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L, QGHSHQGHQW $XGLWRU V 5HSRUW FRQWLQXHG

_ J)LODQFLDO B3FHFWQRRDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW )LVFDO <HDU -XQH



,QGHSHQGHQW $XGLWRU V 5HSRUW FRQWLQXHG
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ODQDJHPHQW V 'LVEXVVLRQ DQG $QDO\VLYV

 QWURGXFWLRQ

ODQDJHPHQW PQEMFXWNVRQ' $ SURYHE HY QOHOFDDOVSRIUIRUPBQEM@XULQJI W

7KH 0' $ LV LQWHQGHG WR 1\3EB/Y H QN QIFQ L@ W WR @MPWIQRV WRKDW ZH SUH
7UDQVPLWWDO LQFOXGHG LQ WKH ,QWURGXFWRU\ 6HFWLRQ 5HYLHZLQJ WK}
DQG 6WDWLVWLFROREHF W RR XQHEHLQON DIBBL QLIOMIQFLDO SRVLWLRQ

7KH 6WDWHPHQW RI J)LGXFLDU\ 1HW 3RHAHBNWRVO YLIVL D BRQQ W R (B DAL FRU M ® IV UK
VWDWHPHQW GDWH 7KH 6WDWHPHQW Rl &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWI
VRXUFHV RI DGGLWLRQV DUH F®RIBWY UWREXWFIHR/Q R | DEHGS K ©WH R @ P HDQW VE HILHY Y W
GLVWULEXWLRQV Rl FRQWULEXWLRQV DQG LQWHUHVW SHQVLRQ UHOLHI GL

IRWHV WR W KHP HIQQDWQ BURY IBGGVD WG GLWLRQDO DQDO\WLY WKDW LV HVVHQWLDE
WKH ILQDQFLDO VWDWHPHQWY 7KH QRWHV GHVFULEH WKH KLVWRU\ DQG SX
SROLFLHV DFWXDULDO PHWKRGY DQG DVVXPSWNIFOD VL PIVQFHO O B R WLOVELVRKT X

7KH SHTXLUHWDBX\SSORBARWLRQ LQFOXGHY VFKHGXOHV DERXW WKH FKDQJH
DFWXDULDO DVVXPSWLRQV XVHG WR FDOFXODWH WKH DFWXDULDOO\ GHWHL
HYDOXDWLQJ WKH,1B6®QFLDO FRQGLWLRQ RI

13506 GPLQLVWHUYV IXQGY FRQVLVWLQJ RI HLIJKW GHILQHG EHQHILW DQG Il
EHQHILW IXQGV DQG RQH FXVWRGLBQO)XPEGCEHI HH WRQVRWH G O R GXRIQ/ KHUH
IRU UHSRUWLQJ SXUSRWHWBQ'GYIBRAZ @YY DUH FRQVR OV @DW HRBUHRIIA/WRKWBW L G
SXUSRVHV DR WKRZQ DV

ODQDJHPHQW 'LVFXVVLRQ
JLODQFLDO +LJKOLJKWYV

7KH )LGXFLDU\,18 % BIROGL WQ RQURVW WR SD\ SHQVLRQ EHBHOOER @D ® RHIXQG
7KH DPRXQMQUHIBHFBMMBOLRQ IURP WKIHQSHERUPBIDIWO\7TWKWH UHVXOW RI LQYH
FRQWULEXWLRQV LQ H[FHVV RI EHQHILW H[SHQVHV DQG UHIXQGV RI FRQWU

v ,135¥% 1HW ,QQWRMRR/WQ\WU WKHXHDUVDHXBEHE ZDV ELOQIGRELOOLRQ
UHVSHFMWIHYARQH\ ZHLJKWHG5BVW HVRY UMW RO ZR'Y H VMRRINGEW H 8160 \GH
-XQH DQG IRU WKH ‘MDY HQGHG

Vv &RQWULEXWLRQV IURP HPSOR\HUV FEH DU BRVX D QERBISISQ ®RB SDW HBQW RZ
ELOOLRQ IRHQGKRQHLVF Y& NHDLUWDOLRQ LQFUHDVH ZBD)V3SUiH G R BH Q D IQQI
PLOOLRQ LQ DGGLWLRQDO VWDWH IXQGLQJ GXULQJ ILVEFDO \HDU

Vv 1HW SRVLBAROHAHQYWB O 5HYGH Y H VR WRXOFMEY MVR Q F R P SFOLWCBDA. RWR
-XQH 7KHVH UBVUHUXYWNOL]HG WR SD\ SRV\(BH WASY HBRIHHQ W5 % Q HUL W L Q|
(* & DQGWHQDFWHG VLQFH -XQH

Vv %HQHILWYV DGPL@LUNDOQGMW RIHIR B QWH E X W LER.@\D DR |IRQMA K Y MD W RMQI
FRPSDUHGE WO LRQ IRUXQKH \HB W GIMIGWE SDLG LQFORGEHLRIBIDMNG GL E X V

WK FKHHQHWRY BHEAL'IAH BWY RI5)% (% & DRAGC% FRPSDUHBLORLRQ IRU
WKH \HDX Q) GHG

_ JLODQFLDOL 35HFWQARDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW )LVFDO <HDU -XQH
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7RWDO )LGXFLDU\ 1HW 3RVLWLRQ

,1356 $QQXDO &RPSUHKHQVLYH )LQDQFLD)Q GHSRILDD §HFROLR (



ODQDJHPHQW V '"LVEXVVLRQ DQG $QDO\WLYVY FROWLQXH

,QYHVWPH@DW IKWV
'"HILQHG %HQHILWYV

7KH FRQVROLGDWHG GHILQHG EHQH I LEW CODAVRHQ\AW H Q EHE BRHZ Z WIKI BW B GU @ B XRH
WKH SULRU ILVFDO \HDU 7KH ORQJ KWHIUW K FDEDU HHWUH 7D DRAKHD RD FMA MAXLU & G \E \
ORRVHQLQJ VROLG *'3 JURZWK DQG IDOOLQJ LQIODWLRQ WKDW UHPDLQV S
UHWXUQ ERRVWHG E\ RQJRLQJ LQIODWLRQ FRQFHUQV DQG FDXWLRXV PRQH
VXSSRUWLQJ KLJK FRUSRUDWH HDUQLQJY DQG YDOXDWLRQV 5LVN 3DULW\

ULVN PDQDJHPHQW DQG UHVLOLHQW PDUNHWYVY 3ULYDWH ODUNHWYV )L[HG ,C
VWDEOH FRQGLWLRQV GHFOLQLQJ LQIODWLRQ DQG GHPDQG IRU LQIODWLR
SDVVLYH EHQFKIPDBRVEBN DVVHW FODVVHV ZLWK ODUJH DOORFDWLRQV RXWS

7KH IROORZLQJ WDEOH SURYLGHY D FRPSDULVRQ RI WLPH ZHLEXQWHG UDWHYV
DQGEQH ZLWK FRUUHVSRQGLQJ EHQFKPDUNYV IRU HDFK DVVHW FODVV

<HDU 1RWLRQDO 5HWXW®U %HQFKPDUN 5HWXUQ DQG 9D
. 7DUJHW QFUHDVH 2XW 8QGHU Z2XW 8QGHU
OREDO $VVHW &ODMYORFDWLRQ '"HFUHDVH 3HUIRUPDQFH  3HUIRUPDQFH

3XEOLF (TXLW\

3ULYDWH ODUNHWYV

JL[HG ,QFRPH ([ ,QIODWLRQ /LQNHG
JL[HG ,QFRPH ,QIODWLRQ /LQNHG
&RPPRGLWLHV

5HDO $VVHWYV

$EVROXWH 5HWXUQ

5LVN 3DULW\

&DVK DQG &DVK 2YHUOD\ 1%

7RWDO &RQVROLGDWHG 'HILQHG %HQHILW $VVHWYV

$V RXQH ,1358VWLPDRMMHWKH &RQVROLGDWHG 'HILQHG %HQHILW $VVHWV FR
FRXOG EH OLTXLGDWHG ZLWKLQ RQH PRQWK DQG RI WKH DVVHWYVY FRXOG

7KH GHILQHG EHQHILW SODQV WDUJHW DOORFDWLRQ IRU WRWDO H[SRVXUH LV BHUIRUPDQFH UHWXUQV
FODVVHYV

'"HILQHG &RQWULEXWLR

7TKH FRQVROLGDWHG GHILQHG FRQWU L EX QDG RQUORIMHTRANVDWDR B GVAK i LSAUK. BDU | DLLVUF
WZHOYH WDUJHW GDWH IXQGV KDGWR SRZILLWH YDHD Q HWWZ K GBI YWHK UXQQ G IY QH) [LFCHIH IBULRF
GXH WR DFWLYHKIF PRLDIHPBHIUVMHVVLYH WKH WDUJHW GDWH IXQG L H ORQJHL
HTXLW\ H[SRVXUH )RU WKH FRUFQYHVWPHQW RSWLRQV H[FHHWBG G/MDKHRLQMH Ut

$FWXPIUIKADL JKW V

,Q DFFRUGDQFH ZLWK *$6% 6WDWHPHQW 1R WKH IDLU YDOXH RI DVVHWV
RI DVVHWV ZLOO FRQWLQXH WR EH XVHG IRU IXQGLQJ SXUSRVHV DV SUHVHC
DOO IXQGV GXH WR LQYHVWPHQW UHWXUQV DQG FRQWULEXWLRQV /LDELOL'
ORVVHV IRU PRVW IXQGV /LDELOLW{5H['9%56) LFIUFH L'%XRBWES ERAWE XE/X\N B GE
OHDVW WKHLU $FWXDULDOO\ '"H5W}H U PBHRI$G ) DRYTBWIG L EXREDWBS 5 B I8 W ERIQIHU L E X
DPRXQWYV HYHU\ RWKHU \HDU LQ DFFRUGDQFH ZLWK WKH ELHQQLDO EXGJHW
DSSURSULDWLRQV PXVW EH PDBH LQ BGY MERMH RIDHWS HWIVI ISF&DE R QUWRVW KH V'
UDWHYV IRU IXQGLQJ IXWXUH -SRV@SGEHGLIGU B RWQRWH B MQW KLHA. WL GFE&M BXHVWR 1DV
JURZWK RYHU WKH ELHQQLXP ZKLFK LQFUHDVHG WKHL ®fREHNR QBXWHKIG HOV
LWV $'& GXH WR WKH DG KRF IXQGLQJ PHWKRG IRU SRVWUHWLUHPHQW EHQH
JLOQODQFLDO 6HFWLRQ IRU PRUH LQIRUPDWLRQ

7TKHUH ZHUH VHYHUDO DVVXPSWLRQ FKDQJHV IURP WKH -XQH DFWXDU
FRPSOHWLRQ RI DQ H[SHULHQFH VWXG\ LQ )HEUXDU\ TKHVHRXDHQJIJHYV DU
(QUROOHG $FW 1R PDQGDWHG DQ DVVXPSWLRQ IRU IXQGLQJ SRVWUHWL|

7KH PRVW VLIQLILFDQW IDFWRU LQ WKH OLDELOLW\ H[SBUL)H'OFH ZDWeWDODL

_ JLODQFLDOL 35HFWQARDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW )LVFDO <HDU -XQH



ODQDJHPHQW V '"LVEXVVLRQ DQG $QDO\WLYVY FROWLQXH

)XQDBQG& 1RWH WKDW WKH GDWD XVHG LQ WK HY®HY D OLDIWKL R G M X \WWEPHNQHA
-XQH DV QHFHVVDU\

7KH 355XQGLQJ 3ROLF\ VHWV WKH3{BPSOFR\)HU F RQ YWKOIEXGEL R QHUBDMSHOR IR U

FRQWULEXWLRQ UDWH LV VHW WR EH DW OHDVW WKH $'& EXVS HUHRHWMHG] X Q
$V D UHVXOW HPSOR\HUV LQ WKHVH IXQ®5/) \3UWHV HPASEE O DR G RRQWH LEQF &/HGP R
WKURXJK DSSURSULDWLRQV 'XH WR WKH ELHQQLDO EXGJHW P FIDMHV QWK HV H

$Q DQDO\WLV RI WKH IXQGLQJ SURJUHVYV FRQWULEXWLRQV DQG D VXPPDU\
S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ RI WKH )LODQFLDO 6HFWLRQ )RU
$FWXDULDO 6HFWLRQ

7KH IROORZLQJ WDEOH SURYLGHY D FRPSDULVRQ RXQWKH GIEQHG EHQHILW

GROODUV LQ PLOOLRQV
VLIRRQWULEXWLRQV

lM

DLU 9DOXH )XQGHG D

) )XQ LDEL WDV D BHUFHQW
‘% 3HQVLRQ )XQGV $VVHW RI $'&

3(5) '%
75) 3UH "%
75) "%
YXQG
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SHTXHVW )RU ,QIRUPDWLRQ

7KLV ILQDQFLDO UHSRUW LV GHVLJQHG WR SURYLGH WKH %RDUG RI 7UXVWH
ZLWK D JHQHUDSHI®R YYHQPOQHWHWRI 4XHVWLRQV FRQFHUQLQJ DQ\ Rl WKH LQIRUPI
ILQDQFLDO LQIRUPDWLRQ VKRXOG EH GLUHFWHG WR

,QGLDQD 3XEOLF 5HWLUHPHQW 6\VWHP
J)LQDQFH 'HSDUWPHQW

2QH 1IRUWK &DSLWRO 6XLWH
,QGLDQDSROLV ,1
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6WDWHPHQW Rl )LGXFLDU\ 1HW 3RVLWLRQ

$V RAQHD ZLWK &RPSDUDWX®HbB7RWDOV DV RI

GROODUV LQ WKRXVDQGV 3HQVLRQ 7UXVW )XQGV s
"HILQHG %HQHILW '%
75) 3UH
3(5) '% "% 75) "%  )XQG -56 (* & 3$5) /('% 7RWDO '%

$VVHWYV

&DVK DQG &DVK (TXLYDOHQWYV 2 2 2
5HFHLYDEOHYV

&RQWULEXWLRQV DQG 2 2

OLVFHOODQHRXV
L, QYHVWPHQWYV

YRUHLJQ ([FKDQJH &RQWUDFWYV

,QWHUHVW DQG 'LYLGHQGV

"XH JURP 2WKHU )XQGYV 2 2 2 2 2 2 ,
7RWDO 5HFHLYDEOHYV

L QYHVWPHQWYV
5HSXUFKDVH $JUHHPHQWYV 2
6KRUW 7HUP

JL[HG ,QFRPH

(TXLWLHV

$OWHUQDWLYH

"HULYDWLYHV

3RROHG 6\QWKHWLF *, &V DW 2 2 2 2 2 2 2 2
&RQWUDFW 9DOXH

BHFXULWLHV /HQGLQJ &ROODWHUDO
7RWDO ,QYHVWPHQWYV

2WKHU $VVHWYV 2 2 2 2 2 2 2
&DSLWDO $VVHWYV

&DSLWDO $VVHWV 1RW %HLQJ 2 2 2 2 2 2 2
"HSUHFLDWHG $PRUWL]HG

&DSLWDO $VVHWV %HLQJ 2 2 2 2 2 2 2
"HSUHFLDWHG $PRUWL]HG

/HVV $FFXPXODWHG 2 2 2 2 2 2 2
'"HSUHFLDWLRQ DQG $PRUWL]DWLRQ

1HW &DSLWDO $VVHWYV 2 2 2 2 2 2 2

7TRWDO $VVHWYV

/JLDELOLWLHV

$GPLQLVWUDWLYH 3D\DEOH

5HWLUHPHQW %HQHILWY 3D\DEOH 2 2
,QYHVWPHQWY 3D\DEOH

YJRUHLJQ ([FKDQJH &RQWUDFWYV
3D\DEOH

6HFXULWLHY /HQGLQJ 2EOLJDWLRQV

2EOLJDWLRQV 8QGHU 5HYHUVH
5HSXUFKDVH $JUHHPHQW

'XH WR 2WKHU )XQGV 2
7TRWDO /LDELOLWLHV

7TRWDO )LGXFLDU\ 1HW 3RVLWLRQ
5HVWULFWHG

7KH DFFRPSDQ\LQJ QRWHYV DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV
3HQVLRQ 7UXVW )XQG DVVHWYV DUH UHVWULFWHG VROHO\ IRU TXDOLI\LQJ PHPEHU EHQHILWYV

_ J)LODQFLDO B3FHFWQRRDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW )LVFDO <HDU -XQH



6WDWHPHQW Rl )LGXFLDU\ 1HW 3RVLWLRQ FRQWLQXH:

$V RAQHD ZLWK &RPSDUDWX®HbB7RWDOV DV RI

GROODUV LQ WKRXVDQGV 3HQVLRQ 7UXVW )XQG¥3%0 '023(% '&&XVWRGLD3IBE6 7RWDO )LGXFLDU\
'HILQHG &RQWULEXWLRQ)X®QG t )XQG 1)XQG $FWLYLWLHV

3(5) '& 75) '& /('& TRWDO '&%) 50%$ /3635

$VVHWYV
&DVK DQG &DVK (TXLYDOHQWYV 2

5HFHLYDEOHYV

&RQWULEXWLRQV DQG
OLVFHOODQHRXV

,QYHVWPHQWYV 2 2 2
JRUHLJQ ([FKDQJH &RQWUDFWV 2 2 2
,QWHUHVW DQG 'LYLGHQGYV 2 2

'XH )URP 2WKHU )XQGY 2 2 2 2 2 2

7RWDO 5HFHLYDEOHYV
L QYHVWPHQWYV

5HSXUFKDVH $JUHHPHQWYV 2 2 2 2 2 2
6KRUW 7HUP 2

JLIHG ,QFRPH 2
(TXLWLHV 2 2 2
$OWHUQDWLYH 2 2 2 2 2 2 2
"HULYDWLYHV 2 2 2 2 2 2 2
3RROHG 6\QWKHWLF *,& V DW 2 2 2
&RQWUDFW 9DOXH

6HFXULWLHV /HQGLQJ?2&ROODWHUDO 2 2 2 2 2
7RWDO ,QYHVWPHQWYV

2WKHU $VVHWYV 2 2 2 2 2 2 2
&DSLWDO $VVHWYV

&DSLWDO $VVHWYV 1RW %HLQ3 2 2 2 2 2
"HSUHFLDWHG $PRUWL]HG

&DSLWDO $VVHWV %HEQJ 2 2 2 2 2 2
"HSUHFLDWHG $PRUWL]HG

/HVV $FFXPXODWHG 2 2 2 2 2 2 2
'"HSUHFLDWLRQ DQG $PRUWL]DWLRQ

1HW &DSLWDO $VVHWV? 2 2 2 2 2 2

7TRWDO $VVHWYV
/ILDELOLWLHYV

$GPLQLVWUDWLYH 3D\DEOH 2 2 2
5HWLUHPHQW %HQHILWY 3D\DEOH 2 2
,QYHVWPHQWY 3D\DEOH 2 2
YJRUHLJQ ([FKDQJH &RQWUDFWYV 2 2 2
3D\DEOH

6HFXULWLHY /HQGLQJ 2EOLJDWLRQV 2 2 2 2 2
2EOLJDWLRQV 8QGHU BPHYHUVH 2 2 2 2 2

5HSXUFKDVH $JUHHPHQW
'XH WR 2WKHU )XQGV
7TRWDO /LDELOLWLHYV

7TRWDO )LGXFLDU\ 1HW 3RVLWLRQ
5HVWULFWHG

7KH DFFRPSDQ\LQJ QRWHYV DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWV
3HQVLRQ 7UXVW )XQG DVVHWYV DUH UHVWULFWHG VROHO\ IRU TXDOLI\LQJ PHPEHU EHQHILWYV
2WKHU SRVWHPSOR\PHQW EHQHILW WUXVW IXQG

,1356 $QQXDO &RPSUHKHQVLYH )LQDQFLD)Q GHSRILDD §HFROLR (



6WDWHPHQW RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLRC

JRU WKH <HRQHIKQ GHG. WK &RPSDUDWX@Hb7RWDOV DV RI

GROODUV LQ WKRXVDQGV 3HQVLRQ 7UXVW )XQGV s
"HILQHG %HQHILW '%
75) 3UH
3(5) '% "% 75) "% YXQG -56 (*& 3%$5) /('% 7RWDO '%

$GGLWLRQV

&RQWULEXWLRQV

(PSOR\HU

1RQHPSOR\HU &RQWULEX2WLQJ (QWLW\ 2 2 2 2 2 2

OHPEHU 2

7TRWDO &RQWULEXWLRQV

,QYHVWPHQW ,QFRPH /RVV

1HW $SSUHFLDWLRQ )DLU 9DOXH R
,OQYHVWPHQWYV

2WKHU 1HW ,QYHVWPHQW ,QFRPH 2
1HW ,QWHUHVW DQG 'LYLGHQGV ,QFRPH
BHFXULWLHV /HQGLQJ ,QFRPH 2

7RWDO ,QYHVWPHQW ,QFRPH /RVV
JHVV '"LUHFW ,QYHVWPHQW ([SHQVHYV

,QYHVWPHQW ODQDJHPHQW )HHV

BHFXULWLHV /HQGLQJ )HHV 2
*HQHUDO ,QYHVWPHQW ([SHQVHV

7TRWDO 'LUHFW ,QYHVWPHQW
([SHQVHYV

I1HW ,QYHVWPHQW ,QFRPH IRVV
2WKHU $GGLWLRQV

OHPEHU 5HDVVLIJQPHQW ,QFRPH 2 2
OLVFHOODQHRXV ,QFRPH 2 2 2 2 2
7TRWDO 2WKHU $GGLWLRQV 2 2

7TRWDO $GGLWLRQV

'"HGXFWLRQV

BHQVLRQ 'LVDELOLW\ DQG 6XUYLYRU
%HQHILWYV

6SHFLDO '"HDWK %HQHILWY 2 2 2 2 2 2
5HWLUHH +HDOWK %HQHIEZWYV 2 2 2 2 2 2 2 2
5HWLUHH +HDOWK )RUIHLWXUHV 2 2 2 2 2 2 2 2
‘LVWULEXWLRQV RI &RQWULEXWLRQV DQG? 2
JQWHUHVW

3HQVLRQ 5HOLHI 'LVWULEXWLRQV? 2 2 2 2 2 2 2
$GPLQLVWUDWLYH ([SHQVHV

OHPEHU 5HDVVLJQPHQW ([SHQVHYV 2 2 2 2

7TRWDO '"HGXFWLRQV

1HW ,QFUHDVH '"HFUHDVH

N
T
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QQLQJ )LGXFLDU\ 1HW 3RVLWLRQ
ULFWHG

LGXFLDU\ 1HW 3RVLWLRQ
WHG
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7KH DFFRPSDQ\LQJ QRWHYV DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWV
3HQVLRQ 7UXVW )XQG DVVHWYV DUH UHVWULFWHG VROHO\ IRU TXDOLI\LQJ PHPEHU EHQHILWYV

_ J)LODQFLDO B3FHFWQRRDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW )LVFDO <HDU -XQH



6WDWHPHQW RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLRC

JRU WKH <HRQHIKQ GHG. WK &RPSDUDWX@Hb7RWDOV DV RI

GROODUV LQ WKRXVDQGV  SHQVLRQ 7UXVW )XQGV>8(9% '%23(% '€ &8XVWRGLR®56 7TRWDO )LGXFL

"HILQHG &RQWULEXWLRQ )®QG t )XQG t)XQG $SFWLYLWLHV
3(5) '& 75)'& /('& 7RWDO '&' %) 50%$ /3635
$GGLWLRQV
&RQWULEXWLRQV
(PSOR\HU 2 2 2 2
1RQHPSOR\HU &RQWULERXWLQJ (@WLW\ 2 2 2
OHPEHU 2 2 2

7RWDO &RQWULEXWLRQV
,QYHVWPHQW ,QFRPH /RVV

1HW $SSUHFLDWLRQ )DLU 9DOXH RI 2
L QYHVWPHQWYV

2WKHU 1HW ,QYHVWPHQW ,QFRPH 2 2 2
1HW ,QWHUHVW DQG 'LYLGHQGV ,QFRPH

BHFXULWLHV /HQGLQJ ,QFRPH 2 2 2 2 2 2

7RWDO ,QYHVWPHQW ,QFRPH /RVV

JHVV '"LUHFW ,QYHVWPHQW ([SHQVHYV

,QYHVWPHQW ODQDJHPHQW )HHV 2
BHFEXULWLHV /HQGLQJ )HHV 2 2 2 2 2 2
*HQHUDO ,QYHVWPHQW ([SHQVHV

7TRWDO 'LUHFW ,QYHVWPHQW
([SHQVHYV

I1HW ,QYHVWPHQW ,QFRPH IRVV
2WKHU $GGLWLRQV

OHPEHU 5HDVVLJQPHQW 2QFRPH 2 2 2 : : ’
OLVFHOODQHRXV ,QFRPH? 2 2 2 2
7RWDO 2WKHU $GGLWLRQ¥ 2 2 : :

7TRWDO $GGLWLRQV
'"HGXFWLRQV

3HQVLRQ 'LVDELOLW\ D@G 6XUYLYRU 2 2 2 2 2
%HQHILWYV

6SHFLDO 'HDWK %HQHILWY 2 2 2 2 2
5HWLUHH +HDOWK %HQHIEWYV 2 2 2 2 2
5HWLUHH +HDOWK )RUIHLWXUHV 2 2 2 2 2
'LVWULEXWLRQV RI &RQWULEXWLRQV DQG 2 2 2
L, QWHUHVW

3HQVLRQ 5HOLHI 'LVWULBXWLRQWV 2 2 2 2
$GPLQLVWUDWLYH ([SHQVHV

OHPEHU 5HDVVLJQPHQW ({SHQVHY 2 2 2 2 2

7TRWDO '"HGXFWLRQV

1HW ,QFUHDVH '"HFUHDVH

X
T
[

QQLQJ )LGXFLDU\ 1HW 3RVLWLRQ
ULFWHG

LGXFLDU\ 1HW 3RVLWLRQ
WHG
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w
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7KH DFFRPSDQ\LQJ QRWHYV DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV
3HQVLRQ 7UXVW )XQG DVVHWYV DUH UHVWULFWHG VROHO\ IRU TXDOLI\LQJ PHPEHU EHQHILWYV
2WKHU SRVWHPSOR\PHQW EHQHILW WUXVW IXQG

,1356 $QQXDO &RPSUHKHQVLYH )LQDQFLD)Q GHSRILDD §HFROLR (



1IRWHY WR WKH J)LOQDQFLDO 6WDWHPHQWYV

I1RWH'HVFULSWLRQV RI 6\VWHP DQG )XQGV

SHSRUWLQJ (QWLW\

,1356V DQ LQGHSHQGHQW ERG\ FRUSRUDWH DQG BRHO® MWK HD6 RFORBERSEH QG X
H[HUFLVHY HVVHQWLDO JRYHUQPHQW IXQFWLRQV DV HVWDEOLVKHG E\ ,QGL
,QGLDQD IRU ILQDQFLDO VWDWHPHQW UHSRUWLQJ SXUSRVHV

,1350GPLQLVWHUV  IXQGV FRQVLVWLQJ RI HLIKW '% IXQG8(BRGDIQEH '& IXQ
30&#DUH FRQVROLGDWHG RQ WKH ILQDQFLD O35y DETHMEH Q&Y 7 G R Y XDHES/R D WH. Q J
FRQVROLGDWHG RQ WKH ILQDQFLDO VWBW'RFKEWH [IIRGX B HI3 R MIQEBIV SDXFIFRRAG
WKH JRYHUQPHQW LQ D WUXVWHH FDSDFLW\ RU DV DQ DJHQW RQ EHKDOI RI

,Q DFFRUGDQFH ZLWK ,Q83®W DR¥MEBKWHG& E\ D QLQH PHPEHU %RDUG RI 7UXVYV
EXGJHW IRU JHQHUDO DGPLQLVWUDWLYH DQG GLUHFW LQYHVWPHIDWQ H[SHQ\
DVVHWYVY 7KH %RDUG LV FRPSRVHG RI

Vv 2QH WUXVWHH ZLWK H[SHULHQFH LQ HFRQRPLFV ILQDQFH RU LQYHVW
2QH WUXVWHH ZLWK H[SHULHQFH LQ H[HFXWLYH PDQDJHPHQW RU EHQH
2QH WUXVWHH ZKR LV DQ DFW)XEB®U UHWLUHG PHPEHU RI WKH

7ZR WUXVW#HH W BAREIMNM DW OHDVW  \HDUV RI FUHGLWDEOH VHUYLFH
2Q0H WUXVVBHH PKREAINVE DW OHDVW \HDUV RI FUHGLWDEOH VHUYLFH
'LUHFWRU RI WKH 2I1ILFH Rl ODQDJHPHQW DQG %XGJHW RU GHVLJQHH
6WDWH &RPSWUROOHU RU QRPLQHH

7UHDVXUHU Rl 6BWDWH RU QRPLQHH

<K < <K<K <K<K KL

'"HPRJUDSKLF ,QIRUPDWLRQ RI )XQGYV

'% PHPEHU GDWD VKRZQ EHORZX@HEDV H® ® X \FH® \L)XQVWGTHVDF@NK RU LSO O Y D O X
PHPEHU DFFRXQXWQEBDWDEDVHG& RO LQIRUPDWLRHP BHBREYRKSE Q3 FROIJUGNHH S H U
LQFOXGHG)L@®WKIUH D Q&) PHPEHU FRXQW

1XPEHU RI "% OHPEHLbLY DV RI

1XPEHU RI '% ,QDFWLYBIDFWLYH 1RQ 9HVWHG
"% )XQG (PSOR\HUV $FWLYH $QQXLWDQWMVWHG :LWK %DODQFHRWDO
3(5) '% 2
75) 3UH "% 2
75) "% 2
)XQG
-56
(* &
3$5)
1( "% 2
1XPEHU RI '& OHPEHU-$BFRXQWYV DV RI
1XPEHU RI '&
'& )XQG (PSOR\HUV $FWLYH ,QDFWLYH 7RWDO
3(5) '&
30&+
75) '&
708&+

(&
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1RWHY WR WKH J)LOQDQFLDO 6WDWHPHQWY FRQWLQXHC

'HVFULSWLRQ RI 'HILQHG %HQHILW )XQGV
3XEOLF (PSOR\HHV 'HILQEG %HQHILW $FFRXQW

3(5) '%V D FRVW VKDULQJ PXOWLSOH HPSOR\HU '% IXQG SURYLGLQJ UHWLUH
6WDWH RI ,QGLDQD QRW FRYHUHG E\ DQRWKHU SODQ DQG WKRVH SROLWLFD
HOHFW WR SDUWLFLSDWH LQ WKH UHWLUHPHQW IXQG $GPLQLVWUDWLRQ RI
DQG RWKHU ,QG3(BQ DUIYHD FIRPG PPHQW Rl WKH 3XEOLF (PSOR\HHVY +\EULG S

3(5) +\EULG FRQVLVWEY¥(R) "SR H PRIPRDHIDWIW SOR\VHU IXQGHG GHILQHG EHQHI
(PSOR\HHV +\EULG OHPEHUV 'B (&R HRGD&RIPRMEHLE XNQARQCSBFRRROQW )LUVW WL
6WDWH RU D SDUWLFLSDWLQJ SROLWLFDO VXEGLYLVLRQ ZKR RB®M&¥ D FKRL
5HIHU WR WKH '"HVFULSWLRQ RI 'HILQHG XBR WREX Y ORQ VY X ® GMVH ZRKIL G HV\W K D
PHPEHU RI 3(5) +\EULG DQG ZDY¥0@R\0 D QYL JW K H QRE & HRREBQSNMRIPROQY GHRQH (13 F W\ E

OHPEHUV ZKR KD Y3(5)H'%YQE HA b Xy 3EbmW R1BYo '"DYH WKH RSWLRQ RI FKRRVLQ
IXQGYV WKH\ ZRXOG OLNH WR UHWLUH

(OLJLELOLW\ IRU 3HQVLRQ %HQHILW 3D\PHQW
)XOO 5SHWLUHPHQW %HQHILW

$JIH ZLWK DW OHDVW \HDUV Rl FUHGLWDEOH VHUYLFH HLJKW \HDU\
$JH ZLWK DW OHDVW \HDUV Rl FUHGLWDEOH VHUYLFH

$JH LI bJH bQG FUHGLWDEOH VHUYLFH WRWDO DW OHDVW 35X0OH R
$JH ZLWK \HDUV Rl FUHGLWDEOH VHUYLFH DQG DFWLYH DV DQ HOH
$JH ZLWK \HDUV Rl FUHGLWDEOH VHUYLFH DQG VWLOO DFWLYH LQ

< < << <

(DUO\ 5SHWLUHPHQW %HQHILW
$JH DQG PLQLPXP RI \HDUV RI FUHGLWDEOH VHUYLFH RI IXOO EHQH

'LVDELOLW\ %HQHILW
$Q DFWLYH PHPEHU TXDOLI\LQJ IRU 6RFLDO 6HFXULW\ GLVDELOLW\ ZLWK IL

EHQHILW IRU WKH GXUDWLRQ RI WKHLU GLVDELOLW\ PLQLPXP RI SHU P
6XUYLYRU %HQHILW
, ] D PHPEHU GLHV DIWHU -XQH D VSRXVH RU GHSHQGHQW EHQHILFLEL

UHFHLYHV D EHQHILW DV LI WKH PHPEHU UHWLUHG WKH ODWHU RI DJH R

,] D PHPEHU GLHV ZKLOH UHFHLYLQJ D EHQHILW D EHQHILFLDU\ UHFHLYHYV
J)LYH <HDU &HUWDLQ /LIH -RLQW ZLWK 6XUYLYRU %HQHILWY -RLQW ZlI
%HQHILWYV

&RQWULEXWLRQ
&RQWULEXWLRQV DUH GHWHUPLQHG E\ WKH %REC RI FRYHUZ I ) FIMRXCDQU L [
IURP -XO\ WR '"HFHPEHU DQG IXQGLQJ D VXSSOHPHQWDO UHVHUYF
EHQHILW LQFUHDVHV &RQ30& SODQ PHPEHUV ZKR RIIHUHG 3N)Q®GEUXG SULR
XQIXQGHG OLREERYWU DG SD\URO QR B B RIGIHWA W D 0K IPEGEL Y RVR RDEHIVFRIQ W U L
DUH UHTXLUHG

%HQHILW JRUPXOD 3RVWUHWLUHPHQW %HQHILW $GMXVWPHQW

JLIHWLPH $QQXDO %HQHILW <HDUV RI &UHGLWDEOH 6HUYLFH [ $YHUDJH +L.
$YHUDJH DQQXDO FRPSHQVDWRRQLOF @BXGHM\M. GRBSIHQMVMDWLRQ RI QRW PRUH W
LQ VHYHUDQFH

SRVWUHWLUHPHQW EHQHILW LQFUHDVHY DUH JUDQWHG RQ DQ DG KRF EDVL'
HGH&QH SRVWUHWLUHPRQ@WOERQHIAHWN RYVXHG WK RHPEWUY DV D &2/$ DC

,1356 $QQXDO &RPSUHKHQVLYH )LQDQFLD)Q GHSRILDD §HFROLR (



1RWHY WR WKH J)LOQDQFLDO 6WDWHPHQWY FRQWLQXHC

'"HVFULSWLRQ RI '"HILQHG %HQHILW )XQGV FRQWLQXHG

7THDFKHUV 3UH "HILQHG SWHQHIL'WM $FFRXQW

75) 3UH LV'® SD\ DV \RX JR FRVW VKDULQJ PXOWLSOH HPSOR\HU '% IXQG S
WHDFKHUV DGPLQUBWEDWRDQBQGKEHH® EHQIRUHS)XEOUH LV' %ORWYEE UVK LEBHEZC
$GPLQLVWUDWLRQ RI WKH IXQG LV JHQHUDOO\ LQ DFFRUGD QBN ZUMK , &%

LV D FRPSRQHQW RI WKH 7HDFKHUVY +\EULG 30DQ 75) +\EULG

75) +\EULG 30DQ FRQVLVW)VIRHWEKQ®&®H FREBMSRODARYWKO\ HPSOR\HU IXQGHG G
FRPSRQHQWY5)D'@RQPIHPIEWMK IXQGHG DFFRXQW 5HIHU WR WKH '"HVFULSWLRQ
75) '&0DQ

(OLJLELOLW\ IRU 3BHQVLRQ %HQHILW 3D\PHQW
)XOO 5HWLUHPHQW %HQHILW

$JH ZLWK DW OHDVW \HDUV Rl FUHGLWDEOH VHUYLFH
$JH ZLWK DW OHDVW \HDUV Rl FUHGLWDEOH VHUYLFH
$JH LI bJH bQG FUHGLWDEOH VHUYLFH WRWDO DW OHDVW S5X0OH R
$JIH ZLWK \HDUV Rl FUHGLWDEOH VHUYLFH DQG DFWLYH DV DQ HOH
$JIH ZLWK \HDUV Rl FUHGLWDEOH VHUYLFH DQG VWLOO DFWLYH LQ '

< << <K<

(DUO\ 5HWLUHPHQW %HQHILW
$JIH DQG PLQLPXP RI \HDUV RI FUHGLWDEOH VHUYLFH RI IXOO EHQH

'LVDELOLW\ %HQHILW
$Q DFWLYH PHPEHU TXDOLI\LQJ IRU 6RFLDO 6HFXULW\ GLVDELOLW\ ZLWK IL

EHQHILW IRU WKH GXUDWLRQ RI WKHLU GLVDELOLW\ PLQLPXP RI SHU P
FODVVURRP GLVDELOLW\ EKHQHILW RI DW OHDVW SHU PRQW
6XUYLYRU %HQHILW

, ] D PHPEHU GLHV DIWHU -XQH D VSRXVH RU GHSHQGHQW EHQHILFLEL

UHFHLYHV D EHQHILW DV LI WKH PHPEHU UHWLUHG WKH ODWHU RI DJH R

.1 D PHPEHU GLHV ZKLOH UHFHLYLQJ D EHQHILW D EHQHILFLDU\ UHFHLYHV
JLYH <HDU &HUWDLQ /LIH -RLQW ZLWK YBRKW WA HYQRHUI WWVQ HR UW R L QRN @ WWZKL
%BHQHILWYV

&RQWULEXWLRQ

$FFRUGLQJ WR)\AWBIWXWIE M/KIKQGHG SULPDULO\ E\ DSSURSULDWLRQV IURP
WRWDO FR @5 UIEK WIHRIGV EIIRQFKILR/QLQFOXGHYV D EDNHODSKBROOLRW LARRIQORIW W
WR IXQG WKH VXSSOHPHQWDO UHVHUYHPRDEPRRQWR | RFHP S 8 R VHWH MR QY B HDXWE |
3UH UNGEFHLYH®9RURSHRIDDWY RMO \HDU GXH WR WKH H[FHVV UHVHUYH SL
FRQWULEXWLRQV DUH UHTXLUHG

%HQHILW )RUPXOD 3RVWUHWLUHPHQW %HQHILW $GMXVWPHQW

JLIHWLPH $QQXDO %HQHILW <HDUV RI &UHGLWDEOH 6HUYLFH [ $YHUDJH +L.
$YHUDJH DQQXDO FRPSHQVDWLRQ LV RXWOLQHG LQ ,& DQG LQFOXGHFH
LQ VHYHUDQFH

SRVWUHWLUHPHQW EHQHILW LQFUHDVHY DUH JUDQWHG RQ DQ DG KRF EDVL'
HGH&QH SRVWUHWLUHPHQW EHQHILWYV RI PLOMAKRHFXWUH LVVXHG WR

_ JLODQFLDOL 35HFWQARDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW )LVFDO <HDU -XQH



1RWHY WR WKH J)LOQDQFLDO 6WDWHPHQWY FRQWLQXHC

'HVFULSWLRQ RI 'HILQHG %HQHILW )XQGV FRQWLQXHG
7HDFKHUYV 'HILQHGHQHWU W $FFRXQW

75) 1% D FRVW VKDULQJ PXOWLSOH HPSOR\HU '% IXQG SURYBELQJIJWHWLL
LV UHTXLUHG IRU DOO OHJDOO\ TXDOLILHG DQG UHJXODUO\ HPSOR\HG OLFH
E\ WKH 6WDWH DW VW DM3B 6LHQUMWRLQNMWVOL RQ ¥ X O & FFHHRBMIMOD QG SURIHVVLRQE
9LQFHQQHV 8QLYHUVLW\ KDYH WKH RSWLRQ RI VHOHFWLQJ PHRBBE&®VKLS LQ
OHPEHUVELS LY RSWLRQDO IRU WHDFKHUV HPSOR\HG E\ FKDUWHU VFKRRO\
(GXFDWLRQ ZKR ZHUH ,QGLDQD OLFHQVHG WHDFKHUV EHIRUH WKHLU HPSOR
WHDPV DV GHILQHG XQGHU ,& $GPLQLVWUDWLRQ RI WKH IXQG LV JHQHL
,QGLDQD SHR)VLRIWODERPSRQHQW RI WKH 7HDFKHUVY +\EULG 30DQ 75) +\EL

75) +\EULG 30DQ FRQVLV®)V3RHWKQ@®H FRMIFRQPRWKO\ HPSOR\HU IXQGHG G
FRPSRQHQWY5)D'@RQPIHPIEMK IXQGHG DFFRXQW 5HIHU WR WKH 'HVFULSWLRQ
75) '&0DQ

(OLJLELOLW\ IRU 3HQVLRQ %HQHILW 3D\PHQW
)XOO 5SHWLUHPHQW %HQHILW

$JIH ZLWK DW OHDVW \HDUV Rl FUHGLWDEOH VHUYLFH
$JH ZLWK DW OHDVW \HDUV Rl FUHGLWDEOH VHUYLFH
$JH LI bJH bQG FUHGLWDEOH VHUYLFH WRWDO DW OHDVW 35X0OH R
$JH ZLWK \HDUV Rl FUHGLWDEOH VHUYLFH DQG DFWLYH DV DQ HOH
$JH ZLWK \HDUV Rl FUHGLWDEOH VHUYLFH DQG VWLOO DFWLYH LQ

< < << <

(DUO\ 5SHWLUHPHQW %HQHILW
$JH DQG PLQLPXP RI \HDUV RI FUHGLWDEOH VHUYLFH RI IXOO EHQH

'LVDELOLW\ %HQHILW
$Q DFWLYH PHPEHU TXDOLI\LQJ IRU 6RFLDO 6HFXULW\ GLVDELOLW\ ZLWK IL

EHQHILW IRU WKH GXUDWLRQ RI WKHLU GLVDELOLW\ PLQLPXP RI SHU P
FODVVURRP GLVDELOLW\ EHQHILW RI DW OHDVW SHU PRQWK

6XUYLYRU %HQHILW
, ] D PHPEHU GLHV DIWHU -XQH D VSRXVH RU GHSHQGHQW EHQHILFLEL

UHFHLYHV D EHQHILW DV LI WKH PHPEHU UHWLUHG WKH ODWHU RI DJH R

,] D PHPEHU GLHV ZKLOH UHFHLYLQJ D EHQHILW D EHQHILFLDU\ UHFHLYHYV
JLYH <HDU &HUWWDZOWK/LIH 6 RLYLYRU %HQHILWY -RLQW ZLWK 7ZR 7KLUGV ¢
Y%HQHILWYV

&RQWULEXWLRQ
&RQWULEXWLRQV DUH GHWHUPLQHG E\ WKH %R D UG R3 DRRHYGH BB GD §DNBR&O UL L
-X 0\ WR '"HFHPEHUURP DRGXD U\ WR -XQH IXQGLQJ D VXSSOHPHQWL
SRVWUHWLUHPHQWRPEREH UL WRIQQFWIHDMWHIVR QV DUH UHTXLUHG

%HQHILW JRUPXOD 3RVWUHWLUHPHQW %HQHILW $GMXVWPHQW

JLIHWLPH $QQXDO %HQHILW <HDUV RI &UHGLWDEOH 6HUYLFH [ $YHUDJH +L.
$YHUDJH DQQXDO FRPSHQVDWLRQ LV RXWOLQHG LQ ,& DQG LQFOXGF
LQ VHYHUDQFH

3RVWUHWLUHPHQW EHQHILW LQFUHDVHY DUH JUDQWHG RQ DQ DG KRF EDVL'
HQGMQH SRVWUHWLUHPHQW HHOQMXMWE WR PHPEBNFAKEF MM E2/$ DQG

,1356 $QQXDO &RPSUHKHQVLYH )LQDQFLD)Q GHSRILDD §HFROLR (



1RWHY WR WKH J)LOQDQFLDO 6WDWHPHQWY FRQWLQXHC

'"HVFULSWLRQ RI '"HILQHG %HQHILW )XQGV FRQWLQXHG
B3ROLFH 2IILFHUV DQG )LUHIL)KWBUY S5HWLUHPHQW )XQG

7TKH )XQ& D FRVW VKDULQJ PXOWLSOH HPSOR\HU "% IXQG IRU PHPEHUV KL
UHWLUHPHQW GLVDELOLW\ DQG VXUYLYRU EHQHILWY WR IXOO WLPH VZRUQ
WRZQ RU DLUSRUW DXWKRULW\ DORQJ ZLWK IXOO WLPH UISIRRWWWK R WIHMY HP S
$GPLQLVWUDWLRQ RI WKH IXQG LV JHQHUDOO\ LQ DFFRUGDQFH ZLWK ,&

(OLJLELOLW\ IRU 3BHQVLRQ %YHQHILW 3D\PHQW

)XOO 5 HWLUHPHQW %HQHILW
$JIH ZLWK \HDUV RI FUHGLWDEOH VHUYLFH

(DUO\ 5HWLUHPHQW %HQHILW
$JIH DQG \HDUV RIUHGKE HWM X B OHEW BIBHKWHED U OHVY WKDQ DJH

'"HIHUUHG 5HWLUHPHQW 2SWLRQ 30DQ '523

,Q DFFRUGDQFH ZLWK ,& PHPEHUYV HOLJLEOH WR UHWLUH ZLWK DQ X
WR ZRUN OHPEHUV H[HFXWH DQ LUUHYRFDEOH HOHFWLRQ WR UHWLUH RQ
WKH IXQG XQWLO WKDW GDWH 7KH '523 UHWLUHPHQW RXDMKH FOXWW LE MV QIRL C
GDWH DQG FDQQRW EH DIWHU WKH GDWH WKH PHPEHU UHDFKHYV PDQGDWR
FDOFXODWHG DV RI WKH PHPEHUTV '523 HQWU\ GDWH $W UHWLUHPHQW Pt
DFFXPXODWHG EHQHILWXH) GHWWHK HD PR28Q WVKRIIO G5B MWMKH RKQGLR@GHU WKH

1RQ YHVWHG 7THUPLQDWLRQ
,] D PHPEHU HQGV HPSOR\PHQW SULRU WR UHDFKLQJ YHVWHG VWDWXV WK
FRQWULEXWLRQV SOXV LQWHUHVW DW D UDWH VHW E\ WKH %RDUG

'LVDELOLW\ %HQHILW
$Q DFWLYH PHPEHU PD\ TXDOLI\ IRU D EHQHILW ZLWK WKH DPRXQW EDVHG
ORFDO SHQVLRQ ERDUG ZLWK ILQDO GHWHUPLQDWLRQ E\ WKH %RDUG

6XUYLYRU %HQHILW

7KH HOLJLEOH VXUYLYRU RI D PHPEHU ZKR GLHV LQ WKH OLQH RI GXW\ UHT
WKH PHPEHU KDG DW OHDVW \HDUV RI VHUYLFH DQG DJH 2WKHUZLVH
UHFHLYH RI WKH PHPEHU V EHQHILW

:KLOH UHFHLYLQJ D EHQHILW D VSRXVH RU D ZKROO\ GHSHQGHQW SDUHQV
RI WKH PHPEHUYV EHQHILW +HLUV RU HVYWDWH PD\ EH HQWLWOHG WR U

&RQWULEXWLRQ

&RQWULEXWLRQV DUH GHWHUPLQHG E\ WKH %RDUG RD WHGH RAD O QUD FRW XOD LLLLE
RU ILUHILJKWHU OHPEHUV DUH UHTXLUHG WR FRQWULEXWH Rl WKH VDOD
HPSOR\PHQW XS WR \HDUV (PSOR\HUV PD\ SD\ DOO RU SDUW Rl WKH PHPE

%HQHILW )RUPXOD 3RVWUHWLUHPHQW %HQHILW $GMXVWPHQW
$QQXDO %HRMHILWW FODVV RIILFHU VDODU\ IRU \HDUV RI VHUYLFH 7KH St
VHUYLFH DFFXPXODWHG DIWHU \HDUV Rl VHUYLFH WR D PD[LPXP RI \HDL

3RVWUHWLUHPHQW EHQHILW LQFUHDVHV LV D SHUFHQWDJH GHWHUPLQHG E\
RI DLQFUHBVHWKH \NQH HQ ®IPGD GMXVRPHQUN RE DQG ZDV DGPLQLVWHUHG E\

_ JLODQFLDOL 35HFWQARDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW )LVFDO <HDU -XQH



1RWHY WR WKH J)LOQDQFLDO 6WDWHPHQWY FRQWLQXHC

'"HVFULSWLRQ RI '"HILQHG %HQHILW )XQGV FRQWLQXHG
-XGJHV S5HWLUHPHQW 6\VWHP

-56LV D VLQJOH HPSOR\HU 6WDWH RI ,QGLDQD "% IXQG SURYLGLQJ UHWLUH
RI LQGLYLGXDOV ZKR VHUYHG DUH VHUYLQJ RU VKDOO VHUYH DV D UHJXOL
,QGLDQD &RXUW RI $SSHDOV ,QGLDQD 7D[ &RXUW &LUFXLW &RXUW
BUREDWH -XYHQLOH OXQLFLSDO DQG &RXQW\ $GPLQLVWUDWLRQ RI WKH IX
oDz

(OLJLELOLW\ IRU 3HQVLRQ %HQHILW 3D\PHQW
)XOO 5 HWLUHPHQW %HQHILW

v $JH ZLWK DW OHDVW HLJKW \HDUV Rl FUHGLWDEOH VHUYLFH
v $JH LI bJH bQG FUHGLWDEOH VHUYLFH WRWDO DW OHDVW S5X0OH R

(DUO\ 5SHWLUHPHQW %HQHILW
$JH DQG DW OHDVW HLJKW \HDUV RI FUHGLWDEOH VHUYLFH [IXOO EHQHII

1RQ YHVWHG 7THUPLQDWLRQ
,/ D PHPEHU HQGYVY HPSOR\PHQW SULRU WR UHDFKLQJ YHVWHG VWDWXV WK
FROWULEXWLRQV SOXV LQWHUHVW DW D UDWH VHW E\ WKH %RDUG

'"LVDELOLW\ %HQHILW
$ TXDOLILHG PHPEHU ZLWK \HDUV Rl FUHGLWDEOH VHUYLFH UHFHLYHV D
VHUYLFH UHFHLYH WKH IXOO EHQHILW UHGXFHG E\ IRU HDFK \HDU XQGHL

6XUYLYRU %HQHILW
KLOH LQ DFWLYH VHUYLFH ZLWK \HDUV Rl VHUYLFH RU ZKLOH UHFHLYLC
WKH JUHDWHU RI DQQXDOO\ RU RI EHQHILW HQWLWOHG DW WKH GI

&RQWULEXWLRQ
(PSOR\HU FRQWULEXWLRQV DUH GHWHUPLQHG E\ WKH %RDUG EDVHG RQ DQ
FHUWDLQ FRXUW DQG GRFNHW IHHPL O@SR®\HUVFR @\§ 5 UR %W LIRYDURFRWDQ H® |
DQG FRXUW IHHV 7KH $FWXDULDOO\ HHWKWULRIQQHG &RQWULEXWLRQ $'& ZDV

OHPEHUVY DUH UHTXLUHG WR FRQWULEXWH RI WKH PHPEHUYfV VDODU\ IRU I
DOO RU SDUW RI WKH PHPEHU FRQWULEXWLRQ IRU WKH PHPEHU

%HQHILW )RUPXOD 3RVWUHWLUHPHQW %HQHILW $GMXVWPHQW
$QQXDO %HQHILW ,QGLYLGXDO 6DODU\ RU 6DODU\ RI 2IILFH DW 5HWLUHPH
LQFUHDVHG E\ SHU \HDU IRU \HDUV QLQH WKURXJK DW \HDU LQFUI

SRVWUHWLUHPHQWSBPRIQMEHW V. QFRWDWHMW LRRUY RU GLVDEOHG PHPEHUV DU
DW UHWLUHPHQWXYRUJ WKHH SRBW HHMEIHCHPHQW RHE@ N ILLWH 6 @OMGY WIFPWH @W PRIQ L\
%RDUG
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1RWHY WR WKH J)LOQDQFLDO 6WDWHPHQWY FRQWLQXHC

'"HVFULSWLRQ RI '"HILQHG %HQHILW )XQGV FRQWLQXHG
([FLVH *DPLQJ DQG &RQVHUYDWLR@ 2IILFHUV 5HWLUHPHQW )XQG

(* &LV D VLQJOH HPSOR\HU 6WDWH RI ,QGLDQD '% IXQG SURYLGLQJ UHWLU
,QGLDQD 'HSDUWPHQW RI 1DWXUDO 5HVRXUFHYV WKH ,QGLDQD $OFRKRO [
RIILFHU ,QGLDQD 6WDWH FRQVHUYDWLRQ HQIRUFHPHQW RIILFHU JDPLQJ D
SHUIRUPDQFH RI ODZ HQIRUFHPHQW GXWLHV $GPLQLVWUDWLRQ RI WKH IXQ
SHQVLRQ ODZ

(OLJLELOLW\ IRU 3HQVLRQ %HQHILW 3D\PHQW
)XOO 5 HWLUHPHQW %HQHILW

v $JH LI PHPEHUV ZHUH HPSOR\HG E\ DJH ZLWK \HDUV RI FUHGLWDI

v $JH LI HPSOR\HG DIWHU DJH ZLWK \HDUV RI VHUYLFH ODQGDWRU
RU \HDUV Rl FUHGLWDEOH VHUYLFH

v $JH LI bJH bQG FUHGLWDEOH VHUYLFH WRWDO DW OHDVW S5X0OH R

v $JH ZLWK \HDUV Rl VHUYLFH

(DUO\ 5HWLUHPHQW %HQHILW
$JIH DQG \HDUV RI FUHGLWDEOH VHUYLFH UHGXFH IXOO EHQHILW E\

'"HIHUUHG 5HWLUHPHQW 2SWLRQ 30DQ '523

,Q DFFRUGDQFH ZLWK ,& PHPEHUV HOLJLEOH WR UHWLUH ZLWK DQ
FRQWLQXLQJ WR ZRUN OHPEHUV H[HFXWH DQ LUUHYRFDEOH HOHFWLRQ WF
FRQWULEXWLQJ WR WKH IXQG XQWLO WKDW GDWH 7KH '523 UHWLUHPHQW
WKHLU '523 HQWU\ GDWH DQG FDQQRW EH DIWHU WKH PHPEHU UHDFKHV PI
EHQHILW DUH FDOFXODWHG DV Rl WKH PHPEHUVY '523 HQWU\ GDWH $W UH
GLVWULEXWLRQ Rl WKH DFFXPXGRWHG BHKG@HDPW XX@MB Kb OVK I \' "2BH 94X RG X Q
PLOOLRQ

1RQYHVWHG 7HUPLQDWLRQ
.| D PHPEHU HQGV HPSOR\PHQW SULRU WR UHDFKLQJ YHVWHG VWDWXV WK
FRQWULEXWLRQV SOXV LQWHUHVW DW D UDWH VHW E\ WKH %RDUG

'LVDELOLW\ %HQHILW
,] GLVDELOLW\ RFFXUV LQ WKH OLQH RI GXW\ WKH EHQHILW LV WKH PHPEH
FRPPHQFHPHQW ,I QRW LQ WKH OLQH RI GXW\ WKH PHPEHUfVY VDODU\ XVH

6XUYLYRU %HQHILW
7KH HOLJLE GQHDWWNWILYVLHY RUREHU ZKR GLHV LQ WKH OLQH RI GXW\ UHFHLYHV
PHPEHUV ZKR GLH QRW LQ WKH OLQH RI GXW\ RU LQDFWLYH PHPEHUV ZLWHK
EHQHILW 7KH PLQLPXP EHQHILW LV FDOFXODWHG DV LI WKH PHPEHU KDG I
WKDQ \HDUV Rl FUHGLWDEOH VHUYLFH WKH EHQHILW FRQVLVWYV RI FRQYV

:KLOH UHFHLYLQJ D EHQHILW D VSRXVH RU SDUHQW IRU WKHLU OLIHWLPH
WKH VSRXVH LV PRUH WKDQ ILYH \HDUV \RXQJHU WKDQ WKH PHPEHU WKH |

&RQWULEXWLRQ
&RQWULEXWLRQV DUH GHWHUPLQHG (PSOR\HU)\ ZWMKIURP -XO)FW X BVRL L
'HFHPEHU DQG IURP -DQXRGBLQJ WRX-XRHHPHQWDO UHVHUYH DFFRXQ
DGPLQLVWHUHG E\ WKH %RDUG OHPEHUV DUH UHTXLUHG WR FRQWULEXWH
FRQWULEXWLRQ IRU WKH PHPEHU

%HQHILW JRUPXOD 3RVWUHWLUHPHQW %HQHILW $GMXVWPHQW

$QQXDO %HQHILW [ $3YHUDJH $QQXDO 6DODU\ $YHUDJH DQQXDO VDODU\

LPPHGLDWHO\ SUHFHGLQJ DQ RIILFHUYV UHWLUHPHQW GDWH 3HUFHQWDJH
\HDUV 7RWDO SHUFHQWDJH PD\ QRW H[FHHG

SRVWUHWLUHPHQW EHQHILW LQFUHDVHY DUH DUDRQWEBLRQVDNHDE XK EF WRN LY
HQGKQH SRVWUHWLUHPHQW EHQHILWYV RI W DRNIKHE MVWUH LVVXHG V
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1RWHY WR WKH J)LOQDQFLDO 6WDWHPHQWY FRQWLQXHC

'HVFULSWLRQ RI 'HILQHG %HQHILW )XQGV FRQWLQXHG
BURVHEXWLQJ $WWRU@KB5Y S5HWLUHPHQW )XQG
3$5LV D VLQJOH HPSOR\HU 6WDWH RI ,QGLDQD '% IXQG WKDW SURYLGHV U

OHPEHUV VHUYH DV D SURVHFXWLQJ DWWRUQH\ RU FKLHI GHSXW\ SURVH
RU DVVLVWDQW H[HFXWLYH GLUHFWRU RI WKH ,QGLDQD 3URVHFXWLQJ $W
L& DQG RWKHU ,QGLDQD SHQVLRQ ODZ

3$5)PHPEHUY DUH DOVR PHPEHUV RI WKH 3(5) +\EUL G89DQH ®$HRUGILE E \WRQ\
EHQHILWY SD3IPBOHXIQEP WKH

(OLJLELOLW\ IRU 3BHQVLRQ %HQHILW 3D\PHQW
)XOO 5HWLUHPHQW %HQHILW

v $JH ZLWK DW OHDVW HLJKW \HDUV Rl FUHGLWDEOH VHUYLFH
v $JH LI bJH bQG FUHGLWDEOH VHUYLFH WRWDO DW OHDVW S5X0OH R

(DUO\ 5GHWLUHPHQW %HQHILW
$JH DQG HLJKW \HDUV RI FUHGLWDEOH VHUYLFH UHGXFH IXOO EHQHILW

I1RQYHVWHG 7THUPLQDWLRQ
,/ D PHPEHU HQGYVY HPSOR\PHQW SULRU WR UHDFKLQJ YHVWHG VWDWXV WK
FROWULEXWLRQV SOXV LQWHUHVW DW D UDWH VHW E\ WKH %RDUG

'LVDELOLW\ %HQHILW
$ TXDOLILHG PHPEHU ZLWK \HDUV Rl FUHGLWDEOH VHUYLFH UHFHLYHV |
EHQHILW UHGXFHG E\ IRU HDFK \HDU XQGHU %HQHILW WR EH QR ORZH

6XUYLYRU %HQHILW
KLOH LQ DFWLYH VHUYLFH D VSRXVH RU GHSHQGHQW FKLOG UHQ UHFHLY
RU DJH WKH GD\ EHIRUH GHDWK

:KLOH UHFHLYLQJ D EHQHILW D VSRXVH IRU WKHLU OLIHWLPH RU GHSHQ
DQQXDOO\ RU Rl WKH PHPEHUYV EHQHILW

&RQWULEXWLRQ
(PSOR\HU FRQWULEXWLRQV DUH GHWHUPLQHG E\ WKH %RDUG EDVHG RQ DQ
*HQHUDO )XQG CPQA® OWLRWDGKIB $FWXDULDOO\ 'HWH.WDRLLRHG &RQWULEXWLRQ

OHPEHUVY DUH UHTXLUHG WR FRQWULEXWH RI WKH VWDWH SDLG SRUWLRQ
DGGLWLRQ PHPEHUV DUH UHTXLUHZ 5 REGRODQ UIPEXVRMH U \D P CB\DIDN LIFQ 6 DRQUW ¥
FROQOWULEXWLRQV IRU WKH PHPEHU

%HQHILW )RUPXOD 3RVWUHWLUHPHQW %HQHILW $GMXVWPHQW

$QQXDO %WHQHILW +LJKHVW FRQVHFXWLYH PRQWKYV RI vDODU\ VWDWH SI
Rl 6HUYLFH DW HLJKW \HDUV RI VHUYLFH LQFUHDVHG E\ SHU \HDU IRU
IRU \HDUYV WKURXJK ZLWK D PDILP)XPERIQHILWQG UHGXFHG IRU DQ\

1R SRVWUHWLUHPHQW EHQHILW DGMXVWPHQW LV SURYLGHG
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1RWHY WR WKH J)LOQDQFLDO 6WDWHPHQWY FRQWLQXHC

'"HVFULSWLRQ RI '"HILQHG %HQHILW )XQGV FRQWLQXHG
/HILVODWRUV 'HILIQH® %HQHILW )XQG

/( '%LV D VLQJOH HPSOR\HU B6WDWH RI ,QGLDQD '% IXQG SURYLGLQJ UHWLU
$VVHPEO\ ZKR ZHUH VHUYLQJ RQ $SULO DQG ILOHG DQ HOHFWLRQ XQ
$GPLQLVWUDWLRQ RI WKH IXQG LV JHQHUDOO\ LQ DFFRUGDQFH ZLWK ,&

(OLJLELOLW\ IRU 3BHQVLRQ %YHQHILW 3D\PHQW
)XOO 5 HWLUHPHQW %HQHILW

v $JH ZLWK DW OHDVW \HDUV Rl FUHGLWDEOH VHUYLFH
v $JH ZLWK DW OHDVW \HDUV Rl FUHGLWDEOH VHUYLFH
v $JH LI bJH bQG FUHGLWDEOH VHUYLFH WRWDO DW OHDVW S5X0OH R

(DUO\ 5SHWLUHPHQW %HQHILW

$JH DQG \HDUV Rl FUHGLWDEOH VHUYLFH UHGXFH IXOO EHQHILW E\
PRQWK EHWZHHQ DJHV DQG (DUO\ UHWLUHPHQW EHQHILWY DUH DSSO
$VVHPEO\ DQG LV QRW UHFHLYLQJ QRU HOQWLWOHG WR UHFHLYH FRPSHQV

'LVDELOLW\ %HQHILW
$Q\ DFWLYH PHPEHU WKDW TXDOLILHV IRU VRFLDO VHFXULW\ GLVDELOLW\ .
EHQHILW IRU WKH GXUDWLRQ RI WKHLU GLVDELOLW\

6XUYLYRU %HQHILW
KLOH LQ DFWLYH VHUYLFH D VSRXVH RU GHSHQGHQW FKLOG UHQ UHFHLY
PHPEHUTV GHDWK

KLOH UHFHLYLQJ D EHQHILW D VSRXVH IRU WKHLU OLIHWLPH RU GHSHQ
EHQHILW

&RQWULEXWLRQ

(PSOR\HU FRQWULEXWLRQV DUH DFVWXDW HEQ O G HR/I® DR Q BRG DIQLE IG i U DDHEIK
VXSSOHPHQWDO UHVHUYH DFFRXQW IRU SRVWUHWL U H PHCQRX ERHQDE FMWAX\D D IGIPQ
'"HWHUPLQHG &RQWUWERWVPQGS$'& ZDV

%HQHILW )RUPXOD SBRVWUHWLUHPHQW %HQHILW $GMXVWPHQW

$QQXDO %HQHILW 7KH OHVVHU RI [ PRQWKV [ \HDUV R MAKHJUHYHL FHHDEJH | R L
DYHUDJH DQQXDO VDODU\

SRVWUHWLUHPHQW DGMXVWPHQWY DUH JUDQWHG E\ WKH ,QGLDQD *HQHUDO
DQG DGPLQLVWHUHG E\ WKHQ¥W R D USSR \y RU FMNKIHI HPIHD W OQESHHQEM Y W GRW R P WKEREK
&21%
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1RWHY WR WKH J)LOQDQFLDO 6WDWHPHQWY FRQWLQXHC

'HVFULSWLRQ RI '"HILQHG &RQWULEXWLRQ )XQGV
3XEOLF (PSOR\HHV 'HILQHG(E8R®WULEXWLRQ $FFRXQW

3(5) '&V D PXOWLSOH HPSOR\HU '& IXQG SURYLGLQJ UHWLUHPHQW EHQHILW)
DQRWKHU SODQ DQG WKRVH SROLWLFDO VXEGLYLVLRQV FRXQWLHV FLWLH\
UHWLUHPHQW IXQG $GPLQLVWUDWLRQ RI WKH DFFRXQW LV JHQHUDOO\ LQ L
oDZ

3(5) '&XQG SURYLGHYV VXSSOHPHQWDO GHILQHG FRQWULEXWLRQ EHQHILWYV >
%HQHILW )XQGV IRU GLVFXVVLRQ RI WKH 3(5) +\EULG SODQ

JLUVW WLPH QHZ HPSOR\HHV KLUHG E\ WKH 6WDWH RI ,QGLDQD RU D SROLW
3(5) +\E BIG+RUVWDWH UHKLUH WKDW LV DQ H[LVWLQJ PHPEBW&RIV3JE) HE WLKC
RSWLR @ WRRMOHFRDLQ LQ 3(5) +\EULG

&RQWULEXWLRQ

OHPEHU FRQW BI&EX VED RK) W K\ GEH B WEORWHUH ®WD\UROO 7KH HPSOR\HU PD\ FK
RQ EHKDOI RI WKH PHPEHU 8QGHU FHUWDLQ OLPLWDWLRQV YROXQWDU\ SR
VROHO\ E\ WKH PHPEHU

5HWLUHPHQW 7HUPLQDWLRQ %HQHILW

OHPEHUVY DUH HQWLWOHG WR WKH VXP WRWDO RI YHVWHG FRQWULEXWLRQV
WHUPLQDWLRQ GLVDELOLW\ RU GHDWK $V RI -DQXDU\ PHPEHUV DW (
WDNH LQ VHUYLFH GLVWULEXWLRQ RI WKHLU '& DFFRXQW $GGLWLRQDOO\ F
ZLWKGUDZDO DIWHU VHSDUDWLRQ ZLWKRXW WKH GD\ ZDLW SHULRG 7KH L
DQRWKHU HOLJLEOH UHWLBHH&WPEHLY PUBKD PRQYWNOHGQIXMMKHLU DFFR XC(

'LVDELOLW\ %HQHILW

8SRQ SURYLGLQJ SURRI Rl WKH PHPEHUYV TXDOLILFDWLRQ IRU VRFLDO VHF}
FRQWULEXWLRQV SOXV HDUQLQJV 7KH DPRXQW FDQ EH SDLG LQ D IXO0 RU
UHWLUHPHQW SODQ RU D PRQWKO\ DQQXLW\

6XUYLYRU %HQHILW

%HQHILFLDU\ LV HQWLWOHG WR WKH VXP WRWDO Rl FRQWULEXWLRQV SOXV
HOLJLEOH UHWLUHPHQW SODQ RU D PRQWKO\ DQQXLW\ 7KH DPRXQW D EHQ
KDYLQJ ZLWKGUDZQ IURP WKH DFFRXQW GHSHQGV XSRQ WKH DQQXLW\ RSWL
UHFHLYHG
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1RWHY WR WKH J)LOQDQFLDO 6WDWHPHQWY FRQWLQXHC

'"HVFULSWLRQ RI '"HILQHG &RQWULEXWLRQ )XQGV FRQWLQXHG
0\ &KRLFH 5HWLUHPHQW 6DYLQJ3V&HODQ IRU 3XEOLF (PSOR\HHYV

30&4V D PXOWLSOH HPSOR\HU '& IXQG SURYLGLQJ UHWLUHPHQW EHQHILWYV
SODQ bDbQG WKRVH SROLWLFDO VXEGLYLVLRQV FRXQWLHV FLWLHV WRZQVK
IXB®&HLYV D SULPDU\ GHILQHG FRQWULEXWLRQ EHQHILW SODQ IRU PHPEHUYV
DFFRUGDQFH ZLWK RWKHU ,QGLDQD SHQVLRQ ODZ

TKHROXQWHHU )LUB) LOKRMWCHIRZYXQR EROLWLFDO VXEGLYLVLRQ VHUYHG E\ D YR
WERBB&+SODQ IRU WKH PHPEHUV RI WKH YROXQWHHU ILUH GHSDUWPHQW LQ D
VXEGLYLVLRQ S$WKHWOQHEHUH QR SDUWLFLSDQWYV LQ WKLV IXQG

JLUVW WLPH QHZ HPSOR\HHV KLUHG E\ WKH 6WDW H RY H (DG RQ® DWR.B HD HSGRHDAL WL
3(5) +\E BIOG UV WIDWHHDW LV DQ H[LVWLQJ PHPEHU Rl 3(5) +3B&HLW SDDHQDW GH
RSWLR @ OWRRMOHFRDLQ LQ 3(5) +\EULG

&RQWULEXWLRQ

7KBI0&+SODQ PD\ EH IXQGHG ZLWK D YDWXIQME OH WRIS HP\SIQRR R Q W BRQEX ERAGM LIR
HPSOR\HHWM QQBUSROLWLFDO BROGUWLADR @ ¥HFPIEHWY.RQV PD\ PDWFK RI L

OHPEHU FRQWULEXSD B R W K@ GEH IR WRMVHWH ®WD\UROO 7KH HPSOR\HU PD\ FK
RQ EHKDOI RI WKH PHPEHU 8QGHU FHUWDLQ OIFBIQVDMN PRGW WROKQ\WH\UW IRH

5HWLUHPHQW 7HUPLQDWLRQ %HQHILW

OHPEHUVY DUH HOWLWOHG WR WKH VXP WRWDO RI YHVWHG FRQWULEXWLRQYV
WHUPLQDWLRQ GLVDELOLW\ RU GHDWK $V RI -DQXDU\ PHPEHUV DW
LQ VHUYLFH GLVWULEXWLRQ RI WKHLU '& DFFRXQW $GGLWLRQDOO\ PHPEHL
ZLWKRXW WKH GD\ ZDLW SHULRG 7KH DPRXQW PD\ EH SDLG LQ D OXPS VX
RU D PRQWXKORHDHREHWA DUHLQVKMHYV VWH @ E H 8 ORRRANPEIHEXWY.RWYW LQ HPSOR\HU
LOQFUHPHQWYV RI IRU HDFK IXOO \HDU RI VHUYLFH XQWLO LV UHDFKHG

'"LVDELOLW\ %HQHILW

8SRQ SURYLGLQJ SURRI Rl WKH PHPEHUYV TXDOLILFDWLRQ IRU VRFLDO VHF}
FRQWULEXWLRQV SOXV HDUQLQJV 7KH DPRXQW FDQ EH SDLG LQ D OXPS VXI

6XUYLYRU %HQHILW

%HQHILFLDU\ LV HQWLWOHG WR WKH VXP WRWDO RI YHVWHG FRQWULEXWLR
DQRWKHU HOLJLEOH UHWLUHPHQW SODQ RU D PRQWKO\ DQQXLW\ 7KH DPR:
DQQXLW\ RU KDYLQJ ZLWKGUDZQ IURP WKH DFFRXQW GHSHQGV XSRQ WKH D
PHPEHU UHFHLYHG
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1RWHY WR WKH J)LOQDQFLDO 6WDWHPHQWY FRQWLQXHC

'HVFULSWLRQ RI '"HILQHG &RQWULEXWLRQ )XQGV FRQWLQXHG
7HDFKHUV 'HILQHG &RMGWWLEXWLRQ $FFRXQW

75) '&V D PXOWLSOH HPSOR\HU '& IXQG SUR%)LGU®J VFIS&SOH PO BEDOVUHWLUF
$GPLQLVWUDWLRQ RI WKH IXQG LV JHQHUDOO\ LQ DFFRUGDQ@BMN 'ALWW K &
GHILQHG FRQWULEXWLRQ FRPSRQHQW RI WKH 7HDFKHUVY +\EULG 30DQ 5HII
7HDFKHUVY 'HILQHG %HQHILW SODQV

&RQWULEXWLRQ

&GRQWULEXWLRQV DUH GRHWHRYMHUHGEE SH\VROW XMW HMWSOR\HU PD\ FKRRVH WR
PHPEHU 8QGHU FHUWDLQ OLPLWDWDRQEH PR G XQWRIUH CRARE) WWKLHE P\MPEEWY XS

5HWLUHPHQW 7HUPLQDWLRQ %HQHILW

OHPEHUV DWHHWVWHG LQ WKHLU DFFRXQW EDODQFH SOXV HDUQLQJV DQG PD\ V
UHWLUHPHQW WHUPLQDWLRQ GLVDELOLW\ RU GHDWK $V RI -DQXDU\

UHWLUHPHQW PD\ WDNH DQ LQ VHUYLFH GLVWULEXWLRQ RI WKHLU '& DFFRX
UHWLUHPHQW PD\ WDNH D ZLWKGUDZDO DIWHU VHSDUDWLRQ ZLWKRXW WKH
VXP GLUHFW UROORYHU WR DQRWKHU HOLJLEOH UHWLUHPHQW SODQ RU D

'LVDELOLW\ %HQHILW

8SRQ SURYLGLQJ SURRI RI WKH PHPEHUYYV TXDOLILFDWLRQ IRU VRFLDO VHF’
FROWULEXWLRQV SOXV HDUQLQJV 7KH DPRXQW FDQ EH SDLG LQ D OXPS VX

6XUYLYRU %HQHILW

%HQHILFLDU\ LV HQWLWOHG WR WKH VXP WRWDO RI YHVWHG FRQWULEXWLR
DOQRWKHU HOLJLEOH UHWLUHPHQW SODQ RU D PRQWKO\ DQQXLW\ 7KH DPR?>
DQQXLW\ RU KDYLQJ ZLWKGUDZQ IURP WKH DFFRXQW GHSHQGV XSRQ WKH D!
PHPEHU UHFHLYHG
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1RWHY WR WKH J)LOQDQFLDO 6WDWHPHQWY FRQWLQXHC

'"HVFULSWLRQ RI '"HILQHG &RQWULEXWLRQ )XQGV FRQWLQXHG
0\ &KRLFH 5HWLUHPHQW 6DYK@JV 30DQ IRU 7THDFKHUV

70&+V D PXOWLSOH HPSOR\HU '& IXQG SURYLGLQJ UHWLUHPHQW EHQHILWYV
VFKRRO FRUSRUDWLRQ DIWHU -XQH KDYH&®+RQH WLPH HOHFWLRQ WR

&RQWULEXWLRQ

70&40DQ LV IXQGHG ZLWK HPSOR\HU FRGWUAEXRW HRIQNVR QOVE PEDPVE HRIQF/R B)XWUA
IRU 75) +%E WIKEH DPRXQW GHSRVLWHG LQWR WKH HPSOR\HU FRQWULEXWLRQ
7KHPSOR\HU FRQWULEXWLRQ FID\QF EEWER OB WH VZRD Q

OHPEHU FROQWULEXWLRQV DURI GRWHUR GQ3OG LER O/QV DWKVWHP BAR\HU LV UHTXLL
EHKDOI RI WKH PHPEHU 8QGHU FHUWDLQFDIQP EW IPW IGRHIQWR @ ROX BWW KIH FPRHQP\E |

5HWLUHPHQW 7HUPLQDWLRQ %HQHILW

OHPEHUVY DUH HOWLWOHG WR WKH VXP WRWDO RI YHVWHG FRQWULEXWLRQYV
WHUPLQDWLRQ GLVDELOLW\ RU GHDWK $V RI -DQXDU\ PHPEHUV DW (
LQ VHUYLFH GLVWULEXWLRQ RI WKHLU '& DFFRXQW $GGLWLRQDOO\ PHPEHI
ZLWKRXW WKH GD\ ZDLW SHULRG 7KH DPRXQW PD\ EH SDLG LQ D OXPS VX
RU D PR QWEKERMDHRPHWA Y HNVOWHIGHLU PHPEHTO & PGWEBHEXWLHRWQWY LQ HPSOR\HU
LQFUHPHQMVY RDFK IXOO \HDUWWRIUWIBDE KHBEK B WWUWDDEWYWH HPSOR\HU UDWH FRQ
YHVWHG UHPDLQV LQ WKH DFFRXQW XQWLTKW KD ®BI@ EH U \H LRAUKIHULWHGE VEY R
RUD UHTXLUHG PLQLPXP GLVWULEXWLRQ RFFXUV

'LVDELOLW\ %HQHILW

8SRQ SURYLGLQJ SURRI RI WKH PHPEHUfYV TXDOLILFDWLRQ IRU VRFLDO VHF>
FRQWULEXWLRQV SOXV HDUQLQJV 7KH DPRXQW FDQ EH SDLG LQ D OXPS VX

6XUYLYRU %HQHILW

%HQHILFLDU\ LV HQWLWOHG WR WKH VXP WRWDO RI YHVWHG FRQWULEXWLR
DQRWKHU HOLJLEOH UHWLUHPHQW SODQ RU D PRQWKO\ DQQXLW\ 7KH DPR>
DQQXLW\ RU KDYLQJ ZLWKGUDZQ IURP WKH DFFRXQW GHSHQGV XSRQ WKH D
PHPEHU UHFHLYHG
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1RWHY WR WKH J)LOQDQFLDO 6WDWHPHQWY FRQWLQXHC

'HVFULSWLRQ RI '"HILQHG &RQWULEXWLRQ )XQGV FRQWLQXHG
/JHIJILVODWRUV 'HILQHGQ 8RQWULEXWLRQ )XQG

/( '&LV D VLQJOH HPSOR\HU 6WDWH Rl ,QGLDQD '& IXQG WKDW SURYLGHV U
$GPLQLVWUDWLRQ RI WKH IXQG LV JHQHUDOO\ LQ DFFRUGDQFH ZLWK ,&

&RQWULEXWLRQ

&RQWULEXWLRQV DUH GHWHUPLQHG E\ VWDWXWH DQG FRQILURHBRE\HWHKIE 6
SD\UROO 7KLV UDWH PD\ QRW H[FHHG WKH VXP FRQWULEXWLRQ UDWHV IRU
FROWULERWRRREIHW V VDODU\

5HWLUHPHQW 7HUPLQDWLRQ %HQHILW

OHPEHUVY DUH HQWLWOHG WR WKH VXP WRWDO RI YHVWHG FRQWULEXWLRQV
PD\ WDNH DQ LQ VHUYLFH GLVWULEXWLRQ RI WKHLU DFFRXQW 7KH DPRXQW
HOLJLEOH UHWLUHPHQW SODQ PRQWKO\ DQQXLW\ RU LQVWDOOPHQW RSWL

6XUYLYRU %HQHILW

%HQHILFLDU\ LV HQWLWOHG WR WKH VXP WRWDO RI FRQWULEXWLRQV SOXV
HOLJLEOH UHWLUHPHQW SODQ RU D PRQWKO\ DQQXLW\
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1RWHY WR WKH J)LOQDQFLDO 6WDWHPHQWY FRQWLQXHC

'"HVFULSWLRQ RI 2WKHU 3RVWHPSOR\PHQW %HQHILW )XQG 23(%
6SHFLDO '"HDWKGEWHQHILW )XQG

6'%)LV DQ 23(% '% IXQG DQG LV JHQHUDOO\ DGPLQLVWHUHG LQ DFFRUGDQFH
D PXOWLSOH HPSOR\HU FRM®\VKKRIQOLYGH QHZ § WEKODL § SWIR H\W D WQ G FHRWHD Q (
UHVWULFWHG IRU WKH SXUSRVH RI SURYLGLQJ VXUYLYLQJ VSRXVHV FKLOG!
SXEOLF VDIHW\ RIILFHUV RU RWKHU HOLJLEOH RIILFHUV ZKR GLH LQ WKH OL

7KH +HUR V +RQRU EHQHILW ZDV SDVVHG LQ E\ WKH ,QGLDQD *HQHUDO %
IRU HPHUJHQF\ PHGLFDO VHUYLFH SURYLGHUV (PSOR\HUV PD\ HOHFW

)XQGLQJ LV GHULYHG IURP EDLO ERQG IHHV SD\PHQWV XQGHU ,& D
OLDELOLW\ DQG WKH UHODWHG GLVFORVXUHV UHTXLUHG IRU RWKHU SRVWH
WKH35&%\VWHP

SHWLUHPHQW OHGLFDO BAP@HILWY $FFRXQW 30DQ

50%% VLD MOASORBWDWH RI ,QGLDQD 23(% '& SODQ DG BD®BODORING RQ PHFEWD
PHGLFDO FDUH H[SHQVH SUHPLXPV WR EH UHLPEXUVHG IURP LQGEY%G&XDO D
EHFDPH HIIHFWLYH IRU SDUWLFLSDQWVY ZKR UHWLUHG RQ RU DIWHU -XO\

S5SHWLUHG SDUWLFLSDQWY LQFOXGH
D $ SDUWLRLNSHQRIZRERPDO XQUHGXFHG RU GLVDELOLW\ UHWLUHPHQW EI
E $ SDUWLFLSDQW ZKR KDV FRPSOHWHG DW OHDVW WHQ \HDUV RI VHUYLI

F $SDUWLFLSDQW ZKR LV D PHPEHU RI WKH 3(5) 0\ &KRLFH SODQ ZKR LV F
ZKRVH ODVW GD\ RI VHUYLFH LV DIWHU -XQH

,QGLYLGXDO DFFRXQW EDODQFHV DUH FRPSULVHG RI DQQXDO FRQWULEXWL/|

SODQ $QQXDO FRQWULEXWLRQV UDQJH EHWZHHQ DQG EDVHG RQ W
DUH UHVHW DIWHU D EUHDN LQ VHUYLFH Rl PRUH WKDQ  GD\V
& SURYLGHV D RQH WLPH FUHGLW IRU DQ DGGLWLRQDO FRQWULEXYV

HOLJLEOH IRU DQ XQUHGXFHG SHQVLRQ EHQHILW DQG KDG FRPSOHWHG DW
HOHFWHG RU DSSRLQWHG RIILFHU 7KH RQH WLPH DGGLWLRQDO FRQWULEXW
VHUYLFH 3DUWLFLSDQWYV ORVH WKHLU ULJKW WR WKLV RQH WLPH FRQWULE
DQG -XQH

&RQWULEXWLRQV IRU VHOI IXQGHG DJHQFLHY DQG HPSOR\HHV QRW IXQGHG
GHWHUPLQHG HDFK \HDY 7KHDWVWQQ@KDBKFKEVINHQRU 7TKH UHPDLQLQJ IXQGLQ
RI FLIDUHWWH WD[HV ,& UHFHLYHG WKURXJKRXW WKH \HDU

7KH 30DQ DGPLQLVWUDWRU UHLPEXUVHV SUHPLXPV IRU PHGLFDO GHQWDO
GHSHQGHQW FKLOGUHQ 7KH UHLPEXUVHPHQWY DUH GHGXFWHG IURP WKH S
LQGLYLGXDO DFFRXQW EDODQFH LV H[KDXVWHG ,I D UHWLUHG SDUWLFLSDQ
IRUIHLWHG )RUIHLWXUHV DUH XVHG WR UHGXFH WKH FRQWULEXWLRQV UHT]

$V RAIQH SDUWLFLSDWLRQ LQ WKH SODQ ZDV DV IROORZV
$FWLYH

S5HWLUHG RU EHQHILFLDULHYV

7TRWDO
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1RWHY WR WKH J)LOQDQFLDO 6WDWHPHQWY FRQWLQXHC

'"HVFULSWLRQ RI &XVWRGLDO )XQG

/IRFDO 3XEOLF 6DIHW\ B36@Y%LRQ 5HOLHI )XQG

/13633V D FXVWRGLDO IXQG DQG LV JHQHUDOO\ DGPLQLVWHUHG LQ DFFRUGD
SURYLGLQJ ILQDQFLDO UHOLHI WR SHQVLRQ IXQGYV PDLQWDLQHG E\ XQLWYV I
EHQHILWYV

)XQGLQJ LV GHULYHG IURP FROQWULEXWLRQV IURP WKH 6WDWH RI ,QGLDQD I
SURFHHGY LQYHVWPHQW LQFRPH HDUQHG DQG DSSURSULDWLRQV IURP WKH

'LVWULEXWLRQ¥6BWWHR PXID&AM YURIPORFDO JRYHUQPHQW LQ WZR HTXDO LQVWDC
7KH GLVWULEXWLRQ LV GHWHUPLQHG E\ DQ HVWLPDWH RI WKH WRWDO DPRX
FDOHQGDU \HDU E\ WKH ORFDO JRYHUQPHQW XQLWV IURP WKH 3ROLFH 3
3HQVLRQ )XQG EHIRUH WKHXBBWDEOLVKPHQW RI WKH

/RFDO JRYHUQPHQW XQLW3As®QGGKORVLIWHKPBVQILIMIQHG LQ VHSDUDWH DFF
WKDW PDGH DQ HOKRWLRQWKHQ RO BBNDRI JRYHUQPHQW 3X6) 8 GO/HS R 8 RW H\G HAL
LQYHVWHG DQG DUH DYDLODEOH IRU ZLWKGUDZDO DW WKHLU UHTXHVW
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1RWHY WR WKH J)LOQDQFLDO 6WDWHPHQWY FRQWLQXHC

1RWH 6 XPPDU\ RI 6LIJQLILFDQW $FFRXQWLQJ 3ROLFLHV
%DVLV RI S3UHVHQWDWLRQ

7KH DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWY DUH ILGXFLDU\ DFFRXQW DVVF
RI J)LGXFLDU\ 1HW 3RVLWLRQ DQG WKH 6\V8D5Y HPIPBE +HRU I KRE B D)H'G B QGXFE L D
WKH SXBIRHWWHWQ RVIDWKIEHR QWDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLRQ@DQ& WKH 6
DQI®&DOUH FRPEHEBQ HERUQWKRH SXUSRV,HYIM EQHDWGHQWO WMRIQVHPHQWY DUH QR
ILQDQFLDO SRVLWLRQ RU UHVXOWV Rl RSHUDWLRQV IRU WKH 6WDWH RI ,QG
EDVLF ILQDQFLDO VWDWHPHQWY LQFOXGH FHUWDLQ SULRU \HDU VXPPDUL]H
SUHVHQWDWLRQ LQ DFFRUGDQFH ZLWK JHQHUDOO\ DFFHSWHG DFFRXQWLQJ
WKH JRYHUQPHQW V ILQDQFLDIXQ H W D WHPH @KL KRW KW KWX OO HIGIGHIGQ IRUP DV

%DVLV Rl $FFRXQWLQJ
$FFUXDO %DVLYV

,135éDLQWDLQV UHFRUGY DQG SUHSDUHV ILQDQFLDO VWDWHPHQWY XVLQJ
DFFRXQWLQJ SULQFLSOHV *$%$3 DV DSSOLHG WR JRYHUQPHQWDO XQLWYV

BURYLVLRQ IRU 7D[HV

$00 GHILQHG EHQHILW3BOQUGHVTXOPLOQLNWG/HQBE LEWHFWLRQ D RI WKH LQWF
IHGHUDO LQFRPH WD[HV 7KHUHIRUH QR SURYLVLRQ IRU LQFRPH WD[HV KDV

8VH RI (VWLPDWHV

,Q SUHSDULQJ WKH ILQDQFLDO MWHDSDHIHGWNM QW FBRRYHRURPYWLRZDWHKVEBEG D\
UHSRUWHG DPRXQW RI DVVHWV DQG OLDELOLWLHV GLVFORVXUHV RI FRQWL
H[SHQVHV DW WKH GDWH Rl WKH ILQDQFLDO VWDWHPHQWY $FWXDO UHVXOV

&ERQWULEXWLRQV

(PSOROQBUPBIPEHU FRQWULEXWLRQV DUH UHFRJQL]HG ZKHQ GXH DFFRUGLQJ
SODQ 1RQHPSOR\HU FRQWULEXWLRQV DUH UHFRJQL]HG ZKHQ IXQGV DUH UF
UHFRJQL]HG LQ IXO0O ZKHQ HPSOR\HUV HOHFW-W®HS D UW L P L RDWRY \B D@ G GG
HPSOR\HU VHUYLFH SXUFKDVH FRQWUDFWYV 7KH SD\PHQW WHUPV Rl WKH FR

1HW ,QYHVWPHQW ,QFRPH

1HW DSSUHFLDWLRQ GHSUHFLDWLRQ LV GHWHUPLQHG E\ FDOFXODWLQJ WK
DQG WKH HQG RI WKH \HDU OHVV SXUFKDVHV RI LQYHVWPHQWY DW FRVW S
UHFRJQL]JHG ZKHQ HDUQHG 'LYLGHQG LQFRPH LV UHFRJQL]JHG RQ WKH H[ GL
GLUHFWOL IO DWMBVWRPHQW RSHUDWLRQV DV ZHOO DV WXL Q@NHMNDROH R &
SURJUDP

2WKHU $GGLWLRQV

OHPEHU UHDVVLJQPHQWYV DUH UHFRUGHG ZKHQ D PHPEHU LV UHWLULQJ ZLW
EDODQFHV DUH WUDQVIHUUHG EHWZHHQ IXQGV DV DOORZHG E\ WKH VWDWX'
WKH PHPEHU

'"HGXFWLRQV ([SHQVHV

%HQHILW SD\PHQWYV LQFOXGLQJ UHIXQGY DQG GLVWULEXWLRQV RI HPSOR\F
WKH EHQHILW WHUPV ,QWHUQDO DGPLQLVWUDWLYH H[SHQVHV DUH UHFRJQ!
LVVXHG WR TXDOLILHG UHWLUHHV WR FR Y856 DXYROD F\W g JDR/HD G WKW R XD GWF
IXQGV RQ D ELDQQXDO EDVLV WR VSHFLILF SHQVLRQ SODQV RI ORFDO JRYH!

<HDU HQG H[SHQVH DFFUXDOV LQFOXGH FRPSHQVDWHG DEVHQFHYV ZKLFK DU
OHDYH DQG SHUVRGQGB&GPBORHNHHVIXOO WLPH

JRUIHLWXUHYV DUH VKRZQ DV GHGXFWLRQV ZKHQ WKH UHWLUHH DQG DQ\ FRY
PHHWLQJ HOLJLELOLW\ UHTXLUHPHQWYV

_ JLODQFLDOL 35HFWQARDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW )LVFDO <HDU -XQH



1RWHY WR WKH J)LOQDQFLDO 6WDWHPHQWY FRQWLQXHC

1HW ,QYHVWPHQW $VVHWYV

, QYHVWPHQWY DUH UHFRUGHG RQ D WUDGH GDWH EDVLY DQG UHSRUWHG DV
H[SHFWHG WR EH UHFHLYHG IRU DQ LQYHVWPHQW LQ D,EXDOUGYH WP 8 g VE DW
LQ SDUWLFXODU *OREDO 5HDO $VVHWV *OREDO 3ULYDWH (TXLW\ DQG 2SSIH
VWDWHPHQWY 7KHVH HVWLPDWHY DUH VXEMHFW WR XQFHUWDLQW\ LQ WKH
DVVHWYVY LQ WKH 6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLRQ 6HH 1RWH IRU
XVHG WR PHDVXUH WKH IDLU YDOXH RI LQYHVWPHQWYV

3RRO $FFRXQWLQJ

$00 '% DVVHWY DUH SRROHG IRU WKH SXUSRVH RI LQYHVWPHQWYVY (DFK '% |

ERXJKW DQG VROG DV HDFK SODQ FRQWULEXWHY DQG ZLWKGUDZV FDVK RU

DOORFDWHG WR HDFK IXQG ZLWK D FKDQJH LQ WKH XQLW RI SDUWLFLSDWLR

LQYHVWPHQW SRRO E\ WKH WRWDO QXPEHU RI ODVWHU 7UXVW ZPMWWV KHOG
7TKH XQLW KROGLQJV E\ "% IXQG DUH VKRZQ EHORZ

'% )XQG 1DPH 8QLWYV

3(5) '%

75) 3UH "%

75) %
)XQG

-56

(* &

3$5)

("%

7RWDO

$00 '& DVVHWYV DUH SRROHG IRU WKH SXUSRVH RI LQYHVWPHQWYV 7KH '& SR
(DFK '& IXQG KROGV XQLWV RI HDFK DVVHW FODVV RSWLRQ

&DSLWDO $VVHWV

7KH FRVW RI %XLOGLQJ DQG 5HODWHG ,PSURYWRNYWYG (K IFPFSH @MW OD {H35 6
LOWR VHUYLFH ,PSURYHPHQWYV WKDW LQFUHDVH WKH XVHIXO OLIH RI WKH ¢
OLQH PHWKBRGVHWYGCLD BWRRHWVXEMHFW WR GHSUHRMORKMD® GHSUHFEDO WG RG
$GPLQLVWUDWLYH ([SHQVHV $ VXPPDU\ RI &DSLWDO $VVHWYV LV VKRZQ EHO

GROODUV LQ WKRXVDQGYV

&DSLWDO $VVHWV -XQH $GGLWLRQVLVSRVDOVW-XQH

/IDQG 2 2
$VVHWV LQ 3URFHVV

'"HSUHFLDEOH &DSLWDO $VVHWYV 8VHIXO /LIH

6RIWZDUH \HDUV 2 2
%XLOGLQJ DQG 5SHODWHG ,PSURYHPHQWYV \HDUV 2
7RWDO 'HSUHFLDEOH &DSLWDO $VVHWYV

/HVV $FFXPXODWHG 'HSUHFLDWLRQ $PRUWL]DWLRQ
6RIWZDUH 2 2
%XLOGLQJ DQG 5HODWHG ,PSURYHPHQWYV 2
7RWDO $FFXPXODWHG 'HSUHFLDWLRQ $PRUWL]DWLRQ

7RWDO 1HW 'HSUHFLDEOH &DSLWDO $VVHWV

7RWDO 1HW &DSLWDO $VVHWV
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1RWHY WR WKH J)LOQDQFLDO 6WDWHPHQWY FRQWLQXHC

5HVHUYHV
7KH UHVHUYHV UHTXLUHG E\ ,@6Q@PQD &RGH DUH VKRZQ EHORZ IRU

v OHPEHU 5HVHUYHYVY 7KH VXP RI PHPEHU FRQWULEXWLRQVY DQG WKH LQ"
DVLGH LQ D VHSDUDWH PHPEHU V DFFRXQW $ PHPEHU PD\ ZLWKGUDZ W
v 6XSSOHPHQWDO 5HVHUYH $FFRXQWY $PRXQWYV VHW DVLGH WR SD\ SR

GROODUV LQ WKRXVDQGYV
6XSSOHPHQWDO

"HILQHG %HQHILWHPHEGWLRQ "HILQHG %HQBHMMUYH
7ZUXVW )XQG5HVHUYHV 3HQVLRQ 7UX\BW F)ROQBW
YXQG 3(5) '%

-56 75) 3UH "%

3%$5) 75) "%

(* & (* &

("%
'XH 7R 'XH JURP

'XH 7R DQG 'XH )URP EDODQFHV UHVXOW IURP PHPEHU UHDVVLIJQPHQWY DQC
DSSOLFDEOH DFFRXQWV $ VXUFKDUJH EDVHG RQ WKH /RQJ 7THUP $VVXPHG ,
PRQWK WKDW WKH EDODQRRWK QRW UHSDLG WKH IROORZLQJ P

$FFRXQWLQJ 3URQRXQFHPHQWYV (IITHFWLYH IRU WKH <HDU

*$6% 6WDWHPHQW 1R &RPSHQVDWHG $EVHQFHYV KDV EHHQ LPSOHPHQWHFE
VWDWHPHQWY 3HU WKH JXLGDQFH IURP WKH VWDWHPHQW WKH FRPSHQVDW
WLPH WASHV DV ZHOO DV DSSO\LQJ D FDOFXODWLRQ IRU SD\RXW FDSV DQG

LPPDWHULDO

*$6% 6WDWHPHQW 1R &HUWDLQ 5LVN 'LVFORVXUHV KDV EHHQ GHWHUPL
SUHVHQWHG DQG QR DGGLWLRQDO GLVFORVXUHV KDYH EHHQ LPSOHPHQWH
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1RWHY WR WKH J)LOQDQFLDO 6WDWHPHQWY FRQWLQXHC

1RWH , QYHVWPHQW 3ROLF\ 9DOXDWLRQ DQG 3HUIRUPDQFH

,QYHVWPHQW 2YHUVLJKW DQG 3ROLF\

2YHUVLDXKS®WRVHWY LV WKH ILGXFLDU\ UHVSRQVLELOLW\ RI WKH %RDUG $V V
LQYHVW LWV DVVHWYV ZLWK WKH FDUH VNLOO SUXGHQFH DQG GLOLJHQFH '
ZRXOG XVH LQ WKH FRQGXFW RI bQ HOQWHUSULVH RI D OLNH FKDUDFWHU ZL\
WR PLQLPL]H WKH ULVN RI ODUJH ORVVHV XQOHVV XQGHU WKH FLUFXPVWD (
WKH SODQYY DVVHWYV IXQGHG VWDWXV DQG FRQWULEXWLRQ UDWHYV

,QGLDQD ODZ SHUPLWYV WKH %RDUG WR HVWDEOLVK LQYHVWPHQW JXLGHOLC
IXOILOO LWV GXW\ DV D ILGXFLDU\ IRU MBIOK MG WYYXIYBHH QWY ERQW BKRIO G
XQGHU FXVWRGLDGS®IKHHRN GWWPHWWK SROLF\ 6WDWHPHQW DGRSWHG E\ W
DOORZDEOH UDQJHV WKDW DUH H[SHFWHG WR PHHW UDWHY RI UHWXUQ RYH

'"HILQHG %HQHILW $VVHWYV

7KH IROORZLQJ 'HILQHG %HQHILWY JOREDO DVVHW FODVVHV WDUJHW DOOR
DVVHW OLDELOLW\ VWXG\ DQG VKDOO UHPDLQ LQ SODFH XQWLO UHYLVHG E\
LQIRUPDWLRQ UHJDUGLQJ WKH ,QYHVWPHQW 3ROLF\ 6WDWHPHQW FDQ EH IR

7R PD[LPL]H WKH SUREDELOLW\ RI DFKLHYLQJ WKH WDUJHW UDWH RI UHWXU
DVVHW DOORFDWLRQ RQ 0D\ WKDW LQFOXGHG DQ LQFUHDVHG XVH RI C
LQYHVWPHQW H[SRVXUH ZKLFK UHVXOWN LY BQWIHG/ IBW VIHOWO/R PO ILRQ@ MXKIDIW
WDUJHW DOORFDWLRQ )PRIWWWR W A \WPEFROWXBH, L8569V OHYHUDJH SROLF\ DUH

*OREDO $VVHW &ODDAV/IHW $OQGBBDMWR® QJH

3XEOLF (TXLW\ WR
3ULYDWH ODUNHWYV WR
JL[IHG ,QFRPH ([ ,QIODWLRQ /LQNHG WR
JL[HG ,QFRPH ,QIODWLRQ /LQNHG WR
&RPPRGLWLHV WR
5HDO $VVHWYV WR
$EVROXWH 5HWXUQ WR
5LVN 3DULW\ WR

'"HILQHG &RQWULEXWLRQ $VVHWYV

7KH '"HILQHG &RQWULEXWLRQ SODQV DUH VWUXFWXUHG WR SURYLGH PHPEH!
UHWXUQ FKDUDFWHULVWLFV DSSURSULDWH IRU PHPEHUV OHPEHUV FDQ VHC
GHIDXOW WDUJHW GDWH UHWLUHPHQW IXQG 7KH RIITHUHG LQYHVWPHQW RS\
IXQGV LV SURYLGHG LQ WKH ,QYHVWPHQW 6HFWLRQ

2WKHU )XQGV $VVHWYV

7KEBSHFLDO 'HDW K' % HIDGIEMWKIHUGI® H QW 0H G L F D 50 % BN HWY DFUFR 0 QW RIFCD/OH G
IXQGV WKDW LQYHVW LQ LQWH U PMGIDIDWIX BVGIUP 61D [ H & A BHIF RALR QHEHNDE MG HAQ
KLJK TXDOLW\ VKRUW WHUP PRQH\ PDUNHW LQVWUXPHQWYV

OHWKRGV 8VHG WR 9DOXH ,QYHVWPHQWYV

SXEOLFL@XHWWPHQWY DUH FRPSULVHG RI GRPHVWLF DQG LQWHUQDWLRQDO
WUDGHG RQ D QDWLRQDO RU LQWHUQDWLRQDO H[FKDQJH DUH YDOXHG DW V
, QWHUQDWLRQDO HTXLWLHYVY DUH WKHQ DGMRVWHKE WRGHHUIOHRW RXIHU H [FRK\D (
DUH QRW WUDGHG RQ D QDWLRQDO VHFXULW\ H[FKDQJH DQ G DVHGY R Q XMIGH DI
YDOXH RI WKHRXQUGEWWLEBWMQJ

ULYDWH ODUNHW LQYHVWPHQWY DUH YDOXHG XVLQJ FXUUHQW HVWLPDWHYV
+ROGLQJY DUH JHQHUDOO\ YDOXHG E\ D JHQHUDO SDUWQHU RU LQYHVWPHQ
PDUNHWY DUH JHQHUDOO\ FRQVLGHUHG LOOLTXLG ORQJ WHUP LQYHVWPHQYV
LQYHVWPHQWY WKH UHDOL]JHG YDOXH XSRQ VDOH RI DQ DVVHW PD\ GLIIHU |
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1RWHY WR WKH J)LOQDQFLDO 6WDWHPHQWY FRQWLQXHC

JLIHG ,QFRPH VHFXULWLHY DUH FRPSULVHG RI 8 6 *RYHUQPHQW 8 6 JRYHU
GHEW LQVWUXPHQWY 6HFXULWLHY WUDGHG RQ QDWLRQDO DQG LQWHUQDW
6HFXULWLHY WKDW DUH QRW WUDGHG RQ D QDWLRQDO VHFXULW\ H[FKDQJH
YDOXHG DW WKH QHW DVVHW YD OKMV R IGWKH WIQH WIVLKHOCDO BRM RI WKKOHH VHF X UL

&RPPRGLWLHVY LQFOXGLQJ GHULYDWLYH LQVWUXPHQWY DUH UHSRUWHG DV
H[WHQW RI IXWXUH PDUNHW PRYHPHQWY LQ H[FHVV RI DPRXQWV UHFRJQL]H
LQYHVWPHQWY DQG QRW KHGJHV IRU DFFRXQWLQJ SXUSRVHV 7KH IDLU YDO
JLGXFLDU\ 1HW 3RVLWLRQ 7KH FKDQJH LQ WKH IDLU YDOXH LV UHFRUGHG L
,QFRPH /RVV *DLQV DQG ORVVHV DULVLQJ IURP WKLV DFWLYLW\ DUH UHFR
LQFXUUHG

5HDO $VVHWV $EVROXWH 5HWXUQ DQG 5LVN 3DULW\N LOQYHVWPHQWY DUH YL
DVVHW YDOXHV FDVK IORZ DQDO\VLVY SXUFKDVHV DQG VDOHV RI VLPLODU L
ZLWKLQ WKH LQGXVWU\ RU RWKHU LQIRUPDWLRQ SURYLGHG E\ WKH XQGHU
VHFXULWLHV WKH IDLU YDOXH PD\ GLIIHU IURP WKH YDOXHV WKDW ZRXOG K
GLIIHUHQFHY FDQ EH PDWHULDO

, 13560 HOLHV RQ WKLUG SDUW\ UHVRXUFHV WR YHULI\ WKH PHWKRGRORJ\ DQ
UHSRUWHG E\ WKH FXVWRGLDQ

)DLU 9DOXH OHDVXUHPHQW

*$6% 6WDWHPHQW 1R UHTXLUHY LQYHVWPHQWY PHDVXUHG DW IDLU YDOX
,1358 LQYHVWPHQWY ZLWKLQ WKH KLHUDUFK\ LV EDVHG RQ WKH YDOXDWLR
RI WKH SDUWLFXODU LQYHVWPHQW 7KH WKUHH WLHU KLHUDUFK\ LV VXPPDL

/IHYHO 8QDGMXVWHG TXRWHG SULFHV IRU LGHQWLFDO LQVWUXPHQWYV LQ

/IHYHO 4XRWHG SULFHV LQ DFWLYH PDUNHWY TXRWHG SULFHV IRU LGHQW
GHULYHG YDOXDWLRQV LQ ZKLFK DOO VLJQLILFDQW LQSXWV DUH REVHUYDE

JHYHO 9DOXDWLRQV WKDW GHULYH IURP SULFLQJ SUDFWLFHV ZKHUH VLJC
7KH WDEOH RQ WKH QH[W SDJH SUI8%EQWNVWIRH QDL S RADWDIRH KR HOWD B F KX RH W

86 7UHDVXU\ 2EOLJDWLRQV JHQHUDOO\ LQFOXGH LQYHVWPHQWY LQ PRQH\
DFFUXHG LQWHUHVW ZKLFK DSSUR[LPDWHVY PDUNHW RU IDLU YDOXH

8 6 *RYHUQPHQW 8 6 FRUSRUDWH REOLJDWLRQV (TXLW\ DQG '"HULYDWLYH
PDUNHWY IRU WKRVH VHFXULWLHV

'"HEW DQG 'HULYDWLYH VHFXULWLHYV FODVVLILHG LQ /HYHO DUH YDOXHG X\
HYDOXDWLRQV DUH WA\SLFDOO\ EDVHG RQ PDUNHW TXRWDWLRQV \LHOGV PI
EDVHG RQ WKH VHFXULWLHY UHODWLRQVKLS WR EHQFKPDUN TXRWHG SULF|
SULFH E\ WKH DSSOLFDEOH GD\fV LQGH[ UDWLR /HYHO GHEW VHFXULWLHYV
SDUWLFLSDQWYV ITURP PXOWLSOH LQGHSHQGHQW VRXUFHV ZKLFK DUH NQRZ
FODVVLILHG LQ /HYHO DUH VHFXULWLHV ZKRVH YDOXHV DUH GHULYHG GDL

, QYHVWPHQWY FODVVLILHG DV /HYHO DUH YDOXHG XVLQJ EHVW DYDLODEO
SXEOLF PDUNHW FRPSDULVRQV RI VLPLODU DVVHWY ZKHUH DSSOLFDEOH 7K
VLPLODU DVVHWY LQ LQYHVWPHQW YHKLFOHVY WKH\ RYHUVHH 7KHVH SULFL(
IRU WKH DVVHWYV

7KH UHPDLQLQJ LQYHVWPHQWY QRW FDWHJRUL]JHG XQGHU WKH IDLU YDOXH
LQYHVWPHQWY LV SURYLGHG E\ WKH LQYHVWPHQW PDQDJHU DQG PD\ EH VR
5HWXUQ LQYHVWPHQWY DVVHWY DUH ISGBFRIKE QRVQ ORLMRHGH OLPEQ LWWM LY @I KH

7KH IROORZLQJ WBE®H YXIPPWBHPW DVVHWY DQG OLDELOLVSUHHW PQWWSUIHG M
YDOXH KLHUDUFK\ $OVR VKRZQ DUH LQYHVWPHQWY DW DPRUWL]HG FRVW DI
6WDWHPHQW RI J)LGXFLDU\ 1HW 3RVLWLRQ

_ JLODQFLDOL 35HFWQARDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW )LVFDO <HDU -XQH



1RWHV WR WKH J)LODQFLDO 6WDWHPHQWY FRQWLQXHC

)DLU 9DOXH OHDVXUHPHQWYV 8VLQJ

AXRWHG 3ULFHV 6QIQEWIEDHW BWKMULFDQW
ODUNHWYV IRU , G HREWIHADYD EOBIQWBXMWWYDEOH ,QS X

L, QYHVWPHQW 7\SH “XQH /JHYHO /HYHO /HYHO

GROODUV LQ WKRXVDQGV

,QYHVWPHQWYVY E\ )DLU 9DOXH /HYHO
6KRUW 7HUP ,QYHVWPHQWYV

%1l< &DVK S5HVHUYHV 2 2

8 6 7UHDVXU\ 2EOLJDWLRQV 2 2
7RWDO 6KRUW 7HUP ,QYHVWPHQWYV 2
JL[IHG ,QFRPH ,QYHVWPHQWYV

86 *RYHUQPHQWYV 2 2

1RQ 8 6 *RYHUQPHQWYV 2

86 $JHQFLHV 2 2

&RUSRUDWH %RQGYV

$VVHW %DFNHG 6HFXULWLHV 2 2

7RWDO )L[HG ,QFRPH ,QYHVWPHQWYV
(TXLW\ ,QYHVWPHQWYV

'‘RPHVWLF (TXLWLHV 2
,QWHUQDWLRQDO (TXLWLHV 2
7RWDO (TXLW\ ,QYHVWPHQWYV 2

7RWDO ,QYHVWPHQWYV E\ )DLU 9DOXH /HYHO
,QYHVWPHQWY OHDVXUHG DW WKH 1HW $VVHW 9DOXH 1$9
&RPPLQJOHG 6KRUW 7HUP )XQGYV

&RPPLQJOHG )L[HG ,QFRPH )XQGV

&RPPLQJOHG (TXLW\ )XQGV

3ULYDWH ODUNHWYV

$EVROXWH 5HWXUQ

5HDO $VVHWYV

5LVN 3DULW\

7RWDO ,QYHVWPHQWY OHDVXUHG DW WKH 1HW $VVHW 9DOXH 1$9
,QYHVWPHQW 'HULYDWLYHV

7TRWDO )XWXUHYV 2
7TRWDO 2SWLRQV 2
7TRWDO 6ZDSV 2 2

7RWDO ,QYHVWPHQW 'HULYDWLYHV
,QYHVWPHQWYV 1RW 6XEMHFW WR )DLU 9DOXH /HYHOLQJ

&DVK DW %URNHUV

5HSXUFKDVH $JUHHPHQWYV

6KRUW 7HUP ,QYHVWPHQWYV

3RROHG 6\QWKHWLF *,& V DW &RQWUDFW 9DOXH

BHFXULWLHV /HQGLQJ &ROODWHUDO

7RWDO ,QYHVWPHQWY 1RW 6XEMHFW WR )DLU 9DOXH /HYHOLQJ
7RWDO ,QYHVWPHQWYV

,1356 $QQXDO &RPSUHKHQVLYH )LQDQFLD)Q GHSRILDD §HFROLR (



1RWHY WR WKH J)LOQDQFLDO 6WDWHPHQWY FRQWLQXHC

7KH YDOXDWLRQ PHWKRG IRU LQYHVWPHQWAX®HDVXUWH S WDHW MKW HIG D 8 H B O/K

8QIXQGHG 5HGHPSWLRQ JUHTXHGHPSWLRQ 1RWLFH

GROODUV LQ WKRXVDQG\{DLU 9DOX&ERPPLWPHQWVLI &XUUHQWO\ (OLJLBEMLRG

&RPPLQJOHG 6KRUW 7HUP )XQGV 2 'DLO\ GD\
&RPPLQJOHG )L[HG ,QFRPH )XQGV 2 ‘'DLO\ GD\
&RPPLQJOHG (TXLW\ )XQGV 2 'DLO\ GD\
3ULYDWH ODUNHWYV 1RW (OLJLEOH 13
$EVROXWH 5HWXUQ ORQWKO\ 4XDUWHUO\ 6HPLGIEXDOO\
5HDO $VVHW )XQGV 4XDUWHUO\ GD\V

5LVN 3DULW\ 2 'DLO\ :HHNO\ ORQWKO\GD\V
7RWDO

&RPPLQJOHG 6KRUW 7HUP )L[HG ,QFRPH DQG (TXLW\ )XQGV

7TKHUH DUH WKUHH VKRUW WHUP IXQGYV ILIHG LQFRPH IXQGVY DQG WKUHH |
LOQYHVWPHQWY DUH YDOXHG DW WIQH Q H VE MWH/G W SYRDQO WH HR 1l DMLKUH Y)D@PDWAYV RK HADH

BULYDWH ODUNHWYV

7TKHUH DUH IXQGV WKDW LQYHVW DFURVV D UDQJH RI VWUDWHJILHYV JHRJ
XQGHUO\LQJ SRUWIROLR LQYHVWPHQWY FDQQRW EH UHGHHPHG ZLWK HDFK
OLTXLGDWHYVY WKH XQGHUO\LQJ SRUWIROLR LQYHVWPHQWY RYHU WKH W\SLF
FDVH RI SULYDWH FUHGLW

$EVROXWH 5HWXUQ

7KH SRUWIROLR FRQVLVWV RI IXQG KROGLQJV WKDW FRYHU D EURDG VSHI
GLVWLQFW IXQG UHGHPSWLRQ WHUPV WR SUHYHQW DVVHW OLDELOLW)\ PLVP
DFWXDULDO UDWH RI UHWXUQ RYHU D IXOO PDUNHW F\FOH ZLWK PLQLPDO E
DQG FRPPRGLWLHV )XQG UHGHPSWLRQ SHULRGV UDQJH IURP ZHHNV DOWH
ZHLJKWHG DYHUDJH EDVLV WKH SRUWIROLR PDLQWDLQV D OLTXLGLW\ SURI
UHWXUQ IXQGV DUH GRQH PRQWKO\

5H B YW

7KHWDWH IXQGVY LQYHVWHG SULPDULO\ LQ 8 6 FRPPHUFLDO UHDO DVVHWYV
WKH YDOXH RI WKH UHDO DVVHW IXQG LQYHVWPHQWY 7KHVH IXQGV KDYH X
EXW UDWKHU WKHVH IXQGY ZLOO PDNH GLVWULEXWLRQV RI FDSLWDO DV WK
OLIH RI WKH IXQGY 7KHUH DUH QLQH UHDO DVVHW IXQGVY WKDW KDYH EHHQ
HOQGHG IXQGYVY JHQHUDOO\ RIITHU SHULRGLF GLVWULEXWLRQV RI QHW FDVK 10
FHUWDLQ HQYLURQPHQWY OLPLWHG SDUWQHUV PD\ KDYH GLIILFXOW\ UHGH
WKHVH LQYHVWPHQWYV

5LVN 3DULW\

7KLV SRUWIROLR ZKLFK FRQVLVWY RI IRXU IXQGV LV FRQVWUXFWHG WR DF
UHOLDQFH RQ DQ\ VLQJOH DVVHW FODVV 7KH VWUXFWXUH RI WKHVH LQYHV
UHGHHPHG LQ DFFRUGDQFH WR WKH WHUPV VHW IRUWK E\ HDFK LQYHVWPHGQ
PDUNHW SULFHG LQRFWWEKRH@HVVYVIDL@Q&GEHSHQGHQWO\ FDOFXODWHG E\ WKH |X(
SHU VKDUH

WLV SUREDEOH WKDW LOOLTXLG LQYHVWPHQWY ZLOO EH VROG DW DQ DPR
7TKHUHIRUH WKH IDLU YDOXHV RI WKH LQYHVWPHQWY LQ WKLV W\SH KDYH E
LQYHVWPHQWY DQG QRQ ELQGLQJ ELGY UHFHLYHG IURP SRWHQWLDO EX\HU\
IORZV

_ JLODQFLDOL 35HFWQARDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW )LVFDO <HDU -XQH



1RWHY WR WKH J)LOQDQFLDO 6WDWHPHQWY FRQWLQXHC

,QYHVWPHQW 3HUIRUPDQFH
7KH PRQH\ ZHLJKWHG UDWH RI UHWXUQ H[SUHVVHYV LQYHVWPHQW SHUIRUPD

LQYHVWHG

JRU WKH \HDU HQGWEHX@Q XDO PRQH\ ZHLIJKWHG UDWRIOWVRZWHWXUQ IRU "%

$QQXDO ORQH\

'"HILQHG %HQHILWHABHQVHB GDWH RI

7TUXVW )XQGV

5HWXUQ

3(5) '%

75) 3UH "%

75) %
)XQG

-56

(* &

3$5)

("%

7LPH ZHLJKWHG UDWHV RI UHWXUQ IRU "% DVVHW FODVVHY DQG '& LQYHVWP
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1RWHY WR WKH J)LOQDQFLDO 6WDWHPHQWY FRQWLQXHC

1RWH '"HSRVLW DQG ,QYHVWPHQW 5LVN 'LVFORVXUH

&EXVWRGLDO &UHGLW 5LVN IRU "HSRVLWYV

&XVWRGLDO FUHGLW ULVN IRU GHSRYV L W3SV GHISHR WILW M RVIX\DOR MQ EW KUHH MAXHIE
WR FXVWRGLDO FUHGLW ULVN LI WKH\ DUH QRW FRYHUHG E\ GHSRVLWRU\ LC
KHOG E\ WKH SOHGJLQJ ILQDQFLDRLOQVR/QVRXWDR® GBMSRYVQMWYV ZHUH XQLQVX
WKHUHIRUH H[SRVHG WR FUHGLW ULVN 7KH IROORZLQJ WDEOH VKRZV FDVK

GROODUV LQ WKRXVDQGV

&DVK '"HSRVLWYV 7RWDO
'"HPDQG 'HSRVLW $FFRXQW * %DQN %DODQFHV ,QVXUHG E\ )', & XS
WR WKRXVDQG SHU ILQDQFLDO LQVWLWXWLRQ

+HOG ZLWK &XVWRGLDQ %DQN 8QFROODWHUDOL]HG
6KRUW 7HUP ,QYHVWPHQW )XQGV KHOG DW %DQN &ROODWHUDOL]HG
7TRWDO

&EXVWRGLDO &UHGLW 5LVN IRU ,QYHVWPHQWYV

&XVWRGLDO FUHGLW ULVN IRU LQYHVWPHQWY LV D ULMNBI6DW & HDVH FKHQ & LEH
WKH FRXQWHUSDUW\ RU WKH FRXQWHUSDUWLY Y688 ¥ VK \G\W B G U W PUHKDNAP RQ WD J
FXVWRGLDQ UHTXLUHV WKH FXVWRGLDQ WR VHIJUHIJDWH WKH VHFXULWLHV R
DGGLWLRQ LQYHVWPHQW PDQDJHUV DUH QRW DOORZHG XQGHU DQ\ FLUFXF
DVVHWYV $V VXFK WKHUH,1¥5QQ YWXKWWHRHQLW®Y FUHGLW ULVN IRU

,(QWHUHVW 5DWH 5LVN

, QWHUHVW UDWH ULVN LV WKH ULVN WKDW FKDQJHV LQ LQWHUHVW UDWHV L
6WDWHPHQW UHFRJQL]HV LQWHUHYVYM SERHY QIRVMN KOVY Bl BDIRNHPD QJ ¥ WND YWHFEV B |
ULVN LW LV PRQLWRUHG UHJXODUO\ DW WKH 30DQ OHYHO DQG ZLWKLQ WK
UHWXUQ 'XUDWLRQ LV D PHDVXUH RI LQWHUHVW UDWH ULVN 7KH ORQJHU D
WKH IL[IHG LQFRPH LQYHVWPHQW LV WR PDUNHW LQWHUHVW UDWH FKDQJHV

PLO®OHRXQULWLHY ZLWK QR DYDLODEOH GXUDWLRQ LQFOXGH WHUP ORDQ
DQG QHZ SRVLWLRQV ZKHUH DYDLODELOLW\ RI PRGHOLQJ FKDUDFWHULVWLF

$V Rl -XQH WKH GXUDWLRQ RI WKH IL[HG LQFRPH SRUWIROLR LV DV IROORZ\

GROODUV LQ WKRXVDQGYV

SRUWIROLR :HLJKWHG
Rl $00 '"HEWS$YHUDJH (IIHFWLYH
'"HEW 6HFXULW\ 7\SHDLU 9DOXH 6HFXULW\ 'XUDWLRQ <HDUV

6KRUW 7HUP ,QYHVWPHQWYV
6KRUW 7HUP ,QYHVWPHQW )XQG

8 6 7TUHDVXU\ 2EOLJDWLRQV

7RWDO 6KRUW 7HUP ,QYHVWPHQWYV

JL[IHG ,QFRPH ,QYHVWPHQWYV

86 *RYHUQPHQWYV

1RQ 86 *RYHUQPHQWYV )L[HG ,QFRPH

&RUSRUDWH %RQGYV

$VVHW %DFNHG 6HFXULWLHV

&RPPLQJOHG )L[HG ,QFRPH 3RROV

86 $JHQFLHV

'XUDWLRQ 1RW $YDLODEOH 13
7RWDO )L[HG ,QFRPH ,QYHVWPHQWYV

7RWDO 'HEW 6HFXULWLHV

_ JLODQFLDOL 35HFWQARDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW )LVFDO <HDU -XQH



1RWHY WR WKH J)LOQDQFLDO 6WDWHPHQWY FRQWLQXHC

&RQFHQWUDWLRN RI &UHGLW

&RQFHQWUDWLRQ RI FUHGLW ULVN LV WKH ULVN Rl ORVV DWWULEXWHG WR
,1356 GRHY QRW KDYH LQYHVWPHQW\RUQPRQM \RIQVRH JIVG/XKFLD W\K DHAN UBHRSAL AWM
VHFXULWLHV ZKLFK DUH QRW VXEMHFW WR WKH *$6% GLVFORVXUH UHTXLL
D ODUJH SHUFHQWDJH RI DVVHWY WR D VLQJOH LQYHVWPHQW PDQDJHU WK
ZLWK DQ LQYHVWPHQW PDQDJHU DV IROORZV

v 1R LQYHVWPHQW PDQDJHU VKDOO PDQDJH PRUH WKDQ RI WKH 6\VWH
v 1R LQYHVWPHQW PDQDJHU VKDOO PDQDJH PRUH WKDQ RI WKH 6\VWH

v 1R LQYHVWPHQW PDQDJHU VKDOO PDQDJH PRUH WKDQ RI WKH DVVHYV
SRUWIROLRYV

&UHGLW 4XDOLW\ 5LVN

&UHGLW TXDOLW\ ULWNRMKWEK H RX YN MKIDVU WQWRVXHUQYHVWPHQW ZLOO QR
,QYHVWPHQW 3ROLF\ 6WDWHPHQW ZKHQ EXLOGLQJ WKH PRVW GLYHUVLILHG
DOORFDWLR D35%VHDXWOHMMIDW RQLWRUV VXFFHVV LQ DFKLHYLQJ WKH WDUJHW
DOORFDWLRQ &UHGLW UDWLQJY REWDLQHG IURP VHYHUDO LQGXVWU\ UDW|
VKRZQ LQ WKH WDEOH EHORZ 7KH PRVW FRQVHUYDWLYH UDWLQJ Rl 6WDQG!
6KRUW 7HUP ,QYHVWPHQWY H[FOXGHV FIPLIO&ZQRBWHG/ WERGH W PRH QD/B\E |$ R [LLAPIT
PDUNHW VZHHS YHKLFOHV SULYDWH SODFHPHQW WHUP ORDQV DQG DVVHW
FRPPLQJOHG GHEW IXQGV

GROODUV LQ WKRXVDQGYV

6KRUW 7HUPL[HG ,QFRPH RlI $00 '"HEW
&UHGLW 5DWLQJ, QYHVWPHQWMFXULWLHY 7RWDO 6HFXULWLHYV

$$8% 2
86 *RYHUQPHQW *XDUDQWHHG
$$

$ 2
% % % 2
% % 2
% 2
%HORZ % 2
8QUDWHG

7RWDO
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1RWHY WR WKH J)LOQDQFLDO 6WDWHPHQWY FRQWLQXHC

&XVWRGLDO &UHGLW 5LVN IRU 6HFXULWLHYV /HQGLQJ

7KH %YRDUG KDV DXWKRUL]JHG WKH FXVWRGLDQ WR HQWHU LQWR D VHFXULW
RQ EHKD3®®RN EH ORDQHG 7KH SXUSRVH RI VXFK D SURJUDP LV WR SURYLGHFH

Vv 6HFXULWLHVY WKDW DUH ORDQHG LQ H[FKDQJH IRU FDVK RU VHFXULWLH
VHFEX RIQVORDQ DQG RI WKH IDLU YDOXH RI LQWHUQDWLRQDO VHFXU|
FROODWHUDO IRU WKH VDPH VHFXULWLHV LQ WKH IXWXUH ,Q QR HYHQ
VHEXULWLHV B6HFXULWLHV VKDOO QRW EH ORDQHG LQ H[FHVV RI RI

v 7KH FXVWRGLDQ DQG RU VHFXULWLHY OHQGLQJ VXE IBBBHQRPLNQUEHD XD U
DQ\ ORVVHVY GDPDJHV FRVWV DQG H[SHQVHV ZKLFK DULVH IURP D ERL

v $ PD[LPXP RI RI WKH FDVK FROODWHUDO PD\ EH LQYHVWHG ZLWK D V
v $00 FROODWHUDO LQYHVWPHQWY KDYH D PDWXULW\ RI WKH QH[W EXVL

$V RI -XQH WKHUH ZDV QR VHFXULW\ OHQGLQJ FUHGEWOOLRN HH[[FRIVAGHG DAVK
VHFXULWLHV RQ ORDQ DV VKRZQ EHORZ $00 UHLQYHVWHG FDVK FROODWH
DQ\ RI WKH UDWLQJ DJHQFLHV

GROODUV LQ WKRXVDQGV

)DLU 9DOXH RIDVK DQG 6HFXULWLHYV
6HFXULW\ 7\SH6HFXULWLHV RRROQPWHUDO 5HFHLYHG

86 *RYHUQPHQW
&RUSRUDWH %RQGYV
,QWHUQDWLRQDO %RQGV
'"RPHVWLF (TXLWLHV
,QWHUQDWLRQDO (TXLWLHV
7RWDO

&UHGLW 5LVN IRU 5 HSXUFKDVH $JUHHPHQWYV

$ UHSXUFKDVH DJUHHPHQW LV DQ DJUHHPHQW LQ ZKLFK FDVK LV WUDQVIHU
VHFXULW\ WR WKH FXVWRGLDQ DQG SURPLVH WR UHSD\ FDVK SOXV LQWHUH
KHOG E\ WKH FXVWRGLDQ $Q REOLIJDWLRQ XQGHU D UHYHUVH UHSXUFKDVH
SHUVSHFWLYH RI WKH EX\HU UDWKHU WKDQ D VHOOHU 2EOLJDWLRQV XQGH!
KHOG DW WKH EURNHU GHDOHU RU ILQDQFLDO LQVWLWXWLRQ V FXVWRGLDQ

,138ev , QYHVWPHQW 3ROLF\ 6WDWHPHQW DOORZV SUXGHQW XVH RI VHFXULW
5HSXUFKDVH DJUHHPHQWY WKDW PD\ FUHDWH H[SOLFLW OHYHUDJH LQ WKH
SDUW\ UHSXUFKDVH WUDQVDFWLRQV FROODWHUDOL]HG ZLWK 8 6 *RYHUQP|
FROODWHUDOL]HG DW DW WLPH RI SXUFKDVH DQG PDUNHG WR PDUNHW K

,QYHVWPHQWY XQGHU 5HSXUFKDVH $JUHHPHQWYV DHIH XV ILRFHORIZ & HABBNMY WAQ HH
ZDV QR UHYHUVH UHSXUFKDVH ULVN DV WKH FDVK FROODWHUDO YDOXH SRV

GROODUV LQ WKRXVDQGYV

5HSXUFKDVH $JU&BIVPK @R EDIWHUDO 2EOLJDWLRQV 8QGHU 58P MK \&R 6 1DXWUHFKDY H
&ROODWHUDO BWHHLYHGDLU 9DOXH $JUHHPHQWY E\ &ROODMNVINDHIG7)BHU 9DOXH

8 6 7TUHDVXU\ 8 6 7TUHDVXU\

_ JLODQFLDOL 35HFWQARDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW )LVFDO <HDU -XQH



1RWHY WR WKH J)LOQDQFLDO 6WDWHPHQWY FRQWLQXHC

JRUHLJQ &XUUHQF\ 5LVN

JRUHLJQ FXUUHQF\ ULVN LV WKH ULVN WKDW FKDQJHV LQ , HBRKDYJE HUDGHHG/ L
IRUHLJQ H[FKDQJH ULVN PDQDJHPHQW SROLF\ WR HIIHFWLYHO\ PDQDJH WKH

JRUHLJQ LQYHVWPHQWY LQFOXGHG LQ WHKIHH )EBR@RIZDBKRHW 3WVHMWMIRVLR[HOWRF
LQYHVWPHQWY LQFOXGH LQFRPH DFFUXDOV 2WKHU LQYHVWPHQWY LQFOXG!
SD\DEOHV 7KH SHUFHQWDJH VKRZQ LQ WKH WDEOH LV ZLWK UHVSHFW WR '9

GROODUV LQ WKRXVDQGV ,QYHVWPHQWY +HOG LQ )RUHLJQ &XUUHQF\
&XUUHQF\ 6KRUW 7HUR[HG ,QFRPH(TXLW\ 2WKHU ,QYHVWPRQWDU RlI 7TRWDO

$8675%/,%81 '2//%$5

%5%$=,/ 5($/

&$1$',$1 '2//$5

&+,/($1 3(62 2 2

&2/20%,%$1 3(62 2

&=(&+ .2581%

'$1,6+ .521¢(

'20,1,&%$1 5(3 3(62 2 2 2

(*<37,%$1 3281" 2 2

(852 &855(1&< 81,7

+21* .21* '2//$5 2 2

+81*$5,$1 )25,17

,1',$1 583((

,1'21(6,$1 583,8%+

-$3$1(6( <(1

0$/%$<6,%$1 5,1**,7

0(;,&$1 3(62

1(: 7$,:$1 '2//$5 2
125:(*, %1 .521( 2
3(589,%1 62/ 2 2

32/,6+ =/27<

3281' 67(5/,1*

520$1,$1 /(8 2

6$8', $5$%,% 5,<$/ 2 2
6287+ $)5,&%$1 5$1

6287+ .25($1 :21

6:(',6+ .521%

6:,66 )5$1&

7+$,/$1" %$+7

785.,6+ /,5%

8%( ',5+%0 2 2 2
2WKHU

+HOG LQ )RUHLJQ &XUUHQF\
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1RWHY WR WKH J)LOQDQFLDO 6WDWHPHQWY FRQWLQXHC

1RWH '"HULYDWLYH ,QVWUXPHQWY $FWLYLW\ DQG 5LVN
'"HULYDWLYH ,QVWUXPHQWY $FWLYLW\

$ GHULYDWLYH LV D FRQWUDFW EHWZHHQ WZR RU PRUH SDUWLHYV ZKRVH YD
VHFXULW\ RU VHW RI DVVHWV VLPLODU WR DQ LQGH[ &RPPRQ XQGHUO\LQ
PDUNHW LQGH[HVY DQG VWRFNV 7KH IROORZLQJ GHULYDWLYH LQVWUXPHQW\

)XW XUHV
$ IXWXUHV FRQWUDFW LV DQ DJUHHPHQW EHWZHHQ WZR SDUWLHV WR EX\ D
2SWLRQV

2SWLRQV DUH DJUHHPHQWY WKDW JLYH WKH RZQHU RI WKH WRRWIERWCOKNHK H DW/LE
RI' D SXW D VSHFLILF DPRXQW RI DQ DVVHW IRU DQ DJUHHG SULFH RQ RU EF

6ZDSV

6ZzDSV DUH GHULYDWLYH LQVWUXPHQWYV LQ ZKLFK RQH SDUW\ H[FKDQJHV D
SULQFLSDO LV UHTXLUHG WR FRPSXWHMWRKHVDRPWBDWORKDVK DPRXQWY DQG LV

7KH IROORZLQJ WDEOH VXPPDUL]JHV WKH GHULYDWLYH LQVWUXPHQWYV RXWV

GROODUV LQ WKRXVDQGV
&KDQJH LQ
L, QYHVWPHQW 'HULYDWLYHV YDLU 9DOXHDLU 9DOXHRWLRQDO

YXWXUHV

JQGH[ )XWXUHV /RQJ

JQGH[ )XWXUHV 6KRUW
&RPPRGLW\ )XWXUHV /RQJ
&RPPRGLW\ )XWXUHV 6KRUW
JLIHG ,QFRPH )XWXUHV /RQJ
JL[IHG ,QFRPH )XWXUHV BKRUW
&XUUHQF\ )XWXUHV /RQJ
7RWDO )XWXUHV

2SWLRQV
2SWLRQV 2
&XUUHQF\ 6SRW 2SWLRQV :ULWWHQ

,QWHUHVW 5DWH 2SWLRQV :ULWWHQ

2SWLRQV RQ )XWXUHV

ODUNHW ,QGH[ 2SWLRQV DQG +\EULGV

$%6 6KDUHV 3DU

&UHGLW 'HIDXOW ,QGH[ 6ZDSWLRQV :ULWWHQ

7RWDO 2SWLRQV

6ZDSV

,QWHUHVW 5DWH 6zZzDSV 3D\ )L[HG 5HFHLYH 9DULDEOH

,QWHUHVW 5DWH 6ZDSV 3D\ 9DULDEOH 5HFHLYH )L[HG

=HUR &RXSRQ 6zDSV 3D\ )L[HG 5HFHLYH 9DULDEOH

=HUR &RXSRQ 6zZDSV 3D\ 9DULDEOH 5HFHLYH )L[HG

7TRWDO 5HWXUQ 6ZDSV

&UHGLW 'HIDXOW 6ZDSV 6LQJOH 1DPH %X\ 3URWHFWLRQ

&UHGLW 'HIDXOW 6ZDSV 6LQJOH 1DPH 6HOO B3URWHFWLRQ

&UHGLW 'HIDXOW 6ZDSV ,QGH[ %X\ 3URWHFWLRQ

&UHGLW 'HIDXOW 6ZDSV ,QGH[ 6HOO 3URWHFWLRQ

6ZDSV 2
9DULDQFH 6ZDSV 2
7TRWDO 6ZDSV

7TRWDO '"HULYDWLYHYV

_ JLODQFLDOL 35HFWQARDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW )LVFDO <HDU -XQH



1RWHY WR WKH J)LOQDQFLDO 6WDWHPHQWY FRQWLQXHC

7KH WDEOH EHORZ VXPPDUL]JHVY WKH VZDS PDWXULW\ SURILOH RI GHULYDWL

GROO

DUV LQ WKRXVDQGYV 6ZDS ODWXULW\ 3URILOH

6ZDS 7\SH \U \UV \UV \UV \UV 7RWDO

,QWHUHVW 5DWH 6zDSV 3D\ )L[HG 5HFHLYH 9DULDEOH

,QWHUHVW 5DWH 6ZDSV 3D\ 9DULDECH 5HFHLYH )L[HG

6ZDSV 2 2 2 2
9DULDQFH 6ZDSV

=HUR &RXSRQ 6zZDSV 3D\ 9DULDEOH BHFHLYH )L[HG 2
=HUR &RXSRQ 6zDSV 3D\ )L[HG 5HFHLYH 9DULDEOH

7TRWDO 5HWXUQ 6ZDSV 2 2 2 2
&UHGLW 'HIDXOW 6ZDSV 6LQJOH 1DPH?2 %X\ SBURWHFWLRQ 2 2
&UHGLW 'HIDXOW 6ZDSV 6LQJOH 1DPH 6HOO 3URWHFWLRQ 2
&UHGLW 'HIDXOW 6ZDSV ,QGH[ %X\ 3BRWHFWLRQ 2 2 2
&UHGLW 'HIDXOW 6ZDSV ,QGH[ 6HOO BURWHFWLRQ 2

7RWDO 6zZDS )DLU 9DOXH

"HULYDWLYH ,QVWUXPHNQWYV 5LVN ODQDJHPHQ
,1381ev ,QYHVWPHQW 3RGHBL $\WIDMNP HYWRDORZVMQYHVWPHQW PDQDJHUV ZKR

GHUL
SXUF
SHUP

YDWLYH RYHUOD\ VWUDWHJILHY WR RIIVHW RU KHGJH XQLQWHQGHG PI
KDVHV RI SK\VIBAIRX FRIPPRGLWRHANYHU VZDSV DQG LQVWUXPHQWY WKD
LWWHG

,1356IIHFWLYHO\ PDQDJHVY FUHGLW ULVN UHODWLQJ WR GHULYDWLYH LQVW!I

\Y

7R DYRLG FRXQWHUSDUW\ ULVN GHULYDWLYH WUDQVDFWLRQV DUH HJF
HIFKDQJHY ZKHQHYHU SRVVLEOH 1RQ H[FKDQJH WUDGHG RSWLRQV IR
3¢ RU EHWWHU E\ DW OHDVW RQH RI WKH 1DWLRQDOO\ 5HFRJQL]JHG 6W

([FKDQJH WUDGHG FRPPRGLW\ IXWXUHV RSWLRQV DQG RWKHU LQVWU:
)XWXUHV 7UDGLQJ &RPPLVVLRQ 3&)7& RI WKH 8QLWHG 6WDWHV DQG R
.LQJGRP

JRU QRQ H[FKDQJH WUDGHG GHULYDWLYHV FRXQWHUSDUW\ FUHGLWZR
6HUYLFH 3$  E\ 6BWDQGDUG 3RRUJV DQG RU %$ ~ E\ )LWFK 8QUDWHG
ZKROO\ RZQHG DIILOLDWH RI D SDUHQW RUJDQL]DWLRQ WKDW JXDUDQYV
VWDQGDUGYV

'HULYDWLYH LQVWUXPHQWY DUH VWDQGDUGL]HG DQG RIYFKIDW KH \WR B QW
HJ VZDS D3BQHHRIHQIWYJ ULVN H[SRVXUHV PD\ EH WR FDVK FRPPRGLWL
IRU H[FKDQJH WUDGHG LQVWUXPHQWY VKDOO OLH ZLWK H[FKDQJH FOH|
WUDGHG WUDQVDFWLRQV

&RPPRGLWLHY FROODWHUDO LQYHVWPHQWY VKDOO RQO\ EH LQYHVWH
UHTXLUHPHQWY LQIODWLRQ OLQNHG ERQGY KHOG IRU LQYHVWPHQW LC
FRXQWHUSDUW\ WR D FRPPRGLW\ UHODWHG LQYHVWPHQW 7KH %RDUG

,1356 $QQXDO &RPSUHKHQVLYH )LQDQFLD)Q GHSRILDD §HFROLR (



1RWHY WR WKH J)LOQDQFLDO 6WDWHPHQWY FRQWLQXHC

'"HULYDWLYH ,QVWUXPHQWY &RXQWHUSDUW\ &UHGLW 5LVN

&ERXQWHUSDUW\ FUHGLW ULVN H[LVWV RQ DOO RSHQ RYHU WKH FRXQWHU SF
FRXQWHUSDUW\ FUHGLW HYDOXDWLRQVY DQG DSSURYDOV FRXQWHUSDUW\ F
DGGLWLRQ WR DGKHUHQFH WR WKH VWDQGDUG QWHUQDWLRQDO 6ZDSV DQC

$V RXQH WKH DJJUHJDWH IDLU YDOXH RI LQYHVWPHQW GHULYDWLYHV LQ
ZDV DSSUR[LPPVORARRLFKRL2MDWRGROODWHUDOL]HG

7KH WDEOH EHORZ VXPPDUL]JHV WKH FRXQWHUSDUW\ SRVLWLRQV DV RI -XQH

GROODUV LQ WKRXVDQGV )DLU 9DOXH &ROODWHUDO
5HFHLYDEO3D\DEOH
6 3 S8QUHDOLIHB®QUHDOL]HBRWDO
6ZDSV &RXQWHUSDUBWWLQJ *DLQ /IRVV )DLU 9DOXBRVWHG 5HFHLYHG
%DQN RI $PHULFD $ 2

%DQTXH 1DWLRQDOH 'H 3BULYV

%DUFOD\V % % %
&KLFDJR OHUFDQWLOH ([FEP QJH 2
&LWLJURXS % % %

"HXWVFKH %DQN $ 2

*ROGPDQ 6DFKV % % %

,QWHUFRQWLQHQWDO ([FK®QJH ,QF 2

-30RUJDQ &KDVH %DQN $

/IRQGRQ &OHDULQJ +RXVH $ 2 2
ORUJDQ 6WDQOH\ $

6WDQGDUG &KDUWHUHG % %%

7TRWDO

'"HULYDWLYH )QUWUXPRIWVYHQF\ 5LVN

JRUHLJQ FXUUHQF\ IRUZDUG FRQWUDFWY DQG IXWXUHV FIR@W ULDFWHY ' B H Q¢
LQFOXGHG D IRUHLJQ FXUUHQF\ FIRIDQBOE @ RIH ¥ HWY\DLEXIHI E D 1 DIDF B X®I0 HRE \
,Q DGGLWLRQ WKH QHW JDLQGNHWRKHRHDLU @i € Z DING H-QPHY/ODRY DFWLRQV

"HULY D W/IUYXP IB@QUW KHWLF *QDHD\@EREMWMB DFWYV  * &V

7KH '"HILQHG &RQWULEXWLRQ 6WDEOH 9DOXH )XQG FRQVLVWY RI IXOO\ EHQH
6WDEOH 9DOXH )XQG LV DQ LQYHVWPHQW RSWLRQ WKDW VHHNV WR SURYLG
FRPSHWLWLYH UHWXUQV RYHU WLPH FRPSDUHG WRHRWKBIEJOHR®PSOXIBDEREA A Q!
GLYHUVLILHG KLJK TXDOLW\ LQYHVWPIXH El ZKLFREGEZDRPERBERNNWEOXWKW LR
YDOXH SURWHFWHG E\ WKH ZUDS FRQWUDFW

_ JLODQFLDOL 35HFWQARDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW )LVFDO <HDU -XQH



1RWHY WR WKH J)LOQDQFLDO 6WDWHPHQWY FRQWLQXHC

'"HULYDWLYH ,QVWUXPHQWYV L, QWHUHVW 5LVN

,135DV H[SRVXUH WR LQWHUHVW UDWH ULVN GXH WR LQYHVWPHQWYV LQ LQ
7%%$V S5HIHUHQFH 1RWH , QWHUHVW 5DWH 5LVN IRU IXUWKHU DQDO\VLYV

'"HULYDWLYH ,QVWUXPHQVEWMBNVWVRR WK QEBWHUHVW UDWH ULVN DUH VXPPDUL]H(

S5HIHUHQFH &XUUHQF\ 3D\V S5HFHLYHV )DLU 9DOXHRWLRQDO

,QWHUHVW 5DWH 6zDS 3D\ )L[HG 5HFHLYH 9DULDEOH

86 'ROODU WR 0 86' /,%25 %%$
3ROLVK =ORW\ WR 0 3/1 :,%25

(XUR &XUUHQF\ 8QLW WR 0 (85,%25 5(87(56
+XQJDULDQ )RULQW WR 0 +8% %8%25 5(87(56
&KLOHDQ 3HVR &/3 &/,8&3 %/220% (5*
&]HFK .RUXQD WR 0 &=. 35,%25 35%2
OH[LFDQ 3HVR "0;1 7,,( %$1;,8&2
ODOD\VLDQ 5LQJJLW 0 0<5 ./,%25 %10
-DSDQHVH <HQ WR 0 -3< /,%25 %%$
3RXQG 6WHUOLQJ WR *%3 621,% &203281"
6RXWK $IULFDQ 5DQG WR 0 =$5 -,%$5 6%)(;
&DQDGLDQ 'ROODU &$' %$ &'25 0

,QWHUHVW 5DWH 6ZDS 3D\ 9DULDEOH 5HFHLYH )L[HG

8 6 'ROODU 0 86' /,%25 %%$ WR
6RXWK .RUHDQ :RQ 0 .5: .:&'& &2

3ROLVK =ORW\ 0 3/1 :,%25 WR
(XUR &XUUHQF\ 8QLW 0 (85,%25 5(87(56 WR
+XQJDULDQ )RULQW 0 +8% %B8%25 5(87(56 WR
&KLOHDQ 3HVR &3 &1,&3 %/220%(5* WR
&]HFK .RUXQD 0 &=. 35,%25 35%2 WR
OH[LFDQ 3HVR "0;17,,( %$1;,&2 WR
ODOD\VLDQ 5LQJJLW 0 0<5 ./,%25 %10 WR
3RXQG 6WHUOLQJ %3 621,$ &203281" WR
6RXWK $IULFDQ 5DQG 0 =$5 -,%%$5 6%)(; WR
$XVWUDOLDQ 'ROODUVS$8' %%5 %%6: 0 &0( WR

,1356 $QQXDO &RPSUHKHQVLYH )LQDQFLD)Q GHSRILDD §HFROLR (



1RWHY WR WKH J)LOQDQFLDO 6WDWHPHQWY FRQWLQXHC

IRWHWKHOUDRID/INHPHQW

,1356V H[SRVHG WR WKH IROORZLQJ ULVNV
'DPDJH1I®SFBURSHUW\

BHUVRQDO LQMXU\ RU SURSHUW\ GDPDJH OLDELOLWLHYV
(UURUV RPLVVLRQV DQG HPSOR\HH WKHIW

(PSOR\HH GHDWK EHQHILWYV

&HUWDLQ HPSOR\HH KHDOWK EHQHILWY XQHBS®RSPROMHB QG ZRUNHUT
%UHDFK RI ILGXFLDU\ UHVSRQVLELOLW\

IDZVXLWYV

S8QDQWLFLSDWHG HYHQWYV

&\VEHUVHFXULW\ DQG EUHDFK RI ,7 VIVWHPYV

< < < < < < < < K<

, 1356 XUFKDVHYVY FRPPHUFLDO LQVXUDQFH IRU SURSHUW\ JHQHUDO OLDELOL
,1356ROORZV LQGXVWU\ EHVW SUDFWLFH WR PLWLJD3I6 DNKH QW\RNWRAKHEX BB P
LQVXUDQFH IXQG DV OHJDOO\ UHTXLUHG 6HWWOHPHQWY KDYH3Q®&MFR [FG\HG
H[SHQVHV IRU ORVVHV LI DQ\ DV WKH OLDELOLWLHY DUH LQFXUUHG RU UH:

_ JLODQFLDOL 35HFWQARDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW )LVFDO <HDU -XQH



1RWHY WR WKH J)LOQDQFLDO 6WDWHPHQWY FRQWLQXHC

IRWH/HJL VEODWQLIHWY

TKHRQQRZDOHJIJLVODWLYH FKDQJHYVY ZHUH VLIQHG LQWR ODZ GXULQJ WKH ILVF|
7TKHVH FKDQJHY KDYH EHHQ LQFOXGHG LQ WKGHDFWXDULDO YDOXDWLRQV Z

+RXVH (QUROOHG $FW +($

7KLUWHHQVBK RXKIHFHWW WKDW QRW ODWHU WKDQ 2FWREHU WKH VXSSOH
FKHFN WR D SODQ SDUWLFLSDQW RI WKH 3(5) '% 75) 3UH "% 75) "% RL
ZKR UHWLUHG RU ZDV GLVDEOHG RQ RU EHIRUH '"HFHPEHU DQG ZKR LV
QRW DQ LQFUHDVH LQ WKH SHQVLRQ SRUWLRQ RI WKH PRQWKO\ EHQHILW 7
BXUFK,Q +($ UHTXLUHG ,1356 WR VHW D VXUFKDUJH WR DFWXDULDOO
DGMXVWPHQWY &2/$V GHSHQGLQJ RQ WKH LQGLYLGXDOfV UHWLUHPHQW GI
,Q WKH OHJLVODWLYH VHVVLRQ +($ PRGLILHG WKH HIIHFWLYH GDWH
DFWXDULDOO\ SUHIXQG DQQXDO WK FKHFENV IRU 3(5) 75) 1 DQG (* & PHP

PHPEHUV RI WKRVH IXQGYV ZKR UHWLUH RQ RU DIWHU -XO\

7KH *HQHUDO $VVHPEO\ PD\ RU PD\ QRW JUDQW IXWXUH WK &KHFNV EH\RQ
,1356 LV RQO\ SHUPLWWHG WR JUDQW IXOO\ IXQGHG WK FKHFNV RU &2/$V L
oDz

,1356 $QQXDO &RPSUHKHQVLYH )LQDQFLD)Q GHSRILDD §HFROLR (



1RWHY WR WKH J)LOQDQFLDO 6WDWHPHQWY FRQWLQXHC

IRWHLHW 3HDHEIBDQ®S$SFWXDULDO ,QIRUPDWLRQ 'HILQHG %HQHI

7KH FRPSRQHQWV Rl WKH 1HW 3HQVLRQ /LDE-XGQHMW\ Rl HDFK GHILQHG EHQHIL
JLGXFLDU\ 1HW 3RVLWLEF

GROODUV LQ WKRXVDQGYV DV D 3HUFHQW RI 7RWD
7RWDO 3HQVLRQXFLDU\ 1HW 3HQVLRQ /3AHEVDRYVLDELOLW\
/LDELOLW\ 3RVLWLRQ $VVHW $VVHW

"HILQHG %HQHILW 3HQVLRQ 7UXVW )XQGV E D E E D

3(5) '%

75) 3UH "%

75) "%

YXQG

-56

(* &

3$5)

1( "%

7RWDO '%

7RWDO 3HQVLRQ /LDELOLW\ LV GHWHUPLQHG E\ WKH DFWXDULHV LQ DFFRUG
YDOXDWLRQ IRU HDFK GHILQHG EHQHILW UHWLUHPHQW SODQ $FWXDULDO Y
DPRXQWV HJ VDODULHV FUHGLWHG VHUYLFH HWF DQG DVVXPSWLRQV C
GLVDELOLWLHVY UHWLUHPHQWV HPSOR\PHQW WHUPLQDWLRQV HWF $FWX
UHVXOWYVY DUH FRPSDUHG ZLWK SDVW H[SIHEWFRPEQHWWIRG M D FHW WD B DIVH YA
YHEUXDU\ $VVXPSWLRQ FKDQJHV ZHUH UHFRPPHQGHG WR WKH ERDUG DC
YDOXDWLRQV 6HH WKH $FW XBKILDUH @F AW LVRR DRYHMG SH YV RR@ @ IGHEL DIL®N D (
SHQVLRQ SODQYV ILGXFLDU\ QHW SRVLWLRQ H[FHHGV WKH WRWDO SHQVLRQ
S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ IRU DGGLWLRQDO LQIRUPDWLRQ

7TKH 6FKHGXOH RI &RQWULEXWLRQV LQ WKH 5HTXLUHG 6XSSOHPHQWDU\ ,QIR
SODQ E\ HPSOR\HUVY DQG D QRQHPSOR\HU FRQWULEXWLQJ HQWLW\ LQ FRPSEL
UHSUHVHQWY D OHYHO RI IXQGLQJ WKDW LI SDLG RQ DQ RQJRLQJ EDVLV L)\
DQ\ XQIXQGHG DFWXDULDO DFFUXHG OLDELOLW\

SURMHFWLRQV RI EHQHILWY IRU ILQDQFLDO UHSRUWLQJ SXUSRVHV DUH EDV
SODQ PHPEHUYV DQG LQFOXGH WKH W\SHV RI EHQHILWY SURYLGHG DW WKH
EHWZHHQ WKH HPSOR\HUV DQG SObDQ PHPEHUV 7KH SURMHFWLRQ RI EHQHIL
SRWHQWLDO HIIHFWV Rl OHJDO RU FRQWUDFWXDO IXQGLQJ OLPLWDWLRQV

$FWXDULDO FDOFXODWLRQV UHIOHFW D ORQJ WHUP SHUVSHFWLYH )RU D QI
HPSOR\HHfVY HQWLUH FDUHHU ZLWK WKH HPSOR\HU DQG DOVR WDNH LQWR F
HPSOR\PHQW XQWLO WKH GHDWK RI WKH HPSOR\HH DQG DQ\ DSSOLFDEOH FtF
GHFDGHV RI VHUYLFH ZLWK WKH HPSOR\HU DQG WKH SD\PHQW RI EHQHILWYV

_ JLODQFLDOL 35HFWQARDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW )LVFDO <HDU -XQH



1RWHV WR WKH J)LODQFLDO 6WDWHPHQWY FRQWLQXHC

. HPHWKRGV DQGXPMGXIPS\WDREXODWLQJ WKH WRWDO SHQVLRQ OLDELOLW\ L

'HVFULSWLRQ| 3(5) '%|75) 3uH | 7839 ' )xQd¢ -56 * & 3$5) | /(%
$VVHW 9DOXDWLRQ 'OWH “XQH
“XQH OHPEHU FHQVXV GDWD DV RI -XQH ZDV XVHG LQ WKH
/LDELOLW\ 9DOXDWLR|Q UHWVBIHFW FKDQJHV EHWZHHQ -XQH DQG -XQH BWPQGDUG [
SURMHFW WKH WRWDO SHQVLRQ OLDELOLW\ FRPSXWHG DNV RI -XQH
$FWXDULDO &RVW OHWKRG $FFRXQWLQJ (QWU\ $JH 1RUPDO /HYHO 3HUFHQW RI 3D\UROO
$FWXDULDO $VVXPSW|LRQV
(ISHULHQFH 6WXG\ [ DWH 3HULRG RI ILYH \HDUV HQGHG -XQH
L QYHVWPHQW 5DWH RI 5HWXUQ $FFRXQWLQUQFOXGHYV LQIODWLRQ DQG QHW RI LQYHVWPHQW |
$QQXDO WK [FKHFN 18
o Q J -X0\ IR|U
&RVW RI /LYLQJ ’QFLWRMHPVHF&EEAJ v U LS EHIRUH \HDUVQW PMWK S | %HILQQLQJI
IRWHV  DQG FKHFN A -X 0\
)RU PHPEHUV UHWLUHG RQ RU DIWHU &p/s$ VDPH DV
3(5) '%
IR|U
)XWXUH 6DODU\ ,QFYHDNH 0 \ IRU \HO UM UNKH
oD WLES TRY HMHBRIFO HEKHY WKHO QHbDuUV| WKI$Q
,QIODWLRQ
ORUWDOLWPVHDER KBXE* 3XE7 3XE6 | 3XE* | 3XE6 |3XxE* |3xE*
(PSOR\HHV DQG
SHWLUHHY y 6Hw )RlUZDUG
%DVH 7DEDH 3XE*
ORUWDOLW\
LVDEOHG
/RDG
%DVH 7DEDH 3XE&6
ORUWDOLW\
%HQHILFLDULHYV
0) 6HW )RlUZDUG
?SSUUWRDY?' Ib\%\ég’t? RYHP] 4RQQV\I/D S FboH 03
$00 7DEOH

,1356 $QQXDO &RPSUHKHQVLYH )LQDQFLD)Q GHSRILDD §HFROLR (



1RWHY WR WKH J)LOQDQFLDO 6WDWHPHQWY FRQWLQXHC

7KERQJ WHAPU Q H[S HIFVE B W LLRQH GR BHVQKIHLW UHWLUHPHQW SODQV KDV EHHQ G
DQG DVVXPHV D WLPH KRB%§RQHDW PGHIWQIHROLE\VBWHD WHPHQW $ IRUHFDVWH
WKH UHWXUQ H[SHFWDWLRQ ,Q RUGHU WR GHWHUPLQH WKH H[SHFWHG ORQ
DUH SURMHFWHG IRU D \HDU WLPH KRUL]JRQ 7KHVH UHWXUQV DUH FRPELQ
FUHDWH D UDQJH RI H[SHFWHG ORQJ WHUP UHDO PDUNHW UDWHV RI UHWXU
FUHDWHG E\ DGGLQJ WKH IRUHFDVWHG LQIODWLRRORR WXIHVHK] DHEMDNGR Q R DA
DVVXPSWLRQ IURP RDQLPIHDWHMBONRKEERQWY WKH ORQJ WHUROHBWF\G HES WHW
DV WKH GLVFRXQW UDWH 7KH DVVXPSWLRQ LV D ORQJ WHUP DVVXPSWLRQ [
LQSXWV EXW PD\ FKDQJH ZLWK D IXQGDPHQWDO VKLIW LQ WKH XQGHUO\LQJ

/RQJ 7THUP ([SHFWH@DUJHW $VVHW
*OREDO $VVHW &®XDD/Y 5DWH RI 5HWXUQ $HOROFR-ADWILRR @DV LV

3XEOLF (TXLW\

3ULYDWH ODUNHWYV

JL[HG ,QFRPH ([ ,QIODWLRQ /LQNHG
JL[HG ,QFRPH ,QIODWLRQ /LQNHG
&RPPRGLWLHV

5HDO $VVHWYV

$EVROXWH 5HWXUQ

5LVN 3DULW\

&DVK DQG &DVK 2YHUOD\ 13
7KH GHILQHG EHQHILW SODQV WDUJHW DOORFDWLRQ IRU WRWDO H[SRVXUH LV JRU WKH ORQJ WHUP H[S!
FODVV

TKHRWDO 3HQVLRIQULPEER LGNNI LTBHG EHQHILW SHQVLRQ SODQ ZDV FDOFXODMW

7KH SURMHFWLRQ RI FDVK IORZV XVHG WR GHWHUPLQH WKH GLVFRXQW
IURP PHPEHUV ZRXOG DW WKH PLQLPXP EH PDGH DW WKH DFWXDULDOO\ GH
IXQGLQJ SROLF\ DGRSWHG E\ WKH %RDUG DQG FRQWULEXWLRQV UHTXLUHG
PDGH DV VWLSXODWHG E\ ,QGLDQD VWDWXWH 3URMHFWHOR@JIONRZYPIDRF XK
LQYHVWPHQW UDWH RI UHWXUQ %DVHG RQ WKRVH DVVXPSWLRQV HDFK GHI
DYDLODEOH WR PDNH DOO SURMHFWHG IXWXUH EHQHILW SD\PHQWV RI FXUU
SHQVLRQ SODQ LQYHVWPHQWY ZDV DSSOLHG WR DOO SHULRGV RI SURMHFW

1HW 3HQVLRQ /LDELOLW\ RU $VVHW 13/ LV VHQVLWLYH WR FKDQJHV LQ WKt
SUHVHQWY WKH 13/ RI WKH GHILQHG EHQHILW SH@OMWMEOED® DY VZED WFXDDBKN & (
EH LI LW ZHUH FDOFXODWHG XVLQJ D GLVFRXQW UDWH WKDW LV RQH SHUFH

GROODUV LQ WKRXVDQGV 'LVFRXQW 5DWH

3UH )XQGHG '"HFUHDVH &XUUHQW ,QFUHDVH
"HILQHG %HQHILW 3HQVLRQ 7UXVW )XQGV

3(5) '%

75) 3UH "%

75) %
)XQG

-56

(* &

3$5)

1( "%

7TRWDO

_ JLODQFLDOL 35HFWQARDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW )LVFDO <HDU -XQH



1RWHY WR WKH J)LOQDQFLDO 6WDWHPHQWY FRQWLQXHC

1RWH 6XEVHTXHQW (YHQWYV

,PSDFW RQ WKH )LQDQFLDO 6WDWHPHQWYV

%HIRUH WKH LVVXDQFH RI WKH ILQDQFLDO VWDWHPHQWY WKHUH ZHUH QR 1

DIIHFWHG WKH ILQGFLD G QO HXYHWQWDWRG WUDQVDFWLRQV KDYH EHHQ UHF
VWDWHPHQWY DQG QRWHV DXQW SHUWDLQV WR WKH SHULRG HQGLQJ

,1356 $QQXDO &RPSUHKHQVLYH )LQDQFLD)Q GHSRILDD §HFROLR (



7KLV SDJH LV LQWHQWLRQDOO\ OHIW EODQN



L LOQWURGXFWLRQ WR 6 XSSOHPHQWDU\ ,QIRUPDWLRQ

3XUSRVH RI 6 XSSOHPHQWDU\ ,QIRUPDWLRQ

SHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ DQG WKH 2WKHU 6XSSOHPHQWDU\
JUHDWHU WUDQVSDUHQF\ DQG WR HQKDQFH WKH XVHIXOQHVV RI WKH ILQDQ

56, 6FKHGXOHV 8QDXGLWHG
V 6FKHGXOH RI &KDQJHV LQ 1HW 3HQVLRQ /LDELOLW\ DQG 5HODWHG 5DW
Vv 6FKHGXOH RI &RQWULEXWLRQV
Vv 6FKHGXOH RI ,QYHVWPHQW 5HWXUQYV
V 6FKHGXOH RI 1IRWHV WR 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
266 6FKHGXOHV
Vv BFKHGXOH RI $GPLQLVWUDWLYH ([SHQVHYV
Vv 6FKHGXOH RI $GPLQLVWUDWLYH ([SHQVHV 9HQGRUYV
Vv 6FKHGXOH RI 'LUHFW ,QYHVWPHQW ([SHQVHV
$FFRPSDQ\LQJ 1RWHV WR WKH 56, 6FKHGXOHV
7KH VFKHGXOHV FXUUHQWO\ U B BOIORMEKK VOV RKIHF DO VWK V X\ WY VRU WKH \HDU
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JLGXFLDU\ 1HW 3RVLWLRQ %HJLQQLQJ RI <HDU

(PSOR\HU &RQWULEXWLRQV
OHPEHU &RQWULEXWLRQV

IHW ,QYHVWPHQW ,QFRPH /IRVV
%HQHILW 3D\PHQWYV

1HW OHPEHU 5HDVVLJQPHQW 2 2 2 2 2
$GPLQLVWUDWLYH ([SHQVHV
2WKHU 2 2 2 2 2

1HW &KDQJH LQ )LGXFLDU\ 1HW 3RVLWLRQ

JLGXFLDU\ 1HW 3RVLWLRQ (QG Rl <HDU

1HW 3HQVLRQ /LDELOLW\

7TRWDO 3HQVLRQ /LDELOLW\
JLGXFLDU\ 1HW 3RVLWLRQ

1HW 3HQVLRQ /LDELOLW\ $VVHW

JLGXFLDU\ 1HW 3RVLWLRQ DV D 3HUFHQWDJH RI WKH 7RWDO 3HQVLRQ
/ILDELOLW\

&RYHUHG 3D\UROO

1HW 3HQVLRQ /LDELOLW\ DV D BHUFHQWDJH RI
&RYHUHG 3D\UROO

JRU IXUWKHU GHWDLOV VHH $FFRPSDQ\LQJ 1RWHV WR WKH 56, 6FKHGXOHV LQ WKH ,QWURGXFWLRQ WR 5HT)

,1356 $QQXDO &RPSUHKHQVLYH )LQDQFLD)Q GHSRILDD §HFROLR (



SHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ FRQWLQXHC

6FKHGXOH RI &KDQJHV LQ 1HW 3HQVLRQ /LDELOLW\ DQG 5HODW
([FLVH *DPLQJ DQG &RQVHUYDWLRQ 2IILFHUV 5HWLUHPHQW )X
JRU WKH <HDUV (QGHG -XQH

GROODUV LQ WKRXVDQGV
&KDQJHV LQ 1HW 3HQVLRQ /LDELOLW\

7RWDO 3HQVLRQ /LDELOLW\ %HJLQQLQJ RI <HDU

6HUYLFH &RVW
,QWHUHVW &RVW
([SHULHQFH *DLQV IRVVHV

$VVXPSWLRQ &KDQJHV 2 2 2

30DQ $PHQGPHQWYV 2 2

%HQHILW 3D\PHQWYV

1HW OHPEHU 5HDVVLIQPHQW 2 2
2WKHU

1HW &KDQJH LQ 7RWDO 3HQVLRQ /LDELOLW\

7RWDO 3HQVLRQ /LDELOLW\ (QGLQJ

JLGXFLDU\ 1HW 3RVLWLRQ %HJLQQLQJ RI <HDU

(PSOR\HU &RQWULEXWLRQV
OHPEHU &RQWULEXWLRQV

1HW ,QYHVWPHQW ,QFRPH /RVV
%HQHILW 3D\PHQWYV

1HW OHPEHU 5HDVVLJQPHQW 2 2
$GPLQLVWUDWLYH ([SHQVHV
ZWKHU 2 2 2 2 2

1HW &KDQJH LQ )LGXFLDU\ 1HW 3RVLWLRQ

JLGXFLDU\ 1HW 3RVLWLRQ (QG RI <HDU

1HW 3HQVLRQ /LDELOLW\

7RWDO 3HQVLRQ /LDELOLW\
JLGXFLDU\ 1HW 3RVLWLRQ

1HW 3HQVLRQ /LDELOLW\ $VVHW

JLGXFLDU\ 1HW 3RVLWLRQ DV D 3BHUFHQWDJH RI WKH 7RWDO 3HQVLRQ
/LDELOLW\

&RYHUHG 3D\UROO

1HW 3HQVLRQ /LDELOLW\ DV D 3BHUFHQWDJH RI
&RYHUHG 3D\UROO

JRU IXUWKHU GHWDLOV VHH $FFRPSDQ\LQJ 1IRWHV WR WKH 56, 6FKHGXOHV LQ WKH ,QWURGXFWLRQ WR 5HT>

_ J)LODQFLDO B3FHFWQRRDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW )LVFDO <HDU -XQH



SHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ FRQWLQXHC

6FKHGXOH RI &KDQJHV LQ 1HW 3HQVLRQ /LDELOLW\ DQG 5HODW
([FLVH *DPLQJ DQG &RQVHUYDWLRQ 2IILFHUV 5HWLUHPHQW )X
JRU WKH <HDUV (QGHG -XQH

GROODUV LQ WKRXVDQGV
&KDQJHV LQ 1HW 3HQVLRQ /LDELOLW\

7RWDO 3HQVLRQ /LDELOLW\ %HJLQQLQJ RI <HDU

6HUYLFH &RVW
,QWHUHVW &RVW
([SHULHQFH *DLQV IRVVHV

$VVXPSWLRQ &KDQJHV 2 2
30DQ $PHQGPHQWYV 2 2 2 2
%HQHILW 3D\PHQWYV

1HW OHPEHU 5HDVVLJQPHQW 2 2 2

2WKHU 2

1HW &KDQJH LQ 7RWDO 3HQVLRQ /LDELOLW\

7RWDO 3HQVLRQ /LDELOLW\ (QGLQJ

JLGXFLDU\ 1HW 3RVLWLRQ %HJLQQLQJ RI <HDU

(PSOR\HU &RQWULEXWLRQV
OHPEHU &RQWULEXWLRQV

1HW ,QYHVWPHQW ,QFRPH /RVV
%HQHILW 3D\PHQWYV

1HW OHPEHU 5HDVVLJQPHQW 2 2 2
$GPLQLVWUDWLYH ([SHQVHV
2WKHU 2 2 2 2

1HW &KDQJH LQ )LGXFLDU\ 1HW 3RVLWLRQ

JLGXFLDU\ 1HW 3RVLWLRQ (QG RI <HDU

1HW 3HQVLRQ /LDELOLW\

7RWDO 3HQVLRQ /LDELOLW\
JLGXFLDU\ 1HW 3RVLWLRQ

1HW 3HQVLRQ /LDELOLW\ $VVHW

JLGXFLDU\ 1HW 3RVLWLRQ DV D 3BHUFHQWDJH RI WKH 7RWDO 3HQVLRQ
/LDELOLW\

&RYHUHG 3D\UROO

1HW 3HQVLRQ /LDELOLW\ DV D 3BHUFHQWDJH RI
&RYHUHG 3D\UROO

JRU IXUWKHU GHWDLOV VHH $FFRPSDQ\LQJ 1IRWHV WR WKH 56, 6FKHGXOHV LQ WKH ,QWURGXFWLRQ WR 5HT>

,1356 $QQXDO &RPSUHKHQVLYH )LQDQFLD)Q GHSRILDD §HFROLR (



SHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ FRQWLQXHC

BFKHGXOH RI &KDQJHV LQ 1HW 3HQVLRQ /LDELOLW\ DQG 5HODW
3URVHFXWLQJ $WWRUQH\V 5HWLUHPHQW )XQG
JRU WKH <HDUV (QGHG -XQH

GROODUV LQ WKRXVDQGV
&KDQJHV LQ 1HW 3HQVLRQ /LDELOLW\

7RWDO 3HQVLRQ /LDELOLW\ %HJLQQLQJ RI <HDU

6HUYLFH &RVW
,QWHUHVW &RVW
([SHULHQFH *DLQV IRVVHV

$VVXPSWLRQ &KDQJHV 2 2 2

30DQ $PHQGPHQWYV 2 2 2 2 2
%HQHILW 3D\PHQWYV

1HW OHPEHU 5HDVVLIQPHQW 2 2 2 2
2WKHU 2 2 2

1HW &KDQJH LQ 7RWDO 3HQVLRQ /LDELOLW\

7RWDO 3HQVLRQ /LDELOLW\ (QGLQJ

JLGXFLDU\ 1HW 3RVLWLRQ %HJLQQLQJ RI <HDU

(PSOR\HU &RQWULEXWLRQV
OHPEHU &RQWULEXWLRQV

1HW ,QYHVWPHQW ,QFRPH /RVV
%HQHILW 3D\PHQWYV

1HW OHPEHU 5HDVVLJQPHQW 2 2 2 2
$GPLQLVWUDWLYH ([SHQVHV
ZWKHU 2 2 2 2 2

1HW &KDQJH LQ )LGXFLDU\ 1HW 3RVLWLRQ

JLGXFLDU\ 1HW 3RVLWLRQ (QG RI <HDU

1HW 3HQVLRQ /LDELOLW\

7RWDO 3HQVLRQ /LDELOLW\
JLGXFLDU\ 1HW 3RVLWLRQ

1HW 3HQVLRQ /LDELOLW\ $VVHW

JLGXFLDU\ 1HW 3RVLWLRQ DV D 3BHUFHQWDJH RI WKH 7RWDO 3HQVLRQ
/LDELOLW\

&RYHUHG 3D\UROO

1HW 3HQVLRQ /LDELOLW\ DV D 3BHUFHQWDJH RI
&RYHUHG 3D\UROO

JRU IXUWKHU GHWDLOV VHH $FFRPSDQ\LQJ 1IRWHV WR WKH 56, 6FKHGXOHV LQ WKH ,QWURGXFWLRQ WR 5HT>

_ J)LODQFLDO B3FHFWQRRDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW )LVFDO <HDU -XQH



SHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ FRQWLQXHC

BFKHGXOH RI &KDQJHV LQ 1HW 3HQVLRQ /LDELOLW\ DQG 5HODW
3URVHFXWLQJ $WWRUQH\V 5HWLUHPHQW )XQG
JRU WKH <HDUV (QGHG -XQH

GROODUV LQ WKRXVDQGV
&KDQJHV LQ 1HW 3HQVLRQ /LDELOLW\

7RWDO 3HQVLRQ /LDELOLW\ %HJLQQLQJ RI <HDU

6HUYLFH &RVW
,QWHUHVW &RVW
([SHULHQFH *DLQV IRVVHV

$VVXPSWLRQ &KDQJHV 2 2 2
30DQ $PHQGPHQWYV 2 2 2 2
%HQHILW 3D\PHQWYV

1HW OHPEHU 5HDVVLJQPHQW 2 2 2 2 2
2WKHU 2 2 2

1HW &KDQJH LQ 7RWDO 3HQVLRQ /LDELOLW\

7RWDO 3HQVLRQ /LDELOLW\ (QGLQJ

JLGXFLDU\ 1HW 3RVLWLRQ %HJLQQLQJ RI <HDU

(PSOR\HU &RQWULEXWLRQV
OHPEHU &RQWULEXWLRQV

1HW ,QYHVWPHQW ,QFRPH /RVV
%HQHILW 3D\PHQWYV

1HW OHPEHU 5HDVVLJQPHQW 2 2 2 2 2
$GPLQLVWUDWLYH ([SHQVHV
ZWKHU 2 2 2 2 2

1HW &KDQJH LQ )LGXFLDU\ 1HW 3RVLWLRQ

JLGXFLDU\ 1HW 3RVLWLRQ (QG RI <HDU

1HW 3HQVLRQ /LDELOLW\

7RWDO 3HQVLRQ /LDELOLW\
JLGXFLDU\ 1HW 3RVLWLRQ

1HW 3HQVLRQ /LDELOLW\ $VVHW

JLGXFLDU\ 1HW 3RVLWLRQ DV D 3BHUFHQWDJH RI WKH 7RWDO 3HQVLRQ
/LDELOLW\

&RYHUHG 3D\UROO

1HW 3HQVLRQ /LDELOLW\ DV D 3BHUFHQWDJH RI
&RYHUHG 3D\UROO

JRU IXUWKHU GHWDLOV VHH $FFRPSDQ\LQJ 1IRWHV WR WKH 56, 6FKHGXOHV LQ WKH ,QWURGXFWLRQ WR 5HT>

,1356 $QQXDO &RPSUHKHQVLYH )LQDQFLD)Q GHSRILDD §HFROLR (



SHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ FRQWLQXHC

BFKHGXOH RI &KDQJHV LQ 1HW 3HQVLRQ /LDELOLW\ DQG 5HODW
/JHILVODWRUV 'HILQHG %HQHILW )XQG
JRU WKH <HDUV (QGHG -XQH

GROODUV LQ WKRXVDQGV
&KDQJHV LQ 1HW 3HQVLRQ /LDELOLW\

7RWDO 3HQVLRQ /LDELOLW\ %HJLQQLQJ RI <HDU

6HUYLFH &RVW 2 2 2 2 2
,QWHUHVW &RVW
([SHULHQFH *DLQV IRVVHV

$VVXPSWLRQ &KDQJHV 2 2 2 2
30DQ $PHQGPHQWYV 2 2 2
%HQHILW 3D\PHQWYV

2WKHU 2 2 2 2

1HW &KDQJH LQ 7RWDO 3HQVLRQ /LDELOLW\

7TRWDO 3HQVLRQ /LDELOLW\ (QGLQJ

JLGXFLDU\ 1HW 3RVLWLRQ %HJLQQLQJ RI <HDU

(PSOR\HU &RQWULEXWLRQYV
1RQHPSOR\HU &RQWULEXWLQJ (QWLW\ &ROQWULEXWLRQV 2 2
1HW ,QYHVWPHQW ,QFRPH /RVV

%HQHILW 3D\PHQWYV

$GPLQLVWUDWLYH ([SHQVHV

1HW &KDQJH LQ )LGXFLDU\ 1HW 3RVLWLRQ

JLGXFLDU\ 1HW 3RVLWLRQ (QG RI <HDU

1HW 3HQVLRQ /LDELOLW\

7TRWDO 3HQVLRQ /LDELOLW\
JLGXFLDU\ 1HW 3RVLWLRQ

1HW 3HQVLRQ /LDELOLW\ $VVHW

JLGXFLDU\ 1HW 3RVLWLRQ DV D 3BHUFHQWDJH RI WKH 7RWDO 3HQVLRQ
/LDELOLW\

&RYHUHG 3D\UROO 19 183 18 19 14

1HW 3HQVLRQ /LDELOLW\ DV D 3BHUFHQWDJH RI
&RYHUHG 3D\UROO 13 18 14 183 13

JRU IXUWKHU GHWDLOV VHH $FFRPSDQ\LQJ 1RWHV WR WKH 56, 6FKHGXOHV LQ WKH ,QWURGXFWLRQ WR 5HT)

_ J)LODQFLDO B3FHFWQRRDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW )LVFDO <HDU -XQH



SHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ FRQWLQXHC

BFKHGXOH RI &KDQJHV LQ 1HW 3HQVLRQ /LDELOLW\ DQG 5HODW
/JHILVODWRUV 'HILQHG %HQHILW )XQG
JRU WKH <HDUV (QGHG -XQH

GROODUV LQ WKRXVDQGV
&KDQJHV LQ 1HW 3HQVLRQ /LDELOLW\

7RWDO 3HQVLRQ /LDELOLW\ %HJLQQLQJ RI <HDU

6HUYLFH &RVW 2 2 2
,QWHUHVW &RVW
([SHULHQFH *DLQV IRVVHV

$VVXPSWLRQ &KDQJHV 2 2 2
30DQ $PHQGPHQWYV 2 2 2 2 2
%HQHILW 3D\PHQWYV

2WKHU 2 2 2 2

1HW &KDQJH LQ 7RWDO 3HQVLRQ /LDELOLW\

7TRWDO 3HQVLRQ /LDELOLW\ (QGLQJ

JLGXFLDU\ 1HW 3RVLWLRQ %HJLQQLQJ RI <HDU

(PSOR\HU &RQWULEXWLRQYV
1RQHPSOR\HU &RQWULEXWLQJ (QWLW\ &ROQWULEXWLRQV 2 2 2
1HW ,QYHVWPHQW ,QFRPH /RVV

%HQHILW 3D\PHQWYV

$GPLQLVWUDWLYH ([SHQVHV

1HW &KDQJH LQ )LGXFLDU\ 1HW 3RVLWLRQ

JLGXFLDU\ 1HW 3RVLWLRQ (QG RI <HDU

1HW 3HQVLRQ /LDELOLW\

7TRWDO 3HQVLRQ /LDELOLW\
JLGXFLDU\ 1HW 3RVLWLRQ

1HW 3HQVLRQ /LDELOLW\ $VVHW

JLGXFLDU\ 1HW 3RVLWLRQ DV D 3BHUFHQWDJH RI WKH 7RWDO 3HQVLRQ
/LDELOLW\

&RYHUHG 3D\UROO 19 183 18 19 14

1HW 3HQVLRQ /LDELOLW\ DV D 3BHUFHQWDJH RI
&RYHUHG 3D\UROO 13 18 14 183 13

JRU IXUWKHU GHWDLOV VHH $FFRPSDQ\LQJ 1RWHV WR WKH 56, 6FKHGXOHV LQ WKH ,QWURGXFWLRQ WR 5HT)

,1356 $QQXDO &RPSUHKHQVLYH )LQDQFLD)Q GHSRILDD §HFROLR (



SHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ FRQWLQXHC

6FKHGXOH RI &RQWULEXWLRQV

GROODUV LQ WKRXVDQGV

$FWXDULDOO\ &RQWULEXWLRQV D
JRU WKH <HDUYV 'H/GHGP LQHER QW UL EX W LRRYW.QL E XARG®WQULEXWLRQRYHMUBG 3HUFHQWDJH RI
-XQH &RQWULEXWLRHOBWLRQ WRLFEHQF\ BHWNWQWDJIH RBB\EROO &RYHUHG 3D\UROO
3(5) "%
75) 3UH "%
2
2
2
2
2
2
2
2
2
2
75) ' %
)XQG

JRU IXUWKHU GHWDLOV VHH $FFRPSDQ\LQJ 1RWHV WR WKH 56, 6FKHGXOHV LQ WKH ,QWURGXFWLRQ WR 5HT)

_ J)LODQFLDO B3FHFWQRRDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW )LVFDO <HDU -XQH



SHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ FRQWLQXHC

6FKHGXOH RI &RQWULEXWLRQV FRQWLQXHG

GROODUV LQ WKRXVDQGV

$FWXDULDOO\ &RQWULEXWLRQV D
JRU WKH <HDUV 'HMHIGP LQH&R QW ULEXW LERYW. QL EXAMRRQULEXWLRQRYHMWEBG 3HUFHQWDJH RI
-XQH &RQWULEXWLRHOBWLRQ WRLFEHQF\ BHWBNWQWDJIH RBBIEROO &RYHUHG 3D\UROO
-56
(- &
3$5)
1( "%
13 13
13 13
13 13
13 13
13 13
13 13
13 13
2 13 13
13 13
2 13 13
JRU IXUWKHU GHWDLOV VHH $FFRPSDQ\LQJ 1RWHV WR WKH 56, 6FKHGXOHV LQ WKH ,QWURGXFWLRQ WR 5HTX

,1356 $QQXDO &RPSUHKHQVLYH )LQDQFLD)Q GHSRILDD §HFROLR (



SHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ FRQWLQXHC

6FKHGXOH RI ,QYHVWPHQW 5HWXUQYV
$QQXDO ORQH\ :HLJKWHG 5DWH Rl 5HWXUQ 1HW RI ,QYHVWPHQ)\
JRU WKH <HDUV (QGHG -XQH

"HILQHG %HQHILW 3HQVLRQ
7ZUXVW )XQGV

3(5) '%

75) 3UH ‘%

75) "%
)XQG

-56

(* &

3$5)

("%

7TRWDO ,1356

JRU IXUWKHU GHWDLOV VHH $FFRPSDQ\LQJ 1RWHV WR WKH 56, 6FKHGXOHV LQ WKH ,QWURGXFWLRQ WR 5HT)
5DWH RI UHWXUQ LQFOXGHV '& 23(% DQG FXVWRGLDO IXQGV

_ J)LODQFLDO B3FHFWQRRDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW )LVFDO <HDU -XQH



SHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ FRQWLQXHC

6FKHGXOH RI 1IRWHV WR 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWL
30DQ $PHQGPHQWYV

,Q +($ JUDQWHG D WKLUWHHQWK FKHFN IRU 3(5) '% 75) 3UH "%
$GGLWLRQDOO\ +($ PRGLILHG WKH WLPLQJ DQG UHTXLUHPHQWYV
FDOFXODWLRQV 6HH 1RWH IRU DGGLWLRQDO LQIRUPDWLRQ DERXW +($

$VVXPSWLRQ &KDQJHV

, Q VHYHUDO DVVXPSWLRQV ZHUH XSGDWHG DV D UHVXOW RI DQ H[SHULHQ
UHWLUHPHQW WHUPLQDWLRQ DQG GLVDELOLW\ UDWHV D \HDU LQFUL
&2/$ DVVXPSWLRQV GXH WR +($ JRU IXUWKHU GHWDLOV UHIHU WR W

OHWKRGV DQG $VVXPSWLRQV 8VHG LQ &DOFXODWLQJ $FWXDULTL
7KH IROORZLQJ DFWXDULDO PHWKRGY DQG DVVXPSWLRQV-XIQBWH XVHG WR Gt

75) | 75)
"HVFULSWLR|Q3(5) '%3UH "% % )IXPG-56 (* & 3$5) 1( "%
9DOXDWLRQ 'DWH XOH
$VVHWYV
-XQH OHPEHU FHQVXV GDWD DV RI -XQH ZDV XVHG|LQ WKH YDO
IJLDELOLWLHV FKDQJHV EHWZHHQ -XQH DQG -XQH 6WDQGDUG DFWXDULDO UR
WRWDO SHQVLRQ OLDELOLW\ FRPSXWHG DV RI -XQH WR WKH -

$FWXDULDO &RVW|OHWKRG )XQGL@WU\ $JH 1RUPDO /HYHO 3HUFHQW R1 3BPFRAGRQDO 8QLW

$FWXDULDO $PRU VL]DWLRQ OHWKRG IRU JHYHO 'ROODU

8QIXQGHG /LDELO}|

$FWXDULDO $PRUW nwrm ULRG IRU \HDUV FORVHG \HDUV RSH
8QIXQGHG /LDELO}| vv% %l%H Q

$VVHW 9DOXDWLRR OHWKRGLYH \HDU VPRRWKLQJ Rl JDLQV DQG ORVVHV RQ WKH IPLU YDOXH R

Y?XYQHGVLV\(IQI?]HQW SDWH RI 5HWXUQ LQFOXGHV LQIODWLRQ DQG QHW RI DGPLQLVWUDWLYH DQ¢

%HJLQQLQJ -DQ %HJLQQLQJ -DQ
_%% %HILQQLQJ -pQ %HILQQLQJ -DQ
-DQ

JLQQLQJ
&RVW RI /LYLQJ ,dFUBBYHYOLOJ
JLeeLQJ %HILQQLQJ -DQ | %HJILQQL®J -DQ

YXWXUH 6DODU\ ,JFUHDV|HV LQFOXGLQJ
QIODWLRQ

,QIODWLRQ

'LITHUV IURP 1RWH VFKHGXOH DV WKLV WDEOH LV IRU IXQGLQJ SXUSRVHVY DQG 1RWH LV IRU ILQDQFLDO U

DFWXDULDO YDOXDWLRQ GDWHG WZR ILVFDO \HDUV SULRU L H UDWHYV HIIHFWLYH DUH EDVHG RQ WKH
75) 3UH LV IXQGHG LQ DFFRUGDQFH ZLWK ,& DQG GRHV QRW XVH DQ DPRUWL]DWLRQ RI WKH XQIXQGHt
7KH UHPDLQLQJ DPRUWL]DWLRQ SHULRG EHFRPHY \HDUV RSHQ ZKHQ D SODQ UHDFKHYV IXQGHG VWDW X

,1356 $QQXDO &RPSUHKHQVLYH )LQDQFLD)Q GHSRILDD §HFROLR (



2WKHU 6XSSOHPHQWDU\ ,QIRUPDWLRQ

6FKHGXOH RI $GPLQLVWUDWLYH ([SHQVHV
JRU WKH <HDUV (QGHG -XQH

GROODUV LQ WKRXVDQGV

SHUVRQQHO 6HUYLFHV
6DODULHV DQG :DJHV
(PSOR\HH %HQHILWYV
7THPSRUDU\ 6HUYLFHV

7RWDO 3HUVRQQHO 6HUYLFHV

BURIHVVLRQDO 6HUYLFHV

%HQHILW 3D\PHQW 3URFHVVLQJ )HHYV
&RQVXOWLQJ 6HUYLFHV

$FWXDULDO 6HUYLFHV

/HIDO 6HUYLFHV

5HFRUGNHHSHU 6HUYLFHYV

7RWDO 3URIHVVLRQDO 6HUYLFHV

,QIRUPDWLRQ 7THFKQRORJ\ 6HUYLFHV
'DWD 3URFHVVLQJ

6RIWZDUH DQG /LFHQVHV

2WKHU &RPSXWHU 6HUYLFHV

7TRWDO ,QIRUPDWLRQ 7THFKQRORJ\ 6HUYLFHV

&RPPXQLFDWLRQV
3RVWDJH

7HOHSKRQH

3ULQWLQJ

( FRPPXQLFDWLRQV
7RWDO &RPPXQLFDWLRQV

OLVFHOODQHRXV

'"HSUHFLDWLRQ DQG $PRUWL]DWLRQ
%XLOGLQJ DQG )DFLOLW\ ([SHQVHV
OHPEHUVKLSY DQG 7UDLQLQJ
7UDYHO

(TXLSPHQW 5HQWDO

2WKHU $GPLQLVWUDWLYH ([SHQVHV
7RWDO OLVFHOODQHRXYV

7TRWDO $GPLQLVWUDWLYH ([SHQVHV

_ JLODQFLDO B3HFWQARDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW

JLVFDO <HDU -XQH



2WKHU 6XSSOHPHQWDU\ . QIRUPDWLRQ FROQWLQXHG

6FKHGXOH RI $GPLQLVWUDWLYH ([SHQVHV

JRU WKH <HDUV (QGHG -XQH

9HQGRUV

,1356lOHFWHG WR GLVSOD\ YHQGRUV ZLWK DGPLQLVWUDWLYH H[SHQVHV RI

GROODUV LQ WKRXVDQGYV
9HQGRU

IDWXUH RI 6HUYLFHV

9R\D ,QVWLWXWLRQDO 30DQ 6HUYLFHV //&
'"HORLWWH &RQVXOWLQJ //3

,QWHUYLVLRQ 6\WWHPV //&

O\WKLFV

A$% 11&

&KHUU\5RDG 7HFKQRORJLHV ,QF

,QGLDQD 2IILFH Rl 7THFKQRORJ\

6+, ,QWHUQDWLRQDO &RUS

560 86 //3

.30* //3

-1/ 3URSHUW\ ODQDJHPHQW
&DYDQDXJK ODF'RQDOG &RQVXOWLQJ //&
.H\ %HQHILW $GPLQLVWUDWRUYV

'$6

6HUYLFH1RZ

'\QDWUDFH

.LPEDOO ,QWHUQDWLRQDO

7DQGHP

*DUWQHU ,QF

/(;,61(;,6 5,6. 62/87,216

v, 1&

,QGLDQD 6WDWH 3HUVRQQHO 'HSDUWPHQW
5LYHU 6\VWHPV //&

*XLGHSRLQW 6HFXULW\ //&

2SWLY 6HFXULW\ ,QF

%URZQ %URZQ 21 ,QGLDQD ,QF
BHQVLRQ %HQHILW ,QIRUPDWLRQ //&
/IRRNHU 'DWD 6FLHQFHV ,QF
JLQHOLQH 3ULQWLQJ *URXS

OF/HDQ &RPSDQ\

/R\ADOW\ 5HVHDUFK &HQWHU
([SHULDQ 5HVHUYHG 5HVSRQVH ,QF
'U 2PNDU 1 ODUNDQG O0°
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