
 
 

April 2, 2025 
 
 

 
 
Charter School Board 
Central Indiana Military Academy, Inc.  
d/b/a Anderson Preparatory Academy 
Madison County, Indiana 
 
 
 

We have reviewed the report of Central Indiana Military Academy, Inc. d/b/a Anderson Preparatory 
Academy which was opined upon by CliftonLarsonAllen LLP, Independent Public Accountants, for the 
period July 1, 2023 to June 30, 2024.  Per the Independent Auditors’ Report the financial statements 
included in the report present fairly the financial condition of Central Indiana Military Academy, Inc. d/b/a 
Anderson Preparatory Academy as of June 30, 2024 and the results of its operations for the period then 
ended, on the basis of accounting described in the report. 

 
We call your attention to the finding in the report on page 26.  Please see the Schedule of Findings 

and Questioned Costs for complete details related to the finding. Management’s Corrective Action Plan 
appears at the end of the report. 

 
In our opinion, CliftonLarsonAllen LLP prepared the audit report in accordance with guidelines 

established by the Indiana State Board of Accounts.   
 

In addition to the report presented herein, a supplemental report for Central Indiana Military 
Academy, Inc. d/b/a Anderson Preparatory Academy, was prepared in accordance with the guidelines 
established by the Indiana State Board of Accounts.   
 

The report is filed with this letter in our office as a matter of public record.  
 

 
 

 
   Tammy R. White, CPA 
   Deputy State Examiner 
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INDEPENDENT AUDITORS’ REPORT 

Board of Directors 
Central Indiana Military Academy, Inc. 
dba: Anderson Preparatory Academy 
Anderson, Indiana 

Report on the Audit of the Financial Statements 
Opinion 
We have audited the accompanying financial statements of Central Indiana Military Academy, Inc. dba: 
Anderson Preparatory Academy (the School), which comprise the statements of financial position as of 
June 30, 2024 and 2023, and the related statements of activities and changes in net assets, functional 
expenses, and cash flows for the years then ended, and the related notes to the financial statements. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the School as of June 30, 2024 and 2023, and the changes in its net assets and its 
cash flows for the years then ended in accordance with accounting principles generally accepted in the 
United States of America. 

Basis for Opinion 
We conducted our audit in accordance with auditing standards generally accepted in the United States 
of America (GAAS) and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. Our responsibilities under those 
standards are further described in the Auditors’ Responsibilities for the Audit of the Financial 
Statements section of our report. We are required to be independent of the School and to meet our 
other ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit. 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 

Responsibilities of Management for the Financial Statements 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

In preparing the financial statements, management is required to evaluate whether there are conditions 
or events, considered in the aggregate, that raise substantial doubt about the School’s ability to 
continue as a going concern within one year after the date that the financial statements are available to 
be issued. 
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Auditors’ Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance 
and therefore is not a guarantee that an audit conducted in accordance with GAAS and Government 
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a 
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
Misstatements are considered material if there is a substantial likelihood that, individually or in the 
aggregate, they would influence the judgment made by a reasonable user based on the financial 
statements. 

In performing an audit in accordance with GAAS and Government Auditing Standards, we: 
 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 
 

• Identify and assess the risks of material misstatement of the financial statements, whether due 
to fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures 
in the financial statements. 

 
• Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the School’s internal control. Accordingly, no such opinion is 
expressed. 

 
• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 

accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

 
• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 

that raise substantial doubt about the School’s ability to continue as a going concern for a 
reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control related 
matters that we identified during the audit. 
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Supplementary Information 
Our audit was conducted for the purpose of forming opinion on the financial statements as a whole. The 
accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal 
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements 
for Federal Awards are presented for purposes of additional analysis and is not a required part of the 
financial statements. Such information is the responsibility of management and was derived from and 
relates directly to the underlying accounting and other records used to prepare the financial statements. 
The information has been subjected to the auditing procedures applied in the audit of the financial 
statements and certain additional procedures, including comparing and reconciling such information 
directly to the underlying accounting and other records used to prepare the financial statements or to 
the financial statements themselves, and other additional procedures in accordance with GAAS. In our 
opinion, the information is fairly stated, in all material respects, in relation to the financial statements as 
a whole. 
 
Other Reporting Required by Government Auditing Standards 
In accordance with Government Auditing Standards, we have also issued our report dated February 19, 
2025, on our consideration of the School’s internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters. The purpose of that report is solely to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on the 
effectiveness of the School’s internal control over financial reporting or on compliance. That report is an 
integral part of an audit performed in accordance with Government Auditing Standards in considering 
the School’s internal control over financial reporting and compliance. 
 

 
 
 
CliftonLarsonAllen LLP 

Indianapolis, Indiana 
February 19, 2025 
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2024 2023

ASSETS

CURRENT ASSETS
Cash 792,523$         930,510$         
Grants Receivable 107,660           188,766           
Prepaid Expenses 251,474           166,967           

Total Current Assets 1,151,657        1,286,243        

PROPERTY AND EQUIPMENT
Land 320,000           320,000           
Buildings and Improvements 6,059,114        5,720,297        
Furniture and Equipment 2,757,851        2,757,851        
Textbooks 183,957           183,957           
Vehicles 176,175           92,275             
Less: Accumulated Depreciation (4,872,256)       (4,477,063)       

Property and Equipment, Net 4,624,841        4,597,317        

RIGHT-OF-USE ASSET, NET 43,503             16,979             

Total Assets 5,820,001$      5,900,539$      

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts Payable and Accrued Expenses 948,576$         1,046,204$      
Deferred Grant Revenue 12,173 4,836
Current Portion of Notes Payable 316,565           325,441           
Right-of-Use Liability, Current 9,444               9,947               

Total Current Liabilities 1,286,758        1,386,428        

LONG-TERM LIABILITIES
Notes Payable, Net of Current Portion 460,105           764,639           
Right-of-Use Liability, Noncurrent 34,059             7,032               

Total Long-Term Liabilities 494,164           771,671           

Total Liabilities 1,780,922        2,158,099        

NET ASSETS WITHOUT DONOR RESTRICTIONS
Undesignated 3,769,641        3,564,999        
Board-Designated 269,438           177,441           

Total Net Assets 4,039,079        3,742,440        

Total Liabilities and Net Assets 5,820,001$      5,900,539$       
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2024 2023

REVENUE AND SUPPORT
State Education Support 7,368,904$      6,913,928$      
Grant Revenue 3,460,995        3,809,107        
Student Fees 130,785           142,306           
Contributions 35,231             27,990             
Fundraising and Other Income 95,090             99,575             

Total Revenue and Support 11,091,005      10,992,906      

EXPENSES
Program Services 9,763,337        9,339,828        
Management and General 1,031,029        1,250,621        

Total Expenses 10,794,366      10,590,449      

CHANGE IN NET ASSETS 296,639           402,457           

Net Assets - Beginning of Year 3,742,440        3,339,983        

NET ASSETS - END OF YEAR 4,039,079$      3,742,440$       
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Program Management Program Management
Services and General Total Services and General Total

Salaries and Wages 5,663,455$    22,899$         5,686,354$    5,227,128$    352,342$       5,579,470$    
Employee Benefits 949,339         239,148         1,188,487      916,142         211,252         1,127,394      
Classroom, Kitchen, and Office Supplies 1,145,601      88,613           1,234,214      1,416,845      93,316           1,510,161      
Professional Services 406,151         256,700         662,851         501,922         194,675         696,597         
Depreciation 395,193         -                     395,193         355,029         -                     355,029         
Occupancy 283,050         -                     283,050         273,021         -                     273,021         
Property Rental and Maintenance 612,320         -                     612,320         443,108         -                     443,108         
Insurance -                     164,934         164,934         -                     146,591         146,591         
Authorizer Oversight Fees -                     196,375         196,375         -                     187,547         187,547         
Interest 47,014           -                     47,014           33,050           -                     33,050           
Staff Development 101,138         22,918           124,056         83,592           21,199           104,791         
Transportation 3,256             -                     3,256             5,140             5,140             
Other 156,820         39,442           196,262         84,851           43,699           128,550         

Total Functional Expenses 9,763,337$    1,031,029$    10,794,366$  9,339,828$    1,250,621$    10,590,449$  

2024 2023
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2024 2023

CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets 296,639$         402,457$         
Adjustments to Reconcile Change in Net Assets to
  Net Cash Provided by Operating Activities:

Depreciation 395,193           355,029           
Changes in Operating Assets and Liabilities:

Grants Receivable 81,106             860,405           
Prepaid Expenses (84,507)            (11,997)            
Accounts Payable and Accrued Expenses (97,628)            69,667             
Deferred Revenue 7,337               4,836               

Net Cash Provided by Operating Activities 598,140           1,680,397        

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Property and Equipment (422,717)          (1,325,448)       

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from Notes Payable -                       337,533           
Principal Repayment of Notes Payable (313,410)          (210,070)          

Net Cash Provided (Used) by Financing Activities (313,410)          127,463           

NET CHANGE IN CASH (137,987)          482,412           

Cash - Beginning of Year 930,510           448,098           

CASH - END OF YEAR 792,523$         930,510$         

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Cash Paid for Interest 47,014$           33,050$            
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

General 
Central Indiana Military Academy, Inc. dba: Anderson Preparatory Academy (the School) is 
a public benefit nonprofit organization incorporated under the laws of the state of Indiana. 
The School operates a public charter school established under Indiana Code 20-24 serving 
approximately 840 students in grades kindergarten through 12 and is sponsored by Ball 
State University. 
 
Accounting Estimates 
The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect certain reported amounts and disclosures. Actual results could differ 
from those estimates. 
 
Board-Designated Net Assets 
The board-designated net assets at both June 30, 2024 and 2023, for purposes related to 
various School academic and sports programs. Board-designated net assets totaled 
$269,438 and $177,441, as of June 30, 2024 and 2023, respectively. 
 
Revenue Recognition 
Revenues primarily come from resources provided under the Indiana Charter Schools Act. 
Under the Act, the School receives an amount per student in relation to the funding received 
by other public schools in the same geographic area. Funding from the state of Indiana is 
based on enrollment, and paid in monthly installments in July through June coinciding with 
the academic school year. Revenue is recognized in the year in which the educational 
services are rendered. 
 
A portion of the School’s revenue is the product of cost reimbursement grants. Therefore, 
the School recognizes revenue under these grants in the amounts of costs and expenses at 
the time they are incurred. As of June 30, 2024, 2023, and 2022, the School has $12,173, 
$4,836, and $-0-, respectively, of conditional grants that have not been recognized as 
revenue in the statement of activities because conditions have not been met.  
 
Revenue from student fees is recognized when the control of the promised good or service 
is transferred to the student, in an amount that reflects the consideration expected to be 
entitled in exchange for those goods or services. 
 
Cash 
The School considers all demand accounts to be cash. 
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Grants Receivable and Revenue 
Grants receivable and revenue relate primarily to activities funded under federal programs. 
The School believes that it is operating in compliance with regulatory requirements and as 
such no allowance for credit loss is deemed necessary. 
 
Contributions, Grants, and Fees 
The School receives income from contributions, student fees, and fundraising events that 
support certain School activities. These receipts are reported as restricted support in that 
they are received with stipulations that limit their use. When a donor restriction expires, that 
is, when the purpose or time restriction is accomplished, net assets with donor restrictions 
are reclassified to net assets without donor restrictions and reported in the statements of 
activities and change in net assets as net assets released from restrictions. 
 
Taxes on Income 
Central Indiana Military Academy, Inc. has received a determination from the U.S. Internal 
Revenue Service stating that it qualifies under the provisions of Section 501(c)(3) of the 
Internal Revenue Code as a tax-exempt organization; however, the School would be subject 
to tax on income unrelated to its tax-exempt purpose. For the years ended June 30, 2023 
and 2022, no accounting for federal and state income taxes was required to be included in 
the accompanying financial statements. 
 
Professional accounting standards require the School to recognize a tax liability only if it is 
more likely than not the tax position would be sustained in a tax examination, with a tax 
examination being presumed to occur. The amount recognized is the largest amount of tax 
liability that is greater than 50% likely of being realized on examination. For tax positions not 
meeting the more likely than not test, no tax liability is recorded. The School has examined 
this issue and has determined that there are no material contingent tax liabilities or 
questionable tax positions. The U.S. federal and state income tax returns of the School are 
subject to examination by the IRS and state taxing authorities, generally for three years after 
they were filed. 
 
Property and Equipment 
Purchases of assets and expenditures that materially increase value or extend useful lives 
are capitalized and are included in the accounts at cost. Routine maintenance and repairs, 
minor replacement costs, and equipment purchases with a unit cost of less than $500 are 
charged to expense as incurred. 
 
Depreciation is provided over the estimated useful lives of the respective assets using the 
straight- line method. The estimated useful lives generally are as follows: 
 
 Buildings and Improvements 5 to 40 Years 
 Furniture and Equipment 3 Years 
 Textbooks 4 Years 
 Vehicles 5 Years 
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Impairment of Long-Lived Assets 
On an ongoing basis, the School reviews its long-lived assets for impairment whenever 
events or circumstances indicate that the carrying amount may be overstated. The School 
recognizes impairment losses if the undiscounted cash flows expected to be generated are 
less than the carrying value of the related asset. If impaired, the assets are adjusted to fair 
value based on the undiscounted cash flows. 
 
Leases 
The School determines if an arrangement is a lease at inception. Operating leases are 
included in operating lease right-of-use (ROU) assets and operating lease liabilities on the 
statement of financial position. 
 
ROU assets represent the School’s right to use an underlying asset for the lease term and 
lease liabilities represent the School’s obligation to make lease payments arising from the 
lease. ROU assets and liabilities are recognized at the lease commencement date based on 
the present value of lease payments over the lease term. Lease terms may include options 
to extend or terminate the lease when it is reasonably certain that the School will exercise 
that option. Lease expense for operating lease payments is recognized on a straight-line 
basis over the lease term. The School has elected to recognize payments for short-term 
leases with a lease term of 12 months or less as expense as incurred and these leases are 
not included as lease liabilities or right of use assets on the statement of financial position. 
 
The individual lease contracts do not provide information about the discount rate implicit in 
the lease. Therefore, the School has elected to use a risk-free discount rate determined 
using a period comparable with that of the lease term for computing the present value of 
lease liabilities. 
 
The School has elected not to separate nonlease components from lease components and 
instead accounts for each separate lease component and the nonlease component as a 
single lease component. 
 
The School’s lease agreements do not contain any material residual value guarantees or 
material restrictive covenants. 
 
In evaluating contracts to determine if they qualify as a lease, the School considers factors 
such as if the School has obtained substantially all of the rights to the underlying asset 
through exclusivity, if the School can direct the use of the asset by making decisions about 
how and for what purpose the asset will be used and if the lessor. 
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Change in Accounting Principles 
During the year ended June 30, 2024, the School adopted Financial Accounting Standards 
Board (FASB) Accounting Standards Update (ASU) 2016-13, Financial Instruments - Credit 
Losses (Topic 326): Measurement of Credit Losses on Financial Instruments, as amended, 
which modifies the measurement of expected credit losses. The School adopted this new 
guidance utilizing the modified retrospective transition method. The adoption of this standard 
did not have a material impact on the School’s financial statements but did change how the 
allowance for credit losses is determined. 
 
Subsequent Events 
The School evaluated subsequent events through February 19, 2025, the date these 
financial statements were available to be issued. Events occurring through that date have 
been evaluated to determine whether a change in the financial statements or related 
disclosures would be required. 
 
 

NOTE 2 NOTES PAYABLE 

Notes payable were comprised of the following at June 30: 
 
Description 2024 2023

Loan payable to First Financial Bank, payable
in monthly installments of $3,224 including interest at
5.625% per annum (adjustable annually each
August) through March 2029, secured by a
mortgage on School facilities and all business assets 179,299$         256,929$         

Loan payable to First Financial Bank, payable
in monthly installments of $4,214 including interest at
5.625% per annum (adjustable annually each
September) through July 2026, secured by a
mortgage on School facilities and all business assets 100,248           145,400           

Loan payable to First Financial Bank, payable
in monthly installments of $7,341 including interest at
5.75% per annum (adjustable annually each
August) through August 2026, secured by a
mortgage on School facilities and all business assets 161,816           192,214           

 



CENTRAL INDIANA MILITARY ACADEMY, INC. 
DBA: ANDERSON PREPARATORY ACADEMY 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2024 AND 2023 

 
 
 

(12) 

 
NOTE 2 NOTES PAYABLE (CONTINUED) 

Description 2024 2023

Loan payable to First Financial Bank, payable
in monthly installments of $3,224 including interest at
5.75% per annum (adjustable annually each
September) through August 2026, secured by a
mortgage on School facilities and all business assets 90,618$           129,852$         

Loan payable to First Financial Bank, payable
in monthly installments of $2,229 including interest at
4.90% per annum through July 2024, secured by a
mortgage on School facilities and all business assets 2,227               28,152             

Loan payable to First Financial Bank, payable
in monthly installments of $6,158 including interest at
7.522% per annum through June 2026 141,929           197,580           

Loan payable to First Financial Bank, payable
in monthly installments of $4,362 including interest at
7.522% per annum through June 2026 100,533           139,953           

Total 776,670           1,090,080        

Less: Current Portion (316,565)          (325,441)          

Long-Term Portion 460,105$         764,639$         
 

 
The First Financial Bank notes payable require the School to maintain a minimum debt 
service coverage ratio greater than 1.25-to-1.00. The School was in compliance with this 
covenant for the years ended June 30, 2024 and 2023. 
 
Principal maturities of notes payable are as follows for the years ending June 30: 
 

Year Ending June 30, Amount
2025 316,565$         
2026 344,936           
2027 48,282             
2028 35,363             
2029 31,524             
Total 776,670$          
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NOTE 3 REVOLVING LINE OF CREDIT 

On September 28, 2022, the School entered into a two-year $75,000 revolving line of credit 
with First Financial Bank to provide short-term financing, which is secured by all business 
assets. Bank advances on the credit line carry an interest rate of 6.250% with the possibility 
of interest rate changing daily. Interest rate is calculated based on FFB prime rate in effect 
on the Change Date. As of June 30, 2024 and 2023, the rate was 8.25% and 5.50%, 
respectively, with no outstanding balance. The agreement was renewed for another two 
year period subsequent to year. 
 
 

NOTE 4 LEASES 

The School leases equipment under a long-term, noncancelable lease agreements. The 
leases expire through June 30, 2029. In the normal course of business, it is expected that 
the leases will be renewed or replaced by similar leases.  
 
The operating lease cost for the years ended June 30, 2024 and 2023 was $9,592 and 
$4,999, respectively. 
 
The following tables provide quantitative information concerning the School’s leases for the 
years ended June 30, 2024 and 2023: 
 

2024 2023
Lease Cost:

Operating Lease Cost 9,592$             4,999$             

Other Information:
Operating Cash Flows from Operating Leases 9,592$             4,999$             
Weighted-Average Remaining Lease Term - 
Right-of-use Assets Obtained in Exchange for New

Operating Lease Liabilities 40,848$           -$                     
Operating Leases 4.7 Years 1.8 Years
Weighted-Average Discount Rate - Operating Leases 3.00% 3.00%
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NOTE 4 LEASES (CONTINUED) 

A maturity analysis of annual undiscounted cash flows for lease liabilities as of June 30, 
2024 is as follows: 
 

Year Ending June 30, Operating
2025 10,620$           
2026 9,714               
2027 8,808               
2028 8,808               
2029 8,808               

Undiscounted Cash Flows 46,758             
Less: Imputed Interest (3,255)              

Total Present Value 43,503$           

Short-Term Lease Liabilities 9,444$             
Long-Term Lease Liabilities 34,059             

Total 43,503$           
 

 
 

NOTE 5 RETIREMENT PLANS 

The School provides retirement benefits covering substantially all full-time employees. 
Retirement benefits for teaching personnel are provided by the Indiana State Teachers’ 
Retirement Fund (TRF), which is a cost-sharing multiemployer defined benefit retirement 
plan governed by the state of Indiana and administered by the Indiana Public Retirement 
System (INPRS) Board. Contribution requirements of plan members are determined 
annually by the INPRS Board. For the years ended June 30, 2024 and 2023, the School 
contributed 6.0% of compensation for eligible teaching personnel to TRF. Should the School 
elect to withdraw from TRF, it could be subject to a withdrawal fee. The School’s 
contributions represent an insignificant percentage of the total contributions received by 
TRF. As of June 30, 2023 (the latest year reported), TRF was approximately 85% funded. 
 
All other employees are eligible to participate in a School-sponsored section 403(b) plan. 
Under this plan, the School contributes 6% of compensation, as defined in the plan 
document. Additional contributions may be made at the discretion of the board of directors. 
No discretionary contributions were made in 2024 or 2023.  
 
Retirement plan expense under both plans was $323,865 and $318,293 for the years ended 
June 30, 2024 and 2023, respectively. 
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NOTE 6 COMMITMENTS 

The School operates under a charter granted by Ball State University. As the sponsoring 
organization, Ball State University exercises certain oversight responsibilities. Under this 
charter, the School has agreed to pay to Ball State University an annual administrative fee 
equal to 3% of state tuition support. Payments under this charter agreement were $196,375 
and $187,547 for the years ended June 30, 2024 and 2023, respectively. The charter 
remains in effect until June 30, 2026, and is renewable thereafter by mutual consent. 
 
 

NOTE 7 RISKS AND UNCERTAINTIES 

The School provides educational instruction services to families residing in Madison and 
surrounding counties in Indiana and is subject to the risks of economic and competitive 
forces at work within this geographic area. 
 
The majority of revenues relate to legislation enacted by the state of Indiana and grants 
awarded under federal programs. Any changes in state or federal legislation could 
significantly impact the School. Additionally, the School is subject to monitoring and audit by 
state and federal agencies. Those examinations may result in additional liability to be 
imposed on the School. 
 
Financial instruments that potentially subject the School to concentrations of credit risk 
consist principally of receivables from the state of Indiana. At June 30, 2024, substantially all 
of the receivable balance was due from the state of Indiana. In addition, bank deposits are 
maintained at two financial institutions, and are insured up to the Federal Deposit Insurance 
Corporation (FDIC) limit. 
 
The School is subject to legal proceedings and claims that arise in the ordinary course of 
business. In the opinion of management, the ultimate resolution of these matters is not 
expected to have a material adverse effect on the School’s financial position, results of 
operations or liquidity. 
 
 

NOTE 8 LIQUIDITY 

Under ASU 2016-14, the School is required to disclose the assets it has available at 
June 30, 2024 and 2023, to meet its cash needs for general expenditures within one year of 
the date of the statement of financial position. Financial assets for the School include cash 
and grants receivable. 
 

2024 2023
Financial Assets 900,183$         1,119,276$      
Less: Those Unavailable for General Expenditures
  Within One Year, Due to:

Board Designated for Specific Purpose (269,438)          (177,441)          
Financial Assets Available to Meet Cash Needs
  for General Expenditures Within One Year 630,745$         941,835$          
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NOTE 8 LIQUIDITY (CONTINUED) 

From time to time, the School receives donor-restricted contributions. Because donor 
restrictions require resources to be used in a particular manner or in a future period, the 
School must maintain sufficient resources to meet those responsibilities to its donors. Thus, 
financial assets may not be available for general expenditure within one year. As part of the 
School’s liquidity management, it has a policy to structure its financial assets to be available 
as its general expenditures, liabilities, and other obligations come due. The board of 
directors has the option to undesignate the $269,438 and $177,441 as of June 30, 2024 and 
2023, respectively, of board-designated net assets to meet general obligations. 
 
 

NOTE 9 FUNCTIONAL EXPENSE REPORTING 

The costs of providing the educational activities have been summarized on a functional 
basis in the statements of activities and change in net assets. Management of the School 
has categorized expenses as program services or management and general according to 
the underlying nature of the expense. As such, no allocation of specific transactions 
between these categories is required. 
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The reports presented herein were prepared in addition to another official report prepared for the 
School as listed below: 
 

Supplemental Audit Report of Central Indiana Military Academy, Inc. 
dba: Anderson Preparatory Academy 

 
The Supplemental Audit Report contains the results of compliance testing required by the Indiana State 
Board of Accounts under its Guidelines for the Audits of Charter Schools Performed by Private 
Examiners pertaining to matters addressed in its Accounting and Uniform Compliance Guidelines 
Manual for Indiana Charter Schools.  
 
 



CLA (CliftonLarsonAllen LLP) is an independent network member of CLA Global. See CLAglobal.com/disclaimer. 

CliftonLarsonAllen LLP 
CLAconnect.com 

(18) 

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN 

AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 
WITH GOVERNMENT AUDITING STANDARDS 

Board of Directors  
Central Indiana Military Academy, Inc. 
dba: Anderson Preparatory Academy 
Anderson, Indiana 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of Central Indiana 
Military Academy, Inc. dba: Anderson Preparatory Academy (the School), which comprise the 
statement of financial position at June 30, 2024, and the related statements of activities and change in 
net assets, functional expenses, and cash flows for the year then ended, and the related notes to the 
financial statements, and have issued our report thereon dated February 19, 2025. 

Report on Internal Control Over Financial Reporting 
In planning and performing our audit of the financial statements, we considered the School’s internal 
control over financial reporting (internal control) as a basis for designing audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinions on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the School’s 
internal control. Accordingly, we do not express an opinion on the effectiveness of the School’s internal 
control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material 
misstatement of the entity’s financial statements will not be prevented, or detected and corrected, on a 
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies 
may exist that were not identified. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses.  
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We identified a certain deficiency in internal control, described in the accompanying schedule of 
findings and questioned costs as item 2024-001 we consider to be a significant deficiency.  
 
Report on Compliance and Other Matters 
As part of obtaining reasonable assurance about whether the School’s financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the financial statements. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 
 
The School’s Response to Findings 
Government Auditing Standards requires the auditor to perform limited procedures on the School’s 
response to the findings identified in our audit and described in the accompanying schedule of findings 
and questioned costs. The School’s response was not subjected to the other auditing procedures 
applied in the audit of the financial statements and, accordingly, we express no opinion on the 
response.  
 
Purpose of this Report 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
entity’s internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the entity’s internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. 
 

 
 
 
CliftonLarsonAllen LLP 

Indianapolis, Indiana 
February 19, 2025 
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR  

FEDERAL PROGRAM, REPORT ON INTERNAL CONTROL OVER COMPLIANCE, AND  
REPORT ON THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS  

REQUIRED BY THE UNIFORM GUIDANCE 
 
 
 
Board of Directors  
Central Indiana Military Academy, Inc. 
dba: Anderson Preparatory Academy 
Anderson, Indiana 
 
 
Report on Compliance for Each Major Federal Program 
Opinion on Each Major Federal Program 
We have audited Central Indiana Military Academy, Inc. dba: Anderson Preparatory Academy’s (the 
School) compliance with the types of compliance requirements identified as subject to audit in the OMB 
Compliance Supplement that could have a direct and material effect on each of the School’ major 
federal programs for the year ended June 30, 2024. the School’s major federal programs are identified 
in the summary of auditors’ results section of the accompanying schedule of findings and questioned 
costs. 
 
In our opinion, the School complied, in all material respects, with the compliance requirements referred 
to above that could have a direct and material effect on each of its major federal programs for the year 
ended June 30, 2024. 
 
Basis for Opinion on Each Major Federal Program 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America (GAAS); the standards applicable to financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United States; and the audit requirements 
of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost 
Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Our responsibilities under 
those standards and the Uniform Guidance are further described in the Auditors’ Responsibilities for the 
Audit of Compliance section of our report. 
 
We are required to be independent of the School and to meet our other ethical responsibilities, in 
accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence 
we have obtained is sufficient and appropriate to provide a basis for our opinion on compliance for each 
major federal program. Our audit does not provide a legal determination of the School’s compliance 
with the compliance requirements referred to above. 
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Responsibilities of Management for Compliance 
Management is responsible for compliance with the requirements referred to above and for the design, 
implementation, and maintenance of effective internal control over compliance with the requirements of 
laws, statutes, regulations, rules and provisions of contracts or grant agreements applicable to the 
School’ federal programs. 
 
Auditors’ Responsibilities for the Audit of Compliance 
Our objectives are to obtain reasonable assurance about whether material noncompliance with the 
compliance requirements referred to above occurred, whether due to fraud or error, and express an 
opinion on the School’ compliance based on our audit. Reasonable assurance is a high level of 
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in 
accordance with GAAS, Government Auditing Standards, and the Uniform Guidance will always detect 
material noncompliance when it exists. The risk of not detecting material noncompliance resulting from 
fraud is higher than for that resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. Noncompliance with the compliance 
requirements referred to above is considered material if there is a substantial likelihood that, individually 
or in the aggregate, it would influence the judgment made by a reasonable user of the report on 
compliance about the School’s compliance with the requirements of each major federal program as a 
whole. 
 
In performing an audit in accordance with GAAS, Government Auditing Standards, and the Uniform 
Guidance, we: 
 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 
 

• Identify and assess the risks of material noncompliance, whether due to fraud or error, and 
design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding the School compliance with the compliance 
requirements referred to above and performing such other procedures as we considered 
necessary in the circumstances. 
 

• Obtain an understanding of the School’s internal control over compliance relevant to the audit in 
order to design audit procedures that are appropriate in the circumstances and to test and 
report on internal control over compliance in accordance with the Uniform Guidance, but not for 
the purpose of expressing an opinion on the effectiveness of the School’ internal control over 
compliance. Accordingly, no such opinion is expressed. 
 

We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit and any significant deficiencies and material weaknesses in 
internal control over compliance that we identified during the audit. 
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Report on Internal Control Over Compliance 
A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance 
requirement of a federal program on a timely basis. A material weakness in internal control over 
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, such 
that there is a reasonable possibility that material noncompliance with a type of compliance requirement 
of a federal program will not be prevented, or detected and corrected, on a timely basis. A significant 
deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in 
internal control over compliance with a type of compliance requirement of a federal program that is less 
severe than a material weakness in internal control over compliance, yet important enough to merit 
attention by those charged with governance. 
 
Our consideration of internal control over compliance was for the limited purpose described in the 
Auditors’ Responsibilities for the Audit of Compliance section above and was not designed to identify all 
deficiencies in internal control over compliance that might be material weaknesses or significant 
deficiencies in internal control over compliance. Given these limitations, during our audit we did not 
identify any deficiencies in internal control over compliance that we consider to be material 
weaknesses, as defined above. However, material weaknesses or significant deficiencies in internal 
control over compliance may exist that were not identified. 
 
Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal 
control over compliance. Accordingly, no such opinion is expressed. 
 
The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the requirements of 
the Uniform Guidance. Accordingly, this report is not suitable for any other purpose. 
 

 
 
 
CliftonLarsonAllen LLP 

Indianapolis, Indiana 
February 19, 2025 
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Federal

Assistance Pass-Through Entity Passed-
Federal Grantor/Pass through Grantor/ Listing Identifying Through to Federal

Program or Cluster Title Number Number Subrecipients Expenditures

Department of Agriculture
Passed-through Indiana Department of Education:

Child Nutrition Cluster - National School Lunch Program 10.555 N/A -$                           446,270$               
School Breakfast Program 10.553 N/A 92,869                   
Child and Adult Care Food Program 10.558 N/A 9,055                     

Total Department of Agriculture -                             548,194                 

Department of Education
Passed-through Indiana Department of Education:

Title I Grants to Local Educational Agencies 84.010 S010A220014 -                             41,788                   
Title I Grants to Local Educational Agencies 84.010 S010A230014 -                             299,765                 

Total Assistance Listing Number 84.010 -                             341,553                 
Passed-through Indiana Department of Education:

Special Education Cluster - Special Education Grants to States 84.027A H027A210084 -                             25,394                   
Special Education Cluster - Special Education Grants to States 84.027A H027A220084 -                             135,712                 
Special Education Cluster - Special Education Grants to States 84.027A H027A230084 -                             85,800                   

Total Assistance Listing Number 84.027 -                             246,906                 
COVID-19: Special Education Cluster - Special Education
  Preschool Grants 84.173A H173A210104 606                        
  Preschool Grants 84.173A H173A220104 2,480                     
  Preschool Grants 84.173A H173A230104 -                             2,377                     

Total Special Education Cluster -                             252,369                 
Passed-through Indiana Department of Education:

Title II Supporting Effective Instruction State Grants 84.367 S367A210013 -                             4,256                     
Title II Supporting Effective Instruction State Grants 84.367 S367A220013 -                             29,314                   

Total Assistance Listing Number 84.367 -                             33,570                   
Passed-through Indiana Department of Education:

Title IV Student Support and Academic Enrichment Program 84.424A S424A230015 -                             23,871                   
Passed-through Indiana Department of Education:

COVID-19: American Rescue Plan 84.425W S424A230015 -                             9,241                     
Passed-through Indiana Department of Education:

COVID-19: ESSER III Elementary and Secondary School
  Emergency Relief 84.425U S425U210013 -                             227,977                 
COVID-19: Strategic Planning 84.425U S425U210013 -                             15,000                   

Total Assistance Listing Number 84.425 -                             252,218                 
Total Department of Education -                             903,581                 

Total Expenditures of Federal Awards -$                           1,451,775$            
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NOTE 1 BASIS OF PRESENTATION 

The accompanying schedule of expenditures of federal awards (the Schedule) includes the 
federal grant activity of Central Indiana Military Academy, Inc. dba: Anderson Preparatory 
Academy (the School) under programs of the federal government for the year ended  
June 30, 2024. The information in this Schedule is presented in accordance with the 
requirements of the Uniform Guidance. Because the Schedule presents only a selected 
portion of the operations of the School, it is not intended to and does not present the 
financial position of the School. 
 
 

NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING 

Expenditures reported on the Schedule are reported on the accrual basis of accounting. 
Such expenditures are recognized following the cost principles contained in the Uniform 
Guidance, wherein certain types of expenditures are not allowable or a limited as to 
reimbursement.  
 
The School has elected not to use the 10-percent de minimus indirect cost rate to recover 
indirect costs as allowed under the Uniform Guidance. 
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Section I – Summary of Auditors’ Results 

 
Financial Statements 
 

1. Type of auditors’ report issued: Unmodified 
 

2. Internal control over financial reporting: 
 

• Material weakness(es) identified?           yes         x  no 
 

• Significant deficiency(ies) identified?         x  yes           none reported 
 

3. Noncompliance material to financial  
statements noted?           yes         x  no 

 
 
Federal Awards 
 

1. Internal control over major federal programs: 
 

• Material weakness(es) identified?            yes         x  no 
 

• Significant deficiency(ies) identified?           yes         x  none reported 
 

2. Type of auditors’ report issued on  
compliance for major federal programs: Unmodified 

 
3. Any audit findings disclosed that are required 

to be reported in accordance with  
2 CFR 200.516(a)?            yes         x  no 

 
 
Identification of Major Federal Programs 
 
 CFDA Number(s) Name of Federal Program or Cluster 
 
 84.010 Title I 
 10.CNC Child Nutrition Cluster 
 
Dollar threshold used to distinguish between 
Type A and Type B programs: $   750,000  
 
Auditee qualified as low-risk auditee?             yes         x          no 
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Section II – Financial Statement Findings 

 
2024 – 001: Audit Adjustment 
 
Type of Finding: Choose from the following: 
 

• Significant Deficiency in Internal Control over Financial Reporting 
 
Condition: The board and management share the ultimate responsibility for the School's internal 
control system. While it is acceptable to outsource various accounting functions, the responsibility for 
internal control cannot be outsourced. A significant audit adjustment was proposed and posted through 
the audit process. The adjustment was a necessary step in ensuring the financial statements were fairly 
stated in accordance with accounting principles generally accepted in the United States of America. 
 
Criteria or specific requirement: In an ideal control setting, the School would have a comprehensive 
control procedure to ensure that the financial statements, including disclosures are complete and 
accurate. Such review procedures should be performed by an individual possessing a thorough 
understanding of applicable accounting principles generally accepted in the United States of America. 
 
Effect: It is possible that a misstatement of the School's financial statements could occur and not be 
prevented or detected by the School's internal control. 
 
Cause: The School’s controls were not able to detect the adjustments made as part of the audit. The 
School does not have a comprehensive review process to ensure that the financial statements, 
including disclosures, are complete and accurate. 
 
Repeat Finding: No. 
 
Recommendation: We recommend the board and management work with their bookkeeping company 
to develop a process to review and identify such items in a timely manner. 
 
Views of responsible officials and planned corrective actions: There is no disagreement with the 
audit finding. 
 
 

Section III – Findings and Questioned Costs – Major Federal Programs 
 
Our audit did not disclose any matters required to be reported in accordance with 2 CFR 200.516(a). 
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CENTRAL INDIANA MILITARY ACADEMY, INC
DBA: ANDERSON PREPARATORY ACADEMY

CORRECTIVE ACTION PLAN
YEAR ENDED JUNE 30, 2024

United States Department of Education

Central Indiana Military Academy, Inc. DBA: Anderson Preparatory Academy respectfully submits the 

following corrective action plan for the year ended June 30, 2024.

Audit period: July 01, 2023 – June 30, 2024

The findings from the schedule of findings and questioned costs are discussed below. The findings are 

numbered consistently with the numbers assigned in the schedule. 

FINDINGS—FINANCIAL STATEMENT AUDIT 

SIGNIFICANT DEFICIENCY

2024-001 Audit Adjustment

Recommendation: We recommend the board and management work with their bookkeeping 

company to develop a process to review and identify such items in a timely manner.

Explanation of disagreement with audit finding: There is no disagreement with the audit 

finding.

Action planned/taken in response to finding: APA has reviewed all current grants to ensure 

all grants have been coded and recorded properly. In the future, APA will review all grant 

award letters with our bookkeeping company to ensure a thorough understanding of grant 

revenue parameters and coding. When specific parameters are not established in the grant 

award letter, APA and our bookkeeping company will work with the IDOE and SBOA to 

receive further clarification regarding grant parameters prior to coding revenue similar to 

this scenario in the future.

Name(s) of the contact person(s) responsible for corrective action: Jill Barker, CEO

Planned completion date for corrective action plan: February 28, 2025 and ongoing

FINDINGS—FEDERAL AWARD PROGRAMS AUDITS 

There were no findings in the current year that require a corrective action plan.

If the United States Department of Education has questions regarding this plan, please call Jill Barker, 

Commandant at 765-649-8472 ext. 5201.
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CENTRAL INDIANA MILITARY ACADEMY, INC
DBA: ANDERSON PREPARATORY ACADEMY

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
YEAR ENDED JUNE 30, 2024

United States Department of Education

Central Indiana Military Academy, Inc. DBA: Anderson Preparatory Academy respectfully submits the 

following summary schedule of prior audit findings for the year ended June 30, 2023.

Audit period: July 01, 2022 – June 30, 2023

The findings from the prior audit’s schedule of findings and questioned costs are discussed below. The 

findings are numbered consistently with the numbers assigned in the prior year. 

FINDINGS—FINANCIAL STATEMENT AUDIT 

There were no financial statement findings in the prior year.

FINDINGS— FEDERAL AWARD PROGRAMS AUDITS 

2023 – 001

Condition: The School Corporation did not verify compliance with prevailing wage requirements with

subcontractors for construction projects financed by federal education funds.

Status: Corrective action was taken.

If the United States Department of Education has questions regarding this schedule, please call Jill Barker, 

Commandant at 765-649-8472 ext. 5201.
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