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INSPECTOR GENERAL REPORT 

 
2010-11-0286 

 
December 16, 2010 

 
 

ISFC RECONCILIATIONS 
 
Inspector General David O. Thomas reports as follows: 
 
 This report addresses the compliance by the Indiana State Fair 

Commission (ISFC) with a previous review of it by the State Board of Accounts 

(SBOA) in Report Number B37159. 

 The SBOA periodically reviews state agencies for compliance with the 

SBOA Accounting and Uniform Compliance Guidelines Manuals (“Manuals”).  

IC 5-11-1-24.  The SBOA may also review agencies for compliance with “any” 

law.  IC 5-11-5-1(a). 

 The OIG is responsible for addressing fraud, waste, abuse, and 

wrongdoing in agencies.  IC 4-2-7-2.  The OIG is also charged to initiate, 

supervise, and coordinate investigations, recommend policies and carry out other 

activities designed to deter, detect, and eradicate fraud, waste, abuse, 

http://www.in.gov/sboa/2401.htm�
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mismanagement, and misconduct in state government, and to provide advice to an 

agency on developing, implementing, and enforcing policies and procedures to 

prevent or reduce the risk of fraudulent or wrongful acts within the agency.  IC 4-

2-7-3. 

 In this case, a previous SBOA finding was chosen that addressed the 

reconciliation of ISFC funds.  These rules are addressed in the SBOA Manuals.1 

 Similar to the SBOA, the OIG is likewise specifically authorized to review 

quasi-agencies (bodies corporate and politic) such as the ISFC.  IC 4-2-7-1(1). 

 The State Fair cooperated in this review.  Its Director of Finance 

responded to the inquiry by pointing out that it had changed its policy as a result 

of the SBOA findings.  The current policy is to have one general ledger account 

per bank state and reconcile each bank statement to its appropriate ledger account.   

This was verified by documentation.  See Exhibit A, attached.  This 

documentation revealed summary bank reconciliations and their corresponding 

bank statements.  This documentation also included the reconciliations for when 

the new procedure was established and the most recent reconciliation.  It was also 

verified through the documentation that the reconciliations, which are done by the 

Accounting Manager, are being initialed by the Director of Finance to document 

that they have been reviewed. 

 With our finding compliance with the SBOA Manuals, this investigation is 

                                                            
1 Each quasi governmental unit with funds outside the state system has the responsibility to 
maintain appropriate accounting records, including monthly bank statement reconciliations, and 
internal controls.  See:  Accounting and Uniform Compliance Guidelines Manual for State and 
Quasi Agencies, Organizational Overview, Summary of Agency Accounting Responsibilities. 
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closed. 

 Dated this 16th day of December, 2010. 

 
 
 
      
     ___________________________________  
     David O. Thomas, Inspector General 
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