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Indianapolis IN 46250
Main: 317.572.1130
Fax: 317.863.0694

Independent Auditors' Report

Board of Directors
LifeTime Resources, Inc. and Subsidiaries
Dillsboro, Indiana

Opinion
We have audited the accompanying consolidated financial statements of LifeTime Resources, Inc. and
Subsidiaries (collectively, “the Agency”), which comprise the consolidated statements of financial position

as of June 30, 2023 and 2022, and the related consolidated statements of activities, functional expenses,
and cash flows for the years then ended, and the related notes to the financial statements.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects,
the financial position of the Agency as of June 30, 2023 and 2022, and the changes in their net assets,
functional expenses and their cash flows for the years then ended in accordance with accounting principles
generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Our responsibilities under those standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are required to be independent of the Agency and to meet our other ethical responsibilities in
accordance with the relevant ethical requirements relating to our audits. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with accounting principles generally accepted in the United States of America,
and for the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of consolidated financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the Agency’s ability to
continue as a going concern within one year after the date that the consolidated financial statements are
available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would
influence the judgment made by a reasonable user based on the consolidated financial statements.
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BARNES DENNIG

Independent Auditors' Report
(Continued)

Auditor’s Responsibilities for the Audit of the Financial Statements (Continued)

In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e |dentify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the consolidated
financial statements.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Agency’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
consolidated financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Agency’s ability to continue as a going concern for a reasonable period of
time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters that
we identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards, is presented for purposes of additional analysis and is not a required part of the financial statements.
Such information is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information has been subjected to the
auditing procedures applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the
information is fairly stated, in all material respects, in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated January 31, 2024, on
our consideration of the Agency’s internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that
report is solely to describe the scope of our testing of internal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the Agency’s internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Agency’s internal control over financial reporting and
compliance.

y Ll [y st

January 31, 2024
Indianapolis, Indiana



LIFETIME RESOURCES, INC. AND SUBSIDIARIES

Consolidated Statements of Financial Position
June 30, 2023 and 2022

2023 2022
Assets
Cash $1,352,927 $1,500,473
Cash held for others 60,626 54,915
Grants receivable 963,400 835,324
Accounts receivable 127,138 100,078
Accounts receivable - related party 62,798 60,448
Investments at fair value 1,057,088 1,041,720
Other assets 40,048 33,392
Property and equipment, net 3,442 575 3,161,969
Total assets $ 7,106,600 $ 6,788,319
Liabilities and Net Assets
Liabilities
Accounts payable $ 321,989 $ 144,243
Accrued interest 411,577 380,952
Accrued payroll and other liabilities 300,263 309,759
Contract liability 21,533 21,533
Custodial funds held for others 60,626 54,915
Notes and advances payable - related party 1,125,000 1,125,000
Total liabilities 2,240,988 2,036,402
Net assets without donor restrictions 4,865,612 4,751,917
Total liabilities and net assets $ 7,106,600 $ 6,788,319

See accompanying notes to consolidated financial statements
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LIFETIME RESOURCES, INC. AND SUBSIDIARIES

Consolidated Statements of Activities
Years Ended June 30, 2023 and 2022

2023 2022
Revenues and other support
Grants $ 3,699,651 $ 3,447,631
Third party revenue 1,085,099 1,108,526
Rent revenue 554,944 547,218
Program revenue 415,579 350,399
Local revenue 135,455 113,230
PPP loan forgiveness - 467,469
Other revenue 69,910 32,350
Total revenues and other support 5,960,638 6,066,823
Expenses
Program services 5,035,475 4,859,709
Logan Elderly Housing 403,216 360,682
Logan Elderly Housing Il 247,960 229,859
Administration 160,292 211,528
Total expenses 5,846,943 5,661,778
Change in net assets without donor restrictions 113,695 405,045
Net assets without donor restrictions, beginning of year 4,751,917 4,346,872
Net assets without donor restrictions, end of year $ 4865612 $ 4751917

See accompanying notes to consolidated financial statements
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Salaries and wages

Payroll taxes and benefits

Service providers
Contracted services
Occupancy
Depreciation

Insurance

Other costs

Equipment maintenance
Travel and transportation
Telephone

Furniture and equipment
Building maintenance
Interest

Supplies

Dues and subscriptions
Postage

Training

LIFETIME RESOURCES, INC. AND SUBSIDIARIES

Consolidated Statement of Functional Expenses
Year Ended June 30, 2023

Information Other Total Logan Logan
Service Care and Congregate Catch Program Program Elderly Elderly

Contracts Management Assistance Meals A Ride Services Services Housing Housing Il  Administration Total
$ - $1130641 $ 93,858 § 153,185 $1,094667 $ 100,807 $ 2,573,158 $ 76,301 $ 41844 §$ 70,198 $ 2,761,501
- 334,449 25,450 37,633 185,363 30,992 613,887 26,215 15,331 15,045 670,478
811,310 - - - - - 811,310 - - - 811,310
- 22,263 2,269 53,079 377,712 56,604 511,927 28,717 17,075 7,119 564,838
- 13,656 1,300 1,020 5,706 1,125 22,807 114,141 55,932 4,820 197,700
- 15,474 1,473 1,156 23,048 1,275 42,426 87,795 59,057 5,462 194,740
- 16,877 1,233 1,689 83,425 1,173 104,397 29,359 17,180 4,481 155,417
- 8,581 735 1,536 41,543 3,291 55,686 28,758 4,918 10,798 100,160
- 38,695 3,686 3,732 21,394 3,096 70,603 2,313 1,094 13,176 87,186
- 22,520 98 2,038 16,447 3,189 44,292 483 261 10,771 55,807
480 26,179 1,735 4,761 20,829 1,315 55,299 1,288 649 4,621 61,857
- 12,358 2,403 40 10,806 2,488 28,095 3,783 2,039 190 34,107
- 2,902 285 213 1,225 60,397 65,022 178 84 1,032 66,316
- - - - - - - - 30,625 - 30,625
- 5,984 437 4,981 5,205 1,335 17,942 2,062 985 988 21,977
- 814 78 146 1,680 759 3,477 64 30 10,675 14,246
- 3,807 390 586 3,763 162 8,708 179 89 674 9,650
- 2,311 288 184 2,442 1,214 6,439 1,580 767 242 9,028
$ 811,790 $1657511 _$ 135718 _$ 265979 _$ 1895255 _§ 269222 _$ 5035475 _$ 403216 _$§ 247960 _$ 160,292 _$ 5,846,943

See accompanying notes to consolidated financial statements

5




LIFETIME RESOURCES, INC. AND SUBSIDIARIES

Consolidated Statement of Functional Expenses
Year Ended June 30, 2022

Information Other Total Logan Logan
Service Care and Congregate Catch Program Program Elderly Elderly
Contracts  Management Assistance Meals A Ride Services Services Housing Housing Il Administration Total
Salaries and wages $ - $1,006,442 $ 90,757 $ 122,798 $1,062,238 $ 55516 $2,337,751 $ 89,710 $ 42,346 $ 102,801 $2,572,608
Payroll taxes and benefits - 396,540 54,524 32,989 206,483 26,571 717,107 28,353 12,760 36,345 794,565
Service providers 786,939 4,000 - - - - 790,939 - - - 790,939
Contracted services - 13,092 3,162 61,165 403,605 2,623 483,647 1,562 3,524 2,214 490,947
Occupancy - 13,594 1,674 815 5,586 838 22,507 89,376 56,218 2,626 170,727
Depreciation - 22,822 2,810 1,368 70,915 1,407 99,322 87,472 57,344 4,408 248,546
Insurance - 17,110 1,655 1,362 87,350 893 108,370 28,033 16,501 3,104 156,008
Other costs 2,858 23,414 807 1,557 32,346 2,568 63,550 26349 5678 30,092 125,669
Equipment maintenance - 31,878 3,980 3,042 22,078 2,122 63,100 2,173 970 6,894 73,137
Travel and transportation - 15,096 171 5,656 15,289 1,977 38,189 231 143 10,580 49,143
Telephone 520 27,187 2,403 5,360 21,024 929 57,423 1,416 637 2,733 62,209
Furniture and equipment - 4,971 3,795 66 13,685 4,981 27,498 3,125 1,728 211 32,562
Building maintenance - 3,587 467 236 1,780 225 6,295 237 103 719 7,354
Interest - - - - - - - 30,625 - 30,625
Supplies - 5,565 569 5,921 7,983 936 20,974 1,376 659 499 23,508
Dues and subscriptions - 1,246 124 121 10,800 65 12,356 82 37 7,783 20,258
Postage - 3,546 556 661 3,279 223 8,265 235 123 448 9,071
Training - 1,001 213 32 483 687 2,416 952 463 71 3,902

$ 790317 _$1591091 _$ 167667 _$ 243149 _$1964924 _$ 102561 _$4859709 _$ 360682 _$ 229859 _$ 211528 _$5661,778

See accompanying notes to consolidated financial statements
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LIFETIME RESOURCES, INC. AND SUBSIDIARIES

Consolidated Statements of Cash Flows
Years Ended June 30, 2023 and 2022

2023
Cash flows from operating activities
Change in net assets $ 113,695
Adjustments to reconcile change in net assets
to net cash provided by operating activities:
Depreciation 194,740
Realized and unrealized (gains) losses on investments (24,100)
Forgiveness of paycheck protection program loan -
Changes in:
Grants receivable (128,076)
Accounts receivable (29,410)
Other assets (6,656)
Accounts payable 148,045
Accrued interest 30,625
Accrued payroll and other liabilities (9,496)
Custodial funds held for others 5,711
Net cash provided by (used in) operating activities 295,078
Cash flows from investing activities
Redemption of certificates of deposit -
Sale of investments 20,232
Purchases of investments (11,500)
Purchase of property and equipment (445,645)
Net cash used in investing activities (436,913)
Cash flows from financing activities
Draws on line of credit 244 917
Payments on line of credit (244,917)
Net cash provided by (used in) financing activities -
Net change in cash (141,835)
Cash and restricted cash, beginning of year 1,555,388
Cash and restricted cash, end of year $ 1,413,553
Cash and restricted cash, end of year consists of:
Cash and cash equivalents $ 1,352,927
Cash held for others 60,626
8 1413553

2022

$ 405,045

248,546
12,351
(467,469)

(93,904)
24,753
(1,556)
(72,964)
30,625
(21,993)
(66,805)

(3,371)

247,198

(1,054,071)

(806,873)

(810,244)
2,365,632
$ 1,555,388

$ 1,500,473
54,915

S 1565388



NOTE 1

LIFETIME RESOURCES, INC. AND SUBSIDIARIES

Notes to Consolidated Financial Statements

NATURE OF THE ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Nature of Organization

LifeTime Resources, Inc. and Subsidiaries (the Agency) was created to plan, coordinate, and
provide services primarily for the elderly. The Agency also provides services to disabled and low-
to moderate-income individuals of any age in southeastern Indiana.

The Agency’s services include information and assistance, preadmission screening, guardianship,
transportation, legal assistance, care management, options counseling, congregate meals, health
and wellness, in-home services, ombudsman, and management of low-income housing.

The Agency receives significant funding through the Indiana Family and Social Services
Administration (IFSSA) and the Indiana Department of Transportation (INDOT). The Agency
depends significantly on these funding sources to carry out its program activities.

The Agency also receives income from local government and local agencies whose citizens and
beneficiaries often receive support from the Agency.

Basis of Presentation

The financial statements have been prepared on the accrual basis of accounting in accordance
with generally accepted accounting principles (GAAP).

The consolidated financial statements include LifeTime Resources Inc. and the activity of Logan
Elderly Housing, L.P. (Logan) and Logan Elderly Housing, Il, L.P. (Logan II). All significant
intercompany transactions and balances have been eliminated in consolidation.

The Agency is required to report information regarding its financial position and activities according
to two classes of net assets: net assets without donor restrictions, which are available for use in
general operations and not subject to donor restrictions; and net assets with donor restrictions,
which are either temporary in nature, such as those met by the passage of time or other events
specified by the donor, or are perpetual in nature, where the donor stipulates that resources be
maintained in perpetuity.

Fair Value Measurements

Generally accepted accounting principles has established a three-level hierarchy for fair value
measurements based on the transparency of valuation inputs as of the measurement date. The
hierarchy is based on the lowest level of input that is significant to the fair value measurement. The
three levels are defined as follows: Level 1 inputs are unadjusted quoted prices for identical assets
in active markets; Level 2 inputs are observable quoted prices for similar assets in active markets;
Level 3 inputs are unobservable and reflect management’'s best estimate of what market
participants would use as fair value.



NOTE 1

LIFETIME RESOURCES, INC. AND SUBSIDIARIES

Notes to Consolidated Financial Statements
(Continued)

NATURE OF THE ORGANIZAION AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Cash

The Agency maintains its cash in deposit accounts, the cumulative balance of which may exceed
federally insured limits. The Agency has not experienced any losses in its accounts and
management believes it is not exposed to any significant credit risk on cash and cash equivalents.

Cash Held for Others

As part of the Agency’s Sentry Services program, they serve as the agent for certain individuals’
bank accounts. All transactions from these accounts require proper approval before the funds are
distributed. The corresponding liability is included in custodial funds held for others and accounts
payable.

Accounts Receivable

Accounts receivable are stated at unpaid balances, less an allowance for doubtful accounts. The
Agency provides an allowance for doubtful accounts, which is based upon a review of outstanding
receivables, historical collection information and existing economic conditions. Accounts past due
more than 120 days are considered delinquent. Delinquent receivables are written off based on
individual credit evaluation and specific circumstances of the customer.

Investments at Fair Value

Investments consists of equity, fixed income and other mutual funds and are reported at fair value.
Property and Equipment

Property and equipment are recorded at cost or fair value at the time of the gift in the case of
donated items. Depreciation is provided on a straight-line basis over the estimated useful lives of
the respective assets. Major improvements are capitalized, while maintenance and repairs are
expensed as incurred. ltems over $10,000 are capitalized.

In accordance with applicable GAAP, the Agency assesses the recoverability of the carrying
amount of property and equipment if certain events or changes occur, such as a significant
decrease in market value of the assets or a significant change in operating conditions. Based on
its most recent analysis, the Agency believes no impairments existed at June 30, 2023 and 2022.

Rental Income
Rental income is recognized as rental payments become due. Rental payments received in

advance are deferred until earned. All leases between the Agency and the tenants of the properties
are operating leases.



NOTE 1

LIFETIME RESOURCES, INC. AND SUBSIDIARIES

Notes to Consolidated Financial Statements
(Continued)

NATURE OF THE ORGANIZAION AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Gifts and Contributions

Gifts of cash and other assets received without donor stipulations are reported as revenue without
donor restrictions. Gifts received with a donor stipulation that limits their use are reported as
revenues with donor restrictions. When a donor stipulated time restriction ends or purpose
restriction is accomplished, net assets with donor restrictions are reclassified to net assets without
donor restrictions and reported in the statement of activities as net assets released from
restrictions. Gifts having donor stipulations which are satisfied in the period the gift is received are
reported as revenue without donor restrictions.

Gifts of long-lived assets with explicit restrictions that specify how the assets are to be used and
gifts of cash or other assets that must be used to acquire long-lived assets are reported as revenue
with donor restrictions. In the absence of explicit donor stipulations about how long-lived assets
must be maintained, the Agency reports expirations of donor restrictions when the donated or
acquired long-lived assets are placed in service.

Conditional promises to give are recognized as revenues when the conditions on which they
depend are substantially met, generally as qualifying expenses are incurred. The Agency has
numerous grants for which the grantor agencies’ promises to give are conditioned upon the Agency
incurring certain qualifying expense under the grant programs. At June 30, 2023 and 2022, the
Agency had remaining available award balances on federal government conditional grants of
approximately $1,752,000 and $2,142,000, respectively. These award balances are not recognized
as assets and will be recognized as revenue without donor restrictions as the conditions are met.

Functional Classification of Expenses

The costs of providing the various programs and other activities have been summarized on a
functional basis in the statement of functional expenses. Expenses have been classified based
upon the actual direct expenditures and cost allocations. The most significant allocations are salary
and related expenses, which are allocated to programs based on activity revenues.

Income Taxes

The Agency is exempt from income taxes under Section 501 of the Internal Revenue Code and a
similar provision of Indiana law. However, the Agency is subject to federal income tax on any
unrelated business taxable income. The Agency is not aware of any activities that are subject to
tax on unrelated business income, excise or other taxes.

Use of Estimates

The preparation of financial statements requires management to make estimates and assumptions
that affect the reported amounts of assets, liabilities, revenues and expenses and the disclosure of
contingent assets and liabilities in the financial statements and accompanying notes. Actual results
could differ from those estimates.
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NOTE 1

NOTE 2

LIFETIME RESOURCES, INC. AND SUBSIDIARIES

Notes to Consolidated Financial Statements
(Continued)

NATURE OF THE ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

New Accounting Standard

As of July 1, 2022, the Agency adopted ASU 2016-02, Leases. The new lease guidance requires
the recognition of a right-of-use asset and a lease liability for operating leases. There was no
material impact on the financial statements as a result of this change in accounting principle.

Recently Issued Accounting Standard

In June 2016, the FASB issued ASU 2016-13, Financial Instruments-Credit Losses. The standard
requires a financial asset (including trade receivables) measured at amortized cost basis to be
presented at the net amount expected to be collected. Thus, the statement of activities will reflect
the measurement of credit losses for newly-recognized financial assets as well as the increases or
decreases of expected credit losses that have taken place during the period. This standard will be
effective for the fiscal year ending June 30, 2024. The Agency is currently in the process of
evaluating the impact of adoption of this ASU on the financial statements.

Subsequent Events

The Agency has evaluated subsequent events through January 31, 2024, which is the date the
financial statements were available to be issued.

LIQUIDITY AND AVAILABILITY

The Agency'’s financial assets available within one year of the statement of financial position date
for general expenditure are as follows as of June 30:

2023 2022
Cash $ 1,352,927 $ 1,500,473
Grants and accounts receivable 1,090,538 935,402
Accounts receivable - related party 62,798 60,448
Investments 1,057,088 1,041,720
$ 3.563.351 $ 3538.043

The Agency maintains a policy of structuring its financial assets to be available as its general
expenditures, liabilities, and other obligations come due.
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LIFETIME RESOURCES, INC. AND SUBSIDIARIES

Notes to Consolidated Financial Statements
(Continued)

NOTE3 INVESTMENTS AT FAIR VALUE

Investments at fair value at June 30, 2023 and 2022 consisted of the following:

2023 2022
Level 1:
Managed cash $ 22,706 $ 26,574
Equities and options 420,183 419,313
Mutual funds 614,199 595,833
$ 1,057,088 $ 1,041,720

There were no valuations using Level 2 or Level 3 inputs.
NOTE4 PROPERTY AND EQUIPMENT

Property and equipment consisted of the following at June 30, 2023 and 2022:

2023 2022

Land $ 140,000 $ 140,000
Buildings 6,082,344 6,048,074
Building improvements 505,828 486,448
Vehicles 1,879,595 1,837,666
Furniture and equipment 330,994 330,994
Office equipment 16,536 16,536
Construction in process 379,767 -
Less accumulated depreciation (5,892,489) (5,697,749)

$ 3442575 $ 3161969

NOTES5 NOTES AND ADVANCES PAYABLE — RELATED PARTY

Notes and advances payable at June 30, consisted of the following:

2023 2022
LifeTime Housing Group (LTHG)
HOME (Logan II) $ 300,000 $ 300,000
AHP (Logan) 500,000 500,000
AHP (Logan II) 325,000 325,000
$ 1,125,000 $ 1,125,000

LifeTime Housing Group (LTHG) has loaned $300,000 in HOME funds to Logan Il. The full balance
of the note and $162,734 of accrued interest was transferred in upon the acquisition of Logan II.
The note bears interest at the rate of 4.9%. The note is secured by a mortgage on certain real
estate. Principal and accrued interest is due no later than October 1, 2033. Interest expense was
$14,700 for the years ended June 30, 2023 and 2022. Accrued interest was $206,834 and
$192,134 at June 30, 2023 and 2022, respectively.

12



NOTE 5

NOTE 6

LIFETIME RESOURCES, INC. AND SUBSIDIARIES

Notes to Consolidated Financial Statements
(Continued)

NOTES AND ADVANCES PAYABLE - RELATED PARTY (Continued)

In 2020, LTHG entered into a subsidy agreement for AHP funds up to $500,000 for renovation of
Logan’s property. The note and construction in process balances of $98,027 were transferred into
the Agency upon the acquisition of Logan. As of June 30, 2021, the full $500,000 has been spent
on the agreement and recognized as building improvements and advance payable by the Agency.
A formal note payable has not been issued for the total amount of the project as of June 30, 2022.
No interest has been charged on this amount as of June 30, 2023.

LTHG has loaned $325,000 in Affordable Housing Project (AHP) funds to Logan II. The full balance
of the note and $156,968 of accrued interest was transferred in upon the acquisition of Logan IlI.
The note bears interest at the rate of 4.9%. The note is secured by a mortgage on certain real
estate. Principal and accrued interest is due no later than October 1, 2033. Interest expense was
$15,925 for the years ended June 30, 2023 and 2022. Accrued interest was $204,743 and
$188,818 at June 30, 2023 and 2022, respectively.

PAYCHECK PROTECTION PROGRAM LOAN

On January 20, 2021, the Agency qualified and received a loan pursuant to the Paycheck
Protection Program (the “Program”), a program implemented by the U.S. Small Business
Administration under the Coronavirus Aid, Relief, and Economic Security’s Act, from a qualified
lender, for an aggregate principal amount of $467,469 (the “PPP Loan”). The PPP Loan bears
interest at a fixed rate of 1.00% per annum, with the first six months of interest deferred, has a term
of two years, and is unsecured and guaranteed by the U.S. Small Business Administration. The
principal amount of the PPP Loan is subject to forgiveness under the Program upon the Agency’s
request to the extent that the PPP Loan proceeds are used to pay expenses permitted by the
Program, including payroll costs, covered rent and mortgage obligations, and covered utility
payments incurred by the Agency. On November 30, 2021, the Agency received notification from
the Small Business Administration that the loan was fully forgiven and used in accordance with the
Program requirements. Accordingly, the full amount was recognized as debt forgiveness income in
the year ending June 30, 2022.
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LIFETIME RESOURCES, INC. AND SUBSIDIARIES
Notes to Consolidated Financial Statements

(Continued)

NOTE7 NET ASSETS WITHOUT DONOR RESTRICTIONS - DESIGNATIONS

During previous years, the Agency’s Board of Directors designated a portion of its net assets for
future programs and costs. The designated net assets as of June 30, 2023 and 2022, are as

follows:
2023 2022
Cash flow reserve $ 2,721,958 $ 2,291,654
Vehicle asset fund 82,427 57,081
General fund - 46,536
Revenue fluctuations 156,256 500,491
Building fund 226,560 274,399
Building and equipment reserve 140,000 140,000
Sentry services 152,109 182,473
Catch A Ride 470,140 401,303
Vehicle replacement 47,663 130,587
DVA equity 108,148 (62,893)
LTHG operations reserve 22,159 22,159
NDV maintenance and repairs reserve 382,774 405,610
Care transitions fund balance - -
Program restricted fund 33,539 41,560
LTHG undesignated investments 321,879 320,957
$ 4,865,612 $ 4,751,917

NOTE8 THIRD PARTY REVENUE

The Agency identifies a contract with a customer for revenue recognition when there is approval
and commitment from both parties, the rights of the parties and payment terms are identified, the
contract has commercial substance, and the collectability of consideration is probable. The Agency
evaluates each contract to determine the number of distinct performance obligations in the contract.
To determine the proper revenue recognition method, the Agency evaluates whether two or more
contracts should be consolidated and accounted for as one single contract and whether the
consolidated or single contract should be accounted for as single or more than one performance
obligation, which requires judgment.

Third party revenue consists of the following at June 30:

2023 2022
Medicaid waiver $ 548,250 $ 565,258
Waiver intake 195,390 245,158
Southeastrans 49,170 115,763
Margaret Mary Health 96,087 91,003
Other contracts 196,202 91,344
$ 1,085,099 $ 1,108,526
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NOTE 8

LIFETIME RESOURCES, INC. AND SUBSIDIARIES

Notes to Consolidated Financial Statements
(Continued)

THIRD PARTY REVENUE (CONTINUED)

The Agency has been designated by Medicaid as an approved provider of care management
services for aged and disabled clients and individuals with traumatic brain injuries. Individual
recipients of Medicaid waiver funding can select the Agency to provide services as noted in their
care plans. Fees are charged for each month the individual is under the waiver. There is no set
minimum or maximum number of services that are to be provided to a client in a given month.

The Agency has a contract with Margaret Mary Health (MMH), a critical access hospital, to provide
non-emergency medical transportation services to patients of MMH. Under this agreement, MMH
identifies eligible patients who meet financial criteria to receive free transportation by the Agency
to a designated MMH location. There is no set minimum or maximum number of rides that are to
be provided in a given month.

Under the Medicaid waiver and MMH contracts, the performance obligation of the Agency is to
stand ready for the referrals from these organizations. Revenue is recognized over the term its
services are provided. The Agency generally uses the time elapsed method, an input measure, as
it considers it to best depict the simultaneous consumption and delivery of its services. The
determination of the method by which the Agency measures its progress towards the satisfaction
of its performance obligations requires judgment.

The Agency provides transportation to eligible individuals under its contract with Southeastrans,
Inc. Under this contract, Southeastrans provides the information necessary for the Agency to
provide the transportation to the individual client. The Agency is reimbursed for each trip provided.
Each trip is determined to be a separate, distinct performance obligation due to each trip providing
benefit to the customer on its own.

The Agency has an agreement with the Indiana Family and Social Services Administration (FSSA)
to provide waiver intake services for individuals. Individuals wishing to apply for the waiver program
are referred or self-referred to the Agency. Upon referral, the Agency provides waiver intake
services, which include phone and face-to-face counseling, initial service plan development, and
assistance with the Medicaid application. These services are deemed to be a single performance
obligation as they are highly interrelated in providing the intake services to the individual.

Revenue under the Southeastrans and FSSA contracts is recognized over time, as the service is
performed.

Third party revenue is reported at the amount that reflects the consideration to which the Agency
expects to be entitled in exchange for providing the services. Generally, the Agency bills third party
payors monthly after the service is performed. The transaction price is stated in the contract and is
known at the time of contract inception. There is no material variable consideration associated with
the Agency’s contracts with customers. The Agency has elected to apply the practical expedient
related to reimbursed expenses and recognizes reimbursed expenses as revenue as they are
incurred.
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NOTE 8

LIFETIME RESOURCES, INC. AND SUBSIDIARIES

Notes to Consolidated Financial Statements
(Continued)

THIRD PARTY REVENUE (CONTINUED)

Accounts receivable from third party contracts as of June 30 was as follows:

NOTE 9

NOTE 10

2023 2022 2021
Medicaid waiver $ 54,363 $ 39,778 $ 46,375
Waiver intake - - 20,031
Southeastrans - 11,750 10,646
Margaret Mary Health 16,271 14,774 14,980
Other contracts 56,504 33,776 18,589
$ 127,138 $ 100,078 $ 110,621

Contract liabilities from third party contracts as of June 30 was as follows:

2023 2022 2021

Medicaid waiver $ 21533 $ 21,533 $ 21533
EMPLOYEE BENEFIT PLAN

The Agency offers a 401(k) retirement plan. An employee must be 19 years of age and have
completed three months of employment to be eligible. The Agency provides a matching contribution
equal to 100% of salary deferrals not to exceed $50 per month. Matching contributions made by
the Agency totaled $26,790 and $30,565 for the years ended June 30, 2023 and 2022, respectively.

RELATED PARTIES

Certain members of the Agency's Board of Directors also serve on the Board of Directors of
LifeTime Housing Group (LTHG), but controlling interest is not present. Included in accounts
receivable are personnel costs and expenses paid by the Agency for LTHG staff and are
reimbursable to the Agency. As of June 30, 2023 and 2022, the Agency has a net amount of
$2,424 and $39,076 in accounts receivable from LTHG, respectively. No amounts were charged to
LTHG during the years ended June 30, 2023 and 2022.

LTHG shares board members with Alpha Properties, Inc. (Alpha). Included in accounts receivable
are personnel costs and expenses paid by the Agency for Alpha staff and are reimbursable to the
Agency. As of June 30, 2023 and 2022, the Agency has $60,374 and $146,618, respectively in
accounts receivable from Alpha. The Agency had an allowance of $146,618 at June 30, 2022, as
this amount was not expected to be collected. This amount was written off in 2023. No allowance
is recorded at June 30, 2023 as the full amount is expected to be collected. For June 30, 2023 and
2022, Alpha was charged $96,297 and $120,612, respectively, by the Agency for various overhead
expenses.

In June 2020, the Agency took over property management of Alpha. As the management agent,
the agency provides staffing and administrative services to the complex. This fee is recognized
monthly based on a standard percentage of gross rents received, in accordance with the
management agreement. All fees are deemed earned as the services are performed within the
month. For June 30, 2023 and 2022, the Agency recognized $20,978 and $19,059 of management
fees, respectively. During 2021, Alpha incorrectly paid LTHG for these services. These fees of $0
and $21,372 from LTHG are included in accounts receivable at June 30, 2023 and 2022,
respectively.
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NOTE 11

NOTE 12

NOTE 13

LIFETIME RESOURCES, INC. AND SUBSIDIARIES

Notes to Consolidated Financial Statements
(Continued)

CONTINGENCIES

During the normal course of business, the Agency is involved in various claims and lawsuits. In the
opinion of management, the potential loss on any claims or lawsuits, net of insurance proceeds,
will not be significant to the Agency’s financial position or its activities.

AHP REVENUE

In January 2022, the Agency entered into a subsidy agreement with the Federal Home Loan Bank
of Indianapolis for Affordable Housing Project (AHP) funds up to $500,000 for renovation of Logan
I’'s property. Under this agreement, the Agency acts as a sponsor for the project. Funds must be
used for renovation of Logan Il, and certain requirements must be met, or the funds will have to be
repaid. As of June 30, 2023, $379,767 has been spent on the agreement and recognized as grant
revenue on the statement of activities. Costs of $379,767 are included in construction in process
at June 30, 2023.

SUBSEQUENT EVENT
In December 2023, the Agency advanced $250,000 to an unrelated organization in exchange for a
promissory note. The loan bears interest at 5% per annum and matures December 2028. Payments

are required annually in an amount based on the net cash flow of the borrower. The loan is
unsecured.
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LIFETIME RESOURCES, INC.

Schedule of Expenditures of Federal Awards
Year Ended June 30, 2023

Federal
Federal Grantor Assistance Pass-Through
Pass-Through Grantor Listing Entity Identifying Federal
Program Title Number Number Expenditures

U.S. Dept. of Health & Human Services:
Passed through Indiana Family and Social Services Administration

Aging Cluster

Title 11I-B Admin 93.044 2201INOASS
Title 11I-B Social Services 93.044 2201INOASS
COVID-19 Title 111-B ARP 93.044 2101NSSC6-00
COVID-10 Title 111-B VAC5 93.044 2101NVAC5-00
Total Title 111-B

Title 1lI-C Congregate Meals 93.045 2201INOACM
Title 1lI-C Home Delivered Meals 93.045 2201INOAHD
COVID-19 Title 11I-C ARP 93.045 21012INCMC6-00
COVID-19 Title 11I-C ARP 93.045 2101INHDC6-00
Total Title 11I-C

Nutrition Services Incentive Program 93.053 2201INOANS

Total Aging Cluster

COVID-19 Title Il - ADRCVAC 93.048 90NWC50050-01-01
Title VII - Ombudsman 93.042 2201INOAOM
Title lll - D 93.043 2201INOAPH
COVID-19 Title Ill - D ARP 93.043 2101INPHC6-00
Title lll - E 93.052 2201INOAFC
COVID-19 Title lll - E ARP 93.052 2101INFCC6-00
Social Services Block Grant 93.667 1002INSOSR

Total U.S. Department of Health
& Human Services

U.S. Department of Transportation:
Passed through Historic Hoosier Hills RC&D

Formula Grants for Rural Areas 20.509 18040740
Total U.S. Department of Transportation
Transit Services Program Cluster

Enhanced Mobility of Seniors and
Individuals with Disabilities 20.513 OH-2019-01500

Total Transit Services Programs Cluster

Total U.S. Department of
Transportation

Total Expenditures of Federal Awards

See accompanying notes
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65,317
180,921
89,701
18,880

354,819

193,201
170,143
56,967
530

420,841

12,911

788,571

9,854

5,553
11,714
5,778
54,470
12,375
176,229

1,064,544

853,027

853,027

10,520

10,520

863,547

1,928,091




LIFETIME RESOURCES, INC.

Notes to the Schedule of Expenditures of Federal Awards
Year Ended June 30, 2023

The following describes the significant accounting policies used in the preparation of the schedule of
expenditures of federal awards:

Basis of Presentation

The accompanying schedule of expenditures of federal awards (the “Schedule”) includes the federal grant
activity of the LifeTime Resources, Inc. and is presented on the accrual basis of accounting. The information
in this schedule is presented in accordance with the requirements of Uniform Guidance.

Summary of Significant Accounting Policies

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures
are recognized following the cost principles contained the Uniform Guidance, whereby certain types of
expenditures are not allowable or are limited as to reimbursement. Negative amounts shown on the
Schedule represent adjustments or credits made in the normal course of business to amounts reported as
expenditures in prior years.

Indirect Cost Rate

The Agency has elected not to use the 10% de minimis indirect cost rate as allowed under the Uniform
Guidance.

Subrecipients

The Agency provided no federal awards to subrecipients.
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INDIANA

1 BARN E S D E N N | G 8470 Allison Pointe Blvd, Suite 200

Indianapolis IN 46250
Main: 317.572.1130
Fax: 317.863.0694

Independent Auditors’ Report on Internal Control over Financial Reporting
and on Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards

Board of Directors
LifeTime Resources, Inc. and Subsidiaries
Dillsboro, Indiana

We have audited, in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the consolidated financial statements of LifeTime Resources,
Inc. and Subsidiaries (the Agency), which comprise the consolidated statement of financial position as June
30, 2023, and the related consolidated statements of activities, functional expenses, and cash flows for the
year then ended, and the related notes to the consolidated financial statements, and have issued our report
thereon dated January 31, 2024.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the consolidated financial statements, we considered the Agency’s
internal control over financial reporting (internal control) as a basis for designing audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the consolidated financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Agency’s internal
control. Accordingly, we do not express an opinion on the effectiveness of the Agency'’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the entity’s
financial statements will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that were not identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Agency’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
financial statements. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Ohio * Kentucky * Indiana | Independent Member, Allinial Global



BARNES DENNIG

Independent Auditors’ Report on Internal Control over Financial Reporting
and on Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards
(Continued)

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing and not to provide an opinion on the effectiveness of the Agency’s internal
control over compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Agency’s internal control and compliance. Accordingly,
this communication is not suitable of any other purpose.

y L [ounngy t e

January 31, 2024
Indianapolis, Indiana
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INDIANA

‘\ BARNES DENNIG

Indianapolis IN 46250
Main: 317.572.1130
Fax: 317.863.0694

Independent Auditors’ Report on Compliance for Each Major Federal Program
and on Internal Control over Compliance Required by Uniform Guidance

Board of Directors
LifeTime Resources, Inc. and Subsidiaries
Dillsboro, Indiana

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited LifeTime Resources, Inc. and Subsidiaries’ (the Agency) compliance with the types of
compliance requirements described in the OMB Compliance Supplement that could have a direct and
material effect on each of the Agency’s major federal programs for the year ended June 30, 2023. The
Agency’s major federal programs are identified in the summary of auditors' results section of the
accompanying schedule of findings and questioned costs.

In our opinion, the Agency complied, in all material respects, with the types of compliance requirements
referred to above that could have a direct and material effect on each of its major federal programs for the
year ended June 30, 2023.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and the audit requirements of Title 2
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards (Uniform Guidance). Our responsibilities under those standards
and the Uniform Guidance are further described in the Auditor's Responsibilities for the Audit of Compliance
section of our report.

We are required to be independent of the agency and to meet our other ethical responsibilities, in
accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion on compliance for each major
federal program. Our audit does not provide a legal determination of the Agency’s compliance with the
compliance requirements referred to above.

Responsibilities of Management for Compliance
Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of

laws, statutes, regulations, rules, and provisions of contracts or grant agreements applicable to the
Agency’s federal programs.

Ohio * Kentucky * Indiana | Independent Member, Allinial Global



BARNES DENNIG

Independent Auditors’ Report on Compliance for Each Major Federal Program
and on Internal Control over Compliance Required by Uniform Guidance
(Continued)

Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and express an opinion
on the Agency’s compliance based on our audit. Reasonable assurance is a high level of assurance but is
not absolute assurance and therefore is not a guarantee that an audit conducted in accordance with
generally accepted auditing standards, Government Auditing Standards, and the Uniform Guidance will
always detect material noncompliance when it exists. The risk of not detecting material nhoncompliance
resulting from fraud is higher than for that resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Noncompliance with the
compliance requirements referred to above is considered material if there is a substantial likelihood that,
individually or in the aggregate, it would influence the judgment made by a reasonable user of the report
on compliance about the Agency’s compliance with the requirements of each major federal program as a
whole.

In performing an audit in accordance with generally accepted auditing standards, Government Auditing
Standards, and the Uniform Guidance, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of material noncompliance, whether due to fraud or error, and design
and perform audit procedures responsive to those risks. Such procedures include examining, on a
test basis, evidence regarding the Agency’s compliance with the compliance requirements referred
to above and performing such other procedures as we considered necessary in the circumstances.

¢ Obtain an understanding of the Agency'’s internal control over compliance relevant to the audit in
order to design audit procedures that are appropriate in the circumstances and to test and report
on internal control over compliance in accordance with the Uniform Guidance, but not for the
purpose of expressing an opinion on the effectiveness of the Agency’s internal control over
compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal
control over compliance that we identified during the audit.

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency,
or a combination of deficiencies, in internal control over compliance, such that there is a reasonable
possibility that material noncompliance with a type of compliance requirement of a federal program will not
be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type
of compliance requirement of a federal program that is less severe than a material weakness in internal
control over compliance, yet important enough to merit attention by those charged with governance.

23



BARNES DENNIG

Independent Auditors’ Report on Compliance for Each Major Federal Program
and on Internal Control over Compliance Required by Uniform Guidance
(Continued)

Report on Internal Control over Compliance (Continued)

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency,
or combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility
that material noncompliance with a type of compliance requirement of a federal program will not be
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type
of compliance requirement of a federal program that is less severe than a material weakness in internal
control over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the Auditor’'s
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies
in internal control over compliance that might be material weaknesses or significant deficiencies in internal
control over compliance. Given these limitations, during our audit we did not identify any deficiencies in
internal control over compliance that we consider to be material weaknesses, as defined above. However,
material weaknesses or significant deficiencies in internal control over compliance may exist that were not
identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control
over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing
of internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.

y Ll [y st

January 31, 2024
Indianapolis, Indiana
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LIFETIME RESOURCES, INC.

Schedule of Findings and Questioned Costs
Year Ended June 30, 2023

Section | - Summary of Auditor’s Results

Financial Statements

Type of auditor’s report issued: _Unmodified

Internal control over financial reporting:

e Material weakness(es) identified? Yes X No

e Significant deficiency(ies) identified that are not considered to be

material weaknesses? Yes X None noted
Noncompliance material to financial statements noted? Yes X No
Federal Awards

Internal control over major programs

o Material weakness(es) identified? Yes X No

e Significant deficiency(ies) identified that are not considered to be
material weaknesses? Yes X None noted

Type of auditor’s report issued on compliance for major programs: _Unmodified

Any audit findings disclosed that are required to be reported in
accordance with Section 2 CFR Section 200.516(a)? Yes X No

Identification of major programs

ALN # Name of Federal Programs or Clusters
93.044/93.045/ Aging Cluster

93.053
Dollar threshold used to distinguish between Type A and Type B programs: $750,000
Auditee qualified as low-risk auditee? Yes X No

Section Il - Financial Statement Findings

No matters are reportable.

Section lll - Federal Award Findings and Questioned Costs

No matters are reportable.
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Reference Number

LIFETIME RESOURCES, INC

Summary Schedule of Prior Audit Findings
Year Ended June 30, 2023

Summary of Finding

Status

No matters are reportable
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