INSPECTOR GENERAL REPORT

2010-11-0289

December 11, 2010

DOC OFFENDER TRUST BOND

Inspector General David O. Thomas reports as follows:

This report addresses the compliance by the Indiana Department of
Corrections (DOC) with a previous review of it by the State Board of Accounts
(SBOA) in Report Number B34260.

We examined an area formerly visited by the SBOA within the
Indianapolis Women's Community Re-Entry (IWCR), namely whether the
bonding requirements under 1C 4-24-6-9 were being met by DOC.

The SBOA periodically reviews state agencies for compliance with the
SBOA Accounting and Uniform Compliance Guidelines Manuals (“Manuals”).
IC 5-11-1-24. The SBOA may also review agencies for compliance with “any”
law. IC 5-11-5-1(a).

The OIG is responsible for addressing fraud, waste, abuse, and
wrongdoing in agencies. 1C 4-2-7-2. The OIG is also charged to initiate,

supervise, and coordinate investigations, recommend policies and carry out other
1


http://www.in.gov/sboa/2401.htm�

activities designed to deter, detect, and eradicate fraud, waste, abuse,
mismanagement, and misconduct in state government, and to provide advice to an
agency on developing, implementing, and enforcing policies and procedures to
prevent or reduce the risk of fraudulent or wrongful acts within the agency. IC 4-
2-7-3.

In this case, a previous SBOA finding was chosen that addressed the
bonding requirement at IWCR. By statute, any misfeasance or nonfeasance on
the part of a superintendent or employee of an institution is to be covered by a
general performance blanket bond. This is to ensure reimbursement to the State
in the event of a financial loss within these parameters. IC 4-24-6-9.*

DOC was cooperative in this review. It asserted that the applicable bond
had been obtained and was current. This was verified by providing a copy of a
bond which refers to DOC within the appropriate time frames. See Exhibit A,
attached.

An earlier email correspondence provided by DOC also confirmed the
obtaining of this bond and within the proper time frames.

The DOC Chief Financial Officer also responded that this responsibility
has been added to the DOC Contract Compliance staff to follow up annually to

ensure that the policy remains in effect.

1 IC 4-24-6-9(d) states: "No other bond except the general performance bond given by the
superintendent or warden of any institution, or by an officer or employee of the institution, shall
be required. A general blanket performance bond or criminal insurance policy endorsed to include
faithful performance that is obtained under IC 5-4-1-15.1 shall cover any misfeasance or
nonfeasance in the administration of sections 6 and 7 of this chapter on the part of any
superintendent, warden, officer, or employee of the institution."



With our finding compliance, this investigation is closed.

Dated this 11" day of December, 2010.

120U (g

David O. Thomas, Inspector General



THE CINCINNATI INSURANCE COMPANY

P O BOX 145496, CINCINNATI, OHIO 45250 5496
513-870-2000

A Stock Insurance Company Previous Policy No

GOVERNMENT CRIME POLICY DECLARATIONS

DECLARATIONS POLICY NUMBER B 0325073
NAMED INSURED State of indiana c/o Department of Corrections

ADDRESS

Number & Street, 302 W Washington St, Rm E334
own, County, Indianapolis, IN 46204
State & Zip No )

Policy Period: FROM: 4-23-2009 TO: until canceled
LAL12:01 AM . STANDARD TIME AT YOUR MAILING ADDRESS SHOWN ABOVE

Agency Miles & Finch
City Kokomo

Legal Entity/ Business Description

Employee Benefit Plan(s) Included as Insureds. n/a

Coverage is Written:
Xl Primary [1 Excess ] Coindemnity [ IConcurrent

Coverage is provided only for the Crime Coverage for which a Limit of Insurance is shown below:

Limit of Deductible

Insuring Agreements Forming Part of This Coverage Part  Insurance Amount
Per Occurrence Per Occurrence

1. Employee Theft Per Loss Coverage $500,000.00 $500.00

2. Employee Theft Per Employee Coverage $0 $0

3. Forgery or Alteration $0 $0

4. inside the Premises Theft of Money and Securities  $0 30

5. Inside the Premises Robbery or Safe Burglary of $0 $0

Other Property

6. Qutside the Premises $0 $0

7. Cornputer Fraud $0 30

8. Funds Transfer Fraud $0 $0

9. Money Orders and Counterfeit Money 30 %0

[f added by Endorsement, Insuring Agreement(s};

$ $

IN RETURN FOR THE PAYMENT OF THE PREMIUM, AND SUBJECT TO ALL THE TERMS OF THIS
POLICY, WE AGREE WITH YOU TO PROVIDE THE INSURANCEAS STATED IN THIS POLICY
FORMS AND ENDORSEMENTSAPPLICABLE TO THE COMMERCIAL CRIME POLICY:

CA 506 08 01
CR 00 27 0508
CR 2519 05 (06

1A 4234 01 08 YV
Countersigned  April 27, 2009 By (_:7/
{Date) i ((Authorize3'Representative)
Jeff Ball

IN WITNESS WHEREOF, this policy has been signed by our President and Secretary in the City of Fairfield,
Ohio, but this policy shall not be binding upon us uniess countersigned by an authorized representative of
ours. This provision does not apply in Arizona, Virginia and Wisconsin.

Wb 0. Bl &wfw

Secretary President

CA 51208 07 Page 1 of 2



B.

C.

D.

COMMON POLICY CONDITIONS

All Coverage Parts included in this policy are sub-
ject o the following conditions

A. Cancellation

1. The first Named Insured shown in the
Declarations may cancel this policy by
mailing or delivering to us advance writ-
ten notice of cancsllation.

2.  We may cancel this policy by mailing or
delivering to the first Named Insured
written notice of cancellation at least:

a. 10 days before the effective date of
cancellation if we cancel for non-
payment of premium; or

b. 30 days before the effective date of
cancellation if we cancel for any
other reason.

3. We will mail or deliver our notice o the
first Named Insured’s last mailing address
known to us.

4. Notice of cancellation will state the effect-
tive date of cancellation. The policy pe-
riod will end on that date

5,  If this policy is cancelled, we will send the
first Named Insured any premium refund
due. The refund will be pro rata. The can-
cellation will be effective even if we have
not made or offered a refund

6. If notice is mailed, proof of mailing will be
sufficient proof of notice.

Changes

This policy contains all the agreemenis be-
tween you and us concerning the insurance
afforded. The first Named Insured shown in
the Declarations is authorized to make
changes in the terms of this policy with our
consent. This policy’s terms can be amended
or waived only by endorsement issued by us
and made a part of this policy.

Examination of Your Books and Records

We may examine and audit your books and
records as they relate to this policy at any
time during the policy period and up to three
years afterward,

Inspections and Surveys
1. We have the right to;

a. Ly‘lake inspections and surveys at any
me;

CA5120807

h. Give you reports on the conditions
we find; and

c. Recommend changes.

2. We are not obligated to make any in-
spections, surveys, reporis or recom.
mendations and any such actions we do
undertake relate only to insurability and
the premiums to be charged. We do not
make safety inspections. We do not un-
dertake to perform the duty of any person
or organization to provide for the health
or safety of workers or the public. And we
do not warrant that conditions;

a. Are safe or healthful; or

b. Comply with laws, regulations, codes
or standards,

3. Paragraphs 1. and 2. of this condition
apply not only to us, but also to any rat-
ing, advisory, rate service or similar or-
ganization which makes insurance in-
spections, surveys, reports or recom-
mendations.

4, Paragraph 2. of this condition does not
apply to any inspections, surveys, reports
or recomimendations we may make refa-
tive to certification, under state or munici-
pal statutes, ordinances or regulations, of
boilers, prassure vessels gr elevators

E. Premiums

The first Named Insured shown in the Decla-
rations:

1. s responsible for the payment of all pre
miums; and

2. Will be the payee for any return premi-
ums we pay

. Transfer of Your Rights and Duties Under

This Policy

Your rights and duties under this policy may
not be transferred without our written consent
except in the case of death of an individual
named insured.

If you die, your rights and duties will be trans-
ferred to your legal representative but only
while acting within the scope of duties as your
legal representative. Until your legal repre-
sentative is appointed, anyone having proper
temporary custody of your property will have
your rights and duties but only with respect to
that property.

Page 2 of 2



THE CINCINNATI INSURANCE COMPANY

A Stock Insurance Company

GOVERNMENT CRIME COVERAGE PART DECLARATIONS

Attached to and forming part of POLICY NUMBER: B0O325073 Effective Date: 4-23-2000

Named Insured: State of Indiana ¢fo Department of Corrections

tem Location (address)

302 W Washington St, Rm E334
Indianapolis, IN 46204

Employee Benefit Plan(s) Included as Named Insureds: n/a

Coverage is provided only for the Crime Coverage for which a Limit of Insurance is shown below:

Limit of Deductible

Insuring Agreements Forming Part of This Coverage Part  Insurance Amount
Per Occurrence Per Occurrence

1. Employee Theft Per Loss Coverage $500,000.00 $500.00

2. Employee Theft Per Employee Coverage $0 $0

3. Forgery or Alteration $0 $0

4, Inside the Premises Theft of Money and Securiies  $0 $0

5. Inside the Premises Robbery or Safe Burglary of $0 30

Other Property

6. Qutside the Premises 30 $0

7. Computer Fraud $0 $0

8. Funds Transfer Fraud $0 $0

9. Money Orders and Counterfeit Money $0 30

If added by Endorsement, Insuring Agreement(s):

$ 3

FORMS AND / OR ENDORSEMENTSAPPLICABLE TO THIS COVERAGE PART:

CR 0027 0508

CR 251905 086

1A 4234 0108

Cancellation of Prior [nsurance: By acceptance of this Coverage Part you give us notice canceling prior policy
or bond No the cancellation to be effective at the time this Coverage Part

becomes effective

CA 506 08 01




GOVERNMENT CRIME POLICY
(LOSS SUSTAINED FORM)

Various provisions in this policy restrict coverage.
Read the entire policy carefully to determine rights,
duties and what s or is not covered.

Throughout this policy the words "you" and "your"
refer to the Named Insured shown in the Declara-
tions. The words "we"”, "us" and "our” refer ta the
Company providing this insurance,

Other words and phrases that appear in quotation
marks have special meaning. Refer to Section F,
Definitions.

A,

CR 00 27 0506

Insuring Agreements

Coverage is provided under the following In-
suring Agreements for which a Limit of Insur-
ance is shown in the Declarafions and applies
to loss that you sustain resuiting directly from
an "ocourrence” taking place during the Policy
Period shown in the Declarations, except as
provided in Cendition E,1.n. or E.1.0., which is
"discovered" by you during the Policy Period
shown in the Declarations or during the period
of time provided in the Extended Period To
Discover Loss Condition E.1.i.:

1.

Employee Theft - Per Loss Coverage

We will pay for loss of or damage to
"money", "securities” and "other property"
resulting directly from "theft" committed
by an "employee”, whether identified or
not, acting alone or in collusion with other

persons,

For the purposes of this Insuring Agree-
ment, "theft" shall also include forgery.

Employee Theft - Per Employee Cover-
age

We will pay for loss of or damage fo
"money", "securities" and "other property"
resulting directly from "theft” committed
by each "employee", whather identified or
not, acting alone or in collusion with other
persons.

For the purposes of this Insuring Agree-
ment, "theft" shall also include forgery.

Forgery or Alteration

a, We will pay for [oss resulting directly
from "forgery" or alteration of checks,
drafts, promissory notes, or similar
written promises, orders or directions
to pay a sum certain in "money" that
are:

(1) Made or drawn by or drawn
upon you; or

© IS0 Properties, Inc., 2005

(2) Made or drawn by one acting as
your agent;

or that are purported to have heen
s0 made or drawn,

For the purposes of this Insuring
Agreement, a substitute check as
defined in the Check Clearing for the
21st Century Act shall be treated the
same as the original it replaced,

b. If you are sued for refusing to pay
any instrument covered in Paragraph
3.a., on the basis that it has been
forged or altered, and you have our
written consent to defend against the
suit, we will pay for any reasonable
legal expenses that you incur and
pay in that defense. The amount that
we will pay is in addition to the Limit
of Insurance applicable to this In-
suring Agreement,

Inside The Premises -~ Theft of Money
and Securities

a. We will pay for loss of "money" and
"securities” inside the "premises” or
"hanking premises™;

(1) Resulting directly from "theft"
committed by a person present
inside such "premises” or
"banking premises”; or

(2) Resulting directly from disap-
pearance or destruction.

h. We will pay for loss from damage to
the "premises” or its exferior result-
ing directly from an actua! or at-
tempted "theft" of "money" and "se-
curities", if you are the owner of the
"premises" or are Hable for damage
toit,

c. We will pay for loss of or damage to
a locked safe, vault, cash register,
cash box or cash drawer located in-
side the "premises” resuiting directly
from an actual ar attempted "theft" of
or unlawful entry into those contain-
ers,

inside the Premises - Robbery or Safe
Burglary of Other Property

a. We will pay for loss of or damage to
"other property":

(1) Inside the "premises" resuiting
directly from an actual or at-

Page 1 of 15
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tempted "robbery" of a "custo-
dian™; or

{2) Inside the "premises" in a safe
or vault resulting directly from an
actual or attempted "safe bur-
glary".

b. We will pay for loss from damage to
the "premises” or its exterior result
ing directly from an actual or af-
tempted "robbery" or "safe burglary"
of "other property”, if you are the
owner of the "premises” or are liable
for damage fo it.

c. We will pay for loss of or damage to
a locked safe or vault located inside
the "premises” resulting directly from
an actual or attempted "robbery" or
"safe burglary”.

Outside the Premises

a. We will pay for loss of "money” and
"securities” outside the "premises” in
the care and custody of a "messen-
ger" or an armored motor vehicle
company resulting directly from
"theft", disappearance or destruction,

b, We will pay for loss of or damage to
"other properly” outside the "prem-
ises" in the care and custody of a
"messenger” or an armored motor
vehicle company resulting directly
from an actual or attempled "rob-
bery",

Computer Fraud

We will pay for loss of or damage to
"money", "securities" and "other property”
resulting directly from the use of any
computer fo fraudulently cause a transfer
of that properly from inside the "prem-
ises" or "banking premises™

a. To a person (other than a "messen-
ger") outside those "premises”; or

b. Toa place oufside those "premises".
Funds Transfer Fraud

We will pay for loss of "funds” resulfing di-
reclly from a "fraudulent instruction™ di-
recting a financial institution to transfer,
pay or deliver "funds” from your “transfer
account”,

Money Orders and Counterfeit Money

We will pay for loss resulting directly from
your having accepted in good faith, in ex-
change for merchandise, "money” or
services:

B,

b.

© IS0 Properties, Inc., 2005

a. Money orders issued by any post of-
fice, express company or bank that
are not paid upon presentation; or

b, "Counterfeit money" that is acquired
during the regular course of busi-
ness,

Limit of Insurance

The most we will pay for all loss resulting di-
rectly from an "occurrence” is the applicable
Limit of Insurance shown in the Declarations,

If any loss is covered under more than one
Insuring Agreement or Coverage, the most we
will pay for such loss shall not exceed the
largest Limit of Insurance available under any
one of those Insuring Agreements or Cover-
ages.

Deductible

We will not pay for loss resuilting directly from
an "occurrence” unless the amount of loss
exceeds the Deductible Amount shown in the
Declarations, We will then pay the amount of
loss in excess of the Deductible Amount, up to
the Limit of Insurance,

Exclusions
1. This policy does not cover;
a. Acts Committed by You

Loss resulting from "theft" or any
other dishonest act commiited by
you, whether acting alone or in collu-
sion with other persons,

b. Acts of Employees Learned of by
You Prior to the Policy Period

Loss caused by an "employse"” if the
"employee” had also committed
"theft" or any other dishonest act
prior to the effective date of this pol-
icy and you or any of your offictals,
not in collusion with the "employee”,
learned of that "theft" or dishonest
act prior to the Policy Period shown
in the Declarations,

c. Acts of Officials, Employees or
Representatives

Loss resulting from "theft" or any
other dishonest act committed by
any of your officials, "employees” or
authorized representatives:

(1) Whether acting alone or in collu-
sion with other persons; or

(2) While performing services for
you or otherwise;

except when covered under Insuring
Agreement A1, or A2,

Page 2 of 15
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Confidential Information
Loss resulting from:

{1) The unauthorized disclosure of
your confidential information in-
cluding, but not limited fo, pat-
ents, trade secrets, processing
methads or customer lists; or

{2) The unauthorized use or disclo-
sure of confidential information
of another person or entity
which is held by you including,
but not limited to, financial in-
formation, persenal information,
credit card information or similar
non-public information,

Governmental Action

Loss resulting from seizure or de-
struction of property by order of gov-
ernmental authority.

Indirect Loss

Loss that is an indirect result of an
"occurrence” covered by this policy
including, but not limited to, loss re-
sulting from:

{1) Your inability to realize income
that you would have realized
had there been no loss of or

damage to "money", "securities"
or "other property”,

(2) Payment of damages of any
type for which you are legally 1i-
able. But, we will pay compen-
satory damages arising directly
from a loss covered under this

policy,

(3) Payment of costs, fees or other
expenses you incur in estab-
lishing either the existence or
the amount of loss under this

policy.
Legal Fees, Cosfs and Expenses

Fees, costs and expenses incuired
by you which are related to any legal
action, except when covered under
Insuring Agresment A.3.

Nuclear Hazard

Loss or damage resulting from nu-
clear reaction or radiation or radioac-
tive contamination, however caused,

Pollution

Loss or damage caused by or re-
sulting from pollution, Pollution
means the discharge, dispersal,
seepage, migration, release or es-

cape of any solid, liquid, gaseous or
thermal irritant or contaminant, in-
cluding smoke, vapor, soot, fumes,
acids, alkalis, chemicals and waste,
Waste includes materials to be recy-
cled, reconditioned or reclaimed.

War and Military Action
l.oss or damage resulting from:

(1) War, including undeciared or
civil war;

(2) Warlike action by a military
farce, including action in hin-
dering or defending against an
actual or expected aitack, by
any government, sovereign or
other authority using military
personnel or other agents; or

{3} Insurrection, rebellion, revolu-
fion, usurped power, or action
taken by governmental authority
in hindering or defending
against any of these,

Insuring Agreements A.1. and A.2, do not
cover;

a.

Bonded Employees

Loss caused by any "employse" re-
quired by law to be individually
bonded,

Inventory Shorfages

Loss, or that part of any loss, the
proof of which as to its existence or
amount is dependent upon:

(1) Aninventory computation; or
{2) A profit and loss computation,

However, where you establish wholly
apart from such computations that
you have sustained a loss, then you
may offer your inventory records and
actual physical count of inventory in
support of the amount of loss
claimed,

Trading

Loss resulting from trading, whether
in your name or in a genuine or ficti-
tious account.

Treasurers or Tax Collectors

Loss caused by any treasurer or tax
collector by whatever name known,

Insuring Agreements A4, A5, and A.6,
do not cover:

® ISO Properties, Inc., 2005
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Accounting or Arithmetical Errors
or Omissions

Loss resulting from accounting or ar-
ithmetical errors or omissions,

Exchanges or Purchases

Loss resulting from the giving or sur-
rendering of properly in any ex-
change or purchase,

Fire

Loss or damage resulting from fire,
however caused, except:

(1) Loss of or damage to "money”
and "securities"; and

(2) Loss from damage tc a safe or
vault.

Money Operated Devices

Loss of property contained in any
money operated device unless the
amount of "money" deposited in it is
recorded by a continuous recording
instrument in the device,

Motor Vehicles or Equipment and
Accessories

Loss of or damage to motor vehicles,
trailers or semi-trailers or equipment
and accessories attached to them,

Transfer or Surrender of Property

{1) Loss of or damage to property
after it has been transferred or
surrendered to a person or
place outside the "premises" or
"banking premises";

{a) On the basis of unauthor-
ized instructions;

{b} As a result of a threat to do
bodily harm to any person;

{c}) As aresult of a threat to do
damage to any property;

{d) As a resuit of a threat to in-
troduce a denial of service
attack into your computer
system;

{e} As a resuit of a threat to in-
troduce a virus or other ma-
licious instruction into your
computer system which is
designed to damage, de-
stroy or corrupt data or
computer programs stored
within your computer sys-
tem;

(fy As a result of a threat to
contaminate, pollute or ren-
der substandard your prod-
ucts or goods; or

{g) As a result of a threat to
g:lisseminate, divulge or wutil-
ize:

(i) Your confidential infor-
mation; or

{iiy Weaknesses in the
source code  within
your computer system,

(2) But, this Exclusion does not ap-
ply under Insuring Agreement
A6, to loss of "money", "securi-
ties" or "other property" while
outside the "premises” in the
care and custody of a "messen-
ger” if you:

(a) Had no knowledge of any
threat at the time the con-
veyance began; or

{p) Had knowledge of a threat
at the time the conveyance
began, but the loss was not
related to the threat,

Vandalism

Loss from damage to the "premises”
or its exterior, or to any safe, vaul,
cash register, cash box, cash drawer
or "other property" by vandalism or
malicious mischief,

Voluntary Parting of Title to or
Possession of Property

Loss resulting from your, or anyone
acting on your express or implied
authority, being induced by any dis-
honest act to voluntarily part with title
to or possession of any property,

Insuring Agreement A7, does not cover:

a.

© 1SO Propertties, Inc., 2005

Credit Card Transactions

Loss resulting from the use or pur-
ported use of credit, debit, charge,
access, convenience, identification,
stored-value or other cards or the
information contained on such cards.

Funds Transfer Fraud

Loss resulting from a "fraudulent in-
struction" directing a financial institu-
tion to transfer, pay or deliver "funds"
from your "transfer account”.

Page 4 of 15



¢. Inventory Shortages

Loss, or that part of any loss, the
proof which as to its existence or
amount is dependent upon:

(1) An inventory computation; or
(2} A profit and loss computation,
5, Insuring Agreement A.8, does not cover;
COMPUTER FRAUD c.

Loss resulting from the use of any com-
puter to fraudulently cause a transfer of
"money”, "securities” or "other property”,

E. Conditions

1. Conditions Applicable to All Insuring
Agreements

a. Additional Premises or Employees

If, while this policy is in force, you
establish any additional "premises"” d,
or hire additional "employees", such
"premises” and "employees" shall
automaticaily be covered under this
policy. Notice to us of an increase in
the number of "premises” or "em-
ployees” need not be given and no
additional premium need be paid for
the remainder of the Policy Period
shown in the Declarations,

b, Cancellation of Policy

(1} The first Named Insured shown
in the Declarations may cancel
this policy by mailing or deliver-
ing to us advance written notice
of cancellation,

(2) We may cancel this policy by e,
malling or delivering to the first
Named Insured wriiten notice of
cancellation at least:

{a) 10 days hefore the sffective
date of cancellation if we f.
cancel for nonpayment of
premiunt; or

{b) 30 days before the effective
date of cancellation if we
cancel for any other reason.

(3) We will mail or defiver our notice
to the first Named Insured's last
malling address known to us.

{4} Notice of cancellation will state
the effective date of cancella-
tion, The policy pericd will end
on that date.

(5) If this policy is cancelled, we will
send the first Named Insured
any premium refund due. If we

CR 00 27 0506 © I1SO Properties, inc., 2005

cancel, the refund will be pro
rata, If the first Named Insured
cancels, the refund may be less
than pro rata. The cancellation
will be effective even if we have
not made or offered a refund.

(6) If notice is malled, proof of mail-
ing will be sufficient proof of no-
tice,

Changes

This policy contains all the agree-
ments between you and us con-
cerning the insurance afforded, The
first Named Insured shown In the
Declarations is authorized to make
changes in the terms of this policy
with our consent. This policy's terms
can be amended or waived only by
endorsement issued by us and
made a part of this policy.

Concealment, Misrepresentation
or Fraud

This policy Is void in any case of
fraud by you as it relates to this pol-
icy at any time, it is also void if you or
any other Insured, at any time, inten-
tionally conceal or misrepresent a
material fact concerning:

(1) This policy;

{2) The property covered under this
policy;

(3) Your interest In the property
covered under this policy; or

(4) A claim under this policy.
Cooperation

You must cooperate with us in all
matters pertaining to this policy as
stated in its terms and conditions.

Duties in the Event of Loss

After you "discover" a loss or a situa-
tion that may result In loss of or
damage to "money”, "securities" ar
"other property” you must:

(1} Notify us as soon as possible. If
you have reason to believe that
any loss (except for loss cov-
ered under Insuring Agreement
A1, A2, or A3)) involves a
violation of law, you must also
notify the local law enforcement
authorities,

(2) Submit to examination under
oath at our request and give us
a signed statement of your an-
swers,
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{3) Produce for our examination all
pertinent records.

{4) Give us a detailed, sworn proof
of loss within 120 days.

{5) Coaperate with us in the investi-
gation and settlement of any
claim,

Employee Benefit Plans

(1) The employee benefit plans
shown in the Declarations
{hereafter referred to as Plan)
are included as Insureds under
Insuring Agreement A1, or A2,

{2) Any payment we make for loss
sustained by any Plan will be
made {o the Plan sustaining the
loss,

(3) The Deductible Amount applica-
ble to Insuring Agreement A1,
or A2, does not apply to loss
sustained by any Plan.

Examination of Your Books and
Records

We may examine and audit your
books and records as they relate to
this policy at any time during the
Policy Period shown in the Declara-
tions and up to 3 years afterward.

Extended Period to Discover Loss

We will pay for loss that you sus-
tained prior fo the effective date of
cancellation of this policy, which is
"discovered” by you no later than 1
vear from the date of that cancella-
tion.

However, this extended period to
"discover” loss terminates immedi-
ately upon the effective date of any
other insurance obtained by you,
whether from us or another insurer,
replacing in whole or in part the cov-
erage afforded under this policy,
whether or not such other insurance
provides coverage for loss sustained
prior {o its effective date.

Inspections and Surveys
(1) We have the right to:

{a) Make inspections and sur-
veys at any time;

(b} Give you reports on the
conditions we find; and

{c) Recommend changes.

(2) We are not obligated to make
any Inspections, surveys, re-

k.
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poris or recommendations and
any such actions we do under-
take relate only to insurability
and the premiums to be
charged. We do not make safety
inspections, We do not under-
take to perform the duly of any
person or organization to pro-
vide for the health or safety of
workers or the public, And we do
not warrant that conditions:

{a) Are safe or healthful; ar

{(b) Comply with laws, regula-
tions, codes or standards.

(3) Paragraphs {1} and L(2)} apply
not only to us, but also to any
rating, advisory, rate service or
simifar  organization  which
makes insurance inspections,
surveys, reports or recommen-
dations,

Joint Insured

(1) If more than one Insured is
named in the Declarations, the
first Named Insured will act for
itself and for every other Insured
for all purposes of this policy. If
the first Named Insured ceases
to be covered, then the next
Named Insured will become the
first Named Insured,

(2) H any Insured or official of that
Insured has knowledge of any
information relevant to this pol-
lcy, that knowledge is consid-
ered knowledge of every In-
sured,

(3) An "employee" of any Insured is
considered to be an "employee"”
of every Insured.

{4) If this policy or any of its cover-
ages is cancelled as to any In-
sured, loss sustained by that In-
sured is covered only if it is "dis-
covered” by you no later than 1
year from the date of that can-
cellation,

However, this extended period
to "discover" loss terminates
Immediately upon the effective
date of any other insurance ob-
tained by that Insured, whether
from us or another insurer, re-
placing in whole or in part the
coverage afforded under this
policy, whether or not such other
insurance provides coverage for
loss sustained prior to its effec-
tive date,
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(5) We will not pay more for loss
sustained by more than cne In-
sured than the amount we would
pay If all such loss had been
sustained by one Insured.,

{6) Payment by us to the first
Named Insured for loss sus-
tained by any Insured, other
than an employee benefit plan,
shall fully release us on account
of such loss,

L.egal Action Against Us

You may not bring any legal action
against us involving loss:

(1) Unless you have complied with
all the terms of this policy,

{2} Until 90 days after you have filed
proof of loss with us; and

(3} Unless brought within 2 years
from the date you "discovered”
the loss.

If any limitation In this Condition
is prohibited by law, such limita-
tion is amended so as to equal
the minimum period of limitation
provided by such law,

Liberalization

if we adopt any revision that would
broaden the coverage under this
policy without additional premium
within 45 days prior to or during the
Policy Period shown in the Declara-
tions, the broadened coverage will
immediately apply to this policy.

Loss Sustained During Prior In-
surance [ssued by Us or Any Af-
filiate

(1) Loss Sustained Partly During
This Policy and Partly During
Prior Insurance

If you "discover” loss during the
Policy Period shown in the
Declarations, resulting directly
from an ‘“occurrence" taking
place:

{a} Partly during the Policy Pe-
riod shown in the Declara-
tions; and

(b) Partly during the Policy Pe-
riod(s) of any prior can-
celled insurance that we or
any affiliate issued to you or
any predecessor in interest;

and this policy became effective
at the time of cancellation of the
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(2)

3

prior insurance, we will first set-
tte the amount of loss that you
sustained during this Policy Pe-
ried. We will then settle the re-
maining amount of loss that you
sustained during the Policy Pe-
riod(s) of the prior insurance.

Loss Sustained Entirely Dur-
ing Prior Insurance

If you "discover" loss during the
Policy Period shown in the
Declarations, resuiting directly
from an "ocourrence" taking
place entirely during the Policy
Period(s) of any prior cancelled
Insurance that we or any affiliate
issued to you or any predeces-
sor in interest, we will pay for the
loss, provided:

{(a) This policy became effec-
tive at the time of cancella-
tion of the prior insurance;
and

{b} The loss would have been
covered under this policy
had it been in effect at the
time of the "occurrence",

We will first settle the amount of
loss that you sustained during
the most recent prior insurance.
We will then settle any remain-
ing amount of loss that you
sustalned during the Policy Pe-
riod(s} of any other prior insur-
ance,

in setlling loss subject to this
Condition:

{a) The most we will pay for the
entire loss is the highest
singte Limit of Insurance
applicable during the period
of loss, whether such limit
was written under this policy
or was written under the
prior insurance issued by
us,

(b} We will apply the applicable
Deductible Amount shown
in the Declarations to the
amount of loss sustained
under this policy. If no loss
was sustained under this
policy, we wilt apply the De-
ductible Amount shown in
the Declarations fo the
amount of loss sustained
under the most recent prior
insurance,
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If the Deductible Amount is
larger than the amount of
loss sustained under this
policy, or the most recent
prior insurance, we will ap-
ply the remaining Deducti-
ble Amount to the remaining
amount of loss sustained
during the prior insurance,

We will not apply any other
Deductible Amount that
may have heen applicable
to the loss.

(4} The following examples demon-

CR 00 27 05 06

strate how we will settle losses
subject to this Condition E,1.n.:

EXAMPLE NO, 1:

The insured sustained a cov-
ered loss of $10,000 resuiting
directly from an "occurrence"
taking placé during the terms of
Palicy A and Policy B.

POLICY A

The current policy. Written at a
Limit of Insurance of $50,000
and a Deductible Amount of
$5,000,

POLICY B

Issued prior to Policy A, Written
at a Limit of Insurance of
$50,000 and a Deductible
Amount of $5,000,

The amount of loss sustained
under Policy A is $2,500 and
under Policy B is $7,500,

The highest single Limit of In-
surance applicable to this entire
loss Is $50,000 written under
Policy A, The Policy A Deducti-
ble Amount of $5,000 applies.
The loss is settled as follows:

1, The amount of loss sus-
tained under Policy A
($2,500) is settled first. The
amount we will pay is ni
($0.00)  because  the
amount of loss is less than
the Deductible Amount (j.e.,
$2,500 loss - $5,000 de-
ductible = $0.00).

2, The remaining amount of
loss sustained under Policy
B ($7,500) is settied next,
The amount recoverable is
$5,000 after the remaining
Deductible Amount from
Policy A of $2,500 is ap-
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plied to the loss {i.e., $7,500
foss - $2,500 deductible =
$5,000).

The most we will pay for this
loss is $5,000.

EXAMPLE NO. 2:

The insured sustained a cov-
ered loss of $250,000 resulting
directly from an “occurrence"
taking place during the terms of
Policy A and Policy B.

POLICY A

The current pelicy, Written at a
Lirmit of Insurance of $125,000
and a Deductible Amount of
$10,000.

POLICY B

Issued prior to Policy A. Written
at a Limit of Insurance of
$150,000 and a Deductible
Amount of $25,000.

The amount of loss sustained
under Policy A is $175,000 and
under Policy B is $75,000,

The highest single Limit of In-
surance applicable to this entire
loss is $150,000 written under
Policy B. The Policy A Deducti-
ble Amount of $10,000 applies.
The loss is seitled as folfows:

1. The amount of loss sus-
tained under Policy A
($175,000) is setfled first,
The amount we will pay is
the Poficy A Limit of

$125,000 because
$175,000 loss - $10,000
deductible =  $165,000

which is greater than the
$125,0600 policy limit,

2, The remaining amount of
loss sustained under Policy
B ($75,000) is settled next,
The amount we will pay is
$25,000 (i.e., $150,000
Policy B limit - $125,000
paid under Policy A =
$25,000).

The most we will pay for this
loss is $150,000,

EXAMPLE NO, 3:

The insured sustained a cov-
ered loss of $2,000,000 result-
ing directly from an "occuirence”
faking place during the terms of
Policies A, B, C and D.
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POLICY A

The current policy. Whitten at a
Limit of Insurance of $1,000,000
and a Deductible Amount of
$100,000.

POLICY B

Issued prior to Policy A. Written
at a Limit of Insurance of
$750,000 and a Deductible
Amount of $75,000,

POLICY C

Issued prior to Policy B, Written
at a Limit of Insurance of
$500,000 and a Deductible
Amount of $50,000,

POLICYD

lssued prior to Policy C. Written
at a Limit of Insurance of
$500,000 and a Deductible
Amount of $50,000.

The amount of loss sustained
under Policy A is $350,000, un-
der Policy B is $250,000, tnder
Policy C is $600,000 and under
Policy D is $800,000.

The highest single Limit of In-
surance applicable to this entire
loss is $1,000,000 written under
Policy A. The Policy A Deducti-
ble Amount of $100,000 applies.
The loss is settled as follows:

1. The amount of loss sus-
tained wunder Policy A
(3350,000) is settled first.
The amount we will pay is
$250,000 ({ie., $350,000
joss - $100,000 deductible
= $250,000),

2, The amount of loss sus-
tained under Policy B
($250,000) is settled next.
The amount we will pay is
$250,000 (no deductible is
applied).

3. The amount of loss sus-
tained under Policy €
($600,000) Is settled next,
The amount we will pay is
$500,000, the policy limit
{no deductible is applied).

4. We will not make any fur-
ther payment under Policy
D as the maximum amount
payable under the highest
single Limit of insurance
applying to the loss of
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$1,000,000 under Policy A
has been satisfied.

The most we will pay for this
loss is $1,000,000.

Loss Sustained During Prior In-
surance Not Issued by Us or Any
Affiliate

(1}

(2)

(3)

If you "discover” loss during the
Policy Period shown in the
Declarations, resulting directly
from an ‘“occurrence” taking
place during the Policy Period of
any prior cancelled insurance
that was issued to you or a
predecessor in inferest by an-
other company, and the period
of time to discover loss under
that insurance had expired, we
will pay for the loss under this
policy, provided:

{a) This policy became effec-
tive at the time of cancella-
ticn of the prior insurance;
and

{b) The loss would have been
covered under this policy
had it been in effect at the
time of the "occurrence”.

In settling loss subject fo this
Condition:

{a) The most we will pay for the
entire loss is the lesser of
the Limits of Insurance ap-
plicable during the period of
loss, whether such limit was
written under this policy or
was written under the prior
cancelled insurance.

{b) We will apply the applicable
Deductible Amount shown
in the Declarations to the
amount of loss sustained
under the prior cancelled
insurance,

The insurance provided under
this Condition is subject to the
following:

(a) If loss covered under this
Condition is also partially
covered under Condition
E.1.n., the amount recover-
able under this Condition is
part of, not in addition to,
the amount recoverable
under Condition E.1.n.

{b) For loss covered under this
Condition that is not subject
to Paragraph (3)(a), the
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amount recoverable under
this Condition is part of, not
in addition to, the Limit of
Insurance applicable to the
loss covered under this
policy and is limited to the
lesser of the amount recov-
erable under:

{i) This policy as of its ef-
fective date; or

{ii) The prior cancelled in-
surance had it re-
mained in effect,

Other Insurance

i other valid and collsctible insur-
ance is available to you for loss cov-
ered under this policy, our obliga-
tions are limited as follows:

(1) Primary Insurance

When this policy is written as
primary insurance, and:

(&) You have other insurance
subject to the same terms
and conditions as this pol-
icy, we will pay our share of
the covered loss, Our share
is the proportion that the
applicable Limit of Insur-
ance shown in the Declara-
tions bears to the total limit
of all insurance covering the
same loss,

(b) You have other insurance
covering the same loss
other than that described in
Paragraph (1){(a), we will
only pay for the amount of
loss that exceeds:

(i} The Limit of Insurance
and Deductible Amount
of that other insurance,
whether you can collect
oh itor not; or

{(il) The Deductible Amount
shown in the Declara-
fions;

whichever is greater, Our pay-
ment for loss is subject to the
terms and conditions of this pol-
icy.

(2) Excess Insurance

{a) When this policy Is written
excess over other insur-
ance, we will cnly pay for
the amount of loss that ex-
ceeds the Limit of Insur-

q.

.
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ance and BPeductible
Amount of that other insur-
ance, whether you can col-
lect on it or not, Cur pay-
ment for loss Is subject to
the terms and conditions of
this policy.

(b} However, if loss covered
under this policy is subject
to a Deductible, we will re-
duce the Deductible
Amount shown in the Decla-
rations by the sum total of
all such other insurance
plus any Deductible Amount
applicable to that other in-
surance,

Ownership of Property; Interests
Covered

The property covered under this
policy is limited to property:

(1) That you own or lease; or

(2) That you hold for others whether
or not you are legally liable for
the loss of such property,

However, this policy is for your
benefit only. It provides no rights or
heneflts to any other person or or-
ganization, Any claim for loss that is
covered under this policy must be
presented by you,

Premiums

The first Named Insured shown In
the Declarations:

{1) Is responsible for the payment
of all premiums; and

{2) Will be the payee for any return
premiums we pay.

Records

You must keep records of all prop-
erty covered under this policy so we
can verify the amount of any loss,

Recoveries

(1) Any recoveries, whether ef-
fected before or after any pay-
ment under this policy, whether
made by us or you, shall be ap-
plied net of the expense of such
recovery:

{a) First, to you in satisfaction
of your covered loss in ex-
cess of the amount paid
under this policy;
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(b) Second, to us in satisfaction
of amounts paid in settle-
ment of your claim;

(c) Third, to you in satisfaction
of any Deductible Amount;
and

(d) Fourth, to you in satisfaction
of any loss not covered un-
der this policy.

(2) Recoveries do not include any
recovery:

(a) From insurance, suretyship,
reinsurance, security or in-
demnity taken for our bene-
fit; or

(b) Of original "securities" after
duplicates of them have
been issued,

Territory

This policy covers loss that you
sustain resulting directly from an
"oceurrence” taking place within the
United States of America (including
its territories and possessions} and
Puerto Rico.

Transfer of Your Rights and Duties
Under this Policy

Your rights and duties under this
policy may not be transferred without
our written consent,

Transfer of Your Rights of Recov-
ery Against Others to Us

You must transfer to us all your
rights of recovery against any person
or organization for any loss you
sustained and for which we have
paid or settled. You must also do
everything necessary to secure
those rights and do hothing after loss
to impair them,

Valuation ~ Settlement

(1) The value of any loss for pur-
posas of coverage under this
policy shall be determined as
follows:

(a) Loss of "money" but only up
to and including its face
value,

(b} Loss of "securities" but only
up to and including their
value at the close of busi-
ness on the day the loss
was "discovered”, We may,
at our option;
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(i) Pay the market value of
such "securities” or re-
place them in kind, in
which event you must
assign to us all your
rights, titte and interest
in and to those "securi-
ties"; or

(i} Pay the cost of any
Lost Securities Bond
required In connection
with issuing duplicates
of the '"securities"
Howsever, we will be li-
able only for the pay-
ment of so much of the
cost of the bond as
would be charged for a
bond having a penalty
not exceeding the
lesser of the:

i.  Market value of
the "securities" at
the close of busi-
ness on the day
the loss was "dis-
covered"; or

il. The Limit of Insur-
ance applicable to
the securities,

(c) Loss of or damage to "other

property” or loss from dam-
age to the "premises” or its
exterior for the replacement
cost of the property without
deduction for depreciation,
However, we will not pay
more than the least of the
fallowing:

(iy The cost to replace the
lost or damaged prop-
erty with property of
comparable  material
and quality and used
for the same purpose;

(i} The amount you actu-
ally spend that is nec-
essary to repair or re-
place the lost or dam-
aged property; or

(iii) The Limit of Insurance
applicable to the lost or
damaged property.

With regard to Paragraphs
x{(1)e)(i) through
x(1){c)iii), we will not pay
on a replacement cost basis
for any loss or damage:
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2, Conditions Applicable to

i. Until the lost or
damaged propeity
is actually repaired
or replaced; and

ii. Unless the repairs
or replacement
are made as soon
as reasonably
possible after the
loss or damage.

If the lost or damaged
property is not repaired or
replaced, we will pay on an
actual cash value basis.

(2) Any property that we pay for or
replace becomes our property,

Insuring

Agreements A,1. and A.2,

a.
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Indemnification

We will indemnify any of your officials
who are required by law to give indi-
vidual bonds for the faithful perform-
ance of their duties against loss
through -"theft” committed by "em-
ployees" who serve under them,
subject to the applicable Limit of In-
surance,

Termination as to Any Employee

This |nsuring Agreement ferminates
as to any "employee™:

{1) Assoocn as:
(a} You;or

(b) Any of your officlals or em-
ployees authorized to man-
age, govern or control your
"employees” not in collusion
with the "employee";

learn of "theft" or any other dis-
honest act committed by the
"employee” whether before or
after becoming employed by
you,

(2) On the date specified in a notice
mailed to the first Named In-
sured. That date will be at least
30 days after the date of mailing.

We will malil or dsliver our notice
to the first Named Insured's last
mailing address known to us, If
notice is mailed, proof of mailing
will be sufficient proof of notice,

Territory

We wilt pay for loss caused by any
"employee" while temporarily outside

3.

Conditions Applicable fo

the territory specified in the Territory
Condition E.1.u. for a period of not
more than 90 consecutive days.

Insuring

Agreement A.3.

d.

Conditions Applicable to

Deductible Amount

The Deductible Amount does not
apply to legal expenses paid under
Insuring Agreement A3,

Electronic and Mechanical Signa-
tures

We will treat signatures that are pro-
duced or reproduced electronically,
mechanically or by other means the
same as handwritten signatures,

Proof of Loss

You must include with your proof of
loss any Instrument involved in that
loss, or, if that is not possible, an af-
fidavit setting forth the amount and
cause of loss.

Territory

We will cover loss that you sustain
resulting directly from an "occur-
rence" taking place anywhere in the
world, Territory Condition E,1.u, does
not apply to Insuring Agreement A,3,

Insuring

Agreements A,5, and A.6.

&.

Armored Motor Vehicle Compa-
nies

Under Insuring Agreement A.6., we
will only pay for the amount of loss
you cannot recover:

(1) Under your contract with the ar-
mored motor vehicle company;
and

(2) From any insurance or indem-
nity carried by, or for the benefit
of customers of, the armored
motor vehicle company.

Special Limit of Insurance for
Specified Property

We will only pay up to $5,000 for any
one "occurrence" of loss of or dam-
age to manuscripts, drawings, or re-
cords of any kind, or the cost of re-
constructing them or reproducing
any Information contained in them,

Conditions Applicable to Insuring
Agreement A.7.
a. Special Limit of Insurance for

© 1SO Properties, Inc., 2005

Specified Property

Page 12 of 15



We will only pay up to $5,000 for any
one "occurrence” of loss of or dam-
age to manuscripts, drawings, or re-
cords of any kind, or the cost of re-
constructing them or reproducing
any information contained in them,

b, Territory

We will cover loss that you sustain
resulting directly from an “occur-
rence” taking place anywhere in the
world. Territory Condition E.1,u, does
not apply to Insuring Agreement A.7,

F. Definitions

1.
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“Banking premises” means the interior of
that portion of any building occupied by a
banking institution or similar safe de-
pository.

"Counterfeit monhey" means an imitation
of "money" that is intended to deceive
and to be taken as genulne,

"Custodian” means you, or any "em-
ployee" while having care and custody of
property Inside the "premises”, excluding
any person while acting as a "watchper-
son" ar janitor,

"Discover” or "discovered" means the
time when you first become aware of
facts which would cause a reasonable
person to assume that a loss of a itype
covered by this policy has been or will be
incurred, regardless of when the act or
acts causing or contributing to such loss
occurred, even though the exact amount
or detalls of loss may not then be known,

“Discover” or "discovered" alsc means
the time when you first receive hotice of
an actual or potential claim in which it is
alleged that you are liable to a third party
under circumstances which, if trus, would
constitute a loss under this policy,

"Employee";
a, "Employee" means:
(1) Any natural person:

{a) While in your service and
for the first 30 days imme-
diately after termination of
service, unless such termi-
nation is due to "theft" or
any other dishonest act
committed by the ‘em-
ployee";

{b) Whe you compensate di-
rectly by salary, wages or
commissions; and
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{c) Who you have the right to
direct and control while
performing services for you;

{2) Any naiural person who is fur-
nished temporarily to you:

{a) To substitute for a perma-
nent "employee” as defined
in Paragraph a,(1), who is
on leave; or

{b) To meet seasonal or short-
term work load conditions;

while that person is subject to
your direction and confrob and
performing services for you, ex-
cluding, however, any such per-
sonh while having care and cus-
tody of properly outside the
"premises”;

(3) Any natural persen who is
leased to you under a written
agreement hetween you and a
labor leasing firm, to perform
duties related to the conduct of
your business, but does not
mean a temporary employee as
defined in Paragraph a.(2);

(4) Any natural person who is;

{a)} A trustes, officer, employee,
administrator or manager,
except an administrator or
manager who is an inde-
pendent contractor, of any
employee benefit plan; and

{h) An official of yours while
that person is engaged in
handling "funds" or "other
property" of any employee
benefit plan;

{5) Any natural person who is a
former official, "employee", or
frustee retained as a consultant
while performing services for
you; or

(6) Any natural person who is a
guest student or intern pursuing
studies or dufies, excluding,
however, any such person while
having care and custody of
property outside the "premises”,

b, "Employeg" does not mean any
agent, independent contractor or
representative of the same general
character not specified in Paragraph
5.a.

"Forgery" means the signing of the name
of anather person or organization with
intent to deceive; it does not mean a sig-
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nature which consists in whole or in part
of one's own name signed with or without
authorily, in any capacity, for any pur-
pose.

"Fraudulent instruction" means:

a. An electronic, telegraphic, cable,
teletype, telefacsimile or telephone
instruction which purports to have
been transmitted by you, but which
was in fact fraudulently transmitted
by someone else without your
knowledge or consent;

b, A written instruction (other than
those described in Insuring Agree-
ment A.3.} issued by you, which was
forged or altered by someone other
than you without your knowiedge or
consent, or which purports fo have
heen issued by you, but was in fact
fraudulently issued without your
knowledge or consent; or

c. An electronic, telegraphic, cable,
teletype, telefacsimile, telephone or
written instruction initially received by
you which purports to have been
transmitted by an "employee" but
which was in fact fraudulently trans-
mitted by someone else without your
or the "employee’s” knowledge or
consent,

“Funds" means "money" and "securities”,

"Messenger" means you or any “em-
ployee" while having care and custody of
property cutside the "premises”,

10. "Money" means:

a. Currency, coins and bank notes in
current use and having a face value;
and

b. Travelers checks, register checks
and money orders held for sale fo
the public.

11, "Qccurrence” means:

a. Under Insuring Agreement A1.:
{1} Anindividual act;

{2} The combined fotal of all sepa-
rate acts whether or not related;
ar

(3} A series of acts whether or not
related;

committed by an "employee" acting
alone or in collusion with other per-
sons, during the Policy Period shown
in the Declarations, except as pro-
vided under Conditon E.i.n. or
E.1.0.

12,

13.

14,
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b, Under Insuring Agreement A.2.:
(1) Anindividual act;

(2) The combined total of all sepa-
rate acts whether or not related:;
or

{3) A series of acts whether or not
related;

committed by each "employee" act-
ing alone or in collusion with other
persons, during the Policy Pericd
shown in the Declarations, except as
provided under Condition E.1.n, or
EA.0.

¢, Under Insuring Agreement A.3.:
(1) Anindividual act;

(2) The combined total of all sepa-
rate acts whether or not related;
or

(3} A series of acts whether or not
related;

committed by a person acting alone
or in collusion with other persons, in-
volving one or more instruments,
during the Palicy Period shown in the
Declarations, except as provided
under Condition E.1.n. or E.1.0,

d. Under All OCther Insuring Agree-
ments:

{1) Anindividual act or event;

(2) The combined total of all sepa-
rate acts or events whether or
not related; or

(3) A series of acts or events
whether or not related;

committed by a person acting alone
or In collusion with other persons, or
not committed by any person, during
the Policy Period shown in the Dec-
larations, except as provided under
Condition E.1.n. or E 1,0,

"Other property" means any tangible
property other than "money” and "securi-
ties" that has intrinsic value. "Other prop-
erty" does not include computer pro-
grams, electronic data or any property
specifically excluded under this policy.

"Premises" means the interior of that por-
tion of any building you occupy in con-
ducting your business,

"Robbery" means the unlawful taking of
property from the care and custody of a
person by one who has;
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15,

16,

CR 00 27 05 06

a, Caused or threatened to cause that
person bodily harm; or

b. Committed an obviously unlawful act
wilnessed by that person,

"Safe burglary” means the unlawful taking
of:

a, Property from within a locked safe or
vault by a persan unlawfully entering
the safe or vault as evidenced by
marks of forcible entry upon its exte-
rior; or

b, A safe or vault from inside the
"nremises”,

"Securities" means negotiable and non-
negotiable Instruments or contracts rep-
resenting either "money” or property and
includes;

a. Tokens, tickets, revenue and other
stamps (whether represented by
actual stamps or unused value in a
meter) in current use; and

b, Evidences of debt issued in connec-
tion with credit or charge cards,
which cards are not issued by you;

17,

18.

19,

@ 1SO Properties, Inc., 2005

but does not include "money"”.

"Theft" means the unlawful taking of
property to the deprivation of the Insured.

“Transfer account” means an account
maintained by you at a financial institution
from which you can iniliate the transfer,
payment or delivery of "funds”;

a. By means of electronic, telegraphic,
cable, teletype, telefacsimile or tele-
phone instructions communicated di-
rectly through an electronic funds
transfer system; or

b. By means of written instructions
{(other than those described in in-
suring Agreement A3,) establishing
the conditions under which such
transfers are to be initiated by such
financial institution through an elec-
tronic funds transfer system,

"Watchperson" means any person you
retain specifically to have care and cus-
tody of property inside the "premises"
and who has no other duties,
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- THIS ENDORSEMENT CHANGES THE POLICY PLEASE READ IT CAREFULLY

and applies to the Insuring Agreements designated below:

ADD FAITHFUL PERFORMANCE OF DUTY COVERAGE
FOR GOVERNMENT EMPLOYEES

This endorsement modifies insurance provided under the following:

GOVERNMENT CRIME COVERAGE FORM
GOVERNMENT CRIME POLICY

SCHEDULE

Insuring Agreement

Limit of Insurance

X

Employee Theft Per Loss Coverage

$ 500.00

[

Employee Theft Per Employee Coverage

$

Information required to complete this Schedule, if not shown above, will be shown in the Declarations

1. The following is added to the Employee Theft

Insuring Agreement designated above:

We will pay for loss or damage to "money",
"securities” and "other property" resulting di-
rectly from the failure of any "employee" to
faithfully perform his or her dufties as pre-
scribed by law, when such failure has as its
direct and immediate result a loss of your
covered property The most we will pay for
loss arising out of any one "occurrence" is the
Limit of Insurance shown in the Schedule.
That Limit, is part of, not in addition to, the
Limit of Insurance shown in the Declarations

2. The following exclusions are added to Section

CR 25190508

D. 2. Exclusions:

a. Loss resulting from the failure of any en
tity acting as a depository for your prop-
erty or property for which you are re
sponsible

b. Damages for which you are legally liable
as aresult of;

(1) The deprivation or violation of the
civil rights of any person by an "em-
ployee”; ar

(2) The fortuous conduct of an “em-
Ployee", except the conversion of

property of other parties held by you
in any capacity

3. The Indemnification Condition is replaced by

the following:

We will indemnify any of your officials who are
required by law to give bonds for the faithiul
performance of their duties against loss
through the failure of any "employee" under
the supervision of that official to faithfully per-
form his or her duties as prescribed by law,
when such failure has as its direct and imme-
diate result a loss of your covered property.

. Part (1) of the Termination as to Any Em-

ployee Condition is replaced by the following:
(1) As soon as;
(a) You;or

{b) Any official or employee authorized
to manage, govern or control your
"employees" learn of any act com-
miited by the "employee" whether
before or after becoming employed
by you which would constitute a loss
coverad under the terms of the Em-
ployee Theft Insuring Agreement, as
amended by this endorsement

ISO Properties, Inc, 2005




POLICYHOLDER NOTICE
TERRORISM INSURANCE COVERAGE

Your policy {or the policy proposed to you) contains coverage for certain losses caused by terrorism,
Premium:

In accordance with the federal Terrorism Risk Insurance Act, we are required to notify you of the portion of the
premium, if any, attributable to the coverage for terrorist acts certified under the Terrorism Risk Insurance Act.

+  The portion of your premium that is attributable to coverage for terrorist acts certified under the Actis
$__-0-

Federal Paricipation:

The Act also requires us to provide disclosure of federal participation in payment of terrorism losses.

+  Under your policy, any losses caused by certified acts of terrorism would be partially reimbursed by the
United States Government, Department of Treasury, under a formula established by federal law, Under
this formula, the federal share equals 85% of that portion of the amount of such insured losses that
exceeds the applicable insurer retention. However, if aggregate insured losses attributable to terrorist
acts certified under the Terrorism Risk Insurance Act exceed $100 billion in a Program Year (January 1
through December 31), the Treasury shall not make any payment for any portion of the amount of such
losses that exceeds $100 billion,

Cap on Insurer Participation:

If aggregate insured losses attributable to terrorist acts certified under the Terrorism Risk Insurance Act
exceed $100 billion in a Program Year (January 1 through December 31} and we have met our insurer
deductible under the Terrorism Risk Insurance Act, we shall not be liable for the payment of any portion of the
amount of such losses that exceeds $100 billion, and in such case insured losses up to that amount are
subject to pro rata allocation in accordance with procedures established by the Secretary of the Treasury.

NOTE: THIS NOTICE IS PROVIDED TO SATISFY THE REQUIREMENTS UNDER THE TERRORISM RISK
INSURANCE ACT FOR POLICYHOLDER DISCLOSURE: (1) AT THE TIME OF OUR OFFER OF
COVERAGE AND (2) AT THE TIME COVERAGE IS ISSUED.
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