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CHAl RVAN McMVAI NS: Good afternoon, everyone.
And wel cone to the May 30, 2019, neeting of the
| ndi ana Gami ng Conmi ssion. M/ nane is M ke
McMains. This is Executive Director Sara Tait,
and she's going to call the roll of the
Comm ssi on nenbers.

EXECUTI VE DI RECTOR TAI T: Chai r man McMai ns.

CHAI RMAN McMVAI NS: Her e.

EXECUTI VE DI RECTOR TAIT: Vice Chairnman
Fi ne.

COW SSI ONER FI NE: Her e.

EXECUTI VE DI RECTOR TAI T: Secretary
Svet anof f.

COWMM SSI ONER SVETANOFF: Present.

EXECUTI VE DI RECTOR TAI T:  Conmi ssi oner
Her ndon.

COWM SSI ONER HERNDON: Her e.

EXECUTI VE DI RECTOR TAI T:  Conmi ssi oner
Saxon.

COW SSI ONER SAXON: Her e.

EXECUTI VE DI RECTOR TAI T:  Conmi ssi oner
Med ai n.

COW SSI ONER MeCLAI N: Her e.

CHAl RMVAN McMAI NS: Pl ease |l et the record

reflect that a quorum of the Conm ssion is
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pr esent .

And the first itemof business is to review
and approve the mnutes of the |ast neeting of
t he Conmm ssi on.

Comm ssi oners, have you all had a chance to
review those mnutes of the March 8th neeting?

COW SSI ONER SVETANOFF: Yes.

COW SSI ONER FI NE:  Move for approval.

COW SSI ONER SVETANOFF: Second.

CHAl RVAN McMAINS: It's been properly noved
and seconded that the I ndiana Gam ng Commi ssi on
m nutes as witten for the March 8, 2019, neeting
be approved.

Any further discussion on the notion?

Heari ng none, all in favor of the notion,
pl ease signify by saying aye.

(Chorus of ayes.)

OQpposed.

The noti on passes unani nously.

Thank you.

Ms. Tait.

EXECUTI VE DI RECTOR TAI T: Good afternoon,
everyone, and thank you, M. Chair.

Qur investigations division has conpl et ed

t hree-year reinvestigations of six supplier
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|i censees: Aristrocrat, A nsworth Gane

Technol ogy, Konam Gam ng, Halifax Security,
Zuvid and I ncredi ble Technol ogies. W al so
conpleted our initial investigation into Masque
Publ i shi ng.

Al'l of these reports are included in your
confidential nmaterials, and Directors Leek and
Brown are present if you have any questi ons.

Since the | ast business neeting, | CGC staff
has added 12 individuals to the Statew de
Exclusion List. W have also granted three
wai vers to casi no operators.

Additional information is included in your
materials and will al so be posted on our website.

I'"'mgoing to wait and provide a staff update
as we work our way through the agenda.

But speaking of staff, I'd like to
acknow edge all of the hard work that many of us
are putting in as a result of the |l egislative
mandat es effective on the Gam ng Conm ssi on
July 1st. W have been, and will continue to be,
very busy and we're all hands on deck and |I'm
proud of our efforts and hope that nobody had big
plans this summer. So that's all for now, unless

there are any questi ons.
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CHAl RVAN McMAI NS: Thank you. Any
questi ons, Comm ssi oners?

Thank you, Sar a.

EXECUTI VE DI RECTOR TAI T: Yeah.

CHAI RMAN MeMAINS: At this tine I'd like to
adm ni ster the oath for everybody who may speak
before the Conmm ssion today. |If you nmay be a
speaker, woul d you pl ease stand and rai se your
right hand and recite this oath after ne: I
solemmly swear that | will tell the truth,
not hi ng but the truth, subject to the penalties
of perjury, so help ne CGod.

Thank you. Pl ease renmain standing and 1'd
li ke to go around the room and have each of you

recite your nanme for the record.

BROAWN: Garth Brown.
MULLEN: Dennis Ml l en.
MOLOY: Dusti n Mol oy.
SERVI ES: Alyssa Servi es.
HANNAH: Caitlin Hannah.
MARTIN: Sara Martin.
BUNTON:  Angi e Bunt on.

O NEI L: Kate O Neil .

5505555532

WOOD:  Shel by Wod.
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CHAI RVAN McMAINS: Did | get everybody?
Thank you. You may be seated.

Comm ssi oners, any old business to cone
bef ore our neeting today? Hearing none.

Itens of new business. M. Tait.

EXECUTI VE DI RECTOR TAI T: Ri ght. So we will
go ahead and start with patron matters and the
Vol untary Exclusion Plan, so first up will be
Caitlin Hannah.

MS. HANNAH: Good afternoon, Conmi ssioners
and Executive Staff.

You have before you 14 orders regardi ng the
Vol untary Excl usion Program Pursuant to the
rules of the program the identities of the VEP
partici pants nust remain confidential. Pursuant
to 68 I AC 6-3-1(g), a participant in the program
agrees that if he or she violates the terns of
t he program and enters the gam ng area of a
facility under the jurisdiction of the
Conmmi ssion, they will forfeit any jackpot or
thing of value won as a result of the wager.

Under Orders 2019-59 through 2019-72, a
total sum of $18,273.11 was forfeited by John
Does 20 through 33. These w nni ngs were

coll ected at Blue Chip, French Lick, Harrah's
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Hoosi er Par k, Horseshoe Hammond, Horseshoe

Sout hern, 1 ndiana Grand, Rising Star and

Tropi cana. These w nnings were held as required
by Conm ssi on regul ati ons.

M. Chair, this concludes ny presentati on.

CHAl RVAN McMAI NS:  Thank you, Caitlin. Any
questions for Caitlin?

Conmm ssi oners, what's your pl easure?

COWM SSI ONER FI NE: Move for approval of
Orders 2019-59 through 2019-72.

COWM SSI ONER HERNDON: Second.

CHAl RVAN McMAINS: It's been properly noved
and seconded to approve Orders 2019-59 t hrough
2019- 72.

Any further discussion on the notion?

Heari ng none, all in favor of the notion,
pl ease signify by saying aye.

(Chorus of ayes.)

OQpposed.

The noti on passes unani nously.

M5. HANNAH  Thank you.

EXECUTI VE DI RECTOR TAIT: Now noving on, Ay
Servi es.

M5. SERVI ES: | won't be up here for as | ong

as | was last tine.
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CHAI RVAN McMVAINS: Are you sure?

M5. SERVI ES: " mvery sure.

EXECUTI VE DI RECTOR TAIT: The boys are back.

M5. SERVIES: The boys are back in town.

Comm ssi oners, you have before you Orders
2019- 73, 2019-74 and 2019-75 concerni ng the
petitions for renoval fromthe Exclusion List of
Zachary Ri esel nan, Mabl e Kayl er and Vera Col bert.

Each i ndi vi dual was pl aced on the
Comm ssion's Statew de Exclusion List, which
barred them entrance to any casi no or ganbling
gamng facility located in Indiana. Detailed
i nformati on regardi ng each individual's outcones
is contained in confidential materials provided
to the Comm ssion.

As a staff attorney, | was appointed to
review all three individual petitions and
conducted hearings. All three individuals
apol ogi zed for their action and showed sincere
renorse for what happened. None of the
i ndi vi dual s have had any crim nal or gane-rel ated
i ssues occur since their exclusion.

Based on the totality of the factors, |
concl uded that each individual nmet the required

standard of clear and convi nci ng evi dence as
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reflected in the findings of fact and
recommendati ons provided to the Conm ssion.

Approving Orders 2019-73, 2019-74 and
2019- 75 woul d adopt ny findings of fact and
recommendati ons, therefore approving all three
petitions for renoval fromthe Exclusion List.

I will answer any questions at this tine.

CHAl RVAN McMAI NS: Thank you. Any
questi ons, Comm ssi oners?

Heari ng none, what is your pleasure?

COW SSI ONER FI NE:  Move for approval of
Order 2019-73, 2019-74 and 2019-75.

COW SSI ONER SVETANOFF: Second.

CHAl RVAN McMAINS: It's been properly noved
and seconded to approve proposed Orders 2019-73
t hrough 2019- 75.

Any further discussion on the notion?

Heari ng none, all in favor of the notion,
pl ease signify by saying aye.

(Chorus of ayes.)

Qpposed.

The noti on passes unani nously.

Thank you.

EXECUTI VE DI RECTOR TAI T: You may conti nue.

MS. SERVIES: Thanks.

11
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Comm ssi oners, you have before you O der
2019- 76 concerning a settl enent agreenent between
t he Conmmi ssion and Doris Wbster.

On Decenber 7, 2018, Ms. Wbster was pl aced
on the Conmm ssion's Statew de Exclusion List,
whi ch barred her entrance to any casi no or
ganbling gane facility |located in Indi ana.

On Decenber 26, 2018, the Comm ssion
recei ved Ms. Wbster's request for a hearing
regardi ng her placenent on the Exclusion List.

On February 21, 2019, a prehearing conference was
hel d wherein the adm nistrative | aw j udge
assigned to the matter gave the parties tine to
conduct settl enent discussions. Therefore,
pursuant to its authority under Indiana

Adm ni strative Code Title 68, Section 7-1-15,
Conmi ssion staff entered into settl enent

di scussions with Ms. Wbster.

On May 28, 2019, Ms. Wbster and the
Conmmi ssion agreed to settlenent ternms. The
settlenent affirms Ms. Webster's placenent on the
Excl usion List, but allows her to be renoved from
the Exclusion List 12 nonths fromthe date of the
i ncident that |l ed to her placenent.

Approvi ng Order 2019-76 woul d have the
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effect of ratifying the terns of the settl enent
agreenent between Conm ssion staff and
Ms. Webster.

I will be happy to answer any questions at
this tine.

CHAl RVAN McMAI NS: Thank you. Any
questi ons, Comm ssi oners?

COWM SSI ONER FI NE:  Move for approval of
2019- 76.

COW SSI ONER SVETANOFF: Second.

CHAl RVAN McMAI NS:  Thank you. It's been
properly noved and seconded to approve proposed
Order 2019-76.

Any further discussion on the notion?

Heari ng none, all in favor of the notion,
pl ease signify by saying aye.

(Chorus of ayes.)

OQpposed.

The noti on passes unani nously.

Thank you.

EXECUTI VE DI RECTOR TAI T: Movi ng on to
matters with suppliers, we'll start with Dustin
Mbl oy.

MR, MOLOY: (Good afternoon, Conm ssioners.

You have before you Order 2019-77. Pursuant to

13
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| ndi ana Code Section 4-33-7-8 and 68 | AC

Section 2-2-8, a supplier's |license nust be

14

renewed each year along with paynent of $7,500 as

a renewal fee.

Each of the followi ng |icensees has
submtted a tinely request for renewal, al ong
with the required paynent: Konam Gam ng, Inc.;
Everi Paynents, Inc.; A nsworth Gane Technol ogy;
United States Pl aying Card Conpany; Novomatic
America' s Sales, LLC NRT Technol ogy Corp.; and
VICI Properties, Inc.

Approvi ng Order 2019-77 would have the
effect of renewing the |license of each of the
respective licensees for a period of one year.

Thank you.

CHAl RVAN McMAI NS: Thank you, Dustin.

Any questions for Dustin, Conm ssioners?

Hear i ng none.

COW SSI ONER SVETANOFF: Motion to approve
Order 2019-77.

COVM SSI ONER SAXON:  Second.

COWM SSI ONER HERNDON: Second.

CHAl RVAN McMAINS: It's been properly noved
and seconded to approve proposed Order 2019-77.

Any further discussion on the notion?
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Heari ng none, all in favor of the notion,
pl ease signify by saying aye.

(Chorus of ayes.)

OQpposed.

The noti on passes unani nously.

Thank you, Dustin.

EXECUTI VE DI RECTOR TAIT: And for permanent
i censure, Garth Brown.

MR. BROMN: Good afternoon, Conm ssioners
and Executive Staff. This is kind of hot.

You have before you Order 2019-78 regardi ng
t he permanent |icensure of supplier applicant
Masque Publ i shing, |nc.

On or about Septenber 20, 2018, Masque
Publ i shing submtted a supplier's |license
application to the I ndiana Gam ng Comnmi ssi on.
Masque supplies a variety of ganes, software and
equi pnent to casi nos across the country.

After review of the submtted applications,
Conmmi ssion staff issued a tenporary license to
Masque on Septenber 21, 2018. The tenporary
li cense all owed Masque to begin selling products
i n I ndiana.

Comm ssion staff conducted a background and

financial investigation on Masque and its

15
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substantial owners and key persons. Commi ssion
staff could find no derogatory infornation that
woul d affect the applicant's suitability.

Staff's final report regardi ng Masque is
avai l able for your review. You'll need to grant
or deny Masque's application for a pernmanent
supplier's license.

Thank you.

CHAl RVAN McMAI NS: Thank you.

Any questions for Grth?

What' s your pleasure, Conm ssioners?

COW SSI ONER FI NE:  Move for approval of
2019- 78.

COW SSI ONER SVETANOFF: Second.

COWM SSI ONER HERNDON: Second.

CHAl RVAN McMAINS: It's been properly noved
and seconded to approve Order 2019-78.

Any further discussion on the notion?

Heari ng none, all in favor of the notion,
pl ease signify by saying aye.

(Chorus of ayes.)

Al l opposed.

The noti on passes unani nously.

MR. BROWN. Thank you.

CHAl RVAN McMAI NS: Thank you, Garth.

16
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17

EXECUTI VE DI RECTOR TAIT: Al right. Moving
on to Supplier Disciplinary Actions, Caitlin
Hannah.

M5. HANNAH:. Good afternoon, Commi ssioners
and Executive Staff.

You have before you seven settl enent
agreenents concerning disciplinary actions
agai nst |icensed suppliers.

Order 2019-79 is a settlenment agreenent with

American Gam ng Solutions -- or Systenms wherein
t he supplier placed an el ectroni c ganm ng device
on the casino floor at Horseshoe Hanmond,
Hor seshoe Sout h and Hoosi er Park despite not
bei ng the manufacturer of the product. The
manuf acturer of the product does not hold a
supplier's license in |Indiana.

Ameri can Gam ng Systens agreed to a nonetary
settl enent of $10,000 in lieu of disciplinary
acti on.

Order 2019-80 is a settlenment agreenent with
Ari stocrat Technol ogies that includes two counts
wherein the supplier violated the rul es of
shi ppi ng el ectroni c ganm ng devi ce software and
all owed a technician to performwork on an

el ectronic gam ng device at a casino prior to
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bei ng approved for an occupational |icense.

Ari stocrat Technol ogi es agreed to a nonetary
settlenent of $3,000 in lieu of disciplinary
acti on.

Order 2019-81, 2019-84 and 2019-85 are
settl enent agreenents with Bally Gam ng, |1GI and
I ncredi bl e Technol ogi es wherein the suppliers
violated the rul es of shipping el ectronic gam ng
devi ce hardware and software.

Each supplier agreed to a nonetary
settl enent of $1,000 for Bally Gam ng, $3,000 for
| GT, and $1,500 for Incredible Technologies in
lieu of disciplinary action.

Order 2019-82 is a settlenment agreenent with
CGenesis Gam ng Sol utions that includes two counts
wherein the supplier failed to renew an
occupational |icense and failed to submt job
descriptions in a tinely manner.

CGCenesi s Ganming Solutions agreed to a
nonetary settlenment of $2,000 in |lieu of
di sci plinary acti on.

Order 2019-86 is a settlenment agreenent with
The United States Pl ayi ng Card Conpany wherein
the supplier violated the rul es of shipping cards

and di ce.
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The United States Pl ayi ng Card Conpany
agreed to a nonetary settlenment of $1,500 in lieu
of disciplinary action.

M. Chair, this concludes ny presentation.

CHAl RVAN McMAI NS:  Thank you, Caitlin.

Comm ssi oners, any questions for Caitlin?

COWM SSI ONER FI NE:  Move for approval of
Orders 2019-79 through 2019-82 and Orders 2018-84
t hrough 2019 --

CHAI RMAN McMVAI NS: 86.

COWMWM SSI ONER FI NE:  86. Thank you.

COW SSI ONER SVETANOFF: Second.

CHAl RMVAN McMAINS:  There's been a notion to
approve the orders descri bed by Conmm ssi oner --

COWMWM SSI ONER FINE: Let ne ask one question.
So these are -- is that a typo? It says 2018.
Does that really nean 2019?

COWM SSI ONER SVETANOFF:  Scrivener's error.

CHAl RVAN MeMVAI NS: | believe so.

COW SSI ONER FI NE:  Okay, so they all start
wth 20197

EXECUTI VE DI RECTOR TAI T: Yes.

CHAI RMAN McNMAINS: So let ne recite the
nmoti on again for the Comm ssion. There's a

nmoti on to approve proposed Orders 2019-79, 80,
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81, 82, 84, 85 and 86; correct?

COWM SSI ONER SVETANOFF:  And then noting 83
was w t hdr awn.

EXECUTI VE DI RECTOR TAI T: Yes.

COWM SSI ONER SVETANOFF:  And I'Ill second
t hat .

CHAl RVAN McMAINS: Any further discussion on
t he noti on, Comm ssioners?

Heari ng none, all in favor of the notion,
pl ease signify by saying aye.

(Chorus of ayes.)

OQpposed.

The noti on passes unani nously.

M5. HANNAH  Thank you.

EXECUTI VE DI RECTOR TAIT: And now to natters
regardi ng occupational |icensees. Aly.

M5. SERVI ES: Conmi ssioners, you have before
you Orders 2019-87 t hrough 2019-92 concerni ng
settl enment agreenents between Conmi ssion staff
and occupational |icensees. Each of these
licensees failed to conply with Indiana
Adm ni strative Code Title 68 Section 2-3-9. In
lieu of disciplinary action, Conm ssion staff
of fered each of these |icensees a settl enent

agreenent that would have them agree to an unpaid
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voluntary relinqui shnent of the occupati onal
license for a period of regularly schedul ed
wor ki ng days with no vacation or paid tine off to
be used. Each of these |icensees has agreed to
the terns of the settl ement agreenent.

Detailed informati on regardi ng each
applicant's investigation is contained in
confidential materials provided to the
Comm ssi on.

Approval of Orders 2019-87 through 2019-92
woul d have the effect of approving the settl enent
agreenents entered into by the parties.

"1l be happy to answer any questions at
this tine.

CHAl RVAN McMAI NS: Thank you, nm'am

Any questions, Conm ssioners?

COW SSI ONER SVETANOFF: Motion to approve
Orders 2019-87 through Orders 2019-92.

CHAI RMVAN McMAINS: |s there a second?

COWM SSI ONER HERNDON: Second.

CHAl RVAN McMAI NS:  Thank you. It's been
properly noved and seconded to approve proposed
Orders 2019-87 through 2019-92.

Any further discussion on the notions?

Heari ng none, all in favor of the notion,
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pl ease signify by saying aye.

(Chorus of ayes.)

OQpposed.

The noti on passes unani nously.

Thank you.

EXECUTI VE DI RECTOR TAI T: Go ahead,
conti nue.

M5. SERVI ES: Conmi ssioners, you have before
you Order 2019-93, which denies an application
for an occupational licensee to work in Indiana
casi nos.

Pur suant to I ndi ana Code Section 4-33-8-3,
an occupational |icense may not be issued to an
i ndi vi dual unl ess he or she has net the standards
adopted by the Comm ssion for holding an
occupational |icense.

An applicant for a Level 2 or Level 3
occupational |icense must include the applicant's
crimnal history in his or her application. Any
m srepresentation or om ssion nade with respect
to the application may be grounds for denial of
t he application pursuant to | ndi ana
Adm ni strative Code Title 68 Section 2-3-4(b)(2).

As part of the routine background

i nvestigation into each applicant, Conm ssion
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staff di scovered that the applicant represented
in Oder 2019-93 failed to neet the established
standards for |icensure.

The applicant was gi ven an opportunity to
wi t hdraw the application from consi deration for
per manent | i censure.

Detailed informati on regardi ng the
applicant's investigation is contained in
confidential materials provided to the
Conmi ssi on.

Approval of Order 2019-93 woul d have the

23

ef fect of denying an occupational |icense to work

i n I ndiana casi nos.

"1l be happy to answer any questions at
this tine.

CHAl RVAN McMAI NS: Thank you.

Conmm ssi oner s?

COW SSI ONER FI NE:  Move for approval of
2019- 93.

COW SSI ONER SVETANOFF: Second.

CHAl RVAN McMAINS: It's been properly noved
and seconded to approve notion -- proposed O der
2019- 93.

Any further discussion on the notion?

Heari ng none, all in favor of the notion,
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pl ease signify by saying aye.

(Chorus of ayes.)

OQpposed.

The noti on passes unani nously.

Thank you.

M5. SERVI ES: Thank you.

EXECUTI VE DI RECTOR TAIT: Al right. Now
paid fantasy sports |license renewals. Dustin.

MR. MOLOY: Conm ssioners, you have before
you Order 2019-94 regarding the renewal of the
pai d fantasy sports gane operator's |license for
Draft Kings Inc., Order 2019-95 regarding the
renewal of the paid fantasy sports gane
operator's license for FanDuel, Inc., and Order
2019-96 regardi ng the renewal of the paid fantasy
sports gane operator's |icense for FantasyDraft,
LLC

Each of the |licensees have filed the proper
paperwor k and paid the respective renewal fees.

Approving Orders 2019-94 t hrough 96 woul d
have the effect of renewi ng the respective
| i censees' paid fantasy sports gane operator's
license for a period of one year.

Thank you.

CHAI RVAN Mt VAL NS: Sorry.
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Comm ssi oners, do you have any questions for
Dustin regardi ng the proposed notions?

COWM SSI ONER FI NE:  Move for approval of
Order 2019-94, 2019-95 and 2019-96.

COW SSI ONER SVETANOFF: Second.

COWM SSI ONER HERNDON: Second.

CHAl RVAN McMAINS: It's been properly noved
and seconded to approve proposed Orders 2019-94
t hrough 96.

Is there any further discussion on the
noti ons, Comm ssi oners?

All in favor of the notion, please signify
by sayi ng aye.

(Chorus of ayes.)

Al l opposed.

The noti on passes unani nously.

EXECUTI VE DI RECTOR TAI T: Movi ng on to
casino matters. GCo ahead, Dustin.

MR. MOLOY: Conm ssioners, you have before
you Order 2019-97 regardi ng the renewal of the
casino owner's license for the Majestic Star
Casi no, LLC, and the Majestic Star Casino |1, LLC
(collectively Majestic Star), and Order 2019-98
regardi ng the renewal of the casino owner's

li cense for Horseshoe Hammond, LCC.
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The casino |licensees have each filed the
proper paperwork and paid their respective
renewal fees. Majestic Star's license is set to
expi re on June 2, 2019, and Hor seshoe Hanmond' s
license is set to expire on June 19, 2019.

Additionally, through Order 2019-58, the
Conmmi ssi on approved the transfer of ownership
interest for Majestic Star to Spectacle
Entertai nnent, LLC, conditioned on Spectacle
first identifying an updated trustee-in-waiting.
In its subm ssion, Spectacle indicated in witing
that it desired to have John J. Thar take over as
trustee-in-waiting, which was t hen approved by
Executive Director Tait. |In its npbst recent
renewal request, Majestic Star indicated in
witing its desire to maintain M. Thar as its
trustee-in-waiting.

I n Hor seshoe Hamond' s nost recent |icense
renewal request, it indicated in witing its
desire to change its trustee-in-waiting from
Thomas A. Thanas to M chael W Hansen.

Al'l casi nos must request renewal of the
Comm ssion's approval of the witten power of
attorney concurrently with its request for

renewal , or present the Conmmi ssion with a new
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witten power of attorney nan ng a new
trustee-in-waiting.

Approvi ng Order 2019-97 woul d have the
effect of renewing Majestic Star's license for a
period of one year and nmaintaining its current
trustee-in-waiting, and approving O der 2019-98
woul d have the effect of renew ng Horseshoe

Hanmond' s |icense for a period of one year and

changing its trustee-in-waiting to M. M chael W

Hansen.

I f you have any questions regardi ng these
orders, |I'd be happy to answer them

Thank you.

CHAl RVAN McMAI NS: Thank you.

Conmm ssi oners, what's your pl easure?

COW SSI ONER SVETANOFF: Motion to approve
Orders 2019-97 and 2019-98.

COVM SSI ONER SAXON:  Second.

CHAl RVAN McMAINS: It's been properly noved
and seconded to approve proposed Orders 2019-97
and 2019-98.

Is there any further discussion on the
noti ons?

Heari ng none, all in favor of the notion,

pl ease signify by saying aye.

27
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(Chorus of ayes.)

OQpposed.

The noti on carries unani nously.

Thank you.

MR MOLOY: Thank you.

EXECUTI VE DI RECTOR TAIT: And, Angie, if
you' |l cone up for casino disciplinary acti ons.

M5. BUNTON: Good afternoon, Commi ssioners
and Executive Staff.

| have before you -- you have before you
twel ve settl enent agreenents concerni ng
di sci plinary acti ons.

Order 2019-99 is a settlenment agreenent with
Ameri star East Chicago and i ncludes three counts
wherein the casino violated the rules and their
internal control procedures on child support
arrears delinquency reporting, violated the rules
of the soft count process and all owed an under age
person on the casino fl oor.

Ameri star agreed to a nonetary settl ement of
$4,000 in lieu of disciplinary action.

Order 2019-100 is a settlenent agreenent
with Belterra Casino and includes four counts
wherein the casino failed to tinely notify the

Conmmi ssion of a term nation, violated the rul es
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on playing cards, violated the rules and their
internal control procedures on the issuance of
fills at a |live gam ng device and viol ated the
rules for manual ly paid jackpots which created a
vari ance in the poker cage.

Belterra agreed to a nonetary settl enent of
$7,000 in lieu of disciplinary action.

Order 2019-101 is a settlenent agreenent
with Blue Chip Casino and includes five counts
wherein the casino failed to tinely notify the
Conmi ssion of a term nation, violated the rules
and their internal control procedures on child
support arrears delinquency reporting, violated
their internal control procedures on the
redenption of TITO tickets, failed to notify
surveillance of a table credit and failed to
properly secure playing cards.

Bl ue Chip agreed to a nonetary settl ement of
$5,000 in lieu of disciplinary action.

Order 2019-102 is a settlenent agreenent
with French Lick Resort Casino and includes three
counts. In count one, the casino failed to count
down pl ayi ng cards on four separate occasions,
violated the rules of |ive gam ng device

i nventory, violated the rules on the inspection
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of the roulette wheel, violated the rules on the
use of non-value roulette chips, failed to notify
surveill ance of an issuance of a nmarker, failed
to properly secure playing cards, and vi ol at ed
the rules and internal controls procedures by

i nproperly canceling cards.

In count two, the casino failed to notify
the Conmi ssion in a tinely manner of i nproper
wager s bei ng placed at a craps table.

In count three, the casino violated the
rules for electronic gam ng devices by installing
an i nproper reel strip, violated their internal
control procedures for the issuance of a TITO
ticket and violated the rules of the progressive
controller entry authorization | og.

French Lick agreed to a nonetary settl enent
of $18,500 in lieu of disciplinary action.

Order 2019-103 is a settlenent agreenent
wi th Hol | ywood Casi no and i ncludes two counts
wherein the casino violated the rules for chip
storage and violated the rules on playing cards.

Hol | ywood agreed to a nonetary settl enment of
$3,000 in lieu of disciplinary action.

Order 2019-104 is a settlenent agreenent

with Harrah's Hoosi er Park and i ncl udes four
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counts wherein the casino violated the rul es on
the Voluntary Exclusion Program violated the
rules and their internal control procedures on
the child support arrears delinquency reporting,
violated the rules on el ectronic gam ng devi ces
by creating duplicate cards which failed to
properly identify and track whi ch individuals
were accessing an el ectronic gam ng devi ce and
violated the rules and their internal control
procedures for nanually paid jackpots.

Harrah's Hoosi er Park agreed to a nonetary
settl enent of $20,000 -- $20,500 and to submt a
corrective action plan for replaci ng and
devel opi ng new cards for the slot systemin lieu
of disciplinary acti on.

Order 2019-105 is a settlenent agreenent
W th Horseshoe Hammond and i ncl udes two counts
wherein the casino violated the rules and
internal control procedures for child support
arrears delinquency reporting and viol ated the
rules for the soft count process.

Hor seshoe agreed to a nonetary settl enment of
$2,500 in lieu of disciplinary action.

Order 2019-106 is a settlenent agreenent

wi th Horseshoe South and i ncludes four counts

31
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wherein the casino violated the rules and
internal control procedures for child support
arrears delinquency reporting, violated the rules
for live gam ng device fills, violated the rul es
of the Voluntary Exclusion Program and viol ated
the rules and their internal control procedures
for the drop and count of |ive gam ng devices.

Hor seshoe South agreed to a nonetary
settlenent of $7,500 in lieu of disciplinary
acti on.

Order 2019-107 is a settlenent agreenent
with I ndiana Grand and i ncludes six counts
wherein the casino violated the rules and
internal control procedures for child support
arrears delinquency reporting, violated the
surveillance rules, violated the rules of the
Vol untary Exclusion Program failed to notify the
Commi ssion of a termnation in a tinmely nanner,
failed to notify the Conmm ssion of a theft in a
tinely manner and all owed an underage person on
t he casino fl oor.

| ndi ana Grand agreed to a nonetary
settlenent of $11,000 in lieu of disciplinary
acti on.

Order 2019-108 is a settlenent agreenent
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with Majestic Star Casino and i ncludes five
counts wherein the casino violated the rul es on
electronic -- sorry, it's alot -- electronic
gam ng devices, violated the rules on manually
pai d jackpots by failing to withhold taxes on a
j ackpot and failing to properly check the child
support arrears delinquency registry and the

Vol untary Excl usion Program violated the rules
on the Vol untary Exclusion Program violated the
rules and their internal control procedures on
the bill validator drop process and viol ated the
rul es on cage vari ances.

Maj estic Star agreed to a nonetary
settl enent of $15,000 and to submit a corrective
action plan for verification of even exchanges,
cage transaction and paperwork errors in the cage
in lieu of disciplinary action.

Order 2019-109 is a settlenent agreenent
with Rising Star Casi no and i ncludes two counts
wherein the casino all owed unaut hori zed access to
t he back of the house area of the casino, failed
to notify the Comm ssion of cheating and
m sconduct at a live gamng device in atinely
manner and violated the rules and their internal

control procedures for manually paid jackpots and
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the bill validator drop process.

Ri sing Star agreed to a nobnetary settl enent
of $11,000 in lieu of disciplinary action.

Order 2019-110 is a settlenent agreenent
with Tropi cana Evansvill e and i ncl udes four
counts wherein the casino violated the rules for
manual | y paid jackpots, violated the rul es and
internal control procedures for child support
arrears delinquency reporting, allowed an
under age person on the casino floor, failed to
properly secure playing cards, failed to notify
surveillance of a live gam ng device fill and
violated the rules on |ive gam ng device
i nventory.

Tropi cana agreed to a nonetary settl enent of
$10,000 in lieu of disciplinary action.

M. Chair, this concludes ny presentati on.

CHAl RVAN McMAINS:  Well done. Thank you
very much

M5. BUNTON:  Thank you.

CHAl RVAN McMAI NS: Conm ssi oners, any
questi ons for Angel a?

Hear i ng none.

COW SSI ONER SVETANOFF: Motion to approve
Orders 2019-99 through Orders 2019-110.

34
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COVM SSI ONER SAXON:  Second.

CHAl RVAN McMAINS: It's been properly noved
and seconded to approve proposed Orders 2019-99
t hrough 2019-110.

Any further discussion on the notion?

Heari ng none, all in favor of the notion,
pl ease signify by saying aye.

(Chorus of ayes.)

OQpposed.

The noti on passes unani nously.

Thank you.

M5. BUNTON:  Thank you.

EXECUTI VE DI RECTOR TAIT: Al right. And
casi no financi ngs, Dennis.

MR. MULLEN. Thank you. Good afternoon,
Comm ssi oners and Executive Staff.

You have before you Orders 2019-111 and 112
whi ch concern a request for approval of a
proposed financial transacti on.

Order 111 concerns a request submtted by
Full House Resorts, which operates R sing Star
Casi no, and Order 112 concerns a request
subm tted by Caesars Entertai nnent Corporation,
which is the parent conpany of the entities that

operate Hoosi er Park, |Indiana G and, Horseshoe




© 00 N oo o B~ w N P

N NN N NN R R R R R R R R R R
gag A W N P O © 0o N oo 0o M W N - O

36

Hammond and Hor seshoe Sout hern Casi nos.

Pursuant to I ndiana Code Articles 4-33 and
4-35 and Title 68 of the Indiana Admi nistrative
Code, the Comm ssion reviews certain financi al
transactions to analyze the financial health of
casino licensees and to ensure that a casino
owner's license is not | eased or hypot hecated and
that noney is not borrowed or | oaned agai nst a
casi no owner's |icense.

Caesars submitted its request on April 9,
2019. Full House submtted its request on
April 17, 20109. In addition to seeking
perm ssion to act on the proposed financi al
transactions, both entities requested a wai ver of
68 IAC s so-called two neeting requirenent in
accordance with the Conm ssion's authority
pursuant to -- pursuant to Resol ution 2017-1009.

The confidential details of each proposed
financial transaction, as well as Conm ssion
staff's analysis were provided to Conm ssi oners.

In accordance with the procedures identified
in Resolution 2017-109, Caesars received interim
approval on May 1, 2019. Full House was granted
interimapproval on May 3, 2019. The interim

approval s issued to both entities contai ned the
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follow ng conditions which are al so contained in
the draft orders before you.

The term-- first, the terns articulated in
the final financing docunentation do not
materially differ fromthe terns that Full House
and Caesars has presented in witing for
approval .

Second, the terns of the final docunentation
do not violate Indiana Code Article 4-33 or 4-35.

Third, Full House and Caesars nust provide
the Conmmi ssion with a | egal opinion denobnstrati ng
conpliance with I ndiana Code Article 4-33 and
4- 35.

And, finally, Full House nust close on its
proposed financi ng before May 30th -- 31st,
excuse ne, 2019, and | would note that financing
has since closed and the required counsel opinion
was i ncluded in your Comm ssion docunents.
Meanwhi | e, Caesars must cl ose on their proposed
financial transaction on or before Decenber 31st
this year.

Resol uti on 2017-109 requires that the
interimapprovals be reported to the Conm ssi on
for consideration and final ratification or other

di recti on.
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"1l be happy to answer any additi onal
questions you have at this tine.

Thank you.

CHAl RVAN McMAI NS: Conm ssi oners, any
questions for Dennis?

Heari ng none, what is your pleasure?

COWM SSI ONER FI NE:  Move for approval of
Order 2019-111 and Order 2019-112.

COW SSI ONER SVETANOFF: Second.

CHAl RVAN McMAINS: It's been properly noved
and seconded to approve proposed Orders 2019-111
and 2019-112.

Any further discussion on the notions?

Heari ng none, all in favor of the notion,
pl ease signify by saying aye.

(Chorus of ayes.)

OQpposed.

The noti on passes unani nously.

EXECUTI VE DI RECTOR TAIT: Al right.
Conmm ssi oners, before we nove on to the charity

gam ng resolutions, | just wanted to provi de an

38

update. Last |legislative session the |IGC offered

an agency bill to sinplify and reorgani ze the

charitable gam ng statute. Over tine it had been

added to and was confusing for our organi zati ons.
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Qur goal with this proposal was to avoid
controversial policy issues, remain revenue
neutral and allow charities to be nore successf ul
in conpliance. W renoved adm nistrative
barriers, and we hope that this new statute
allows for nore innovative and efficient
adm ni stration of charitable gamng. W also
were able to cut nearly 30 percent of the
statute.

The proposal, House Enrolled Act 1517,
recei ved no testinony in opposition and
over whel m ngly passed bot h chanbers.

W' re excited about these changes and
believe it will allowthe 1GC to carry out the
governor's pillar of providing great governnent
servi ce.

I'd |li ke to acknow edge t he aut hor of our
bill, Chairman Ben Smaltz, and thank himfor his
efforts at shepherding the bill through the
process, and also Chairnan Alting for his
sponsorship in the Senate.

After nearly 33 years with the State, Debbie
Baumann, who was our supervi sor of our charity
gam ng program coordi nators, retired. W w sh

Debbi e the best of luck in her well -deserved
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retirenent.

But with the new statute and Debbie's
departure, we reeval uated the needs of the
di vision and created a new position, director of
operations, so KimBarnett, if you'll please
stand up. Kimhas been selected for this
executive |l evel position and a very nuch deserved
pronotion. So congratul ations, Kim

And with the update on House Enroll ed Act
1517, 1'Il hand it off to Sara.

M5. MARTIN:. Good afternoon, Conm ssioners.
Bef ore you today are two resolutions related to
charity gam ng, Resolution 2019-113 and
Resol uti on 2019-114.

"1l start with Resolution 2019-113 which
relates to the del egation of authority to the
Executive Director related to charity gam ng.

In 2008 t he Conm ssi on adopted Resol ution
2008- 109 whi ch conferred upon the Executive
Director the right to exercise all powers and
duti es conferred upon the Comm ssi on by | ndi ana
Code 4-32.2, reserving for itself all powers and
duti es regarding the adoption of adm nistrative
rules and the revocations of charity gam ng

l i censes. The Conmmi ssion found this limtation
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of assignnent to be in the best interest of
charity gam ng. Resol uti on 2008- 109 was adopt ed
on a continual basis and has been in place since
2008.

As nentioned previously, during the 2019
| egi sl ati ve session via House Enrolled Act 1517,
the General Assenbly repealed I1C 4-32.2, the
current charity gamng article, and replaced it
with I C 4-32.3, which is a reorgani zed and
revised charity gam ng article. 1C 4-32.3 goes
into effect on July 1, 2019.

Due to the vast nunber of |icensees and the
nature of charity gam ng, Comm ssion staff
bel i eves requiring the Comm ssion to neet for
pur poses of day-to-day adm nistration of charity
gam ng woul d be burdensone, inefficient and
unresponsive to the needs to charity gam ng.
Comm ssion staff recommends the Conm ssi on
continue to act as the final authority with
respect to the adoption of adm nistrative rul es
and the revocation of charity gam ng |icenses,
consi stent with I ndi ana Code 4-22-2 and 4-21.5
respectively. This balance of authority has
served the Comm ssion's needs with respect to

charity gam ng since 2008.

41
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Resol uti on 2019-113 confers that sane
aut hority upon the Executive Director, but has
been updated to reflect the new statutory
citation.

And under the new statute, |ndiana Code
4-32.3-3-1 clearly contenpl ates the transfer of
authority fromthe Conmm ssion to the Executive
Director, and Comm ssion staff recomends such a
transfer as has been authorized since 2008 unl ess
and until the Conmm ssion desires to term nate
that transfer.

And I will nove on to Resolution 2019-114,
which relates to the adoption of charity gam ng
energency rules. As nentioned, during the 2019
| egi sl ati ve session, House Enrolled Act 1517 and
Senate Enroll ed Act 393 were enacted into | aw,
which I will refer to collectively as the charity
gam ng bills.

Senate Enrolled Act 393 allows the
Conmmi ssion to i ssue annual casino night |icenses
to certain bona fide civic organi zati ons, and
House Enrol |l ed Act 1517 repeals the current
charity gamng article and replaces it with the
reorgani zed and updated charity ganm ng article.

And together the charity gaming bills wll
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be codi fied under I|ndiana Code 4-32.3 and w ||
becone effective July 1, 2019. The
adm nistrative rules currently in effect are
i nsufficient to provi de adequat e oversi ght of
charity gam ng as contenpl ated by the charity
gamng bills. To that end, the energency rules
are neant to address existing practices and
i ncorporate recent |egislative changes to ensure
the status quo i s naintained. In addition, there
could be a negative fiscal inpact to the State in
the event the Comm ssi on does not have
regulations in place at the tine that |ndiana
Code 4-32.3 -- I'msorry, 4-32.2 is repeal ed.
And, finally, some new -- newl y enacted
statutory changes contradi ct portions of the
current adm nistrative rule and require updates
to the adm nistrative rule to suppl enent and
clarify the statute.
| ndi ana Code 4-32.2-3-3(b) provides, in
perti nent part, that the Conmm ssion may adopt
energency rul es under | ndiana Code 4-22-2-37.1 if
t he Comm ssion determnes that, first, the need
for arule is so i medi ate and substanti al that
t he rul emaki ng procedures under | ndi ana Code

4-22-2-13 through | ndi ana Code 4-22-2-36 are
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i nadequate to address the need, and, secondly,
that an energency rule is likely to address that
need.

Pursuant to | ndi ana Code 4-32.2-3-3(b)(8),
the need for this anmendnent is inmedi ate and
substanti al such that rul enmaki ng procedures under
| ndi ana Code 4-22-2-13 through | ndi ana Code
4-22-2-36 are i nadequate to address the need and
that the energency rule is likely to address that
need.

Approval of Resolution 2019-113 woul d have
the effect of limting the assignment of
authority to the Executive Director, specifically
reserving for the Comm ssion all powers and
duties with respect to the adoption of charity
gam ng adm nistrative rules and as serving as the
final authority in all instances of charity
gam ng |license revocati ons.

Approval of Resolution 2019-114 woul d have
the effect of approving the resol ution adopting
the enmergency rule as well as an additi onal
90-day extension. The energency rule will becone
ef fecti ve upon acceptance by the publisher for
filing.

At this tine |'mhappy to take any
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questi ons.

CHAl RMVAN McMVAI NS:  Wel | done, Sara. Thank
you.

Questions for Sara?

Heari ng none, what's your pleasure,
Comm ssi oners?

COWM SSI ONER FI NE:  Move for approval of
Resol ution 2019-113 and Resol uti on 2019-114.

COWM SSI ONER HERNDON: Second.

CHAl RVAN McMAINS: It's been properly noved
and seconded to approve proposed Resol uti ons
2019- 113 and 2019-114.

Any further discussion on the notions?

Heari ng none, all in favor of the notion,
pl ease signify by saying aye.

(Chorus of ayes.)

OQpposed.

The noti on passes unani nously.

Thank you.

And, Kim congratul ati ons.

M5. BARNETT: Thank you.

EXECUTI VE DI RECTOR TAI T: Ckay. Next up,
Comm ssioners, |I'd like to invite Dennis Millen
to cone and he is going to provide an overvi ew of

House Enrolled Act 1015 which was the nmjor

45
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gam ng | egislation that passed this spring, so,
Dennis, and then | will interrupt himhere and
there to provide updates to you all.

CHAl RVAN McMAI NS: Col or comment ary.

EXECUTI VE DI RECTOR TAI T: Yes, | wll
provi de col or commentary.

MR. MJULLEN: Are we going to put it on the
bi g screen?

EXECUTI VE DI RECTOR TAI T: Sur e.

MR. MJULLEN: G ve Robert a second.

EXECUTI VE DI RECTOR TAIT: And it's | oaded on
your conputers.

MR. MJULLEN: Thank you, Conmm ssioners and
Executive Staff again. And | guess if you didn't
know al ready, the Indiana Gam ng Conm ssi on was
fairly busy this |egislative session. I n
addition to the charity gamng bill that was j ust
descri bed by Executive Director Tait and Sara
Martin, there's also this little omi bus gamn ng
bill that went through, House Enrolled Act 1015,

so | 've been asked today to provide you all a

hi gh | evel overview of that bill. Feel free to
stop nme at any point, ask questions, I'll do the
best | can or defer to executive staff to answer

t hose questi ons.
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So this bill was passed into | aw on May 8,
2019. | will specifically discuss today the
i npact to the existing Gary |icenses, the Vigo

County casino license that's contenpl ated by the

bill, sone other inportant changes nmade by 1015,
and then will wap up with an overview of sports
wageri ng which was legalized in this bill wth

regul atory authority being vested with the
Conmi ssi on.

| like the transition. Shout out to Kim
Si npson for hel ping ne on this PowerPoint, as she
al ways does.

So currently the Majestic Star Casino in
Gary, Indiana, has two gam ng |icenses which are
operated at one casino |location. This bill
aut hori zes the owner of the Gary casino |licenses
to petition the Conm ssion to rel ocate one of
those licenses to a | and-based | ocation wthin
the city of Gary.

If the Comm ssion approves that nove inl and,
the Gary license holder then nust relinquish the
other |icense back to the state. That point is
going to be inmportant for part two of our
di scussi on today regardi ng the Vigo County casino

t hat' s cont enpl at ed.
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The casino nay be rel ocated anywhere within
the city of Gary, of course, with the
Conmmi ssion's blessing. The request to nove
i nl and must be nmade to the Conmi ssion on or
bef ore Decenber 31, 2019, this year.

The | egi sl ature set the required standards
to nove to a | and-based facility which include:
A $20 nmillion paynent to the state general fund
whi ch can be nade in five annual paynents. The
operator nust submt to the Conm ssion consent
fromthe |l egislative body of the Gty of Gary.

It nust also submt a plan to the Conm ssion
regardi ng transferring existing enployees to a
simlar position at the inland casino. And then
the bill allows the operator to operate the sane
nunber of ganbling ganes that is currently
prescri bed by statute at both | ocati ons.

As far as the Commi ssion's responsibility,
we have been prescribed the responsibility to
first create the formthat will be submtted as
the request to renove and rel ocate the casi nos
inland. O course, we have to approve the
request for an inland nove.

It prescribes the factors that we are to

consi der when evaluating the request to rel ocate,
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so we're | ooking at econonmi c benefits, tax
revenue projections and then, of course, capital
i nvestnment in the area.

And t hen, of course, the Comm ssion wll
have ot her operational duties that are related to
t he pl anni ng and construction of that inland
facility much |like we do for other inland nove
requests that have been nmade under |C 4-38-6-24
in the past.

| nportantly, the bill contenplates that if
the new inland facility becones operational, the
| i cense hol der nmay continue to operate as two
licenses for tax purposes, and if the Gry
facility is sold within five years of rel ocati on,
there is a $20 mllion transfer fee that is
applied to that sale.

In addition, and to wap up our section on
the Gary licenses, there is a hold harni ess
provision that's included, the very basics of
which are if -- the following three factors have
to be net: First, the inland casino has to be
approved; the revenue then nust increase for the
Gary casino; and then the qualified cities, any
of the qualified cities as defined by the statute

and listed on this slide, their revenues nust
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al so drop.

EXECUTI VE DI RECTCOR TAI T: Sol'dlike to
briefly just overview what ni ght be expected of
the Conmmi ssion if we receive a request for

Spectacle to relocate to another | ocation in

Gary.

As Dennis indicated, it's triggered by that
request from Spectacle. Staff will receive the
request. Then we will determ ne the appropriate

meeting date for the consideration of the full
Conmmi ssion. We will also ensure that consent has
been received fromthe Cty of Gary.

When the Conmi ssion is asked to consider the
request, it will |ook very nuch |like the inland
casi no requests we've had over the |last few years
and i nclude the statutory requirenents and
factors that Dennis nentioned.

Much of the technical and day-to-day
i npl enentati on aspects of the plans such as
surveillance and buil ding requirenents has
traditionally been delegated to staff in the
past. W'Ill likely ask you to do the sane in
this case.

Much of the timng will be dictated on the

operator. And we will al so devel op a procedure
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for formally noving from Buffington Harbor
timng-wise to the new |l ocation, and also a
process for a formal relinquishnent of the
owner's |icense.

At this point staff has not received a
request, and we will certainly update you all if
and when we receive one.

Happy to take any questions on Gary. And,

if not, we can nove on to Vigo County.

51

MR. MJULLEN: Sure. Questions at this point?

CHAl RVAN McMAINS:  Dennis, you said the
total nunmber of gam ng devices at the new casi no,
if it -- if it occurs, would be the -- what both
of the present casinos have; is that correct?

MR. MJULLEN: Correct. Yeah. That is 2,764
will be their maximumlimts.

Anyt hing else | can answer or executive
staff can answer at this tine?

Very good. So we will nove on to the Vigo
County casino. As | sort of hinted at earlier,
off the bat the statutory |anguage related to a
potential Vigo County casino is dependent on a
Gary |license being relinquished back to the
state. Should that happen, the license

relinquished will be placed in Vigo County.
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It nust be approved by the Vigo County

residents via |l ocal referendum

The ref erendum

process wll be adm nistered by the County

El ecti on Board, not the Gam ng

have no role in that.

Conmi ssi on. Wwe' ||

However, if the referendum passes, the

Conmmi ssion will then -- shall,

appl i cations and proposal from

in fact, accept

any interested

party for that Vigo County license. And to be

very clear, that's any interest

ed party. That

woul d i nclude entities other than our current

| i censed casi no operators right

now.

So just like the Gary license, the

| egi slature sets out sort of the m ni num bid

requi rements, which include a $100 mllion

m ni mum i nvest nent by the prospective operator,

and al so a paynent of $5 million to the State of
| ndi ana.
The Comm ssion will obviously play a nmajor

role in this process, should it

occur. W' re

responsi ble for, again, creating and then

revi ew ng applications and proposals for this

facility. And, again, they provide us the

factors that we are to consi der

of this license.

in the awardi ng
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Agai n, econom c benefits, the tax revenue,
job creation, capital investnment, certainly we'l|
al so consider the fact whether or not the
applicant has a resolution in support fromthe
Vigo County | eqgislative body.

W are also required to approve an LDA
bet ween the operator and Vigo County. That LDA

is a requirenent, and we are required to approve

t hat LDA.
Just |ike the Gary chapter of this -- this
bill, there's a hold harm ess provision that

applies to the City of Evansville in the Vigo
County casino, and it contenpl ates three annual
paynents that would be nmade to the Gty of
Evansvill e once the Vigo County facility becones
oper ati onal .

Sara, do you have comments?

EXECUTI VE DI RECTCOR TAI T: Yes, | do. Thank
you. So simlarly to ny Gary talk, as Dennis
i ndi cated, the Vigo County casino is only
allowable if one of the Gary licenses is
relinquished, so it is very premature to opi ne as
to potential timng. However, | do believe,
again, it's inportant to address what may happen

and your role and what will be asked of you.
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Luckily for us, the Gam ng Comm ssi on, we've
done this before, and we've done it well. Staff
has already started the process of review ng old
Conmmi ssi on processes and orders concerni ng the
sel ecti on and i ssuance of new casino |icenses
from 1993 and 1994, and al so what we did during
the French Lick process.

Il would anticipate that nuch of what we wl|l
do, if Vigo County proceeds, will be nobdel ed on
our previous processes. W will need to create a
new application, retain outside experts and
assist -- to assist us in evaluating proposals
and the narket, consider an order for
endor senents and eval uati ons by applicants of
the -- of applicants by the | ocal governnent and
nor e.

Again, it's prelimnary to begin any of
t hese things, but we will engage in a transparent
and open process if this noves forward.

Based on reports we've seen in the nedia, it
does appear as though the Vigo County El ection
Board is proceeding with the referendumin
Novenber. As Dennis said, the |G has no
aut hority or involvenent in this process.

However, in review ng gui dance from 1993, we
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do anticipate at our August neeting that staff
will present the Comm ssion with an order to
address potential donations to fund the

ref erendum

Previ ously the Conm ssion required
applicants to di scl ose any donati ons and specific
doll ar anobunts. W believe this was a w se
approach and anti ci pate asking you to consi der
passi ng the sane requirenents. W wll also
consi der whet her to broaden this disclosure
requirement.

As Dennis nmentioned, there is the LDA that
also is provided for in the statute. This -- the
LDA agreenents have been a huge asset for other
| ocal casino host communities fundi ng such things
as special projects, infrastructure and
schol arshi ps, so you'll be asked to approve any
potential LDA as well.

Again, this is all very premature, but in
the event that the Vigo County casino is
aut hori zed, 1GC staff | ooks forward to worki ng
with the county and the Cty of Terre Haute.
We're excited for them W hope to have a | ot of
interest in this license and a very conpetitive

process. And, again, we intend it to be as
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transparent as possi bl e.

So we're happy to answer any questi ons on
Vi go County, and we can npbve on to ot her aspects.

CHAl RVAN McMAI NS: Thank you, Sar a.

Any questions for Sara or for Dennis?

What is your --

MR, MJULLEN: | will continue.

EXECUTI VE DI RECTOR TAI T: Got nor e. It's a
big bill.

MR MJULLEN. We're still going. So now "1
touch on sone of the other inportant gani ng
changes that were included in this bill.

The bill authorizes |live table ganes at our
raci no properties Indiana G and and Hoosi er Park
January 1, 2020. You may recall prior to this
bill passing, that date was 2021, so that bunps
up -- | guess that bunps down by a year that
requirement.

It provides that the racino is authorized to
conduct wagering on table games, but requires
themto submt a plan to the Conm ssion that
meets requirenents for the table ganes for our
ri verboat operators.

The bill renpves the current two boat rule

that allows an operator to run -- to maintain two
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casino licenses in the state and now caps that
| evel at six |licenses per operator.

It also creates a new factor call ed undue
econoni ¢ concentration that the Conm ssion nmay
consi der when review ng and granti ng an owner's
license. That will certainly conme into play for
any potential inland nove for the Gary |icenses
and then the potential Vigo County facility as
wel | .

And there we're instructed to | ook at
conpetition, current economc stability and then,
of course, inpact to |local conmunities as well.

The bill provides that a portion of the
French Lick Casino's wagering tax to go fromthe
state general fund to the Wst Baden Springs
Hi storic Hotel Preservation & Mai ntenance Fund.

And then the bill |owers certain wagering
tax rates as described within the bill.

| nportant to note here | think is that
starting on July 1, 2021, the free play avail abl e
to our casino operators goes up from3$7 nmllion a
year to $9 nmillion a year, sonething | think
they'd all agree will be beneficial to them

So that concl udes ny di scussi on on sone of

the other aspects of this bill.
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If there's any questions or Sara, executive
staff, has comments, be happy to pause.

EXECUTI VE DI RECTOR TAI T: | think before you
dive into sports wagering, just so | can break up
my conments.

MR. MJULLEN:. Sure. Gve ne a break.

EXECUTI VE DI RECTOR TAI T: Yeah. 111 take
t he opportunity to announce sone staffing changes
as a result of our new responsibilities
over seei ng sports wageri ng.

So wi t hout addi ng new positions to the
agency, we were able to recl assify sone existing
positions into the new sports wageri ng divi sion.

And Dennis Miul |l en has been sel ected to be
the director of that division. Dennis is a
proven regul ator, he's been our deputy genera
counsel for years, and we are very pl eased that
he accepted this challenge. | don't know if he's
regretting it yet or not, but.

MR, MULLEN: Not yet. ' m excited.

EXECUTI VE DI RECTOR TAI T: Not yet? Ckay.

So as the result of Dennis's pronotion, Dustin
Moloy -- if you'd |like to stand, Dustin -- has
been pronoted to deputy general counsel. So

congratul ations to both Dustin and Dennis on
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t hese well deserved pronotions.

W are also hiring three additional
positions to support sports wagering: A new
background i nvestigator, a new auditor and
anot her assistant director of conpliance. W' ve
al so selected a candidate to head our technol ogy
and i nvestigations, and as | indicated
previously, we're all very, very busy this
sumer, but we have the tools and resources
avai l able to us as a nmature regul atory agency to
take on this task.

So, Dennis, why don't you kick off the task
of sports wageri ng.

MR. MJULLEN. Sure. First official duty.

EXECUTI VE DI RECTOR TAIT: Yes.

MR. MJULLEN: Sure. So 1015, as | nentioned
at the outset, also |legalizes sports wagering in
the state and vests regulatory authority with the
Comm ssi on under new y enacted I ndi ana Code
Article 4-38.

The licensed facilities may conduct sports
wagering. Licensed facilities is a defined term
that includes riverboat, racino, off-track
betting, satellite facilities, and, inportantly,

this bill also allows nobile wagering.




© 00 N oo o B~ w N P

N NN N NN R R R R R R R R R R
gag A W N P O © 0o N oo 0o M W N - O

60

The |icensing schene is described in the
statute. It creates three new |license types.

The first is a certificate of authority, so this
wi Il be your casinos, racinos and off-track
betting facilities.

A vendor license is an entity that contracts
with one of the certificate holders to conduct
sports wagering on the certificate holder's
behalf. And a certificate holder may contract
wWith up to three vendors. These are commonly
referred to as skins. An exanple of one would be
li ke a DraftKings.

It al so provides for a sports wageri ng
service provider. This would be an entity that,
say, provides odds or lines, betting lines, to
either the certificate hol der or the vendor,
whosever conducting the sports wageri ng.

The initial fee is $100,000 for applications
for the certificate of authority and vendor
license. The sports wagering service provider
application fee is set at $10,000. It also
i ncl udes a $50, 000 renewal for the certificate of
authority and vendor |licensees. Al that noney
goes to the newly created sports wagering fund.

| C 4-38 al so i ncorporates supplier and
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occupational |icensing for sports wagering, and
it gives the Conmm ssion authority to deternmn ne
what entities and what individuals -- individuals
woul d qualify for such |icenses under the conduct
of sports wageri ng.

So speaki ng of the conduct of sports
wageri ng, sone inportant notes. Wagers may be
pl aced at retail |ocations or nobile sports
wagering is permtted. Patrons, of course, have
to be 21 years of age or older to -- to submt a
wager. And the individual nmay register in person
or online for any account-based wageri ng.

It specifically prohibits betting on high
school or youth sports and wagering on E-sporting
events.

I n- pl ay wageri ng, on the other hand, is
specifically permtted with the authority vested
in the Conm ssion to approve those sorts of
wagers in addition to giving us discretion on any
data requirenents that our operators wll use.

It al so provides the Conm ssion discretion
to all ow wagering on other events than sporting
events.

Transitioning to technology. This wll, of

course, be an inportant conponent in this new
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field. It requires the Comm ssion to test and
approve all sports wagering devices and
platforms. A certificate holder or vendor may
only accept wages placed on a nobile device from
a patron located in -- within the boundari es of
the state of Indiana. So that's going to be
i nportant for Wre Act purposes.

And then it requires certificate hol ders and
vendors offering nobile sports wagering to
i npl enent geof enci ng technol ogy to ensure that
patrons using those platforns and devices are
pl aci ng the wagers within the state.

And we have been researchi ng geof enci ng
quite a bit, and the technology is very
i npr essi ve. It allows certificate hol ders and
vendors to bl ock users that neake repeated
unaut hori zed attenpts to access sports wageri ng
fromoutside the state, say, or using proxies or
ot her spoofing technol ogy that would all ow t hem
to nmake it appear as if their device is within
the state of Indiana, when in reality they're
out si de the state.

Certificate holders and vendors will al so be
required to protect against identity theft,

det ect suspicious activities and potential fraud
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ri sks.

The statute |ays out certain integrity
requiremnents. It requires us, the sports
governi ng body, certificate hol ders and vendors
to share informati on and nmai ntain confidentiality
of that information to ensure that the integrity
of sports wagering is upheld.

It requires the |icensees again to secure
sports wagering data, and it outlines specific
i ndi vidual s that are prohibited from pl aci ng
wager s.

And, again, as | nentioned earlier, it
all ows the Comm ssion to approve data sources.

And to wap up the discussion of the
statutory portion of this -- of this bill, the
tax rate is a 9 1/2 percent flat tax of the
adj usted gross recei pts obtai ned by the
certificate holder, so that's paid by them
regardless of if they're operating via contract
with a vendor or not.

It provides the Comm ssion authority to
adopt sports wagering rules related to conpul sive
ganbl i ng.

And it requires certificate holders to

wi t hhol d wi nni ngs from i ndivi dual s deli nquent in
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child support, very simlar to our process for
chil d support checks for casino jackpots that's
currently in place.

"Il touch on the statutory tinelines that
are inplenented by this bill. W my begin
accepting applications on July 1, 2019. And then
1015 allows a certificate holder or vendor to
begi n conducti ng sports wageri ng on Septenber 1st
of this year.

And to wap up ny portion of this
di scussi on, pursuant to Section 22, Article 4-33,
the Conmi ssion will submt a witten report to
t he governor before Septenber 1, 2020, which w ||
detail the devel opnent of fiscal inpact of sports
wagering, and, in addition, we wll conduct a
study on the local inpact of 1015 to provide to
t he governor's office.

So that ends ny presentation. O course,
I'1l be happy to answer any additional questions.
And if Director Tait would --

EXECUTI VE DI RECTOR TAIT: Yeah, just to kind
of dive nore into the process to i nplenent and
roll out sports wagering. It wll mrror the
process that we took with paid fantasy sports a

few years ago. As |egislation regarding sports




© 00 N oo o B~ w N P

N NN N NN R R R R R R R R R R
gag A W N P O © 0o N oo 0o M W N - O

wageri ng has been offered over the |ast -- past
few years, we have been devel opi ng an experti se
in becomng famliar with the technical aspects.

Si nce the passage of House Enroll ed Act
1015, we've solicited counsel from other states
t hat have i npl enented sports wageri ng and we are
very thankful for their assistance.

W' re actually sending six staff menbers out
to New Jersey. W are engaging actively with
st akehol ders and ot her experts. Qur process
again will be transparent, and infornmation and
updates will be placed on our website.

W' ve already started drafting the new
applications and energency rules. VWile we're
not required to do so, we will provide draft
copi es of the energency rules for public coment
and are aimng for release in early July.

The Comm ssion will be asked formally to
adopt the energency rul es at our August business
meeting. And as we'll discuss |ater, sone
actions will begin after July 1st, as Septenber
is a very aggressive tineline for |aunch.

W are nmaking no prom ses for a
Sept enber 1st | aunch, but we are willing to say

that it is a goal we're striving to neet.
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However, we're mndful that it is a tall order
and there are nmany factors outside of our
control. As retail can easily fold into casino
operations, other jurisdictions have provi ded us
W se counsel that nobile is nore difficult to

| aunch, so it is possible that we could have a
two-tiered | aunch. Much of the timng wll
depend on our operators.

While I GC staff is busy, our operators wll
be equally as busy getting ready. They will be
subm tting applications, creating internal
control procedures, hiring and trai ning new
staff, entering into agreenents for data and
pl at f orm provi ders and so on.

So we | ook forward to this chall enge and we
are commtted to creating a strong regul atory
envi ronnent that ensures the integrity of these
activities.

So that's all we kind of have prepared.
Happy to answer any questi ons.

| think we have one nore order of business
bef ore you.

MR, MULLEN: Correct. Are there any
questions at this tinme regarding the

presentati on?
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Very good. Well, thank you all.

Resol ution 2019-115 is a resolution
regardi ng anot her del egation of authority to
Executive Director Tait.

As detailed in ny presentation on 1015, the
bill provides authority to the Conmmi ssion to
regul ate sports wagering in our state. The grant
of authority includes a nunber of day-to-day
responsibilities vested with us which wll
require the ability to be responsive to
devel op -- devel opi ng and soneti mes ener gent
i ssues.

Just by way of sone qui ck exanpl es, the
Commi ssion is required to approve wageri ng
devi ces and platforns, what athletic events and
ot her events |icensees nmay accept wagers on.
Certainly any inland noves that would be
triggered by creation of the sports betting
| ounges within our existing facilities under
| C 4-33-6-24, and then we're responsi ble for all
Ii censing, including tenporary |icensing, as
outlined in Indi ana Code 4-38, and occupati onal
I i censi ng.

Because t he Conm ssion only neets quarterly,

Conmmi ssi on staff believes that the regul atory

67




© 00 N oo o B~ w N P

N NN N NN R R R R R R R R R R
gag A W N P O © 0o N oo 0o M W N - O

68

framewor k that assigns a significant anount of
authority to the Comm ssion would be burdensone,
unresponsi ve and an inefficient use of resources.

Accordi ngly, Conm ssion staff recomends the
Comm ssi on adopt a resolution under the authority
granted in I C 4-38 assigning to the executive
director the authority to performall duties and
exercise all powers conferred in I C 4-38 and
1015.

And before | get to the duties reserved for
t he Commi ssion, this would al so i nclude the
ability and authority to approve those inland
moves under | C 4-33-24-6 that we have approved
approximately four of in the past just to neet
the tinelines that we antici pate our operators to
want to establish those sports wageri ng | ounges,
so all of those duties would be assigned to
Executive Director Tait, reserving to the
Comm ssi on the adoption of adm nistrative rules
related to the sports wageri ng, pernanent
licensure, the inposition of |icense denials and
then the i nposition of nonenergency disciplinary
action against |licensees associated with sports
wageri ng operations.

|'d point out that this delegation is very
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simlar and consistent with the authority

del egated to the executive director as it relates
to many of the Conm ssion's other duties in the
areas that it regul ates such as the casi nos,
charity gam ng and then boxi ng and MVA.

So if there are any questions regarding this
del egati on of authority, |I'm happy to answer them
at this tine.

Thank you.

CHAI RMVAN MeMAI NS:  Thanks, Denni s.

Any questions fromthe Conm ssion?

COW SSI ONER SVETANOFF: Motion to approve
Resol uti on 2019-115.

COWM SSI ONER HERNDON: Second.

CHAl RVAN McMAINS: It's been properly noved
and seconded to approve proposed notion --
rule -- I'"msorry, Resolution 2019-115.

Any further discussion on the notion?

Heari ng none, all in favor of the notion,
pl ease signify by saying aye.

(Chorus of ayes.)

Al l opposed.

Passes unani nously.

Thank you.

MR. MJULLEN. Thank you all.
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EXECUTI VE DI RECTOR TAIT: And,

Conmm ssi oners, before we adjourn for the day, the
Conmmi ssi on received a request to speak at this
meeting. It net the requirenents of our

regul ations, and I granted that request.

So I'd like to go ahead and invite up
representatives fromuUnite Here Local 23, Kate
O Neil and Shel by Wod.

You have been granted ten m nutes to address
t he Conm ssion, and as we received your
docunents, | will provide those to the
Comm ssi oners. Thank you for being here.

M5. O NElIL: Thank you. Good afternoon
Chai rman McMai ns, Conmi ssioners and Executive
Staff.

My nane is Kate ONeil. |I'ma research
director with Unite Here. Unite Here |ocals
represent gam ng workers at four |ndiana casi nos,
i ncl udi ng the Horseshoe Sout hern | ndi ana operat ed
by Caesars Entertai nnent.

We are here today to express our concern
about recent changes in the ownership and the
board of Caesars, which as you know, operates
several casinos here in Indiana.

In March of this year, Carl |cahn won three
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board seats at Caesars Entertai nnent, and
effectively gained the right to select the new
CEQ. At the tine he owned | ess than 10 percent
of the conpany's stock. He now owns nore than
18 percent.

So-cal |l ed active investors, whether they are
hedge funds or private equity, are generally
interested in benefiting thensel ves and ot her
sharehol ders in the short term often w thout
regard to the long-term health of the conpany.
But wor kers care about the conpany's |long-term
success.

The current situation is not entirely new.
Wr kers have lived with the consequences of
m smanagenent of the casino industry by Wall
Street firnms for nore than a decade.

In no conpany is this nore apparent than at
Caesars under the control of Apollo and TPG
starting in 2008.

Under Apoll o and TPG workers w tnessed
years of cutting jobs and cutting mai ntenance
spendi ng. After years of neglect, Caesars has
been in dire need of reinvestnent. Only recently
has t he conpany begun to neet those needs,

primarily in Las Vegas.
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W want to see investnent in Indiana
casi nos, but fear the investnent could be
j eopardi zed by Wall Street investors trying to
make a qui ck buck.

As regul ators, you have nany i nportant
deci sions to make in the nonths ahead. Holding a
gamng license is a privilege. As such, gam ng
| i censes can be deni ed or revoked, and when
| i censes are approved, conditions can be pl aced
on |icense hol ders.

But we are al so concerned that the existing
regul atory framework may not have anti ci pat ed
shar ehol ders holding a small mnority stake
pushi ng for strategi c changes and seats on the
boar d.

W believe that workers, regul ators,
politicians and other community stakehol ders need
to work together to defend the health and
integrity of the casino industry, and we
sincerely hope you'll work with us.

Prior to the neeting we sent you a letter
from Marl ene Patri ck- Cooper, the president of
Unite Here Local 23. That letter spells out our
concerns in nore detail.

| thank you for the opportunity to speak.
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And |I'm going to now hand over our time to Shel by
Wod, who has al so brief remarks on this topic.

M5. WOOD: Good afternoon. M nane is
Shel by Wood, and | work at |Indiana Grand Racing &
Casi no out of Shel byville, Indiana. | ve been a
host cashier in the 24-hour food venue for just
shy of a full year.

My co-workers and | are organi zi ng a uni on
wth Unite Here Local 23 because we know that
t hese jobs can be better. | really worry that if
there is pressure on Caesars to focus on
short-termprofits, the hourly workers at the
| ndi ana Grand are going to continue to take the
cut s.

Thi ngs are already tight, they're already
difficult. The starting pay is already |ow, and
we have no guarantee to raises.

A lot of the workers at |ndiana G and,
especially the hourly workers, are already being
worked to their full capacity. Al nost every
single week | am getting overtine hours. In ny
departnment, a | ot of people are pulling six day
weeks sonetinmes to cover for people being out for
illness, maternity | eave, vacation, or to neet

i ncreased denand on hol i days, big racing days and
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other things |like that that draw people to our
property. Sonetines they ask people to cover a
shift and cone in on short notice, but a |ot of
tines we're just down an enpl oyee.

|'ve seen how all of this affects our
custoner interactions. | know we have the new
rewar ds program where guests are being asked
about their experience on the property, and I
know t hat ny departnent can suffer sonetines.
We're not always as friendly as we can be due to
these long shifts, fewer days off or a
conbi nati on of any of these things.

Wth nmy co-workers, we are organi zing a
uni on because we know that these jobs can be
better, and I know and trust that Caesars can
make these jobs better, because they're doing it
at other properties both in and outside of
I ndi ana.

I am 23, going on 24 years old. |[|'ve
al ready graduated coll ege, so |I'm | ooking for
t hose next steps of buying a house, getting
marri ed, having kids of ny own. Right nowthat's
just not possible with this kind of job. Every
bit of nmy paycheck is being used, and that's not

even towards ny own rent. Every bit of it is
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goi ng towards ny student | oan debt, to ny
groceries, to gas, to ny car paynment, just so
can get to this job al one.

But making this job better neans that | can
save, and it nmeans that | can get married this
spring, | can eventually buy a house in the
| ndi anapolis area, | can have a famly, things
i ke that.

I would like to have a job where | can be

there for years and years to cone, but if |I can't
even pay ny own rent, let alone a nortgage | ater
on, | just don't see how that's possible.

We hope you will work with casino workers in

I ndi ana to protect the gam ng industry, and we
hope that you will support us in our efforts to
make our jobs better and not worse.

Thank you.

CHAl RVAN McMAI NS: Thank you.

Comm ssi oners, any questions for these
| adi es?

Ms. O Neil and Ms. Wod, thank you very nmuch
for com ng and sharing your thoughts. W
under st and what you're saying, and we'll take
your conmments seriously.

M5. O NElIL: Thank you.
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M5. WOOD: Thanks so nuch.

CHAl RVAN McMAINS: |Is there any ot her
busi ness to cone before the neeting today?

EXECUTI VE DI RECTOR TAI T: No.

CHAI RMAN McNMAINS: |Is there a notion to
adj our n?

COWM SSI ONER SVETANOFF:  Mbotion to adj ourn.

MULTI PLE COVWM SSI ONERS: Second.

CHAl RMVAN McMAI NS: So noved and seconded. |
gat her there's no di scussion on that notion.

Heari ng none, all in favor, please signify
by sayi ng aye.

(Chorus of ayes.)

Thank you. Thank you, everyone.

Qur next -- let nme announce real quickly,
our next Conmi ssion neeting will be August 28,
20109.

(At 2:23 p.m, May 30, 2019, this neeting of

t he I ndi ana Gani ng Conm ssi on was adj our ned.)
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STATE OF | NDI ANA )
) SS:
COUNTY OF MARION )

I, Dianne D. Lockhart, a Notary Public and
St enogr aphi c Reporter within and for the County of
Marion, State of Indiana at |arge, do hereby certify
that the I ndiana Gam ng Conm ssi on Busi ness Meeting
held on May 30, 2019, comencing at 1:00 p.m at the
| ndi ana State Library, Hi storical Reference Room B,
315 West Chio Street, |ndianapolis, |Indiana, was
taken down i n stenograph notes and afterwards reduced
to typewiting under ny direction, and that the
typewitten transcript is a true record of the
pr oceedi ngs had.

IN WTNESS WHEREOF, | have hereunto set ny hand
and affixed ny notarial seal this day of

June, 20109.

NOTARY PUBLI C

Conmmi ssi on Nunber 0668781

Conm ssi on Expires:
June 4, 2023
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