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Cooperative 

December 22,2011 

Mr. Brad Borum 
Director, Electricity Division 
Indiana Utility Regulatory Commission 
National City Center 
101 W. Washington St. Suite 1500E. 
Indianapolis, IN 46204-3407 

Dear Mr. Borum: 

Harrison REMC requests use ofthe IURC's 30-day filing procedure to update Appendix A­
Wholesale Power Cost Tracker applicable to our consumption based retail tariffs. 

Enclosed is a copy of Hoosier Energy's Power Cost Tracker. This document shows that the 
tracker applicable to Hoosier members for January usage in 2012 will be $-0.002150 per kWh. 
Also enclosed are calculations showing that Hoosier Energy's April 1,2010 and October 1,2011 
wholesale rate increases will increase the Harrison REMC power bill by $0.019046. Additionally, 
the Hoosier tracker and wholesale increase will increase the REMC's gross receipts tax (exhibit 
A) by $.000190 per kWh. 

The combination of Hoosier's tracker, wholesale rate increases, and the gross receipts tax 
adjustrnentwHi result in a power cost tracker of $0.017086 ($-0.002150 + $0.019046 + 
$0.000190). Incorporating line losses of approximately 4.83% (2010 line loss), Harrison REMC's 
corresponding charge to members is $0.017953. 

Hoosier will begin billing the revised Power Cost Tracker with February 1, 2012 memberbiUs, for 
consumption beginning January 1, 2012. Harrison REMC proposes to use the same schedule for 
billing retail customers. 

Please contact me if you have any questions. 

Sincerely, 

David C. Lett 
CEO 

cc: Tyler Bolinger, Electric Director, OUCC 
Enclosures: 

Appendix - FC 
Appendix-A 
Exhibit-A 
Line Loss Calculation 
HOOSier - Tracker Adjustment 
Hoosier - Wholesale Rate Increase Adjustment 
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APPENDIX A 
RATE ADJUSTMENTS 

RATE ADJUSTMENT 
The Rate Adjustment in rates R, TOU, LCP, SC, SC-3P, UBS, IPS, and IPsn shall be on the 
basis of a Purchased Power Cost Adjustment Tracking Factor occasioned solely by changes in the 
cost of purchased power. 

------Rate Adjustment applicable to the 
------Above listed Rate Schedule-------$O.OI7953 per kWh used per month. 

FUEL COST ADJUSTMENT 
The fuel cost adjustment in dollars per kWh shall be the same as that rilost recently billed to 
Harrison REMC by its purchased power supplier, divided by one (1.0) minus the total energy 
losses of the utility for the preceding calendar year expressed as a decimal fraction of the total 
energy purchased for the same year. 
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Appendix FC 

FUEL COST CHARGE REPORT 
Non~generating Electric Utilities - Purchasing From One Supplier 

With Line Losses Justified 

Name of Utility 

Consumption Months 

Billing Months 

Supplier 

(1) Fuel Cost Charge 

(2) Deduct Base Cost of Fuel 

(3) Difference 

Harrison REMC 

January - March 2012 

February - April 2012 

Hoosier Energy 

(See Exhibit A) 

Date: December 22. 2011 

$0.017086 

$0.000000 

$0.017086 

(4) One minus decimal fraction of average line loss for last 5 calendar years 
0.951707 

(5) Fuel Cost Factor #3 divided by #4 $0.017953 per kWh 

This fuel cost charge factor must be approved by the Indiana Utility Regulatory Commission prior 
to the consumption period to which it will be applied. 

Filing Number ______ -



Received On: December 22,2011 
lURe 30-Day Filing No: 2944 
Indiana Utility Regulatory Commission 

Exhibit A 

computation of Tracking Factors 

Dallier Rat\> Increas\> Factor 
o and October 2011 Hoosier Wholesale Rate Increase 

Tracking Factors 

Hoosier Rate increase 
Hoosier T roCker 
Gross Receipls 

Total 
line Loss - 2010 
T otlll Tracker 

$ 

$ 

$0.0111046 

(0.002160) 

0.003335 
0.013561 

553,213,076 
7,502,123 

105,030 
(1.000100 

0.011086 

0.04S293 

0.017953 

0.019046 
(0.002150) 
0.000190 

0.017086 
0.048293 

0.017953 
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J80uary - December 2012 

Total 

Projected Cost per MWIl 

Base Cos! per MWh 

Hoosier Energy REC, Inc~ 
POWER COST TRACKER 

Effective January 1, 2012· March 31,2012 
($ in thousands) 

Environmental 
Compliance GQsl» 

MISO 
Transmbston 

Co.ts 
va.laW .. 

Prooueliort Coal» 

$ 

$ 

$ 

7,639 

1.09 

1.37 

$ 

$ 

$ 

:$ 

15,673 $ 255.251 

15,673 ,.,;$"==~2.;,;;S~5.;;;Zl;;;;1;., 

2.24 $ 36.40 

2}J7 ..;$'--__ ..;;.37:..;..3:.:.;4_ 

Power Cos! Tr~cl<"r before recoocination adjuslment per MWh $ (0.28) (o.n) 

Reconciliation Adjustment per MWh 

Power Cost Ttacl<er "efure de~ased leas. transaction 

Oedicated to defeased lease transacnon 

Power Cost Tracker per MWt> to he billed January 1. 2012 - March 31. 2012 

$ 

$ 

$ 

Environmental Comp1i8l1G8 Costs include fIXed operations, maintenance and capital costs for environmental assets placed in service and under 
construction (interes\ only lor CWIP) less demand revenue received from non-member. dit&l1y related to such costs. 

276.583 

27&,553 

41.01> 

(1.35) 

(o.ao) 

{2.1S) 

{2.15)1 

MISO Transmission Costs include transmisSion S0N!ce; reglonal market expenses; scheduling, system control and dispalching ."rvices; feliaoWly planning 
and standards development services which are provided primarily by or thrOO9h the MISO. 

Variable Production Costs Include purchased power, fuel. net casts of emission credits. and variable operations and maintenance cost. at Hoosier 
Energy's generating facilities less energy revenue received from non-member sales. 

Reconciliation Adjuslm"nl ,epresents the under Of (over) collected balance outstanding which wHi be """.overed from or (returned to) members during lI1e 
""xl 12-month proed. 

En&,gySales 
j1llWh) 

7.012.054 

7,012.054 

PrOjected CQ$is 
I"'rMWh 

39.73 

Page? 



Received On: December 22, 2011 
lURe 30-DayFiling No: 2944 
Indiana Utility Regulatory Commission 

Purchased 
Kwh 

2009 528,741,583 
2008 556,984,111 
2007 562,839,708 
2006 525,779,634 
2005 549,929,055 

Total 2,724,274,091 

Sold Office line 
Kwh Kwh loss 

505,153,530 403,044 0.043849 
536,781,328 464,805 0.035437 
545,294,083 469,131 0.030340 
511,364,473 403,162 0.026650 
528,261,866 442,318 0.038596 

2,626,855,280 2,182~ 0.034958 

Purchased Sold Office line 
Kwh Kwh Kwh Loss 

2010 570,540,313 542,565,573 421,4431 0.048293 * 

.. We are using our 2010 line loss of .048293 in our calculations because it is a much better 
indicator of what our actual line loss will be than our five year historical average. Our five year 
average line loss is artificially low due to our system-wide AMi project that began in 2005 and 
was complete in 2008, As we transitioned from customer-read accounts to AMI-read accounts 
during the project, our line loss was lower than usual because we were selling more kWh's in 
an effort to move the account to their optimum read date. 



Received On: December 22,2011 
lURe 30-Day Filing No: 2944 
Indiana Utility Regulatory Commission 

NOTICE 

Notice is hereby given that on December 5, 2011; Harrison Rural Electric 
Membership Corporation will file before the Indiana Utility Regulatory Commission 
(lURC) a request for approval of the application of the Wholesale Power Cost Tracking 
procedures established by the Indiana Utility Regulatory Commission in Cause No. 
34614. 

This request is being made by reason of a change in Hoosier Energy, Inc.' s 
wholesale rates to its member Rural Electric Membership Corporations (REM C). This 
change mrates'will be passed through to its member systems' retail rates via the 
wholesale power cost tracking procedure. 

This action will result in an increase in the wholesale power cost tracker included 
in the rates charged by Harrison REMC and will affect the consumers of Harrison REMC 
receiving service pursuant to the schedule oftariffs set forth in Appendix A on file at the 
lURC. The increase is expected to be $0.000872 per kWh ($0.87 per 1,000 kWh). 

This filing is expected to be approved by the IURC by January 11,2012. If 
approved, the change would take effect for biUsto be rendered beginning with the 
February 2012 billing cycles. 

Any objections to this filing should be in written form and directed to either the 
Indiana Utility Regulatory Commission (lURC), A TIN: Brenda Howe, 101 W. 
Washington Street, Suite 1500£, Indianapolis, IN 46204 or the Indiana Office of Utility 
Consumer Counselor, National City Center, 115 W. Washington St., Suite 1500 South, 
Indianapolis, IN 46204. 
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INCORPORATeD 

AFFIDA VlT OF PUBLICATION AND MAILING 

I, Shannon Smith, an employee of Print Communication'S Ine., the printer of the Electric Consumer,.a 

trade publication of the members of the Harrison Rural Electric Membership Corporation (known as 

REMC), being dulyswom upon my oath say that on the 30 th day of November, 20 II, a certain notice, a 

copy of which is marked "Exhibit A" attached hereto and made a part hereof as though fully set out 

herein. was published as a part ofthe Electric Consumer and mailed by ordinary United States mail to all 

those members of said REMC as certified by Harrison REMC, as members on said date. 

Further, attached as "Exhibit B" is a copy ofthe publication that contained the notice as set out in 

«Exhibit N' and as mailed to those members whose names were certified by the REMC as mem,ers of 

the record of the REMC. ~/JJ~ 

SS: 
County of MWliOI'v 

Shannon M. Smith 

Print Communications, Inc. 
Indianapolis, Indiana 

Before me the undersigned,a Notary Public for ~ County, State of Indiana, p~nally 
appeared Shannon Smith and acknowledged the execution of this instrument t~ day of M:X. , 
2011. 

~AA~:;:;;:;/. 'VVV? 
~ : .'. ' . '. ::>eaJ Stale oil,. < 
• .' cock County 

, , un Expires 09/2' 

~ 
~~£: 
NOTARY PUBLIC' 

(SEAL) 

My Commission expires: __ 11-.1-1 ,_J---+J_.l._O-.>-I_1 

2457 East Washington Street • Indianapolis. IN 46201 • 317.266.8208 • 800.968.8216· fax 317.266.9395 
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daate m apprentice I 

Hari'isoo HEMe recently 
program. Graduates nottmant complete <:ht$sroom training to h 
uru:tef$tandin~ ofthe di . . • The graduates working in the 11M depa 
four years of classroom training, along with 8,000 hours of orHlie-.job training. U 
employees are qualified to work 00' all aspeets of a high voltage electric distribtr 
Graduates, from left to rightf are' Jon Wernert, Brandon Gentry. Garret Keller and 

NOMINATION 
continued from page 91{ 

ship~in H<'I.ITison County, part of Webster Township 
in Harrison County west of State Road 337, and the 
areaofHarriso.o Township in Hartison County served 
by the Dogwood Substation east of State Road 135. 
,~achyeartlje,bQardofdirectors,by Aug. 1 shall 

review the districts and, if detennining that they shall 
bealt~~~so as to <:orr~ctany~ubs1<U1tially iriequitable 

'.' fa<;to~s,regardiIlg. thef~sidenceoft:tiembers, or the 
geogr~phiG location ofC!lstrl~ts, and/ortlle number 
of direstors to be elected froI1l or'lf,ith respect to such 
districts accordingly, in whicll event all districts as so 
changed shaH be notified in writing precisely to the 
members by Oct 1, (Prior to the date on which the 
Committeeon Nominations forsuchmeetingshall first 
convene). After such notice, these bylaws shall have 
been effectively amended accordingly: provided, that 
no such change shall be so effectuated by the board as 
to compel the vacancy or any director's office prior to 
the time such director's term would normally expire 
unless such director consents thereto in writing. 

SECTION 4.06 
Nominations. It shall be the duty of the board of 
directors to appoint, no sooner than Nov. 15, and 
no .later than Dec. 5, a Committee on Nominations, 
consisting of not less than five nor more than nine 
members. of the co?perative who are not existing 
cooperatwe employees, agents, officers, directors 
or known candidates for director, who are not close 
relatives (as hereinafter defined) or members of the 
same hou~ehold of such existing employees, agents, 
officers, drrectors or known candidates for director 
and who are so selected that each of the cooperative'; 
~irectorate.distrkts. shall have representation thereon 

an election is scheduled andw 
did ate should send their name 
Harrison County REMC Nomin 
Corporate Attorney, P.O. Box.5 
4'7112, by Jan. 20. The commit 
post at the principal office of tl: 
10 a list of nominations for di 
listing separately the nominee(l 
district from Qr with respect to , 
pursuant to this article. be elt 
The committee may include a 
any director to be elected from 
directorate district as it deems ( 
or more members of the (:()Oper 
may make additional nominal 
their signatures. ona form pre 
hy the board of dire<:tors, listin 
like manner, not less than 75 d 
ing, and the secretary shall pos 
the same place where the list of 
the committee is posted. The Pe 
form and Verifying Affidavit sr 
to any member who requests i, 
mail to the members by Maret 
prior to the meeting) a stateme 
nominee(s) for each directotat 
one or moredirectorsmustbeel 
those nominated by the Comm 
nated hy petition, if any. The n 
names may be sent to memben 
names in the REMC newsletter; 
names in the annual meeting 1 

names on the member's eIectr· 
ing the provisions contained ir 
-t-,...,. _", __ l •. ·,..<~ ... t.. __ W~ ~t: ..... _'" ...... _...-\1If~ 
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