














































          LAKE SANTEE REGIONAL WASTE & WATER DIST.
                        BALANCE SHEET

                                             December 31, 2008

            SEWER ASSETS & OTHER DEBITS

              UTILITY PLANT IN SERVICE:

               Utility Plant in Service                    5,478,561.71

               Accum. Provision for Depreciation          (1,713,862.64)

                                                     ___________________

                TOTAL UTILITY PLANT IN SERVICE                           $     3,764,699.07

              CURRENT & ACCRUED ASSETS

               Operating Cash & Investments                  118,536.56

               Improvements Cash Account                      22,356.80

               Bond & Interest Account                       101,937.50

               Debt Service Reserve                            5,715.47

               Debt Service Reserve Investment               159,774.75

               Customer Accounts Receivable                   71,473.65

               Materials & Supply Inventory                   67,360.53

               USPS Deposit                                      163.86

                                                     ___________________

                TOTAL CURRENT & ACCRUED SEWER ASSETS                     $       547,319.12

              DEFERRED DEBITS:

               Unamortized Bond Issuance                      27,197.95

                                                     ___________________

                TOTAL DEFERRED DEBITS                                    $        27,197.95

                                                                         ___________________

            TOTAL SEWER ASSETS & OTHER DEBITS                            $     4,339,216.14

            WATER ASSETS & OTHER DEBITS

              UTILITY PLANT IN SERVICE:

               Utility Plant in Service                    3,140,832.88

               Accum. Provision for Depreciation            (252,558.20)

               Const Work in Progress                         36,947.52

                                                     ___________________

                TOTAL UTILITY PLANT IN SERVICE                           $     2,925,222.20

              CURRENT & ACCRUED ASSETS:

               Operating Cash & Investments                  (31,400.46)

               Cash on Hand - Petty Cash                         150.00

               Bond & Interest Account                        93,234.50

               Debt Service Reserve                            2,269.41

               Debt Service Reserve Investment                46,075.56

               Customer Accounts Receivable - User            41,636.96

               Customer Accounts Receivable - Avail          141,532.23

               Materials & Supply Inventory                   18,326.90

               Prepayments                                    11,146.94

               USPS Deposit                                       28.37

                                                     ___________________

                TOTAL CURRENT & ACCRUED WATER ASSETS                     $       323,000.41

              DEFERRED DEBTS:

               Unamortized Bond Issuance                      20,363.73

               Unamortized Bond Discount                       2,700.00

                                                     ___________________

                TOTAL DEFERRED DEBITS                                    $        23,063.73

                                                                         ___________________

            TOTAL WATER ASSETS & OTHER DEBITS                            $     3,271,286.34



          LAKE SANTEE REGIONAL WASTE & WATER DIST.
                        BALANCE SHEET

                                             December 31, 2008

            TOTAL RWWD ASSETS & OTHER DEBITS                             $     7,610,502.48

                                                                         ===================

            RWWD EQUITY CAPITAL:

               Retained Earnings                          (1,407,724.36)

                                                                         ___________________

            TOTAL RWWD EQUITY CAPITAL                                    $    (1,407,724.36)

            SEWER LIABILITIES & OTHER CREDITS

              LONG TERM DEBT:

               Bonds Payable - RD                          2,650,000.00

                                                     ___________________

                TOTAL LONG-TERM DEBT                                     $     2,650,000.00

              CURRENT & ACCRUED LIABILITIES:

               Accounts Payable                                8,775.03

                                                     ___________________

                TOTAL CURRENT & ACCRUED LIAB.                            $         8,775.03

              CONTRIBUTION IN AID OF CONSTRUCTION:

               Contributions - tap fees                    1,103,666.62

               Contributions - RD Grant                    1,657,000.00

               Contributions - Interim Fees                  269,912.80

                                                     ___________________

                TOTAL CONTRIBUTIONS                                      $     3,030,579.42

                                                                         ___________________

            TOTAL SEWER LIABILITIES & OTHER CREDITS                      $     5,689,354.45

            WATER LIABILITIES & OTHER CREDITS

              LONG TERM DEBT:

               Bonds Payable - Campbell                      225,000.00

               Bonds Payable - RD                          2,477,000.00

                                                     ___________________

                TOTAL LONG TERM DEBT                                     $     2,702,000.00

              CURRENT & ACCRUED LIABILITIES:

               Accounts Payable                               11,990.84

               Sales Tax Payable                                 463.55

                                                     ___________________

                TOTAL CURRENT & ACCRUED LIABILITIES                      $        12,454.39

              CONTRIBUTION IN AID OF CONSTRUCTION

               Contribution in Aid of Const-Tap Fees          14,418.00

               Contribution in Aid of Const-RD Grant         600,000.00

                                                     ___________________

                TOTAL CONTRIBUTION IN AID OF CONST                       $       614,418.00

                                                                         ___________________

            TOTAL WATER LIABILITIES & OTHER CREDITS                      $     3,328,872.39

            TOTAL RWWD LIABILITIES & OTHER CREDITS                       $     7,610,502.48



          LAKE SANTEE REGIONAL WASTE & WATER DIST.
                        BALANCE SHEET

                                             December 31, 2008

                                                                         ===================



          LAKE SANTEE REGIONAL WASTE & WATER DIST.

                                            INCOME STATEMENT
                                  For the Year Ended December 31, 2008

                                               CURRENT MONTH                 YEAR TO DATE

SEWER OPERATING REVENUES

     Customer Penalties

     Residential Revenues                          325,980.61                    325,980.61

     Commercial Revenues                            12,093.24                     12,093.24

     Forfeited Discounts - Penalties                14,628.89                     14,628.89

     Other Revenues

                                         _____________________         _____________________

       TOTAL OPERATING REVENUES          $         352,702.74          $         352,702.74

SEWER OPERATING EXPENSES

  COLLECTION EXPENSES - OPERATIONS

     Fuel for Power Production

     Chemicals

     Materials & Supplies

     Contractural Services - Engineering

     Contractural Services - Management                367.91                        367.91

     Contractural Services - Testing

     Contractural Services - Other

     Equipment Rental

     Transportation Expense

     Miscellaneous

                                         _____________________         _____________________

       TOTAL COLLECTION EXP - OPERATIONS $             367.91          $             367.91

  COLLECTION EXPENSES - MAINTENANCE

     Chemicals

     Materials & Supplies                              526.58                        526.58

     Contractural Services - Engineering

     Contractural Services - Management              2,464.09                      2,464.09

     Contractural Services - Other

     Equipment Rental                                  500.00                        500.00

     Transportation Expense

     Contractural Services - Testing

     Miscellaneous

                                         _____________________         _____________________

       COLLECTION EXP - MAINTENANCE      $           3,490.67          $           3,490.67

  PUMPING EXPENSES - OPERATION

     Purchased Power

     Fuel for Power Production

     Chemicals

     Materials & Supplies

     Contractural Services - Engineering

     Contractural Services - Management                250.01                        250.01

     Contractural Services - Other

     Equipment Rental

     Transportation Expense

     Miscellaneous

                                         _____________________         _____________________

       TOTAL PUMPING EXP - OPERATION     $             250.01          $             250.01



          LAKE SANTEE REGIONAL WASTE & WATER DIST.

                                            INCOME STATEMENT
                                  For the Year Ended December 31, 2008

                                               CURRENT MONTH                 YEAR TO DATE

  PUMPING EXPENSE - MAINTENANCE

     Chemicals

     Materials & Supplies                            2,645.95                      2,645.95

     Contractural Services - Engineering

     Contractural Services - Management             12,682.53                     12,682.53

     Contractural Services - Other

     Equipment Rental

     Transportation Expense

     Miscellaneous

                                         _____________________         _____________________

       TOTAL PUMPING EXP - MAINTENANCE   $          15,328.48          $          15,328.48

  TREATMENT & dISPOSAL EXP OPERATION

     Purchased Power                                10,268.73                     10,268.73

     Fuel for Power Production

     Chemicals                                         135.20                        135.20

     Materials & Supplies                            1,976.33                      1,976.33

     Contractural Services - Engineering

     Contractural Services - Management             29,782.20                     29,782.20

     Contractural Services - Testing

     Contractural Services - Other                     252.23                        252.23

     Equipment Rental

     Transportation Expense

     Miscellaneous

                                         _____________________         _____________________

       TOTAL TREAT & DISPOSAL EXP -OPER  $          42,414.69          $          42,414.69

  TREATMENT & DISPOSAL EXP - MAINTENANCE

     Chemicals

     Materials & Supplies                              146.92                        146.92

     Contractural Services - Engineering               271.80                        271.80

     Contractural Services - Management              5,586.86                      5,586.86

     Contractural Services - Testing

     Contractural Services - Other                     765.50                        765.50

     Equipment Rental

     Transportation Expense

     Miscellaneous

                                         _____________________         _____________________

       TREAT & DISPOSAL EXP - MAINT      $           6,771.08          $           6,771.08

  CUSTOMER ACCOUNTS

     Purchased Power

     Fuel for Power Production

     Materials & Supplies                            1,066.78                      1,066.78

     Contractural Services - Management              5,505.92                      5,505.92

     Contractural Services - Other                   1,096.50                      1,096.50

     Miscellaneous                                     722.25                        722.25

                                         _____________________         _____________________

       TOTAL CUSTOMER ACCOUNTS           $           8,391.45          $           8,391.45



          LAKE SANTEE REGIONAL WASTE & WATER DIST.

                                            INCOME STATEMENT
                                  For the Year Ended December 31, 2008

                                               CURRENT MONTH                 YEAR TO DATE

ADMINISTRATION & GENERAL EXPENSES

     Purchased Power

     Materials & Supplies                              607.67                        607.67

     Contractural Services - Engineering

     Contractural Services - Accounting              4,969.50                      4,969.50

     Contractural Services - Legal                   1,015.00                      1,015.00

     Contractural Services - Management             44,245.59                     44,245.59

     Contractural Services - Other                     135.37                        135.37

     Transportaion Expense

     Transportation Expense                            256.94                        256.94

     Insurance - Vehicle                                58.52                         58.52

     Insurance - General Liability                   1,573.28                      1,573.28

     Insurance - Other                              11,198.12                     11,198.12

     Regulatory Commission Exp - Other

     Bad Debt Expense                                1,542.73                      1,542.73

     Miscellaneous                                   4,163.68                      4,163.68

                                         _____________________         _____________________

       TOTAL ADMIN & GENERAL EXPENSES    $          69,766.40          $          69,766.40

                                         _____________________         _____________________

       SEWER SUB-TOTAL                   $         146,780.69          $         146,780.69

DEPRECIATION EXPENSE

     Depreciation Expense                          191,957.11                    191,957.11

                                         _____________________         _____________________

       TOTAL SEWER DEPRECIATION EXPENSE  $         191,957.11          $         191,957.11

       TOTAL SEWER OPERATING EXPENSE     $         338,737.80          $         338,737.80

       NET SEWER OPERATING INCOME (LOSS) $          13,964.94          $          13,964.94

OTHER INCOME

     Interest Income                                 7,648.31                      7,648.31

                                         _____________________         _____________________

       TOTAL OTHER INCOME                $           7,648.31          $           7,648.31

INTEREST EXPENSE

     Interest on Long Term Debt                     62,937.50                     62,937.50

     Amortization Expense                              804.21                        804.21

                                         _____________________         _____________________

       TOTAL SEWER INTEREST EXPENSE      $          63,741.71          $          63,741.71

                                         _____________________         _____________________

SEWER NET INCOME (LOSS)                  $         (42,128.46)         $         (42,128.46)

                                         =====================         =====================



          LAKE SANTEE REGIONAL WASTE & WATER DIST.

                                            INCOME STATEMENT
                                  For the Year Ended December 31, 2008

                                               CURRENT MONTH                 YEAR TO DATE

WATER OPERATING REVENUES

     Metered Sales to Res Customers                296,861.85                    296,861.85

     Metered Sales to Comm Customers                 5,418.39                      5,418.39

     Availability Fees                              12,072.00                     12,072.00

     Other Revenue                                   5,381.17                      5,381.17

     Late Charges                                  111,501.15                    111,501.15

                                         _____________________         _____________________

       TOTAL WATER OPERATING REVENUES    $         431,234.56          $         431,234.56

WATER OPERATING EXPENSES

  SOURCE WATER EXPENSES - OPERATION

     Purchased Power                                   306.68                        306.68

     Fuel for Power Production

     Chemicals

     Materials & Supplies

     Contractural Services - Accounting

     Contractural Services - Legal

     Contractural Services - Management                133.33                        133.33

     Contractural Services - Testing

     Contractural Services - Other

     Rental of Equipment

     Transportation Expenses

     Insurance - Vehicle

     Insurance - General Liability

     Insurance - Other

     Bad Debt Expense

     Miscellaneous Expense

                                         _____________________         _____________________

       TOTAL SOURCE WATER EXP- OPERATION $             440.01          $             440.01

  SOURCE WATER EXPENSES - MAINTENANCE

     Chemicals

     Materials & Supplies                               80.72                         80.72

     Contractural Services - Accounting

     Contractural Services - Legal

     Contractural Services - Management                558.76                        558.76

     Contractural Services - Testing

     Contractural Services - Other

     Rental of Equipment

     Transportation Expenses

     Insurance - Vehicle

     Insurance - General Liability

     Insurance - Other

     Bad Debt Expense

     Miscellaneous Expense

                                         _____________________         _____________________

       TOTAL SOURCE WATER EXP - MAINT    $             639.48          $             639.48

  WATER TREATMENT - OPERATION

     Purchased Power                                 5,599.83                      5,599.83

     Fuel for Power Production

     Chemicals                                       7,020.14                      7,020.14



          LAKE SANTEE REGIONAL WASTE & WATER DIST.

                                            INCOME STATEMENT
                                  For the Year Ended December 31, 2008

                                               CURRENT MONTH                 YEAR TO DATE

     Materials & Supplies                            1,336.83                      1,336.83

     Contractural Services - Accounting

     Contractural Services - Legal

     Contractural Services - Management             24,332.56                     24,332.56

     Contractural Services - Testing                 9,479.84                      9,479.84

     Contractural Services - Other                   8,199.51                      8,199.51

     Rental of Equipment

     Transportation Expenses

     Insurance - Vehicle

     Insurance - General Liability

     Insurance - Other

     Bad Debt Expense

     Miscellaneous Expenses

                                         _____________________         _____________________

       TOTAL WATER TREATMENNT-OPERATION  $          55,968.71          $          55,968.71

  WATER TREATMENT - MAINTENANCE

     Chemicals

     Materials & Supplies                            2,542.74                      2,542.74

     Contractural Services - Accounting

     Contractural Services - Legal

     Contractural Services - Management             19,798.81                     19,798.81

     Contractural Services - Testing

     Contractural Services - Other                   6,921.81                      6,921.81

     Rental of Equipment

     Transportation Expenses

     Insurance - Vehicle

     Insurance - General Liability

     Insurance - Other

     Bad Debt Expense

     Miscellaneous Expenses                            260.00                        260.00

                                         _____________________         _____________________

       TOTAL WATER TREATMENT-MAINTENANCE $          29,523.36          $          29,523.36

  WATER DISTRIBUTION-OPERATION

     Purchased Power                                   575.84                        575.84

     Fuel for Power Production

     Chemicals

     Materials & Supplies

     Contractural Services - Accounting

     Contractural Services - Legal

     Contractural Services - Management                687.49                        687.49

     Contractural Services - Testing                    50.00                         50.00

     Contractural Services - Other

     Rental of Equipment

     Transportation Expenses

     Insurance - Vehicle

     Insurance - General Liability

     Insurance - Other

     Bad Debt Expenses

     Miscellaneous Expenses                             41.00                         41.00

                                         _____________________         _____________________



          LAKE SANTEE REGIONAL WASTE & WATER DIST.

                                            INCOME STATEMENT
                                  For the Year Ended December 31, 2008

                                               CURRENT MONTH                 YEAR TO DATE

       TOTAL WATER DISTRIBUTION-OPER     $           1,354.33          $           1,354.33

  WATER DISTRIBUTION-MAINTENANCE

     Chemicals

     Materials & Supplies                                9.17                          9.17

     Contractural Services - Accounting

     Contractural Services - Legal

     Contractural Services - Management              4,244.53                      4,244.53

     Contractural Services - Testing

     Contractural Services - Other

     Rental of Equipment

     Transportation Expenses

     Insurance - Vehicle

     Insurance - General Liability

     Insurance - Other

     Bad Debt Expense

     Miscellaneous Expenses

                                         _____________________         _____________________

       TOTAL WATER DISTRIBUTION-MAINT    $           4,253.70          $           4,253.70

  CUSTOMER ACCOUNTS EXPENSE

     Purchased Power

     Fuel for Power Production

     Materials & Supplies                            1,258.44                      1,258.44

     Contractural Services - Accounting

     Contractural Services - Legal

     Contractural Services - Management              5,780.53                      5,780.53

     Contractural Services - Testing

     Contractural Services - Other                   1,096.50                      1,096.50

     Rental of Equipment

     Transportation Expenses

     Insurance - Vehicle

     Insurance - General Liability

     Insurance - Other

     Bad Debt Expense                                1,648.55                      1,648.55

     Miscellaneous Expenses                          1,545.04                      1,545.04

                                         _____________________         _____________________

       TOTAL CUSTOMER ACCOUNTS EXPENSE   $          11,329.06          $          11,329.06

  ADMINISTRATION & GENERAL EXPENSE

     Purchased Power

     Fuel for Power Production

     Materials & Supplies                              374.44                        374.44

     Contractural Services - Accounting              4,969.50                      4,969.50

     Contractural Services - Legal

     Contractural Services - Management             35,849.11                     35,849.11

     Contractural Services - Testing

     Contractural Services - Other                   1,503.27                      1,503.27

     Rental of Equipment

     Transportation Expenses                           486.13                        486.13



          LAKE SANTEE REGIONAL WASTE & WATER DIST.

                                            INCOME STATEMENT
                                  For the Year Ended December 31, 2008

                                               CURRENT MONTH                 YEAR TO DATE

     Insurance - Vehicle                                58.52                         58.52

     Insurance - General Liability                   2,128.28                      2,128.28

     Insurance - Other                               6,128.28                      6,128.28

     Regulatory Commission Expenses

     Bad Debt Expense

     Miscellaneous Expenses                          3,849.52                      3,849.52

                                         _____________________         _____________________

       ADMINISTRATION & GENERAL EXPENSE  $          55,347.05          $          55,347.05

                                         _____________________         _____________________

WATER SUB-TOTAL                          $         158,855.70          $         158,855.70

                                         _____________________         _____________________

WATER DEPRECIATION EXPENSE

     Depreciation Expense                           97,066.65                     97,066.65

                                         _____________________         _____________________

       TOTAL WATER DEPRECIATION EXPENSE  $          97,066.65          $          97,066.65

       TOTAL WATER OPERATING EXPENSE     $         255,922.35          $         255,922.35

       NET WATER OPERATING INCOME (LOSS) $         175,312.21          $         175,312.21

WATER OTHER INCOME

     Interest Income                                 2,401.24                      2,401.24

     Non-utility Income                              1,500.00                      1,500.00

                                         _____________________         _____________________

       TOTAL WATER OTHER INCOME          $           3,901.24          $           3,901.24

INTEREST EXPENSE

     Interest on Long Term Debt                     65,666.25                     65,666.25

     Amortization Expense Debt                         762.41                        762.41

     Property Taxes

                                         _____________________         _____________________

       TOTAL WATER INTEREST EXPENSE      $          66,428.66          $          66,428.66

                                         _____________________         _____________________

NET WATER INCOME (LOSS)                  $         112,784.79          $         112,784.79

RWWD NET INCOME (LOSS)                   $          70,656.33          $          70,656.33


