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IDA PROGRAM SUMMARY

• The Individual Development Accounts (IDA) Program 
helps low-income families achieve a greater level of self-
sufficiency and economic stability through education, 
matched saving incentives, and the purchase of 
assets.

• The IDA and IDA Tax Credit Application is for grant 
funding of qualified non-profit community development 
corporations and community-based organizations seeking 
to locally administer the IDA program to participants.



IDA PROGRAM SUMMARY

For IDA, assets are defined as:
• Purchasing a Motor Vehicle for Transportation to 

Education/Job Training or Employment

• Owner-Occupied Home Repair for a Residence in Indiana

• Starting, Purchasing, or Expanding a Small Business

• Purchasing a Primary Residence in Indiana

• Education or Job Training Expenses



IDA PROGRAM SUMMARY
How does the program work? 

• A household must be at or below 200% of the federal poverty level.

• No household members may have previously participated in IDA 
(even if they did not successfully complete the program).

• Primary participant must have earned income and demonstrate the 
ability to save at least their savings goal each month/quarter.



IDA PROGRAM SUMMARY
How does the program work? 

• Each participant receives financial literacy and asset goal specific 
education training as well as one-on-one case management.

• The participant is matched at a rate of $3 for every $1 saved, up to 
$1,500 in savings ($4,500 in match) for a total of up to $6,000 to 
spend toward one or more qualified asset purchases.



IDA ADMINISTRATOR RESPONSIBILITIES

• Program outreach for new applicants to fill all awarded accounts

• Accept, review, and approve participant applications

• Provide case management to participants:
o Provide financial literacy education and asset-specific training to 

participants 
o Guide participants through:

 Account opening
 Savings process
 Coaching/overcoming barriers
 Asset purchase
 Successful program completion and account closeout



IDA TAX CREDIT SUMMARY
Program administration works largely the same way as the regular IDA 
program, except:

• Instead of receiving direct funding through claim submissions to IHCDA, 
organizations are awarded Indiana tax credits, which are leveraged to 
donors in exchange for contributions to fund IDA accounts.

• Tax credits are worth 50% of donations (for example, $2,000 in awarded 
tax credits equals $4,000 in donations).

• Donors claim credits on their Indiana state tax returns to offset tax 
liability.



IDA TAX CREDIT SUMMARY
Program administration works largely the same way as the regular IDA program, 
except:

• Donation information is tracked and sent to IHCDA twice a year. IHCDA sends 
donation information to the Indiana Department of Revenue (DOR) each 
January, so donors’ credits are logged in time for tax season.

• The amount of a qualified contribution made in a taxable year by a business 
firm or person may not be less than one hundred dollars ($100) and not more 
than fifty thousand dollars ($50,000).



IDA TAX CREDIT ELIGIBLE DONORS AND 
DONATIONS

Eligible Donors
• Organizations or Corporations
• Families or Couples
• Donor advised funds (in some cases)

• NOT eligible: charitable organizations or foundations

Eligible Donation Types
• Cash/Check or Credit Card
• Stock (which has been liquidated)
• Contributions designated through United Way
• Distributions from IRA/401K 

• NOT eligible: in-kind or property donations, any fees associated with 
donations



TRADITIONAL IDA AND IDA TAX CREDIT 
ACCOUNT BREAKDOWN COMPARISON

Traditional IDA Accounts
• Total of $5,250 per account*:

o $4,500 participant match funds
o $500 general admin funds*
o $150 asset purchase incentive 

admin funds*
o $100 graduation incentive 

admin funds*

IDA Tax Credit Accounts
• Total of up to $5,625 per account 

(under $100,000):
o $4,500 participant match funds
o $1,125 admin funds

• Awarded tax credit amount per 
account is 50% of total funds needed 
for account ($2,812.50).



BENEFITS OF IDA TAX CREDITS
• Allows for expansion of the program:

o Tax credits allow for up to $400,000 annually to be used 
toward additional IDA accounts (which translates to 71 
accounts, if all funds are used).

• Greater flexibility in program administration:
o No waiting for claims deposits
o Higher administrative amounts* 
o Greater autonomy

*Each organization may use up to twenty percent (20%) of the first one-
hundred thousand dollars ($100,000) deposited each calendar year in the fund 
to help pay for the organization's expenses related to the administration of 
accounts. All deposits over one-hundred thousand dollars ($100,000) during 
each calendar year may be used only to fund accounts.



APPLYING FOR IDA TAX CREDIT 
ACCOUNTS

• Both the traditional IDA and IDA Tax Credit programs are applied for on the 
same application, but different award agreements are sent. Organizations can 
apply for traditional IDA accounts, IDA Tax Credit accounts, or both.

• Consider applying for IDA Tax Credits if:
o You may be looking to expand your IDA program
o You have donors interested in these tax credits or you have been successful in 

participating in NAP (or other donor funded programs).
• If you think this might be a good fit, consider applying for 1-2 tax credit accts.
• IDA tax credit program will have built in sales benchmarks*.

o First Half: 50% of credit sales due by Dec 31st  – If not met, remaining credits 
may be deallocated. 

o Second Half: 100% of credit sales due by June 30th  – If not met, credit 
eligibility for the next year may be reduced.

*Not meeting benchmarks will NOT automatically disqualify you from applying for 
an IDA award. However, multiple years of not meeting benchmarks could affect 
your eligibility for future awards.



APPLICATION OVERVIEW



APPLICATION: ORGANIZATION INFO
Section 2 - Organization Eligibility:
Confirmation of Non-Profit Domestic Corporation in Indiana in good standing with Indiana 
Secretary of State



APPLICATION: ORGANIZATION INFO
Section 3 – Non-For-Profit Status:
Confirmation of IRS non-for-profit designation & EIN



APPLICATION: ORGANIZATION INFO
Section 4 - Organization Address:



APPLICATION: ORGANIZATION INFO
Section 5 – Authorized Signatory:



APPLICATION: ORGANIZATION INFO
Section 6 – IDA Contacts:



APPLICATION: ORGANIZATION INFO
Section 7 – IDA Tax Credits:

• Would your 
organization like to 
apply for IDA Tax 
Credits?

• If so, who will handle 
the tax credits at your 
organization?



APPLICATION: ORGANIZATION INFO
Section 8 – IHCDA Public Website Administrator List:
Option to add information for a public contact list for the IHCDA website 
(office locations, website link, and/or contact number)



APPLICATION: ORGANIZATION INFO
Section 9 – Account Requests:
• New agency are limited to 5 or 

fewer accounts.

• Returning agencies may ask 
for more accounts, but they 
must provide a detailed 
explanation for how they will fill 
these additional accounts.

• How many IDA Tax Credit 
accounts are you requesting?

• Describe your experience, or 
performance, selling IDA Tax 
Credit. 

• If new to IDA Tax Credits, 
describe similar fundraising, as 
well as your plan to raise 
sufficient contributions to fund 
requested IDA accounts.



APPLICATION: ORGANIZATION INFO
Section 10 – Counties Served:
Service Area

o Counties served
o Any underserved areas or counties you’re willing to serve?
o How will you service counties without an office?



APPLICATION: ORGANIZATION INFO
Section 11 – Program:
• Connection to Agency Mission 

and Programs

• Plan for Recruiting Participants 
to Fill All Awarded Accounts 
and Successfully Graduate

• Will you administer IDA in 
conjunction with any other 
program?

• Strategies your organization 
will use to recruit qualified 
participants

• IDA Tax Credits: How will your 
organization fundraise with 
potential donors?



APPLICATION: ORGANIZATION INFO
Section 12 – Staffing:
• Identify the staff involved 
• Staff communication and education/cross-training



APPLICATION: ORGANIZATION INFO
Section 13 – Case Management:
• Continuity, consistency, and 

frequency of service

• Participant case management, 
follow up, and overcoming 
barriers

• Keeping participants on track

• Any other communication 
methods your organization is 
using that we should consider 



APPLICATION: ORGANIZATION INFO
Section 14 – Assets:
• Which assets will you offer?

• Flexibility for Alternative Assets as Needed



APPLICATION: ORGANIZATION INFO
Section 15 – Training Requirements:
The IDA program must offer Financial Education and Asset-Specific Trainings.
Both types of trainings are required as a part of 
the IDA program, and it is the Administrator’s 
responsibility to enforce the following: 
• Both training types must be completed within 

the participant’s first year in the program 
• Both training types must be completed before 

the participant’s first withdrawal.



APPLICATION: ORGANIZATION INFO
Section 16 – Prior Awards:
• Current/Past Participation 

History (Regular and Tax Credit)

• Current Available Unfilled 
Accounts (Regular and Tax 
Credit)

• Performance History 



APPLICATION: ORGANIZATION INFO
Section 17 – Financial Institution (FI):
• Every IDA Administrator must have at least one 

banking partner that hosts IDA accounts.
• Each banking partner that hosts IDA Accounts must 

sign a Memorandum of Agreement (MOA)* with 
IHCDA.

*MOA must be signed within a month of IDA grant 
agreements being signed. MOAs give IHCDA some 
authority to intervene with accounts now and in the 
future.



APPLICATION: ORGANIZATION INFO
Section 18 – Separate FIs:
• List the participant FI & the administrative FI, if separate

~ Both FIs must 
have a signatory for 
the bank MOA



APPLICATION: ORGANIZATION INFO
Certification & Acknowledgement:
• Certify that everything is correct & make sure to click “submit”
• You will receive a screen with the message, “Thank you for submitting your 

application for Individual Development Accounts (IDA) & IDA Tax Credits.”
• It will have an option to save you responses.



QUESTIONS
Any questions that can’t be answered right away, we will 
take your information and do some research so we can 
respond after the meeting.



REMINDER 
Application deadline is End of Business 
- Friday, May 1, 2026.



THANK YOU FOR PARTICIPATING IN 
THIS WEBINAR. 

If you have any unanswered questions, 
please email the IDA inbox at 
ida@ihcda.in.gov
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