EXHIBIT? — DEPOSIT-TYPE CONTRACTS

This exhibit 15 meended to capture mnformation about the activity, before and after any reinsurance, for deposit-type contracts.
Include supplementary contracts without lte contingencles, annuifice certam, neome seitlement options, premium and
depostt funds, and other contracts as detined i 8548 Mo, 32—Deparit-Tvee Conrracis.

Colurmn 2 - Cruaranteed Interest Contracts
I lude; Confrocts that do oot subjest the reporiing entily fo uny moriality or maorbidily
rizk.
Column 2 - Annuities Cerlamn
I lude; Amounis seitled under coniracts without any rhidity risk,

g, cerinin immedinle aonuily coniracts;
pavouls, siruclured settlements, income s
where pavments are for o fixed period or am

tabed with Ioftery
or other amounts

Lxelude; Armounis reported in Column 2 or 4.
Coslwrmn 4 Supplermental Contracts {without life contingencies)
Trclude: Amounis resulting frinn ]'m:* der a settlement oplion provision of
a life or anowity contract wijhi l.- tality or morhidity risk.
Colemn 5 Towrdend Accwrmulations or Relunds
Trclude: Armounis held on 1 i comiracts withoul any mortality or morhidicy
rizk. L 3

Coliwmn 6 Preemivm and Oiher Theposil B

Tnclede: Aol sited  clacwhere in this exhibit for contracts that do oot
Incorpors witality or morbidity risk.

Line 2 —. Dreposits Reecived 1D : the Year
Tnelude: srdcrations o amouwnts from contract holdors that increased the fund
o,
Linc 3 - Trwcstinent 5 Credited o the Account
Inel Amounts ecarned andfor credited to the account. Describe  method of
detenmmation i MNotes to Financial Statements under Actuanal Besorve
Mote 32,
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Line 4

Line 5

Tine &

Tine 7

Tine 14

Other Mot Changes in Beserves

Include: The net difference between periods when the reserve amount held differs from
the accumulated account balance, meluding  meome  accumulations  less
withdrawal and applicablz surrender charges. Enter appropriate amounts trom
Line 0395900 of Exhibit 54 Changes in Bases of Valuation During the Y ear.

Increase { Decrease) by Foreign Currcncy Adjustment:

Feport smounis needed w odjust from the spot mate (o a perodic ate, Reler

b S8AM Moo 23 Foreign Cwrrency Travsactions g nsfurony Tor
pecouniing puidinee,

Lxeclude: Imterest earmed andor credited 1o the aceount r;]:lurl 6 R

Pess ond Other Chorges Assessed \J

I lude; Any [ees or sssessments wothe vecount the wlance and are reporied

s neome by the compeny.
Surrender Charges

Trclude: Charges assessed Tor I.'!iJI'I[FﬂI& rowithdrawals, e, eary withdrawal

penaliies.

Met Surrender or Withdrawal Tavenents K

Trclude: The net proceeds wpwole {afer deduction Tor surrender charges) o the
contract huoldr,

Mel Balance al the End ol th N Mer Remnsurance

The ameunts reported sho nt with those reported on the Liability page, Line 3, Liakilicy

for Deposit-tvpe Contracts.
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EXHIBITY — CLAIMS FOR LIFE AMD ACCIDENT AND HEALTH COMNTREACTS

Armounts relating to uninsured aocident and healih plans and the uninsured portion ot partially msured accident and health
planz should be excluded from this exhibit.

FART 1 — LIABILITY END OF CUBRRENT YEAHR

This part of the exhibic provides an analvsis of the contract lability reported in the balance sheet.
A reporting entily sholl not omat the columns [or any lines of business in which i1t 1z ool engaged. All Dpuees for the ordinacy

vartable life insurance business of the reporiing enily excluding sepumute acoounts ems sholl be in Column 3
Frafernal benefit societes do not nesd to complete Columns 2, 6, 7, 8,9 and 10 sinee the columns refls35h usIness ol

wrillen by fralemals,
Exclude hubilites reported o the Separnle Acoounts Stalement, & 0
ot ewch items: \

Med = Direct + Bemsuronee Assumed — Eeinsurance Creded

Column 6 - Cradil Life (Growp and Individual) and
Coliwmn 10 Accident and Health Credin (Croup and Individual)
Trclwde: Business nol exceeding 12 itk Q

These columns are not applicahle to Fraterna

Colurmn 11 - Orther Aceident and Health
Tnclude: All Medicarggfai iprion Trag Coverage, whether sold on a stand-alonc
hasis ar thran ighte Advantage product and whether sold dircetly 1o an
indivi 1 roup.
Ling 1 5 D and Unpaid
Include: ich are complete except for the payment of the amount due, or
recording of the amount pard in the appropriate claims accounis.
Line 2 - In Course of 5e
Include: or contract claims that have been reperted and are pending at the end of the
vear., Thew represent cases that are at ditferent stages of completion of claim
processing: ranging from the tme of initial receipt of claims or notitication of
clanms to the mme where the cases are nearly complete, but not complete cnough
to be shown in Line 1. Claims in course of settlement are segregated berecccn
Fesisted, Line 2.1 and Other, Lina 2.2,
Line 2.1 -
e Besisted claims on 1l ond aoneily coniracts, A clamm 1z constdered resisied
when it 15 10 dispuie and net resolved on the stnlement dute,
Line 2.2 - ther
I lude; Cloms in course of selilement, oot shown o Line 2.1, includinge resisted

poctdent and heolih claims.
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Linez 3 - Incurred but Unreported

Feport all confract claims meurred on or prior to December 31 of the statement year but not reportad to
the company until after that dace. Only the pertion of disability benefits which pertain to disability
periods prior to January 1 of the vear following the statement vear should be reported; tor example, the
amount which would be payable for the clapsed pericd if dizabiliy were approved. The liabilice for
unaccrued benetits 15 included in the Certificate and Contract Reserves lability [Page 3, Lines 1 and 2

and Exhibits 5 and ).
Limz 4.1 —Line 1.1 + Line 2,11 + Line 2.21 + Line 3.1
Line 4.2 —Line 1.2 4 Line 2,12 + Line 2.22 + Line 3.
Line 4.3 = Line 1.3 + Line 2.13 + Line 2.23 + 4K
Line 4.4 = Line 1.4 + Line 2,14 + Line 1.24%

i sum of Lines 4.1 and 4.2

Line 4 — Tatanls
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EXHIBITY — CLAIMS FOR LIFE AMD ACCIDENT AND HEALTH CONTRACTS
PART 2 — INCURRED DURIMNG THE YEAR

A reporing entiey shall not omit the columns for any lines of business i which ot 15 not engaged. Fraternal benefit socictizs
do not need to complete Columns 2, 6, 7, %, Y and 10 since these columns reflect lines of business not written by fraternals.

[nclude benetits and withdrawals that are transferred from the Separate Accounts Statzment. They are also to be reported as
benefits and withdrawals i the Separate Accounts Statement.

Column 6 - Cradil Life (Growp and Individual) and
Column 10— Acerdent and Health Credu (Group ond Individweal)

I lude; Business not excesding 120 months duraiion,
Column 11 - Other Aceident anad [lealth

&
I lude; All Medicore Parl [ Prescripiion Drug Cove Nu’ sold om o slend-slone
basts or through o Medicare Adventoge | ether sold direcily o on
individunl or through w group,

ForLines |, 2, 4, and &; ™er = Dhrect + Remsurance Assormed  Bainsurnee

Tine | Settlernents During the Year *
Trclude: Condrach clam amounis el u supplamentary comtracts,
Tine 3 Armnunis Recoverable from Reinsurers Decern 51, Mirrent Year amd
Tine 5 Armnunis Recoverable from Reinsurers r A Pror Yer
&

Trichede Reimsurance K‘ﬂ el on paid Josses bul not received,
These ameunts should agig nts reporicd in Schodule 5, Parc 2, Column .
Ling & - Tncwrred Benefits

Linc 6.l = Line 1.1 + c2.1 =Linz 4.1

Line 6.2 = Line — Linc 4.2

Linc .l = c23i+Ling3i-Lincd4.3 -Ling3

Linc 2.4 —Line 3 —Linc 4.4 + Line 3
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EXHIBIT OF MOMADMITTED ASSETS

This schedule should melude the nonadmicted (both group and indreiduall amounts for both invested assets and
other-than-invested assets.

The lines in this schedule are identical to those included in the Assets Page. The Column | amount should equal the amount
reported in the same specific line n the Monadmitted Azscts column of the Assets Page (Page 2, Column 2, Line 2451

Column 1

Coluwmn 2

Colwnn 2

Current Yeor Totnl Monpdmitied Aszsety

I lude; Monpdmitted poodwill sz prescmbed n 85480 Mo, 68— Combinations

et rocnefdfl,

Monpdmitted mvested assels dus W slate segresate 19 il T e
>

Monpdmitted smounis due o specific surph \

Monpdmitted mvested pssel amounts due § e restrichions by the st
(e, designobion & secunties must be partallBSge wholly nonudmitizd),
Mon-operating systems soltwage,

FElectronic data processing (R b sl operating soltware in excess of
I of capiial and surplos g 1 orecently Nlad staemeant adjusied o
exclude any EDT eqpip i ating syslarn soflware, net delerrad tax
el and net rlllhi[i\k

Prepaid expense | Propeel Exgenses).

o .
Pricer Year Total Nonadrmitied ."'.h"m'_'[!li\

wmy of group and individoal) nenadmitted amounts from the

This eoluwmn should conra
prior year annual sratement

Change in Toral Monadigitied As:

Colwmn 2 mimus Column 1. The amount repored in the toal ling of this
wint reported in the “Change in Menadmitted Asscts™ line of the Capital
1laticen.

This eclwmmn should
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MOTES T FINANCLAL STATEMENTS
MNotes to the Annoal Statement are to be tiled on March 1.

These instructions mclude guidance tor the annual statzment. These mmstructions provide specitic examples that tllustrate the
dizgclosures required by the docowiting Fractices and Froceadwres Manua! and depict the application of certam Statements of
Statutory Accounting Principles (35AFP), UNLESS OTHERWISE INDICATED, the format and level of detail in the
Ulustrations are not requirsments. The MALC encournges a tormat that provides the informatien m the most understandable
manner 0 the specific crcumstuonees, Enbtes wre nol cequirsd o dizsplay the disclosere information contaned heesn i the
speetfic manner lusicated, except where indicoted mnthe lustmbons provides for specilic noeles,

To [weluate comperson o the electronis notes dutabase, the followinge dato-captured disclosures
whele dollars in the sume fommat und Leve] of detal o the specific munner shown mthe ilusirhopgd: e dizclosure for
a portiular illustration is ool appliceble or the reporiing entity has nothing o report, the repor * 1% Tk Tequired fo
present the dizsclosure i the llustrted formet with zero amounts except for the reconcilif iruted m Mote 1A,
which must be provided regurdless of whether the reporiing entity has any state prescob sbtces, Lwall sull
be poceplable o mdiate “none” or “not applicable” for the whole disclosure or =
approprisie. ws long oz the numbering foomat of the dizsclosure 1s preserved, Followings
nol mesnt o preclude reporing entiies from providing addinonal clanfication belo 7 ihe lustrubion w enoble users
fex better vnderstend the: disclosurs

Mote # Parts to he presented in whole dollars in ghe s535e T and level of detail
in the specific manner showm ; : i

3
4A[11, 4A(3) and 4414

Lh g e P

3A3] through SA08), SB{1) through SE(3), 49002
5F(5) through SF{111, 5G(2), 5Gi3), 5G3
51057 through S8}, 5L, SMI1). SMI2), 3

5044), 5E(3)a, SE(3b, SE(Sk, SE(T). 5F(2), 5F(3),
0. SHEZY, SH{3). SH(5) through SH{%, 312). 513),

5 BAALE] andd BRE throoseh 8R4

i AL AT 9A3, dad D and UL

L 10, 10002 anad 100
I TTR{2Y throueh 11H{4)

3 230, 23C, 23001 e, 230038 and 230

24 2400 anad 24E

27 All
28 All
3 All
31 3146
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Mote # Parts to be presented in whole dollars in the same format and Devel of detail
im the specific manner shown in the ilustration,

iz 324 throwgh 12T

3 33A through 33F

M4 344

15 FEALZY, ASALRY A5B01 ) through 35B(4} and 350

The following disclosures are applicable to the annual statement filed March 1. In the annual statemen
a) o dizclosure or response must be provided for every dlem (ndicate “none” or “nel apphonble™
b1 ihe reporting entily must not slier the number scheme of the notes. Motes sre 1o be presented nome

those notes thot will be notesf a3 “none” Users should note the NAIC would utilhze Rote 2
informuotion regquired by recently adopted 25405,
1. Summary of Sipoificant Accounting Policics snd Guing Concerno \\

Instruction:
Beler o 8548 No. {—Adccornting Policies, Misks & Uncertainties, and O I res [or weoounting puidance
regarding disclosure reguirements, The major disclosure reguirements o

A, This node (inclading a table reconciling inceme aruj?.
regquirad o be completad, @ven if there ane no prascoh

riste), and
mcluding
5 o meclude

i the stale basis and SAF basis) s
r permittad practices lo repor.

Inchicate that the statement has heen compl
Proceoiyres Weoswnl 1T 2 reporting entity em
Prociices g Proceceees Mo, inelud)

ordanee with the Acogeiing Praciices oo
g prachices that depart Trom the Accowniing
prachices. requirad by state Law, disclose the

Trclde:

« A deseription of th practice:

= A siatement that the accl g practice differs from MALC statutory accounting practices and
procedurss (MEAC SAP) identifving whether the practice 15 a deparure from NAIC SAFP or
from a stat cscribed practice and melude the financial staternent reporting hines
ted by the permitted or prescribed practice. {Although most pracices
e or surplus, direct reference to those lnes should be avorded. The mrent 15
ancial statcment lines retlecing the practice which ulamatzly impacts net
InCSROT Aoy surplus. )

The monry «ffect on nel imeome and statuiory surplus of using an aceounting praciice that
iTers from WAL sfatutory aceounting prachces snd provedures; wnd

nsuranecs snferprise’s rsk-bosed capitel would have trigeered a regulatory event had 1
ob wsed a prescribed or permitted proctics, that ool should be disclozed o the Onancial
LAtermenls.

n, dizelose the following information about accounting practices whan BMATC statutory accounting
ractices and procadures do net address the secounting for the transaction:

# A deseription of the transaction and of the accounting pracrice wsed: and

# A statcinent that the NATC statutory accounting practices and procedures do net address the
accounting for the wransaction.
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A table reconciling income and surplus bebween the state basis and KALC SAF baszis for the curven:
reporting peried and the prior vear-cnd shall be provided. The reconciliation takle is required even it the
reporting cnity does not have any permitted or prescribed practices to report.
The reconciliaton shall melude:
Erizf descripiion of the presernbed or permuited practics;
BEAP Enter the 25AF numbers (o which the permitied or prescribed practice primunly pertiins,
For example, wse “43K7 for S5AF No, 42K or 197 for 554 A muliple
BEAPs ure needed for the prescobed or permitied practise, rile i CATICTI

(19431,

Lot permitted practices from state regulations, use <009

If muluple 55APs ure nesded for the prescribed or N&L‘chb. sepurabe with o
comma [ 19,435,007,

Finemeial statement pages (/5 pages) primarily impacted by @\1 or prescribed practice,
Cinly the following pages should be n-.‘ferenr;u:&Q
£ Assels \
3 Lishilifies, Surplus and Other s\&

4 - Bummary of Operations
&
% Cash Flow

Uz “MEA™ for pormic
aboic,

ractices that do not impact the financial statements pages

If multiple pages agnecded

he prescribed or permitted practice, separate with a comima (3,40,

Financial statcment lines (F/3 lines) of the key financial statcrent page primarily impacted
by the pormjtted i prractice

ancial statement repoiting line for net income or statatery surplus should be
intent is to capure the financial statement line retlecting the practice which
5 net income o statutory surplus.)

a2 used for the F/S page. use "N/A™ for the F/S line.

Below are cxamples of penmitted and prescnbed practices the reportng entity may or may not be using
1ch eould ke disclosed. The reporting entity may have others not shoan belowr

Differences in the accouning and reporting of:

s Coodwill
& Actmission of Fised Assels

*  Walue of Home (HTice Property
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NOTE:  Amounts reported in other notes to the financial statements shall refercnee Mote 1 if
impacted by preseribed or permitted practices. The following is an example of inserting a
statement within applicable notes:

Example Nustration: Note 3. Business Combinations and Goodwill

Lilustration:

M Stafuiory Purchese Method

XYL Inswrance

The Company purchased TEES intercst of XYE Insurance Company on Hd3 0
Compairy iz licenzed in 49 states and sclls workers” compensation products exelusivel

The transaction wes aceounted for us o slatutory purchese and refllects the [ollow

1 = K 4 k

Marzamed endity Acsqapizon Uil o azqarad “mpircal anzeri JEIRE: Arraifce

dre iy o wbriniad paeairnl prwwtail

ardoitized foving ahal

dr icpoling i

peresd B,

prama ol

aFrvired

_ powwtail
.............................................. b [ ]
5. .
T =
[ . =

¥ For Columns 5 oand 6, these amcuents refllact pre rerrnittad practices that depart fromn the
NAN Acoownting Praciices and Procedvres, Ma gote |, Sumromary of Signiflicant Accounting
Pulicies for additiomnal informmaiion.

H. Include an cxplanofion that the proparatio statements 15 m contormity with the Awvowa!
Statement fnsiructions and Acoouniing #r.m:'r nesarer Mauyal requires the use of management’s
astimates.

L Daselese all aceounting policies Ly et the wssels, hobilines, copital and surplus or results of
opentions,

Inclode:

{17 Basis al
{27 Basiz

ich the shori-lerm investiments are stifed.

the bonds, mandsiory convertible secunties wnd 5 C-ldenilied
tlied in S5AP Mo, 26K are stoled, and the amortizstion method,

1 methoed for bonds and mandatory convertible securitics and of zlected
porting entty, the approach for determining the svstematc value  for
ntified securities per 55APF Moo 26E. It uwbtibzing the systematie value
messurement method spprosch for SVO-Identified mvestments, the reporing @niity musl
ins ude the Following information:

s Whether the reporiing entily conststently wiilezes the same messurement method for
all S¥O-Ideniified nvesiments (e, far value or systemosns valugy, 10 duTerent
messurement methods are vsed, informaiion on why the reporiing entity hos electad
i use Tair walue for some SVO-Tdentified nvestments and svstematic value Tor
oihers,

o Whether SVOkTdentiled investments are being reported at a different measunament
method from what was used inoan earlier corrent-year interim sodfor a0 poor
annual siaterment. (For example, if reporied al systematic value prior o the sale, and
then reacyuired and reported at fair value.) Thas diselosure s regquired i all interim
repaoiting pericds and in the year-cnd financial statemenes for the vear in which an
EVO-Identified investment has been reacquired and reported using a different
mcasucment method from what was previeuwsly wsed for the investment (This
dizclosure is required regardless of the length of dime hetwesn the salefreacquisition
of the investmeonts bat is only reguired in the sear in which the investment is
reacguined. )
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s ldentification of securities shll held thoi oo longer gualily for the svstemotic value
method, This should separately wenufy those securities thut are z0ll within scope of
SEAF Mo, 26K and those that wre beang reporied vnder o different S5AP,

{3 Basis at which the commen stocks are stated.
{41 Basis at which the preferved stocks are stated.
{3 Deseription of the valuation basiz of the morizgage loans,

{6)  Basis af which the Ioan-becked secunities ore siated and the adjuziment methodology wsed
tor cach tvpe of secunty (prospeciive or retrospective).

{71 The aceounting policies of the reporting entity with respeet to iy znts inCsubsidiarics,
controlled and affiliated cntitics.

{3) The sccounting policies of the reporting entity withe sp festments in joind
ventures, parinerships and lirmited lability entines. r\
{9 A deseription of the secounting policy for dervatiy \
(L Whether or not the reporting entty wtilizes antigl
the premium deficiency caleulation.

L stment inccme s a fhctor in

Hozics for estimating the liabilitics for
at and haalth contracts.

(1T A summary of management’s pnlini-*i
leases and lossdclaim adjustment expdi

(12 IT the capitalization policy and the tlizn defined thresholds changed fram the prioe
period, the repson [or the chan

(13 The method wsed to estinmat ical relrace receivables.

L 4

I Going Conccm

1 ing concern disclosures aller menpeement’s evalunton
2 g poing concern und consideration of munngement’s plans 1o
v's ability to contioue as o going concem,

The reporiing entity shull provt
of the reporting entily™s abalily
alleviate any substaniial doubt ab

(11 I wiier conzsider pnpgement’s pluns, substontial dowbt pbout an entite’s ability 1o contnee as
I EOIOZ COOCETT Hevinted, the reporiing eniity shall discloze o the notes (o the fnanciol
stulements | nfommation:

i it iions ond events thol mised subsiontial doubt about the entily™s abiliy o

1 e o geang consem (befors considerntion of manugement”s plans ).

Mansgement's evaluation of the signilicance of those comditions or events noreloton 1o the
nlily s ability o meet s obligations,

Managerment’s plans that alleviated substantial doubt ahout the entity™s abality o continue
A5 i going coneem.

[ after considering management's plans, substantial doubt about an entity™s ability o contines as
a poang concern i nob alleviated, the entity shall include a statement in the notes o the Tinancial
staternents indicating that there 15 substantial doubt ahout the entity's ahility to contine asa going
concern within one vear after the date that the Ooancial sttemants are dssaad. Additionally, the
reporting entily shall disclose the informmation in paragraphs 1T D and [TH Dib, as well as the
roanagement plans that are intended o mitgate the conditions or events that raise suhstantial
doulbt about the enticy’s ability to continue as a going conecin.
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(3]  The gomg concern evaluaton and going concern disclosures discussed o ShAF Ao 1—
Accounting Policies, Risks & Uncertainties, and Cher Disclosures are required for both interim
and annual financial statements. If substantal doubt was determined, and the conditions or events
continue to ralse substantal doubt about an enficy’s ability to continue as a going concern in
sub=equent annual or interim repoming perieds. the entity shall continue to provide the disclosures
m sach subseguent repoming period. [n these subsequent periods, the disclosures should become
mars extensive as addibional intornmation becomes avallable about the relevant conditions or
cvents and about management’s plans. The entity shall provide appropriate context and continuwity
mn exploining how conditions or events have changed betwesn reporting penods,

(41 For the peniod in which sebstuntal doubt no longer exizls (hefore or o sideration of
mempgement pluns), on entity sholl dizclose how the relevant condition ev that maised

subsiantinl dosht were resolved,

Hluztration: .

A Accounting Prvsiices \\
The [nencial stlements of XY 2 Company are presented on the busis o ounling praciices prescribed or
permitizd by the ADC [nsurunse Depurtment,

praciices preseribed or perrmitted by
ton and resuliz of operations of an

suranee Law, The MNational Association

The ARC Tnsurance Departmant recognizas only statilors
the State of ARC Tor determining and reporting the Tigan

msrance company, for detemmining it solvency unds
of Insurance Commmmissioners” (WATC Accopniing Prdgices oS M rocedvees Momegd (UATE SATY has heen
adepted w5 a component of prescribad or permi :

o in WATC SAT, Specifically, 1} goodwill
ihiated enfity 1= weitien of 7 directly 1o surplus o
MAIC 2AT, oadwill in amaunts ool o exceeed 1054
italized amd all armcunts of goodwill are armcortized
G f merionds oot o excead DO vears, and, 20 10054 of all Nived
npanics. In MNAIC 5AP, fixed assers are not admited. The
permic other spocific practices thar deviate from prescribed

cerfain prascrihed accounting practices that GifTer
arising Tromn the purchase of a subsidiary, o
the vear it originates by ARC domiciledgeom

of a reporling eniity's capital and surple

unrailized smang and losses on i
asscts are admitted by ABC g
Cormmizsioncr of Tnsurance has
practiccs.

The Compary, with the ox

cit penmission of the Commissicner of Tngurance of the State of ABC, records
the value of its home office T

ing at fair value instead of at depreciated cost required by the NATC SAP.
carvicd at depreciated cost, home office property amd statutory surplus

and % as of Docombor 31, 20 and Z0__. respoetively.
suld b increased by % and ¥ reapectively, for the vears then
mpany had not boen permiited to record the value of its home oftice building at fair
k-bascd capital weonld have wiggered a regulatory cvent.
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THIS EXACT FOEMAT MUST BE USED IN THE PREFPARATION OF THIS NOTE FOR THE TABLE BELOW,
EEFORTING ENTITIES ARE NOT PEECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,

THE RECOMCILIATION TABLE BELOW I8 REQUIRED REGARDLESS (OF WHETHER THE REFORTING
EMTITY HAS AMNY STATE PRESCRIBED OR PERMITTED PRACTICES.

Fa -3
REATE Pazs L& a1l Al
[t B b R S
1h AR Camay eoas hosw Paps & e 9, Pderere &30 KK XEX

(21 Sadz Froanbed Pochves kel ue o asmeaslsaomss) Inan
MalL BAl

171 Sz Femirmes Poence iue ane ar ircresaidecrensz| brm

HAIC S4F
1 HAIC SAP 1531 XX AWK
SIRFLIIS
31 ABD Cospae she buss (Foge 3, Line 33, Coduaes 1 & 2 HHX .‘, X

(L] Sz Prewnbed Practees 1Bm ame o orencasasdaoreas’ brm

HAIC S4F
5 L
H L
. 5
(71 Sadz Foneited Prediss bl o ee iccroeefikaoes] nan
MAIL Al
& L -
5 L
H §
i MalL Al Jo-b=v=h3 Sk Sl H §
L Llse of Estimutes in the Preparation o
The prepuruton of fnan tafements in conformuly walh Statutory Accountne Principles requires
management o make g5 i assumplions thot affect the reporfed umounts of assets and hobilines, 1

tngent assels and lobibiies at the date of the Onancil stolements ans the
und expenses dunng the period. Actual cesults could dillfer from thoss

also requires
reporied amou
eslimiles,

Tifie are recogmized as income over the premivm-paying pericd of the related policies. Annuity
L % are recopnized as revenue when receiveld. Health premioms are earned ratehly over the

Tated insurance and reinsumnce contracls: or policies. Expenses imeuwrrad in connection with
new insurance business, including acquisition costs such as sales commissions, are charged 1o

% as incmed.

armvunt of dividends 1o be paid w policybolders 35 defenmined annually by the Company s Boand of
Directors. The aggrepate amount of policvholders” dividends 55 related o actual anderest, mortalivy,
marbicdity, anad expense expenence for the vear and jucdiment as 1o the agpropate level of statutory surplus
tex b retainaid by the Company,
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[ addition, the company uses the following accounting policies:

(1] Short-tenm mvestments anc stated at amoriized cost.

(2] Bonds not backed by other loans are stated at amortized cost using the mécrest method.
The company holds three (31 3VO0-Ideniified bond ETFs reportad on Schedule D-1. Two ot these
ETF= are reporied at tair value, and the company has made an imevecable decision to hold one of

the ETE: of systematis volue, The company bes elected 1o utlize different mensuresment methods
for the 5VO-Identfed bond ETT: for the following reasons;

The compony previously uiileed svstematic value for the reporimg
bond ETT reported on Schedule D-1, On June 1, XX, the compangg:
SWO-ldentified bond E1T (entire CUSLF). On October 30, XX, th %

inferests i e
Lily reacguired
the S%O-ldentified bond ETT (same CUSIF) and did net #5881 1 e svstemaiic vilue
for this 5VO-ldentified bond ETT. Pursuant o the gn h o, ZoR. w dufTerent
measurement method is pernuited as the repcoquisibion & avs alter the sule of the

SO Ifentiled investment.

cporting of an 5% 0-ldentilied
; AW O Tdentificd boml ETF was
{hored ETF. Therefore, this ETF was

The Compeny previously utilized systematie viloe
hond ETF reported on Schedule Th-1. As of Decg®
oo Jonger ineluded on the SO listing an 5%
oo Jonger capiured within the scope o
Schedule D=1, Pursuant o the stabulory
seope of SEAT Mo, 30T amd is reported

snlance, this ETF i now captured within

-:1n Schedule Th-2-2.

The company previously ulilized svs wovalue for the reporting of an SV 0-Tdentiled

hond ETF reported on Schedul e, 31 XA, the SV Tdentiflield bond ETF had
an MAIC designation of 3o e puidance in S5AT Moo 261, a non-ANTE reporting
entity s only perrmitted o BEixe miatie walue Tor S¥WO-Tdentfed Bomd ETFs with an
MAIC designation Agthis ETF no Jonger qualifies Tor systematic value, b is
still v the S0 f, ir'is capturcd within scope of S5AF Mo, 26R, repoited on
Schieduale 1-1, buat ' cd ar fair valae,

(3] Comman Stocks ai :
and atfiliates in T the Company has an interest of 2004 or more ane carricd on the cguity basis.

i4)
L%
(] -backed sccurities are stated at cither amorized cost or the lower of amortized cost or faur
b retrospeciive adjustment method 15 wsed to value all securitics cxoept tor mierest only
aties or securities where the yield had become negative, that are valued using the prospective
L The Company camries ABC Mon-insurance company at GAAF equity plus the remainimg Goodedill
balance of &
4 The company has miner ownership interests 0 jeint ventures, The company camies these ntercsis
based on the underlyving audited GAAP squity of the mvestze,
(] All denvatives are stated at tair value.
(1 The Company snbicipates invesiment meome a2 8 factor nthe premium deliviency calculation, n

preordunee with 88548 Mo, 548 Individia! and Growp Accident and Health Contracty,
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11 Unpaid loszes and less adjusiment expenses includs an amount detenmined fiom individual case
cetimates and loss reports and an amount, based on past expenicnce, tor losses mourred bur not
repored. Such habilities are necessarily  based on assumptions and estimates and  whiale
management believes the amount 15 adequate, the uliimate hability may be in excess of or less
than the amount provided. The methods for making such estimates and for establizhing the
resuliing liabilioies are continually reviewed and any adjustments are reflecied in the pernod

deterrmined.
(12 The Company hes not medified 11z copilalizaton policy from the prior period,
2, Acvcounting Chuanpges and Correctiens of Erroers

Instruction;

Dreseribe material changes in accounting principles and‘or correction of errors, Incfide:

# A briel description of the change, encompassing @ genenl disclosure of gl justification for the

change or correciion.

#  The impact ot the change or correction on net income, surplus, total a an | Lialnlitizs tor the vao years
presented in the financial statements (1.2, the balanec shect & o).

. . : .

#  The effect on net mncome of the current penod [or 2 chinge ges

e 4 change i the service lves of deprecinble azsels or ws m
of the elfect on those mneome stelement amaunis 15 o ey |

course of areounts for Mems such as vneollectible ac
of w chenpe in the estimule 1s materal.

I aflects several luture periods, such
ons ulfecine pension costs, Disclosure
siimules mde eush perios in the ordinary
rever, disclosurs 1= revommended 1 the effect

of an wmended Gmancial stadement, the
the mature and arnount of sech restie

Tustraticn:

Drring the cwirent year's financial ciment proparation, the Company discoverad an crear in the compiling and
reperting of investment income n affiliate for the prior yoar. In the prior year, commen stocks (Asscts Page,
Linc boand invesiment ingg cd from affiliates {included in Swimmary of Operation, Line 1 aere
understated by § the Aszcts Page and Line ____ on the Gains and Losscs sccticn of the
Sumimanry of Operation: stod inthe carent year to correct for this erior.

3. Business Combinations an

Instruction:

A

combinations accounted tor under the statutory purchase method, disclose the tollowing tor as
mortized goodwill 15 reported a5 a component of the investment:

The name and brief descrption of the acquirsd entity,

& That the mathed of accounting 1= the statutory purchase meathod,

®  Acquisition date, cost of the acquired cnmty and the original amount of admitted goodwll.

#  The wmount of amortzston of pocdwill recorded for the period, the admattesd soodwill os of the

reporiing date and sdmatted goodwill us a percentage of the SCA™S book adjuzted carnang value {gross
ol admitied goodwill)
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H. Statutory Merger

For business combinations faking the form of a statutory merper. disclose:

(1] The names and bricf descripoon of the combined entitizs;

(2] Mcthod of accounting, that 15, the stamutory merger method;

3 Drescripiion of the shares of stock izsued o the transacion;

41 Dretpils of the resulis of operations of the previously separate entibes for ol before the
combination 15 consummaied that ore meleded 0 the current combined necotle, meluding

revenus, nel incoms, and other chonges in surplus; and

[5) A descoplion of sny adjusimenis recorded directly w surplus oy w previously did not

prepare stilulory stolements,
L Assumphon Bemsurinse \

Dseless the followdanyg information regacdinge roodwill resuling G SEULIETIOT TEINSUTATIC:
(1 The name of the ceding entity; *0

[ The type of business assumed;

(3) The cost of the acquired business and (o My soodwill; and

(41 The amount of amortization of goml bt for the period,
&
T, Trnprairment Loss \

the following in the pericd of the impairment writc-down:

[Tan impairment loss was recog

(] A description of the impa tq and the tacts and circumstances lcading to the impainment,
and

(2] The amount of the irment charged o realized capital gaing and losscs and how fair valae eas
determined.

Tustraticen:

A Statutor chase M d

3017 hased 10d%% interest of XYZ Insurance Company on G030 - EYE Insurance
cenzed 4 states and sells workers” compensaton products exclusively.
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THIS EXACT FOERMAT MUST BE USED IN THE PREPABATION OF THIS MOTE FOR THE TABLE BELOW.
EEFORTING ENTITIES ARE NOT PEECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THESE ILLUSTHATIONS.

The transaction was accounted for as a statutory purchase and reflects the following:

1 2 3 4 L) i 7
Pardips) culity Asdniion Cinl ul pogaizal Crigeal pozund Suhpilxal RETTITINT Al
i zakly of slaiisl puamdeill we il gevieil pussleill
pssdwall iz dux riteal conrg; o al
T reprane HiA
perind [ LTt

s of
[TRTRT RS

pusswill

v bl
T e
[l

-

R. Statutory Merger \
(1] The Company merged with ABC Service Company on June 3 ]
(2] The transaction was accounted for as a statutory merg

% in exchange for all common stock of

(3] The Company ssued voting shares of ®om
ABRC service Company.

(4] Pre merger scparate coMmpany Tovenl me, and other surplus adsunents tor the s
months ended 6730 were % . - . respectively for the
Company and % & respectvely tor ABC Service Company.

) . & .

(3] Mo pdjustments were mode o ; urplug of ABC Service Compeny as woresull of the
[MErEer,

L Assumphon Bemsurinse
(L The Compony completed umplion reimsurinse sgreemenl with ADBC Insurance Company

during the current S,

(Y| The Comp the entire ndividusl term life block of business of ABRC Insurnce
Lom
3 The ‘P for the business, resulting in xeadwill of 5 .
(4 he vear ended T2 pocdwill armortization for this transsction was §
I 1

Celied mol recogmize an impairment Joss on the fransactions described shosve,
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4, Driscontinued (dperations
Instruction:
AL Discontinued Operaton Disposed of or Classified as Held for Sale

The following shall be dizsclosed in the pertod nowhich a discontinued operation either has been disposed of
or = classified as held tor sale under 3548 Mo, 29—Disconiinued Ooerations ard Unusual e infreguest

flems:
(1} Ihe reportng entify shall asz1gn 8 wnigque number for esch discontinued oper. 1 prowvide 1w
tuble the unigue number assigned wilh o brel deseription of the discontinue
MOTE: The unigque number assigned for each discontimued operatio Lo ddentify the
discontinued operation when referencing the discontin other parls of the
disslosure,
(2} Deescoplion of the fwis ond cireumsisnces leading fo the expected disposal and o
descnipiion of the expected menner ond ming of that disposal,
{3 The loss recognized on the discontinued operatjon, e Pl Loss shall be reported for the
reporting period, and a5 a cumulative total m'nie bzl foer sl
{d) The carrving amount immediately prior o th my s held for sale, and the cornent Gur
value Jess costs to sell, incluling the halandg@sheet » where the tlarm s reporied, Al report
mcorne receivesd Froan the discontinoed alic wor o the disposal transaction.
. Change in Plan ol Sale of Thscontinuead Chper
.
IT the entity decides o change s plan o I« dizeontineed oparation, disclose a description of the

facts and circumstances leading
the financial statermcnts.

0 change the plan and the effect on the assets reported in

Adjustments to amownts reporicd izcontinued operations as a result of!

encics that arize pursuant to the werms of the disposal transaction, such as the
contingencies and mdemnification isswes with the purchaseor.

®  The resolution of contgd
resolution of purchase pi

*  The resol @ incies that arise from ond are divectly related 1o the disposul of a discontmued
CpETi o - el oA periedd prior tooits dispesal. sech oz environmental and produc
wirranky okl s retiined by the seller,

neit of employee benefit plan obligations (pension, postemployment benefits other than
other postemployment benefits), provided the settlernent s directly related o the
transaction. (A seilement is divectly related to the disposal transaction if there iz a
ated direct cavsc-and-cficet relaticnship and the seitloment ocewrs no later than one vear
g the disposal tansaction, unless it is delaved by cvents or circumstances boyond an cntity™s
al.d
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. Mature of Any Significant Continuing Involvement with Discontinued Operations After Disposal
[f the entiy will retain signeficant continuing involvement with a discontineed operation affer the disposal
transaction, the entity shall complete the disclosures for the bullet items shown below, Examples of
significant continuing ivalvermnent include a supply and distibution arcangement, a financial guarantes, an
opiton to repurchase and an cquiry method investment mn the discontmued operation.

s Description of the acivities that give rize o the conbnumg myolvement,

#  The pericd of time the invalvement is expected to continwe.

#  The expected cash inflows/outflows as a result of continuing involvement. Q

I Equity Interest Betained in the Discontinued Operation Atter Disposal .
[f the entity will retain an equity interest mnthe discontinued operation [ date, discloss the
camership mterest before and after the disposal transaction and the entl g sh { the mcome or loss of

the tnvestes as of the year-cnd reporting dace after the disposal transa

Hluziration:

OTLE FOR THE TABLES BELOW

TS EXACT FORMAT MUST BE USED IN THE l’HILl'ARA']'lﬂE ] %
i ARL NOT PRECLUDED FRROM

EXCLUIMNG THE NARBATIVE FOR LINE 2, REPORTING 1
PROYVIDING CLARIFYING DISCLOSURE BEFORE OR AFTER

A Diseontinued Operation Dhzposed of or L‘l.e‘lEEZiﬁﬂ& Sale
(1} Ligt of Mscontinued ':_2f|:|l:.rsul'u.ﬂﬂ"a-'r [y asstfied oz Held for Sale

\ prtion of Discontinued Operation

Thscontinwed
Crporation
[deneificr

ter a definitive agreement dated o 20 twsell dts Group Health
KEXD i ABC Company for 3 in eash, subject o various closing
21 less from disposal iz expectad o be 3 . The zale 15 expected o be

cormpleted ater than midyear 20, The sale i subject to state regulatory approval and other

wenary comdditions, Resulis of the Discontinued Operstions will be imcluded i the Company's
ent of Revenve aml Expenses untl the closing and be comsistently with the company's
[ continuing operations,

ceoghized on Disecntinusd Oporations

Dasconiinued Operaiion Ameunt for Beporting Periosf Cumulative Amount Since
Identifier Clussifesf as Held [or Sule

5 5

5 5

5 5

5 5
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{43 Canying Amount and Farr Yalue of Discontmued Operations and the Eftect on Assets, Liabilitics.
Surplus and Income

a. Carryving Amount of Discontinued Operations

Dhzcontinued Cperation | Carrving Amount ronediately Prior | Current Fair Valoe Less
Tilzntifier o Classiheation as Held for Sale Cosds 1o Sell

(52
.

LA E i
o1

b, Effect of Discontinued Operstions on Assets, Lishilines, Surplus

Thiscontinued Linc Linc Thi:: i Amount
Chpcration Mumber Aftributallc o
Identiticr Mhscontinued
(Ipcrations
1, Assels
£ ..
£ ..
£ ..
2, Liabilities
5.
5.
5.
3. Burplus
5.
5.
5.
4. Tncome
5.
5.
5.
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3, Investments

Instruction:

AL Mortgage Loans, including Mezzanine Beal Bstare Loans

For mortgage loans, disclose the following mformation:

i1
(2
(3

4

The minimum ond maximur rotes of mierest received for new louns made by calerory,
The muximum perceniage of any one loon o the value of securtty af the me UL

Iaxes, pssezsmenis ond any amounts sdvanced snd oot ineluded mnomorigee:

pariicipont or co-lender in o morgage lean sgreemeni.

An age analveis of morizage loons, sgeremated by trpe (Fa Insured, Fesidential All
(Hher, Commersinl Insured, Commercial All Other, Mezeanine] T e

¢ Recorded investment of mortgage loans pist di
4 30-30 days past due
w 6l-B9 doys past due
& S0-179 days past duc
& IR0+ days past duc g

#  Recorded investment gf
2 20179 days
% LB post dus 08

rN = past duc still acerning inccrest:

e loans pust dus;

b ‘ded invesoment

£ Mummber of loans

reent Keduced {weighted-average %5 of the aggrecated reduced recorded investiments),

eniificution of morgaege losns n which the msurer 12 portcipant or co-lender inow
ol loun agreement,

Mzclose for invesiment in mmpeired losos apgregated by type (Farm, Besidentiol Insured,
Besidential ALl Other, Commersisl Insured, Commercial All Other, beszanine) the ollowing:

= The wmount for which thers 15w reloled allowsnee (or credit losses defermingd in accordance
with this 884 Mo 37 Morigape Loons,

#  The ameount for which there 15 no related alloveance Tor credin losses deterrmined in acconlance

with this 884" Mo, 37 Morigage Loons,

» The total recorded investment m tmpoired loans subject 10 8 paricipont or co-lender
mortgage loan agreement for which the reporting entity s restricted trom unilaterally
foreclosing on the mortgage loan.
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(1] For mmpatred loans disclose the amounts, aggregated by type (Farmm, Residental Insured,
Residential All Other, Commercial Insured. Commercial All Other, Mezzaninel, related to the
following:

= Average recorded investment.
*  Interest income recognized.

+  Recorded investments on nonaccrual status purswant to S54F Mo, Sd—Dpvesiment fncome ee
aid Accrieed.

*  Unless not practicable, the amount of terest income recognized using a baziz method of
pecouniing durmg the tme within that penod thot the leans were tmpuir

(7 For ssch peniod for which resulis of operaiions are presented, the wog sllowemes for
credit Iosses account, including; Y

b, Additions charged to operations.

w,  The bulance inthe ollownnee for credif losses aceount at K\

. Dircct writc-downs charged against the alleaance.

il
[
5] For morigage loans derecognized as a resuli g
A, Agprepate amount of morigage loa : ezl as o resuli of Toreclosime.

b, Eeal estole collaterol recopniz

c.  Oiher collateral mn::-gmzc?
. Reccivables rocognight Nrnm:n: auarantec of the forcelosed mortgage loan.

(9] The policy for recogni peoine on iimpaired loans, including the method tor recording

cash recoipts.
R. Dicht Restrocring

For restructured debr i reporting entty 18 a creditor. disclose the tollowing:

(1] The r nt m the loans for which impairment has been recognized o accordance
with Sid Jf—roubled Dhaiiy Hesfruciiring.

(2] rclated realized capital loss,

(3] E Uof commmitments, iF any, wlend additional funds o debtdors owing recervablas whose

have heen modifed v troubled debt restructuring,

I reditor’s Income recopnibion poliey for mierest ncome on an mmpuires! loan.
L. lortmngres
reverse morgages, disclose the following:

i} A deserplion of the reporling entity’s accounting policies and methods, mcluding the statistical
nethods amd assumptions used in caleulating the reserve,

(Y| Cieneral informuobion regarding the reporiing entily™s commument under the agresment.
(3] The reserve amount that 1= netted against the assei.
(4] Twwestment income or less recognized in the period as a result of the re-catimated cash lows.
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I Loan-Backed Securities
For loan-backed sccurities, disclose the following:

(1 Drescriphions of sources wsed o determine prepayment assumpilons.

(2] All securttics within the scope of 8548 No. 438—Loan-Hacked anad Nructured Securities with a
recognized other-than-temporary imparrment, disclosed in the agoregatz, classiticd on the bases for
the cther-than-temporary impamment:

e Inlent sl

#  Inahilicey or lack of intcat to retain the investment in the securioe for tima sufficicnt

to recovier the amortized cost basis, .

(3] For cach security, by CUSIP, with an other-than-temporary i ir . wnized in the current
reperting period by the reporting catity, as the present value ﬂ% cxpocted o be collectad

i5 lzss than the amerized cost basis of the scewrities:

The amored cost basts, prior W any current-period -thifn-Lemporary impairmeend.

#  The other-han-temporary impaicment reggEr %

#  The fair value of the sceuritr. \

¢ The amerized cost basis after the ¢ -p oiher-than-termporary impainmnent.

ings as A resalized loss,

than cost or amortized cost) tor which an
nefl bzen recopmized in carnings as a realized loss
n other-than-temperary  impatmment  for  non-mncerest

11

inferest relaled mporment remains i

4] All impaired  securitics I:.ﬂ::* va
oiher-than-temporary  impat
(including  securitics  wi
reloted declines when o

alized Losses {that s, the amount by which cost o amerized

reluted faar value of sscuriiies with vnrenliced losses

atd (B) sbove should be serrepaied by those secunities that kave besn oo

loss posion for less than 12 months and those that hove besn moa
WEed loss posiion for 12 months or lonmeer using G values determined
SEAF Mo JOOR—Fair Falve,

considered  in reaching  the  comclusion  that  the  mpairments  are ool

Fepurchase Agreements amd'or Securities Lending Transactions
For repurchase agreemenis and securities lending fransactions, disclose the policy Tor requiring

collatersl or other securily as required in S84 Mo, JO2R Transfers and Servicing of Fingocia!
Asserts and Extingodshmenis of Lizbilivies, This would also apply 1o separte accounts.
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(21 It the entiey has pledged any of its assets as collateral that are not reclassified and separatzly
repored in the statement of financial position pursuant to 3348 Noo JOIR—Transfers and
Nervicing of Mirancial Asreis gnd Extinguishmienss of Liabifides disclose the canying amount and
classification of both those assets and associated liabilitics as of the date of the latest staternent of
financial position preseated, meluding qualicative information about the relatonshipls) betwesn
those aszcts and associated labilities. For example, of assets are restncted solely to satsfy a
specific obligation, the camrving amounts of those assets and associated liabilities, meluding a
descripiion of the noture of restrictions placed on the assets, shall be disclosed.

(3 If the entify or s pgent hos accepted collaterul that o s permetied by contract or custom o sell or
repledge, discloze the [ollowing miommaton by ivpe of program (zecurli ing or dollar
repurchoss spresment) as of the date of epch stntement of Gnancial position:

. The spgresate pmount of contractually obliguted open collaternsl go arerale pmsunt
of securities at current fair value or cash received for whilh the muy request the
return of on demand] ond the aggregwie smount of con . d colluteral posiiions

under 30-day, S0-day, F0-dav, and greater thon 90-day 1

b, The far value ws of the date of esch stoiement of fnapet plion presented of that collateral
pnad ool the portion of thut collaieral that o bas sold or

o Information shout the sources and wses of 1805

{d) For securities lending fransactions adming alfiliated agent in owhich “one-lineg”

reporting of the reinvested collateral s opti al thiscretion of the reporting entity, disclose

the agpregate value of the reinvesied hich s “one-ling” reported and the apgresate
reinvested collaterl which i reporied in nenl schedules, Tdentify the rationale hetwesn
the ilems which are one-line report M haat aare investment schedule reported and (f the

treatment has changed from (elpric i

lovwing information by tvpe of program (securites lending
jth fespect to the reinvestment of the cash collateral and any
as collateral that can be sold or repledged.

{5 The repurting entity sha
ar dollar repuarchase 2
soeuritics that it or its a8

rount hie reinvested cash collarcral (amortized cost and fair value).
collateral should be broken dewn by the matericy date of the invested asser -
ay, W-daw, 120-day, [R0-day, less than | year, 1-2 years, 2-3 wears and

a. The agarcea
Reinvestcd
under 31-

h. T ; t the manirity dates of the liability (collateral o be retumed)y docs not mateh
the inWgled asscts, the reporting entity should explain the additional sources of liquidicy to
rnanage s mismatches,

2 th ity has accepted collateral that it 15 not penmotted by contract or custom o sell or

doc. provide detail on these wansactions. including the tenms of the contract, and the current
alue of the collateral.

{6

‘or all securtties lending fransactions, disclose collateral for transactions that extend beyond one
vear tiom the reporting date,
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MNONTE: The paragraph helow pertaios to completion of the disclosures for repurchase’reverse reporchase
accounted for as a sale or sccured barrowing in Motes 5F through 51,

Reporting entitics should complete the disclosures that are relevant to the reporchase’'reverse repurchase
activity they engaged within the annual and interim reporting periods, For example, it the reporting
cotity only participated in repurchase transactions accoonnted for as sccurcd borrowings, only thaose
disclosures shall be included in the financial statement. Those disclosures that are not applicable shall
just be moted as “none.”™ {The ose of the “sale™ accounting method o accoonnt for repurchase/reverse
repurchase aprecments is anficipated to be very limited, Therefere, those disclosures wre ot anticipated
fe be applicable to most reperting enfitics.)

repurting

I'he disclosure shall build cach guarterly reperting peried. This discloswre is reg
i S0 O RUVErse

perivds (imterim  and annoal) for all reporting enfitics that  participate in
repurchase transactiens, A reporting eotity that discentinues repurchasereyver

* fransactivns
during the year shall continue the disclosure (showing zere balancesy¥in ing perisds afber

discontinuing activity (retaining the guarterly detail that occorred 1 wing the wctivity)
through the annwal reperting period. A reporcting entity that beging Jpa in repurchase/reverse
repurchase aetivity shall inelude the full disclosure in the guarterly - rivd for which sclivitics

bepan (neting zere activity in the gquarters prier te enpgaging in the aetiv

F. Bepurchase Asreaments Transactions Accounted Tor as Secur

IT the entity has entered o repurchiase :LgruErnuul:?K as secured horrowing Imnsactions,

disclose the Tollowing:

(1 Infurmation regarding the company po W wies [or engasing inrepo programs, policy Tor
regpuiring eollateral,

Adse anchale a discussion odthe ;
collatersl received, ncluding (Hgmp arising changas i the Tar valoe of the collateral
received amd'or the provy il L hoow those risks are managrad.

Tix the extent that the
investcd assets, thoe ropoi
thase mismaiches.

risks associated with the agrearments and relateadl

s of the liabkilioy (eollateral to be retarmed} de not mach the
- ghall explain the additicnal sources of liguidity to manage

The maximuwm amownt cnd balance as of cach reporting peried {guarterly and anneal) should be
heloar.

provvided for 3 throug “
21 Wheth Tt hicnes are bilateral and'or ri-party tradcs.

rhe repoitiie cntity answers Yo" for any of the quarters for SF{2)a or 3F(2)h, then it is
ted the detanl for the remaming disclosures for 3F below will be provided. 1 the repo
aoil cnded at vear-end then at a minomum the maxumum amount data would be provided.

ity tme frame divided by the followmg categories: open or continuous tenm contracts for
<h no matuncy date 15 specitied. overnight, 2 davs o 1 week, from 1 week to 1 month., greater
han | month to 3 menths, greater than 3 months to 1 vear, and greater than 1 oyear.

Appregate narrative disclosure of farr value of securities sold and/or acquired that resulied in
defaule. (This disclosurs iz not mtended o capiure “failed trades.” which are defined as instances
m which the wade did not cocur as a result of an error and was timely corrected. Bather, thes shall
capture siuations m which the non-detaulting pamy exercised thewr right to tenminate atter the
defaulung pary failed o execure.)

[5) Fuir value of secunities sold o the sgperepste, with identification of nonadmitied ssselz, (Book
pidjusted corrying volue shall be provided as an end balance only.)
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[+

ey

(%)

(%)

{10}

{11

i, Beverse Repurchase Agreemants Transactions Ao

Fair valuz of sccuntizs sold by ovpe of security and cateporized by MAIC designation, woith
identification of nenadmitted assets. (Book adjusted carrving value shall be provided as an end
balance only.) Although legally sold as a secured borrowing, these nsseis are still reported by the
msurer and shall be coded as resmicted pursuant to the annual staternent msoructions, disclosed m
accordance with Shd P Moo F—Accowniing Podicies, ik & Unoerrainnes. aond (ifer Disclosures
(55AP Mo, 1), reported o the general interrogatories, and included m oamy other statutory
schedules or disclosure requirements requesting informarion for restricted assets.

Cosh colluteral ond the far volus of secunty collateral (i any) recerved 10 the apgresate,
Cosh colluteral ond the fair valee of securtiy colloferal receives by trpe of segltTUNgod caterorzed

by MALC desipnation with ideniificotion of colloferal secunties recerved 45 do qualify vz
pedmintied pssels.

nirsctusl maturity

For collnteral received, aggregate allocation of the colluteral by e re r
& s, 3090 doys and

of the repurchuse apreements {grossh overnight ond contmugu
preater thon 90 davs, &

For cosh colluieral recerved ihat hos been reinvested, the ol visted cosh and the appregate
prnorbzed cost oomd far volve of the mvested psset Sguired B¥ith the cash collaterul, This
hisclosure shall be reported by the matority da el umder 30 days, &0 days, 90

w amd preater than 3 yvears,

s, LMD days, [B0 davs, less than | year, | .T‘,

Lishility recognized o retum cash collates ability recopnized o retum securilies

received as collateral as required pursis Terniagel the secured borrawing transaction,

a5 Secured Barowing

IT the entity has entened into repurchifse o i, accounied for as secored borrowing transsclions,

disclose the Tollowing:

(1

The

provided

2]

i3

Twformation regarding
requining collatcral.

pelicy of strategics for engaging in repo programs, policy for

Tnelude the terims
FICHLEY,

rchasc agreciments whose amounts are ineloded in bomrowring

i of the potontial risks associaped with the agreements and eelated
cluding the impact of arizing changes in the fair valoe of the collateral
rovided sceuricy and howar those risks are managed.

nd the end balance as of cach reporting period [quartesly and annualy should be
through 5, 7, % and L0 below,

or Tepo agreemenis are bilateral andror m-pamy trades.

he reporting entity answers “Yes™ for any of the quarters for 3G(21a or S0{2b, then it is
expocted the detall for the remaining disclosures for 3G below will be provided. [f the repo
acirvity has ended at vear-cnd then at a minomoim the maximum amount data would be provided.

Maturity tme frame divided by the tollowimng categories: open or continuous fenm contacts tor
which no maturicy date iz specitied. overnight, 2 davs o 1 week, from 1 wesk to 1 month, greater
than | month to 3 months, greater than 3 months o 1 wvear, and greater than 1 year.

Appregate oarrabive disclosure of far velve of secunies sold wndfor acquied thut resulied in
default, (This disclosurs 1= not infended io capiure “lled rades,” which wre defined a5 inslances
m which the trade did oot oceur a5 8 result of an error and was mely corrested. Bather, this sholl
caplure siluphions m which the non-defouliing puriy exercisesd ther nght o termmste afler the
defaulung puriy faled o execule.)
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(5 Fair value of securitics acquired mn the aggregare,

[ Fair value of securntizs acquired by type of sccuricy and categorized by MAIC designation, with
identification of whether acquired assets would not qualit as admitted assors.

(71 Cazsh collateral and the fair value of securicy collateral {if any ) provided. (1f securioy collateral was
provided, book adjusied camyving value shall be provided as an end balance onlv.) Disclosure shall
identify the book adjusted carryving value of any nonadmitted securities provided as collateral.

ming coniractunl

duys, 3090

(2] For colluteral pledged, the sgperegate sllovaton of the collaternl by the ren
muturity of the repurchose spreements (grossk overmight and conbineous,
davs ond grenier thum 90 days,

%) Becopnized recetvable for the return of colloteral. {Generally ca v but neluding
securities provided os colluieral as opplicable vnder the : ecured borrowing
transaciion, Keceivables are noed recopnized for secunbes progid : al il those secunilies

ure sl reported vs assels of the reporting eniity.]

coentzed orelurn securibiss
borrowing iransaction,

(1 Lisbaluy recopnized w refum cosh collaleral ond ihe
received us colluteral ag requirsd pursuant o the terms o

H. Bepurchase Asreemants Transactions Accounted for il.'ii ,
IT the entity has enterad intoe repurchase agreemen iy 1w for s sale fransaciions, disclose the
following: K
(1 Thzclose information reganding the cormpas olie% or strategies Tor engaging in reps progrrms,

pedicy for requiring collateral.

&
The maximum armount and the end bals s
provvigded Tor 3 through 5,7 amd 9

al andfor wri-pary tradcs.

b reporting peried {quarterly and annualy should he

21 Whether repo agroemo

It the reporting cgity answaiZ “Yos™ for amy of the quarters for SH(2)a or SH{20h, then it is
expocted the d for the remaining disclosures for 3H bBelow will be provided. IF the repo
activity has cig car-cnd them at a mininmm the maxinam amount data would be provided.

3 Mlanm i Sdivided by the following categorics: open or continuous term contracts for
which 12 are is speciticd, overnight, 2 davs o 1 weck, from 1 week to 1 manch, greater
than | m 5 3 menths, grcater than 3 months to | year, and greater than 1 year.

4 gate narrative disclosure of farr value of sccunties sold andfor acquired that resulied in
his disclosurs 15 not mtended o capiure “failed rades.” which are defined as instances
bich the wade did not ccour as & result of an crror and was timely correcied. Bather, this shall
situations m which the non-defaulting pary exercised their right to terminate after the

auling party failed to execure.)

5] Fair valuz of securitics sold (derecognized from the financial statements) in the agoregate, with
mformatton on the book adjupsted camryving value of nonadmitted assets sold, {Book adjusted
carrying value shall be provided as an end kalance only reflecting the amount derecognized from
the sale ransaction.)

[ Fair valuz and ook adjusted carrving value of securities sold (derccogmized from the financial
stufements)t by dvpe of securty and categorized by NALC designation, with wentlication of
nenadmitied sssets, with informeton on the book sdjested carrvine value of nonudmitied wssets

sold.
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(7 Cash collateral and the fair value of security eollateral (1F any) received as procesds and
recopnized mothe financial statements in the aggregate with idennfication of recerved assets
nonadmitted.

[#) Cazh collateral and the far value of security collateral (it any) received as procceds and
recognized in the financial statements by tvpe of secunty and categorized by MAIC designation
with identificanion of received asscts nonadmitted. All securitics recerved shall be coded as
restricted pursuant to the annual statcment nstruciions, disclossd in accordance with 35AF Mo 1
reporied m the penerol inferrogatories, and meluded inoany other statotory schedules or dizclosure
recpuirerenls requesting mfommation for resincied pssets,

%) The forwoerd repurchoss commitment recopnized o retum the cash or oo
reporied shall reflest the stuted repurchose price under the repurchase in

L Beverse Bepurchuse Agresments Transactions Accounted for oz o Sale W
If the enfity haz enlered inle repurchaze sereements, accountesd £ suctions, disclose the
[ollowing:
(1) Mzclose informaiion regording the company pelioy or 5 el ETEUEITE 1T TEp0 ProErarms,

pedicy for requiring collateral.

The maximuwm armoami and the end balanee as of Em:* vl [epuarterly and annual) should be
provvided Tor 3 through %, 7 and & belows, K
(21 Whether repo agreements are hilateral rIrgarty rudes,

IT the reporting entily answers ©

ol the guarters Tor 31020 or AI00E, then it s
veures for 31 helow will he provided, 10 the repo

expected the detail for the fanaill 1

activily has ended al year-end © Al rmurn the saxirrnn amaunt data would be provided,

3 Matirity time frame d
which no rmatwricy dard
than | meainth to 3 months,

fodlowing catcgorics: open or continuous form contracts for
owernight, 2 davs to 1 week, from 1 week to 1 month, greater
han 3 maonths to | oyear, and grcater than 1 yvear.

i< Apgregare narratigh disclosure of fair value of sccwritics sold andfor acquired that resalicd in
defaule. [This disc 2 i& not intended o capiure “tailed mades,” which are defined as instances
in which th i aecur as a result ot an error and was timely correcrcd. Rather, this shall
i which the aon-defaulting party cxerciscd their right to werminate atier the
d to o)

5 value ofWceuritics acquired and reeognized on the financial statcments in the agarcgate.
adjusted carrving value shall be provided az an end balance only.) The disclosure also

book adjusted carrying value of nonadmitted assets acquirad.

alue of seourties acquired and recognized on the financial statements by type of security and
corized by WALC designation. (Book adjusted carrving wvalue shall be proveded.) The
disclosure also requires the book adjusted canying value of nonadmitted asseis poquired.

Cazh collateral and the fair value of security collateral {1 any) provided. (1 security collatzral was
provided, book adjusied camyimg value shall be provided as an end balance only.} Disclosure shall
alzo ideniify whether any nonadmitted assets were provided as collateral {derccognized from the
financial statemienes).

(2] Ihe forword repurchoss commitment recopnized o refum the cash or secunites recervesd, Amount
reporied shall reflest the stuted repurchose price under the repurchuze msuston,
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L Fueal Estate
For investments moreal estate, disclose the following intormaton:

(1] If an enuty recognizes an impairment loss, the enocy shall disclose all of the following m financal
statemients that include the period of the impairment write-down:

a. A description of the impaired asscts and the facts and circumstances leading o the
UTPUITITETL:

b,  The ameount of the impaimment loss and how G volue was delermined; o

¢ The coption m the striement of operations mn which the impuirment b,

tily sholl discloss
which the sale wos

(Y| If an enfity has sold or clussified resl estate investments us hel@yr
the [ollowing m the notes o the Ooencial stalements coverige
completsd or the sszets were clossilied ws held Tor sules

wo A descopiion of the foels ond circumstonces leading o1 pecied disposal, the expecied
mnner ond ming of that disposal; snd

arately presented on the face of the

h. 10 applicahle, the gain or loss rel_'nglli:.-'u:&

surromary of operations, the caption in | operations that inchades that gain or

lnss.

(3] IM an entity has experienced changes o
shall diselose a descoption of the Facts ar wlances leading to the decision 1o changes the
plan to sell the asset inclwding the g asion wirs ey and s efTect on the resolis of

operations for the period and oy s presenied.

erations, the entity shall disclose the following:

(4] 1M an entily engages in

a. Maturitics of accot
statcrnents:

c& tor cach of the fivie vears tollowing the date of the financial

b Delinguent nis reecivable and the method{s) for determining delinguency:

. The wei rerape and range of stated intcrest rate of reecivables:

osts and estimated dates of cxpenditures tor improvement for majoer arcas
from Wigich sales are being made over cach vear of the five vears following the date of the
financial BAtciments, and

¥

cd obligations for uinprovenzents.

cniity holds real esfate mvestments with participating meorigage loan teatres, the entity
Id dizclose the followimg:

a. Aggrepate amount of participating mortzage obligations at the balance-shect date, with
spparate disclosure of the agoregate participation habilities and related debe discounis; and

b. Temmz of participations by the lender in either the appreciation i the fair value of the

rortgazed real cstate project or the resulis of operations of the mortgaged real estate project,
or both,
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K. Lowe-Income Hovsmg Tax Credits (LIHTC)

For investments mn low-mcoms housing tax credits (LIHTC), disclosz the tollowing:

(1]

(2]

(3)

4

(%]

(5]

The number of remaining years of unexpired tax credits and the required helding period for the
LIHTC mvesumnents.

The amount of LIHTC and other tax benefits recognized during the vears presented.

The bulance of the invesiment recopnized mothe stolement of lnencial position for the reporiing

pericd{s) presented.

If the LILTY property 1= currently subject (o sny regulatory reviews an s ol such review

(e, mvestigaiions by the housing suthority )

fion ondd resulls of
finaneiol position wnd
o the LITC investments
ollowing dizclosures sholl be

The significonce of an iovestment o the reporting enfity
operations sholl be considersd in evaluating the extent of disc
resulis of operutions of an mvestment m an LIITC, I int
exceed 1052 of the dal sdmitted aszets of the reporting ent
mde:

nbity amd pereentage of ownership;
spect o investments in parinerships
ny, batween the amount al which the

a. (17 The parme of each parinership or Jigal®
(2] the aceounting policies of the rep-c:-rlii
aned limited liabality entities; (30 the i
imwvestment 15 carried and the amounl g eguily innel assels (e, nomsdomitial

poodwill or other nomadmiited assel the aceounting treatmant of the difference,

1 for which @ guotad Tar value 15 available, the

h.  For parinerships and Tiemired Ti
mited lishility entity mvestmant based on the quoted

appregate value of each piEne

Fair value,

asscts, liabilitics, and resulis of eperaticns for partnesships, and
dividually or in groups.

co Summarized info
limited liability cn

A rcporting entity that recogniiSs an impairment loss shall disclose the falloaring in the financial

statcmcies that i ¢ the period of the impairment write-down:
a. ¢ impaired asscts and the facts and circumstances leading to the
br. : nt of the impairment and how fair value was determined.

ot and nature of the write-downs or reclassitications made during the year resulting from
re or ineligibaliy of tax credits, etc. These wrte-downs may be bascd on aciual
riy level-foreclosure, loss of qualification dug o occupancy levels, compliance issues with
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L. Pestrictad Assets
(1] Restricted Assets {Including Pledged)

Mzclose the toral gross (admitted and nonadmicted] amount of restricted assets by category, with
separate idenofication of the admitted and nonadmitted restnicted assets by category and nature of
any asscts pledged to others as collateral or otherwise restncted (e.g., not under the exclusive
control, assets subyect to a put option contract, eoc.) by the reporting enirty. Provide the gross
prrount of restricted pssels (otol peneral secount, genermal account assels sypporling sepuruls
peeounl weivity, total separnie aceount, seporale pocount pssets supporting generpl pecount webvily
und sum of the gxeneral aceount and the separate pecount for current ves ver and the

chonge betwesn veors), the iodal sdmied of resiocted pssets and the p Testriched
pssel pmount {gross and sdmited) = of the reporbing entity’'s (olal guests unl reporied on

Line 28 of the assel page {gross and sdmitted respectively] by Uﬁif-:-ll

wo Subpect o conirpctuel obligaton for which Lhabiliy 1s not v\
b, Collateral held under securty lending apresments K
e Subpest o repurchase spreemeniz 0

il Subject o reverse repurchase Hgl‘HEHIr—'HHI‘Q

e, Suhject fo dollar repurchase apreements \

T Subject fo dollar reverse repurchas oM s

g Placed under option contrscis
&
h.  Letier stock or secunies mxw sale — exclwding FHLE capital siock

i FHLE capital st

§. Om deposit with srates

k. O deposit wgilh other regulatory bodies

FHLE {including asscts backing funding agreciments)

ral ot captured in other catcgorics

Chther restiicoed asscts

catricted asscts
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(2] Drzrail of Assets Pledged as Collateral Mot Capiured in Other Categones

For asscts pledocd as collateral not capiured i other categories reported in aggregate n
Motz SLI17 above, provide the gross (admitted and nonadmitted) amount of restricted assets (total
oeneral account, general account asscts supporiang separatc account activity, total scparate
account, scparate account asscts supporing general account activity and sum of the general
agocount and the separate account for current wear, prior vear and the change bevwcen years), the
toral adrmitted of restricted asscts and the percentage the restricted asset amount [gross and
podmitted) 15 of the reporiing eniity’s ol assets smount reporied on Line 28 of the azszel puge
(eross and admitied respectively] with o norrative summery of ench colluteral apreement s luded
mn the sepregate number in Mode 5001 sbove, Contracts that share similar ¢ isi1cs, such os
reinsuronee and derivabives, are w be reporied inothe agrrepte, (Mote: This defail for
whal was reported ws “Pledged ps Colluteral Mot Coplured m Other Cale ALE1 ) wbove]

hviﬂn the srross (wdmitied

% gb:llt'ril] pocounl  pssels
gritle accounl pssels supporiing
puTile pocoymnl [Uf Lurmrent VEUT.
tricted azssets and the percentage

3 Dretpal of Other Bestricted Assels

For other resiricted pssets reporied inoagerepsts n Mode 5011
und oonadnuited) amount of resincted assels {otpl rene
supporiing seporule account achivity, il separale aceount, 5
general secount weiivity and sum of the peneral secount 0
prior vear and the change between years], the wipl a
the restricted asset amount {gross amd :u]miﬁ:__ : pleeporiing entily™s lotal assels amounl
repored on Line 2B of the assel page (pross s : clively] with a descopiion of each
rin Mote SLOLY above, Contracts thal

ance gl denvatives, are W he reportad n the

ul the other restricted assets incheded i the a

shire similar chamcterisiics, such as e
appregate, (Mote: This would be the de
SLA 1) ahowve.)

al was reported as “Oither Restricted Asseis™ Tor

(4] Collateral Received aml Relledped o <P ithin the Reporting Entiry's Financial Statemants

Thzclose the fllvwing f

1 seiHnl ;.1r||.| HEJ'IH.TII.'E Auenns

*#  Mature of any ass az collateral reflected 8= asscts withm the reporting cnticy’s

financial staterments

s Hookadyust ving villwe (BACY ) of the colluieral
Fairva cor atenal
« T i iability to retum these collateral asscts

The percentage the collateral asser BACY amount {gross and admited) is of the reporting
iv"s ol pssets amount reported on Line 26 of the sssel poge (gross snd admitied,
favelw )

T formution caplured within this disclosure 15 miended to agareeate the information reporied
Annual Stetement Invesimeni Schedules n accordance with the coding of mvestmentzs tha
ned under the exclusive conirol of the reporting enbty, including assets lopned 1o others, and

the informaiion reported in the Generol Interrogatories,

Besincied assets m the separate secount ore ool intended 1o coplure wmounts “resiricied” only
because they vre msulated fom the general aceount or beciuse they wre atnbuted o specilic
policvholders, Seporpie account pssets sholl be copiured o this disclosure only 1 they are
restricted oulside of these charsclerisiics,
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. Working Caprtal Finance Investments

(1] Mzclose the tollowing m agpregate regarding the beok/adjusted canrying value of working capital
finance nvestments {WCFL) by MAIC desipnation:

®  Ciross gssels amounts
e Monpdmilled pssets amounts

e Mel admtted assels smounls

NOTE:  Programs designabed 3 through 6 are nonadmilied,

(2 Thzclose the agprepate bookfadjusted carrving value maturity distrybgmg the underving
Working Capital Finance Programes by the following n'.':l.leg:-ril# il v BN davs and
181 davs o 365 days,

(3] Thzclose any events of default of working capital linance inves Ng the reporting period,

™, OfTsetting and Matting of Assets and Liakalites Q
The Tollvwing guantitative information shall be discld el for assets and Dahilities) when

derivative, repurchase and reverse repurchase, and solgaritt % ':I1_..E and securites lending assets and
lishilities are offset and reported nat i accordance wil oy ofTset per 5547 No, 0 (Weiiing
and Nelting of Awes and Lioakiliies:

#  The gross ameunts of recognized asscts and

&  The amownts offsct in accoendance with
il A ggeis and Liahilities; and

®  Thenet amounts presented 1 mancial posttions.

Mssets and habilities that haw
ENAP Noo dd—CMEeting and N
dizclosures,

t to offect but are not netted as they are prohibited under
{eefy ahd Liahilities are not required to be capturcd m the

¥, S03] Becunties

For sach ann
mumber ot 5051
Ezcuritics,

od, 8 comparable disclosure to the prior annual repoming period of the
cAinvestment tvpe, and the book adjusted carrying value and famr value tor those
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P. Shom Sales

For reporting cntitics that have sold securitics short within the reporting period, provide the following
disclosurcs:

{1} Unsettled Short Sale Transactions (Outstanding as of Beporing Date)

For Unsettled Short Sale Transactions {ouwistanding at reporing datz) — The amount of procceds
received and the far value of the securiiies o deliver, with current unrealized wans andfor losses,
und the expected selilement umelrame (# of davs), This disclozure shall include the Tor value of
current ironssctions that were ool settled within three doys and the Lo va e short sales
expecied o be satsfied by o securiiies borrowing ironsaction, This disclos pgrererated
by securtly vpe. (For exomple, short sules of common siock shall bes d and reported
together.)

&

{2) Seliled Shor Sale Tronsustions \
For Settled Short Sole Trumspetions (settled during the N] — The aggrepuls amount

r
of procesds recetved ond the far valve of the security ag of o tlement dule with recopnized
pains wndfor losses, This disclosure shall wenufy the ag teed B wilue of settled mumsections

that were nol settled within three davs and the Tar v ions that were setilad through a
secunies horrawineg [ranssclion.
8 »
Lk Prepavment Penalty and Accelaration Feas \

For securines sold, redeemed or athervize disps ult of a callzhle feature (inchsding make whole

call provisions), diselose the number of CTISITS il dispised or otherwise radesmead aml the aggregate
arncant of imvestmant income genensad as a payment penalty andior acceleration fee for the

Cieneral Account amd Separate Accounily

THustration:

AL Mortgage Loans, including bez statc Loans

(] The maximum and grinimuim Bading rates for mortgage loans during 200 acre:
Farm loans 14,5%: D%, Ciry leans 11.5% and 9.5%. Purchase moncy mortgages [10.5%%
and 9550

(2] The im 11 tage of any anc loan to the value of sccurity at the time of the Toan, cxclusive
of inswr uarantced or puichase money mortgages was: b

THIS EXACT FOEMAT
THEOUGH B} BELCD
DISCLOSHRE BEFC

=T BE USED IN THE PREEPARATION OF THIS NMOTE FOR THE TABLES (LINES 3
MG ENTITIES ARE NOT PRECLUDED FROM PROVIDING CLARIFYING
FIER THESE ILLUSTRATIONS.

Current Year Frior Year

1] Taxes, assesaments and any amounts advanced and
niat included in the mortgage loan total: 3 ;3
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(4] Ape Analvsis of Monmgage Leans and ldentification of Mortgage Loans in Which the Insurer is a
Participant or Co-lender in & Monmgage Loan Agrecment:

Ressdbenial Conirmercinl
Furm Insared Al CHEr | Insned Al CHEr | Miesamine Tudal

a. Currerdt Year
L. Bevordud Iovesiment Gl
{a] Dwent | T | T | T T T
(b S50 Thays Past TIoE it i e e
Jo] B-B% Thiys Past TX3e it s e e
{dy 90179 Daws Past Duoe
el 180 Diays Pagl Do s BCTITRLD,  ATTTRL  PATRLITT

B Acering Literes S0=170 Dava Pass ,‘,
[ue

{2l Recorded [rovestmend
10 Iomleresd, Accrud

3. Aceviing Laberest TR Dhays Pasr
Due

{4l Bevordiad Lovesiment
10 Iomleresd, Accrud
4. Iieiess Bedieed

{a] Recarded [meesimen:
() Mumber of Loans
{el Peroonl Beduced

. Parhepaed o Ca-lesder inon
Mortgage Loan Azreement
{2l Recorded [nvesimnend

b I'rier Year

1. Reeardal Irnvestivens
{aj Cument

{3 3059 Days

{1 GRS Days

{4l Bevordiad Lovesiment | - T | . - I | . I T - T
et Acsed L PR —

seruing Interest A0 Thoys Post
i

{a] Recardasl lneeanmnen | T | T | T T T

0 Ieeress Acomed L et e e e R . T
4. lieresz Reduced

{2l Recorded [ovesimen: i 5 4 5 i 3 3

{b) Mumfscr vl Leans 000 s s . TP ATEUCOYC RGN MeRHARETY TeRrri

{e] Perear Redueed L L L L T Y W et

= Pariwapen vr Co-lemxdber moa
Metzape Licni Agrecment

{aj Recarded lreestien: L T e | T e T T
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(5]

(61

Investment in Impaired Loans With or Without Allowanee for Credin Losses and Lmpaired Loans
Subject to a Pamcipant or Co-lender Mortgage Loan Agreement for Which the Reporting Entity i=
Restricted from Unilaterally Foreclosing on the Moerigage Loan:

Ressdbenial Conirmercinl
Furm Insared Al CHEr | Insned Al CHEr | Miesamine Tudal

a. Currerd ¥ear
LWtk Adlenssanmey lor Opechit Losses 80 s 85 TR ¥ croeann B aTEvE ¥ s S ey X v
I, Mo Alkowesnce Jur Coodil Losscs

1. Tamal {1+2]

4. fuhject ta pamicipont or oo-lender
mosigage loan agresmend for which
e mepeitnp cuniry s eestiched
from unilzlerally foreclosing on the
mudgrge kem

P Y o

L With Alleaance for Credit Tosses

L Mo Allowence for Uredit Losses

L Tatl (L 12]

4. Bubjes W partivipant vr co-londer
s Tgage e apreament fae which
the meperime entily is restricled
frosmn el by Farcclesing, o the
manrgzge ko

ded Invesiment, Interest Income Eecogpmized.
Amount of Interest Income Recognized Tlksing a

Invesiment in lmpaired Loons — A
Recorded Investiment an Wonacens
b Fasis Wethod of Accon

Residemial Uaminereinl

Farm Tnmared Al Chcher | Insured A1 Cther | Merzonine Tiral
A, Currenl Year
1. Averape Boconded lsesrment | J—— L | T | T T T
L Tderest IncomedgiBnmnimetd. 00 e cmimen s e e q SR eEEEGE
Ik
t = Cosh-
vlAaamime L P U S P
I Reaided Invesrmsi | J—— T | T | T T T
steTesi Income Reongnimel. ™ s e ssemenee snseessens ssnsemssses q SR eEEEGE

parded [mvesimens on
Mongecrual Staws L e e e e e e

4. Anicdant of Tnterest licairss
Recognzmed Using a Cash
Baszs Muetbod of Avanmime L P U S P
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(71 Allowance for Credit Losses:
Current Year Frior Y ear
a. Balance at beginning of period 5 b3
b Additions charged o operations 5 b3
e Dhrect wrile-downs chargad against the allowances 5 b
il Recoveries of amounis previcusly charged of 5 b
e Balumes of end of period I £
(2] Mortpuee Loons Derecosnized a5 o Fesolt of Foreclosure:
Lurrenl Y ear
a.  Aggrepate amount of mortgage loans derecognized Y ¥
b, Real estate collateral recogmzed b3
¢ Chther collateral recognized ¥
il Receivables recognized from a government guaraniee of el ol
minrigaze loan P
%1 The company recognizes inlerest income on iis § & upo receipl.
THIS EXACT FORMAT MUST RE USETD IN THE PREPARATIO OTE FOR THE TABLE (L.INES 1

THROTUGH 3 BELOW, REFORTING EMTITIES ARE MNOT CLL FRROM PROVIDING CLARIFVING
DISCLOSURE REFORE OR AFTER THIS ILLUSTRATION

R. Dicht Restrocring
& .
\u Current Year Pricr Year
i The total recorded invig grrired
loans, as of vear-cnd 3
(21 The realized capital losses i Thisse loams 5
31 Testal contreiual e funitments 1o extend credil o
dehiors owing re hles whise terms have heen
rolifiesd in resiruciurings 5
(41 The { i en inberest incwmne on impaired Joans fo the extent i i deemed collactibla
(edelineg g5 than 90 days) and the loan continues o perform wnder its cnginel o restrocteread

. Interest dncome on non-performing loans s generally recogmizad on o cash
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. Peverse Mortgaoes

(1] The company accounts for its Investment In reverss morigages in accordance with 5548 No, 3v—
Heverse Morigages that requires the indmvidual reverse momgages to be combined into groups for
purposes of providing an actuarially and statstically credille basis for estmating Life expectancy
to project futre cash flows, The Company mcluded actuaral estimares of contract fermuinations
using morality tables published by the Office of the Acmary of the United States Bureau of
Census adjusted for expected prepavmients and relocations and changes in the collateral value of

the residence,

(Y| Eeverse morigoge loans ore contracts that reguire the lender 1 make monibly,
the borrower™s life or uniil the bomrower relocutes, prepuys or sells the
loun becomes due ond puyoble. Since the reverse morigages ure nonre:gees:
repavments are generully hmited io the sale proceeds of the bogh restdence, and the
morgnge balunes consists of cosh advanced ond interesi comp i
u premivm thal represents a portion of the shared oppreciationg

lhr-;.:-ughuul

-h ime the

3 Al December 31, 20, the acivarial reserve of & du e assel vilue of the group

of reverse morlEages,

(4] The Company recorded an unrealized loss of resull of the re-estirmate of (he
cash Mows.

T, Loan-Racke] Secoriiies

i} Prepayment assumplions for mordgage hacked aml structored secunties were ohtained

from hroker-dealer survey values or intern nes,

L 4
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THIS EXACT FOEMAT MUST BE USED IN THE PREPARATION OF THIS MOTE FOR THE TABLE BELOW.
EEFORTING ENTITIES ARE NOT PEECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,

(1 (2} (3}
Aanortized Cost Other-than- Tompoesary
Bnzis Bafor: Impairmizivt Beeognized
Orthier-than- in Lass
l'empuorary 12nl [ o e
Imparment  Inderest | Mon-in ida t Ih)
OTTI ocagmmed 17 CQuaricr

A Intent b sell 3 b *@ b
3 .
5

(2]

b Inabilicy or lack of mient to retain
the investment o the secarity forn
period of tfime sufficienr te recover :

thie amiortized cost hasis 3 3
o Toral I Quearer i i
&
OV T recognized 2 Cuarter \
Ao [wtent v =l & 5 i

2. Inakility ar Inck of intent o retain
e invesiment o Lhe secun Iv"-:lr a
periond of tone gufficicnt to o ]
the amortized cost basi m-\ i b i

I Tatal 2 Ouarer 3 b 5 %
OTTI pocegnized 3™ Quarker

. Intent e el 3 % A 3

[ialsiliny

. i il L rclin
L. Ul seenrity forn
1 CIETE D recaveEr

Toaral 3 Ot i & 5 i
nized 4 Crunrier
il L sl & £ 5 i

k. Inakility ar Inck of intent o retain
the investrnens in the EEI:IJI'H:.' torn
reeriad ol ume suilicient by necover

e o tized cost basis b 5 5 i
. Taral 41 Quarter 3 5 A b ]
m. Aneal Agorepar: Total ] A
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THIS EXACT FOERMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW.
REEFORTING ENTITIES ARE NOT PEECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,

(31
I 2 i 4 i ] 7
Fok! Madpested Ihutie el
Canrving Valus Recognized | Aanoriized Cost Fusancial

Amaitized Cost | Preseot Valoe | Other-Than- After Celser-  [Fair Value at| Seatement
Hetare Cuarrent | of Projecred Temporary | Than-Tempomry ri 3 Whare
CLEIP Feriad (17T Cish Bl Imparrment Impasrment 1’1 Reparted

TaLal XEX LY 3 LY = NEE
MOTE: Each CUSIE should be listed separately each time n1|$ 17,

For Securities with amortized cost or adjusted amortized cost

Column 2 minws Columno 3 should eguel Cole

Colurmn 2 muinos Column 4 should equagt”
&
THIS EXACT FORMAT MUST BE USED IN THE PREFARATIC) OTE FOR THE TABLE BELUOY.
EREPORTING ENTITIES ARE NOT PRECLUDED FEOM PRO 1 CEARIFY ING IMSCLOSURLE BEFORE

OR AFTER THIS ILLUSTRATION,

(NOTE: TINS DOLES NOT INCLUDE THE BEGINNING

(4 All impoired  securilies 1_.[::1:#‘ i
oiher-thun-lemporory impgies %

securities with o recor

o than cost or ameried cost) for owhich on
n recopnized noewminges o o realized loss (meluding
-lempomury Impamment for non-mterest related declines
e impimment remins]:

l. Less then 12 Months 1
2. 1Z Months or Longer 3
ated fair valuwe of scewritics
CIRE0E!
I.  T.ess than |2 Months i
o 1E Muonths or Langer i

B Apreements and'or Securities Lending Transactions

E. Tl

Lemding Activities, For securities lemding agreements, the Company requines a minimuen of
2o amd 10385 of the fair value of the domestic and foreign securities loaned at the cutsed of the

sonbract as collateral, Cash collisteral recaived 35 anvested in short-tenmn imvestments and the
offsctting collateral liakility is incloded in Callateral Feom Lending Activites. The fair value of

the collateral is SEXX.
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THIS EXACT FORMAT MUST BE USED IN THE PREEPARATION OF THIS NOTE FOR THE TABLE BELOW,
BREFORTING ENTITIES ARE NOT FPEECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,
(MOTE: THIS DOES NOT INCLUDE THE ENDING NARRATIVE.)

(3] Collateral Beceived

e Agrrrepnbe Amount Collatensl Becerved

Lair
Wilue
. Securties Lending
{al Orpen &) i
{h) 30 Drvavs or Less ¥
el 31 o 6l Davs
) Gl Lo 90 Days ' ]
el Cirenfer Than 90 Dravs 0

0 Sub-Todal 5
(i Spcuritics Beceived
{h) Festal Collatersl Becerved
&
2. Dollur Bepurchuse Apreemeni
{al Orpen .

{k A0 Drays or Less
el 31 o 6l Days
) Gl Lo 90 Days

el Ureater Lhagt

0 Sub-Todal 5
(i Securgls RO
(i Titg coelved 5

b. The [wr value of tha eral wmd of the
portion of thufgollaters
repledged 5

ahiiWrecelves primonly cash colloferal inoan amount o excess of the G value
lent, The reporiing eniily remmvests the cash collnleral mto higher-yielding
# securiiies which the reporting entity hus lent 1o other eniites under the

SN2 Pativnal Assovialion ol [msurmc: Commissicners 175 LAH Fratemal 2019



THIS EXACT FORMAT MUST BE USED IN THE PREFARATION OF THIS NOTE FUOR THE TABLE BELUW,
REFORTING ENTITIES ARE NOYT FPEECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,
(MOTE: THIS DOES NOT INCLUDE THE ENDING NARRATIVE.)

(5] Collateral Bemvesunent

woAgrrrepube Amount Collaternl Beinvested

Amoeriized Fwr
Cosl Jus

l.  Seccuries Lending
{a) Crpen 5
(ki A0 Drays or Less )
(el A1 o GO Davs \ )
{di 6] o A Davs )
[zl Ul o 120 Days 0

i) 121 to 180 Days
{z 141 to 365 Days

{h) 1w 2 Years

{1} 2w} Year &

ik Cireafer Than 3 Yeors

k) Sub-Todal 5
{1} Spcuritics Beceived

fm) Lestal Collaterul Beiny

5 5
2. Daollar Bepurchass Agre
{al * ht ot
{b v gel o
ic 3
{d)
iel
ifi
(z
{h)
{1}
] r Than 3 Years
3 -Toval 5 5
sourities Beceived
{m Total Collateral Reinvested 5 .
k. porting entity’s sources of cash that it uses to return the cash collateral s dependent

the liquadity of the current morket conditions, Under current conditions, the reporing

tify has 51 bilbion of par value bonds {fair value of 3920 mulliony that are currently meduble

securibies thut could be sold snd used o pay Tor the 5830 mullion i collnteral calls thot sould
vome dug under o worsi-rase scenoro,
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THIS EXACT FOEREMAT MUST BE USED IN THE PREPABATION OF THIS NOTE FOR THE TABLE BELOW,
EEFORTING ENTITIES ARE NOT PEECLUDED FROM PROVIDING CLARIFYIMNG DISCLOSUREE BEFORE
OR AFTER THIS ILLUSTEATION,

(7l Collateral for securitics lending wansactions that extend bevond one vear tfrom the reporting dare

Drescrpiion of Collateral Adamaonni

Total Collateral Extending bevond one vear of the reporting date

F. Pepurchaze Agreements Transachions Accounied for as Scoured Bu::-nm':i&

TS EXACT FORMAT MUST BE USED IN TIHE PREPARATION OF TIIS N% HE TABLE BELOWYW,
1

REPORTING ENTITIES ARE NOT PRECLUDED FROM PROVIIMNG CLA ISCLOSURE BEFORE
OR AFTER THIS ILLUSTRATION,

REPURCIHASE THRANSACTION -

OVERYIEW
OF SECURED BORROWIN

CTIONS

2}

Tops ol Kepe Toxdes Usl

MR IHIEL FIHIRTH
UARTER QUARTER OUARTER
a0 Bilareal [YESTE i e
b Tr-Pasty (WESHOD i Rl I s e e
(3 Ongimal (Flesd & Resifial Falung
FIES 1 SECOLE THIRILY FOsLLR IH
QUARTER QUARTER QUARTER QUARTER
A Mlaxuoming Smicien
%r_ Nu h{ﬂ.I.'JI'i .....................................................................................................................
Crvermugzhl

o Pk e

Mk 1 1 Mot

Whaiirh 1 2 Bleiirhs
1 Manths 1o 1 Year
=1 Year

2L Mativnal Assovialion ol sk Comanissicmers
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(3} Securities “Rald” Under Repo - Secursd Hoomwing

FIEET EECOMD THIRD FOURTH
CHIART ER, LLARKTER (HIARTER IMIARTER
A Mlaximuom Ameen)
I BACY T WX Tt T —
I, Momzdmicled  Sobsetof DACY AKX XN EEX e

3. Fair Value

. Elll'll"u: Halae:
. Balwy
I Momadmillvd = Subscl gl BACY
1. Fair Volue

(G} Securities Sold Under Eepo - Secured Bomowing oy MAIC Designation

TNTHMNG BALAMCE

n.  Hionds - BALY

b, Donds TV

e LB & S5 - BALY

d Lh&ss v

v Irelirmed Swock - BACY
f. Preferred Sk - PV

. Cummen Siock

I Mortgnpe Loons - BACY
1. Morgage Loans - Y

2. Resl Eerare — HACWY

k. PRezlCstave  F¥

L Duriealaves — BACY

. Therivarveess - FY
o Oiher Invesiad Aoasels — By
v Clther hivessal Asecrs — FW

p. Tolal Asmes BACY

i, Total fesets — B

TNTHMNG BALAMCE

Broapda — HACY S e

er Invesmed Assels - Ol

v Uther livessad Aseets — FW
. Todnl Assers — BALY
. Tolal Sescls — FY

pmaicielgthijilin g=hitdif gritkimia
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{7} Collarzml Received - Secured Hrmawing

FIRST
CHIART ER,

EECOND
LLARKTER

THIRD
LRIARTER

FUETH
IMIARTER

A Mlaximuom Ameen)
I Cash
1. Securtlies(FY)

b, Cnding Balance
I Cash
2. Heoarties (FY5

(8} Cash & Mon-Cash Collateral Received - Secured Dosrowing by NAIC Desigratan

ENTHNG BALANCE

a. Cosh

b, Buonds - Fv

. LH&&S Ty

d. Preferred Stock - Y

[ O R TTTTE ] T4

I Morgage Loans - Y

. Ruad Estale - F¥

I Therivarvss - FY

1. Diher Investod Aascls - FY
J. Totnl Callarernl Assers — FY

(Sum of 2 through 1)

ENDHMG BALANCE

]
LIk MY
QUALIFY A3
AL TELY

a. Cash
b Bl — B
c. LD &ES Ty
d. Prelirmed Slock - FY
e Carmer Seock
L Morlgapy Leans - B
g Hesl Esmre - FV Wk
k. ;
1.
i
0 all
. doand Combmunus 0 e
= ar Liss

il n G0 Days

1 Deape
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{1y Allneation of Ageregare Collaterl Reinvested by Remaiming Concractual Marurice

AMORTLIEED FALRL
L] WALLE

30 Prawws ar Lass
Al tn B0 Days
il 1o 80 Days
W1t 120 Davs
127 e 120 Diares
L1 1 365 Dy
| %a 2 Yeors
20 3 Yeans

=3 Y

TEFmmRan T

{11y Lizhility oo Retwm Collareml - Secored Remowing {Total)

FIRST ERECOND
CLHIART ER LUAKTER

FOUETH
IMARTER

A Mlaximum Ameun)

1o Caah iCallaresl — all)
1. Securtties Collaceral (FV3

B, Cnding Balarce
I. CushiCollslersl—Al) = e T e e e
2. Heoarties Collaseral (FV [ .* R . s e ————

0. Keverse BEepurchusse Agresments Transaclions Aco mnﬂumi Borrowing

TS EXACT FORMAT MUST BE USED IN TUHE PREP TIHIS NOTE FOR THE TABLE BELOW,
REPORTING ENTITIES ARE NOT PREECLUDED FRO G CLARIFYING MSCLOSURL BEFORE
OR AFTER THIS ILLUSTRATION, &

RLEPURCIASLE N - CABI FROVIDEE - OVERVIEW

0r 3 ORROWING TRANSACTIONS

(2} Twpeof Repe Trodes Used

FIRST SECOMD TIHIRD: FOURTII
OUARTER OLARTER OUARTER OLARTER
a. Dilateral Py S M e . s e e it
b, Tod-Paor(CESTHIN W F iy e i e i L g i LT
{3} Urniginol (Fln nturicy
FIRST EECOND TIHIRD FOURTIL
CLHIART ER LDUARTER (HIARTER IMARTER
a cunid
SMUBHITLE e o sy s
THERE i e et st et

v e 1 Wk
=] Wesk ns 1 Mesiah
= | Month 1z 3 Mondhs
. &4 Mairts ] YA
T Wear

b, Cndimg Balarce

Orcm — Mo BIlUmly o sy s
Crvemizht

I D e 1 Wk

=] Wesk ns 1 Mesth
= | Month 1z 1 Mondhs
A4 Mlanrts mo 1 s
= | Waar

3 Liv fa Lad b
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(3} Fair Velue of Securitizs Acquirsd Under Repo - Secursd Rermnwing

FIRST EECOND THIED FUETH
(HIARTER LLARKTER (HIARTER IMIARTER

E TR o T T T T
h. FEnding Bzlance et faeErearEerieiEer CEemesedeneEeteeEescis  Cfesseresssemessemesesrr esemessicresseesessereaies

i) Securities Acquined Under Beno — Secured Barmowing bae BAR Thesignetion

EMIMMG BALAMLE

Biiiils — FW

L& &5 Fv

Prelicrned Bsck - FY
Crinmis Seock

Muorlgaee Luans - FY

HKeal FEerare = F¥
Deerivabves TV

Cher livessod Asscts — FW
Todnl Assers - FY

(5 ol throngh k)

=l TRE O A - )

=

EMIMMG BALAMUE

[IOES MOT

QUALIFY AS
WAL 1 ANMITTED

Bumis - FY

LH & 55 - TV
Preliomed Hlocs - FW
LRI TR ] (=4

B E

e, Morgage Loans - Y

f,  HReal Eerare — F#

g. TDerivarvess - FY

b Oiher Invesiad Atz —F

1. Totnl Assers - FY

(Sumofathrough B} S
(T Colkaeml Mrovidod - 5 irg
FIKS 1 SECOHLE THIRILY FOsLLR IH
(HIARTER DUARTER (HIARTER DUARTER
4 Maxinin Am
........ _‘.-: _‘.-:_‘.-: _‘.-:_‘.-:_‘.-:

AKX XN XX XXX

“nish
Securthies (FWT s e ————
Svounlivs (BATY)

4. omadmitted Suhset (BALY]

(5} Allocation of Ageregate Collaveral Pledged by Remaiming Contractual Baturity

AMORTIZED FaLL
LOET WalLLE
o, Uheernight ond Confininus i e
k. 30 Daysor Less
g AlEMTars =000 msissiieaige i
d = G0 Days
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(% Recognired Recerveble for Retwm of Collacemnl

fecured Hormawing
FIRST EECOMD THIED FEURTH
CHIART ER, LLARKTER (HIARTER IMIARTER

A Mlaximum Ameen]
1. Cash
1. Securtlies(FY)
b, Cnding Balance
1. Cash

2. Heoardies (FY3

(10 Recognized Liahilits to Return Collateral - Secured Dorreosme (Towl)

Felss oty A e

a
. Repn Seuriries Sald dcouired wity
Cagh Collaterl
Hoepa Sevinriss Saldd Ao wirl:
Secanties Callatezal (FY)
. Ending Balaney

1. Hepa Samunrices Saldd S wirk
Cosh Callarernl

Fapy Sacunties SolliAcapuirad wilk
Secariies Callareml (FY)

-

H.
THIS EXACT FOEMAT MUST BE USED IN THE
REPORTING ENTITIES ARE NOT FPRECLUDEL
OR AFTER THIS ILLUSTRATION,

KEPURCILA

Fepurchaze Agreements Transactions Accounied

E

FIKS 1
CAIARTER

SECOHLE
DUARTER

FOsLLR IH
OUARTER

N OF THIS NOTE FOR THE TABLE BELOYYY.
IMNG CLARIFYING DISCLOSURE BEFORE

CTION — CASH TAKER - OVERYIEW
ALLE TRANSACTIONS

(20 Twpeeof Bepe Trades Lleed
FIRET SRLOT THIRD FOLURTH
OLARTER OUARTER OLARTER QUARTER
a.  [Dilaeral
b To-Pasiy |
i g law] & Koesitvea] Maninmy

FIRST
CRIARTER

ERCOND
QUARTEIR

TINRD
CRIARTER

FOURTI
OUARTELR

Sy

— Do Ddasturraly
Crvemizht

I Daws o 1 Week

= Wesk ns 1 Mesrh
= | Monih 1z 3 Mondhs
= 3 Montha o 1 Year
= | Waar

4
-3
T
Cnding Balarce

Otz — Mo Blalurily
Crvemizht

I Daws o 1 Week

=] Week ns 1 Mesith
= | Month 1z 1 Months
= 3 Montha o 1 Yoar
= | Wear

i O Lin fa Ded il e
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(3} Recurities "Rald” Under Repo - Sale

FIEET EECOMD THIRD FOURTH
CHIART ER, LLARKTER (HIARTER [IIARTER
A Mlaximuom Ameen)
I BACY WE N WX Tt T —
1. Momadmicled  Sobsetof DACY AKX XN EEX e

3. Fair Value et taEereeaEaEeirar esEameaesEsseoeesseeiins  eeEeseesebeseseotebeseosie eabemesesamesesasesesesins

. I:'lll‘ll“m Halae:
. Balwy
I Momadmillvd = Subscl gl BACY
1. Fair Value

() Securities Snld Under Bepn - Sole by WA Tesipnation

ENDHMG BALAMCE

Ciher livessadl Asccts — Hay
Orher Invesaed Assels - TV
Tonl Assts — Baly
Todnl Assers - FY

a. Donds - BACY

b Bl — B

c. LO&ES [acy

d. LB & 55 -FVY

e Preferred Srock - BACy
I Treliorned Block - FY

g Crmmen Soock

k. Morgage Loans - DACY
1o Mdantpape Leans — FY

3. Rexd Esmpe - BACY

k. Besl Estal: - FY

1. Therivatives - BACY

m. Derivalivis — FY

[

o

[

q.

ENDHING BALANCE

MAIL & RORADMITTED

Tonds - GAC

ol -}
X
z
-

gge Loans - BACY s i
s — F¥

5 RBaly

Eslate: — F¥
warimes — HALY

rivabives — FY

Cher livessal Aanets — HACY
Crher Inveszad Assets - FW
Tolul Atz — BACY

Todnl Assers - FY

£ T

|:—|'rh.'—:".-|-|_l|+|l—j"|"|| w—rh I'l"l'—ﬂl'\-'H-FHr'l'rh'l
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(7} Procesds Received - Sale

FIRST EECOND THIED FOUETH
CHIART ER, LLARKTER (HIARTER [IIARTER

A Mlaximum Aameun)

I ':.:I'I;II e ———
1. Securdies (FV)
3. Momechnuied

. Elll'll"u: Halae:

I ) l:':mh ......
1. SwaunlivsFY)
1. ™Nonzdmired

(8} Cash & Won-Uash Collatzral Received - Sale by WAIC Designarinn

Boiid—FY e
Lh & &5 TV

Treliormed Hlock - FY

Crinmi Seock

Muorlgaee Lians - FY

HKeal FEerare = F¥

Deerivabves — FV

Crher livessal Aaaens — FY

Toinl Assers — FY [5um of o thaoegh
b}

EMIHMG BALAMLE

el R I A R )

=

EMIMMG BALAMUE

L 4

WAL 1 TONATMITTELD

Biriids — FW rrrr T iinrenrrr errrrrrecrrRESEe-sEREIeeTEs cemEEETrecrrRRTIecsrRRsscesss
LhO & 55 TV
Mraliormed Slock - FY
Crramis Smock
Maorlgaee Luans - FY
Heal Eerare = F¥
Drerivabives - FV
Crher livessad Aaeem Y L e e
Tonl Assers threwsh
b}

el R R A )

=

i Heergnizal Foresa suz|e Clanitnmitment

FIRAT SRCONTY THIRT: FOURTH
CRIARTER QUARTEIR CRIARTER OUARTELR
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1. Peverse Bepurchase Agreements Transactions Accounted tor as a Sale

THIS EXACT FOEMAT MUST BE USED IN THE PREPABRATION OF THIS MOTE FOR THE TABLE BELOW,
EEFORTING ENTITIES ARE NOT PEECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,

EEPURCHASE TRANSACTION — CASH PROVIDER — OVERVIEW
OF SALE TRANSACTINS

(20 Twpeof Repe Trades Llacd

FIRET T ARCOMD | THIRT
OUARTER QUARTER QUART

o, Bilarerzl (Y ESMN
k. To-Pasty [YES MO

{40 Chaginal (Flew) & Residual Bamiore

| FOATRTH
OUARTER

a4 Mlaxinwun Smcwd
L. Opon — Mo Maburily
F l:l'-'\.‘:ul:hl
1 I Daws o 1 Week
4. = Wesk s 1 Moeenh
i = | Manth e 2 Manchs
G 3 Muntkss o ] Yiar
T.oo= | Wear

. FEnding Balarce

L. Opon — Mo Maburily
l:l'-'\.‘:m:hl
I Daws o ] Week
=] Week ns 1 Mosith
= | Wanth 1 2 Wenchs
= 3 Montks o 1 Yoar
= | Waar

O L e Ded P

(5h Secunties fequaed L Sk

FIRAT SR THIRT2 FOLUTRTH
(FIARTER DLARTER FIARTER DOLARTER
1 Maximum
UI"I. :{:{:{ m :{:{:{ T T T T 1]
maclimnried — Siilsser af Bacy LR oy RER
lUE e v e
alapiy
i WE N TN WEE e
smzdmitied  Subset of DACY AKX XN XX

1. Fair Value

SN2 Pativnal Assovialion ol [msurmc: Commissicners 185 LAH Fratemal 2019



() Becurities Acquired Under Bena — Sole by MAK Tesipnotion

ENTHNG BALANCE

Brnds - BALY
Bomds — FY

LR & 85 - RACY
LhO & 55 TV

Prefiermed Srock — Haly
Preferred Stock - W

Cuommen Slodk
Maortgnpe Loons - HACY
Muorlgaee Luans - FY
Real Eerane — KA
Rezl Cstate -~ FY

FY¥ ML R TR

e

FBR =

Pheiivarves — ALY
Trerivarves - Fy

D her Invesiaad Sl — BACY

Crher Tnveszad Assets - FY
Todal Assers - BACY
Totnl Sesets — FY

ENDHIMG BALAMCE

g, Bumis— BACw

b Brids — B

c. LIRS [acy
i, LK & 55— Fv

e Preferred Stock - BACy
I Treliorned Stock - FY

g Crmmon Seock

k. Morgage Loans - DACY
1o Adatpape Laans — FY

7. Rexl Csmpe - BACY

k. Besl Estal: - FY

1. Therivatives — BACY

m. Derivalivis — FY

w. Cher livvestad Aseers — Had
o, Other Invesied Azt TV S s e
o Tl Semets = BALTEEE e e i s
g. Toinl Asmers - FVAL s i e ——— e
s f+p+iHHn+0
Ty Procccds Moy
FIRAT SR THIRT2 FOUTRTH
(FIARTER DLARTER (FIARTER DLARTER

s (V)
Foumities (HACY]
4. Monadimiried Subeer (BALY]

. ndpng Halaes:

Cash

Sveunlics (FY)

Recariies (BALY]
Mompmchnitlvd Subsel (BACY |

R

(%} Recognirad Forsard Resale Commiement

FIRST EECOMD THIRD FOLURTH
(HIARTER DUARTER (HIARTER DUARTER

A Mlaximum Ameun)
h. FEnding Bzlance
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L. Bestricted Assets

THIS EXACT FORMAT MUST BE USED IN THE PREPABRATION OF THIS MOTE FOR TABLES 2L41)

THROUGH  5Li4)

BELOW. REPORTIMNG

ENTITIES ARE MNOT

FRECLUDED FR(M

PROVIDING

CLARIFYING DISCLOSURE BEFORE OR AFTER THIS ILLUSTEATIOMN.

(1]

Restricted Assets {Including Pledged)

]

rkad Aowd Oy

Toaal Cuwwiral
Aczaari i

o', Sdpuaing
S, Aeavily i)

Coos PA N imed & Moasdained ! Bepwaed

Crrane rear
2 ] F]
Tl Sequiaene
Aododir 5]
Rodniexd Axzi

S Ao
S imiag Gt
Aezavits il

Tawl
il pho 50

Fukgeor W ovdrd el
aizbgadiea Farwkich
1asikiy o3 ren dwrar

Timaiind i
1D
I s &)

Culnkand hzbl vinka
szariy kndng
ApTeErIETE
Srbiza b ropurchesc
AETErIETE
Sehiza b reveree

rRrchues aEres T

Sebjza b dallar
rRrches aEre s T

Sukged by dollar s
rRrchues aEres T

Fled apderazianm
CRIRTACEs,

Letny ek s seoxiice

rerxizd oo b sake -
wxclezien FTLI eazeal
sk

FUILIN zapral ek

Lirdzzadi wih waks

O dzpadl wididber
roppabzry boadica

N

i

Flalgad ws colibesd ke
FHLE izzhidng nimes
huckirg ferakrg
LA E T

Fhadped na zzlizbema mod ]

capdered mirdber
W

Chine rerokad aman
Treal e ekl Aaan &

(]
ihj

Szl of Coourrn |
Szt af Cidoren 1

2L Mativnal Assovialion ol sk Comanissicmers

187

LAaH/Fratemal 2009



Lumerd Vo
E a Porvrrlag:
1 11
Vipoa VA drimed & Adwined
Torid Audilead Fhuaplapizd; Badrickal 12
Takd % predmibad Bewnckal Remnzial bz Toeal | Takd Admited
Lewrekad A Sy Haamaed CRmirm K Asmniz [zf Aeman 1)
5. Sehiza b2 condracind 1 1
sitbgaikn farakkh
Tinilry < nn sharar £ 5 "a L]
h Calakersl hehd craker
rzarey krding
i zak e - - - - - R
[N Sehgex 1 reperchace T T ]
SR
i Seheo w reveres [ 1 |
repiolirs agies indis
(5 Sehex wdnlar T ]
repiolirs dgnes s
K :"i:h!:v:r“dnl:rm'.ul:- 1 |
repiiolirs dgreE inais "'
[+3 Pleces arsaraziwn T ]
ORI,
h Leter ar<k arssarmnes 1 |
rarrisd ag iz sk -
woleding FHLE caginel
akrd T [ — [ — [ —
i FHLE capinl sash . [ e ———— [
i e degasdn wih s T T
k tirdzzaaiwih pkar
ik boafies
I Fladped na zzlnkema 1 1
FUILIN ez heding azezn
hewkirg fenading
g zak) e - [
[ Fladgad s calensy’ g
smplured ke
bk e eeermr——
I Oz ekl peeds T PR ——
0 Tordl B obin] Aaaws 8 rE
(] Codine & dieikead by s Pogs, ©

il Caodin i 5 i ikead by s Pos, i

(2] cral Mot Captured m Ocher Categories (Contracts that Share

surance and Derivatives, Are Feported i the Agoregate)

] frreananz
E T & &
1 lire ENTaTE
Chrriren &£ | Heanoed
[EERCS Todal Ciwoenw | Mol aorad Toanl
Suprrerleg O Tl Tudal Foum iDreoassi | Yew Adoiled | Eabpdcd w]  ubictisl
Azavits ihl il plus b MrarYen 15 micLs k) Kembwizd [P T LY
b = o [ L [ | . o - -
O i R T .

In}
ik
1l

Sarezi o zzlamm |
fauhert o zakim 5

Iawd Lera bzriakom betd

cpal SLlpn Endorena | irzegh Traspeaively and Lo Lorae TorCzborme d cherask 10 eazeld aped S1ET o Coemee M ikreagh 1] repeeeedy

| of Other Festricted Assets (Confracts that Share Similar Characteristics, Such as
insurance and Derivanves, Are Reported in the Aggregatz)

Licaan [Adririzd & Mosdarizd] Beraied 3 Foreoreans
Cursar Yeur E T & &
] 7 ; T ; | .
Lirca Askrriked
Tranl Sequrarz Chrriren &£ | Heanoed
AododEr {5 ] SO A [EERCS Todal Ciwoenw | Mol aorad Toanl
Toipl Gegepdd | G4 Soppendng Rzl Suprrerieg O Tl Tudal Foum iDreoassi | Yew Adoiled | Eabpdcd w]  ubictisl
[dmzmpaen of Asck Actound (LA | S Azasals i) Aswdn Azavits ihl il plus b MrarYen 15 micLs k) Kembwizd [P T LY
e [ | . o - -
-~ s T .

Sarezi o zzbamm |
Suhert o 2ok

In}
ik
1l
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(4] Collateral Keceived and Eeflacted as Assets Within the Reporting Ennty’s Financial Statements

Cullstvrl Assvls

Hll.'ll‘l'.llﬂ_ul'—l‘l':ﬂ
Camying Yalhe
(BACN )

-
=

Fair Value

i

Tl BACY 1o
Tatal Asssiis
| Adniimed and
Nomadhmiied *

-

L oaf HAUY
Todzl Adirvited
FLEETH PR

Ceereernl Acoount

o Cash, Cashi Eyuavalenls azxl
Shnir =Tz Lanessalvneaiss.
Scheduls T, Fari |

Eiheduls I, Parl 2, Seaticr ]
Schedule Ty, Part 2. Section 2
Schedul: T

Siheduls A

Schadule BA, Pot |
Schedul: TL, Fari |

Oilher

Fmoeaoan

j. Towl Collxeral Assels
{a=b—shl+eti-p=h+i)

Heparle Accuunl:

b, {ash, Cash Egoivalenis aod
Sl -Tamn [nveshimenris

L Beheduls I8 Farl |

o Seledinks D Pat 2, Sectien 1

.  Schedule Ty, Part 2, Sectien T

. Echedulz B

i Seledinke

q.  Scheduls BA, Pam |

1 Seleduls DL, Part L

4, Al

L Tutal Cullstvrl Amsvle
(e Hmsn+okprg4r

* - Lolme | divided B
V= Column Lgdivided by

[Eeeopnma

“age, Line 26 (Coluran 1)
1 Pagge, Lane: 27 {Columm 1]

ivided by Mssel Page. Line 26 ( Colurmm 33
ol Iy Aact Fapee, Line 27 (Calimn 3)

igatlvom e Felum Colllemal Sl (Gomeral Sceount]
capinEed Cslipation e Retion Callareal Seser (Separans Sceainnh

w="LCelimn 1 dividad by Lasbaloly Page. Ling 26 {Column 11
v = {ohimn | dividad by Lizhilisy Page, Line 27 (Caluran 1]
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. Working Caprtal Finance Investments

THIS EXACT FOERMAT MUST BE USED IN THE PREPABATION OF THIS MOTE FOR THE TABLE BELOW.
EEFORTING ENTITIES ARE NOT PEECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,

(1] Apgregate Working Capatal Fmance Investments [WCFIL) Book'Adjusted Carrying Value by
MAC Designation:

Won-admitted
Crigss Azt CY Agaet Y
WOF] Designation T %
WOF] Designation 2
WCFT Daesignation 3
SCFT Daesignation 4
WCFT Dresigmation 5
WCFT Dresigmation &
£ Tomml b

=T O

i
H

=

OTE FOR THE TABLE BELOW,
TFYTNG MSCLOSURE BEEFORE

TS EXACT FORMAT MUST BE USED IN THE FREPARATL
REPORTING ENTITIES ARE NOT PRECLUDED FROM PROY ]
OR AFTER THIS TLLUSTRATION,

(] Appregate Maturity Thatribution on the erlvige Working Capital Finance Programs:
% ook Adjusted
L 3 Carrying Value
i. Up o LB Thavs \
b LB] Drave o 36
. Tutul b

M. OfTseting and Meting of Ass

THE PREPARATION OF TINS NOTE FOR THE TABLE BELOW,
El} FROM PROVIDING CLARIFYING DISCLOSURE BEFORE

TS EXACT FORMAT MUST BE USE
REPORTING ENTITIES ARLE NOY
OR AFTER THIS ILLUSTRAFTOMN

Mer Armownt

Fresented on
Liross Aanount Financial
Fecopnized Armount Oitset* Statements

(1]

i
[0

¥ Liahilities

[0
A
1=

*  For derivative asscts and derivative labilitics, the amount offact shall agrec to Schedale TR, Part T,
Soetion 1.
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THIS EXACT FOERMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW.
EEFORTING ENTITIES ARE NOT PEECLUDED FROM PROVIDING CLARIFYING DISCLOSUREE BEFORE
OR AFTER THIS ILLUSTEATION,

. 5031 Securities
[EES S Ve L Mimiber ol ¥l Savanies A gpregan Bally Mrrse Fui Walie
| el e Fiion Toeai el e Fiion T el e Fron Teur

I7f LHE=S Al
13 Pockamal Buek - AL
j#1 Poforad Soeck — B

150 Tl (143454 4 4 4
AL — durpricd Lis! F¥ = Farr alez
THIS EXACT FORMAT MUST BE USED IN THE PREPABRATION OF THIS N{.ﬂ't ABLES BELOW,

BEEPORTING ENTITIES ARE NOT PREECLUDED FROM PROVIDMNG CLAR SCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,

P. Shom Sales
{1} Unsettled Shon Sale Transactons (Ouistanding g0 g Clate)
Fin Wahie af Fan Wahie af
Shor Sales Zhor Sales
Commenl Fair 48 Exveading (or - Expratad e b
1 Fapecred  expected Serled by
o Gz | Salllement exceods d Sazunsl
. 1 s 13 id Digs) Sertlewers Dinvs Booaswins
. Hamds T cordlE el | teecrrrrrrcermrreres | crrrrerccsssss | reecssssssecrrrrrree  rererecessssseerrers
b, Prefemed Stoeck | e i I ] ] e e
o, Comomin Sleck
o, Tulals [atb+ed |5 Anx % b3
{2} Sefiled Short Sale T
Fair Waluz of
Cryorent Fair Fair Walue ol Shiot Sales
Valie af Rzl imed G or| Shoet Sakes tlar Setrkal by
Sezcurivies Sold Loss on Cxepeded 1 Secured
Sheo Trams=clon | Selilemenl D Burrowing
L T . T, . . L T
5 3 3 5

THIS EXACT FOEMAT ST BE USED IN THE FPREEPARATION OF THIS NOTE FOR THE TABLE BELOW.
REEPORTING ENTITIES S
OR AFTER THIS IL

Ch Penalty and Acocleration Fees
Creneral Accoun: Separate Account
Mumber of CLUSIPs
Agrpremate Amount of Invesimeni Incomes
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i Joint ¥entores, Partoerships and Limited Liability Companics
Instruction:

AL Foer Investments in Joint Venmres, Parmerships and Limited Liabilicy Companics that cxceed 10% ot the
admuitied asscts of the reporting entity, disclosz the following intormanon:

*  The nume of ench Jomt Venlure, Perinership wnd Lomied Linkiliy Company and perceniage of
ownership;

#  The accounting policics of the reporting entity with reapect o invesiments in thes

the amount of
gzors) oand the

#  The difterence, if any, berercen the amount at which the mvestment s
underlving equity in net asscts. {Le., nonzdmited goodwill, other ng
acoounting treanment of the difterence. v

= Toresch Joint Venture, Pacinecship and Limted Liabaligy Uumpﬂu& a quered morkel price 15
rk

aviilable, wepresate value of each invesiment bused on the gquaot : e e
«  Rummarized information as o asscis, liabiliocs, and ses af rations oo Joint Wenfues,

Partnciships and Limited Liabilicy Companics, citheggind QLIS
B. For impairad imvestments in Joint Ventares, PEr“Ln-.‘::’R'l#p Liability Companics disclosc in the

vear of an impainment writc-doamn the following:
A description ot the impaired assets and the B} umstances leading to the nnpaimmnent. and

#  The wmount of the impuirment Ll'l:ldetl'l'r' @wuﬁ defermined.
Wuztrution: \

A The Company has oo invest Wentures, Partnerships or Limitad Liability Caormpanies thal
exceed 0% ol s admmitied assets,

. The Company did ot re
artnerships and Timitad B

mize any impairmnent wrile down for s anvestmants o Toint Ventures,
ility Companies during the stalement periods,

T Tovestment Tneome

Tnstruetion:

Thschose the folle

Tor imvestment tncome due and acerued in the Dmancial statements:

A The

oy of invesrment inecins, for excluding (nonadmicingy any invesoment income duc and

mownt cxcluded.

AL Due and acerwed income was cxeluded from surplos on the fallewing bascs:

Adl irvestment income duc and accrued with amounts that are over 9 days past due with the exeeption of
mortgage leans m detanlt.

H. The total amount excluded was 5
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Derivative Instruments

Instruction:

IMzclose the following mformation by category of derrvative financial mstrument:

A

Dervatives under S840 Moo S6—Derivarives

Daseless the followianyg information by cutegory of dervative Dmoncial insirument:

th

{2

Y

)

{d)

{3)

{f)

M

(%)

>

A dizcussion of the merket risk, credit sk ond cash requirements of the deriy,

A descripiion of the reporiing enbiv’s objectiives for using dervaiy edping, Income
generation or replcation, oz well ws o desenption of the context g
objectives end its stmlegies for achieving those objectives, illydi entificution of the
cilegory, e fr volue hedpes, cash Oow hedges, or foga Fnedpes, und for all
objectives, the pe of mstrumeni(s) used,

A descoplion of the aceounting policies for recornizne (o soqts for nod recopnizmg) and
messuring the demvatives vsed, and when recopnized wh ose nstruments ond related

paing and losses are reported,

Tdentification of whether the reporting drll‘il}t" it
(For purposes of this term, this includes scen &
Ve

the derivative contract or throughour the

The net gain or loss recognizal in_un paims or Josses durng the reporting peariod

representing the compomnent of the il riumenis’ gann ar loss, 10 any, excloded from the

assessanent of hedge elfectivedpss.

The net gain or Juss rec
trom derivarives thar o

plized gains or losses during the reporiing period resalting
ity for hodge accounting,

For derivatives aceounred =l flover hedges of a forccasoed transaction, diselose:

a.  The maximugglength of time over which the entity is hedging its exposure to the variability in
of forccasted tansactions cxeluoding those torecasted transactions relarcd to

ardble intcrest on cxisting financial instruments; and

L.

ranzactions would occur by the end of the ariginally specificd time period or
ithin 2 months of that date.

o5 the aggreeate, non-discounied total premium cost tor these contracts and the premium
due in zach of the following four yvears, and thereafter. Include the agoregate fair value of
ative instruments with financing premiums excluding the tmpact of the deferred or financing
FEmIUmmS.
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Dertvatives under 5548 No. HiS—Derivaiive Hedoing Varlable Annnity CGuaransesy [ Lite/Fraternal Only

{n

)

Mzcussion of hedged item / hedging nstruments and hedzing strateey:

s Discussion of hedged tem. ncluding imfommaton on the guaruniess sensilive 1o mierest cate
risk, along with informetion on the designoted bedging mstruments being used 1o hedpee the
risk.

*  [iscussion of the hedzing instruments shall identfy whether & hedging instrament is a single
ingtument o portfolio, as well as infoermation o the hedging stratcey (peluding whether
there have beon changes in stratcgy from the prior reporting pericd with detailed
infermation on the changes)., and asscsament of hedging effoctivencs?
the “Clearly Detined Hedging Strategy™ of Whi-21.

#  ldentification shall cocur on whether the kedged 1tem 151 d - hedged under the
hedping strategy, or if the strategy = only focused on a ity characienstcs
or & porion of the interest rate scnsmivity.

ighly elfeciive,

I the strategy for a particular hedging relatigns : v a specific component of the gain
or loss, or melated cash flosars, fiem thigasst hedge etfcetivencss, details on the

excluded components shall be diselosed. \
Mote:  The narrative discussion for this disgesure s8all incorporate a unique identificr tor cach

hedging strategy retercnced. 1 identiticr as vsed for Bchedule DR, Part E.

Recognition of gains/logses and do ind liakilities

Provide the following:

Schedule showt peried amomizanon, including any acceclerated amorization
clected by the ropolig 8 and the future scheduled amortization of the deferred assets

crivative instruments that were ongmally captured n S85AF Mo, 108 and
qthin scope of S5AF Mo, B0 (or vice versa). If the reporting entity has
ves, information on the dervative to reconcile the fair value

oriation of deferred pssels and Lobibiies shall be completed onoan aonual basts only,
L chonges (resuling mm pew amortzston projections) from the recopmibon of new
el assels ubilines sholl be shown in the guerterly completion of Schedule DB, Part L.

SN2 Pativnal Assovialion ol [msurmc: Commissicners 1494 LAH Fratemal 2019



{3 Hedging Strategics ldentified as No Lenger Highly Etfective

Mzclose for hedging strategies ne longer ideniified as hoghly effective previously captured within
scope of B5AP Mo, 10H:

a. Information on the determinaton of meffectivencss, mcluding vanations fiom  prior
asEcssments resulting in the change from classification as a lughly effective hedae.

b, Ideniificution of oustonding hedping instruments previously caplured within scope of this
standord and subsequently identified as no longer port of o highly effectve hediine steatery,
[Cpen dervative irunspetions no longer coplured within the spesiol 11
would be subject fo the sccouniing and reporting puidunse withindgs
disclosure shall identify the dute in which the domicibiary stite wazzall
strubegy had been identified by the reporiing entily as no l-::-ngcr b1

. 88,0 Lhis
hat the hedging

rogram was highly
have oocurred 1 the

¢ Deferred assets and deferred habilines previously recop
elfecive, with a schedule that shows the amortzen
proeram hod remoined highly effeciive, as well a5 o s
will oveur as the program s no longer highly effecuy ; e Live-veor dmefrme),

i Dhsclosure on whether the reporting entity 15 elecyigen abe amortization (in sdvance of

the remaming scheduled amortization gr
amounts rmemediately recogmized o unn:*

Tzed o
scheduled amortization, K\

n fve-vesr tmeframe), along with
s, amdd howw the election impacts the

{d Hedging Sirategies Terminatel

Thisclose Tor siteations in whick the ity has electad to terminate the hedging strategy

andfor dizeontinee the special fecouig Aasions permitled within 35AF Wo. 108:

i entity's decision W leroimate, wentfing changes in the
serspectives from initial apgplicaticon.

b Identification of outs wdging instruments previously capturcd within scope of this
standard and accouwming impact as a result of the termination'discontination. [Chpen
derivative cticns no longer capiured within the special accounting provision would be

unting and repoiting guidance within S5AF Mo, 80.) This discloswre shall

‘hich the domiciliary state was nonificd that the hedging stratcgy or the

spccial aceounting provision in this 55AP had beon terminated.

a.  The key elements ig
reporting entity’s

rain, with a schedule thar sheaws the amortization that would have occurred if the

tegy andfor program had remamed highly eftfective. as well as a schedule that details the

zaton that will ocour with the enmination of the strategy andfor program (maximum
vie-year mmetrame].

[Msclosurs on whether the reporting entty 1= electing to accelerate amorizaton (in advance of
the remaining scheduled amortization or the maximum tive-year timeframe), along with
amounis unmediately recogmized to unrealized gams/losses, and the resulting impact to the
scheduled armortization.
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1Hustration:

THIS EXACT PORMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLES BELOW,
EEFORTING ENTITIES ARE NOT PEECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,

A Dervatives under A548F So S6—Lerivaives
18}
i,
Frseal Year Derivative Pramiugg
1, 200
A, Mz
3, 22
4, M
5, Thereafter
&, Total Futore Settled Prermiumes
b
Drerivative Fair Derrvative Fair
WValue with Value Excluding
Premium Impact of Futurs
* Commitments Settled Premivms
\ (Reported on DB
1. Prior Year et B i, B
2, Current Ve ST RO TR TR 1
B. Dervatives under 8547 Ve gl Deri®iive Heceing Forinkle Aomeiy Goarantess

{1 Thiscussion of k m ¢ hedging insiruments and bedging sirategy:

Tretnes Fass Rider Fees o VA Comeacts = 50% Rho - A0 Fege SE

i obligation consists of puaranieed benefits on vanable annuitly contrects and
sembles a long dated put option where claim paviment s made whenever account valoe is
an a guaranteed amount, adjusted for applicable foes. Changes in interest ratcs impact
wopresent value of fumee product cash flows (discount rated as well as the value of
westiments comprising the account value w he assesscd against the guarantec, Under this
VA-21 compliant clearly defined hedging stratcgy (CIYHS), interest rate risk may be hedged
by a duration matched portfolio of interest sensitive derivatives such as treasury hond
forarards, tcaswry futwrcs, interest ratc swaps, intorest ratic swaptions oF treasury foare
optionz. The hedging strategy is unchanged from the prior reporting period, and the oral
reiurn on the designated portfolio of derivatives has boen highly effective in covering the
catablished target of 304 of the intorest rate risk [rho) of the hedged obligation. Hedge
effcetivencss is measured in accordance with the requirements cutlined wnder S5AT Mo, 108
and cntails assessment of the toral retum on the desigrated portfolio of derivatives against
changes in the fair value of the hedged obligation due to mtercst ratz movements on a
cumulative basis,
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{21 Recognition of pains/losses and deferred assets and liabilines
o, Scheduled Amortizstion

Amoruzation Year | Deferred Assets | Deferved Liabilties |
2020
202
2022
23
2024
n2s
e
2027
il kS
e

Total

il e Al o

Ll =

h.  Tuoral Trelerred Balance *

* Should agree to Column 18 of Schedule DR, Pait

¢, Reconciliation of Amortization: &
|. Pricr Year Tolal Delfemred Balance

2, Currenl ¥eur Amortization \
3. Current Year Deferred l{cmglﬁ\ 8 orsrmam e mamum
4. Ending Deterved Balance | B8 b
&
d. N F No. 108 and Captured in

ue Change A
= cileoted as a Watwral Offact o W21
nder S5ATF Mo 108 5
ir Walue Reflected as o Deferred Asset ! Liabilicy
5.
5.
alized Gain / Loss Recognized for Derivanve Under S54F
MoS46 [ 1-4{sum of 2 through 4] b
Derivatve Femoved from S5AP Mo, 36 and Captured tn Scope
of SSAF Mo, 108
1. Totul Derivaiive Far Value Changs TR
2. Unrealized Gain S Loss Recognized Prior to the Reclassification
o SEAP Mo 1E b T
A Onther Changes by S
4. Fair Value Change Available fur Application under S5AT Mo,
08 [1-12+37] . SO
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EY) Hedging Strategics ldentified as Mo Lenger Highly Effective

b. Details of Hedging Siratcgies ldeatified as Ko Longer Highly Etfective

Aorrrzalin
Unicgue Thate Daomieiliory | {8 of vears) Recogmizel Recugmizel
ledentifier State Mot % o [ieas Draferrad Assets | Deferred Liabalines
. Amortization
AarsriFnlice BEeeapbized | Hxa |;_;||i?:’bn:| I (lli!_"illl'll
¥enr Meferred Assetn Treferred Liabiliries Amomizesion

! | PSR Eee—— 5 B LR
. | VU ROV R
. | PR O .
4 | R, U, SR
oMM

G, Towd Adjusied Amomization
{4} Hedging Sirategies Terminated

B Dictails of Hedaing Elmxa'

Amotiization
(i of veurs) Becormnized Erecopnized
5 or Less Dreferrad Assets | Deferred Ligbilites

Uniggue
Identifier

Mrnorlisalion
rlization Recognized Recognized Aoceleraed Criginal
Y end Diefierrend Asects Ireferred Lalsilinices A Falan BT 2T
T | ettt ean e e s e
B i e i L L T I 5 B LR
. | P teteteanateteranatenann aeeeteeesteteseeeametenatare eeeeasaseseessasacessssasassanas
202 e tetetearateeasasatananns aeteteteseteteteesteteatare eeeeasasasecessssssessssasasssras
i | I 5 B LR
fi.  Taml Adjuseed Amprtizaton et s
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i, Inewme Taxes

Instruction:

AL Disclose the components of the net deferred income tax asset {OFTA) or deferved fax liakilioy (OTL)
recornized tnthe reporting enticy’s tinancial statements as tollows:

(1] IMzclose for the current vear, the prior wear and the change between wears by tax character
(ordinary and capiial) the following:

i,

b

B-

The total of wll pross delerred s wssels,
The total of wll stututory valuoiion allowance sdjusiments Q
The teotal of wll pdjusted sross delerred s assels, & 0
The winl of all deferved fox sssets nonadmiited im\& of the epplwaton of
S5AF No, S—Income aves,
o

The total of wll et adjusied gross pdmitted deferred

The toial of all defzrred Gax lahilines.

&

Thee total of all net adjusied gross deferr N el deferned tax habalities).
)

@0 Tacoo Tars

(2 Acdmission Caleulation Componenis PE&
For the current year, prior year ansd tween years, tisclose the amount of each resull

Dpevame Toves,

L.

The amount of
carrvbacks, by rax Sy

ancs paid in prior years that can be recovered through foss
inary and capital}.

or component of the deferrediax %iwinn caleulation as providad o 5545 Moo o
N

The amount ofadjusted 8858 DTAR cxpected to be realized [excluding the amouwnt of DT As

reporicd in 2a) after application of the thieshold Timitations, by ax character {ordinary
and capita > oamoant determined in QA2 limited by the amount detcrmined in
DAZ

l. I of adjusted gross DTAS, expected to be realized within the applicable pericd

img the halance sheet dare, by ax charactor {ordinary and capital). Refer o the
appliddble Realization Threshold Limitation Table in 3540F Moo MT—lacome Taxes to
determine the apphcabkle period.

The ameount of the applicable percentage of statutory capital and surplus as required to be
shown on the statutory balance shest of the reporming entity for the current reporing
period’s statement filed with the domiciliary state commissioner adjusted to exclude any
net 1A=, EOFP equipment and operating system settware and any net posiive goodwill,
Befor to 354F Moo T —income Taves to defermune the applicable percentage to be
applicd.
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¢ The amount of adjusted gross DTAs (excluding the amount of DTAS repored mn 9A02 18 and
DA(Zb) that can be offset agminst existing gross DTLs, by tax character {ordinary and
capaal ).

d.  The amount of IFTAz admitted as the result of the application of 3348 Ao, S —Iwcome
Taxes b tax character (ordinary and capaal). (The sum of YA02 . %402 00 and A 2)c.)

(3] Mzclose the rato used to detenmuine applicable peried used m YA{23b] for determining the amount
of adjusted gross DTAs, expected o be realized snd the amount of adjuzted capital and surplus
uged o defermung the percentage threshold mitaiion n 9A12002,

41 Mzclose the mpest of twx-planning sirplegies

wo On dhe determinotion of sdjusted gross deferred fax psseis
assets, by tax character as o percentage of total, The disclon
imformstion for current year, prior year ond change bebw :

delerred Lax
vide the following
L. Adjusied pross DT As by fax character Mote 9401 e,

2. Percentoge of sdjusted aross DTAs by ax chitigter ptakle 1o dhe mpact of lax

planming siralegies,

L Met sdemitred adjusied gross TFT As h_’i ke I e,

4. Tercentage of net sdrmired adjpsie 5% s hy tax character admittad baorose of the
impact of tax planning sirateg

h.  State whether the tax-planning
siralegies, L 3

. \, Exhikit & Dinplementation Questions and Answers,
-prlanning stratcgics.

or amounts described in paragraph 31 of FAS 109, disclose the

wide the wse of reinsunmnes-relatad to-planning

Reler o S840 Ve o0
Crucation Mo, 13, for g

R. To the cxient thar DTLs are not rec
following:

(] A deseription of ths & of temporary differences for which a OTL has not been recognized and
the types of crtld cawse those temperary differences to become taxahble;

(2] The cu ti nt of cach type of temporary differcnce,

(3

amount o¥the unrecognized DTL for temporary differences related to imvestments in forcign
idiarics and forsign corporate joint venturss that are essentally permanent i duranon, if
ion of that liability 15 practicable, or a statement that determination 1= not practicable:

amount of the L for temporary ditferences other than those i tem (31 above that s not
coogmized,
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. Disclose the signiticant components of income taxes mewrred (1Le., current income tax expenses) and the
changes in DTA= and ITLs. These components would include, tor cxample:

= Current Lax expense or benelil;

& The change in DT Az and DTS (exclusive of the effects of other components listed helow;
& Tivvestmcnt tax credits;

#  The benefits of operating loss curry [lorwsrds;

o Adostments of @ DTA or DTL for enacted changes in s Toas or rades or @ cha in the™ax shaius of

change in judgmaent.

the reporting enbity; and
& Adpsomcnts o gross detorred tay assets bocavse of a change in -.:il'-:? causes a change in
judgiment abowt the realizability of the related defored tax assct, K i the adjustiment and

MOFTE: The illustration belew for this dizelosure retlects the sctgn for data capture of the clecironic
notes. Keporimg entities should disclose those items ine Other™ {Lines 2al 3, Zed, 3a3
and 2b3) as additional lines for those itoms greate printed/PDF filing document.

&
the change s T A=z and L=

I To the cxient that the sum of a reporting entity’s incoms 1
iz different from the result obrained by applying iz stdtutory ratc fo s prefax ned neoms,
reporting cnity =hould disclose the nafure of thejglenr t recihciling 1tems.

E. A reporting enticy should also disclose the folloggns:
(1] The amounts, ongination dat % dates of eperating loss and tax credit cany forwards
available for tax purposes;

o ncurred mihe current veur and euch precedinge veor that wre
§ ol Tture et losses; und

(Y| The amount of fedes
wriilable for recoupme

[3) The pgerepate smglal of deposils sdmitted under Section 603 of the Internal Bevenue Service
Code,

(2 ; nece of the wrilten agreernent approved by the reporting entity™s Toard of Directors that
wrlh the rraanner in which the mial consalidated Federal income tax Tor all entines 15 allocated
choentity that 15 a pacty o the consolidation, {17 e writien agreament has baen executadl,
splain why such an agreement has ool been executed.) Deseribe the method of allocation, setting
forth the manner in which the entity bas an enforceable right to recoug Tederal income taxes in the
event of fulure nel losses that 30 may ineur or o recoup s net losses carried Torasard as an offset 1o
Mture et income subject o federsl income axes,

SN2 Pativnal Assovialion ol [msurmc: Commissicners il LAH Fratemal 2019



3. For amy foderal or toreign income fax loss contngencies as determimed maccordance with S54F Mo, SR—
Liahilivies, Congingencies and Impairments of Assefs with the modifications provided in 548 M Jif—
fncome Taxer for which it iz reasonably possible that the total Lability will significantly increase within 12
months of the reporting datz, the reporting entity shall disclose an estimate of the range of the reasonably
possthle ncrease or a statement that an estimate of the range cannot &2 made.

Reter to SNAF Mo, S —inocwne Daxes tor accountng guidanee on disclosure requirernents, and INT 06-12 for more
detail on protective tax deposits.

1L Fepatription Transiton Tax (R1TT)

Feporting enties that are subject o the BT shall nclude the followinge disclosure:

ity. This diselosurc
3l of the RTT, or whether
; Imcnts. If the reporting

yment is only reguired in the
installiment payments shall

a  RTT e uncler the Tax Cots amd Tohs At (TCIA]

*

&  Schedule of pavments made and expected futire pavments o satig
shall cuplicithy identity whether the insuranec cntity has remitbed
the reporting entity is clecting o pay the liability under the po
cicity fully remittcd the RTT, discloswre of the RTT and the pemi
vear-end 2008 financial statements. Beporting entitics clect

include the disclosurs beginning m the vear-znd 2014 £ 5 cnes and continuing through the
vear-end statutory financial statements for the ].rc'a.i':n st installment payment was remacted.
1. Adternative Minmmum Tax CAMT) Cred:it \
Feporting entitics with an AMT credit shall el wing disclosure:
[dennfication of whether the AMT crodit ol v 1 as a current year recoverable or Deterred Tax
Asset (DTA). L

The balance of the AMT credit og
recovered during the vear; othg

d et the beginning of the vear: the amount of the AMT credit
pdjusiments o the AMT crehil carrylocword; the bulance of
the AMT credit curryforeard o She veur; the amount, of any, by which the ending balance hos
been reduced Lor sequestration; erdghsifimeunt, il any, by which the reportine enily hos elecied 1o
nondmat, (This dizclosure gitends (o SSplure any nonadmitizne: of the AMT Tax Credit by the reporing
enfity pricr 1o application e DTA pdmittanse hmitetions rellected in S54F° No. 101

A on an seerval basis beginning o the 2008 yesr-enad statuiory lnansol
veh the year-end siatutory reporting peniod 0 which the AMT credit ts Tully

{ These disclos
slatemenls and
el rerary
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1Hustration:

THIS EXACT FORMAT MUST BE USED IN THE PREFARATIIN OF THIS NOTE FOR THE TABLES (941,
AL, 943 AND 9A4) BELOW. REPORTIMG ENTITIES ARE NOT PRECLUDED FROM PROVIDINCG
CLARIFYING DISCLOSURE BEFORE OR AFTER THIS ILLUSTEATIOMN.

NOTE: DUE T THE S1IEE OF THIS TABLE, EEPORTING ENTITIES MAY BE LIMITED IN THEIR
ABILITY T FRESENT THIS MU LOSURE IN THE EXACT FORMAT SHIWN DUE TO FONT
LIMITATIONS AND THE SIZE OF THE AMOUNTS BEING DISCLOSLED. 1T WILL BE
COMNSIDERED ACCLEPTABLE AND IN COMPLIANCE WITIH THE INSTRUCTIONS IF THIS
TABLE IS5 SPLIT INTO THREL SEFARATE TABLES (CURRENT YEAR COLLU IOK YEAR
COLUMNS AND CHANGE COLUNNMS),

A The components of the net deferresd tax azzetThobilingd a1 December 21 elius I;

1130 i Targe

il (1] 1) L
il 251 [ T g
FARaTY Capind apinal Toral
al Cairoa Theleymd Tan A = 5 5
hl Surnaody Yalvaroo A Feerws fod oo § 5 £ 5
il Adjaded Gnee Drelened Tis deeck 1
-1k & & — % ___
id} lekr-ad Tax Awmax Moradnmed
il Hehivin M Afreraes Delemed Taz Aean
Vo 1d% % [
o Dizfersal Tes Lin=iklka 1 %
ap Me=oAdmitcd Ocfreod T AccsiNe
Dizfr=od Tax Lin=zikis;
Mla=1F 5
1. IZTLEE i Targe
[th i L 1) |
cateety ]| o ocal: n | icd
Crgalal Tudal Calamay Capial Tuinl

Admwace Calodaron Cnmpenens SRAF e 1D

fal Fodadl lewcoss Tases Fud e Fricoe

Sexeaverabls Thnauga Loe Carst

Vel Adjudzd CGimas Delzmed Tas

faperkad Ta 1z Bevizad [Hecheling

Awaedt OF Dedeived T s Frone 210

whari Afkr Appleatee of dee Thicdeild

Zimiplen. [The Lasr of O ol 3B
EXE]

| Adpisad dines |

Expeaiad 1o ke Rexi

L Al [T v
Frilwion i Sk AR H S H3 - AR RN O3
4 . med REL
i F=clerr L Tax % % b 5 k3 & k] b} %

; ATAEes) ST by
Chrees Delzos) To aliizr,
= lax fzck rizd as the raak
kadian al SRAP Mo 120
Srx | 3jk | 3 % % B % % ] % B [

i}
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1 RIS

1ah Fato  Pervedwrges  Lhal Too Dedeiviioe:
Foorecrs Feored Ard Thedadd Lastaion
SR
ihi Auream: OF Adjaded Copibd Ard Sarplaa
Vead ‘12 Ddawmine Baaveary Pensed Ared
Threshndd Limduion le B2 e 4 4

1 133120k e ] e 1] Chaige
i ] (R4 15) 1} 1

LRI A B
Cirdicars Copitd  Dhdinacy Cagial Chalanay | Cazial

Depmel of Tan-Faasiag Stangacs

‘il [dzmrodiee U8 Adjadzd O Debaral
L Aeerw Ared Wet Admared Dieforad Tas
foans, By Tae Chuworer 45 3 Pt
1 Madpiaal G BT Aroian Froon
Bt Bl

2 [erereigps OF Afeecd D D7 A T
Iy T Chemasr Aanbaazk
I'ee The Irepact 4 Tan P'lanning
Buale i

kS | LIS N ETET B T 1501 i B
T4 Arreraal Frem Mok S0z

a Merorriags O Ma Admaisd
Adpad Giee A Ty Dax
Chevarwr Admimed Fecxis 0F
The Ziguat OF Tes Flanaing

Sndcgkn
ik Pwveen ke Campay '« tec-a bang? erazzies irchids ke ves of remaranes ! ?@

%
%

*

Line 941z, Column 2

If grewter than zero, o should equal the AS e Lme 182, Column 2 and the Liability Page,

Linee 15.2, Colvumn | should squal sero,
&
If mot greater than zers, i should e fhe Lafilily Pagre, Line 152, Column 1 snd the Assel Poge,

Line 182, Column 3 shoald g i

If eqqual t zern, the Lia

ne 15.2, Column | should equal zera and the Asset Tage,
Line 18.2, Column 3 should ¢

. Reparding delerrad tax lia ies That are oot recognized:

See example in 1 T of the S84F Vo, 107 facome Tures Q&A.
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THIS EXACT FOERMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW,
EEFORTING ENTITIES ARE NOT PEECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,

. Current mcome taxes ncurred consist of the following major components:
[ [+] K]
vl 120
[P I 1L Cg:
L Uz liaans Tes
‘ai Federal - 4 %
e} Frragn 19 "
[ Sohirw b £
Gy Feadorel iecoos lay vo e vupibd gaie | 1
el Unilumtae ol capiel Lo sunry-Semends k3 1 %
i taker H 5 &
[ Vergral ardd Ieezgan srardve razes rrea—ad = b} k]
5 ,‘, £ 3
L. [Cicforrnad T Mvmds
[EN] clrrary
in PCisodmding ol wagasd loses. b 5
133 Uiwweed prenpue soene k3 1 %
14 Poliepackir meraa - 5 %
43 lavzdrems H %
121 Pwlarred secpaoian cew % b} 5
o Fodiowakler dividends gonnid 5 5
170 Fingd woch £ i
1By Cungeralim eed beaziis eeovaal .‘, 1 3
1% Foraen ssned 1 %
N Fawreatks - el ned % b} 5
11 Menoguaariig es ooy Tamsand £ 5
1130 Tear evwdic aoarg-Famsand £ 5
113 Cakerardodeg ioos <34 ol kel crdinn s opeck) % 1 3
ciE Subici & 5 i
(L] Srarnvry el catem albvaanzs adpaarem = b} k]
Il Foowwadioe el b £ 5
il Askreiksd erdrary defzoed lan wech I:.zl':'.l—.;b-‘l H 4 %
[ Lapenak
1y laccderns % 1 3
123 Melvagind e aary-faran k3 1 %
13 Keod bz - 4 %
i Laker i erieg mere % o i = b} k]
M5 Sabioi 5 5 5
[} Siplabes vulnlpe plbrensce sdadien k3 1 %
il hernskreiksd - 4 %
ki Aikmanad evteal deremmes e Jukle == 3 % b} 5
i ]
1 [zl Tax Li 5
1}
S ] i
- ] k4
13 ] 3
13 ] 3
piling mend s < ol e ot ran Eanilins] b £ 5
LTS 5 5 i
liveadvisms b £ 5
12y Fad e | 1 3
T CakerCardeding s =8 ol lohal caggatal ta lidalides) k3 1 %
G Hpbotd - 5 &
Il Padvimed wor lehaliries [ Jas s — T0550
1. L ey F PTRES rS e TR oY e 1 | 13 1 %
Ik Among the more significant book to tax adjustments were the following:

Zee llustration in paragraph 1231 of the 53547 No. f07—fncome Taces QA
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E. See cxample o paragraph 12,32 of the ANAP Moo N — fncome Toves QAL

(3 The agrgrreputs amount of deposts reported ws sdmitted assets under Section 5603 of the Internol
Eevenve Service (IRS) Code was SXX muillion oz of Decernber 31, 205X,

F. See example in paragraph 1234 of the 8548 Mo 100 Tncome Tare Q&A.

1. Adternative Minimwm Tax Credit

THIS EXACT FORMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW.

BREEFORTING ENTITIES ARE MO PREECLUDED FROM PROVIDING CLARIFYIMNG DISC
OR AFTER THIS ILLUSTEATION,

1.

EE BEFORE

Armoun|
i Current vear recoverahble * et ren e e res s
h, Deferned tax asser (TTA) \ et ren e e res s
{23 Beginping Balance of AMT Credit Carrvforwand 0

{3 Amownts Reooverod

{4 Adjustments

{30 Ending Balance of AMT Credit Canyforaard (5
(i) Reduction tor Sequestration &

{70 Monadmitted e Repoiting Entity
{8)  Repoming Entity Ending Balance (E=5-6-7) \
Mote: The disclosure for Moenadmitted ing Entity (Line 7) intends to captore any

nonadmittance of the AMT Tux reporting entity prier (o applicativn of the
DTA admitianee Iimifﬂ'cil.u"n‘sr re qldm SSAF Mo, 101,

8) reflects the amount of AMT Credit recognized
ount may be further reduced by DTA mdmittance
1M,

Reporting Entity Ending Ea
Iy the reporting ey j
linnids tions require

Information Concerning Parent, Sohsidia liates and (dther Related Parties

Instruction:

Ihe hnencisl statements sh wselosures of oll msterial celoted party munsuctions. In some cuses,
be sppropriate, SBometimes, the effect of the relotionship betwesn the peries
the relationship slone will be sulficient. Il necessury, 1o the understaindinge of
me of the reloied porty, Trunspetions shell ool be purportes 1o be arms-length
irable evidence o support such stofement, Mote 10 s primarcily for 5CA"s under
isclosure for 100 should also be completed of 25AF Moo 48 entities. The disclosures shull

muy be so pervasive tha
the relatonship, dise
iransachions unlesg
=5AF Mo, 97 bul
mclude;

A

ipticn of the ransactions for cach of the perieds for which financial statements are presented, and
o information considersd necossary to obtain an understanding of the effecrs of the transactions on
< tinancial starcments. Fxelude reinsurance trangsactions, any non-insurance transactions that are less than
t 1% of the fotal admitted assets of the reporting cntity, and cost allocation transactions. The following
inforrmation shall be provided ifapplicable:

(1] Drate of transaciion;

(2] Explananon of fransaction;

(3] Mamie of reporting snticy;

(4] Mame of affiliate;

(%] Drescription of asscts reccived by repoiting cntity;
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(1] Staterment value of azzcts received by reporting entity;

(7] Drescription of asscts ransforred by reporting citity; and
(€] Statciment value of assers transforrcd by repoiting cntity.
. The dollar amounts of transactions for cach of the periods for which financial statements are presented and

the etfects of any change in the method of establishing the teims from that used in the preceding period.

I Amounts due from or to related partics as o the date of each balance shest presented and, if not atherwise
apparent, the tenns and manner of settlement.

Linhilines,
Lizbilities,
beneliciury of

E. Any guaninilees or underlakings, writlen or otheraise, shall be disclossd an
Conlngencies wnd Assessments, i acvordence with the requirements of 55
Contivgencies and Impainmests of Assetz, In addinen, the nature of the relat o
the puaranie: or undertoking {ullihated or wnnlTilbaeed ) sholl also be -'.ﬁ:-'r]*t:d.

N emenls mvolving the
liteed 1o, sule lease-back

L i 15 ihat remove pssets that
v's limoneiul stulements,

F. A desenpiion of matennl management or service contmsts and cosd
reporing enfity and any relaed party, This shall imelude, but |
armnpements, somputer or [ied assel leasing wreangements, und ag
may otherwise be recorded (and potentially nonadmitied) on the

0. The nature of the control relationship wherehy the it
under common ownership or control and the exislenog o %
L)

financial positian of the reporting entity being sizm Dedgdly 0§
ohtaimad 3T the enteprises were autonomos, Thafhse

framsactiong hetween the entarprses,

ne or more other enterprises are
!l could result in operating resulis or
I Frien those thar soulid have hzen
lationship even though there are no

H. The armount deducted From the value of an i nediale entity or ultimate parent owned, eithar

anbrelled, or .a_l'l_||i.:;l.|-_'|:| entity, in accordance with the

simed Anofysis Office, “Procedures Tor Valuing

directly or incdirectly, via a downstrean su
Prrgoses aoo Procedores MWomea! of Vil |
Commnn Siocks and Siock Warran e

Refer o 5545 No, 25 Affilizod

Fodrted Pactiey Tor accounting suidance,

1. Far investment in an S3CA cntity that
following infermation:

cds 104 of admittcd asscts of the reporting, cntity, disclose the

(] Thisclose (i) thy Lcach BCA entity and percentage of ownership, (ilh the accounting policics

ot the o with respeet to investments in these entitics and (56 the difference, if any,
ar which the investment iz carried and the amount of underlying couity in net
asncis, 40 I, other nonadmitted assets, tair value or diseounted fair value adjustmoecnes,
suant to SEAP Mo, 25 and the aceounting treament of the ditforenee).

(2] qc for cach SCA entity for which a quoted market price is available, the aggregate value of
stment based on the quoted market price and the differcnce, if any, between the amount
ich the investment is caried and the queted market price.
(3] Fresent surmarized information as to asseis, labiliizs, and results of operations for SCA entitics,
ither individually or in groups.
The material effeets of possible conversions, cxercises or contingent 1S5UATCCE,
(5] It eleeted or required to change the valuation method as descnbed in S5AF Nao S7—lmcesiieris i

Nubgidiary, Controlled. and Affillared Endities, a description of the reason for the change and the
amount of adjustment recorded as unrcalized gams or lesses shall be disclosed. Also, disclose
whether or not commissioner approval was obtained.
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L For investments tn impaired 5CA entitics disclose in the vear ot an inpatrment write-down the following:

(1] A descripuon of the impaired assets and the facts and circumstances leading to the impainment.
(2] The amount of the impairment and how fair value was detenmmed.
K. [f the investment in a foreign nsurance subsidiary 15 caloulated by adjusting annuty GAAP account value

reserves using CARYM and the related Acwmanal Guidelines, the mterest rates and mortality assumphons
psexd 10 the coloulation o prescobed by the insurumes department of the forsgn coundry shall be disclosed,

L. If a reporting entity holds an investiment oo downstream nomnsurnee holding « the reporting
enfity muy look-throupeh the downsiream noninsucance holding compeny o the va : L
hovine audited [Onancial statements wndfor (W) joint venlures, perinerships guod S limited Lokl
companies having audited fnancial statements 0 which the downsiresm nongds Iding sompany
hais o minor ownership interest or otherwise locks control, Le., ownership¥ers Shon L0% in liew of

obtininge un audit of the Dnoncisl sttements of the downsiream nonimguc) b cormpuny (provided
the hmited excepiion o the audited Dnoncial stitements rcqu:ir'

red in S5AP Moo 97
Invesiments in Subsidiary, Controfled, and Afifioted Knsities wpplies)

ion Gfthe dovnsirenm nonimsuronge
wnstream noninsuranee holding

If w reporting entily ulilizes the look-throuzsh sppronch for the v
holdling cormpany instead of ehtaining audited Grencial state

cumnpany, the Tmancial statemants of the repocting antity the fullowing disclosines:

(1 The mme af the downmsineam noninsurance 1@
) 3

reamn oo insirancs holding cormpany.

(21 The carrving value of the investmenl irl&
31 The Fact theat the Goancial stalement: il [resm nonansuTanee ompany are ool auditad.
1t gld

(41 The fact that the reporling ent ed the valee of s vestment i the dowmsiream
nominsurance  hollding I value confained in the modited  financial siatemenis,
including adjustmenis his Starcment, of 2CA cntitics andfor non-3CA S5AF Mo, 48

cninsurance holding company and valued in accordance with

wdiowy, Conspoadled, vnd Affilioted Frifies.

5 The fact that
dowwnstream ncgine

COMMILmen kg
retle i
downs g

iabilitics, commitments, contingencics, guarantces o obligations of the
co holding eompany, which are reguired o be recorded as labilitics,
ics, guarantoes of obligations under applicable accounting guidance, arc
ting cntity’s detcrmination of the carrving walue of the investment in the

the dosarn noninsurance helding company.
B Al 5CA LITICTIts
Fep 1cs shall discloze tor all SCA investments {except 31 entitics).
{ nee Sheet Value (Admitted and Monadnutied) All SCAs {except Bl entitics)

Mzclose the percentage of ownership and aggregate total of all SCA entitics (except #bi entitics)
with derail of the agoregate gross value under 35AFP Mo, 97 wath the adnutted and nonadimetied
armounts reflected on the balance shest. Sce 85AF No. 97 for additonal guidance.
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{2} MAIC Filing Fespense Information
Prowide the following information regarding the MAID response o the 3CA Dling, (except Bhi
enililies b
#  The iype of WAIC Gling
#  The date of the WA filing
#  The MAIC valuation for the 5CA entity
+ It aresponse was recerved from the MAIC
= [tthe MAIC disallowed the reporting entitics valuation method
s [ chenges in the reporied SCA amount were immateriol (1) or matenol §
M. lnvesoment in Insurance 5C A=
A reporting entity thal reports an investment i an insurance 30A [per ﬂ.‘? which the wulited
statutory eguity reflects a departure from the NATC statuiory a 1 rachices and  procedures
(e, parmittad or prescribed pracices) shall disclose the following:

(1} A deseription of the aceountng procice. with a stolemeny thot ractice differs fom the NALC
stfulory seeounbing prosiices ond procedurss

{2h The monetary cffect on net income and suiplus

an accounting practice that ditfered from MA ik

T inswrance BOA as a result of using
ounting praciices and procedures.

The reporied entity’s investment in the msalines A per the audited statetory equity and the

mvestment in the msumance SCA the 1

ity would have reported AT the imsurance SCA
haad completed statory Ooancial stater ordanee with the NATC statutory accounting

praciices and procedunes,

i
{3 Whether the BOC of the insuth %d huve iriggered o regulutory event had it not used o
preseribed or permitied praglice,

. SCA and S5AF Moo 48 Enty

A reporting entity whaose shire o an BCA or S5AT Mo, 48 entity excasds ils mvestment in the
SCA ar SEAT Wo. 48 entity shall < its share of losses. (This is requited regandless of a goarantes or
al support o the SCA or S5AT Moo 48 entiry.) The diselosune shall apply
S or BEAD Moo 48 entity investment initially Galls helow zere and shall
as the SCA or S5AT Moo 48 enbity investment 15 i deficil position,
ivestment in an SCA or 35AF Woo 48 eatity has been in a surplus position

cogrmmitment of Tutere s

beginning in the period th
comtinue 1o he diselo
Tracking shall gasc
for ane annual 1

Thas disclozure shalFigalude:
- gl the SOA or 35AF No, 48 eniity
porting enficy ' s current period share of 5CA or 35AP Mo, 48 ennty net income §Loss)

- cporfing enticy’s accwmulated share of 3CA or 55AP Mo, 48 entity losses not recogmized
during the peried thar the equity method was suspended

*  The reporting entity’s share of the 3CA or 35AF Mo, 48 entity equity, including negative oquity

*  Whether a guaranteed obligation or commitment for financial support cxists

*  The 2CA o 5EATF Mo, 48 enticy's reported value
Adciionally, the reportine entity shall detml s nacreive dizclosure whether losses o the SCA or
SEAP Mo, 48 entity hive tmpacted other mvestments ws required by INT Q0-228; B510 98-1 37 dcconning
By pn Eguine Method Ievestor for fnvestee Losses When the Invesior Haz Loans o and fovessmenis in Oiker

Securities of the fovestee and S00F P00 Percentoge Used o Determine the Amomne of Egwity Method
Lo iss.
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1Hustration:

A B
& C,

D

.

11

L.

The Coampany pand common steck dividends o the Parent Company, The ABC Insunmnce Company, on
July 15,20 o totaling 5

Ar December 31, 20 , the Company repormed % as amounes due o the Parent Company, The
ABC Insurance Comparey. The terms of the settlement require that these amounts be sattled within 20 days.

The Compuny hes piven XY 2 Ine,, wn alfiliied compeny, o stonding commitment vntil Januwacy 1, 20 ;
in the foom of puacaniees inthe event of o defloelt of XY 2 on vanous of s debl ssgee vs disclosed n
Moie 14,

srtain actwarial
ntracts that arc

The Company has agread to provide the Parent Company, The ABC Tnsurance =l
inveatment scrvices with respoet o the administration of cerain large gﬂup
subject to group cxpericnes rating procadares.

The Purent Compuny hus agreed 1o provide collection services for certa Nﬂl’ the Company.

All cucstanding shares of The Company are ewned by the Parent Com
an insurance holding comparry domiciled in the State of

ARC Tnsurance Company,

AL [nsuronee Company, A wholly
owns shares of The ABRC Insurance
. ndelmes, the asset walve of The

nd the sssel vilue of the XYE Insurnnoe

The Compeny owns shares of the stock of s wlimate g
owned subsidipry of the Compuny, The XY Insurades O
Compuny, In accordance with  Secuniies  Valuon
ABC Insurunse Company has been resfuced by 3
Compuny hus been resfuced by 5 .

The Company cwns a Y inborcsr in I rance Company, whose carrving value is cqual
te or execods 10F4 of the admitted a:gtﬁ mpany. The Company carrice ABC Naon-Tnsurance
Compairy at GAAT couity plus the remGigin adylill balance of % . Cioodwarill is amomized on a
straight-line hasis over a fen-year pogis \

A 1230020 The Compan
LExchunee quoted price wos value!

ABC Mop-Insurance Compeny per the Mew York Slock
o tht weas & i excess of the carrving value,

Rascd an The Company’s crahip citage of ABC Won-Insurance Company, the statement value of
ABC Mon-Tngurance Comghuny asscts and lizbilitics as of 123120 were | and 5 .
respociively.

The Company @ Fsha @ neome of ABC Mon-lnsurunce Compony was & for the yeur ended
12531720
The Co ¥ has P limited partnership interest in XYO Real Bstare Partners. The partnership

n office properties in the ME Unitcd Smates has been adverscly affected by corporate
i5 has affected the value of the propertics that resulted in the soritc-down of the Company’s
© Real Estate Partners of § for the wear ended 12731200 . The amount of the
ds determined wsing appraizals from thind partics.

ompany did oot recogmize soy impairment wrike down for s mvestments 0 Subsidure, Conirolled
ted Companies during the siatemeni period.

F Company utilizes the Took-through approach in valwing its investment in ABC Compainy at &

ABRC Compary’s financial statements are not audited and XY7 Company has limited the value of its
investment in ABC Company to the value contained in the andited financial statements, including
adjustments required by S5AP Mo, 97, of 2CA entitics andlor non-5CA 2354 P Wo. 48 entitics owned by the
ABC Company and wvalued in accordance with paragraphs 55AF Mo, 970 All liakilitics, comimitiments,
contingeneics, guarantecs or obligations of the ARC Company, which are required to be recorded as
liabilitics, commitments, contingencics, guarantces or ohligations under agplicable accounting guidane:,
are reflected in X572 Comparey's determination of the carrying value of the investment in ABC Company,
it not already recorded in the financial statcments of ABC Compansy.
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THIS EXACT FORMAT MUST BE USED IN THE PREPABRATION OF THIS NOTE FOR THE TABLES BELUOW,
REPORTING ENTITIES ARE NOT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THESE ILLUSTRATIONS.

Ml Al BCA Investments

{1} Balance Sheet Value (Admitbed and Monadmited) All 5CAs | Bxcept Bhi Entines)

Pedvenbags iof

4L Enlity Unteske i A Adariked Amvaari 4 ikxr Auriar

L BEAF B 97 8y Ealiks

Tedal 53 F S 09 fa Emalks J fmeiceaaceaao. i
BEMF B 97 2 i) Ealiliz

=

Trdal N2l S W B e
o MoAP R 00 S Endies

Toal S5 F Mo 87 B i) Erni es
d HEAF ka9 Here] Prarmes

Toaal 555 F %o 07 Bha v Bannies

i Trdal 520 e W7 Bh rimzs foccepd A8 enimesy (ki) )
| mrepmic |-okel s

(2} MAIC Filing Response mfuru:lilr:iun

AN
Ml iread
Ealdi=
Widunlea
Tup= Al Rhdkisl,
o ot Hesawien | Heademicsan
A, Erire HAIC | D of Filiag ra|  MAIT Walvaroo R rovnd Reqried
2l poahd b sanps callis e shes i e Filarg* the MaJC Supiand T T Cupdetr
2 HEAF i 97 M s [
%
5HE AR i AN A HAH
.-
SIS b % S S AR
.-
KN LEX |5 KEE KEX e [
R [ [T
RN LEX E] KXK KEX e
AA Sl % S S AR
5HE AR B AN A HAH

51 Eibel 5E Sk D or RGO Hesimisdor of Tialhvas] Filieg

e

1 - hemaxrial ve b2 - Sfakanl
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THIS EXACT FORMAT MUST BE USED IN THE PEEPARATION OF THIS NOTE FOR THE TABLES
(LIMES I} BELOW,. REPOHRTING ENTITIES ARE NOT PRECLUDED FROM PFROVIDIMNG CLARIFYING
DISCLOSURE BEFORE OK AFTER THESE ILLUSTHATIONS.

M. [nvesunent in Insurance 3CAS

{2} The monstary effect on net income and surplus as a result of using an accountng practice that
diftered from MALIC Statutery Accountng Practces and Procedures (NALC SAP). the amount of
the mvestment o the msuranee SCA per audifed siatutory equily ond smount of the mvestment 1
the msuronee 3CA hod completed statuiory Ooencial stolements 0 accordance with the APSE
Menual,

SOA Ennty | Mterary Effeer an MAaM " 5 a8 F lijwesanienr
{Investments in Insumunce 30 A Enbilies) |
Met [noome Surplas 1 the Insurance

Inurazs: Inuncas A Hed

(Mecrense) [Mizcre Criripleted

Slalukary

Fhiganial
Shalements *

&

THIS NOTE FOIR THE TARLES BELOW,
U CLARIFYTING DISCLOSURE REFORE

THIS EXACT FORMAT MUST RE USED IN THE FREFAR
REPORTING ENTITIES ARE MOT PRECLUDET FRC
Ol AFTER THESE ILLUSTRATIONS,

ik SCA or SRAP Mo, 43 Entity Loss T

1 ] 4 5 ]
umrrisal
Lepwrarg lriey'e g ¢
epoating Bme’s | hwcainabaed Shaie S o Bpainy Coaviainnwsnd Ty
B o P Lo vme ol bt lncovis Piciadineg Megating | Finaaawl Sopgo
Evuile

Lt H Pl
rarrm

E

i M Fgrarkal Widue

losure is only required for 5CA or 55AF No. 48 entities in which the reporting
ity s share of losses exceeds the investment in an 5CA ar S5APF Mo, 48 entity. {The 5CA
H5AF Mo, di enfity investment is in a negative equoity position). This disclosure shall
ply heginning in the perind the investment in the 5CA or 55AF No. 47 entity equity
imitially falls helow zero and shall continue to he dizsclosed as long as the S5CA or
H55APF No. 48 entity investment is in a negative equity position. The disclosure is reqoired
whenever an investment in an %CA or 55AF Mo, 48 entity i% in a8 negative equity position
and in the first year subsequent to the negative equity pesition in which a positive oquity
position has been attained.
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11. Lrelsi

Instruction;

For Column 6, as detailed in S5AF Mo, 97 and 55AF No. 48, once the reporting enfity's
share of losses cquoals or exceeds the investment in the 5CA or 55AF Mo, 48 entity, the
HSUA or S5AF Mo, 48 entity shall be reporéed at zero, with discontinuation of the cquity
method, unless there is a guaranteed obligation or a commitment for foture financial
support. If there is a guaranteed obligation or 2 commitment tor future financial suppaert.
the guarantee regquircment shall be recognized pursoant te 5%AF Moo 5H. and the
reparting cntity shall report the investment in the 5CA or 55AF Moo Moo 48 entity
reflecting its share of losses as a contra-assct. (isclosure of the gurranree o commitment

werild be capinred in Note 14 aod B not duplicated in this disclosore.

A Disclose the following items related to debt, including copital notes. #efer "-'-:.'. F3—Debt and

i1
(2]

i3
i+
(3]
(&)
(7
(5]
(9]
(1

(1)

(12)

Hodoing Compony Oblirations [or acoounting purdences: \
Lrate issued; \

Pertinent information concerning the kind of bomow
outstanding, bank loans, capital notes and lines of

ic.c. ntures, commercial paper

Face amount of the debt:

&
Canying value of dehe;

The mare ai which inferest aceres; K
I'he effectve mierest rale; \
Collateral requirements;

Twtereat paid in the currene y:ﬁlu‘r\

Asummary of significag 5 covenants and any vialations;

miturities and sinking fund requirements [or eoch of the Dive

wunguished by m-substance defeasance prior to the effective date of
v of the delst remams owistanding, a general description of the transaction and
iz considered exiinguished at the end of the pericd:

this statement an
the amount of
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H. For FHLE (Faderal Home Loan Bank) agresments, the tollowing informaton shall be disclosed tor the
reneral account, separate account and the total of the general and separate accounts for the current year and
prior vear-cnd. [The intormation in the disclosures shall be presented gross even it a right to offset per
SNAM Mo G4—liTRering and Neiting of Asrers gng Liohelitier cuists.)

{1} Creneral deseription with information on the nature of the agrecment, tepe of borrowing (advances,
lines of cradit, borrowed money, ctc.) and use of the fundmg.

{2) FHLB Capital Stock

a. Amount of FHLE capital stock held, m ageregate, and claszified as follods:
s Membership stock (seporated by Class A ond Class B

#  Achivily Stock .

o FExcess Sock \
#  Theactual or catimated maximwm borrowing n:apacir‘% od By the insurer

Alsa provide a deseription of how the bosrowing mr@ﬂcnninﬂd.
b For membership stock (Class A and Clagg Bl 1 amount of FHLE capital stock

eligible and not cligible for redemptiog, (t @ winbciship stock to be cligible for

redempiion, wrtten nettication must have agitied to the FHLE prior to the reporing
date) and the anucipated time frame ﬁ:lf( Shovar

ng:
s Totl Current Yeor

» Mol Eligible for Bedemplio

o Lessthan 6 months 4

«  homaonths to ] ye \
« | vearm 3 ye

= Jvearsio Sy

{3 Collateral Medaed @3 FHLE

4. Amount S nd cariying value) of collateral pledged to the FHLE as of the reporting
d ate borTowing.

b, M ATk t of collateral (fair value and carrying amount) pledzged o the FHLE at any
time d the current reperiing period and amount borrowed at time of maximum collateral.

(Maximum shall be determuned on the basis of carrving value, bur with tair amount also
orted. )

3 @ wing from FHLE

a.  Aggrepate amount of borrowings from the FHLE, retlecting compilation of all advances,
loans, funding agrecments, repurchase agreements, securitics lending, ote., outstanding with
the FHLB, and classity whether the borrowing 1= m substance:

w  Debt (85457 Mo, J3—Debi and Holding Company Ohlipations)
o A funding agreement (35407 No, 32 Depesrl=Tome Contraeis)
«  {iher

«  Aoorcgate Toral

For furding agreements, roport the tofal rescrves catablished.
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b, Repom the maximum amount of agegregate borrowings trom an FHLE at any time during the
current reporting period for:

w  Debt (8548 No, J3—Debi and Holding Company Ohlipations)
A funding agreement (35407 No, 32 DepesdlTope Comtraeis),
«  {iher

«  Aoorcgate Toral

e Dsclose whether curient borrowings are subjeet to prepayment penaltics fo

o Debt (58AF Mo, F5—Dehr and Haelding Comprary (0igarions)
o A funding sgreement (5548 No, 32— Deposi-Tipe Contracty
»  Other &

THustration:

A The Company has outstanding § ol o tlehenmores due W e on S0 The
chentures wre nol redesmahle
enls of & thai will

therest paid durng 20 was &

carrying arncunt of the debi s 5 with an elfective rale of
privs f 20 The Company 1s requined 1o make anmual sinky

provvidde sulficient Tunds for the retirement of debantures &

&

The Company has an oulstanding lability Tor horngas

I1r|[ I

we Company s ragquined o rmaintain acollates:|

v oin the amount of 5 e 1o

. The principal amount 35 due 20 Al the Company, early repayment gy he

macle, Tnterest at % s requined 1o be paid a
sl are recpuired 1o be maintained inoa T valoe
mber 31, 20, assers having an admitted valuc
deposit with the lender.

securily deposit with the lander, Assars in such
amount at least equal @ the cutstanding pringd
af § and a fair value of §

The company dezs not have any rg aproemenis.
THIS FXACT FORMAT MUST BE USED IN
THROTIGH 4) BRELOW. REFODRTING ENTIT
DISCLOSIRE BEFORE OR AFTER THIS

ARATHOMN OF THIS NOTE FOR THE TARLE (LINES 2
NOT PRECLIUDED FROM PROVIDING CLARIFYING
T

R. FHL.E {Federal Home Lo ik} Agrccinents

criber of the Federal Home Loan Bank (FHLB) of . Through 1ts
pany has conducted busmcss actvity [borrowings] with the FHLB. 1t is part
¥ & strotegy to utihze these funds as . {For example, backup Liquidicy, to
iliy, &= tmencal tunding andior fo improve spread lending hguedicel) The
ny has determined the actualiestimated maximum borrowing capacity as & . The
i calculated s amount o accordance with {e.g., cwrent FHLE capial
itations i the FHLE capital plan, current and potenial acgusttions of FHLB capiral
cte. ).

SN2 Pativnal Assovialion ol [msurmc: Commissicners 215 LAH Fratemal 2019



{2) FHLE Capital Stock

a.  Agpicgate Totals

1 2 3
Trral Cieneral Heporare
13 Acpount Aroounis

l. Current Year

[p
(bl
[}
1]
i
iy

s P

1182 10 shald be gl v or

IMembunihip Slock — Tl A 0000000 cicsssesmesmen s st
MManbersinp Stack — Claxs B
ARy Sroct

Fmcess Swock

Agaregnie Tocal [a~h—chd)

Actuml ar Esimaled Borroaing Capacicy
as erernt inasd h!,l e [TET TP s

¥enr-cinl

Memhership Sock - Class A
Membership Stock - Class 3
Activity Srock

Ergues Blogk
Agpgiepate Teal a=h—ohi]

Acnzl ar Earmated Harmsaing
as Determimed by the Insurer

1B 20y shauld b -ﬂ.]'.l"l > iar i LBy

b,  Membership Stock

Eligille and Mot Eligible for Bedemption

2 Elipibk: lie Backanplzan
i 4 5 i
mhar Eligeale i Mleirhe
for Less Than i | o Less Tham |1 oo Less Than
Fleiriership Rerdeirpiling Bdcanliz 1 Yenar ER I a9 Yens
l. Cla=s

car Tatal (Calinnn 1) slcald equal TTRC B liad Total foohnen 1)

enb Year Tatal (Cahian 17 shomld equal TTHE @l b Deral (O elanm 13
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{3 Collateral Medaed o FHLE

a.  Amount Pledged as of Reporting Date

1 2 3
Apgresoie Tatnl
Fair Value Camying Yalue [orreetng

I. Cwrent Year Totnl Gerernl and Separme
Acveunis Tolal  Collaemal Phadesd
fLani =3

I Cwrent Year Ceenerzl Scenuns Todal

Collaleral Fladigpel

3 Cumaml Year Scparals Accvunls Tolal
Colluteral Pledged

4. Price Year-end Teta! General and Separale
Acvvunis Tela] Collaleral Flaigad

HE{al iCalinns 1, 2 amd 31 shomld e equal ta e less than 11E3 D

HE{Yad (Colurnns [, 2 2nd 31 should be equal wa orl

umes 1, 2 and 3, respectively]

h.  Maximuoem Asmount Medged During Reporiifgg T
2 3
A el Hapmoaed ar
Time of Maximwn
air Valuy Cemryimp Yaluy Codlalural
. Cwrent ¥Year Towml Ceneff and tis
Acveurtls Mavimom Cilla Fh
{Lines 2=3) ettt ietiereeeisresieriss Eeseeeetesesseessrssesrssreees  seeessesseessssssemesssssemsssns
I Cwrent Year Ax ML
Collalimal Melip:Mle. ™~ 000 Ciicimmimimminn s i G i s
3 Cllpraat Year Separans? Pdax iniizm
ol lederal P L M s eeere e e————— srmeasrrmeaeartemeare s ee s
4. Priec Total frereral and Sepzmale
Aepnints Ma e Uollameral Fladssd i e e
{4 Borr
4. Amoul of the Reporting Date
1 I 3 4
Toral Crenerzl Separzie Tunding Agreements
213 Accouni Apoount Reserves Established
Current Yeor
fal Dkt KX
(b} TFunding Agreemenis
BT ShA™ 300000 Sreomrelreeun ST oYGUTITE ST T KKK
iy Zpwpepabs Toalfatbeel muuminmouny oy (e L §S e T
T P Yenr-cinl
fm] Bl = smseren neomerestomen oS W
(b} TFunding Agreemenis
(el Chher KX
(dp  Aperamle Tl AHhHC)  cocinnmmmmin s i
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. Maximom Amount during Beporting Perod {Current ¥ ear)

1 ! i

Tuoninl Cienenl Separnie

23 Areounl Agieunls
N B
L Punding AZeEmERE. = cociemiiemeiiiemiiins it iramsiisets ettt s s e
0 T
4. Ageramie Tolal

F T e T

G4k [Columns 1, 2 and 1) should be egual Woor greater than LR 00E) (Calurmms clively)

. FHLE - Prepavment Obligations
. 4

Dhnes the cornpany have prepaym
vhligatzans vzeler U lollremy
arrargements O ES TN T

&
12, Retirement Plans, Deferred Compensafion, Pestemployment \

| Lels
& |'II|'|.|i|||j\|l_ A reciienra

1. :mher

Compensated Absences and Oiher
Postretirement Beoeflit Plans

The dasclosures required for this WNote shall be npepregatess [l ctgreporiing entity’s defined benelit penzion plans
und for all of o reporting entity’s other defined ben ernenl plans unless disapgreraling o groups s
considerad o provide wselul information or is othe red by S5AF Mo, 02 Posirativement Beogfice Other
Thon Peawiooy or 854A° Moo 102 Peesiony. ﬂs'-::- 1 hiz as of the date of each statement ol Tnancial
position presented. Thsclosures aboul pensigaanla i meels in exeess of the accomulatad henelit obligation
penerally may be appresated with disclo craggn plans with aceumulated henefit ohligatans in excass of

ropoestretiverment benefit plans, I aggrepate disclosures are

assels. The same aggregalion s perr

and aggicpate fair value of plan asscts for plans with benetit obligations in
eurement date of cach statement of financial position prezented.

*#  The aggregare pension acgr

nefit obligation and aggregate fair value of plan asscts for pension plans
vwrith accurulated B e

15 i cxeoss of plan asseis.

Reter to SNAF Moo [/—
Henefits Other 1) STIENINE A

pfovment Hengfits and Compensated Absences, S5AP Moo 92 —FPoxirvetirament
AxAF Mo, H2—Fensiens for additional guidance.
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Instruction:
A Detined Benefit Plan

Disclose the following regarding a reporting entity sponsoring a Defined Benefit Plan for which the
reporting oty 1= divectly lable (e, the plan resides directly in the reporting et

(1] A reconciliation of beginning and ending balances of the benefit obligation tor pension benefics,
posiretirement benefils, ond special or contresiual termmoton benelits showing separately, il
ppplicable, the effects dunng the penod aunobutable woeach of the belew, For special or
contractunl terminption benefits see 55408 No. T FPosremplovment Henef Compessated

Absences Tor additzonal information,

*  Beginning balance

*  Serviee eost

*  Intercsr cost \
+  Contributions by plan participants
+  Actuanal gams and losses 0

s [orelen cumreney exchongs rate chonges

#  Bepefiis pand

#  [Plan amendments

&

*  Busincss combinations, divestinores, Ng: settlerncnts, and special termination
lcnctits

+  Fnding balance

(2] A reconciliation of beginning§end ¢ Palances of the far value of plan asscts tor pension
benefits, postretirement  benefifily an ial or contractwal termination benefits showing
separately, if applicabl o5 oging the peried atributable to cach of the below. For special
or contractual tenminags Wsce SNAF No. Tl—Fosrempdorment Bexefies and Compexsated
Abseneces tor additiona

a.  Fair value of plan assets dfcginning of vear
L. plan azscts

C. wchange rate changes

. the reporting cntity

B, ¢ plan participants

E,

Fusiness combinations, divestiores, and setilements

lue of plon wssels ol end of veor

unded stotus of the plans, the amounts recosnized in the stwlement of Dooncial posibion,
ang separately the assels (nomsdrmied) and habilities recopgnized.
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(4] The amount of net pericdic benefit cost recognized for pension benefits, postretirement benefics,
and special or contractual fermination benefits, showing separately cach of the below. For special
or contractual termination henetits, sce S5AP Mo, H—Posteseplopmeny Benefits cnd Compensaied
Alenees for additional information.

Serviee cost
h.  Imierest cost
e, Expected refurn on plan assets for the period
d.  Transifion wssel or ebligaiion
g ey and losses
f.  Prior service cost or credt

o, Gain or loss recogmized due to a seitlement or curtaslment
h.  Total net periodic benefit cost &
(%] Separately the net gain or loss and net prior seevics cost or o in unassigned funds

(rwiplus) for the period and reclassification adjustiments of
peried, as those amounts, including amortization of the |
recognized as components of net pericdic bonefit cost.

funds (surplus) for the
assct or obligation, ase

(6] The amounts in unassigned funds (surplus) that have
pericdic benefit cost, showing separately the n i, Tl prior service cost o eredit, and

net transiticn assct or abligation. o
(7l Chy s weighted-average basis, the following as e i accounting for the plans:

o [hscount male

#  Rarc of compensation incroase cd plans)
«  Fxpected long-tenm rate of gfme asscts
*  lnterest credimg Tatg o h Bilance plans and other plans with promised mtercst

credifing rates)

(€] The amount of the ace fitnbligarion for defined benetit pensien plans.

(9] For postretiremoent bend ain pensions, the assumed health care cost iend rates) tor the
next yvear uscd oo measw poctod cost of henetits covercd T the plan (gross cligiblec
charges) and a genglel descripiion of the direction and pattern of change in the azsumed trend ratcs

thereatior, tegeth®grith the witimate wend ratcfs) and when that rate is cxpected to be achicved

(14

ate of The Latest statement of Ooancial positnon presentad) expactad 1o he

®1 fve fscal vears, and in the aggregate for the Dive fscal vears therealier.,
s should be estimated based on the same wsumpiions wsad o measene the
it obligration ab the emd of the yvear and should mclude benelits attributable 1o
emplovee service,

(11 orting enlity's hest estimate, az soon as i can reasonably be determined, of contahutions
1 be paid o the plan during the next Oscal vear beginning afier the date of the latest
ent of foencial position presented. Estimated  conteibutions ey he presented o the
gate combining (1} contributions required by funding regulatons or Tows, (23 discratianury

tribastions, mnd (37 noneash coninbotions.

Il wpplicakle, the smounts snd fvpes of securifies of the reportine entity wnd related pories
meluded in plan pssets,

13 It applicablz, any alternasive method vsed to amortize prior service amounts of net gains and
losses,
i14] It applicalzle. any substantive commiiment. such as past practice or a history of regular benetit

mcreases, used as the basiz for accounting for the benefit obligation.
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(1%

[l

(17

(18]

If applicable, the cost of providing special or contraciual tesmination benetits recognized during
the period and a description of the nature of the cvent.

Am explanation of the following information:

&«  The reasons for significant gaing and losscs related to changes in the defined beactit
abligation for the period.

#  Any other significant change in the benefit obligation or plan asscts not otheraise
apparent in the other required disclosures in this statcment.

enston henell
1efit plans in

1 repoiting
postretinciment

Reporting entities are required o disclose the accumulated postretitement
obligation and the fair value of plan asscts for defined postretirement and pe
the first reporting pericd after the effective date of this standard and in cac
pericd. This disclosure shall specifically note the funded/underfunded s
bencfic plan. Reporting entitics shall also specifically note the surpl
reperting date, to reflect the full benefit obligation within the finzngial

Reporting enfities electing to apply the fransition guidance = rik SAP Mo, 102 Poosions
amd S5A° Mo, 82 Posiretivement Beoofies Oifer Than Fengg
surplus impact caleulated from applving sudanee in the first <

b sl cn=close the Tall transition
resilutory financial stalements
after the ansition date and each reporting period the diselosure shall imelude the
initial “ramsiticon hability™ caleolated under guidanc wal amcrizaion amaount of the
ore shall inchode a schedule of the

i over the transition period.

“unrecognized tems™ inlo nel periodic benefi ¢
entity™s anticipated rocognition of the remaindi su

See RNAP No 102 Pensions and 54 Mo

details of the transition guidance,

eovend Benefite Other Thae Peasions Tor

Informmation ahoul plan asseas:

The ubjectives of the disclosunes ill‘ll.lll.&l T benefil plan assats are 1o provide users of Onancil

statemeants with an undeestanding ol

#  How investment  allocar arc made, incloding the factors that ase pomincnt @0 an
undersranding of investment A srrarcgics:

#  The classes of plan ass

*  The mputs ond voluotigh technigues used o measure the loir value of plun assets,

*  The efTet of fir 2
plan pssets

«  Significen

M el

Assels,

prion of investment policies and sirategies, including target allocation parcentages or
tagres considering the classes of plan assets disclozed pursoent o =0 helow, as of the Tarest
mancial position presented (on a weighted-average basis Tor reporting entitias with meone than

nt goals, risk management practices, pormitted and prohibited frvestments including the use of

crivatives, diversification, and the relationship between plan assers and benetit ebligations. For investiment

5 disclosed as classes as deseribod in “C below, a deseription of the signiticant investment strategics

af those funds shall be provided.
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. The tair value of zach class of plan assets as of each date for which a statement of financial position s
presentad. Assct classes shall be based on the nature and nisks of assets in a reporting eatity’s planis).

Exarmples of classes of assets include, but are not limiced to, the following:

= Cpshoand cush equivalents
& Bauity securities {segragated by industey tvpe, company size, or imvestment objective)

& Drebl secunties, ssued by national, state, and Tocal governments

«  Corporate debt scearites

& Asgset-backed scouritics

®  Structured debi

#  Derpeatives on a gross basis (segregated by tepe ot underlying nisk irﬁlc -:r caamiple :
Interest rate contracts
Forcign cxchange contracts \\

Feuily coniracts

Cormmesdily coniracts 0

Credit contrcis

[Mher contracts iQ

*  Investment lunds (zegrexated by trpe of lund) \

= Heal eslate, K

Lo <]

e

These examples ure not meunt o be ol 1nelusume A g enbity should consider the overull objectives
i claterrmining whethar additional |_'|.a¥|-_'s P sels or further dissgeresatnon of classes should he
i Tusel.

The disclnsure should include @

\Hl‘.ll!h uzers of lnancial statemants o assass the npats ol

valuation technigueas wsad 1oy ue messurements of plan assets atl the reporting date, For Tar

value measirements wsing sigoifis srvable inputs, a reporting entity shall disclose the effect of the

messuramnenis om changas in plan ass

7 the perod. To meet thoss objectives, the reporting entity shall
disclose the Tollowing info tion for each elass of plan assels disclosed shove Tor aach annual perod:

ir value hierarchy in which the far value measerements Talls i their
i value measurements using quoted prices inactive mackeis for denticl
Level 1), significant other ohservable anputs (Tevel 21, and sigmDicant

(Lowel 3.

In zoime cases, the inputs used to measure fair value migh fall in ditferent levels of the
tair walue hicrarchy. The level in the fair value hicrarchy within which the fair valuc
mcasurciment falls in its entirety shall be determined based on the Towest level inpuat
that is significant o the fair value measurcment in its cntivery. Asscssing  the
significance of a particular input to the fair value measurcment in its entirety requines
judament, considering factors spocitic to the asscr or liakilio.

ey Twfermation abour the wvalwarion fochniguel(s) and inputs wsed fo measure fair value and a
discussion of changes in valuation technigques and inpues, if amy, during the period.
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I A narrative description of the basis used fo determine the overall expected long-tenm cate-ot-retum-on-
asscts psswmption, such as the oencral approach vsed, the extent to which the owverall rate-ot-retum-on-
asscts assumpiion was based on historical returns, the extent to which adjusiments were mades to those
historical retums o oorder to reflect expectattons of future returns, and how those adjustments wers
determuined. The description should consider the classes of asscts described i O™ above, as appropriate.

E. Detined Contribution Plans
A reporing enbly shall descless the amount of cost recogmized for delmed contribulion pension ond other
defined coninbuiion postretirement benefit pluns [or all periods presented sepacately om the pmount of
eoel revornized [or defined benelil pluns, The dizsclosurss sholl melude o descriph e mature ansd
effest of any sigmficunt changes durng the period aflecting comporabilily, such az prpean ihe rale of
reporing eniity contrbutions, o busingss combmation. or a diveshiure,

F. Multzmplover Plans &
Duselese the pmount of reporting entily contrbubons o multiemploy it eoch smoual period for
which a stulement of income 1= presenied. A reporting eniity m totel coniributions w the
multiemployer plin without desesreating the amounts attributasle (o ions and other postretirement
benelits, Disclose o dezcription of the noture wnd eflest of any ¢ Aing comporability, such vs o
change n the rate of reporting entity contribations, a busig ; ghition, or o divestiore. Dhisclose
whether the contributions represent more than 5 J'l:n.'mzn: thutions o the plan as indicated in the
plan’s mast recently available annual repart
In ackditian 1o the regquirarnents of panggraph abo

*  Whether a funding improvement plan

*  Whether the reporting entity pid a g to the plai.

* A description of minimum gga TN treal. e Pvuirs e, (F spiplieatile.

« A qualitative doseripii i t to which the cmplover conld be responsible for the
alxligations of the pla icnetits camed by cmployees during emplovment with another
emnplover,

i ConsolidatadHolding Comglny Plans
M reporting antity shi il iis emplovees participate ina plan sponsored by the parent company or
holding cormpa e reporting entity has oo legal obligation for henefits under the plan, The
arncant of pen wnl other than pension, postemplovment and compansated absence expense
imcurred and th rethesdology ulilized by the provider of such banefits shall also be disclosed,

H. TMosstarnp ent Benehis and Compensated Ahsences

*postemployment benefits or compensated absenees iz net accrmed in accordance with
Posfewmpdoviiert Bergfinn gud Comipensoled Alssaces bocause the amount cannot e
imated, that fact and the reasons thereof shall be diselosed.

re and etfcet of significant nonroatine events, such as amendments, combinations, divestores,
surtailiments and sctflements.
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1. [mpact of Medicare Modemization Act on Postretirement Benefits {INT 04-17)

(1 Until an emplover i= able to determine whether benefits provided by its plan are actuanally
cquivalenat, it shall dizclose the fellowmg i financial statements for meerim or annual periods:

a.  The existence of the Act.
b.  The fact that measures of the APBEO or net penodic postretrement benefit cost do not reflect

pny wmmount associnted with the subsidy becowse the emplover 1z unsble 1o conclude whether
the benefits provided by ihe plan vre acteorinlly equivalent o Medicare Pary D under the Act,

er includes
all disclose the

(23 In the interim ond annesl Onaocial statements for the frst period 1nowhis
the effects of the subsidy in measuring the net posiretirement bene(it

Tl levwringe:
\ ¥ reloted 10 benefits

siretirernent benelit cost for
# petusrisl experience puin in
v SEAP Mo 82 Postretiveowent

arrent perion] service cost dee o the

w,  The reduction in the nel posieiirement benelll cost
pliributed fo former emplovess,

b, The effect of the subsidy on the mepsvrement of nef pen
the current period, That elfect meludes (1) sy ome 0L
“a above as g component of the net amortizati
Benefits Ofer Thon Pensions, (2) the '
subgidy, and (3] the resulting reduetion (F e

o the net postretirement benelil cosl
az i result of the subsidy,

e Any olher disclosures requirad Mo B2 Postretivement Bencfie Other Than

Pepgipay which requires disclosure CAnexplanation of any significant change i the
henefit obligation or plan assel s apparent in the other disclosures reguired by
this statement" L 3

31 Anemplover shall disc
prescription drug beng
cupocted, reapectively )

ﬁl payments {pand anl expectad, respectivelvl, incloding
Soerarcly the gioss amount of the subsidy reeciprs (received and

Tustraticein:

A Dcfined Benetit Plan

5

The Company
Docember 31,
affzet to the ponsio

@ ontributory defined benefit pension plans covering U5, emplovess, As of
pany accrwed in aceordance with actuarially determined amounts with an
st acerual for the incremental asser amertization.

A surnm azzts, obligations and assumptions of the Pension and Other Postretirement Benefit Plans
are as cember 31, 20 and 241
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THIS EXACT FOERMAT MUST BE USED IN THE PREPABATION OF THIS NOTE FOR THE TABLE BELOW.
EEFORTING ENTITIES ARE NOT PEECLUDED FROM PROVIDING CLARIFYING DISCLOSUREE BEFORE
OR AFTER THIS ILLUSTEATION,

ih Change in benefit obligation
i Pensian Bageline
1. Benwlil oaligation sl begincing of
wer
2. Hervice cosl
5, lireseer oo
4. Coetrihucian by plon participancs
5. sctuamal gain (loss)
f, Fr |":i“_|' [T l\.'.'\h.'||:7u||_l'|.' rale
changes
7. Benwlils pawd
", Mar armerclnients
9. Business combinotices, divestitures.,
cumlaclments, solllements amd speyial
safrmiiiatan kenefis
1. Denefit chligaton at end of wear
Iz, Peaatvetirement RBensfis
1. Benwlil ooligation sl beginemy ol
pear
2. Hervice cosl
. T er cedd
4. Coedribucian by plon g
5. Mctuasial gain (log
. l‘l"-ll":i“_l' TITRST
changes
7. Benwlils paxd
8, Man armersingars
4. Busingess mzticts, divestiures,
1
1
nilil whligation gl byginnme ol
Rervice cosl
Inlamesl el
4. Coetriburian by plon participancs
5. sctuamal pain (loss)
G, Feecipe careney cxchanpe e
changes
7. Benwlils pawd
", Mar armerclnients
9. Business combinztices, divestitures.,
cumlaclments, solllements amd speial
safrmiiiatan kenefis
1. Denefit chligaton at end of wear
2L Mativnal Assovialion ol sk Comanissicmers s
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Crverfunded Lnderfunded
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o
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# 4 $
- £ ot
5 ¥ i $
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THIS EXACT FOEMAT MUST BE USED IN THE PREFPARATION OF THIS NOTE FOR THE TABLE BELOW,
EEFORTING ENTITIES ARE NOT PEECLUDED FROM PROVIDING CLARIFYING DISCLOSUREE BEFORE
OR AFTER THIS ILLUSTEATION,

121 Uhange in plan asses
Pension Fasrferiere] Spwial or Cenrracnial
Denediis Dienedids Beaitits Per S5AF Mo, 10
20 o 20 2 0_ 2
fl Fair walue of plan saets ar bagimag af yeor 5 4 5 L3
k. Actunl return en plon ossets 5 g 5 E £
t. [Foreign oomency exchange mie chanees K3 i K3 K] 3
i Bepodig enbzly centmbolzan ] 5 ] -
i, Flan ||u|ri|":i|||'|||lx' crairribnirans = 4 b* = i
f.  Henefits peid K] i 5 A %
o Buminess combinglions,  divestilunes amd &\
siAtlemmeits 5 b b ]
h.  Fairvalze of plon 2asets at end of vear 5 g k1 £

THIS EXACT FORMAT MUST BE USED IN THE PREPARATION OF THI

REPORTING ENTITIES ARE NOT PRECLUDET FRROM PROYI
OR AFTER THIS TLLUSTRATION, &

(3] Funded salus
Hinsi Pasren ieirseir
ofiis Dienedids
W m
A Clernprnenra;
‘ %

R THE TARLE BELCHYW,
NG THSCLOSURE BEFORE

1 g 5 g

Z. = £ A £

EX = ] = ]

4. = b b b
h.

1. = ] = ]

I, 5 ] ] ]
-3 5 g 5 g

{ THE FPREPARATION OF THIS NOTE FOR TIIE TABLE BELOW,
LUDEL FROM PROVIDING CLARIFYING IMSCLOSURE BEFORE

TS EXACT FORMAT ML
REPORTING ENTITIES ARE
OR AFTER THIS ILLUSTRATIO!

11 1z ol el pomesiv benelil vost
Pension Pascratirenen: Special or Crncracual
Bemlins Bymelins Bazediis Py SSAR N |0
ki = ki) 20 i 0
a.  Service casl 5 4 5 4 K] 4
ko Imlenesd osl ] b4 k] i ] b3
e Expested i an pslan asaets 5 4 5 4 5 L3
d.  Trarsigon assel or obligation K ' = ' K] 3
v Gains and ks ] b4 k] i ] b3
£ Froad sary ko casr ai cnedis 5 4 5 4 5 L3
g Lizin or less recngrized doe o o sectlement
ar sariaalment ] i ] b4 3 b2
. Laral ser peradic benefin coss 5 4 5 4 5 i
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THIS EXACT FOERMAT MUST BE USELD IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW.
REEFORTING ENTITIES ARE NOT PEECLUDED FROM PROVIDING CLARIFYING DISCLOSUREE BEFORE
OR AFTER THIS ILLUSTEATION,

51 Amounts in urassigned funds (surphes) recognzed as cormponents of nel periodic benefit cost
Penson Denedits Pesstrztirement Benzliis
Hl 2 Al 20
0. Irame i W ||':|":-\.|“||'?|'::‘| £ A eantpeneil af
nel perindic cost — prior vear K] 3 1 3
ko Ml Inmeition asse ar abligalion recopnzaad k1

iz, Rt priee servies sl o eeadil ansog
during the period K3
i Ml privr servics cosl or cradil negopnasd k1
i, | “niu ail kass Hlihillu diarng Fh:|'l.'|i|l.| =
f. et poin and kass recopnized K]
o lams mel vl nevopnoosd s o2 compomal ol
nel |:|":|i|'||1 o BT — CHLST Yk =

'OR THE TABLE BELOW,
NG MSCLOSURL BEFORE

TS EXACT FORMAT MUST BE USED IN THE FPREPARATION OF TLIL
REPORTING ENTITIES ARKE NOT PRECLUDED FROM FROV
OR AFTER THIS ILLUSTRATION, &

(i) Aanonnts in ursessigned liods Caurplhos) thal ke me vl as compaments of el pericdi; bonelil wos)
IE::iIE'IiE'Iu!'III IE.."..I'.I_
Al pin]
o, Mettronsitinn asser ar ablipetion A g &
b. Mt pricr service cost o7 credit 4 3 1 3
5 1 S

o Ml ramegnieal gams and losses \
THIS EXACT FORMAT MUST BE USED 1 ARATION OF THIS MNOTE FOR THE TABLE BELOWYY.
BEEFORTING ENTITIES ARE MNOT PREC LS M PROVIDIMNG CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION. FOR EXA
FOR MULTIPLE PLANS AGGREGATEDIN THE &

(NOTE: THIS DOES NOT INCLUDE T S NDING NARRATIVE)

7 Weighy® aven @ ioms used o detemmine ne periodic beredit cost as

ul D
e | e ||
Weighte age discouml rale
Expueiid loog-temm rale ol nelum vn plan gssacis
f compersation incrense
crediting rates (for cash balance plans amd oiber plans with promised
ol cradiling mkes)
siphred-overage  assumpdiors wssd o determine projected  besefic
ibligalions as of Dec. 51
i Gl
e, Weighted-ovempe discoant re
Rate of compersaion increase
I Ieteress evediting rares (for cish helises plans and arber plans wirs paconsed
inverest eraditing rzies)
For measurzment purpeses, 5 pencent somual e el inercze m e per capls el ol covenad heallh cars benglils wax
oesmiad for 20 . The mate waos nsswmed to decrzase grodunliy o rercent for 20 ond remnin at thet level therenfter.
iK1 The ameumt of the accumvalaled benefil oaligation for defined benedit pension plans was 5 or the current year ard
4 fiur the illi:'ll VeAr,
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1 The compony hes multiple nesepension pestretirement henefit plans. The heolty care plans ore coniribarnry, with
parlicipants” comlobylives adjpsiod anmeally; te Diks insummes plms ane necconinbolary. The saoconling lic e bealib
care plaws onticipmes furare cost-shoring, changes o the avitten plan dhar ore consissemt wiih the company's expresssd

imienl o increase reliree condributions each wear by percent of the excess of the expected general inflation mle over
peraEin, Cht Dleceirieer 31, 20 the EPEEry mvended I = wtietienent heshl e ks ra |'|'|1'-'i:‘||": laang-terng cars:
Coverage.

THIS EXACT FORMAT MUST BE USED IN THE PREPARATION OF THIS WOTE FOR THE TARLE BELOW,
REPORTING ENTITIES ARE NOT PRECLUDED FROM FPROVIDING CLARIFYING DMSCLOSURE BEFORE
OR AFTER THIS TLLUSTRATION,

L1 e felliwng cerimaned Paniee payrments, which eflect cxpecned fmie servies, as appaogians, e peral o he sl o

the wears indicaved:
Tiunsh Arcounl *\

n, i 4
k. = 3 \
r. b 3
i, Al %
E. = 3
£. 20 through 10 3
1 Hie Cernpany ckaes et e any regitbasary cosnilarion a0 heewevar, the Company carenthy inheinda

to minke valuntnry comtribuzices te the defined henefit p =25 millinn i 20

17 S implermentation guide Jur ¥¥AM Ap, 13—, i les wl isclosun:,
L] Sew implementation guide for §54P A 102 S forSxnmples of disclasure.
.
) \
TS EXACT FORMAT MUST BE USED [ HARATION OF THIS NOTE FOR TIE TABLE BELOW,

REPORTING ENTITIES ARKE NOT PRECLUDE OM PROVIDING CLARIFYING MSCLOSURE BEFORE
OR AFTER THIS TLLUSTRATION,

(LN Faar Walus M SN Asects nl Roporting Dale

s of plar assets iLevel 1) ([evel 1) (Level i} Tral

TE: Scethe instructions for this illustration for examples of deseriptions of plan asscts.
E. cfined Contribution Plan

[hsarance company cmplovees are covered by a qualified defined contribution pension plan sponsored by
the ingurance company.

Contribations of — pereent of cach employes’s compenzation are made cach year. The Company™s
contribution tor the plan was § imillicn and & million for 20 and 200, respectively. At
Decermber 31,200 the tair value of plan assets was § imillicen.
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F. Multizmplowver Plans

The Company participates noa qualified, noncontributory defined benefit pension plan sponscred by
ABC Unton. In additon, the Company provides certain other postretirement benetits o retired employess
through a plan sponsored by ABC Union. The Company’s share of net expense tor the gqualifisd pension

plan was % million and % million for 20 and 200, respectvely and for other
postretirernent benefit plans was 5 million and 3 muillion for 20 and 200 | respecovely.
Beginming Janwary [, 20 | the Company’s other postretirernent benetit plans were amended to restrct

benelit eligibility to retress and ceriwin retres-chgible smplovess.  Previously coversd emplovees could
become ehzible for posiretirement benefits of they reached retirement age while working for the Company,
The Company s contributions i the pension plan and postretirement beneldt plans w an 3 percent
of each plan’s aszets, There wre o funding improvement or cehabaliation plans mmpl i
any of the penzion and postretirement benelil plans the Company pariicipates in, Lk
any surchurges during the reporting period ended December 31, 20 The Co responsible for
the underfunded status of the plan because the plan operates in a frisdid dows nol regquire

withdriwing  participantz (o pay o withdeawal Labilite or other ollective-bargaining
agresment requires contributons on the bosis of hours worked 1]& Uowlso bes o minimurm

contnbuiion requirement of 31,000,000 sach yeor.

0. Consoliduted/ Tolding Company Pluns

The Company participaies noa qualifiad, r||.|1|-:.'n::-11|1;i&m benelit pension plan sponsored by
XYL Holding Company, an alffiliate. Tn wddition,

benehits o retired emplovess through a plan sponse
¥

rowvides cerlain other postretirement

||'||.|i||_g Company. The Company has no
legaal obligation for benahits wnder thase plans, ipany allocstes armounts to the Cormpsany
bazadl on salary maios, The Company’s sha expense Tor the gualified pension plan was
i million amd % millin
postratirerment banahit plans was 5 million

Beginming Teowary [, 20 the Complny”

benehit aligihility o retiteas anil certain

amd 20 respectively and for other
millicn for 20 and 20 respectively.
stretiremment benelt plans were amendad 1o resteic
le emplovees, Previcusly, coverald emplovees could
become eligible for postretirenmeang

1. Impract of Medicare Modemiza narrcrirement Bonefits (TMT 04-17)

i Recognition of the geistcnee o Act

The Medicare ofion g, Tmprevement and Maodemization Act of 2003 {the Act) was

gigned into mbor of 2003, The Act inclades the following rae now feamres to
could affoet the measwrciment of the accwmulated postretirement bonetit

il net pericdic postretivement eost tor the Plan:

ral zubsidy (based on 28% of an individual beneficiary™s annual prescription drug
cosls betwesn 5230 and 50000, which 15 not wxable, w sponsors of retiree health core

el plans that provide a prescopiion doug benefil that s ol least potuacially egurvalenl
ter Medicure Port 1 and

#  The opportunity fur a retiree o obiain a preseription deag benaht under Madicane,
The Company iz unable o conclude whether the benefiis provided by the Plan are actuanally
equivalent o Medicare Part TF under the Act. As o result, the effects of the Aot on accuermolated

pestretirement benefit ohligation are not reflected in the financial statement or the accormpensying
ricxlizs,
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(21 Effects of the Subsidy in Measuring the Met Postretirement Benetit Cost

The Medicare Prescnption Drug, Improvement and Modemmizaton Act of 2003 [the Act) was
signed into law m December of 2003, The Act includes the following two new features to
Medicare Part [ that could affect the messurement of the accurmulated postretivement benetit
abligation (APBO} and net periodic posiretirement cost for the Plan:

o A [ederal substdy (based oo 28% of an imdividual beneliciary™s anneal prescription drug
cusls between 5230 amd 85,0000, which s oot taxable, o sponsors of retires health cane
benelit plans that provide a preseription drug benefit that s at least aciuarially equivalant
1o Wleddicire Part T35 and

#  The opportunity for a retires to obtain a preseription drwg bene tige cdicarne.

The effcet of the Act was a & reduction in the E‘mﬁpﬁn?ﬁ a ement benctit cost
for the subsidy related to benefits atiributed to former emple SR had the followring
ctlzcts on the ner postectrcmeont bonetit cost; a J decre 5a It oof an actuarial @aing a
decrease o the current poriod service cost § duc o =10 and F decroase to

the interest cost.

(3] Dzclosure of Gross Benefit Pavmenis
The Company”s gross benefit payments Fur&l tncludimg the prescrpoion drug
benefic and cstimates future payments to be % M I, The Company s subsidy related to
and

The Medicare Prescription Dirug, Imprgwe demization Act of 2003 was 3 far
20 and estimates fuiure subsidies to rally.
13, Capital and sorplus, Sharcholders Divldcndi{uﬁt Maﬂ-ﬂcm'gmizuﬁnuﬁ
Instruction: \
Mzclose the lollowine mlfamation g pital wod  surplus, shereholder's deeidend resirictions  and

UASI-TEOTEA Nz ons,

(11 The number of shaggs of each

ass of copiial stock suthorized, msued and culstianding as of the

balonse shest doi the par value or stafed volue of ench class,
(23 ton value and redemption schedule (meleding prices unad dates) of any
[3) cions, if ony, snd on indicotion o the dividends ore cumulative,
(41 ates and armounts of dividends paid, Note for each pavient whether the dividend was
exlravrdinary.
portion of the meporting entity’s profits that may be pand as onlinary dividends 1o
“khieleders,

(3] A deseription of any restrctions placed on the wnassigned funds (surplus), inchading for whormn the

surplus is being held.
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(™ For mutual reciprocalzs, and similarly organized entitics, the total amount of advances to sumplus
net repatd, 1f any.

[#] The izl ameount of stock held by the reporting entity, meluding stock of aftiliated entities. for
special purposes such as:
a. Conversion of preferred stock
b.  Employes stock aptions

c. Btock purchase warrants

(%1 A deseription of the reasens for changes in the balances of any special surpligdunds""em the prios
prericed.

{1k The portien of unassigned funds {surplus) reprosented or reduc @ ¢ unrealized gains
and lasscs.
(11} Surplus Motcs \
For cach surplus debenture or similar obligation, execpt > AUgs notes roquired o those that
¥

arc a prercquisice for purchasing an insurance policy, v the policvhelder, turnizsh the
following nformation:

&

a.  Date ssued

b, Descripiion of the asscts reccived

L:Ar

e Holder of the me o, if public, ih
d. Par Value (Tuce Amount ﬂb«lu

N

veclules, 17 staed

e, Carrving value of note

t. The rate at which |
g Maturiny dates or ré

Ulnapproved migrest ond ircipl

1. Interest and'@garincipal paid m the current year

The repuyment conditions wnd restrchions

ition to the above, a reporiing entity shall identity all affiliates that hold any portion of a
urplus debentre or similar ebligation (including an offering registered under the Securites
ct of 1933 or distributed pursuant to Bule 1444 under the Securitics Act of 1933), and any
older of 10M4a or more of the cutstanding amount of any surplus note registered under the
Securitics Act of 1933 or disrributed pursuant to Fule 1444 under the Securtties Act of 1433,

The impact of the restatement i a quasi-reorganization 2= long as financial statements tor the
pericd of the reorgoniestion are presented,

(13 The effective dute of g quosi-reorgoniestion fora pertod of ten venrs Tollowing the recrganzation,
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1Hustration:

the lwws of the Company™s stale of incorporution,

sharcs authonzed,
outstanding. All sharcs are Class A shares,

The Company has no preferred stock owstanding.

shares 1ssued and

o

shares

Without prior approval of s domicilary commizsioner, dividends to sharcholders are lonited by

L an pmeunt that 1=

based on resinctions relating W slatutory surplus,

(1] The Company has
(2]
(3]
41 An ordinary dividend in the amount of £
(3
()
being held.
(7
(&l
[PTPILIEES Are:
a. For conversion of prefered siock:
h.  For emplovee stock oplions:
e Por stock purchase warrants:
k| Chunges in balumees of spcriaﬁ :
(141 The portivn of urassif

anl losses s &

THIS EXACT FORMAT MUST RE USE
REFORTING ENTITIES ARE NOT PR
OR AFTER THIS TLLUSTRATION,

(NOTE: THIS DOES NOT 1

™ THE I

an

The votol poound of wdvences w surplus not repaid 15 §

The amounts of stock held by the ff-::-m]'mn:,'irl

Within the hmitetions of (2} above, there are no resinetions placesf
profits thut may be paid a5 ordinary dividends o stockholders, @

Thers were oo resiniciions placed on the Company™s surplus

shie

wils pat

qu
TL

1 r

@
N
D

@ of alfiliated companies, for special

pany.

[ Company

or whom the surplus 15

rplus) represented or reduced by cormulatve unrealizad gains

EPARATION OF THIS MOTE FOR THE TARLE RELOW,

JAMED FROM PROVIDING CLARIFYING TMSCTLOSURE REFORE

ENDING NARRATIVE.)

(11 The Comparrggssued the following surplus debentures or similar obligations:
Par Walue Carryany | Interest AnclCr| Tatal Inlerest | Dnappooved
Iicrest |(Face Amount) Value of | Priocipal Pasd AndiOr | [eberest AndiOr| Date of
Buaic: of Iodes) Mot Current Year |Frincipal Paid | Principal blamriny
Lilrsan Toal " MK
-

The surplus note in the amount of 5

2L Mativnal Assovialion ol sk Comanissicmers

(parent) in exchange for

232

Tudaal should agree with Page 3, Line 32,

, Listed as item

in the above tahle, was isaned

LAaH/Fratemal 2009



The sumplus note, 1in the amount of 5 . listed as 1tem in the above table, was 1zsned
pursuznt to Rule 1444 under  the  Securnties  Act  of 1933, underwrittzn by
. and 15 administerad by as frustes.

The surplus note has the tollowing repayment conditions and restnictions: (o.g., Each payment of
meerest on and principal of the surplus notes may e made only with the prior approval of the
Comnussionsr of Insurance of the State and only o the extent the Company has sutficient surplus
carnings to make such payment).

The surplus nofe bos the following subordinaiion femms: (e.g., The Motes will rapk peri pesseowith
claims},

: ure s [ollows;
Medness, Polwy
atton Act and the
re any pavmenis of

(e, In the event that the Porent 15 subject 1o such a procesdinge, holg
Cloime ond Prior Clums would be afforded 5 greafer prionty
terms of the Wotes and, accordingly, would bave the nghi w
mterest or principal are mods o Kote holders),

Ihe surplus debenture in the amount of £, Listed a2 Uzm m above tble, 1z held by
ron afTiliate],

The surplus debeniure in the amount of 5 izl s 1lern in ahove table,
s Act of 1933, and 35 held by

ezl H.gE

was  sued  pursuant o Bule 1444 umide

i, ™
in the fllowing o im B
(0% o more ).

The Can alfiliate) holds 5
et in 1he abnve tahle.

*

o of the surplus debenture listed as

The Company has outstanding 5 al o debentures due in 20 dssued on
I The carryi e debit 15 § weith an efMective e of b The
debentres arc not ned cwo 20 L The Company is required to make anmual sinking

fund payments of §
at maturity. Inferese paid

will provide sufficient funds for the retircment of debenres
was 5

The Company I autstanding liability for borrowed moncy in the amount of & due o
on_ SNl | The principal amount iz duc 200 . At the option of the Company,

carly ropa ] made. Interest at %6 is reguived to be paid anmally. Interesc paid

duriing . The Company iz reguired to maintain a collateral security deposit

with e scts in such scewrity deposit are reguired to be maintained inoa tair valuc

amount alSNgast cqual to the ourstanding principal. At December 31, 200, assets having an
itbed valudit | and a fair valae of 5 wiere on deposit with the lender.
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THIS EXACT FORMAT MUST BE USED IN THE PREPARATION OF THIS MOTE FOR THE TABLE BELOW.
EEFORTING ENTITIES ARE NOT PEECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,

Tnslruetion:

i12] The impact of any restatement dus to prier quasi-recrganizarions 15 as follows:
Change in Change in Gross Paid-in
Year Surplus and Coniributed Surplns
2008 5

e *ﬁ

- b
20607 ]
20600 5
(13 The effective datels) of all quasi-resrganizations in the prior |\\ .
Linbilities, Contingencies ad Assessmen(s 0

For discloswres related to S5AF No, SR—Liahlines, Conitngdpeis]
Creqronty Fund god Qither Auessmenis, KNAF No, 97 —avasimag
and S8AF Ne A8 —Jains Fensures, Pavinersiips and Lingtied 1
contingencics in accordance with 55AT Mo, 2R and repo ntingcit liahilitics.

pirmmenis af Assers, S3AF Noo I3R—

AL Contingent Comimitments

{1 Mhisclosc any commitment or 3
of limited liakilicy oom
contributions ).

nLces of commitments o provide additicnal capical

Include any comminmen nt commiiment (g2, guaranicss o comminments o provide
addiional capital contribun cluding the amount of equity contributions that are contingent
colmmitments  ro e LIHTC propertics  mvestments and  the  vear(s) that contingent
COMMIMILMEnts ars coted to be pard. Befer fo 3548 Mo, 93—Low fncome Housing Tax Credit

Fraoperfy fav s acoounting puidance.

{2} Aoon sclose the fellowing nformation about cach guarantee. or each group or
sumilar cxcept product warranties), even if the likelihood of the guarantor's having to

nake any pafggents under the guaranies 18 remote. In additon, the noture of the relationship to the

ficiary of the guarantee or underiaking (affiliated or unaffiliated) shall also be disclosed:

he mofure of the guoruntes, including the approxamats tenm of the guacanies, how the
puprunbes aross, ond the evenls and circomstonses thut would require the gearantor o
perform wnder the puaranies, the ulimoete impoct 1o the Dnoncial staements (specilic
(ioemcial stotement Line tlem) if action under the guaraniee wos required (eg., inorease 1o
invesimeni, dividends o stockholders, et} ond the current stutus (that 15, uz of the date
of the statement of Oosncial pesition] of the pavmentperformance risk of the pearunize,
For exomple, the current stafus of the ppyvmentperfommence nzk of a credi-risk-related
puprunbes could be based on etther recently izsued extemal credit ratingz or current
internol provpings used by the pusranior (o menege s sk, An entily that uzes inlernsl
groupings shull dizclose how those groupines are determimesd and uzed for managing nsk,
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L. The potenoal amount of future payments (undiscounted) the guarantor could be required
to make under the puarantes. That maximum potential amount of future pavments shall
not be reduced by the effect of any amounts that may possibly be recovered under
recourse o collateralizanon provisions in the guarantec (which are addressed under Zc
below). If the terms of the guarantee provide for no limitation to the maximum potential
future payvments under the guarantes, that fact shall be disclosed. If the guarantor is
unable o develop an estimate of the maximum potential amount of future payments
under 15 guarantes, the guarantor shall disclose the reasons why 1t cannot estmate the
maximum potenbal amount,

recover from
held either
ring evenk or
cover all or w
shull imdicate, il
ton of those nsseds
ture pavments under the

. The nature of {1} oy recourss provisions thot would enable the guar
third porties any of the pmounis poid under the guaranies; and (2
as collaleral or by third periies that, vpon the ocourrence o
condition under the pusrantes, the pupruntor can obiwin snd g
portion of the amounts pud wnder the guoroniee
estiimuble, the spproximate exient to which the proc
would be expected o cover the maximum poteniial a
EunTRnLes

d. The current corrving amount of the babiliy, if for 08 pusrantor’™s obligaiions wnder
the puarantes (including the amount, iCany mder S5AP Mo, 3R Dighilives,
Contingencies awd Dopaivmenis of - Hess of whether the puaranice s
freestanding or embedded in iI.I'III[I‘II'_'rt:

{3 Am agpregate compilation of guaranies obligflions I include the masimum potantial of fuiure

pavenents of all guaraniees (undiscour urrent liahility (eomtingent amd noncontingant)
reporded in the Ooancial slatemenis _an irmate foancial stetement impact based on
i podential pavments (umdg 1 performance under those poarnieszs had haen

Irigreresd,

. AssEssrmen s

Dcseribe the natire of any assch could have a matcrial financial effzct, by fype of assessmoent,
and srate the catimate of the liakil fring whether the cormesponding liahility has been reeognized
under S5AF Mo, 338 —ruozgniy Fao o C0fer Assecsmenis, a liability has not boen recognized as the

abligating cvent has not s currcd, or indicate that an estimate cannot be made.

cpnimed wnder S84AF Mo, 33R—Guavanry Fuand and (ey Assessmenis,
ceognized liabilites, any related asser for premium ax credits or policy

Discloss recognized from paid and acerued premium tax offsets and policy surcharges, and include a
e pasets recognized within the previous year's annual statement 1o the asscis recognized in
ar's annual statement. The reconciliation shall reflect. in agoregate, each component of the
corcase n paid and acerued premium tax offscts and policy surcharges, ncluding the amount
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The tinancial statcments shall disclose the following related to guaranty tund habilities and asscts related to
assessments from insolvencics of entities that wrotz long-tenm care contracts.

#  The discount rate applicd as of the current reporting date (determined in accordanee with S54F°
Ny, I5R—Guarauny Fund goo Ovfise Asessmenisl,

& The Tallawang disclosures shall bBa by insolvancy:
% The undizcounted and discounted amouwnt of the guaraney fund assceaments and related asscts;

% The number of jurisdiciions for which the long-term core guacanty fumd a5

smenls pavables
wrs discounied and the number of junsdictions for which sssel recoverables ;

souled;

% ldentify the ranges of years used o discount the assets and the range of ta digcount the

liabilitics (e.g., 2-10, 5-20);
&
% The weighied oversge numbers of yeurs of the discountmg i1 \ £-1erm core guarsnly

fund pssessment labalites; and

% The weighted average namber of vears of the discounting timaSgriod S0 the assct recoverables.

Aszzefs when there 15 at least o reasonable possibility nnicnt of an assct from premivm tax
oflsets or policy surcharges muy have been mevrred, 4

i, Ciain Comlingencias

Describe the nature of any gain contingencies, O
tinancial statcments except as proveded under 5%
Aszzefs. If subsequent to the balance sheet d
realized, disclose the namre of the gain®an

—Liabiines, Continpencies and Impairments af
the izzuance of financial staterments, the gain is

T, Clarrms Related Fxtra Contracioal 8

al Faith Losses Stermming from Lawsuits

SNAM Noo 55—Unpaid {aims?
contraciual obligations losses and
contraciual obligations losses and bad
{for the extra contractual d faith poriion of the total claim amount) in the current reporting period on
a direct basis. Disclosz o mber of claims where amounts were paid to settle claims related extra
contraciual obligatio: 1 claims resulting from lawsuits during the reporting period as a range.

Laoxy Adiusiment Expenzes requircs that clamms related extra
losses shall be included m losses. For claims related extra

Mumbeer of ol

unts were paid o selile claims related extr comtracival shliganons or had

Faith cladms res I wsnils during the reporting period. Mlease check one of the Tollowing rangeas of
clivims:
[ 5 Clanms (o) 31-100 Claims (2} More than 500 Claims
2 Claims (d} 101-306) Claims

er ¢laim count informuetion 15 disclossd per claim or per clammuont,

{1 Per Claim [ ]
{2)  Per Claimant [ ]

Fer purposes of this disclosure, the following are not considerad extra contraciual obligations:

al  Adlormevs' Fees, unless a part of other exir contraciual ohligations Lewsuits;

Bl Costs and paymenis resulting from arhitration and exiernal review determimations;
¢l Inberest puyments made as required under prompl-pavment requirements; and

d) Clom setilements within the ifetme pelicy benelu limats,
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L. Joint and Several Liabelities

Disclose the followmng mformation tor cach joint and several lability arrangements accounted tor under
ENAP Noo FR—Liahitines. Confingencies and Dwpairments of Azzets. If co-obligors are related parties,
digclosure requireiments in SxAF No, Z3—dffiligter and ey Selared Fornes also apply.
#  The nature of the acrmeement, e lusdine:

% How the hability arose.

% The relationship with co-obligors.

% The terms and conditions of the arrangements.

#  The total outstanding amouwnt under the arrangoment, which shall not be o cftect of amy

amownts that may be recoverable fram other entities.

®  The carrying amount, it any, of the enticy’s liability and thg ca nt of a meceivablc
rocoznized, it an.

i entitics of the amounts

#  The nature of any recourse provisions that wonld enable recove
paid, including any limitations on the amownts that might be rggover

& Tinthe period the liability i= initially recognized and pcas i
significantly:
&
& The comesponding entry.
& Where the entry was recorded in the g nui:Qj ‘.
F. All Crther Contingencies \

Disclose the nature of any loss contingdecy < ent of an asset, incloding an estimate of the possihle

AT
- Iir annod be amade, Thsclose the mature of any porction of
cillectible i aceordance with 554057 Moo 30 Fighilities,

. 15 meets the requirements of the following 35AFs

ricwd the measuremeont changes

lewss, car ramge 0f loss, or state that such
the Balance that is reasomahly o
Centingeneis ol Topainmoghs
E8AP Noo 6 Dweollocied  PreD

aces, BTy Becetvolle for Premives, ond Amopois Dye
From Ageats aod Brokers; 554 Chther Admived Assevs; S58AF Noo 47 Uninsyeed Floss;
EEAR No, A8 Tedividhen! geed Grong™Sooilen! and Hoenlth Contrgeis; S88AP Mo, Jo Separaie Acconis,
EEAP Mo, on—Refraspectigly Rated Confracts, SAP Voo So—Derivarives; and ather 35APs as required.

Mustraticen:

AL The Company iv - Homes, Tne., a real cstate development partnesship, a standby commitment
until January 1, in the forim of capital netes on cguity contributicns not to cxeced the aggreparce
i of a loan detault by XYE Homes, Inc., on various of its subordinated debt issocs.

FooNp S —lwvesimenis an Sebsidvary, Comeolled, and Affillaiwed FEories and
Moo A8—Jodnr Femwres, Porfreeships ond Limied Laaliliy Compasdes contingent
tics: §

SN2 Pativnal Assovialion ol [msurmc: Commissicners ks LAH Fratemal 2019



THIS EXACT FOEMAT MUST BE USED IN THE PREEPARATION OF THIS NOTE FOR THE TABLE BELOW,
EEFORTING ENTITIES ARE NOT PEECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,

{2)
I z 3 4 B
Mexinrzm
pedeslind umnel
af funire
st
Liabelite [urdiscomind
recognition of e grarenior
suararioe, weukd he
dIncude ameure respined o make
telognized et uaader i
maplinn, [Tra Tzt ezl 0T
initial finarcial s b
resognilio, sleiiiiil devikopan
dreimeni it il setion .:-c'i—:«l.:_*I
Memire and circimsienzes of gracanize e e 1 ander the [ payzear or pemormasos

wil ey allcbukes, mehuling cbike and allisnal vmiker pusrani: is apueci vl Alsss provide wdililiesd
dureman of agreemen. SEAP Mo SR Lo disciEsion as wamanmsc

wldrsanl o ol pey itz ol pancipal
anil inensl ge vl T thair exlel
redit rezng A, which has been

Cirmamize the indebiedress of subsidiane Inesnents m
- wonisibn foe The pest e pas

LIS T it dedep oo iial slale o ECA

Mote:  The illustration above sho
woldld ke reported, asfpacll.

THIS FXACT FORMAT MUST RE 1ISED TN
REPORTING ENTITIES ARE MOT PRECI
OR AFTER THIS TLLUSTRATION.

; ATION OF THIS NOTE FOR THE TARLE BELOW.
M FROVIDING CLARIFYIMNG MSCLOSURE BEFORE

(3

ounted) the guarantor could be required to
antees, (Should squal mial of Column 4 for {23

]
b Cuame iahility Recognized in Fr5:
. Monconbingent Liabilities g
omtingent Liahilines g
Llumate Fmeocial Stement lmpact of sction wnder the
FUpTUTILEE 15 recuired,
1. Imvestrments i SCA L
2. Joint Venture %
30 Dividends 1o Stockhelders (eapitel coniribution) £
4, Lxpense £
5. Other £
& Total (Should equal {3} £
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H. MsseEEments
{1
Where Amownt is Unknown

The Compony hes recerved ooiificution of the insolvency of XY Insunnee Company, [ is
expecied that the nsolvency will resull noa guaranty fund sssezsment agannst the company wl
some futurs date, At this ume, the company 1= uneble fo estamate the possible amounts, ey, of
such psseszmenis. Accordingly, the company 15 unable o determine the mmpest, 10 uny, such
pssessmenis moy hove on the company’s nencial postion or results of operai

Where Amownt is Keown (Retrospeetive Examplc)

Y& Imsurance
m-based guaranty
o operations o the

Cm . 20, the compeny recerved nolfication of the ins
Company, 1 1z expected ihat the insolvency will result oo rel
fund pssessment sgoinst the compony of 3 that has
current pericd and the hubiliy recopnieed

Where Amount is Known (Prospective Example)

insclvensy of XYZ Insumnce
i prospeciive-bosed guoronty fund
nly fund pssessment bas vel o be
gt met, [Pursuunt (o paragruph 4.b. of
i, e event oblizating the eniity has not vel
evenl that oblizates the entity 1z wriling the
he premiums on owhich the aszessments ure
uires the entity 1o remain hoble for assessments,
the wrniling of premiums. As such, o hebility will be
L Az no lishility has yet 1o he recognized Tor this

i o 20, the compuny recerved nolificagg
Company. I 15 expesied thot the msolvency 9
pssessmenl wpwinst the company, A Lkl lor
recopnized s the conditions i parsgruph 4
EEAF No, 3ER—Guaranty Pund and Other
occurred. ) For premivm-bosed pssess
prenuums, of being oblipwied o woe
expecied o be bused, Thers = 0o sl
even though the msuronce eniggy di
recoprized once this condition

nodilication of insolveng fax offsels or policy surcharges assels have heen
uand fp S5AT Moo 35R, the accroal of prospective

Lon and limited in the same manner for which the Tability i

recogrized  fur this
preminm-buased assess
recogmized,

THIS EXACT FOEMAT MUST BE USEINN THE FREPARATION OF THIS NOTE FOR THE TABLE BELOW.
BEEFORTING ENTITIES ARE NOT P L UDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,

{2

I paid apd sccrued promoum g ol and polcey
s yenr-end A

Dlecreases curnent o

pow surcharges collected
woanrchanpes chargsd aff
Fremmiurn lax offsel applied

[ Inereases currenl LT

Fal W oanctarpes el Jeeread

Palicy surcharges charged afl’

Premium i elDael applied

d. Azsers recognized fromy poid ard eocrued premium tnx offeets ond palicy
sumchargss curnenl yor-aed . T

Motz:  Detal descriptions for the sub-lings of 2b and 2 are just examples of descriprions that
could be vsed in thase lines.
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THIS EXACT FORMAT MUST BE USED IN THE PREPARATION OF THIS MOTE FOR THE TABLE BELOW.
EEFORTING ENTITIES ARE NOT PEECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,

{5
i, Dhzcount Rate Applied TR,

L. The Undiscounted and Dizcounted Amount of the Guaranty Fund Asscasmconis and Related
Agzets by Tnsolvency

Mame vl b Insalveney Clpzranly Fuzrl Asscssmenl
Lingdizasumivd Diusvounbid

C. Mumber of Jurisdictions, Ranges of Years Used
Mumber of Years of the Dscounting Time Period

and Weighted Average
lez and Becoverables by

Insolvency
s af the lnanlverey Hoowerahles
Weipkied
Range Average
Kumbsral Kumbszrof il Humber al’
Jurisdictiors Woears W oears

. Gain Contingencics

On January 1%, 200 | the compa tf, was successful in a suit it had previously filed for damages
in a case myvolving nisrepresentatiofiiagivcbrnary 10, 200 | the company recetved b n damages as
a result of this case. Accordgiely, the company has recorded thiz amount in it first quarer, 20, financial
statements. .

TS EXACT FORMAT MUSL BE
REPORTING ENTITIES AR
OR AFTER THIS ILLUSTRA

HE PREPARATION OF THIS NOTE FOR THE TABLE BELOY,
UDED FROM PEOVIDING CLARIFYING DMSCLOSURE BEFORE
T gl Exira Chniractual Ohligation and Bad Faith Losses Stemming from Lisssaits

the follewing amounts in the repoiting period to sertle claims related cxtra contracrual
faith claims stemiming from lawsuits.

Thirect
elated BCO and bad faith losses paid during the reporting period 3NN KKK

dumber of claims where amownts wore paid to seitle claims relared cxtra contractual oblizgations or bad

fatth claims resulting from lawsais during the reporting period.
[ (b (el {417 (el
0225 Clairms 20-A0 Claimns 1100 Clairns 1A Clams | BMore than 500 Clairms
X

Indicate whether claim count information is disclosed per elaim or per claimant.

(fy PerClaim | | (g PorClomant [
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F. Al Other Conmngencies

Warious lawsuits against the Company have arisen in the course of the Company™s business. Contingent
liabalitics arizing from litiganon, income taxes and other matters are not considered matenal mrelation to
the financial position of the Comparre. The Company has no assets that it considers to be impairad.

15. Leases
Instruction;
A Daseless the following tlems related 1o lesses lepsing arrangements (reler o 5548 Mo, 5EE
(L A penerol description of the lessee’s leasing orrangements meludin himated ., the
Forllevarangs;
&

w.  Henlal expense for each penod for which an income = nted, with separate
pmounts for minmmum rentals, confingeni renfals, ond sukb rerigs, Fental pavments under
leases with terms of & month or less thel were not renpew ncluded,

b. The busiz on which contingeni rentol pavments are d T

. The existence amd terms of renewal or P”Ehl @ rel escalation clwses.

il Resirictions dmposed by lease agreem - e concerning dividends, additonal
debt, and furiher leasing.

e Identification of lease agreements that n terminated gacly or for which the lessee s no
longer wsing the leased prop el amd the Dability recogmized i the Dmancial
statements under these agdpeme

(2 For leases having initial g neancelable lease termns in excess of one year:

a.  Futurc mininam r 5 requined as of the date of the latest balance sheet presented,
in the aggregate amd T the five suecceding years; and

b.  The toral of imum rentals o be reecived in the futwne under noncaneclable subleases as of
the date of the bralance shoet prescinted.

(3] For s A @ naactions:

: fion of the terms of the sale-leasehack transaction, including funire commitments,
obligationy] provisions, oF circwimstanecs that require or result in the seller-lesscc™s contining
v lvement; and

‘or those accounted for as deposits, (a) the ebligation for future minimum lease payments as
the date of the latest balance sheet presented i the ageregate and tor each of the five
suceeeding vears; and (1) the total of minimum sublease rentals, it any, fo be received in the
future under nencancelable subleazes in the ageregate and for cach of the five succesding
VCAE,
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H. When leasing 15 a significant part of the lessor’s business activities n terms of revenue, net meome or
asscts, disclose the following information with respect to leases:

(1] For uperating leases:
oA penerl descopiion of the lessor's leasing srrangements;

b. The cost and carryving amount, if ditferent, of property on lease or held for leasing by major
classes of property according to natwre or function, and the amount of acoumulated
depreciation mn total as of the date of the latest balance sheet prescnted;

c. Mimirnum foture rentals on noncancelahle leases as of the date of the halance sheet
presented, in the aggregate and for esch of the five succeeding years; a

d. Todal contingent rentals ncluded in income for ench pertod Tor whi i 2 slalemeni 1z

presented, &

(2] For leveraged lenses:

a0 A deseription of the femns including the prefax inc e leveraged Jeases. For
e’y halance sheet, the
amount of related deferred taxes shall be presented rorn The remainder ol the nel

invesinent);
b. Separate presentoiion (from ssch other) all™ % I prefax mcome rom the leveruged
Legse, the tax elfect of pretox income, o ool invesiment tax credil recornnzed as
o durmg the period; and
c. When leveraged leasing 15 a signi tp “the lessor's business actvitics n terms of

revenue, net Inooms, or gsscis, nis of the net mvestment balance m leveraged
leases shall be disclosad.

.
Tusiradicon: \
A Lessee Operating Lense

iy

leases (Wce  equipment under vamous  noencancelahle  opersing  lease

expire through Decernber 20 Rental expense Tor 20 and 200 was
L aml £ . respectively.
C commitments hove renewl options extending throupeh the vear 20 Some of

THIS FXACT FORMAT MUST REESED IN THE PREPARATION OF THIS NOTE FOR THE TARBLE BELOW.
REPORTIMNG ENTITIE? E MOT PRECLUDED FROM PROVIDING CLARIFYING MSCLOSURE BEFORE
OR AFTER THIS ILLUS NI

(4]
Ad December 31, 20 the minimum aggregote rentol commitments aee as follows:

Year Ending
Necember 31 Chporating [eascs

an

1]

M
M
20

&, Totul 5

h fa L b —
LYW W W

(3] The company is not invelred in any matcrial sales — leaschack vansactions.
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B. Leszor Leases
(1] Crperating Leases

a. The company owns or leases numercus sites that are leased or subleased o franchizces.
Bulldings owned or leased that meet the criteria tor operatng leascs are carmed ar the gross
imvestment in the lease less wnearned meome. Uncarned income 18 recogmized in such a
rmanncr as to produce a constant periodic rate of return on the net mvesiment. The fypical
lease perod 15 20 veurs and some lesses confam renewal options, The [anchises: 1=
responsible for the poyment of property loxes, msuronee wnd mamtenunse costs reluted 1o the
Leased property,

TS EXACT FORMAT MUST BE USED IN THE FREPARATION OF THIS NOTE FORL BLE BELOW,
REPORTING ENTITIES ARE NOT FPRECLUDED FROM PROVIDING CLARIFYING RE BEFORE
OR AFTER THIS ILLUSTRATION, &

¢ Future minmum lease pavment recetvobles under noncani Qb ing arrangements as of
December 31, 20 are os Tollows:

Year Ending

MNecernber 51

L2 n
S

3. 2

4 2

5 2

i Toral &

o for the wears cnded Deccmber 31, 200 and 200
. respeetively. The net investient is : classificd as

d. Cantngent renals
amaunicd to
rcal ostarc.

THIS EXACT FOEMAT MUST BE USED IN TH CPARATIHON OF THIS NOTE FOR THE TABLE BELOW.
REFORTING ENTITIES ARE NOT PEESLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,
(MOTE: THIS DOYES MO I LL @ BEGINMING NARRATIVE.)

(21 Levera [t

The Company’s investeent o leveraged leases relates to equipment vsed prumanly in the
aorigticn  ndustnes, The component of net income  from leveraged  leases  at
r3L, 20 and December 31, 20 were a5 shown below;

- -
. Iocome from levernged lepses belore moome
lax meluding mvestment s credil b3 £
Z.  Less current income tax ¥ ¥
Met ncome from leveraged leases k3 '3
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c.  The components of the mvestment n leveraged leases ar December 31, 200 and 200 were
gz shown belowr

20 20
. Leasec contracts recervable (net of principal
and interest on non-recourse tinancing)

Estirnated residual value of leased assets
Uncarmed and deterred incoime

[nvestment in leveraged leases
Deforred income taxes relared o loveraged leases

A I S
S4B B B0 bR bR

i
16, Tulfgrmation Abount Financial Tosiroments YWith OMf-Balance-Sheet Risk Aud Fi nalruments Wilth
Concentenfions of Credit Risk

Refor to 354 F Mo, 27— Balance-Sheet and Credit Risk Duselnsores for auxm%

Met investrment in leveraged leases

e,
Tistraction:

For financial insruments with off-balance-shect risk, a repoiting in the financial statciments the

talloaring information by class of financial instrament: &

{1 The face or contract amownt (or noticnal prin N it there is o tace or contract amount .

iscussion of (i} the credic and marker risk of
o5 mstruments, and (i) the related accounting
thron Mo, 22, Disclosure of Accounting Policies.

{2h The natwe and werms, inchiding, at a n
those nstruments, {10} the cash requi
pelicy pursuant to the r-:quirmgnta

h i, Id incur if any party to the financial instrument faled
*u crmiz of the contrace and the collateral or other security, if

of no value to the cntity.

{3 The amount of accountin
cormpletely to perform g
any, for the amount d

{41 The entity’s pelicy of regqu dllateral or other security to support financial imstruments sulyject
to credit nsk. in ation abalt the entiiy’s access to that collateral or other secunty, and the
nature and a brifydescnphion ot the collateral or other sccurity supporting those financial
mstrurnents.

uziration;

TS EXACT FORMAT MUST B ED IN THE PREPARATION OF TLIS NOTE FOR TIHE TABLE BELOW,
REPMORTING ENTITIE
OR AFTER THIS ILLUS YL

(NOTE: TN

# table below summoerezes the fce smount of the Compuny’s fnanciol mstrements with

[-holanee-sheet rsk,

Asals Liabilities
¢l ¢l I a0 M
Lo Swups 5 5 5 5
b, Futures 5 b 5 b
c.  Ophons b 5 5 5
d. Total 5 5 5 5

Sec Schedule DB of the Company™s annual statement for additional detail.
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{2}

The Company uses interest rate swaps to reduce markest risks from changes in interest rates and to
alter interest rate exposurss arising from mismatches between assets and habilities. Under imterest
rate swaps, the Company agrees with other parfies fo cxchange, at specified intervals, the
difterence between fixed-rate and floanng-rate nterest amounts calculated by reference to an
agreed nottonal principal amount. Generally, no cash 15 exchanged at the outset of the contract and
cither party makes no principal payments. These transactions are cnicred nto pursuant to master
agreements that provide for a single net pavment to be made by one counterparty at cach due date.

Under exchonge-traded currency fuiures and oplions, the Company agress (o ;}Ul'cl:ll.l.Et' a specilied

number of contracts with olher porties and o post vemebon mecein oo a daly
equil to the difference in the doly farr velees of those contmets, The p
Company enters mbo exchonge-iraded fofures ond ophions are regulat

merchumnts whe vre members of 8 iruding exchange,
(3 The Company 1= exposed o credi-reluted losszes i the event o

o [mencial insiruments, but it does nol expect any sounterpug
given their high credu rofings, The credu exposure of mt
represenied by the fair value (maorket volue) of contmscis wi
ul the reporting dafe, Becwuse exchonge-traded Doiures om uptl
exchonge and ]:rm-umm ure marked w merket on o daily
creditrelated  losses in the event of nonpecfor
IRSLFLmET D5,

&

{d) The Company iz required o put up collat

amount of collateral that 35 recquired 5

Cornpany currently purs up cash and 11

The current credit exposure of the C
reporting  date. Credic msk 4
counferparties and obtainin
atlernpls (0 minimize il

blb 0w ol

by counlerporiies
el their obligations

s and currency swaps 15
wir value (marked valus)
allected throueh o repulated
ompony hws Liile exposure fo
unterpariies o such  fnancial

arfpelutures contracts that are entered, The
the exchange on which it s trsded, The
Bomads o satisly this collateral requiremanti.

sl e conlracts 1% limited o the Tair valoe at the
by enlering  into tansactions with  creditwarthy
re appropriate and costormery, The Company also

technigues, Approxin ool the net eredit cxposare for the Company from derivative

contracts is with invest

17. Sale, Transfer and Servicing of Fingaci svs and Extinguishments of Liabilities

@ ricd as Sales

Tiatraction:

A Transters of B

For wansters o
Receiva the transtofor's financial statements shall disclosc:
(1) ; 5 1o the transferor.

aln or loss recorded on the =ale.
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H. Transfzr and Servicing of Financial Assets

For transactions reported in accordance with S54F Mo, I38—Trangfers and Servicing of Financial Azzefs
and Extinguiziorents of Lizhilities, a reporting enity shall disclosz the following:

(1] Description of any loaned securitizs, meluding the fair value, a description of, and the policy for,
requirntng ocllateral, whether or not the collateral 15 restncted and the amount of collateral for
transactions that extend bevond one vear from the reporting date.

Inclusde separniely, the smount of ony Ioaned zecuriiies within the separate pecount ansd 1 the
pelicy and procedures for the separate aceount differ from the general aceoun

(Y| For ull servicing vssets ond servicing hubilines:

linbilities and, 1f
1 of chunpes m far
vumtitaiive informaiion
oIy wssels ond servicing

b, A description of the risks inherent in servicing assets % @
ppplicable, the nsiruments vsed W mitgate the ncomegsl =
villwe W the servicing assels ond servicing lnbilines, (Dn
phout the mstruments vsed o manage the nsks m
Liabilities 15 encouniged bt nol regquired.)

b, The amount of contractually specified seryicing es amd ancillary fees eamed Tor

gach period for which resulis of ||[||-_'r.1li§|. ]
each arnount 15 reported in the staterment i

i
mﬁ'qurnpl‘iunh wsel ter estirnate the Gar vialue

Tosses, and prepeymment speeds). An antity thi

ed, including a description of where

e Duantitative and qualitative inforrgtio
[For example, discount rates, antic
truments used 1o manage the risks inherant in

wras encouragead by 5545 Noo JO3R - Tronsiers nnd
sihmpeny of Lighilities, also is encourged bl nol

provides quantitative imfurmation
the servicing assels amld servic
Servicing of Figoaciol Adeis ¢

required o disclose the gua L

extirnate the G val urrEnls.

liabilitics arc subscguently measured at tair valoe:

For cach class of
asmets and the
changes in tair v

npcrations & L including, bt not limited to, the following:

ul ending balances.

Additicns¥through purchascs of acrvicing asscts, assumptions of servicing obligations, and
cognition of servicing obligations that result from transfers of financial assetsi.

1spo=als.
Changes m fair value during the period resulung from (1) changes in valuation inputs or
assumptions used m the valuation model and {i1) other changes in fair value and a descripion

of those changes.

¢, Diher changes that aftect the balance and 2 descripiion of those changes.
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(4] For securitizations, asset-backed financing arrangements and similar transters accounted tor as
sales when the transferor has continuing invelvement {as defined in the glossary of the Accounsing
Fracrices ana Procedures Manuad) with the transferred tinancial asscts:

a. For gach income staternent presented:

. The characteristics of the transfer including a descrption of the transteror’s contmnuing
involvement with the transferred financial assets, the nature and inital fair value of the
assels obtuined as proceeds ond the Labibiies incurred mthe rnsfer, and the g or loss
(rom the sule of wanslerred Onanciol assets, For ol lor value measyrements of assels
obtuined snd Labilies incurred in the iransler, the following mi:

(u] The level wathin the for velee herarchy m which the (s EAsUTEmENlE In
therr entirely fall, seprerating fur value mepsvrements g e prices In aclive
markets for identical assets or labilities { Level 17, il r observable inputs
(Level 20 and sipnificant unobservable mpuis [

ir value of wssels obtpined
ihe memsferor’s conlinuing

ted o, pmd 1l wpplicble,
ted prepaviments, including the

(b} The key inputs und sssumplions ussd m mess
anel linhilibes mourred as a result of the zal
nvolvernent (including, ot 8 nunimerm,
cuantitative mformation about disgour

expectal weighted-average life | piriancial assels; and anncipated credil
Tosses, including expeciad $|H.1.il_'§l |

*  If an cnticy has agarcgate Ttip

range of assumpions.

afcrs during a period, it may disclose the

- parable asscts m perieds (tor cxample, months
by roulitplving the principal collections expeoted in
mumnber of periods unil that future period, summing
weiding the sum by the inal principal balance.
- wl losses can be caleulated by summing the actoal and

reihit losses and dividing the sum by the anginal halance of the

eollections  reinvested  in revolving-period  transfers,  purchases  of
ansferred Doancial assets, servieing Fees and cash Nows received T a
heneficial intenests,

For each statement of lnancial position presented, regandless of whan the transler aceurned:

ualitative and gquantitarive intformation abowt the ransteror’s continning imvolvement
with transfoired financial asscts that provides financial statement wsers with sufficient
inforimation o asscas the reagons for the contining, invelsement and the risks related to
the transferred financial assets w which the transferor continues to be exposed afier the
transfor and the cxtent that the transforer's risk profile has changed as a resule of the
transfor {including, ot not limited to, credit risk, interest ratc risk and other risks),
inelading:

{a) The ol principal amount cutstanding, the amount that has been derceognized and
the amount that continics o be recogrized in the statciment of financial position.

(b} The terms of any arrangements that could require the transferor to provide financeal
support (for example. lquidity arrangements and obligations to purchase assots) fo
the ransterce or 15 beneficial interest holders, mcluding a description of any events
of circumstances that could expose the transferor to loss and the amount of the
maximum cxposure (o loss.
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(el Whether the transferor has provided financial or other support during the periods
presented that it was not provicusly contractually required o provide o the
wransteres or it benehicial interest holders, meluding when the wansteror assisied the
transterce or 15 beneficial interest holders m obtaining support. mcluding:

*  The type and amount of suppoit.
#*  The primary reazons for providing the support.

{dy Tnformation is cnecewraged about amy liquidity arrangements, guarantecs andior ather
commitments provided by third parties related to the transterre cial asscis that
may atfect the transferer’s exposure to loss or risk ot the relatediran '8 Imterost.

2. The eniiy's aecounting policies [or subsequently mensun liabalities tht

relate io the continuing involvemnent with the mm*.-'ﬁ:n'n*fmu %,

3. The key inputs and assumptions uscd in measuring asscts ar liabilitics
that relate to the transforer's continding involvoimen at a minimuwin, bar not
limited o, and it applicable, quantitative inform dizcount rates; cxpected

prepayments, including the expected weighted-ayerag of prepavahle financial asscts:

cial assets, w sensibivily aoslysts or
air vilue of those inferests {meluding
o or mere unfvorable venebons from
that 1= reportad per 5545 N 1020

Assets noed Bxfinguishments of Linhilities
wr key assumplion, and @ description of the

4, Por the trunsferor’s inferasts o the
siress test showing the hypothetical
any servicing pssels or servicing Liabs
the expected levels for each key
Tromsfery awd Servicing o
independently from any chan

ohjectives, methodulopy an of the sensitivily amalysis ar stness last.

f transferred financial assets and amy other asscts that
iz mformation shall be separated betecon assots that
ts that continue to be recognized in the statcment of
orrnaiion 18 mtended o provide financial siatement wsers with
an understandin sks mnherent in the transferred financial assets. as well as in
other assets and Lial® = that 1t manages together with wansterred tinancial assets. For
example Siformation for receivables shall melude, but 15 not limited to:

3. Informartion abour the a
It manages toget 2
have becn deg
tinancial pos

« 5 ics ar the cind of the pericd.
@ sses, nel of recoveries, during the period,
(%] Thisclosure irements for anstzes of financial asscis accounted for as scewrcd borrowing

luding repurchase and reverse repurchase transactions disclosed wnder Wores 5F throwgh 31

proving ameunts ond classificotions of both pssets ond assoviated Dabilines recogmized mthe
eror's slatement of Onancisl position of the end of ench penod presented, mcleding
Flitaiive information about the relatonship(s) betwesn those wssets and wssociated hobilines,
For example, if assets are restricted solely o satisfy a specilc obligation, the carrving armounts of
thuse assets and associated Liahilities, including a deseription of the nature of restrictions placed on

The asseis,
(3] Mhsclosc any wanstors of receivables with rocowrsc.
(71 A description of the securities underlying dollar repurchase und dollor reverse repurchase

pereemenls, meluding book valves snd far valves, ond maturites for the folowing caterories:
a.  Becuritics subject to dollar repurchase agrecments,

b, Securiiies subject to dollar reverse repurchaze agresments
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. Wash Sales

A reporing entily shall disclose the followmg informution for wash sales, oz delined n S840 Mo, J02E
Tromsfers ond Servicing of Fivnciol Assets and Codngaishments of Ligbilities myvolving transschons [or
securiiies with an KAIC desyrnotion of 3 or below, or that do not have an NALC desipnation., excluding sl
cush equivalents, derteative mstruments snd short-lterm investments with credil assessments equivalent 1o
an WALC 1 or 2 destgnation. Thiz disclosure shall be mncluded i the [oencial stwlements for when the
invesiment was tiully sold, For expmple, of the invesiment was sold on Dec, 20, 20013, pnd rescguired on
Jan. 10, 2019, the trunsaction sholl be coplured in the wash sule disclosure included o the vesr-end 2018
lneneial stwlements. (The dizclozures shall be made for the current quarler inthe quartecly statemenl, and
foor the year in the annal statemant. )

i} A deserption of the reporting enbiny's objectives regarding these trinsaciy

21 Anaggrogation of transactions by MAIC Diesignation 3 or belowggar

Include \
#  The number of transactions nvolved during th ol riod:;
»  The book value of securites sold; 6
o The cost of securities repurchased:;

o The realeed puins/losses pssoc W uribies mvolved,
THustration: K
Al Tranaters of Reccivables Repored as Sales \

(1] Druring Zik the company i}ld % of agent balances without recourse to the ABC

Company.

(Y| The compemy renlized g s u result of the sale,

[ Whash Sales

(] Tiw the course of thiecompany % assct manageiment, sccuritics are sold and reacquired within 30
davs of the sale o cnhane the eompany’s vield on its investment porttalio,

THIS EXACT FORMAT MUSL BE
EEFORTING ENTITIES AR ]
OR AFTER THIS ILLUSTEA

HE PHREPARATION OF THIS NOTE FOR THE TABLE BELOY.
UDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE

(Y] e details By NALC desipnation } or below, or unrsled of secunties sold during the yeur endesd
aber 31,20 and reacguired within 30 davs of the sale date are:
Lot of
WA amber af Haak ¥alue of Secarities
1Plicm Despgnalivn Tmnswlions Seamlivs Suld Rapursdrsal Ciaan (Lussh
% - ]
2 A §
b3 ] ¥
2 A §
£ ] 1
% - ]

Mude: Exumples of valwes for the Description Column are Bomds, Preferred Stocks, Common $ocles, et

The MAI Desigoativn Celumn shoubl imlicote 2 (hrough & for (hose dransaclions for secarilies (hal
waulid have heen reporeed with an MAIC Teesignacion if still ewned at the end of the reparting period
{e.g.. honds nmd preferred stocks).

For these Lransactivns Ber securilivs thal seomld mod Bave been reporled with an MAN Desigmation il sl
anwned at the enal of the: repnrting pericd (2.2, real estate martgage Inans aml commaon sencksl, leave the
codumn blumk
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14, Ceain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Pardally Insored
Flans

Instruction:
Provide mformation oith regard to the protitability to the reporting enoty of uninsured accident and health plans and
the uninsured portions of partally msured plans tor which the reporting entity serves as an Administrative Services

Only (ASD) or an Administrative Services Contract (ASC) administrator.

A AS0 Plans

rep g entity of
enlily Serves us

For AS0 pluns, provisde the Tollowing mlormuton with regard 1o the profiabaloy o
all ASC plans and the uninsured portoens of partally msuresd plans for which th
an padminastrator,

For the wtl wnd 2ach cutexory separulely provide: \
* Mt reimbursement for admimisicative expenses (inclsding a & fees) in ercess of actual

E:'il'll'_'l'lﬁli'\-i

#  Total net ather meome or expense {mcluding nigres

) ) . . &
s Todal mel poin or loss from operubions

#  The claim payment volume \K\

i3 M5 Plans
For ASC plans, provide information w*l » 118 profitability to the reporting entity of all ASC plans
and the wninsured portions of pari 1 ‘ ns fur which the reporting entity serves as an ASC

aclrinistrador,

Fiar the toral and cach category 5 wide:

s Ciross pdmingsimbe e hes accrued

&  CHher'Wecsn nse (ineluding imterest paid o or received froan plans)
- Tross o peitgg, incurnced {elaims and administrative)
- o | i or Loss [rom operuhions,

ilacly Structured Cosi Bazed Beimbursement Contracl

edicore or similarly structured cost bosed reimbumsement contruct plun, the reporing entitye sholl

formstion with regords w:

Mujor components of revene by pavor

(Y| Eeceivubles from poyors with secount balunces the greater of 10% of amounts receivable relating
to wninsured aceident ond health plans or 200000

(3] Recorded allowances and reserves for adjustment of recorded revenuas

(4] Adjustments o revenue resulting fromm audit of receivables related o revenues recordad in the

prior period
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1Hustration:
THIS EXACT FORMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOYW.
REPORTIMNG ENTITIES ARE NOT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,

A A0 Plans

The puin from operaions fom Admimstcative Services Only (ASCH uninsured plans and the wnmsured
porion of partially msured plans was as lollows during 20

Lininsured n
AsC of Partaglly ['eal
Linimsurad Plans *Ins A0

a. Mot reimbursement tor admimistrative

cxpenses  (ncleding  administrative \
foes) i exeess of actual expenses k3 b ot
b, Total net other mcome or cxpenses

(including mterest paid to or received

from plans) k3

¢, Met gain or (loss) from operatons

d.  Tatal claim payment volume

THIS FXACT FORMAT MUST RE 1ISED IN THE PREPA
REPORTING ENTITIES ARE MOT PRECLIUDED FROM
OR AFTER THIS ILLUSTEATION,

I5 MOTFE FOR THE TARLE BELOW,
r CLARIFYIMNG DISCLOSURE BEFORE

E. ASC Plans *

The gain from operations from A
portion of partially insured plas

Aces Contract (ASC) unimsursd plans and the uninsured
wa during 260

Uninsured Porfion

ARC of Parally Tatal
Uninsured Plans In=surcd Plans ASC
a. Crross reimiuars 1 medical
COSE i IBEALT i 5 5
b. aceraed i b 5
chgcs [including
inte reccived  fiom
plans kY 3 5
d. 3 s oineurred {claims and
anivc i 3 5
gain or Joss from operations i 5 5

or Ohiher Similarly Structured Cost Based Reimborsement Contract:

Revenue from the Company's Medicare [or similarly strectured cost hased  reirmbursemant
contract) contract for the year 200, consisted of & for medical and hospical

related services and 5 _for adiministrative cxpenses.
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{2} Az of December 31, 20, the Company has recerded recetvables from the following payors
whose account balances are greater than 10%% of the Company’s amounts recemvable trom
uninsured accident and health plans or S1T0L000:

ABRC Company &
AYE Company &

{3 In comnection with the Company’s Medicare (or sinilarly structured cost based reimbursernent
contract] contract, the Compony bas recorded allowances ond reserves Tor adjusiment of recorded
revenuss in the smount of 5 ol December 31, 20,

{4} The Company has mede no adjusiment w revenve resulting rom audit ofgseervn related o

revenuss recorded i the prior period
1%, Ddrect Premiom Yritten' Prodoced by Maoapging General AgentsUhicd Fuarty n@s
Imstryetion: \

Mzclose the aggrecote pmount of dicect premiums wntlen through ot venersl wpents or third parcty
podmimistrators, For purposes of this mstrection, o menaginge general m the sume ps referenced in
Appendiz A-22% of the Accownting Praciices aed Procedures Wageed! 3 ik 35 equal o oor greater than 3%
of sarplus, provide the following mformation Tor each mnﬂagin¥ -

il thind party administrior:

#  Mame and addiess of managing general agent or thind pary, .. Al
#  Foderal Employer Identificarion Mumber.

«  Whether such perscn holds an exclusive contract.

*#  Types of business written. &

e 5 cnt, ere .
ping general agents or thisd party adminizirators.

N THE PREPARATION OF THIS MITE FOR THE TABLE BELOW.
IDEDR FROM PROVIDING CLARIFYING DISCLOSURE BEFORE

*#  Type of authority granted (i.c., wnderwr

#  Total dircet premiums writtenprod

1Hustration:

THIS EXACT FORMAT MUST BE USE
REEFORTING ENTITIES ARE NOT PRE
OR AFTER THIS ILLUSTEATIOMN

Mame and Address o Tatal
Managing General Types of Types of Dareet
Agentor T g Y Exclusive Busmeczs Auchorty Premm Wittens
Party Adrnimist Mumber Contract Writicn Ciranted Produced By
NYZ ! 5
X B 5
5

v Codes Sample Listing:
i Claims Mavenent
A Claims Adjusiment

Tt Reinsurance Ceding
B - Binding Authoriiy
P - Premiurm Collection
L - Linderariting
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24b. Fair ¥Value Measurements

Instruction:

AL A reporting entety shall disclose information that helps users of the tinancial statements to assess both of
the followmng:

To meet these objectves, the reporing entity shall discloze the ik
below for ench closs of nssets and linhilities mensured and reported’ ot
of [muncial positon afler mital recognition, The reporting entily s
assels and lwbibites in secordones with the snnual slatemeni mstrusto

{1

{2

&

E}

For asscts and liabilities that are measured and reported at fair value or net asset value (NAY] in
the statement of lnoncial positon afler initiel recopmiton, the valupton echnigues and the npuets
uged o develop those messursments.

For fwir valve measuremenis in the siement of fnoncil posttion det 1u significunt
unohbservable mputs (Level 21, the effect of the measurements on coggiars chonges i nel
ussels ) for the period. .

weaphs (1) througeh (25
r HAY in the slatemeni
ine appropriate classes of

The level of the fair value hierarchy within which reasuremenis are calegorized in

their entirety (Level 1, 2 or 3. (Tovesimenis
vialue hierarchy bt shall be separately i-:l-ulliil?:-;

For fair value messurements categorizeg] I’“Q of the Tair value hierrchy a reconciliation
T L

O shall oot be capiured within the fair

from the opening balances wthe clos lizclosing separately changes dunng the period
attributable tw the following:

i. Total gains or losses @ th U Pkcopnized in incame or samplus,

h. lernents (each type disclosed separately ).

L. ers ando or ol of Tevel 3 and the reasons Tor those translers.
1all be disclosed and discussed separately Trom transfers ot of

A reporiing consislently follow iz policy for determining when trunsfers betweesn

levels e The policy about the tming of recogmizing transfers shall he the same Tor

[rans 3 as that for transfers oul of Level 3. Examples of policies Tor when o

e Iramsliers are as fllows:

i The actual date of the event or change in circumstances that coosed the trnsler,

he beginming of the reporting period,

The end of the reporting period,

' The leom “reparial” v milemled e relleet the mezsoramenl basis Qo which the assel er labalivy 339 chossiliod witban i uncdsrlving 5547 For grample, o
band with om A0 designation of 2 is comsidered an amorized cost measurement ond is nec inclodsd within this disclosane even if the omortimed cost ard
fair value measurement are the same. An example of wher such a sibmbon may seeur inclodes o bord that is written down as other-then-tempozarily
inpared as af rhe dite of Taaea) peairin, The amcsrized sost af tie bamd afier the racesaitan of the cale=rhas-ran e anpainmenr ey ages i i
value, but umder S5AP ko, 26R 1his security is considered o stll be reperied at amorized oosl.
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{41 For tair value measurements categenzed within Level 2 and Level 3 of the far value hicrarchy, a
descripoiion of the valuation ftechniquels) and the inpuis used in the fair value measurement. [f
there has been a change in the valuation techmiqueds) (for example, changing from a market
approach o an mcome approach or the use of an additional valuation techniquel, the reporting
entity shall discloze that change and the reason for making it

For fair value measurements categonized within Level 2 and Level 3 of the tair value hierarchy.
NHAFP Moo IIWR—Faiy Falwe requirss a reporting enoty to disclose a description of the valuaton
techniguels) ond the npuls wsed o the for value messvrement, A reporiing ety might disclose
the [ollowing:

i Cusntiteiive information obout the mput, for example, for o
dertvatives, information such as, bul not imited o, prepayme Pes of esiimtbed
credif losses, mierest rates (for example the LIBOE swop ounl rides and

voluhlities,
m characteristics of the

of relevent inputs, For
orime entity might disclose the

b. The nature of the stem being measured at for value,
tlem being measured dhat are considered o the
example, for residential mongoge-backed secunjes, o
(ollowing:

& The types of underlying loans ff"e ;

a  Collateral \
- .

Ciuarntess or other credn 1 renis

v loans or subprime Ioans)

®«  The !."l."ﬂ.l'-:‘.lfiﬂﬂﬂl"‘_
7 ra;\‘ ratc of the underlying loans and the sceurites
erdil imatwricy of the underlyving loans and the securitics

citration of the underlving loans

#  The weighted=s

z crodit ratings of the securitics

Tv information such as broker quotcs, pricing services, net assct valaes and
ra was considercd in measuring fair valae.

and liabilitics, the repoiting cntity shall present both of the talloaring:
losures required by paragraph (11 and (2) above onoa gross basis.

rhe: reconcthation disclosures required by paragraphs (2. (3] and (4] en exther a gross or
net basis.

The quantiitg ures requirad by 2064 above shall be presented using a tabular format. (See llustrations. |

The reporting entity i= encouragad, but not requirad, to combine the famr value mfonnation disclosed under
AP Moo MIOR—Faiy Palwe with the fair value information disclosed under other sccounting
pronouncements (tor example, disclosures about fair value of financial instrments) i the periods in which
those disclosures are required, it practicablz. The reporting entity also is encouraged. but not requirad, to
discloze infommution about other simalor measurements, 10 prosticable.
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. A reporting entity shall disclose in the notes to the financial statements, as of each date for which a
statement of financial position is preseated o the quarterly or annual financial statements, the agoregane
tair value or XA for all financial mstwments and the level eeithin the tair value hierarchy in which the far
value measurements i their cnitrety toll. This disclosure shall be swmmarized by the tvpe of financial
instrument tfor which it 15 practicable to estmate fair value, except for cerfain financial mstruments
identified below.

The dizclosures about fair value prescrbed n the paragraph above are not required for the following:
{ Motz These exclusions are specific o Mote 200 and do not impact the reporiing of for value that may be
required o other S5AP: or stetutory aceounting schedules.)

{see seope
ameni henefins,

& BEmplovers” and plans’ obligatnons: for pension benehis, other postretimeme
commpensation

paragraph of 3547 Nop, 82 Postretiveowns Benefite Ovhor Thin Pensions | el

emploves stock option and stock purchase plans, and other Torms g s gt

arrangenments,  as  defioed o S5AF 0 N, i f".'.rrrp.'-u}'(* Q wapesiip  Plans,
SEAP Mo TR Shave-Based Paymenis, 85AP Moo 02 Posiredi i Aifeer Then Pensiony

and S5AF Mo, 102 Peasions.

o Gubstantively extinguished deht suhject o the disclosun: 'ru'-:|_u|n-_'r
cneed Servicing of Financial Assels aod Extingrosfonenis of Lio

AP Mo, T02R Transfors

«  Insurance contracts, other than financial guarantces
»  Lease contracts as defined in S54P No. 22— Leasd®
«  Warranty obligations and rights. \
«  lwvesoments accownted tor under the cquity &

#  Bauiry ingtraments issucd by the cntity.

Fair value disclosed in the nores shall E'E
makes it elear whether the fair va valwes represcnt assets o liabilitics and o which ling
itcing in the Satemont of Ass Surplus and Ciher Funds they relate. Unless specitied
atherwize in another 35AP, thiisclosurcsPhay be made net of cnewmbrances, it the agset or liability iz a0
reported. A reporting entity shall 3
the fair value of financial instruments:

=

[f 1t 1z not practicable for a ring entity to estimate the fair value of the financial instrument or a class of
tinancial instruments g . tment does not guality tor the MAY practical expedient, the aggregat:
CAMTYING AT 5 shall be reported mn the “not practicable™ colurn with additional discloswr:
a5 Tequired n

T IT it 15 not praciicsh

instrarm e fillowing shall e disclosed:

an enbity o estimate the fair value of a Goancial instroment ar aclass of Dmancial

ments and the mvestment does not gqualify for the NAY prsctical expediant, such as the

{1 pertinent e estimating the Gair value of that Goancial instrement or cless of Tinancial
m g armount, elfective interest vate and matucty; and

The reasons why it is ool practicshle fo estimate Gur value.
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For investments measured using the MAY pracucal expedicnt pursuant to SN4A8 Moo SBR—Fawr Value, a

reporting entity shall disclose mformanon that helps users of its financial statements o understand the
nature and risks of the mvestments and whether the mvestments, i seld, are probable of being seld at
amounts different from MAY per share. A reporting entity shall disclose the following mfonmation tor
instanccs 1 which the mvesiment may be sold below WAN. or 1f there are significant restrictions in the
hquidation ot an mvesiment held at MAY:

The MAY wlong with o descopiion of the investmentinvesiment strulegy of the mvestes,

If the investment that can never be redeemed with the investoes, but the repor
distributions thicugh the liguidation of the underlving assets of the imeste
ovier which the underlying assets are cxpocted o be liguidarcd Dy the inves
cornmunicated the timing o the reporting entity or annownecd the timi
unknowi, the reporting citity shall diselose that fact. .

cntity reccives
! criod of time

it thi¥nvestes has
It the timing i=

The amount of the reporting entity”™s unfunded commitments cnts in the class.

A penerol descoption of the terms and conditions upon investor may redeem the
mmvestment,

The circwmatances in which an atheraise redoegally i the class {or a portion thereot)
might not be redeemable (cog., investimeones | poor gate). Also, for those otherwise
redecmable  investments thar are  restricte prion as of the reporing  cniny's
mecasurciment date, the reporting entity shall 1 the restriction from redemption might
lapse if the invesioe has comimunicats ing to'oe repoiting entity or anncunced the timing
publicly. Tf the fiming is unknown, the i tity shall disclose thar fact and howr long the
restriction has beon in effoet

Any other significant n:su‘ictl&i iy to sell investments in the class an the measurement
date.

rwise meel The criterss in 55407 Na, (00R Fode oty hut the
e il heen identified Jeg., 1T a reporting entity decicdes o sell

If a grovp of invesim
mnclivicual invesirments 1
2% of ifs invesiments in p
he nvestrments continue b gualily for the prsctical expadient in 5547 No,

equity funds but the individual investments o be sald have naol
heen dentilied), -
TR Fair Fal

recpuired fo o 2

e reporbing: enbity shall disclose s plans to =2l and any rermanme actions
T B L I 3 =

salef 5],
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1Hustration:
A
THIS EXACT FORMAT MUST BE USED IN THE PREEPARATION OF THIS NOTE FOR THE TABLE BELOW,

EEFORTING ENTITIES ARE NOT PEECLUDED FROM PROVIDING CLARIFYING MSCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,

(1} Fuoir Wolue Messurements at Reportimg Date
Deszrizeom for cach chos ool or ledeliyy iicvel 1y {Leoed 2] Lal

= Aascin al fuir vl
Ferpehaadl Prcdomes sdeze

meaanal i Hix 5 {a] b
P Sikeadwiien ol AL aws=
Trasl Perpereal Pockared Svaks 5 .
Hads
LA T T 5 B3

Irladrial asd Mia
Hwbne sczantca
fira Suheslonccand Allibaes

Tudal Euark: i £ £ 4
arrre hbecd
medaanal mnd Wi 5 b3 5 b3 k]
Far Rikeadwiies ol AMEaw=
I'edal Uiarreon siccka % § i
Ieneme s
T e oo i % B3 5
Fomiga vadme g s
Coall cwnnats
ey (eiercs sonkwda
Canmarday ereard eoriraze :
Tedal Lemnainvs § i
SCPAITE DU Dl % 5 %
Tund oozt b Fer vnlaa™a i £ 4
b Lidadilas ol Gir eduw
i 5 i
5 § k3

examples of sszets ond hobilines thot con be disclosed, The
ustration are for POF print reporting only, When completing the

MOTLE: Description coly
suhinls shawn in
elecirani tes, only the detail by class will be reported.
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THIS EXACT FOERMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW,
EEFORTING ENTITIES ARE NOT PEECLUDED FROM PROVIDING CLARIFYING DISCLOSUREE BEFORE
OR AFTER THIS ILLUSTEATION,

{2}

{4)

SN2 Pativnal Assovialion ol [msurmc: Commissicners a8k

Fair Yalue Messurcments in (Level 2} of the Fanr Value Hierarchy

Toua
Torkd gaie | gane el
Bogierivg | Troashas | Troasios | aod dheasi | (e Ervlirg
Babawe @ ik ono | Pk i | mchekal Halarzz al
Iemarpaizr AN 2zl avul? | b lezares | m Semdee | Pareaesss, | leewaneoes | Saee | Sealomenee | 12T 1EHKY
A
Loy Bowkaa ol S1a il
Secaniies [NAIC 3.6y
Fesdieanil oamgage
Bl Soanliz | (1)
Coan g el *Mongage
Baoom] Sain i il
Ieneme :
Lresil Lirrrals &
4kes Fual lesediazab
Heaks Prined Fligh-viekd
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MOTE: Dcseription ool
[ncreases ot

plos of asscts and liahilitics thar can he discloscd.
o hiZfance should be showen as positive amownes and decreases

20X K, the reported fair value of the repoming entity™s mvestments in Level 3,
residential mortgage-backed securitics was 53X XXX, These securitics are
rifiganion must and have a weighted -average coupon rate of XX perecnt
age maturity of XX vears, The underbving loans for these sccurines are
wrigages that onginated in Calitormia i 2006, The underlyving loans have o
cupoen rate of XX percent and & weighted-average maturity of XX vears. These
rrently below investment grade. To measure therr farr value, the reporting entity
an industy standard pricing model, which 15 uses an mcome approach. The signiticant inputs
neing medel mclude the tollowing weighted averages:

Yicld: XX percent.

Probability of detault: XX percent constant default rate.
Loss seventy: XX pereent.

Prepayment: KX poroent eonstant prepayment rate.
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THIS EXACT FOEMAT MUST BE USED IN THE PREPABRATION OF THIS NOTE FOR THE TABLE BELOYW

EEFORTING ENTITIES ARE NOT PEECLUDED FROM PROVIDING CLARIFYING DISCLOSUREE BEFORE
OR AFTER THIS ILLUSTEATION,

.
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Precizahlc
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NOTE: Type of Financial Instruoment Column shovws examples of Nmﬂﬂl instruments that
can he disclosed.
THIS FXACT FORMAT MUST BE USED IN THE PREPARATION OOF TH

REPORTING ENTITIES ARE NOT PRECLUDED FROM PROVIDING

R THE TARLE BELOW.
OR AFTER THIS ILLUSTEATION,

O MSCLOSURE BEFORE

L, Mot Pracucable to Estimate Fair Value

l\‘-E! o U hass of Fnancial Dsinmien Linns | B R 1]
Bxida

Coemmon Sk

Perpemal Prafecs: Smock

Muripaps Lieng
Lazscnpiion |
Dhzniplion 2

NOTE: Tvpe or Class
Timaneinl instrwme
Just an age r

inancial Tnstroment Column shows examples of fypes or classes of
that enn be disclosed. Each individoal secarity should be listed aond ool

ivpe or class of linancinl instrument,
21, Oiher Tiems

Tnslruetion:

A Ll

nt Ttems

ature and financial effoems of cach wnuswal or infrequent cvent o trangaction. (iaing or losscs

ature that are net individwally matcrial shall be ageregated. This disclosure shall inclode the
5 which have beon affoeted b the event ar trangaction considered to be unosual andior infroguent.

tor to S5AF Noo 2—Diseouimaed Oneraiions cond D! o Tifeeguent foene for accounting guidance.

2L Mativnal Assovialion ol sk Comanissicmers
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H. Troubled Debt Restructuring: Debtors
Befor to S54F Mo, 36—Troukled Debt Restrucrring tor accounting suidance.

State the tollowing informanon about toubled debt restructurings that eccurred during a period tor which
the financial statements ave prosented:

(1] For cach restructuring {or separate restruciuring within a fiscal period for the same category of
pavuables) (e, accounts pavable or subordimated debentures) a deseription of the prncipol
chonges in terms, mapor Fatures of seillement, or bedh;

(Y| Appregate gam on restructuring of puyobles ond the reloted meome s fT
3 Agrpregate et pain or loss on mensfers of asszets recognized dunng the
41 For penods wlter a froubled debdt restructuring, the extent w ab are conbingently

pavuble are meluded inothe cormving smount of restructured d the conditions under

which those smounts would become pavable or would be forggeen:

i, Other Dhsclosures

Refer i 5547 No, T Avoonting Policies, Risks & Unpe Chfze Disclosoees.

Disclose any other fems, {es, amaunis nol recorded 2 [ish
funeds held for others), K

T Business Interruption Tnsurance Recoveries

nal staternents that represent segnegatal

Disclose the following mfommation relifged inferruplion insunmes recoverias recaived during a

periond for which the Tinancial staterments |

#  The nature of the cvent re ness IntCrrupiion losscs,

*  The agirerale pmount of busi rruplion recoveries recoenized durine the penod wnd the lne
dtemds) in the siatemeggol operutions in which those recovenies are classified (ncluding wmouniz
defined vz on exinu v dlem pursusnt o S84 Noo 24 Iscondinred Operotions and Dnwseol or
Infreguent flems),

X @ nslemhle Tax Credits

Duselose the Tollo warding stube trensferable and non-irunsferable tax crefits, For purposes of this
disclozu Ll wnused tunsferable and non-transferoble state twx credits represent the entire trunsterable
arcl mom rahle state ax credins avialakble:

E. Simbe Transt

] @ ing value of fransferble and pon-ransfemble stale tax cradits gross of any relatad stae

e and total unwsed iransferable and non-transferable state s cradits by state and intocal;

Method of estirmating uiilization of rermaining transferable and non-transferable state s cradits or
uther projected recovery of the current carrving value; and

[3) Tmpairment amount recognized by the reporting period, 1T any.

(41 Tdentily sfate fax credits by fransferable and ponciransferable classificatons and alenify the
admitied and nomadmiited podions of each classificaton.
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F. Subprime-Mortgage-Belated Risk Exposure

Feporting entities shall disclose information pertaining to subprime-mertgage-related nsk exposurs and
related risk management praciices, regardless of the matenality of the exposure, n the statutory financial
statements. These disclosures ars not required o the annuwal audibed financial statements. Although
definitions may differ among reporting  cnoties, the following features are commonly recognized
charactaristics of subprime morgage loans:

*  Aninderest rale above prirme o borrowers whe do not qualify Tor prime mate Toans;
*  Bormewers with Low eredit ratings (FICC scores);
*  Interest-only or negative amortizing loans;

«  Uncomventionally high initial lean-to-value ratios:

#  Low mital pavmentss based on a fieed introductory rate tha cﬁp
then adjusts o g variable index rate plus a margin tor the remain

= Borrowers with less thon conventionnl documentation of their T

s Very high or oo limits oo bow much the poyment smount
pericds, polentiolly cousing o subsivntol meresse in ihe

rale may ncrenss: ul messl
ment ameunt; andfor

#  Include substantial prepayment penalties andfor prepay ralties that extend hevond the

initial inferest rate adjustment perod.
To the extent such infarmation 15 avalable, reporting enliie. -
related nsk through the Tollowing sownces:

*  Throct investments in subprime mortgag, 115,

sider exposure (0 subprime mogpe

#  Dhrect investments o sccurifics g subprime cxposure, such as residential
mortgage-hacked s::curitics.,‘,cu mortgage-backed  sccurines,  collaternlized  debit

alrligations, structured scowri C rincipal protecied notes), hedge funds. credit defawlt
swaps, and special nvesty yhte N
ol

s Louily mvestments ingih
risk exposurs;
#  Underwrting risk on polic -

sued for Morlgage Guaranty or Financial Guarantly imsurance

ed or affiliated entites with sizmilicant subprime relatesd

LOVERIZE,
A it relatas o the exp i thed above, reporting entities shall provide the Tollowing information:

rative description of the manner in which the reporting entity specifically
tor subprime mosigage related risk in practice. Please discuss the general

forrmation comsidered in determining exposure o suehprimes mortaee related nsk.
se differentiate between exposure o unrealized losses due o changes noassel values versias
re [0 realized losses resulting from receiving less than anticipatad cash Dows o due o

n le of assels to meet future cash Mow requirernents, Please discuss stmategias wsad o
@ o oF mitizate this risk exposare.

21 roct exposure through investments in subprime morgage loans. Within the categorics of
Morgages in the Process of Forcelosure, Mortgages in Good Standing, and Maortgages with
Restructured Terms, please provide the following infarmation for the aggregare amount of directly
hield subprime morgage loans:

+ Book/adjusied canying value (excluding accmed interest);

» Lo value;

o Woluee of land ond buildings;

Any other-than-termporary impairment losses recogrized fo dale;

#  Default rate for the subprime portion of the Toan portfodic.
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[3) IMrect expesure through other investments, Please provide the following intormation related to
oither mvesuments with subprime exposure:

 Acinal cosl

#  Bookfdjusted carying value

&«  Fairvaluc

= Ay other-than-temporary tmpainment losses recognized o date

Plesse npprerate the informotion above by the Tollowing ivpes of investments:

Residenrial morigage-hacked socuritics

o Comimercial mortgage-backed secoritics

»  Collatcrahzed debt obligations

s Sirvctured securtties (mncludmg principal profected n

Nlilicﬁ with  sigmilicant

of the nature and extent

s Lguily invesimenis o subsicdiary, contmolled or
subprime morigoge reloied nsk exposure (a gensrn
of the BCA s exposurs should be ineluded)

{her assets (includiog but ot limited o hed p@ghund®, credit defaull swaps, special

investment vehiclash

&

i< Underariting exposure o subprime  mortgasaaeis wh Mortgase Guaranty or Financial
Cruaranty insurance coverage. Please provide informmation, by coverage type, related

o underwriting cxposure on policicg is tar itgage Cuaranty coverage o Financial
Cruaranty coverase and any other lines ﬂ pected to be impacted:

»  The aggrepaie amount of 5 ed losses paad o the current vear:
#  The apgrepgale .arrm-u.rm ubprimgiielated losses incurnad i the currant year;

#  The apgregaie o prime related case reserves wl the end of the current
reporiing pery
«  The apgroesate

reporting poriad.

subprime related TBNR rescrecs at the end of the cwrent

(1. Petained Assets
Duselose the follow ' n regurding the reporimg entily’s use of relamned assel accounts Tor
this dizclosure, refained psset secounts represent setlement of lile insurance

by the msurance entity within their generol aceount [or the benefit of the

sonirall faty pecounted for under 8545 No, D7 fevestmens in Subsidfinry, Controdled and
Afftiaied S8 s such us un interest bearng aceount estublizhed o the beneficiones nome with & bank or
nd subject to applicable Federal Dreposit Insurance Corporation coveraged are only
deseribed in the context of the structure of the reporting entity s program in aceordence with
ative inforrmation regarding retained asset aceounts transferred cutside of the reporting entity

A narrative deseription of how the accounts are structured and reported within the reporting
ciitity”s financial statements (c.g,., as drafts writton by the reporting entity and reported within cash
and supplemental  contracts without life contingencics: as accounts  transferred  into the
hencficiarics name to an atfiliated or unaffiliated bank or other financial institution in which the
repeiting ontity has disposed of its liabilitics and related assers, ere). This dezeription should
include all of the different interest rates paid to retained asser account helders during the reporting
wvear and the mamber of times changes in rates were made during the repoiting year. The
deseription should alse include a listing of all applicable foes charged by the reporting cntity that
arc dircctly or indircetly associated with the retained assct ascounts, Also indicate it the rerained
azset account 1s the detault method for satisfving life insurance claims.
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(2] Mumber and balance of retained aszet accounts in force at the end of the current vear and prior
vear segregated within "aging categories™ of "up w0 12 months,” *12 to 24 months.” 23 o 36
months,” 37 w048 months,” 2% o 60 months,” “over G0 months.™

(3] Ihzclose the followmg segrepated betawcen individual and group contracts:

s Mumber ond balones of retoined psset accounis m foree at the beemning of the vear;

#  Mumber and amount of retained asset sceounts issued dunng the year;

#  Investment earnings credited o retained azsel aceounts;

*  Foos and other charges asscssed to refained asset accounts during the yea

#  Mumber and amount of retained asset aecounts transtferred to state wncla waperty funds;
ar; and

#  [Mumber and amount of retained assct accounts cl-:-scd-'wilhd&awn
!

¢ Mumber and balance of retained asset pocounts m foree at the

H. Insurance-Lmked Securnioes (ILS) Contracts

Feporting entities shall disclose information when they may recel OEE procecds as the 1ssuer, ceding
Co ]
cl

insurer, or counterparty of msurance-linked sccunocs. [nsurgp courities (ILS) are sccuriics
whose performance is linked to the possible occurrencigo % cvents that relate o imsurance

nisks, While catzirophe bonds (ol bonds) muay be dae Bknown tvpe of IL%, there are other
non-cat-bond 1LY, includinge those based on morial
securilies may be used by an msurer, or uny other ns
the purchase of nsurance or reinsvrance. This dijglys

& Whether the reporting entity may 1

counterparty of imsurance-linked il way of managing nsks relatad 1o directly-wnten

insurance risks, This disclosure =h; he number of outstanding 115 confracts, and the

apprepale maximum proceed

TL5.

®  Whether the reporiing entidh ocive possible procesds as the 1ssuer, cedmmg nsurer. or
counterparty of insurance-linked aritics 85 a way of managing risk related to asswmed nsurance
rizks. Thiz disclosur all melude the number of cutstanding ILS contracts, and the aggregate
maximum procecds th uld be received as of the reporting date under the terms of the [LE.

NOTE: | @ ‘hich a repoiting cnticy has coded risk o a eeinsurcr, and the ncinsarcr has
(either dircetly or through a broker), the following should be wsed by the

orting chtity in completing the disclosure:

o he ceding company shall complete the disclosure with informadion that they know regarding
msurance entives” mvolvement with ILS that would likely be used to satisfy thenr
msurance arrangement. For this disclosure, information shall be provided that details the
aximum passikle ILS proceeds as a result of the reinsurer’s ILS achivity associated with the
reinsuranee arrangement(s) with the reporting entity. It information = known regarding the
numiber of ILS confracts. that information shall also be included. 1f specitic information is not
known by the coedent on the number of ILS contracts associated with the reinsurance
arrangementis) with the reporting entity, the cedent shall repor the mformation known (such
az whether thers 15 one IL3 contract, or more than one IL3 contract, or that the number of 1ILS
contracts 1= not known). With the cedent entity reporting what 1= known {and what 15 not
known), the regulator has nesded mformetion to lurber inguire with the coding company.
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1. The Amount That Could Be BEealized on Lite Insurance Where the Reporting Entty 15 Owner and
Beneficiary or Has Otherwise Obtained Rights to Control the Policy

Disclose the amount of the ageregate cash surrender wvalue that 15 within mvestment wehicles and
percentage by the tollowing tvestment catcgory:

Bonds

Sincks

Morigage Loans

Feul Cstute

Ciash and Short-Terrn Investrments
Trerivatives

Oither Invested Assets *

& % B A @ B A

* [nvesiments in private funds/hedge funds shall be reported as mhnﬁ
Mustration: K

AL Linusweal or Infrequent Itams

semior noles, Accordingly, the
[ l:nl of debt, The loss comprised o
Auted with the debt, This loss 1s

On Movember 200 the Compuny prepuisd the ho s
Compuny recorded o loss of % related o g
b muillion prepavment ]:ll.‘-]'l.-uljt".' undd g wrike ofl ofigre
reflected in Line _ of the Income Statement,

L Trouhlesd Debt Restmucturinge \K

(11 The Company has one m-urt e J e with restructured terms. The ]:-nnv:q:lul chumpes in
LETITIS m-:,Judt: the nmd]ﬁu;,ul:l _ wears o years and an mncrenzs in the mnteres)
cate from %o M

the payable and the related income tax affect were 5

(2 The apgregale pain o

anil & § TEspECiIvE
(3] The agprepate g the transler of assets dunng 20 was §

(4] Aol Dhecemb , the Company has & that 15 considerad contingantly paviahle an the

resircired which % 15 included in the Jwan's carrying amaunt. The Company will be
reLi timgent amount 1if iis Goancial condition mmproves o the degres specified in
the loa

T nes were not represented in the financial statements as of Docember 31, 20001 as they
cnarcd tunds held for others:

cpeaits of & were net reported in the financial statciments as of Tecember 31, 20X, as these
represcinied funds held inoan cserow acecunt. This is an incrcase of 5 from the prios year

cecimber 31, 20X financial statements.

MOFTE  The above is just an cxample of disclosing one itcm,. The reposting entity eould have more than
one item o diselose.
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I The company reczived 5 and 3 m 20k and 20, respecuvely. in business interruphon
insurance recoveries related to tlooding that occurred at the company’s main administrative otfice in
August 200 The recoveries were reported wathin the line iterm “'xx:x™ on the Summary of Operations.

L. State Transterable and Mon-transterable Tax Credis
THIS EXACT FORMAT MUST BE USED IN THE PREPARATION OF THIS NMOTE FOR THE TABLE BELOW.
REPORTIMNG ENTITIES ARE MOT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER TINS ILLUSTRATION,

¢ Beloted Tax
Stinle wnd 10

(13 Corrying Yolue of Trunsferable and Mon-ironsleruble Siate Tax Credis Gros
Lisbalities and Tedal Unwsed Tronsferable ond Non-irunsferable State Tox

Lextal
Drescriprion of 2tate Transferable * Q
and Mon-tranaferable Tax Credics Sars Lap "a pecd At

Taodn] 0
21 Mcthod of Estimating Utilization of Ft-:mam'i\ lz and Mon-transferable State Tax
Crdits

The Company catimated the utilization
credits by projecting fulure preimiu
projocting futwre tax liabilicy based
projocted fulure tax liabilicy rcfi

tax credits.

ining transforable and non-transtferable srate tax
itn aceount policy growth and rare changes,
wemium, tax vates and ax eredits, and comparing
of reimaining transtorable and mon-transforable state

[3) Impairment Loss

wment loss of & related o the write-down a= a result of
ing ameunt for state ransferable and non-transferable tax credits.

The Company recognized
impainuent analvsygof the ca

THIS EXACT FORMAT MUST BE 1%
BEEFORTING ENTITIES ARE MY
OR AFTER THIS ILLUSTEA !

THE FPREFAEATION OF THIS MOTE FOR THE TABLE BELOW.
ED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE

(4 State Tax its Admitted and Monadmitted

Lestal Admifted Lestal Menadmitied
eruhle

° on-{ranslemble
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F. Subprime-Mortgage-Belated Risk Exposure

THIS EXACT FOEMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW.
EEFORTING ENTITIES ARE NOT PEECLUDED FROM PROVIDING CLARIFYING DISCLOSUREE BEFORE
OR AFTER THIS ILLUSTEATION,

{2} Dhiret exposure through mvestments n subprime mortgage loans.
Cither-Than
ook Adysted Tempamary
Canrving Valus Walae of
(eacluding Fair Land and Diefault
inrerest) Value Huildinzs Rnre
. Bdortgages i the prociss of
foreelosurs
b, Mortmaes i road sinding
o bontgages wath
restruetured ternns
o Tatal KK

OTE FOR THE TARLE BELOW,
TFYTNG DMSCLOSURE BEFORE

THIS EXACT FORMAT MUST RE USED IN THE PREFARATI
REPORTING ENTITIES ARE NOT PRECLUDET FRROM PROY
OR AFTER THIS TLLUSTRATION,

(NOTE: THIS DIOES NOT INCLUDE THE ENDING WAR

{3 THrect exposure through other invesghe
Uriher-Thar-
Baak Adjusted Terngporary
Mczianl Camving Volus Foir [ Impairment Losses
Ul [lesclebing interest) Vales Kecuaninoesl
a. Residential nwortgage-bac rirics

b, Commercial o backed securities

BC Company's subsidiary XYZ Company has investments in suhprime mortgases. These

vesimenls comprise %0 ol the companies invested assels,
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THIS EXACT FOEMAT MUST BE USED IN THE PREPABRATION OF THIS MOITE FOR THE TABLE BELOW.
EEFORTING ENTITIES ARE NOT PEECLUDED FROM PROVIDING CLARIFYING DISCLOSUREE BEFORE
OR AFTER THIS ILLUSTEATION,

{41 Undersmiiing exposure to subprime mortgage rsk through Mortgage Guaranty or Financial
Cuaranty Insurance coverage.

Lasszs Poid in | Losses Incarred | Cose Becerves | THMNE Reserves
e Current m the Currenl al b ol al Ensl ool
Tear Toar Curvent Period | Current Pooed

o Mortmage punmnky coverams

b, Financial guaranty coverage

¢ rher lines {specifv;

O
d. Teval
(i Rerained Asscts &

THIS FXACT FORMAT MUST BE TISED IN THE PREPARATIC
REPORTING ENTITIES ARE NOT PRECLIUDED FROM PRO
OR AFTER THIS TLLUSTRATION.

N NOTE FOR THE TABLE BELOW.
INCAFLARIFYIMNG MSCLOSURE BEFORFE

{2}
i
In oree
Mg of End of Current ear Aol End of Prior Yeal
Mumber Bulance Mumber Balunse
A Upoooand including 12 ] 5 b
b 13 o 2 mont 5 i
. 23 to 26 mol 5 3
3o dR 5 i
5 i
5 i
5 i
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THIS EXACT FOERMAT MUST BE USED IN THE PEEPARATION OF THIS NOTE FOR THE TABLE BELOW.
EEFORTING ENTITIES ARE NOT PEECLUDED FROM PROVIDING CLARIFYING DISCLOSUREE BEFORE
OR AFTER THIS ILLUSTEATION,

{3)
Tradivichaal Cirnnme
Balancs’ Banlancs
Hiumhber Armaunt Murmher Arant
i Mumbesbalancs of retained assot £ 5
accounts gt the beginning of the Q
AT
b, Mumbesamount of refained assot 5
necounis issued'added during the
YA | e
oo Dnvesument carmnngs crediied Hia

sl \

rebained asscl aceounts during the
d. Fees and odlser charges assesscd . ™
to retained assol accounts during

= |
the year

2. Mumberiamount of refamcd assct
geeownis  tansfoned o sEl &

unclaimed property funds during
the year

. Mumberfamount of celained assel 5 5
aceownis closcdswithdrawn during
the year | | |
£ Mumberbalance of refansed assct 5 5
aceownis at the cod of the Yl
o=n—b—e-d-c-f

THIS EXACT FORMAT MUST BE USED IN
REEFORTING ENTITIES ARE NOT PREC
ORAFTER THIS ILLUSTEATION,

'I'I'UN OF THIS NOTE FOR THE TABLE BELOW,
P PROVIDIMNG CLARIFYING DISCLOSURE BEFORE

H. [nsurance-Lmked Securn L5y Contracts

Murnher of Outstanding Aparepate Maximum

1.5 Cantacrs Procecds
Tz
surinoe Risks

3 Loniracts as Lssuer 5

ety as Ceding Insurer 5

fracls as Counterparly 5
Insuranee Fisks 5.
LS Conleacts as Lssuer 5.
ILS Coniracts as Ceding Insurer 5

o ILS Condracts as Counlerparly
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THIS EXACT FOEMAT MUST BE USED IN THE PREPABRATION OF THIS MOTE FOR THE TABLE BELOW,
EEFORTING ENTITIES ARE NOT PEECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,

iz,

1. The Amount That Could Bz REealized on Life Insurance Where the Reporting Entty 15 Owner and
Beneficiary or Has Otherwise Obtained Rights to Control the Policy

{1} Amount of admitted balance that could be realized from an mvestment
vehicle 3
(22 Perceninge Bonds o
(3 Perceninge Stocks o
{2 Perceniape Maorlzage Loomns o
{50 Perceninge Feol Esiate o
{6) Perceniuge Cash ond Shori-Term Investments o
{7 Perceniapge Dervatives & o
{3 Perceniage Other Invesied Assels \ o
Events Subsequent \
Beler wo 3840 Mo, 0 Subseguent Svents [or accountine purdunee
Tnstruction:
&
Suhsequent events shall he considered either: \
Type T Recognizad Subseguent BEvents:
Events ar transactions that provide sdditiona e 1respect o conditions that existed at the date of
the halance sheet, inchading the estimacds in e process of prepanng Tinancial stataments,
Type IT - Monrecogmized Subsequent Bves
Exents or transacticns that pros o with respect to conditions that did not exist at the date of the

halance sheet but arose atter that

For material Twpe T subscoguent tz, the natwe and the amount of the adpsoment shall be diselosed only if
neoessary m keep the financial =3 trom heing misleading.

Material Type 1T subscgiic siall niet be reecrded in the financial statemenes, bat shall be diselosed in the
such cvents, an cntity shall disclosc the nature of the cvent and an cstimate of

An entity also sh onsider supplementing the historical financial statements with pro torma financial data.
Crzcasionally, og
. Buch dara shall give effect o the event as 1f it had occurred on the balance sheot date. In
SOME § 1 v also shall consider presenting pro forma statements. It the Type 11 subsequent event i= of
such a na Mo torma disclosures are necessary to keep the financial statements from being misleading.
nial pro forma financial data meludmg the impact on net income, surplus, total assets, and total

Feporting Shiies shall disclose the dates throngh which subsequent events have been evaluated along with the dates
the statutory reporting statements were 1sseed, or avatlable o be 1zsued.
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For the anmial repoming period ending December 31, 20013, and chereatier, a reporiing entity subject to the
assessment under Secton W010 of the Federal Atfordable Care Act shall provide a disclosure of the assessment
pavable n the wpcoming vear consistent with the guidance provided under SA5AF Moo Y—Subsequenr Eventy tor a
Type Il subsequent event. The disclosure shall provide informanon regarding the nature of the assessment and an
cetimate of 1ts tinancial impact. meluding the impact on its risk-based capital pesiton as if ot had eccurred on the
balance sheet date, In accordance with 35AF Mo, 9, the reporting entity shall also consider whether there 15 a need o
present pro torma financial statements regarding the mopact of the assessment, based on its Judoment of the
materiality of the assessment.

Addionelly, for annupl reporing penods endine on or afller December 31, 2014, the reporinge
the smounts reflected nospecial surplus 1o the datn vear, The disclosure shall prosvide info:
nature of the aszessment, the essiimated pmount of the pssessment pavable for the vpeommg
the prior year), amount of assessment patd (surrent and prior vear) snd writlen premivm { oS
15 the buziz for the detenmunation of the Section 9010 (e assessment o be poid 1
psseszable premium), The disclozure should also provide the Total Adjusted Cupi& e Der pdjustmeent {us
reporied moats estimale of special surpluz applicable o the Section 010 [esg ppy A1 Condrol Level (in
dellars) fo reflect the fee us of the annuol reporting dute oz o 10 had been ¢ 471 bulance sheet date, The
reporiing entily shull also provide o stulement us 1o whether sn EBC action lewll v ver been ingpered bsd the
fee been reported ws of the bulance sheet date,

prior veor] th
venl year (nel

THustration:

&

%{ statutory statement 1ssoed an ¢

Subsequent events have bean considerad throwgh "
On Febroary 1, 20 a setllement was rE:Lc:lleN lawsuil sgainst the Company, Tn conjunction
E

Type T Recognizad Subseguent BEvents:

with the lawsuin, the Company estimated g a liahility of & mn Line nl the
Liakilities, Swrplus and Other Funds i, Skl sertlernent amount ol $ wis prand 1o the
plaintill on February 10, The change wi il in the First Quarier Staternent on Line ul the
Statement of Tneome.
Type 1T — Monreeognized Subsequent By

Subsequent cvents have beeggeonsiderc®threugh 7 7 for the staratory statemaent issued on

The Compamy faces loss ¢ from the January 135,20 carthguake inthe Statcof  _This
cEppsUre is primaril Smpany’s property and casualty subsidiarics, bt also includes potential

losses o s
Companmy docs

rigage loan portfolios. Based on a review of the range of expected loss, the
5 event will have a material impact an its financial conditicen.

1, 2024, Company will be subject o an anmual fee ander Sceticn 9010 of the federal
AftordabléNgare Act (ACA) This annual foe will be allocated to mdividual health nsurers based on the

e T of the entty’s net premiums writben during the preceding calendar wear to the amouwnt
ance tor any LS. health nsk that s written duning the preceding calendar year. A health
v's portion of the annual foe becomes payable once the antity provides health insurance tor
alth rizk for cach calendar vear beginning on or after January 1 of the vear the foo 15 due. As of
r 31, 2014, the Comupany has wniten health insurance subject to the ACA asscesment. expoois (o
health insurance business in 2020, and esumates their portion of the annual health msurance
ustry tes to be pavable on Seprember 30, 2020 10 be & . Thiz amount 1= reflected m special surplus.
5 asscssment 15 expected o mpact risk-based capital (RBC) by . Beporting the ACA psscssment as
of Decemier 31, 2009, would not have tniggered an BBC action level,
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THIS EXACT FORMAT MUST BE USED IN THE PEEPARATION OF THIS NOTE FOR LINES A THROUGH H
IN THE
ILLUSTEATION SHIOWN ABOVE, REPORTING ENTITIES ARE MNOT PRECLUDED FROM PROVIDIMNCG
CLARIFYING DISCLOSURE BEFORE OR AFTER THIS ILLUSTEATLONMN.

23,

=

m

11

TABLE BELOW IF APPLICABLE. THIS DOES NOT INCLUDE THE NARHATIYVE FOR THE

Current % ear Prior Year

id the reporting cnficy write aceident and health
inswrance premiam that is subjeet to Scetion 2010 of
the federal Affordable Care Act [ ES/NO?

ACA tee asscsament payable for the wpeoming vear
ACA Tee assessment panl
Premuium written subject o ACA 9010 pssezzmeni

Total Adjusted Capital before surplus adjustment
{Free- car Histoncal Line 30

Toral Adjusred Capital aficr surplus adjustment
{Fiwve-Year Histarical Line 30 minus 228 abowe)

Muthorzed Coniral Tevel
{Five-Yeur Histonaal Line 317

Would reportine  the ACA assessment ws of
December 31, 2019, hove trggered an BEBC aotion
leviel (YESMOHT

Reinsurance

A

L\

Crdad Reinsurnes Repaort

Section | Genaral Tntermogiio

i} Are any of the regsurers, lisfzd in Schedule 5 as non-alflisted, owned inexcess of 105 or
conteolled, citherqgfoethy or indircetly, by the company or by any representative, officer, trustes,
or dircetor of th [

Wes |

If yos, giv derails.

(2] ¥ poelicics issucd by the company been reinsured with a company chartered ina country
the United Srates (excluding U5, Branches of such companics) that is owned in exccss
1% or controlled dircetly or indirectly b an insured, a beneficiary, a creditor or any ather

i ot primariby engaged in the insarance business?
Yes{ ) Mol )

It yes, grve tull derails.
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Section 2 — Ceded Remsurance Report — Part &

(1] Does the company have any reinsurance agreements n etfect wnder which the reinsurer may
unilaterally cancel any reinsurance for reasons other than for nonpayment of premium or other
sumilar cradits?

Yes| ) Mol }

wo U0 wes, whot 15 the estimated amount of the agrrepste reducton in surplus of o unilaterol
cancellation by the reinsurer vz of the date of this statement, [or those agreements nwhisch
cancellation results in v net obligabion of the reporting eniity 1o the el L
such obligation is ool presently accrued? Where necessury, the repori
the current or sobwcipaied experience of the business reinsured 2

5

Iy comsider
this estimote,

b, What 1= the twtal amount of reinsurance credils oken, w
Liabality, for these wereements i this satemeni™ 3

(Y| Droes the reporting entily have ony reinsurance agreements m hthat the amount of losses

Yes( ) Wol |} \
I yes, give Tl details. K
Section 3 Ceded Reinsurance Report - Tan

L 4

il] What iz the estirmiated amount

her reinsurance agreements with
under the reinsured policies?

@ reduction in surplus, (for aereements other than
thise under which the
premiwm or other sing
reinsuranc: Agrecincines
company may consider
thiz cstimate. &

ihaterally cancel for reasons other than Tor nenpayement of
wat are reflected in Section 2 abowve) of teomination of ALL
arty, as of the date of this statement? Where noeessary, the
or anticipated cxpericnos of the business reinsured in making

(2] Have amy new 3 xnts boon cxccuted or existing agreemoeonts amended, sinec Jamary | of the
inchide policies or eontracts thar were in foree or which had existing
reac At ' the company as of the etfcetive date of the agreement?

Wes | wof ]

, what 15 the amount of reinsurance credits, whether an asset or a reduction of hability, taken
agresmients or amendments? &

clnsurance

seribe uncellectible reinsurance written off during the wear reported tn the following anmual
statement classifications, including the name or names of the reimsurers):

Claims mecurred

Claim adjustment cxpenses incurrad
Prominms carmed

Crher

a
b.
C.
d.
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. Comumutation of Ceded Boinsurance

Describe commutation of ceded reinsurance during the yvear reported in the fellowing annual statement
classitications, including the name or names of the reinsurensi:

{1).

{2)
(3
{4

Claims mcurred

Claim adjustment cxpenses incurrad
Promiums carmed

(rher

to Revocation ¥

Ik Certitied Reinsurer Rating Downgraded or Sratus Subject to Revocation Q
{1 Reporting Entity Ceding to Certified Reinsurer Whose Rating Was D@ Staras Subject

2

Dhzclose the mmpact on any reporting period mowhich a insurer’s rating has been
downgraded or its certificd reinsurer stafus 15 sulbyect o Al apd additional collateral has
net been received as of the filing.
a.  [Msclose the following mformation related to corf r downgraded or status subjeet
to revocation.
&

o Mome of ceriified remsurer downgr
status ond relationship o the reporis

cl o revocation of cerlified reinsurer

o Date of dewngrade or revoatic 1l Tietion of achion;
«  Collatcral perecntage regquir i d post dowrngrade or revocaticn:
o Mot obligations subjog and

o Additional eollaterg

N t received as of the filing dare.

ng cnticy a5 a result of the assuming entity™s downgrade or
siter status. This amount can be estimated f applicable tor
ul be an actual amount for annual reporting. Soe X548 Ao, 6IR—
dent and Health Besnsurance for addiiional ouidanee,

b, Dhsclose impact
revacation of cert
quarterly reporting bu
Life, Depasit-Tane ang A

Feporting Enigi’s 1ficd Bemsurer Bating Downgraded or Status Subject to Bevocation

L=, rers ure eligihle for ceriified reinsurer statuz. I the reporiing entily 15 2
certill ne fnonctol statements shall disclose the impact on wny reportine penod in
which 11z fied reinsurer rafing s downgraded or stolus oz a certilled remsurer 15 subject 1o

allan.

s the following mfommeton when the reporiing entity’s certified reinzvrer mbng 15
owngraded or stulus subject o revocation.

Date of dewngrade or revocation and junsdiction of action;
¢ Collatcral perecntage requirements pre and post downgrade or revocation:
o Mel obligatons subject (o collaterul; snd

o Alditional collateral required but not yvel funded by the reporting entity as of the Dling
itz

h.  The reporting entity shall disclose the impact on any reporting penod o which its certifed
reinsurer rating i downgraded or statos as s cerlified reinsurer s subjact o revocation and the
expectation of the reporting entity of i ability o meet the increasad requirements,
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E. For reinsucance of variable annuity contracts/certificates with an affiliated capuve rainsurer, the reporing
enticy shall disclose the tollowing tor cach transacton n the annual financial statements:

The type of benefiis being reinsured (e GMDE, GLIE and other gearunieed benelis);
A deseription that accurately conveys the purpose of the ansaction and sizmificant temns of the
METRSUCANCE BEremenls,

For purposes of this dizsclosure, “purpose™ includes, but 1= oof lomited o the Gollaeang:
+  Providing tinancing tor the busmess outside of the company caprtal structure,
%  Managing volatilicy of financial resuls,
£ Managing risk mitigations by isolating risks inoa legal entity,
% Fnhancing the shility o align hedging activity with econemic nes
< Any other sound business ratonels wWentifed and justified. *
- A deseniption of any risks retroceded 1o a thind party as well ; Nle risks retwined by the
reporting eniity ond 1is parent, subsidiaries ond alfltes,
. Whether the reporting enfity reinsures variahle anouities ina stEfglalore captive srrangemeant, or a

multi-procduct caplive arangemeni.

- The amount of reserves held by the affiliared
atfiliated captive reinswrcr’s financial qtat-::m-_n
resemve methodology diffors from the requine rt1-_

The purpose of this disclosure 1= o capture all to alffgared msuranceTeinsurance entines that arc
subject to a tinancial solvency regulatory svs %c from that generally applicable to traditonal

.. o reacrve mcthodology for the
timl. of the hedge target and how the

insurers and/or reinsurers mthe ceding eniity’s do! Lofion.

Giiven this purposs, an atfiliated gapti iz any entity that mects the detinition of “Aftiliate”
as established o the MNAIC ing Company Act. An atfiliated non-traditional
IMEUCCHTEINSUNSE 18 AT RS ance company that reinsures risks only fhom 1ts parent or
affiliates and iz subjec olvency regulatory system scparate from that gencrally
applicable to waditional or reinsurers mthe ceding entity’s domestie jurisdiction. For
the purpose of annual statem ting, this detiniton shall be presumed to include the tollowing,
subgest o the codant’ srebutial B9 domicile:

ance or remsirance company leensed, authorized or otherwise aranted the
in a single United States jurisdicton under any caplive insarer s,
surer law, or other similar kaw separate Trom those applicable to treditan]
INSUrers,

wnal insurers anddor reinsurers in that non-United Sttes joareisdicion.

ay athor affiliatcd insurance or reinswrance company that by law, regulation, or ender, or
contract is authorized to insure or reinsare anly risks from its pancnt or affiliate.
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F. For cach reinswrance agreement with an affiliaced captive remsurer {same definiion as 23E1, provide the
tollowing information in the annuwal financial statements:

. Eeserve credit taken by the reporimg entity for varable snouites,
- The wotal amount of collatersl supporting any reserve eredit taken, 1§ apphicable.
- A deseription of the pature of the collateral {Tunds withheld by the reporting entity, assels placed

i st for the benehin of the cedent, Letters of Cradir fl.fh'.:f]:_ el ], iF applicable az well az a
tabular presentation of the value of all assets held by or on behall of the captive reinsurer that hack
the variable anmuities lahilites (neluding capital),

00" sl

normally meel

List the rmapor asset classes, such as bonds, woconditional LOCTs, ¢
Lo Tike instruments, parental guarantees, ele. Note which assets thal
the delimition of an adimiied asset under S5AT Mo, 4. .

Inddicate the basis of the valuation of the assets {carryving vala Ty, ele)

(i Ceding Entitics That Uilize Caprive Reinsurers o Assume Rescrve: the XKXIAXKX Captive

Framewark

T

Digelose for ceding cntitics thar utilize caprives to ass
framowork the tollowing: &

{1 For cach captive reinsurcr in which a risk-bas ital"woirttall cxists per the Risk-Based Capital
HERANEN Captive Reinsurance Congoli Ex (Linc T armcownt greater than 2o

I I dellar amount of the risk-based capital shortall,

of i the XEXAXKX captive

a.  Liar the naime of the captive reinsg

Provide the Cession 10, MELC
uscd tor the Supplemegtal X

Code and 112 Mumber used for the capuve reinsurer
Fieinsurance Exhibit.

b. List the Tedal 2 Al {IACT for the current weur, as reported o the Five Year
Historicul Dot pug vil statement, along with the quantite of the sum of the Total
Acljusted Capital (TAC the total of the msk-hased capital shortfalls, See 5547 Vo, 810

HEAF Moo & Life, Deposii-Tvpe and Aecidess and Health Ratasurance for additional

ouidance.

(2} For « curer [or which a non-zere Primory Secunty Shortfall s shown on the Rask-
ANKN Femsuronce Pomery Securily Shorifall by Cession exhibil, hst the
msurer (Celvmn 4 of the exhibil) ond the pmount of Primary Securily Shorifoll

g exhibit), Also show the ol shortfoll from that exhibat seross sl ceplive

wide the Cession 1D, MAIC Company Code and 1D Number usad for the ceplive reinsurer
sexd for the Supplemental XXX AXKY Reinsurance Exhibil.
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1Hustration:

H. Lincollectible Reinsurance
THIS EXACT FORMAT MUST BE USED [N THE PREPARATION OF THIS MOTE FOR THE TABLE BELOW.
REPORTING ENTITIES ARE MOT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,

(L The Company hes wrilten off o the curreni veor remsuronse baluness dug from the companes
listed below, the smount of: 5

That 15 reflected as: Q

i Cluims ineurred 5
b. Cloims sdjustment expenses meurred 5 *
C. Premmmes carned 5 \
d. (rher b
c. Company TIOHL
A
AP *
THIS EXACT FORMAT MUST BE USED IN THE PEEFARAT mvj MUOTE FOR THE TABLE BELOY,

BEEFORTING ENTITIES ARE MOYT PEECLUDED FROM L CLARIFYING DISCLOSURE BEFORE

OR AFTER THIS ILLUSTEATIOMN,
. Commutation of Beisurance Beflectad@ | Expenses

& cwrvant vear as a result of commutation of reinsurance
ot are retlected as:

The company has reported i its
with the companies Lsted beloy

(1} Cloims meurred 5
{2} Claims adjustment ghepenses infumed 5
{3 Premims carn 5
{4 (Hher 5
{3 Com Aamount

LY 2 5
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I Certified Reinsurer Rating Downgraded or Status Subgect to Revocation

THIS EXACT FORMAT MUST BE USED IN THE PREPARATION OF THIS NMOTE FORR THE TABLE BELOYW.
REPORTING ENTITIES ARE NOT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSTURE BEFORE
DR AFTER THIS ILLUSTRATION.

i) Reporting Entity Ceding 1o Certified Reinsurer Whose Rating Was Downgraded or Status Subject
o Revocation

Tams ol Certified Heltionship | Detg ol [Jumsdicson | Collateral “vilaleml
Reirsurer o Repoeting | Adctice | of Action Requared
Eniily (ol merl

Received)

b Our domiciliary state downgraded reinsu L effective December 13, of the

reporting pertod. As of the filing date, thig a lateral amount of 35 million has not
been received. Reinsurers ABC and XYZ i d their intent to provide the collateral
by the roguired date. This collateral deffienc pected o have a minimal impact as the

reinsurers do not provide a ﬂgn\u.m f reinsurance coverage for the reporting
Chiity.

THIS EXACUT FORMAT MUST BE UsEDR IN THE ?UL N OF THIS NOTE FOR THE TABLE BELOW,
REPORTING ENTITIES ARE NOT PRECLUDED ROV IDING CLARIFYING DISCLOSURE BEFORE
R AFTER THIS ILLUSTRATION,

(2} Reporting Entity's CeiSgs r Rating Downgraded or Status Subject to Bevocation

Caallateral
Perpeminge
irgEniz]

Date of | Juri
Action

et Cibbigemom|  Callaiees
Subjecita | Reguired

Collsterl [{ETRITE
vl Pl

required to submit additional Collateral of $30 million by March 1 and have sufTicient
jquid assets o meet this obligation.
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3. Ceding Entities That Unlize Capiive Reinsurers o Assume Besorves Subject fo the XX X0AXNNK Captive
Framewaork
THIS EXACT FORMAT MUST BE USED 1IN THE PREFARATION (OF THIS NOTE FOR THE TABLES (LINEs 1
AND Iy BELOY. REPORTIMNG ENTITIES ARE NOT PRECLUDED FROM PROYIDING CLARIFYING
MECLOSURE BEFORE OR AFTER THESE ILLUSTRATIONS.
{13 Captive Kemsurers in Which o Risk-Based Capital Shortfall Exists per the Risk-Baszed Capiral
KX ARKN Coptive Beinsurance Consoliduied Exhibit;

wo Caplives with Bisk-Based Capifal Sherfall,

| z 1 4 i
MAL muiml ol Riss-
Cession | Coinpony & Hased Cepital
o Code 10 Murnher Mame of Capeive Reins Shostfall

b.  Eftect of Risk-Based Capital Shorfall on Togal

I Totel Adjusted Capatol (TAC) (l"i?ﬂe: el 3
2 Risk-Based Capital Shortfall Q’: | Colarnn 5% L T
3. Toral Adjusted Capital (TA fir -Bascd Capital

Shortfall . Lial + G 12 B e

Mm Primary Security Shorifall 1s Shown on the Bisk-Bosed

(2} Cuplive Reinsurers for :
SUTHTICS ry Securnily Shorilall by Cession Lxhibat

Capital XXXANKK B

ML

Company
e

Ammuun! of Pramary

Cisaan
Seginry $lgrfall

Maine ol Capive Haeinairen
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14, Retrospectively Rated Contracts & Contracts Subject to Redetermination

Instruction;
AL Disclose the meathod usad by the reporting entity o estimate sccrued refrospective preminom sdjustrments,
R. Disclese whether acerued retrospective premiums are recorded  theough wreitten premium or as an

adjustment to carnad premiam.

. Disclose the amount of net premivms writken that are subject to retrospective rating features, as well as the
corresponding percentage to total net premoums written.

This disclosure should nclude all business that 15 subject 1o the accouninge
S8AL Noo ds—Retrospecively Sated Congracts (cleding business that 15 =
rebale requirements pucseant to the Public [ealth Service Act), &

T Disclose the Tollowing amounts for medical loss ratio rebates ey N » The TPublic Health
Service Al for the current reporting pericad vear-to-date amd proor repe 1 sear: imeurred rebates,
i

arncaents pand and unpand lahilines segrepated into the Tollowing

il loss o

oandividual, small group
ernployer, large group emplayer and other. Tonoaddition, the impage ol re e s, ceded mnd net
on the toral medical loss radico rehate shall be disclosed,

Far the purposc of this discleswre only, “cwrent rqml*'mg
the current repoiting wear-to-dare regardicss of when the
the end of the current reporting period year-to-dare o211 o
were ornginally carned. “Prior year reporiing pegod? ns th
the prior reporting wear, withour any adjustm to

amounts paid during the current peried. plus { r )
habality at the end of the prior reporting yveargihe 2

o date™ means amounts paid during,
ariginally carned, and liabilitics as of
Febarcs regardless of when thosc rebates
fimounts that were reported as of the end of
cot addifional experience. “lncwrred”™ means
tlity at the end of the period, mmus the unpad
red ameunt therefore wall melude any free-ups o the

prior year reporting pertod luabalicy.
L. Fisk-5horing Provisions of the A 80 NL (ACA)
{1 Reporting entities shal

15 suhject o the Affordahi
zern, the reporlinggentity she

=

il they wrote any accident and health insurance premium thi
Act riskesharing prowvisions, Tn the event that the balances are
d provide context o explain the ressons for the zere halances,
including insulfugut data (o make an estimate, no balances or premiwm was exchaded from the
progranm, i,

g, entity that reporis accident and health ingurance premium and lesses an
ciit that is subject w the Affordable Care Act risk-sharing provisions MIUST
lete the tables illustatcd for the disclosures below, cven it all amownts in the

il d takle are 7ero.

{2} isk-Sharing Provisions of the Affordalle Care Act on Admitted Asscts, Liakilites and
ue for the Current ¥ ear

(oencial statements sholl discloss the admitied assets, Lhabibies ond revenve elements by
rogram regarding the risk-sharing provisions of the Affonlshle Care Act for the reporting paricods
that are impacted by programs, The disclosure should inchede the Tollowing:

+  Pormanent ACA Risk Adpustment Program

F o Premiwm adjustiments receivable due to ACA Risk Adjustment (including high-risk poaol
payiments)

¥ Risk adjustrment wser fees payable for ACA Rask Adjustment

L

Premivm pdjustments pavoble due w ACA Fisk Adjustment (ncluding high-risk pool
Premium,}
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#  Bepoeried s revenue in premium for accident and health contracts {ecnttenscollected) due
to ACA Risk Adjustmen:

¥ Repored in cxpenscs as ACA Risk Adjustiment user tfees (incurred paid)
#  Transzitional ACA Reinsurance Program
¥ Armounts recoverable for cladms paid doe o ACA Reinsurance
o Aamounts recoverable for cloms unpoid dus o ACA Eeinsurance (Contea Lokl

Amounts receivable relating o uninsured plans for contributions tor ACA Beinsurance

¥ Liabilitics for contributions payable duc o ACA Reinsurance — r d as coded
premium

F o Ceded reinsuranee premiums payable duc to ACA Reinsuran

¥ Liabilities for amounts held wnder uninsared plans |_-uu1*|-: iq@iﬁ. Reinsurance

# Ceded remnsuranse premivms due o ACA Remsurons

#  Femsurance recoveries {(income satement) due A INSUTENCE payments or
cxpocted payments
F o ACA Reinsurance contributions — not reports G caminim

*  Tomporary ACA Risk Corridors Programy,

“orrichors

ing refunds dug to ACA Bisk Corndors

¥ Accrued retrospective premium due
# Keserve for rule credifs or poli
¥ Effect of ACA Risk Corridors o
#  Effect of ACA Fisk (‘errj e i reserves for rate credics

wrm ineome {pandreceived)

{3 Roll-Forward of Prior Y - ng Frowvisions

A roll-forward of pr

nemchmizsion | and lia

nisk-shering provisions for the lollowine wsset (eross of any
s shall be disclosed, along with the reasons for adjustments
(e, Federal audits, revisedSeadfipant counts, inforrmation which impectad cisk score projections,
el ] 14 ]1ri||r psiEr Me,

=  Pormane 15k Adjustment Program

oustmeints receivable due to ACA Risk Adjustmen (including high-risk peal

itivmal ACA Reinsurance Mrogram
Amounts recoverable for clums pad due o ACA Bemsurunee

Amounts recoveralle tor claims unpaid dus to ACA Reinsurance (Contra Liabilioe

LB

Amonts reccivable relating to uninsured plans for contributions tor ACA Reinsurance

Liabilities for contributions pavable due o ACA Reinsunince - ool reportad as ceded
prcimium

¥ Ceded reinsurance premioms payable due fo ACA Reinsunnee

#  Linbilifies for smounts beld vnder uninsured plans contributions [or ACA Esinsursncs
s Temporory ACA Fisk Corndors Frogram

#  heeroed retrospective premium due to ACA Risk Comidors

¥ Rescrve for rate eredits or policy cxpericnee rating refunds due to ACA Risk Corriders
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{41 Roll-Forward of Rizk Corridors Asset and Liability Balances b Program Benetit Y ear
Provide an additional rell forward of the nisk cornidors asser and Lability balances and subsaquent
adjustments by program benefit vear. The beginning receivable or payable in the roll-toraard will
reflect the prior year-cnd balance for the specified benefin year,

{3} ACA Risk Corndors Beceivable az of Feporting Date

The fellowing mformation s required for risk comidor: balances by progmum benelil venr:

#  Estimated amount to be filed or final amcunts Dled with federal asency;

#  Agncunts impaired or amounts ool scereed for other reasons (ot withs ing collectability

ConceErnsl;

#  Agnounts received from Federal agency;

#  Aszel balance gross of nonadmission; \
o Ponadmitied] amoanis;
® M adroined asseis.

&

Tusiradicon:

Al The Cormparry catimarcs aceried retrospective premiu i for its group health insurance business
throwgh a macthermatical approach wsing an alaorichgd the pany s underaeriting rules and expericncc
rating practiccs. \

B. The Company recosds accrued retrospective iwm &= adjustment o carnaed premium.

*
C. The ameunt of net premivms aritien th pany at December 30, 200 thar are subject o

retrospective rating featurcs wag
writtcn, Mo ather net premioms

illion, that represented % of the total net premiums
ompany arc subject to retrespoctive rating teatures.
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