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STATE OF INDIANA

AN EQUAL OPPORTUNITY EMPLOYER STATE BOARD OF ACCOUNTS
302 WEST WASHINGTON STREET

ROOM E418

INDIANAPOLIS, INDIANA 46204-2769

Telephone: (317) 232-2513
Fax: (317) 232-4711
Web Site: www.in.gov/sboa

August 19, 2024

To: The Officials of Porter County
Porter County
Porter County, Indiana

As authorized under Indiana Code 5-11-1, we engaged private examiners under our review to
perform the audit of Porter County. We have reviewed the audit report opined upon by Forvis Mazars, LLP,
Independent Public Accountants, for the period January 1, 2022 to December 31, 2022. Per the
Independent Auditor's Report, the financial statements present fairly, in all material respects, the respective
financial position of the governmental activities, the aggregate discretely presented component units, each
major fund, and the aggregate remaining fund information of Porter County, Indiana, as of December 31,
2022, and the respective changes in financial position, and, where applicable, cash flows thereof for the
year then ended in accordance with accounting principles generally accepted in the United States of
America.

We call your attention to the findings in the report. The findings appear on pages 12 and 13 of the
Single Audit Report, which is included after the Financial Statements Report. Please refer to the Schedule
of Findings and Questioned Costs for further details related to the findings. Management's Corrective
Action Plan appears at the end of the Single Audit Report.

We call your attention to the Emphasis of Matter paragraph included in the Independent Auditor’'s
Report and further detailed in Note I.

In our opinion, Forvis Mazars, LLP prepared the audit report in accordance with the guidelines
established by the Indiana State Board of Accounts.

The report is filed with this letter in our office as a matter of public record.

g RNt

Tammy R. White, CPA
Deputy State Examiner















Independent Auditor’s Report

The Officials of Porter County, Indiana
Valparaiso, Indiana

Report on the Audit of the Financial Statements

Opinions

We have audited the financial statements of the governmental activities, the aggregate discretely presented
component units, each major fund, and the aggregate remaining fund information of Porter County, Indiana
(County), as of and for the year ended December 31, 2022, and the related notes to the financial
statements, which collectively comprise the County’s basic financial statements as listed in the table of
contents.

In our opinion, based on our audit and the report of the other auditors, the accompanying financial
statements referred to above present fairly, in all material respects, the respective financial position of the
governmental activities, the aggregate discretely presented component units, each major fund, and the
aggregate remaining fund information of Porter County, Indiana, as of December 31, 2022, and the
respective changes in financial position, and, where applicable, cash flows thereof for the year then ended
in accordance with accounting principles generally accepted in the United States of America.

We did not audit the financial statements of the Porter County Government Charitable Nonprofit Foundation
which represents 96%, 96% and 100%, respectively, of the assets, fund balance, and revenues of the
Porter County Government Charitable Nonprofit Foundation and Funds major fund. Those statements were
audited by other auditors whose report has been furnished to us, and our opinion, insofar as it relates to
the amounts included for the Porter County Government Charitable Nonprofit Foundation, is based solely
on the report of the other auditors.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America (GAAS) and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States (Government Auditing Standards). Our
responsibilities under those standards are further described in the “Auditor's Responsibilities for the Audit
of the Financial Statements” section of our report. We are required to be independent of the County, and
to meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating to
our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

Emphasis-of-Matter

As discussed in Note | to the financial statements, the 2021 financial statements of the governmental
activities have been restated to correct a misstatement. Our opinions are not modified with respect to this
matter.

Forvis Mazars, LLP is an independent member of Forvis Mazars Global Limited



Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the County’s ability to continue as
a going concern for 12 months beyond the financial statement date, including any currently known
information that may raise substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with GAAS and Government Auditing
Standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would
influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:

o Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the County’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the County’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.



Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis, budgetary comparison schedules, pension, and other postemployment benefit
information be presented to supplement the basic financial statements. Such information is the
responsibility of management and, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board who considers it to be an essential part of financial reporting
for placing the basic financial statements in an appropriate operational, economic, or historical context. We
have applied certain limited procedures to the required supplementary information in accordance with
GAAS, which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do
not express an opinion or provide any assurance on the information because the limited procedures do not
provide us with sufficient evidence to express an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the County’s basic financial statements. The accompanying combining financial statements are
presented for purposes of additional analysis and are not a required part of the basic financial statements.
Such information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the basic financial statements. The information
has been subjected to the auditing procedures applied in the audit of the basic financial statements and
certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the basic financial statements or to the basic
financial statements themselves, and other additional procedures in accordance with GAAS. In our opinion,
the accompanying combining financial statements are fairly stated, in all material respects, in relation to the
basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated July 15, 2024,
on our consideration of the County’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements, and other matters.
The purpose of that report is solely to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness
of the County’s internal control over financial reporting or on compliance. That report is an integral part of
an audit performed in accordance with Government Auditing Standards in considering the County’s internal
control over financial reporting and compliance.

Indianapolis, Indiana
July 15, 2024
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Porter County, Indiana

Schedule of Expenditures of Federal Awards
Year Ended December 31, 2022

Federal Pass-Through
Assistance Entity (or Other) Amount Total
Federal Grantor Agency Pass-Through Entity or Listing Identifying Passed-Through Federal Awards
Cluster Title/Program Title Direct Grant Number Number To Subrecipients Expended
Department of Agriculture
Child Nutrition Cluster
School Breakfast Program Indiana Department of Education 10.553 FY 2022 $ - 6,052
National School Lunch Program Indiana Department of Education 10.555 FY 2022 - 15,274
Total - Child Nutrition Cluster - 21,326
Child and Adult Care Food Program Indiana Department of Education 10.558 FY 2022 1,567
Total - Department of Agriculture - 22,393
Department of the Commerce
Coastal Zone Management Administration Indiana Department of Natural Resources 11.419 CZ934 - 16,000
Total - Department of Commerce - 16,000
Department of the Interior
Payments in Lieu of Taxes Direct Grant 15.226 18,394 23,554
Total - Department of the Interior 18,394 23,554
Department of Justice
COVID-19 - Coronavirus Emergency Indiana Criminal Justice Institute 16.034 45289 - 114,811
Supplemental Funding Program
Crime Victim Assistance Indiana Criminal Justice Institute 16.575 47627 - 219,034
Violence Against Women Formula Grants Indiana Criminal Justice Institute 16.588 60061 - 65,024
Equitable Sharing Program Direct Grant 16.922 - 2,750
Total - Department of Justice - 401,619
Department of Transportation
Highway Planning and Construction Cluster
Highway Planning and Construction Indiana Department of Transportation 20.205 DES 1401029 100 S - 2,801
Indiana Department of Transportation 20.205 DES 1500419 - 130,667
Indiana Department of Transportation 20.205 DES 1592163 Inspections - 7,155
Indiana Department of Transportation 20.205 DES 1700500 Willowcreek - 140,659
Indiana Department of Transportation 20.205 DES 2100109 - 99,416
Total - Highway Planning and Construction Cluster - 380,698
Total - Department of Transportation - 380,698
See Notes to Schedule of Expenditures of Federal Awards 1



Porter County, Indiana

Year Ended December 31, 2022

Schedule of Expenditures of Federal Awards

Federal Pass-Through
Assistance Entity (or Other) Total
Federal Grantor Agency Pass-Through Entity or Listing Identifying Pass-Through Federal Awards
Cluster Title/Program Title Direct Grant Number Number To Subrecipient Expended
Department of the Treasury
Equitable Sharing Direct Grant 21.016 $ - 3,199
COVID-19 - Coronavirus State and Local Fiscal Recovery Funds  Direct Grant 21.027 328,347 6,881,391
Local Assistance and Tribal Consistency Fund Direct Grant 21.032 - 50,000
Total - Department of the Treasury 328,347 6,934,590
National Endowment for the Humanities
Promotion of the Arts Partnership Agreements Indiana Arts Commission 45.025 1863296-61-20 - 9,173
Total - National Endowment for the Humanities - 9,173
Small Business Administation
COVID-19 Shuttered Venue Operators Grant Program Direct Grant 59.075 - 210,761
Total - Small Business Administration - 210,761
Department of Health and Human Services
Public Health Emergency Preparedness Indiana State Department of Health 93.069 NU90TP922052 - 107,183
Immunization Cooperative Agreements Indiana State Department of Health 93.268 53460 - 51,018
Immunization Cooperative Agreements Indiana State Department of Health 93.268 NU90TP922052 - 20,481
Epidemiology and Laboratory Capacity Enhancing Detection Indiana State Department of Health 93.323 NU50CK000503 - 4,694
Public Health Emergency Response Indiana State Department of Health 93.354 59465 64901 61163 - 72,225
See Notes to Schedule of Expenditures of Federal Awards 2



Porter County, Indiana

Schedule of Expenditures of Federal Awards
Year Ended December 31, 2022

Federal Pass-Through
Assistance Entity (or Other) Total
Federal Grantor Agency Pass-Through Entity or Listing Identifying Pass-Through Federal Awards
Cluster Title/Program Title Direct Grant Number Number To Subrecipient Expended
Child Support Enforcement Indiana Department of Child Services 93.563 Circuit Court $ - $ 194,851
Child Support Enforcement Indiana Department of Child Services 93.563 County Clerk - 109,852
Child Support Enforcement Indiana Department of Child Services 93.563 County Prosecutor - 632,690
Child Support Enforcement Indiana Department of Child Services 93.563 Indirect Costs - 94,130
Total Child Support Enforcement - 1,031,523
Cooperative Agreements to Support State-Based Safe Motherhood
and Infant Health Initiative Programs Indiana State Department of Health 93.946 NU38DP000007 - 6,972
Total - Department of Health and Human Services - 1,294,096
Department of Homeland Security
Emergency Management Performance Grants Indiana Department of Homeland Security 97.042 EMC-2022-EP-00005 - 69,828
Total - Department of Homeland Security - 69,828
Total Expenditures of Federal Awards $ 346,741 $ 9,363,212

See Notes to Schedule of Expenditures of Federal Awards 3



Porter County, Indiana

Notes to Schedule of Expenditures of Federal Awards
Year Ended December 31, 2022

Note 1: Basis of Presentation

The accompanying schedule of expenditures of federal awards (Schedule) includes the federal
award activity of Porter County, Indiana (County) under programs of the federal government
for the year ended December 31, 2022. The information in this Schedule is presented in
accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards (Uniform Guidance). Because the Schedule presents only a selected portion of the
operations of the County, it is not intended to and does not present the financial position,
changes in net position or cash flows of the County.

Note 2: Summary of Significant Accounting Policies

Expenditures reported on the Schedule are reported on the cash basis of accounting. Such
expenditures are recognized following the cost principles contained in the Uniform Guidance,
wherein certain types of expenditures are not allowable or are limited as to reimbursement. For
reimbursement grants passed through the State of Indiana, in accordance with Uniform
Guidance, the award is deemed to be expended when evidence of approval is received from the
State. For direct grant awards, in accordance with Uniform Guidance, the award is deemed to
be expended when the cash is disbursed.

Note 3: Indirect Cost Rate

The County has elected not to use the 10 percent de minimis indirect cost rate allowed under
the Uniform Guidance.



Report on Internal Control Over Financial Reporting and on Compliance and
Other Matters Based on an Audit of Financial Statements Performed in
Accordance with Government Auditing Standards

Independent Auditor’s Report

The Officials of Porter County, Indiana
Valparaiso, Indiana

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States (Government Auditing Standards), the financial
statements of the governmental activities, the aggregate discretely presented component units, each
major fund, and the aggregate remaining fund information of Porter County, Indiana, as of and for the
year ended December 31, 2022, and the related notes to the financial statements, which collectively
comprise the County’s basic financial statements, and have issued our report thereon dated July 15,
2024. Our report includes a reference to other auditors who audited the financial statements of Porter
County Government Charitable Nonprofit Foundation, included in the financial statements of the Porter
County Government Charitable Nonprofit Foundation and Funds major fund. This report does not include
the results of the other auditor’s testing of internal control over financial reporting or compliance and other
matters that are reported on separately by those auditors. Our report also includes an emphasis-of-
matter paragraph for a restatement related to an error correction.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the County’s internal
control over financial reporting (internal control) as a basis for designing audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of the County’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the County’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected, on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Forvis Mazars, LLP is an independent member of Forvis Mazars Global Limited



Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies, and therefore, material weaknesses or significant deficiencies
may exist that were not identified. We identified certain deficiencies in internal control, described in the
accompanying schedule of findings and questioned costs as items 2022-001 and 2022-002 that we
consider to be material weaknesses.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the County’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on
the financial statements. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

County’s Responses to Findings

Government Auditing Standards requires the auditor to perform limited procedures on the County’s
responses to the findings identified in our audit and described in the accompanying schedule of findings
and questioned costs. The County’s responses were not subjected to the other auditing procedures
applied in the audit of the financial statements, and accordingly, we express no opinion on the response.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

Forvic Mazare, LLP

Indianapolis, Indiana
July 15, 2024



Report on Compliance for Each Major Federal Program,
Report on Internal Control Over Compliance, and Report on Schedule of
Expenditures of Federal Awards Required by the Uniform Guidance

Independent Auditor’s Report

The Officials of Porter County, Indiana
Valparaiso, Indiana

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited Porter County, Indiana’s (County) compliance with the types of compliance
requirements identified as subject to audit in the OMB Compliance Supplement that could have a direct
and material effect on each of the County’s major federal programs for the year ended December 31,
2022. The County’s major federal programs are identified in the summary of auditor’s results section of
the accompanying schedule of findings and questioned costs.

In our opinion, the County complied, in all material respects, with the compliance requirements referred to
above that could have a direct and material effect on each of its major federal programs for the year
ended December 31, 2022.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America (GAAS); the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States (Government Auditing
Standards); and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance). Our responsibilities under those standards and the Uniform Guidance are further described in
the “Auditor’'s Responsibilities for the Audit of Compliance” section of our report.

We are required to be independent of the County and to meet our other ethical responsibilities, in
accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion on compliance for each
major federal program. Our audit does not provide a legal determination of County’s compliance with the
compliance requirements referred to above.

Responsibilities of Management for Compliance
Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of

laws, statutes, regulations, rules, and provisions of contracts or grant agreements applicable to the
County’s federal programs.

Forvis Mazars, LLP is an independent member of Forvis Mazars Global Limited



Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and express an
opinion on the County’s compliance based on our audit. Reasonable assurance is a high level of
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with GAAS, Government Auditing Standards, and the Uniform Guidance will always detect
material noncompliance when it exists. The risk of not detecting material noncompliance resulting from
fraud is higher than for that resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Noncompliance with the compliance
requirements referred to above is considered material, if there is a substantial likelihood that, individually
or in the aggregate, it would influence the judgment made by a reasonable user of the report on
compliance about County’s compliance with the requirements of each major federal program as a whole.

In performing an audit in accordance with GAAS, Government Auditing Standards, and the Uniform
Guidance, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material noncompliance, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding County’s compliance with the compliance
requirements referred to above and performing such other procedures as we considered
necessary in the circumstances.

e Obtain an understanding of County’s internal control over compliance relevant to the audit in
order to design audit procedures that are appropriate in the circumstances and to test and report
on internal control over compliance in accordance with the Uniform Guidance, but not for the
purpose of expressing an opinion on the effectiveness of County’s internal control over
compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and any significant deficiencies and material weaknesses in
internal control over compliance that we identified during the audit.

Report on Internal Control Over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material nhoncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance with a type of compliance requirement of a federal program that is less severe than a material
weakness in internal control over compliance, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control over compliance was for the limited purpose described in the
“Auditor’'s Responsibilities for the Audit of Compliance” section above and was not designed to identify all
deficiencies in internal control over compliance that might be material weaknesses or significant
deficiencies in internal control over compliance. Given these limitations, during our audit, we did not
identify any deficiencies in internal control over compliance that we consider to be material weaknesses,
as defined above. However, material weaknesses or significant deficiencies in internal control over
compliance may exist that were not identified.



Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of the
Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

Report on Schedule of Expenditures of Federal Awards Required by the Uniform
Guidance

We have audited the financial statements of the governmental activities, the aggregate discretely
presented component units, each major fund, and the aggregate remaining fund information of County, as
of and for the year ended December 31, 2022, and the related notes to the financial statements, which
collectively comprise County’s basic financial statements. We have issued our report thereon dated
July 15, 2024, which contained unmodified opinions on those financial statements and a reference to
other auditors, along with an emphasis-of-matter paragraph for a restatement related to an error
correction. Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the basic financial statements. The accompanying schedule of expenditures of
federal awards is presented for purposes of additional analysis as required by the Uniform Guidance and
is not a required part of the basic financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records
used to prepare the basic financial statements. The information has been subjected to the auditing
procedures applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used
to prepare the basic financial statements or to the basic financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the schedule of expenditures of federal awards is fairly stated in all material
respects in relation to the basic financial statements as a whole.

Forvis Mazare, LLP

Indianapolis, Indiana
July 15, 2024



Porter County, Indiana

Schedule of Findings and Questioned Costs

Year Ended December 31, 2022

Section | — Summary of Auditor’s Results

Financial Statements

1. Type of report the auditor issued on whether the financial statements audited were prepared in

accordance GAAP was:
Xl Unmodified [ ] Qualified [ ] Adverse [] Disclaimer

2. Internal control over financial reporting:

Material weakness(es) identified? X Yes
Significant deficiency(ies) identified? L] Yes
3. Noncompliance material to the financial statements noted? [ ]Yes

Federal Awards
4. Internal control over major federal awards programs:
Material weakness(es) identified? L] Yes

Significant deficiency(ies) identified? L] Yes
5. Type of auditor’s report on compliance for major federal awards programs:
X] Unmodified ] Qualified [] Adverse [ ] Disclaimer

6.  Any audit findings disclosed that are required to be reported in
accordance with 2 CFR 200.516(a)? [ Yes

7. ldentification of major federal programs:

[ ] No
X None Reported

X] No

X No
X None Reported

X No

Assistance
Listing
Numbers Name of Federal Program or Cluster
21.027 COVID-19 - Coronavirus State and Local Fiscal
Recovery Funds
20.205 Highway Planning and Construction Cluster

10



Porter County, Indiana

Schedule of Findings and Questioned Costs (Continued)
Year Ended December 31, 2022

8. Dollar threshold used to distinguish between Type A and Type B programs was $750,000.

9. Auditee qualified as a low-risk auditee? [ Yes X1 No

11



Porter County, Indiana

Schedule of Findings and Questioned Costs (Continued)
Year Ended December 31, 2022

Section Il — Financial Statement Findings

Reference
Number Finding
2022-001  Criteria or Specific Requirement: Management is responsible for establishing and

maintaining effective internal controls over financial reporting. Internal controls should be
adequate to allow management or employees in the normal course of performing their
assigned functions to prevent or detect material misstatements in financial reporting.

Condition: Various corrections and adjusting journal entries were needed to properly report
the financial statement amounts in accordance with GAAP.

Effect: Inadequate year-end close and financial statement review procedures resulted in
adjustments needed to report the County’s financial statements in accordance with GAAP.

Cause: The County’s own internal review and closing procedures were not sufficient to
detect these misstatements, so they went undetected. Auditing standards prevent the
external audit process from being considered part of an entity’s internal control structure.

Repeat Finding: This is a repeat finding from the immediately prior audit report with
finding number 2021-001.

Recommendation: We recommend that management continue to develop and enhance
formal year-end closing procedures as it relates to reporting in accordance with GAAP.
Account balances should be reviewed and adjusted in a timely manner at year end to ensure
management is providing accurate financial information in accordance with GAAP.
Additionally, as part of the audit process, the County should complete a final,
comprehensive review of its draft GAAP financial statements to ensure that account
balances are properly stated in accordance with GAAP.

Views of Responsible Officials and Planned Corrective Action: County concurs with
auditing finding.

12



Reference
Number

Porter County, Indiana

Schedule of Findings and Questioned Costs (Continued)
Year Ended December 31, 2022

Finding

2022-002

Criteria or Specific Requirement: Management is responsible for establishing and
maintaining effective internal controls over financial reporting to ensure reporting under
accounting principles generally accepted in the United States (GAAP) is materially correct.

Condition: The County’s internal control environment over financial reporting did not timely
detect certain adjustments related to previous fiscal year that were needed to prevent the
opening net position for 2022 from being materially misstated. The County’s internal controls
over preparing full accrual financial statements in accordance with GAAP did not timely detect
adjustments to capital assets as of December 31, 2021. GASB Codification Section 1400,
Reporting Capital Assets, requires governmental entities to report capital assets at historical
cost, or at acquisition value if noted.

Effect: The beginning net position of the government-wide governmental activities was
restated in order to conform with GAAP.

Cause: The County’s internal control environment continues to be improved and adjusted
related to GAAP reporting but did not identify this adjustment in a timely manner.

Recommendation: The County should continue to review and establish internal controls related
to tracking and valuing capital assets.

Views of Responsible Officials and Planned Corrective Action: Management concurs.
Please see corrective action plan.

Section lll — Federal Award Findings and Questioned Costs

Reference
Number

Finding

No matters are reportable.
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Porter County Indiana

Summary Schedule of Prior Audit Findings
Year Ended December 31, 2022

Reference

Number Summary of Finding Status

2021-001 Various restatements and adjusting journal entries were needed to properly ~ Not Corrected — see
state the 2021 financial statements in accordance with GAAP. finding 2022-001

2021-002 Controls were not in place to properly identify and report all assets and Corrected for 2022
liabilities associated with capital leases.

2021-003 Highway Planning and Construction Cluster (20.205) — Various Corrected for 2022
professional services contracts for engineering and consulting services did
not have sufficient documentation to support it procurement process.

2021-004 Highway Planning and Construction Program (20.205) — Various property Corrected for 2022

(roads and bridges) that were funded by federal awards were not properly
tracked within the County’s capital asset for Federal participation.
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County -~ PORTER

<~

CORRECTIVE ACTION PLAN

FINDING 2022-001
Contact Person Responsible for Corrective Action: Porter County Auditor
Contact Phone Number: 219-465-3445

Views of Responsible Official:

County concurs with audit finding

Description of Corrective Action Plan:

County has engaged a 3" party specialist going forward to assist with annual GAAP report given the complexities of reporting on
a basis of accounting that is significantly different from how the County operates, budgets, and produces regular financial
statements.

Anticipated Completion Date:

12/1/2024 by County Auditor (Karen Martin)

FINDING 2022-002

Contact Person Responsible for Corrective Action: Porter County Auditor

Contact Phone Number: 219-465-3445

Views of Responsible Official:

County concurs with audit finding

Description of Corrective Action Plan:

County engaged a 3" party specialist to review and challenge the historical balances for capital assets resulting in the necessary
restatement and that the County deems the finding has already been addressed now that the full inventory and valuation was
completed and incorporated into the 2022 GAAP financial statements.

Anticipated Completion Date:

12/1/2024 by County Auditor (Karen Martin)





