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1. 

INDEPENDENT AUDITOR’S REPORT 
 
 
Board of Directors 
Indiana Association for the Education of Young Children 
Indianapolis, Indiana 
 
 
Report on the Audit of the Financial Statements 
 
Opinion 
 
We have audited the financial statements of the Indiana Association for the Education of Young Children 
(“Indiana AEYC”), which comprise the statements of financial position as of June 30, 2023 and 2022, and 
the related statements of activities, functional expenses, and cash flows for the years then ended, and the 
related notes to the financial statements. 
 
In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 
position of Indiana AEYC as of June 30, 2023 and 2022, and the changes in its net assets and its cash 
flows for the years then ended in accordance with accounting principles generally accepted in the United 
States of America. 
 
Basis for Opinion 
 
We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America (GAAS) and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. Our responsibilities under those 
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements 
section of our report. We are required to be independent of Indiana AEYC and to meet our other ethical 
responsibilities, in accordance with the relevant ethical requirements relating to our audits. We believe that 
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 
 
Emphasis of Matter  
 
As discussed in Note 1 to the financial statements, Indiana AEYC has adopted Accounting Standards 
Update (ASU) 2016-02 – Leases (Topic 842) for the year ended June 30, 2023. Our opinion is not modified 
with respect to this matter. 
 
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about Indiana AEYC’s ability to continue 
as a going concern for one year from the date the financial statements are available to be issued. 
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2. 

Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 
our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore 
is not a guarantee that an audit conducted in accordance with GAAS and Government Auditing Standards 
will always detect a material misstatement when it exists. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. Misstatements are considered 
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the 
judgment made by a reasonable user based on the financial statements. 
 
In performing an audit in accordance with GAAS and Government Auditing Standards, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 
or error, and design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of Indiana AYEC’s internal control. Accordingly, no such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that 
raise substantial doubt about Indiana AEYC’s ability to continue as a going concern for a reasonable 
period of time. 

 
We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control–related matters 
that we identified during the audit. 
 
Supplementary Information 
 
Our audits were conducted for the purpose of forming an opinion on the financial statements as a whole. 
The accompanying schedule of expenditures of federal and state awards as required by Title 2 U.S. Code 
of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards is presented for purposes of additional analysis and is not a required part 
of the financial statements. Such information is the responsibility of management and was derived from and 
relates directly to the underlying accounting and other records used to prepare the financial statements. 
The information has been subjected to the auditing procedures applied in the audit of the financial 
statements and certain other procedures, including comparing and reconciling such information directly to 
the underlying accounting and other records used to prepare the financial statements or to the financial 
statements themselves, and other additional procedures in accordance with auditing standards generally 
accepted in the United States of America. In our opinion, the information is fairly stated, in all material 
respects, in relation to the financial statements as a whole. 
 
 
 
 



3. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated November 20, 
2023, on our consideration of Indiana AEYC’s internal control over financial reporting and on our tests of 
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters.  The purpose of that report is solely to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on the 
effectiveness of Indiana AEYC’s internal control over financial reporting or on compliance.  That report is 
an integral part of an audit performed in accordance with Government Auditing Standards in considering 
Indiana AEYC’s internal control over financial reporting and compliance. 

Crowe LLP 

Indianapolis, Indiana 
November 20, 2023 
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4. 

 2023 2022 
ASSETS 
Cash 
 Association $ 334,836 $ 440,584 
 Chapters  72,806  80,202 
  Total cash  407,642  520,786 
 
Grant reimbursements and other receivables: 
 Grant reimbursement and other receivables   1,992,934  1,074,062 
  Total grant reimbursements and other receivables  1,992,934  1,074,062 
 
Furniture and equipment, net  51,908  57,109 
Right-of-use lease assets, net  445,528  - 
Other assets  23,905  15,471 
 
   Total assets $ 2,921,917 $ 1,667,428 
 
 
LIABILITIES AND NET ASSETS 
Liabilities 
 Other grants and accounts payable $ 1,380,748 $ 721,555 
 Lease liabilities  452,488  - 
 Accrued payroll  141,191  129,504 
 Deferred membership dues  34,542  23,393 
 Deferred conference revenue  -  1,525 
 
  Total liabilities  2,008,969  875,977 
 
Net Assets 
 Without donor restrictions (includes Board Designated amounts 
   totaling $17,819 and $15,423 for 2023 and 2022, respectively)  902,948  781,451 
 With donor restrictions  10,000  10,000 
  Total net assets  912,948  791,451 
 
   Total liabilities and net assets $ 2,921,917 $ 1,667,428 
 



INDIANA ASSOCIATION FOR THE EDUCATION OF YOUNG CHILDREN 
STATEMENT OF ACTIVITIES 

Year ended June 30, 2023 
 
 

 

 
See accompanying notes to financial statements. 

 
5. 

   Early Childhood     Without Donor   
   Professional Workforce On My Way Other  Restrictions With Donor 
 Association Development Systems Pre-K Programs Eliminations Total Restrictions Total 
Revenues 
 Membership dues $ 30,634 $ - $ - $ - $ - $ - $ 30,634 $ - $ 30,634 
 Grants - federal  -  4,333,558  3,643,714  -  18,855  -  7,996,127  -  7,996,127 
 Grants - state  -  -  -  1,567,560  -  -  1,567,560  -  1,567,560 
 Contributions  9,901  -  -  -  -  -  9,901  -  9,901 
 Conference Fees  337,800  -  -  -  -  (251,350)  86,450  -  86,450 
 Other   30,525  -  -  -  1,076  -  31,601  -  31,601 
  Total revenues  408,860  4,333,558  3,643,714  1,567,560  19,931  (251,350)  9,722,273  -  9,722,273 
 
Expenses 
 Program services 
  Grant funded projects  -  3,777,474  3,363,706  1,484,443  20,004  (251,350)  8,394,277  -  8,394,277 
  State conference program  160,258  -  -  -  -  -  160,258  -  160,258 
  Member services  3,289  -  -  -  -  -  3,289  -  3,289 
  Other association programs  6,944  -  -  -  -  -  6,944  -  6,944 
  Local chapters  17,770  -  -  -  -  -  17,770  -  17,770 
   Total program services  188,261  3,777,474  3,363,706  1,484,443  20,004  (251,350)  8,582,538  -  8,582,538 
 
 Management and general  83,953  565,794  285,021  83,470  -  -  1,018,238  -  1,018,238 
  Total expenses  272,214  4,343,268  3,648,727  1,567,913  20,004  -  9,600,776  -  9,600,776 
 
Change in net assets  136,646  (9,710)  (5,013)  (353)  (73)  -  121,497  -  121,497 
 
Net assets, beginning of year  856,987  4,561  (58,564)  (30,237)  8,704  -  781,451  10,000  791,451 
 
Net assets, end of year $ 993,633 $ (5,149) $ (63,577) $ (30,590) $ 8,631 $ - $ 902,948 $ 10,000 $ 912,948 
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6. 

   Early Childhood    Without Donor 
   Professional Workforce On My Way Other Restrictions With Donor 
  Association Development Systems Pre-K Programs Total Restrictions Total 
Revenues 
 Membership dues $ 44,627 $ - $ - $ - $ - $ 44,627 $ - $ 44,627 
 Grants - federal  -  3,273,553  1,904,081  -  7,321  5,184,955  -  5,184,955 
 Grants - state  -  -  -  1,388,978  -  1,388,978  -  1,388,978 
 Contract revenue  -  -  -  -  897  897  -  897 
 Contributions  35,586  -  -  -  -  35,586  -  35,586 
 Scholarship sponsors  -  (845)  -  301  -  (544)  -  (544) 
 Other   22,530  -  -  -  -  22,530  -  22,530 
  Total revenues  102,743  3,272,708  1,904,081  1,389,279  8,218  6,677,029  -  6,677,029 
 
Expenses 
 Program services 
  Grant funded projects  -  2,860,027  1,675,174  1,315,242  8,111  5,858,554  -  5,858,554 
  Member services  19,158  -  -  -  -  19,158  -  19,158 
  Other association programs  40,737  -  -  -  -  40,737  -  40,737 
  Local chapters  15,517  -  -  -  -  15,517  -  15,517 
   Total program services  75,412  2,860,027  1,675,174  1,315,242  8,111  5,933,966  -  5,933,966 
 
 Management and general  48,579  408,104  228,655  67,977  -  753,315  -  753,315 
  Total expenses  123,991  3,268,131  1,903,829  1,383,219  8,111  6,687,281  -  6,687,281 
 
Change in net assets  (21,248)  4,577  252  6,060  107  (10,252)  -  (10,252) 
 
Net assets, beginning of year  878,235  (16)  (58,816)  (36,297)  8,597  791,703  10,000  801,703 
 
Net assets, end of year $ 856,987 $ 4,561 $ (58,564) $ (30,237) $ 8,704 $ 781,451 $ 10,000 $ 791,451 
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7. 

 
    ----------------------------------- Association ---------------------------------  
 
 Early 
 Childhood     Other   Management 
 Professional Workforce On My Way Other State Member Association Local and  Total 
 Development Systems Pre-K Programs Conference Services Programs Chapters General Eliminations Expenses 
 
Salaries and wages $ 1,045,544 $ 1,095,246 $ 869,173 $ - $ 20,866 $ 1,058 $ 2,234 $ 1,543 $ 33,263 $ - $ 3,068,927 
Employee benefits  272,344  333,073  246,585  -  2,702  316  666  460  9,429  -  865,575 
 Total salaries and  
   employee benefits  1,317,888  1,428,319  1,115,758  -  23,568  1,374  2,900  2,003  42,692  -  3,934,502 
 
Programs and activities  -  1,806,342  -  11,118  -  -  -  12,973  -  -  1,830,433 
Scholarships  2,637,279  251,350  376,473  8,886  28,200  -  -  -  -  (251,350)  3,050,838 
Supplies and expendables  2,300  1,758  3,123  -  1,958  8  16  11  218  -  9,392 
Travel and training  24,981  41,589  29,901  -  1,706  -  -  -  4,022  -  102,199 
Insurance   5,571  5,943  4,664  -  1,164  85  180  124  2,448  -  20,179 
Professional services and fees  182,585  27,265  14,715  -  61,379  -  -  -  2,628  -  288,572 
Printing and publications  3,917  1,581  1,525  -  7,982  52  110  76  1,497  -  16,740 
Postage   2,709  2,113  627  -  5  21  44  31  602  -  6,152 
Rent    70,774  24,816  8,372  -  -  97  205  142  2,791  -  107,197 
Other expenses  19,947  880  745  -  5,765  -  -  -  3,436  -  30,773 
Telephone  13,214  9,834  1,073  -  128  13  27  19  373  -  24,681 
Technology support  56,405  41,121  6,593  -  28,403  1,639  3,462  2,391  16,897  -  156,911 
Depreciation/amortization  5,698  5,816  4,344  -  -  -  -  -  6,349  -  22,207 
 
Totals  $ 4,343,268 $ 3,648,727 $ 1,567,913 $ 20,004 $ 160,258 $ 3,289 $ 6,944 $ 17,770 $ 83,953 $ (251,350) $ 9,600,776 
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8. 

 
     -------------------------------------- Association ---------------------------------------- 
 Early  
 Childhood     Other   Management 
 Professional Workforce On My Way Other State Member Association Local and Total 
 Development Systems Pre-K Programs Conference Services Programs Chapters General Expenses 
 
Salaries and wages $ 931,458 $ 1,015,859 $ 768,072 $ - $ - $ 1,007 $ 1,913 $ 5,185 $ 23,835 $ 2,747,329 
Employee benefits  254,409  314,799  212,059  -  -  325  618  1,675  7,044  790,929 
 Total salaries and  
   employee benefits  1,185,867  1,330,658  980,131  -  -  1,332  2,531  6,860  30,879  3,538,258 
 
Programs and activities  -  467,008  -  7,244  -  16,665  3,500  2,678  -  497,095 
Scholarships  1,842,349  -  351,844  -  -  -  32,500  -  -  2,226,693 
Supplies and expendables  2,640  1,145  320  -  -  5  10  26  104  4,250 
Travel and training  6,640  5,563  10,519  867  -  8  15  40  158  23,810 
Insurance   5,399  5,919  4,965  -  -  101  193  523  2,067  19,167 
Professional services and fees  74,489  15,990  12,747  -  -  -  -  -  3,196  106,422 
Printing and publications  4,533  1,806  1,271  -  -  6  10  28  113  7,767 
Postage   1,502  1,304  409  -  -  21  40  109  430  3,815 
Rent    55,774  19,289  7,330  -  -  79  150  406  1,606  84,634 
Other expenses  17,849  568  75  -  -  -  -  -  2,439  20,931 
Telephone  12,842  9,729  1,070  -  -  22  42  115  455  24,275 
Technology support  54,289  39,715  9,154  -  -  919  1,746  4,732  2,585  113,140 
Depreciation/amortization  3,958  5,135  3,384  -  -  -  -  -  4,547  17,024 
 
Totals  $ 3,268,131 $ 1,903,829 $ 1,383,219 $ 8,111 $ - $ 19,158 $ 40,737 $ 15,517 $ 48,579 $ 6,687,281 
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9. 

 2023 2022 
Cash flows from operating activities 
 Change in net assets $ 121,497 $ (10,252) 
 Adjustments to reconcile change in net assets to 
   net cash from operating activities 
  Depreciation/amortization  22,208  17,024 
  Changes in assets and liabilities: 
   Grant reimbursement and other receivables  (918,872)  (9,739) 
   Right of use asset  78,626  -
   Lease liability  (73,205)  - 
   Other assets  (8,434)  (8,460) 
   Grants and accounts payable  659,193  134,739 
   Accrued payroll  11,687  313 
   Deferred revenue  9,624  (4,075) 
    Net cash from operating activities  (97,676)  119,550 
 
Cash flows from investing activities 
 Purchase of property and equipment  (15,468)  (18,415) 
  Net cash from investing activities  (14,468)  (18,415) 
 
Net change in cash  (113,144)  101,135 
 
Cash, beginning of year  520,786  419,651 
 
Cash, end of year $ 407,642 $ 520,786 
 
 
Non-cash activities: 
 Right of use asset  525,693  -
 Lease liability  525,693  - 
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10. 

NOTE 1 - NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Organization and Programs: Indiana Association for the Education of Young Children (“Indiana AEYC”) 
was incorporated as a not-for-profit organization under the laws of the State of Indiana. It was established 
to promote and support quality care and education for children. The organization is dedicated to improving 
early childhood education and recognizes high quality programs so that parents can make informed 
choices. During the years ended June 30, 2023 and 2022, Indiana AEYC provided the following program 
services: 
 
• Indiana Early Childhood Conference – The 2023 annual Indiana Early Childhood Conference is the 

largest statewide conference providing over 100 workshops linked to core knowledge and 
competencies for over 1,900 early childhood professionals in Indiana. The Indiana Early Childhood 
Conference was not held during the year-ended June 30, 2022. 

• Early Childhood Professional Development encompasses the following Indiana AEYC programs: 
o T.E.A.C.H. (Teacher Education and Compensation Helps) Early Childhood® INDIANA 

project – provides credit-based scholarships to the early childhood workforce to increase 
skills and knowledge, compensation and decrease turn over. Scholarships are provided to 
support the CDA (Child Development Associate Credential) training and assessment and 
the Early Childhood Associate, Bachelor and Master’s degrees. 

o Non Formal CDA (Child Development Associate) Project – The Indiana Non Formal CDA 
Project provides 120 clock hours of training to meet the national CDA credential 
requirements. Early childhood educators working in child care centers, registered 
ministries and family child care homes are eligible to attend Non Formal CDA classes. 

• Early Childhood Workforce Systems encompasses the following Indiana AEYC programs: 
o Early Childhood Workforce Systems – Indiana AEYC provides support to early childhood 

licensed centers and homes, registered ministries, public and private schools and Head 
Start programs through the Regional Early Childhood Workforce Coordinators. Regional 
Early Childhood Workforce Coordinators assess the ongoing needs of the early childhood 
workforce, provide resources and connect early childhood programs with ongoing 
resources. 

o Accreditation Project – The Indiana Accreditation Project supports national accreditation to 
increase the quality of early childhood and out of school learning programs. The Indiana 
Accreditation Project provides technical and financial support for early childhood programs 
enrolled in the Paths To QUALITY™ (Indiana’s quality rating and improvement system) to 
obtain and maintain national accreditation. Early childhood and out of school facilities 
including child care centers, family child care homes, non-licensed registered ministries, 
public and private schools are eligible to participate in this project. 

• On My Way Pre-K (Indiana’s Preschool Program) – On My Way Pre-K provides grants for 4-year-olds 
from low-income families, so they may have access to high-quality preschool programs the year before 
they begin kindergarten. On My Way Pre-K is administered through the Office of Early Childhood and 
Out of School Learning under the direction of the Indiana Family and Social Services Administration. 
On My Way Pre-K launched in 2015 in five counties, expanded to 20 counties in 2017 and moved to 
all 92 counties in 2019. Indiana AEYC receives On My Way Pre-K funds to support the On My Way 
Pre-K Managers. On My Way Pre-K Managers successfully recruit and enroll eligible families with a 
four-year-old. Indiana AEYC receives On My Way funding to support scholarships for early childhood 
educators through the T.E.A.C.H. Early Childhood® INDIANA and the Non Formal CDA projects. On 
My Way funding also supports early childhood facilities through the PTQ® incentives and national 
accreditation, if they have an On My Way child enrolled.
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11. 

NOTE 1 - NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(Continued) 

 
• First Aid/CPR Registered Ministry Project – In 2019, a state statute was passed requiring Unlicensed 

Registered Child Care Ministries to have an employee certified in First Aid/CPR onsite when children 
are present. IN AEYC provided financial support with public and private funds for 98 early childhood 
educators to be certified in First Aid/CPR in the June 30, 2022 fiscal year, but did not engage in 
contracts to provide support for this project in the June 30, 2023 fiscal year. 

 
Local Chapters: Ten local chapters are chartered under the auspices of Indiana AEYC. These chapters are 
legal subsidiaries of Indiana AEYC and are included in the financial statements. Each chapter maintains its 
own bank account. 
 
Use of Estimates: The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America (“GAAP”) requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets 
and liabilities at the date of the financial statements and the reported amounts of the revenues, expenses, 
gains, losses and other changes in net assets during the reporting period. Actual results could differ from 
those estimates. 
 
Income Tax Status: Indiana AEYC is exempt from federal and Indiana income taxes under Section 501(c)(3) 
of the U. S. Internal Revenue Code and is not considered to be a private foundation. 
 
Guidance issued by the Financial Accounting Standards Board (“FASB”) requires the Indiana AEYC to 
recognize a tax benefit only if it is “more likely than not” that the tax position would be sustained in a tax 
examination, with a tax examination being presumed to occur. The amount recognized is the largest amount 
of tax benefit that is greater than 50% likely of being realized on examination. For tax positions not meeting 
the “more likely than not” test, no tax benefit is recorded. Indiana AEYC has examined this issue and has 
determined there are no material contingent tax liabilities or questionable tax positions. 
 
Indiana AEYC does not expect the total amount of unrecognized tax liabilities to significantly change in the 
next 12 months. Indiana AEYC recognizes interest and/or penalties related to income tax matters in income 
tax expense. Indiana AEYC did not have any amounts accrued for interest and penalties at June 30, 2023 
and 2022. 
 
Cash: Cash consists of bank deposits in accounts that are federally insured by the Federal Deposit 
Insurance Corporation (“FDIC”) up to $250,000. As of June 30, 2023 and 2022, Indiana AEYC has deposits 
with financial institutions exceeding the FDIC limit by $730,894 and $546,650, respectively. 
 
Grants Reimbursement and Other Receivables: Indiana AEYC’s grant reimbursement and other receivable 
balances consist of amounts billed or billable for services provided, net of an allowance for doubtful 
accounts. Interest is not charged on outstanding receivables. 
 
Allowance for Uncollectible Accounts: The allowance for uncollectible accounts is determined by 
management based upon Indiana AEYC’s historical losses, specific circumstances and general economic 
conditions. At June 30, 2023 and 2022, management estimated that no allowance was needed. 
 
Furniture and Equipment: Expenditures greater than $500 for furniture and equipment and items which 
substantially increase the useful lives of existing assets are capitalized at cost. Indiana AEYC provides for 
depreciation on the straight-line method at rates designed to depreciate the costs of assets over estimated 
useful lives as follows: 
 
 Years 
 Furniture and equipment 5-7  
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12. 

NOTE 1 - NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(Continued) 

 
Equipment acquired with government grants has been capitalized for financial statement purposes but was 
expensed by Indiana AEYC for grant reporting purposes. If program services are discontinued, disposition 
of furniture and equipment acquired with federal or state funding is subject to guidelines as set forth by the 
grantor. 
 
Right-of-Use Lease (“ROU”) Assets and Lease Liability: ROU asset represents Indiana AEYC’s right to use 
the underlying assets for the lease term and lease liabilities represent the net present value of Indiana 
AEYCs obligation to make payments arising from these leases. The lease liabilities are based on the 
present value of fixed lease payments over the lease term using its risk-free discount rate on the lease 
commencement date. If the lease includes one or more options to extend the term of the lease, the renewal 
option is considered in the lease term if it is reasonably certain Indiana AEYC will exercise the options. For 
operating leases, the expense is recognized on a straight-line basis over the term of the lease. For finance 
leases, interest expense is recognized separate from amortization expense of the right-of-use lease asset 
and is based on the payment schedule and terms. As permitted by ASC 842, leases with an initial term of 
twelve months or less ("short-term leases") are not recorded on the accompanying statement of financial 
position. 
 
Impairment of Long-Lived Assets: In accordance with GAAP, Indiana AEYC reviews its furniture and 
equipment for impairment whenever events or changes in circumstances indicate that the carrying value of 
an asset may not be recoverable. If the fair value is less than the carrying amount of the asset, an 
impairment loss is recognized for the difference. No impairment loss has been recognized during the years 
ended June 30, 2023 or 2022. 
 
Deferred Revenue: Income from membership dues is deferred when received, and recognized over the 
periods to which the dues relate. Conference revenues received in advance are deferred, and recognized 
in the period in which the conference is held. 
 
Net Asset Classifications: The financial statements have been prepared in accordance with GAAP, which 
requires, among other things, that the financial statements report the changes in and total of each of the 
net asset classes, based upon the donor restrictions, as applicable. Net assets are to be classified as 
without donor restrictions and with donor restrictions. The following classes of net assets are maintained: 
 

Without Donor Restrictions Net Assets – The without donor restrictions net asset class includes 
general and board designated net assets for the Christine L. Fischer Fund. The net assets without 
donor restrictions may be used at the discretion of management to support Indiana AEYC’s 
purposes and operations. 

With Donor Restrictions Net Assets - Net assets with donor restrictions represent the part of the 
net assets of Indiana AEYC resulting from contributions and other inflows of assets whose use by 
Indiana AEYC is limited by donor-imposed stipulations that either expire by passage of time or 
actions of Indiana AEYC. Net assets with donor restrictions are available for program development 
and implementation. At June 30, 2023 and 2022, Indiana AEYC had net assets with donor 
restrictions of $10,000. 

The net assets with donor restrictions class also includes assets of Indiana AEYC for which the 
donor has stipulated that the contribution be maintained in perpetuity. Donor-imposed restrictions 
limiting the use of the assets or their economic benefit neither expire with the passage of time nor 
can be removed by satisfying a specific purpose. At June 30, 2023 and 2022, Indiana AEYC does 
not have any net assets with such restrictions. 
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NOTE 1 - NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(Continued) 

 
Support and Revenues: Indiana AEYC reports gifts of cash and other assets as restricted support if they 
are received with donor stipulations that limit the use of the donated assets. When a donor restriction 
expires, that is, when a stipulated time restriction ends or purpose restriction is accomplished, net assets 
with donor restrictions are reclassified to net assets without donor restrictions and reported in the 
statements of activities as net assets released from restrictions. If a restriction is fulfilled in the same time 
period in which the contribution is received, Indiana AEYC reports the support as without donor restrictions. 
 
Concentrations: For the years ended June 30, 2023 and 2022, revenue from federal funding sources 
represented approximately 82% and 78% of Indiana AEYC’s total revenue, respectively. 
 
Government Grants: Support funded by grants is recognized as grantor conditions are satisfied. Grant 
revenue is recognized when the eligible expenses have been incurred. Grant expenditures are subject to 
audit and acceptance by the granting agency and, as a result of such audit, adjustments could be required. 
 
Revenue Recognition: Indiana AEYC recognizes revenue either as performance obligations are materially 
satisfied, contracts expire or are invalidated, and/or as applicable policy terms warrant. Membership 
revenue is recognized proportionately over the membership year as the revenue is earned each month. 
Pre-conference sales are recognized as deferred revenue and recognized as revenue in the fiscal year the 
event occurs. Scholarship sponsors are recorded under contribution accounting and recognized at the time 
of the pledge or when the sponsorship agreement is made. 
 
Donated Property and Equipment: Indiana AEYC reports gifts of land, buildings, and equipment as support 
without donor restrictions unless explicit donor stipulations specify how the donated assets must be used. 
Gifts of long-lived assets with explicit restrictions that specify how the assets are to be used and gifts of 
cash or other assets that must be used to acquire long-lived assets are reported as support with donor 
restrictions. Absent explicit donor stipulations regarding how long those long-lived assets must be 
maintained, Indiana AEYC reports expirations of donor restrictions when the donated or acquired long-lived 
assets are placed in service, as instructed by the donor. Indiana AEYC reclassifies net assets with donor 
restrictions to net assets without donor restrictions at that time. 
 
Donated Services: Contributions of services are recognized if the services received (a) create or enhance 
non-financial assets or (b) require specialized skills, are provided by individuals possessing those skills, 
and would typically need to be purchased if not provided by donation. Indiana AEYC relies on the 
contributed services of many volunteers; however, the criteria to record the values of these services have 
not been met and therefore they are not recorded in the financial statements. 
 
Recently Adopted Accounting Guidance: In February 2016, the FASB issued Accounting Standards Update 
(“ASU”) 2016-02, “Leases” (Topic 842). Under the standard, an entity is required to recognize lease assets 
and lease liabilities on the consolidated statement of financial position. Indiana AEYC implemented this 
ASU for the year ended June 30, 2023 using the modified retrospective method. The ASU also requires 
additional disclosure, both quantitative and qualitative, including pertinent information about the leasing 
arrangement, and the amount, timing, and uncertainty of cash flows arising from leases. Indiana AEYC 
elected the exemption of short-term leases that are 12 months or less in addition to certain practical 
expedients permitted under the transition guidance.  At implementation of July 1, 2022, a right-of-use lease 
asset and lease liability of $525,693 were reported on the statement of financial position. There was no 
impact on net assets or change in net assets.    
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14. 

NOTE 1 - NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(Continued) 

Functional Expenses: Expenses are allocated directly or indirectly to various program and supporting 
services in the statement of functional expenses. Expenses that can be identified with a specific program 
or supporting service are allocated directly according to their natural classification. All remaining indirect 
costs are allocated using both statistical and non-statistical allocation methodologies. 

Reclassifications: Indiana AEYC has made certain reclassifications of the prior year financial statements in 
order to conform to the current year presentation. These reclassifications had no effect on net assets or 
changes in net assets. 

Subsequent Events: Management has performed an analysis of the activities and transactions subsequent 
to June 30, 2023, to determine the need for any adjustments or disclosures to the financial statements for 
the year ended June 30, 2023. Management has performed their analysis through November 20, 2023, the 
date the financial statements were available to be issued. 

NOTE 2 - LEASES 

During the years ended June 30, 2023 and 2022, Indiana AEYC leased its office space and a copier under 
lease agreements. In August 2018, Indiana AEYC entered into an agreement to lease a new office space 
under an operating lease arrangement which expires July 31, 2028. Indiana AEYC is able to terminate the 
lease agreement with 60 days’ notice in the event that their federal funding is significantly reduced. Indiana 
AEYC utilized the risk-free discount rate for a 10 year bond to determine the net present value of the lease 
liability, which was approximately 2.889%.  

Indiana AEYC entered into a finance lease agreement for a copier lease which expires in January 2028. 
Indiana AEYC utilized the risk-free discount rate for a 5 year bond to determine the net present value of the 
lease liability which was approximately 3.495%.  

Indiana AEYC has recognized a right-of-use lease asset of $445,528, and a lease liability of $452,488 on 
the statement of financial position as of June 30, 2023 for the leases. 

Future minimum payments due under the lease agreements are as follows: 

Fiscal year 
2024 90,773 
2025 93,496 
2026 96,209 
2027 98,932 
2028 99,985 
2029 8,156 

487,551 
Present value discount (35,063) 

       Lease liability $ 452,488 

Rental expense included in the statements of activities for the year ended June 30, 2023 and 2022 was 
$107,196 and $84,633, respectively. 
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15. 

NOTE 3 - GRANT COMMITMENTS 

Indiana AEYC receives its grant support through monthly claims filed with the respective funding agency, 
not to exceed a limit specified in the funding agreement. The financial statements are prepared on the 
accrual basis; therefore, all earned portions of the grants not yet received as of June 30, 2023 and 2022 
have been recorded as receivables. 

During the year ended June 30, 2020, Indiana AEYC obtained a signed grant contract for a total of 
$33,194,288 through September 30, 2023, of which $5,587,356 and $15,033,039 was unspent and 
remained available to be claimed as of June 30, 2023 and 2022, respectively. 

This amount has not been recorded as revenue but is disclosed as a conditional grant. 

NOTE 4 - ACTIVITIES WITH RELATED PARTIES 

Indiana AEYC is affiliated with the National Association for the Education of Young Children (“NAEYC”) and 
ten local chapters. NAEYC collects membership dues and remits the state portion to Indiana AEYC. 

Grant payments were made to organizations that employed Board members in the amount of $219,899 and 
$130,423 for the years ended June 30, 2023 and 2022, respectively. All program eligibility requirements for 
scholarships are determined by Indiana AEYC staff. Board members have no role in determining or 
directing any funds to organizations, schools or program recipients. Board members are elected by the 
members of the organization and are not appointed by management. 

NOTE 5 - EMPLOYEE BENEFITS 

Indiana AEYC maintains a 401(k) defined-contribution plan for the benefit of substantially all of its full-time 
employees, which allows for both employee and employer contributions. Indiana AEYC’s contribution 
consists of a discretionary contribution of up to four percent of eligible employee compensation. Indiana 
AEYC’s contribution to the plan was $105,235 and $96,606 for 2023 and 2022, respectively. 

NOTE 6 - OTHER PROGRAM REVENUES 

Other programs revenues on the statement of activities are comprised of the following: 

2023 2022 

Head Start Collaboration Grant $ 18,855 $ 7,321 
Other  1,078 897 

$ 19,933 $ 8,218 
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16. 

NOTE 7 - LIQUIDITY AND AVAILABILITY 

The Indiana AEYC’s financial assets available within one year of the statement of financial position date for 
general expenditure are as follows: 

2023 2022 
Financial assets at year-end: 

Cash $ 407,642 $ 520,786 
Grant reimbursement and other receivables 1,992,934 1,074,062 

Total financial assets 2,400,576 1,594,848 

Less amounts not available to be used within one year: 
Cash held for Chapters (72,806) (80,202) 
Board-designated net assets (17,819) (15,423) 
Net assets with donor restrictions (10,000) (10,000) 

Total financial assets not available to be used within one year (100,625) (105,625) 

Financial assets available within one year $ 2,299,951 $ 1,489,223 

As part of Indiana AEYC’s liquidity management, the Indiana AEYC maintains its cash in FDIC-insured, 
interest bearing accounts to be available as its general expenditures, liabilities, and other obligations come 
due. 

Indiana AEYC maintains a line of credit with available principal of $300,000 for operating liquidity as of June 
30, 2023. The line of credit has an interest rate equal to Prime (8.50% at June 30, 2023) and a maturity 
date of November 25, 2023. Subsequent to year end, Indiana AEYC increased the amount available to 
$800,000 and extended the maturity date to November 25, 2024. As of June 30, 2023, there were no 
borrowings outstanding on the line of credit.  
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17. 

Assistance Grant or Amounts 
Federal Grantor/ Listing Pass-through Federal Awarded to 

Program Title Number Number Expenditures Subrecipients 

Department of Labor 
Pass-through program from: 
  Indiana Department of Workforce Development 

WIOA Adult Program - Center of Workforce 
  Innovations 17.258 None $ 48,069 $ - 
WIOA Adult Program - Blue River Career Program 17.258 None 41,190 - 
WIOA Adult Program - Monroe County Community 
  School Corporation 17.258 None 12,187 - 
WIOA Adult Program - Fort Wayne Community Schools 
  Continuing Education Programs 17.258 None 16,559 - 

Total WIOA Cluster 118,005 - 

Department of Health and Human Services 
Pass-through program from: 
  Indiana Family and Social Services Administration, 
  Division of Family Resources 

Child Care and Development Block Grant – 
  Early Childhood Professional Development 

– T.E.A.C.H. Early Childhood® INDIANA and
Indiana Non-Formal CDA Project 93.575 22915 4,055,548 - 

Child Care and Development Block Grant 
– Workforce Systems 93.575 22915 3,643,714 - 

Total Child Care and Development Fund 
 (CCDF) Cluster 7,699,262 - 

Head Start - Collaboration Grant 93.600 22915 18,855 - 

Social Services Block Grant – T.E.A.C.H. Scholarship 93.667 22915 160,005 - 

Total Federal Expenditures $ 7,996,127 $ - 

State of Indiana Funding 
Pass-through program from: 
Indiana Family and Social Services Administration, 
Division of Family Resources 

On My Way Pre-K N/A 22915 $ 376,474 $ - 
On My Way Pre-K Managers N/A 38655 1,191,086 - 

Total On My Way Pre-K $ 1,567,560 $ -
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18. 

NOTE 1 - BASIS OF PRESENTATION 

This schedule includes the federal and state awards activity of the Indiana Association for the Education of 
Young Children and is presented on the accrual basis of accounting. The federal information in this 
schedule is presented in accordance cost principles contained in Title 2 U.S. Code of Federal Regulations 
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal 
Awards. Therefore, some amounts presented in this schedule may differ from amounts presented in, or 
used in the preparation of, the basic financial statements. 

Indiana Association for the Education of Young Children has elected not to use the 10-percent de minimis 
indirect cost rate as allowed under the Uniform Guidance. 
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19. 

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND 
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS 

PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Board of Directors 
Indiana Association for the Education of Young Children 
Indianapolis, Indiana 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements  of the Indiana Association 
for the Education of Young Children (“Indiana AEYC”), which comprise the statement of financial position 
as of June 30, 2023, and the related statements of activities, functional expenses and cash flows  for the 
year then ended, and the related notes to the financial statements, and have issued our report thereon 
dated November 20, 2023. 

Report Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered Indiana AEYC's internal 
control over financial reporting (internal control) as a basis for designing audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but 
not for the purpose of expressing an opinion on the effectiveness of Indiana AEYC’s internal control. 
Accordingly, we do not express an opinion on the effectiveness of Indiana AEYC’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s 
financial statements will not be prevented, or detected and corrected on a timely basis.  A significant 
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses 
or significant deficiencies may exist that have not been identified. 



20. 

Report on Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Indiana AEYC’s financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material 
effect on the financial statements. However, providing an opinion on compliance with those provisions was 
not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests 
disclosed no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal 
control or on compliance.  This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity’s internal control and compliance.  Accordingly, 
this communication is not suitable for any other purpose. 

Crowe LLP 

Indianapolis, Indiana 
November 20, 2023 
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21. 

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR ONE MAJOR FEDERAL PROGRAM; 
REPORT ON INTERNAL CONTROL OVER COMPLIANCE 

Board of Directors 
Indiana Association for the Education of Young Children 
Indianapolis, Indiana 

Opinion on Major Federal Program 

We have audited the Indiana Association for the Education of Young Children’s (“Indiana AEYC”) 
compliance with the types of compliance requirements identified as subject to audit in the OMB Compliance 
Supplement that could have a direct and material effect on Indiana AEYC’s major federal program for the 
year ended June 30, 2023. Indiana AEYC’s major federal program is identified in the summary of auditor’s 
results section of the accompanying schedule of findings and questioned costs. 

In our opinion, Indiana AEYC complied, in all material respects, with the compliance requirements referred 
to above that could have a direct and material effect on its major federal program for the year ended 
June 30, 2023. 

Basis for Opinion on Major Federal Program 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America (GAAS); the standards applicable to financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United States (Government Auditing 
Standards); and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform 
Guidance). Our responsibilities under those standards and the Uniform Guidance are further described in 
the Auditor’s Responsibilities for the Audit of Compliance section of our report. 

We are required to be independent of Indiana AEYC and to meet our other ethical responsibilities, in 
accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence we 
have obtained is sufficient and appropriate to provide a basis for our opinion on compliance for the major 
federal program. Our audit does not provide a legal determination of Indiana AEYC’s compliance with the 
compliance requirements referred to above.   

Responsibilities of Management for Compliance 

Management is responsible for compliance with the requirements referred to above and for the design, 
implementation, and maintenance of effective internal control over compliance with the requirements of 
laws, statutes, regulations, rules and provisions of contracts or grant agreements applicable to Indiana 
AEYC’s federal programs. 
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22. 

Auditor’s Responsibilities for the Audit of Compliance 

Our objectives are to obtain reasonable assurance about whether material noncompliance with the 
compliance requirements referred to above occurred, whether due to fraud or error, and express an opinion 
on Indiana AEYC’s compliance based on our audit. Reasonable assurance is a high level of assurance but 
is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance with 
GAAS, Government Auditing Standards, and the Uniform Guidance will always detect material 
noncompliance when it exists. The risk of not detecting material noncompliance resulting from fraud is 
higher than for that resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Noncompliance with the compliance requirements 
referred to above is considered material, if there is a substantial likelihood that, individually or in the 
aggregate, it would influence the judgment made by a reasonable user of the report on compliance about 
Indiana AEYC’s compliance with the requirements of the major federal program as a whole. 

In performing an audit in accordance with GAAS, Government Auditing Standards, and the Uniform 
Guidance, we 

• exercise professional judgment and maintain professional skepticism throughout the audit.

• identify and assess the risks of material noncompliance, whether due to fraud or error, and design
and perform audit procedures responsive to those risks. Such procedures include examining, on a
test basis, evidence regarding Indiana AEYC’s compliance with the compliance requirements
referred to above and performing such other procedures as we considered necessary in the
circumstances.

• obtain an understanding of Indiana AEYC’s internal control over compliance relevant to the audit
in order to design audit procedures that are appropriate in the circumstances and to test and report
on internal control over compliance in accordance with the Uniform Guidance, but not for the
purpose of expressing an opinion on the effectiveness of Indiana AEYC’s internal control over
compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal 
control over compliance that we identified during the audit. 

Report on Internal Control Over Compliance 

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency, 
or a combination of deficiencies, in internal control over compliance, such that there is a reasonable 
possibility that material noncompliance with a type of compliance requirement of a federal program will not 
be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over 
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type 
of compliance requirement of a federal program that is less severe than a material weakness in internal 
control over compliance, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the Auditor’s 
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies 
in internal control over compliance that might be material weaknesses or significant deficiencies in internal 
control over compliance. Given these limitations, during our audit we did not identify any deficiencies in 
internal control over compliance that we consider to be material weaknesses, as defined above. However, 
material weaknesses or significant deficiencies in internal control over compliance may exist that were not 
identified. 



23. 

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control 
over compliance. Accordingly, no such opinion is expressed. 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing 
of internal control over compliance and the results of that testing based on the requirements of the Uniform 
Guidance. Accordingly, this report is not suitable for any other purpose. 

Crowe LLP 

Indianapolis, Indiana 
November 20, 2023 
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24. 

SECTION 1 - SUMMARY OF AUDITOR’S RESULTS 

Financial Statements 

Type of auditor’s report issued: Unmodified 

Internal control over financial reporting: 

Material weakness(es) identified?   Yes X  No 

Significant deficiencies identified not  
considered to be material weaknesses?  Yes X  None reported 

 Noncompliance material to financial statements noted?  Yes X  No 

Federal Awards 

Internal Control over major programs: 

Material weakness(es) identified?  Yes X  No 

Significant deficiencies identified not  
considered to be material weaknesses?  Yes X  None Reported 

Type of auditor’s report issued on compliance for 
  major programs: Unmodified 

Any audit findings disclosed that are required to be 
  reported in accordance with 2CFR 200.516(a)?  Yes X  No 

Identification of major programs: 

Assistance Listing Number Name of Federal Program or Cluster 

93.575    Child Care and Development Block Grant 

Dollar threshold used to distinguish between Type A and Type B programs: $750,000 

Auditee qualified as low-risk auditee?    X  Yes   No 

SECTION 2 - FINDINGS RELATED TO THE FINANCIAL STATEMENTS THAT ARE REQUIRED TO BE 
REPORTED IN ACCORDANCE WITH GAGAS. 

None 

SECTION 3 - FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS INCLUDING AUDIT 
FINDINGS AS DEFINED IN 2CFR 200.516(a). 

None 
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