12970A
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April 9, 2024

Board of Directors

Aging & Community Services of South Central Indiana, Inc.
d/b/a Thrive Alliance

Bartholomew County, Indiana

We have reviewed the audit report of Aging & Community Services of South Central Indiana, Inc.
d/b/a Thrive Alliance, which was opined upon by Barnes, Dennig & Co., Ltd., Independent Public
Accountants, for the period July 1, 2022 to June 30, 2023. Per the Independent Auditors’ Report the
financial statements included in the report present fairly the financial condition of Aging & Community
Services of South Central Indiana, Inc. d/b/a Thrive Alliance, as of June 30, 2023, and the results of its
operations for the period then ended, on the basis of accounting described in the report.

In our opinion, Barnes, Dennig & Co., Ltd. prepared the audit report in accordance with guidelines
established by the State Board of Accounts.

This report is filed with this letter in our office as a matter of public record.
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Tammy R. White, CPA
Deputy State Examiner
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‘\ BARNES DENNIG

Indianapolis IN 46250
Main: 317.572.1130
Fax: 317.863.0694

Independent Auditors' Report

Board of Directors
Aging & Community Services of South Central Indiana, Inc.
Columbus, Indiana

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Aging & Community Services of South Central
Indiana, Inc. (a nonprofit organization), which comprise the statements of financial position as of June 30,
2023 and 2022, and the related statements of activities, functional expenses, and cash flows for the years
then ended and the related notes to the financial statements.

In our opinion, the financial statements present fairly, in all material respects, the financial position of the
Organization as of June 30, 2023 and 2022, and the changes in its net assets and its cash flows for the
years then ended in accordance with accounting principles generally accepted in the United States of
America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Our responsibilities under those standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our
report. We are required to be independent of the Organization and to meet our other ethical responsibilities,
in accordance with the relevant ethical requirements relating to our audits. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Organization’s ability to continue
as a going concern within one year after the date that the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore
is not a guarantee that an audit conducted in accordance with generally accepted auditing standards and
Government Auditing Standards will always detect a material misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

Ohio * Kentucky ¢ Indiana | Independent Member, Allinial Global



BARNES DENNIG

Independent Auditors' Report
(Continued)

In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Organization’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Organization’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards, is presented for purposes of additional analysis and is not a required part of the financial
statements. Such information is the responsibility of management and was derived from and relates directly
to the underlying accounting and other records used to prepare the financial statements. The information
has been subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in
the United States of America. In our opinion, the schedule of expenditures of federal awards is fairly stated,
in all material respects, in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated February 15,
2024 on our consideration of the Organization’s internal control over financial reporting and on our tests of
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is solely to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the Organization’s internal control over financial reporting or on compliance. That report is
an integral part of an audit performed in accordance with Government Auditing Standards in considering
the Organization’s internal control over financial reporting and compliance.

y g ¢

February 15, 2024
Indianapolis, Indiana



AGING & COMMUNITY SERVICES OF SOUTH CENTRAL INDIANA, INC.
(A MEMBER OF THRIVE ALLILANCE)

Statements of Financial Position

June 30, 2023 and 2022

Assets
Cash and cash equivalents
Grants receivable
Accounts receivable
Board designated cash
Right of use assets - operating leases
Other assets

Total assets

Liabilities and Net Assets
Liabilities
Accounts payable and other
Accrued payroll and related liabilities
Lease liabilities - operating leases

Total liabilities
Net assets without donor restrictions

Undesignated
Board designated

Total net assets

Total liabilities and net assets

2023

$ 608,120
1,300,595
143,366
62,901
203,565
30,300

$ 2,348,847

$ 276,954
756,200
202,313

1,235,467

1,050,479
62,901

1,113,380

$ 2,348,847

See accompanying notes to financial statements
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2022

$ 1,065,076
926,727
163,637

72,895

22,177

$ 2250512

$ 195,175
629,762

824,937

1,352,680
72,895

1,425,575

$ 2,250,512



AGING & COMMUNITY SERVICES OF SOUTH CENTRAL INDIANA, INC.
(A MEMBER OF THRIVE ALLIANCE)

Statements of Activities
Years Ended June 30, 2023 and 2022

2023 2022
Revenues and other support
Grants $ 5,961,588 $ 5,636,724
Medicaid revenue 1,888,974 1,661,460
First Step supporting services, net 62,952 207,165
Other 264,196 308,812
Net assets released from restrictions - 35,914
Total revenues and other support 8,177,710 7,850,075
Expenses
Program services 7,367,825 6,944,703
Support services 1,122,080 1,111,516
Total expenses 8,489,905 8,056,219
Change in net assets without donor restrictions (312,195) (206,144)
Net assets with donor restrictions
Net assets released from restrictions - (35,914)
Change in net assets with donor restrictions - (35,914)
Change in net assets (312,195) (242,058)
Net assets, beginning of year 1,425,575 1,667,633
Net assets, end of year $ 1,113,380 $ 1425575

See accompanying notes to financial statements
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AGING & COMMUNITY SERVICES OF SOUTH CENTRAL INDIANA, INC.
(A MEMBER OF THRIVE ALLIANCE)

Statement of Functional Expenses
Year Ended June 30, 2023

Total

In-home Community Program Support

Services Services Nutrition Services Services Total
Salaries and wages $ 1,475,593 $ 2,552,368 $ 78,472 $ 4,106,433 $ 647,854 $ 4,754,287
Payroll taxes and benefits 617,210 590,429 7,510 1,215,149 187,146 1,402,295
Attendant care 340,482 88,685 - 429,167 - 429,167
Other expenditures 47918 117,558 13,615 179,091 126,854 305,945
Direct food services 76,176 - 278,175 354,351 3,607 357,958
Other direct services 264,615 20,930 90 285,635 - 285,635
Occupancy 71,798 80,628 4174 156,600 37,364 193,964
Subgrantee contracts - 163,343 - 163,343 - 163,343
Contracted services 1,095 43,847 3,175 48,117 96,264 144,381
Travel 16,465 100,513 4,050 121,028 684 121,712
Telephone and postage 26,402 77,719 3,145 107,266 8,388 115,654
Foster grandparent stipend - 85,003 - 85,003 - 85,003
Supplies 6,632 25,484 4,283 36,399 13,919 50,318
In-kind expenses 31,402 9,407 8,249 49,058 - 49,058
Direct emergency response services 20,623 10,562 - 31,185 - 31,185

$ 2,996,411 $ 3,966,476 $ 404,938 $ 7,367,825 $ 1,122,080 $ 8,489,905

See accompanying notes to financial statements

5



AGING & COMMUNITY SERVICES OF SOUTH CENTRAL INDIANA, INC.
(A MEMBER OF THRIVE ALLIANCE)

Statement of Functional Expenses
Year Ended June 30, 2022

Total
In-home Community Program Support
Services Services Nutrition Services Services Total
Salaries and wages $ 1,557,310 $ 2,273,752 $ 80,684 $ 3,911,746 $ 643,919 $ 4,555,665
Payroll taxes and benefits 505,520 556,030 8,828 1,070,378 205,786 1,276,164
Attendant care 354,473 22,430 - 376,903 - 376,903
Other expenditures 206,016 77,348 759 284,123 113,406 397,529
Direct food services 57,888 385 324,201 382,474 - 382,474
Other direct services 107,762 1,743 - 109,505 - 109,505
Occupancy 53,370 92,521 6,439 152,330 46,091 198,421
Subgrantee contracts - 154,784 18,000 172,784 - 172,784
Contracted services 38,788 55,547 35 94,370 78,202 172,572
Travel 5,857 70,943 2,973 79,773 368 80,141
Telephone and postage 33,491 63,462 3,117 100,070 8,513 108,583
Foster grandparent stipend - 99,564 - 99,564 - 99,564
Supplies 4,285 22,268 2,794 29,347 15,231 44,578
In-kind expenses 24,238 8,389 14,656 47,283 - 47,283
Direct emergency response services 29,133 4,920 - 34,053 - 34,053
$ 2,978,131 $ 3,504,086 $ 462,486 $ 6,944,703 $ 1,111,516 $ 8,056,219

See accompanying notes to financial statements
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AGING & COMMUNITY SERVICES OF SOUTH CENTRAL INDIANA, INC.

(A MEMBER OF THRIVE ALLIANCE)

Statements of Cash Flows
Years Ended June 30, 2023 and 2022

2023
Cash flows from operating activities
Change in net assets $ (312,195
Adjustments to reconcile change in net assets
to net cash (used in) provided by operating activities:

Changes in:
Grants and accounts receivable (353,597)
Other assets (9,375)
Accounts payable and other 81,779
Accrued payroll and related liabilities 126,438
Net cash used in operating activities (466,950)
Net change in cash (466,950)
Cash, beginning of year 1,137,971
Cash, end of year $ 671,021
Reconciliation of cash to statements of financial position
Cash $ 608,120
Board designated cash 62,901
$ 671,021

See accompanying notes to financial statements
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2022

$ (242,058)

37,325
(3,253)
(42,234)

(27,968)
(278,188)
(278,188)

1,416,159

$ 1,137,971
$ 1,065,076
72,895

$ 1137971



NOTE 1

AGING & COMMUNITY SERVICES OFSOUTH CENTRAL INDIANA, INC
(A MEMBER OF THRIVE ALLIANCE)

Notes to Financial Statements

NATURE OF THE ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Aging & Community Services of South Central Indiana, Inc. (the Organization) is a not-for-profit
corporation. The Organization was founded in 1981 to provide services to elderly and disabled
persons in the Bartholomew, Brown, Decatur, Jackson and Jennings County areas in the state of
Indiana. The Organization is primarily supported through federal and state government grants. In
2013, the Organization created a supporting organization called Thrive Alliance.

The Organization’s direct services include: information and referral, care management, congregate
meals, home delivered meals, homemaker, handychore, outreach, advocacy, Foster Grandparents
Program, nursing home preadmission screening, Medicaid Waiver, Caring Connections
(volunteers), Guardianship, wellness classes and First Steps. The Organization provides grants
through Older Americans Act funds for: senior center operations, transportation, legal services,
nursing home ombudsman, adult day care and medication assistance. Through the use of state
funds, the Organization purchases on behalf of consumers: attendant care, homemaker services,
home health aide, respite care, owner occupied rehabilitation and emergency response systems.

Financial Statement Presentation

The financial statements have been prepared on the accrual basis of accounting in accordance
with generally accepted accounting principles (GAAP). The Organization is required to report
information regarding its financial position and activities according to two classes of net assets: net
assets without donor restrictions, which are available for use in general operations and not subject
to donor restrictions; and net assets with donor restrictions, which are either temporary in nature,
such as those that will be met by the passage of time or other events specified by the donor, or are
perpetual in nature, where the donor stipulates that resources be maintained in perpetuity. There
were no net assets with donor restrictions for 2023 or 2022.

Recently Adopted Accounting Guidance — Leases

In February 2016, the Financial Accounting Standards Board (FASB) issued guidance (Accounting
Standards Codification [ASC] 842, Leases) to increase transparency and comparability among
organizations by requiring the recognition of right-of-use (ROU) assets and lease liabilities on the
balance sheet. Most prominent among the changes in the standard is the recognition of ROU
assets and lease liabilities by lessees for those leases classified as operating leases. Under the
standard, disclosures are required to meet the objective of enabling users of financial statements
to assess the amount, timing, and uncertainty of cash flows arising from leases.

The Organization adopted the standard effective July 1, 2022 and recognized and measured leases
existing at, or entered into after, July 1, 2022 (the beginning of the period of adoption) through a
cumulative effect adjustment, with certain practical expedients available.

The Organization elected the available practical expedients to account for the existing capital
leases and operating leases as finance leases and operating leases, respectively, under the new
guidance, without reassessing (a) whether the contracts contain leases under the new standard,
(b) whether classification of capital leases or operating leases would be different in accordance
with the new guidance, or (c) whether the unamortized initial direct costs before transition
adjustments would have met the definition of initial direct costs in the new guidance at lease
commencement.



NOTE 1

AGING & COMMUNITY SERVICES OFSOUTH CENTRAL INDIANA, INC
(A MEMBER OF THRIVE ALLIANCE)

Notes to Financial Statements
(Continued)

NATURE OF THE ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Recently Adopted Accounting Guidance — Leases - Continued

As a result of the adoption of the new lease accounting guidance, the Organization recognized on
July 1, 2022 (beginning of the year of adoption) a lease liability of $351,290, which represents the
present value of the remaining operating lease payments of $362,550, discounted using a risk-free
rate of 2.84%, and a right-of-use asset of $351,290, which represents the operating lease liability of
$351,290.

Cash

Cash includes all cash in bank depository accounts. The Organization maintains its cash in bank
deposit accounts, which, at times, may exceed federally insured limits. The Organization has not
experienced any losses in such accounts. The Organization believes it is not exposed to any
significant credit risk on cash.

Grants Receivable

Grants receivable are stated at the amount billed to the funding agencies. If necessary, the
Organization provides an allowance for doubtful accounts, which is based upon a review of
outstanding receivables and existing economic conditions. Delinquent receivables are written off
based on specific circumstances of the funding Organization. As of June 30, 2023 and 2022, the
Organization considered all balances collectible; therefore, no allowance was necessary.

In-Kind Contributions

The Organization has recorded in-kind contributions for food and other services of $0 and $47,283
for 2023 and 2022, respectively, which is included in other revenues. GAAP requires that only
contributions of service received that create or enhance a nonfinancial asset or require a
specialized skill by the individual possessing those skills and would typically need to be purchased
if not provided by the donation be recorded.

Government Fees and Grants

Support funded by grants is recognized as the Organization performs the contracted services or
incurs outlays eligible for reimbursement under the grant agreements. Grant activities and outlays
are subject to audit and acceptance by the granting organization and, as a result of such audit,
adjustments could be required. At June 30, 2023 and 2022 the Organization had available award
balances (conditional promises to give) of Federal, state, and local grants of $1,331,585 and
$1,596,758, respectively.

Contributions

Gifts of cash and other assets received without donor stipulations are reported as without donor
restrictions revenue and net assets. Gifts received with a donor stipulation that limits their use are
reported as donor restricted revenue and net assets. When a donor stipulated time restriction ends
or purpose restriction is accomplished, net assets with donor restrictions are reclassified to net
assets without donor restrictions and reported in the statement of activities as net assets released
from restrictions. Gifts having donor stipulations which are satisfied in the period the gift is received
are reported as without donor restrictions revenue.



NOTE 1

AGING & COMMUNITY SERVICES OFSOUTH CENTRAL INDIANA, INC
(A MEMBER OF THRIVE ALLIANCE)

Notes to Financial Statements
(Continued)

NATURE OF THE ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Revenue Recognition

The Organization identifies a contact with a customer for revenue recognition when there is
approval and commitment from both parties, the rights of the parties and payment terms are
identified, the contract has commercial substance, and the collectability of consideration is
probable. The Organization evaluates each contract to determine the number of distinct
performance obligations in the contract, which requires the use of judgment. To determine the
proper revenue recognition method, the Organization evaluates whether two or more contracts
should be combined and accounted for as one single contract and whether the combined or single
contract should be accounted for as a single or more than one performance obligation.

Revenue from contracts with customers is primarily recognized from Medicaid Waiver. Due to the
nature of the contracts, there is no variable consideration and only one performance obligation.
Such revenue is conditioned upon meeting a certain performance obligation, and amounts received
are recognized as revenue once the requirement has been met. Once a care management service
activity is performed, the Organization bills Medicaid at the current waiver rate and the performance
obligation is considered to have been met. Each activity has a fixed rate ($134.33 in 2023 and
2022) for various care management activities and are eligible to be billed once per month.

The Organization bills Medicaid at the end of each month for the services provided during the month
and payment is expected upon submission of claims for service, usually within 30 days. Contracts
are considered to have commercial substance as they all involve a care service and are then
eligible to be billed for reimbursement for the care managers time spent on the activity. Contract
receivables at June 30, 2023, were $105,483 Contract receivables June 30, 2022 and 2021 were
$148,825 and $2,670, respectively.

Functional Expenses

The costs of providing the various programs and other activities have been summarized in the
statement of functional expenses. Costs are charged directly to the programs they benefit
whenever possible. Certain overhead costs that cannot be directly charged to an individual
program are allocated to the various programs they benefit using relevant statistical allocation
bases. The most significant allocations were salaries and related expenses which were allocated
based on time and effort, contracted services and other expenses were allocated based on usage
between program and support services.

Leases

The Organization leases building space. The Organization determines if an arrangement is a lease
at inception. Operating leases are included in operating lease right-of-use (ROU) assets and lease
liabilities on the statement of financial position.

ROU assets represent the right to use an underlying asset for the lease term and lease liabilities
represent the obligation to make lease payments arising from the lease. Operating lease right-of-
use ROU assets and liabilities are recognized at commencement date based on the present value
of lease payments over the lease term. As most leases do not imply an implicit rate, a risk-free rate
is used based on the information available at commencement date in determining the present value
of lease payments. Operating lease ROU assets also includes any lease payments made and
excludes lease incentives. Lease terms may include options to extend or terminate the lease when
it is reasonably certain that the Organization will exercise that option. Lease expense is recognized
on a straight-line basis over the lease term.
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NOTE 1

NOTE 2

AGING & COMMUNITY SERVICES OFSOUTH CENTRAL INDIANA, INC
(A MEMBER OF THRIVE ALLIANCE)

Notes to Financial Statements
(Continued)

NATURE OF THE ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Leases - continued

The Organization’s lease agreements do not contain any material residual value guarantees or
material restrictive covenants.

In evaluating contracts to determine if they qualify as a lease, the Organization considers factors
such as if they have obtained substantially all of the rights to the underlying asset through
exclusivity, if they can direct the use of the asset by making decisions about how and for what
purpose the asset will be used and if the lessor has substantive substitution rights. This evaluation
may require significant judgment.

Use of Estimates

The preparation of financial statements requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of the revenues,
expenses, gains, losses and other changes in net assets during the reporting period. Actual results
could differ from those estimates.

Income Taxes

The Organization is exempt from income taxes under Section 501(c)(3) of the Internal Revenue
Code and a similar provision of Indiana law. However, the Organization is subject to federal income
tax on any unrelated business taxable income.

The Organization’s IRS Forms 990 are subject to review and examination by federal and state
authorities. The Organization believes it has appropriate support for any tax positions taken, and
therefore, does not have any uncertain income tax positions that are material to the financial
statements.

Subsequent Event Evaluation

In preparing its financial statements, the Organization has evaluated events subsequent to the
statement of financial position date through February 15, 2024, which is the date the financial
statements were available to be issued.

LIQUIDITY AND AVAILABILITY

At June 30, 2023 and 2022 financial assets available for general expenditure, that is, without donor
or other restrictions limiting their use, within one year of the statement of financial position date,
comprised the following:

2023 2022
Cash $ 608,120 $ 1,065,076
Grants receivable 1,300,595 926,727
Accounts receivable 143,366 163,637
$ 2,052,081 $ 2,155,440

As part of the Organization’s liquidity management, it has a policy to structure its financial assets
to be available as its general expenditures, liabilities, and other obligations come due.

11



NOTE 3

NOTE 4

AGING & COMMUNITY SERVICES OFSOUTH CENTRAL INDIANA, INC
(A MEMBER OF THRIVE ALLIANCE)

Notes to Financial Statements

BOARD DESIGNATED CASH

(Continued)

The Organization utilizes a third party to handle unemployment claims. Quarterly deposits are
made into the account based on the projected unemployment claims as established by the third
party. In 2014, the third party stated that excess funds held in the account could be returned to the
Organization if not needed. The Board is currently leaving the cash in the account with the third
party for use on future unemployment claims.

GRANT REVENUE AND RECEIVABLE

The Organization’s grant revenue and related receivables at June 30, 2023 and 2022 consisted

of the following:
June 30, 2023

U.S. Department of Health
and Human Services:

Title Il - A
Title Ill - B
Title Il - C-1
Title Il - C-2

Title lll - C -2 Vaccine - VAC5

Title lll - C -2 Vaccine - ADRCVAC

Title Il - D

Title lll - E

Nutrition Service Incentive
Program

Title VIl Ombudsman

Waiver Intake

Pre-Pass Assessment

HCBS - Waiver Intake

Social Services Block Grant

U.S. Department of Education
First Step

Corporation for National and
Community Service
FGP
Total federal grants

State grants

Local grants

Federal
Assistance Revenue Collections Receivable
Listing No. 06/30/2023 06/30/2023 06/30/2023

93.044 $ 123629 $ 97,717  $ 25,912
93.044 389,323 297,618 91,705
93.045 320,193 277,841 42,352
93.045 147,123 108,923 38,200
93.045 11,756 11,756 -
93.045 10,037 8,537 1,500
93.043 3,171 3,171 -
93.052 79,892 63,124 16,768
93.053 32,493 27,088 5,405
93.042 7,253 6,002 1,251
93.778 242,629 242,629 -
93.778 956 359 597
93.778 99,974 39,332 60,642
93.667 218,592 200,422 18,170
84.181 2,757,500 1,978,374 779,126
94.011 282,369 262,277 20,092
4,726,890 3,625,170 1,101,720
1,074,311 906,067 168,244
160,387 129,756 30,631
$ 5961588 $ 4,660,993 $ 1,300,595
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AGING & COMMUNITY SERVICES OFSOUTH CENTRAL INDIANA, INC
(A MEMBER OF THRIVE ALLIANCE)

Notes to Financial Statements
(Continued)

NOTE4 GRANT REVENUE AND RECEIVABLE (Continued)

June 30, 2022 Federal
Assistance Revenue Collections Receivable
Listing No. 06/30/2022 06/30/2022 06/30/2022

U.S. Department of Health
and Human Services:

Title Il - A 93.044 $ 100,578 $ 79,898 $ 20,680
Title Ill - B 93.044 299,420 295,305 4,115
Title 1l - C-1 93.045 184,596 157,472 27,124
Title Il - C-2 93.045 225,037 212,584 12,453
Title Ill - C -2 Vaccine - VAC5 93.045 18,063 1,988 16,075
Title lll - C -2 Vaccine - ADRCVAC 93.045 4,909 637 4,272
Title lll - D 93.043 16,366 15,517 849
Title lll - E 93.052 107,638 93,173 14,465
Nutrition Service Incentive

Program 93.053 33,898 28,482 5,416
Title VIl Ombudsman 93.042 6,845 5,678 1,167
Waiver Intake 93.778 242,629 240,480 2,149
Pre-Pass Assessment 93.778 1,195 1,195 -
HCBS - Waiver Intake 93.778 44,955 1 44,954
Social Services Block Grant 93.667 328,832 277,240 51,592

U.S. Department of Education
First Step 84.181 2,370,702 1,882,780 487,922

Corporation for National and
Community Service

FGP 94.011 238,201 211,356 26,845
Total federal grants 4,223,864 3,503,786 720,078
State grants 1,221,102 1,038,914 182,188
Local grants 191,758 167,297 24,461

$ 5,636,724 $§ 4,709,997 $§ 926,727

NOTE5 OPERATING LEASES
As discussed in Note 1, the Organization adopted ASC 842 effective July 1, 2022. Lease
disclosures for 2023 are in accordance with ASC 842, while lease disclosures for 2022 are under
ASC 840.
Year Ended June 30, 2023

The Organization leases their administrative office and outreach offices under noncancelable
operating leases that expire in various years through October 2024.

The components of lease expense for 2023 were as follows:

Operating lease expense $ 155,379
Short term lease expense 32,287
Variable lease expense 6,298

$ 193,964
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NOTE 5

NOTE 6

AGING & COMMUNITY SERVICES OFSOUTH CENTRAL INDIANA, INC
(A MEMBER OF THRIVE ALLIANCE)

Notes to Financial Statements
(Continued)

OPERATING LEASES (Continued)

Other information related to the operating leases is as follows:

Operating cash flows: $ 156,630
Weighted average remaining lease term: 1.33 years
Weighted average discount rate: 2.84%

Future lease payments under leases as of June 30, 2023 is as follows:

2024 $ 154,440
2025 51,480
Total lease payments 205,920
Less present value discount (3,607)
Present value of lease liability $ 202,313

Lease disclosures for the year ended June 30, 2022

The Organization leases their administrative office and outreach offices under noncancelable
operating leases that expire in various years through October 2024. Total rental expense for the
years ended June 30, 2022 was approximately $198,000. Future annual minimum lease payments
at June 30, 2023 were approximately $191,000 in 2023, $154,000 in 2024 and $51,000 in 2025.

RELATED PARTY TRANSACTIONS

In 2013, the Organization and Housing Partnerships, Inc. (HPI) formed a supporting organization
called Thrive Alliance. The Organization and HPI remain separate entities. The executive director
of the Organization is contracted to be HPI's executive director with a portion of the executive
director’s time to be billed back to HPI.

Amounts due from HPI totaled $37,883 and $14,812 as of June 30, 2023 and 2022 respectively
and is included in account receivable. Total transactions for 2023 and 2022 were $92,384 and
$94,174, respectively.
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NOTE 7

AGING & COMMUNITY SERVICES OFSOUTH CENTRAL INDIANA, INC
(A MEMBER OF THRIVE ALLIANCE)

Notes to Financial Statements
(Continued)

PENSION PLAN

The Organization provides pension benefits for all of its full-time employees through a 403(b) Plan.
The Organization matches 1% of the participating employee’s annual pay. The Organization’s
contributions to the plan for the years ended June 30, 2023 and 2022, were $38,475 and $35,912

respectively.
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AGING & COMMUNITY SERVICES OF
SOUTH CENTRAL INDIANA, INC
(A MEMBER OF THRIVE ALLIANCE)

Schedule of Expenditures of Federal Awards
Year Ended June 30, 2023

16

Federal Grantor Federal Pass-Through
Pass-Through Grantor Assistance Entity Identifying Federal Expenditures to
Program Title Listing No. Number Expenditures Subrecipients
U.S. Dept. of Education:
Passed though Indiana Family and Social Services Administration
Special Education Grants for Infants and Family 84.181 #21527 $ 2,757,500 $ -
Total U.S. Department of Education 2,757,500 -
U.S. Dept. of Health & Human Services:
Passed through Indiana Family and Social Services Administration
Aging Cluster
Title 11I-B Admin 93.044 19AAINT3SS 123,629 -
Title 11I-B Social Services 93.044 19AAINT3SS 389,323 61,579
Total Title I1I-B 512,952 61,579
Title Ill- Congregate Meals 93.045 19AAINT3CM 320,193 -
Title 11I-C Home Delivered Meals 93.045 19AAINT3HD 147,123 -
Vaccine Outreach- Title IlI-C Home Delivered Meals 93.045 19AAINT3HD 11,756 -
Total Title III-C 479,072 -
Nutrition Services Incentive Program 93.053 19AAINNSIP 32,493 -
Total Aging Cluster 1,024,517 61,579
Title 11l - D 93.043 19AAINT3PH 3,171 -
Home and Community-Based Supportive Services 93.048 N/A 10,037
Title Il - E 93.052 19AAINT3FC 79,892 -
Title VII - Ombudsman 93.042 19AAINT70M 7,253 7,253
Social Services Block Grant 93.667 1002INSOSR 218,592 -
Waiver Intake 93.778 #22140WI 242,629 -
HCBS - Waiver Intake 93.778 N/A 99,974 -
Pre-Pas Assessment 93.778 #22140PPA 956 _
Total U.S. Department of Health & Human Services 1,687,021 68,832
Direct Award from Corporation for National and Community Service
Foster Grandparent Program 94.011 N/A 282,369 -
Total Direct Awards from Corporation for National and Community Service 282,369 -
Total Expenditure of Federal Awards $ 4,726,890 $ 68,832




NOTE 1

NOTE 2

NOTE 3

AGING & COMMUNITY SERVICES OF
SOUTH CENTRAL INDIANA, INC
(A MEMBER OF THRIVE ALLIANCE)

Notes to the Schedule of Expenditures of Federal Awards
Year Ended June 30, 2023

BASIS OF PRESENTATION

The schedule of expenditures of federal awards includes the federal grant activity of the
Organization for the year ended June 30, 2023. The information in this schedule is presented in
accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles and Audit Requirements for Federal Awards (Uniform
Guidance). Therefore, some amounts presented on this schedule may differ from those amounts
presented, or used in, the preparation of the basic financial statements.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures on the schedule are reported on the accrual basis of accounting in accordance with
generally accepted accounting principles. Such expenditures are recognized following the cost
principles contained in the Uniform Guidance, wherein certain types of expenditures are not
allowable or are limited as to reimbursement.

INDIRECT COST RATE

The Organization has elected not to use the 10% de minimis indirect cost rate allowed under
Uniform Guidance.
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Indianapolis IN 46250
Main: 317.572.1130
Fax: 317.863.0694

Independent Auditors’ Report on Internal Control over Financial Reporting
and on Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards

Board of Directors
Aging & Community Services of South Central Indiana, Inc.
Columbus, Indiana

We have audited, in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of Aging & Community Services of South
Central Indiana, Inc. (the Organization), which comprise the statement of financial position as June 30,
2023, and the related statements of activities, functional expenses, and cash flows for the year then ended,
and the related notes to the financial statements, and have issued our report thereon dated February 15,
2024.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Organization’s internal
control over financial reporting (internal control) as a basis for designing audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of the Organization’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the Organization’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the entity’s
financial statements will not be prevented or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
or significant deficiencies may exist were not identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Organization’s financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the financial statements. However, providing an opinion on compliance with those provisions was
not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Ohio * Kentucky ¢ Indiana | Independent Member, Allinial Global



BARNES DENNIG

Independent Auditors’ Report on Internal Control over Financial Reporting
and on Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards
(Continued)

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing and not to provide an opinion on the effectiveness of the Organization’s
internal control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Organization’s internal control and compliance.
Accordingly, this communication is not suitable of any other purpose.

S PG Lo

February 15, 2024
Indianapolis, Indiana
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Independent Auditors’ Report on Compliance for Each Major Program
and on Internal Control over Compliance Required by the Uniform Guidance

Board of Directors
Aging & Community Services of South Central Indiana, Inc.
Columbus, Indiana

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited Aging & Community Services of South Central Indiana, Inc.’s (the Organization)
compliance with the types of compliance requirements described in the OMB Compliance Supplement that
could have a direct and material effect on each of the Organization’s major federal programs for the year
ended June 30, 2023. The Organization’s major federal programs are identified in the summary of auditors'
results section of the accompanying schedule of findings and questioned costs.

In our opinion, the Organization complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major federal
programs for the year ended June 30, 2023.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and the audit requirements of Title 2
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards (Uniform Guidance). Our responsibilities under those standards
and the Uniform Guidance are further described in the Auditor’'s Responsibilities for the Audit of Compliance
section of our report.

We are required to be independent of the Organization and to meet our other ethical responsibilities, in
accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion on compliance for each major
federal program. Our audit does not provide a legal determination of the Organization compliance with the
compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of
laws, statutes, regulations, rules, and provisions of contracts or grant agreements applicable to
Organization’s federal programs.

Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and express an opinion
on Organization’s compliance based on our audit. Reasonable assurance is a high level of assurance but
is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance with
generally accepted auditing standards, Government Auditing Standards, and the Uniform Guidance will
always detect material noncompliance when it exists. The risk of not detecting material noncompliance
resulting from fraud is higher than for that resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Noncompliance with the
compliance requirements referred to above is considered material if there is a substantial likelihood that,
individually or in the aggregate, it would influence the judgment made by a reasonable user of the report
on compliance about Organization’s compliance with the requirements of each major federal program as a
whole.
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BARNES DENNIG

Independent Auditors’ Report on Compliance for Each Major Federal Program
and on Internal Control over Compliance Required by Uniform Guidance
(Continued)

In performing an audit in accordance with generally accepted auditing standards, Government Auditing
Standards, and the Uniform Guidance, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

o |dentify and assess the risks of material noncompliance, whether due to fraud or error, and design
and perform audit procedures responsive to those risks. Such procedures include examining, on a
test basis, evidence regarding Organization’s compliance with the compliance requirements
referred to above and performing such other procedures as we considered necessary in the
circumstances.

e Obtain an understanding of the Organization’s internal control over compliance relevant to the audit
in order to design audit procedures that are appropriate in the circumstances and to test and report
on internal control over compliance in accordance with the Uniform Guidance, but not for the
purpose of expressing an opinion on the effectiveness of the Organization’s internal control over
compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal
control over compliance that we identified during the audit.

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency,
or a combination of deficiencies, in internal control over compliance, such that there is a reasonable
possibility that material noncompliance with a type of compliance requirement of a federal program will not
be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type
of compliance requirement of a federal program that is less severe than a material weakness in internal
control over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the Auditor’'s
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies
in internal control over compliance that might be material weaknesses or significant deficiencies in internal
control over compliance. Given these limitations, during our audit we did not identify any deficiencies in
internal control over compliance that we consider to be material weaknesses, as defined above. However,
material weaknesses or significant deficiencies in internal control over compliance may exist that were not
identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control
over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing
of internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.

y L [omnig # e

February 15, 2024
Indianapolis, Indiana
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Aging & Community Services of
South Central Indiana, Inc.
(A Member of Thrive Alliance)

Schedule of Findings and Questioned Costs
Year Ended June 30, 2023

Section | - Summary of Auditor’s Results

Financial Statements

Type of auditor’s report issued: _Unmodified

Internal control over financial reporting:

o Material weakness(es) identified? Yes X No

e Significant deficiency(ies) identified that are not considered to be

material weaknesses? Yes X No
Noncompliance material to financial statements noted? Yes X No
Federal Awards

Internal control over major programs

e Material weakness(es) identified? Yes X No

e Significant deficiency(ies) identified that are not considered to be

material weaknesses? Yes X None noted

Type of auditor’s report issued on compliance for major programs: _Unmodified

Any audit findings disclosed that are required to be reported in
accordance with Section 2 CFR Section 200.516(a)? Yes X No

Identification of major programs

Federal Assistance

Listing Number Name of Federal Programs or Clusters

84.181 Special Education — Grants for Infants and Families (First Steps)
Dollar threshold used to distinguish between Type A and Type B programs: $750,000
Auditee qualified as low-risk auditee? X Yes No

Section Il — Financial Statement Findings

No matters are reportable.
Section lll — Federal Award Findings and Questioned Costs

No matters are reportable.
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Aging & Community Services of
South Central Indiana, Inc.
(A Member of Thrive Alliance)

Summary Schedule of Prior Audit Findings
Year Ended June 30, 2022

No prior findings noted.
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