TO:  THE OFFICIALS OF HENRY COUNTY 
 
 
 We have audited the records of the Auditor for the period from January 1, 2005 to December 31, 
2005, and certify that the records and accountability for cash and other assets are satisfactory to the best of 
our knowledge and belief, except as stated in the Audit Result and Comment.  The financial transactions of 
this office are reflected in the Annual Report of Henry County for the year 2005. 
 

STATE BOARD OF ACCOUNTS 
 
September 13, 2006 
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AUDITOR 
HENRY COUNTY 

AUDIT RESULT AND COMMENT 
 
 

 
FOOD AND BEVERAGE TAX FUND 
 
The following problems were noted with the accounting procedures of the Food and Beverage Tax Fund: 
 

Condition Of Records 
 
We examined accounting records from three separate sources in order to obtain a complete 
accounting of the cash transactions and cash and investment balances of the Food and Beverage 
Tax Fund.  The County Auditor's ledger only presented the receipts of the monthly Food and 
Beverage Tax collections from the State of Indiana and the transfer of these tax funds to First 
Merchants Bank (Trustee).  The Trustee' s records were not sufficiently detailed to establish the 
amount of payment on the various contracts.  
 
The County Auditor must maintain a record of all transactions in the Food and Beverage Tax 
Fund as required by the following statutes: 
 
Indiana Code 6-9-25-8 states:   
 

"(a) If a tax is imposed under section 3 of this chapter, the county treasurer shall 
establish a food and beverage tax receipts fund.   
 
(b) The county treasurer shall deposit in this fund all amounts received under this 
chapter. 
 
(c) Any money earned from the investment of money in the fund becomes a part of the 
fund." 

 
Indiana Code 6-9-25-9.5(b) states in part:  "Money in the fund established under section 8 of this 
chapter shall be used by the county for the financing, construction, renovation, improvement, 
equipping, or maintaining of the following capital improvements . . ." 
 
Prescribed Forms 
 
The following prescribed or approved forms were not always in use in the accounting for the 
transactions and balances of the Food and Beverage Fund:  
 

352     General Receipt 
354     General Claim 
356     General Check 
358     Ledger of Receipts, Disbursements and Balance 
359     Ledger of Appropriations, Encumbrances, etc 
360     Monthly Financial, Depository Statement and Reconcilement 
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AUDITOR 
HENRY COUNTY 

AUDIT RESULT AND COMMENT 
(Continued) 

 
 
If all transactions of the fund were made through the County Auditor's recordkeeping system, then 
all of the necessary forms would be automatically in use and this comment would not apply. 
 
Officials and employees are required to use State Board of Accounts prescribed or approved 
forms in the manner prescribed.  (Accounting and Uniform Compliance Guidelines Manual for 
County Auditors of Indiana, Chapter 14)  
 
Internal Controls - Contracts 
 
Controls for payments of goods or services performed under the contracts for the 10 current 
projects should be monitored to ensure that payments are not made in excess of the contracts.  
At this time the Food and Beverage Fund Projects are only monitored by project total and pay-
ments are not accounted for by each specific contract. 
 
Controls over the receipting, disbursing, recording, and accounting for the financial activities are 
necessary to avoid substantial risk of invalid transactions, inaccurate records and financial state-
ments and incorrect decision making.  (Accounting and Uniform Compliance Guidelines Manual 
for County Auditors of Indiana, Chapter 14)  
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AUDITOR 
HENRY COUNTY 

EXIT CONFERENCE 
 
 

 The contents of this report were discussed on September 13, 2006, with Linda S. Ratcliff, Auditor; 
Larry D. Hale, President of the Board of County Commissioners; Robert L. Veach, President of the County 
Council; and Philip J. Estridge, member of the Board of County Commissioners.  The official response has 
been made a part of this report and may be found on pages 7 and 8. 








