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INDEPENDENT ACCOUNTANT'S REPORT 
 

 
TO:  THE OFFICIALS OF RICHLAND TOWNSHIP, MADISON COUNTY, INDIANA 
 
 
 We have examined the schedules of receipts, disbursements, and cash and investment balances of 
Richland Township (Township), for the period of January 1, 2004 to December 31, 2005.  The Township’s 
management is responsible for the schedules.  Our responsibility is to express an opinion based on our exam-
ination. 
 
 Our examination was conducted in accordance with attestation standards established by the American 
Institute of Certified Public Accountants and, accordingly, included examining, on a test basis, evidence sup-
porting the schedule of receipts, disbursements, and cash and investment balances and performing such other 
procedures as we considered necessary in the circumstances.  We believe that our examination provides a 
reasonable basis for our opinion. 
 
 In our opinion, the schedules referred to above present fairly, in all material respects, the cash trans-
actions of the Township for the years ended December 31, 2004 and 2005, based on the criteria set forth in 
the uniform compliance guidelines established by the Indiana State Board of Accounts. 
 

STATE BOARD OF ACCOUNTS 
 
August 1, 2006 
 



RICHLAND TOWNSHIP, MADISON COUNTY
SCHEDULES OF RECEIPTS, DISBURSEMENTS, AND CASH AND INVESTMENT BALANCES

ALL GOVERNMENTAL FUND TYPES
As Of And For The Years Ended December 31, 2004 And 2005

Cash and Cash and
Investments Investments

01-01-04 Receipts Disbursements 12-31-04
Governmental Funds:

General 34,377$             36,820$             40,993$               30,204$             
Dog 541                    278                    241                      578                    
Township Assistance 8,752                 7,958                 4,459                   12,251               
Firefighting 102,509             270,310             130,246               242,573             
Cumulative Fire 29,221               60,320               -                           89,541               

Totals 175,400$           375,686$           175,939$             375,147$           

Cash and Cash and
Investments Investments

01-01-05 Receipts Disbursements 12-31-05
Governmental Funds:

General 30,204$             25,726$             32,366$               23,564$             
Dog 578                    260                    278                      560                    
Township Assistance 12,251               5,071                 4,757                   12,565               
Firefighting 242,573             200,240             160,561               282,252             
Cumulative Fire 89,541               37,992               59,593                 67,940               
Levy Excess -                         1,019                 -                           1,019                 

Totals 375,147$           270,308$           257,555$             387,900$           

The accompanying notes are an integral part of the schedules.
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RICHLAND TOWNSHIP, MADISON COUNTY 
NOTES TO SCHEDULES 

 
 
Note 1. Introduction 
 

The Township was established under the laws of the State of Indiana.  The Township provides the 
following services:  public safety, health and social services, and general administrative services. 

 
 

Note 2. Fund Accounting 
 
The Township uses funds to report on its cash and investments and the results of its operations on a 
cash basis.  Fund accounting is designed to demonstrate legal compliance and to aid financial 
management by segregating transactions related to certain governmental functions or activities. 

 
 

Note 3. Budgets 
 
The operating budget is initially prepared and approved at the local level.  In addition, funds for which 
property taxes are levied are subject to final approval by the Indiana Department of Local Govern-
ment Finance. 

 
 

Note 4. Property Taxes 
 
Property taxes levied are collected by the County Treasurer and are distributed to the Township in 
June and December.  State statute (IC 6-1.1-17-16) requires the Indiana Department of Local Gov-
ernment Finance to establish property tax rates and levies by February 15.  These rates were based 
upon the preceding year's March 1 (lien date) assessed valuations adjusted for various tax credits.  
Taxable property is assessed at 100% of the true tax value (determined in accordance with rules and 
regulations adopted by the Indiana Department of Local Government Finance).  Taxes may be paid 
in two equal installments which become delinquent if not paid by May 10 and November 10, respec-
tively.  All property taxes collected by the County Treasurer and available for distribution were dis-
tributed to the Township on or prior to December 31 of the year collected. 
 
 

Note 5. Deposits and Investments 
 

Deposits, made in accordance with Indiana Code 5-13, with financial institutions in the State of 
Indiana at year end were entirely insured by the Federal Depository Insurance Corporation or by the 
Indiana Public Deposit Insurance Fund.  This includes any deposit accounts issued or offered by a 
qualifying financial institution. 
 
State statute (IC 5-13-9) authorizes the Township to invest in securities including, but not limited to, 
federal government securities, repurchase agreements, and certain money market mutual funds. 
Certain other statutory restrictions apply to all investments made by local governmental units. 
 
 

Note 6. Long-Term Debt 
 

The Township has entered into debt such as a capital lease for a fire tanker truck.  The outstanding 
principal at December 31, 2005, was $35,780. 
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RICHLAND TOWNSHIP, MADISON COUNTY 
EXAMINATION RESULTS AND COMMENTS 

 
 
LIST OF EMPLOYEES NOT FILED WITH COUNTY TREASURER 
 
 Officials or employees of the Township had money due from the Township, but a list of such 
employees was not certified to the County Treasurer. 
 
 Indiana Code 6-1.1-22-14(a) states in part:  "On or before June 1 and December 1 of each year . . . 
the disbursing officer of each political subdivision . . . shall certify the names and addresses of each person 
who has money due from the political subdivision to the treasurer of each county in which the political 
subdivision is located." 
 
 
TELEPHONE EXPENSES  
 

The Township has a telephone listed in the phone directory under the name of the Township.  Addi-
tionally, the Township also paid for the cell phone expenses of the Trustee.  The amounts paid were $505.01 
in 2004 and $518.54 in 2005. The cell phone was not listed in the phone directory.   
 

The following audit position should cover all situations for reimbursement of telephone expenses: 
 
1. A separate township office exists and has a telephone(s) listing in the telephone directory in 

the name of the township, 100% of the proper monthly telephone service billing and long dis-
tance township business calls may be paid. 

 
2. The township office is in the home with a separate phone line for township business and that 

phone line is listed separately in the directory.  The 100% reimbursement is available for 
township long distance business calls and also for the monthly billing. 

 
3. If the township office is in the home, and the telephone (only phone) is in the township name 

in the phone directory, the additional cost of that phone being listed as a township phone is 
reimbursable.  Up to 50% of the base monthly service billing may also be reimbursed if 
approved by the township board in accordance with Indiana Code 36-6-8-3. Additionally, 
100% of all documented long distance township business calls may be reimbursed.  
(Township Bulletin and Uniform Compliance Guidelines Vol. 248) 

 
Public funds may not be used to pay for personal items or for expenses which do not relate to the 

functions and purposes of the governmental unit.  Any personal expenses paid by the governmental unit may 
be the personal obligation of the responsible official or employee.  (Accounting and Uniform Compliance 
Guidelines Manual for Townships, Chapter 13) 
 

Whenever an item or other asset owned by the political subdivision is entrusted to an officer or 
employee, to be used at times outside the normal work time for business purposes, such as a cellular phone, 
or vehicles, a log should be maintained which clearly shows the business use.  (Accounting and Uniform 
Compliance Guidelines Manual for Townships, Chapter 13) 
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RICHLAND TOWNSHIP, MADISON COUNTY 
EXIT CONFERENCE 

 
 
 The contents of this report were discussed on August 1, 2006, with Richard J. Cleaver, Trustee.  The 
official concurred with our findings. 
 




