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Transcri pt of the proceedings had in the
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Avenue, East Chicago, | ndiana, before Peggy S.
LaLonde, Certified Shorthand Report and Notary
Public for the County of Porter, State of
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MR. FEKETE: Al right. 1'd like to call
to order the East Chicago Waterway Managenent
District Board of Directors' neeting. Today's date
iIs July 17th, and the tine is 5:04.

First order of business is the

roll call. John Bakota?
MR BAKOTA: Yes.
MR. FEKETE: Henry Rodriguez?
MR, HENRY RODRI GUEZ: Yes.
MR, FEKETE: Patrick Rodriguez?
MR, PATRI CK RODRI GUEZ:  Yes.
MR, FEKETE: Ted Zagar?

(No Response)

MR. FEKETE: Kevin Doyl e?

MR DOYLE: Yes.

MR. FEKETE: Ray Lopez?

MR LOPEZ: Yes.

MR. FEKETE: John Fekete? Yes. W have a
quor um

Executive Director's report, M.

Tr evi no.

MR. TREVINO.  Gentl enen, Fernando Trevino,
FMI Consulting. |1'd like to start off by going over

the contents of your Board packet. You have, of

course, the agenda for today's neeting.
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You have the Board m nutes for
June 19, 2019, for approval consideration.

You have an agreenent with Boyce
Sof twar e License/ Mai ntenance, terns and conditions,
related to renewal of the annual software agreenent.
That's in your Board packet.

You have the diftonLarsonAllen
financial statenent dated June 30, 2019.

You have the C ai m Docket for
approval consideration with the date of July 17,
20109.

You have a letter of
aut horization to transfer funds to First Merchants
Bank, and that's related to the Budget Anmendnent
t hat was approved at the |ast Board neeting.

You have First Merchants Bank
statenents for the nonth of June for accounts ending
in 608 and 616, along with the User Fee deposit
nmenos that were made during that nonth. And you
al so have an update on the 12-nonth CD and 24-nonth
CD, with a report created date of July 15th, and
that's for account ending in 898 and 926.

You have an engagenent letter
between the District and State Board of Accounts,

regardi ng the ongoi ng audit.

| sem nger & Associ ates, Inc.
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You have Resol ution 2019-1,
| nvest nent Procedures Policy. And you have
Resol ution 2019-2, which is in regard to adopting
I nternal Control Standards and Materiality Standard.

You have the ECI Facility Trust
report dated June 30th. And the BMO Harris Bank
Trust report for the nonth of June, for account
ending in 712. You have a Letter of Direction to
BMO Harris regarding the CD that expires on
July 25t h.

You have the report fromthe
Arny Corps of Engineers to the Board, dated July 17,
2019. And you al so have a copy of the Arny Corps
News rel ease regarding the start of 2019 dredgi ng
season. You have a picture of the wall that the
Corps intends to install along the CDF, al ong
| ndi anapol i s Boul evard.

You have Attorney Ellen
Gregory's report to the Board, wth revision date of
July 12t h.

You have a Parsons report dated
July 8, 2019, and it's the nonthly bird observation
nmonitoring report, nunber 46, for the nonth of June.

You have a weekly report from

St an- Tech, and this one is dated June 28th for week

| sem nger & Associ ates, Inc.
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five, and the next one is week six, dated July 5,
20109.

You have a letter from I ndi ana
Department of Environnental Mnagenent, EPA, D ana
Maly, dated May 30, 2,019 regarding the PDS permt
expiring.

You have a copy of ArclerMttal
letter dated July 11, 2019, to Kim Sable, of the
Corps and Todd Rel ue, of Plews Shadl ey, regarding
the 2012 Ti ppi ng Fee Agreenent di spute on proposal.

And that concludes the itens in
your Board packet. Just to give you a couple of
updates on a fewitens. Dave Ryan, from Lake Shore
Chanber has reached out to us regardi ng sponsoring a
| uncheon to present the ongoing and future
remedi ati on work al ong the Waterway. |f we end up
coordinating and agreeing to participate, we are
kind of |ooking at an Cctober tinmefrane. So | wll
be gathering additional information for the Board to
consider and present it as it's devel opi ng.

On your agenda is the Board
resolutions. The first is approval of Investnent
Procedure Policy. | think we have reported in the
past that the current Investnent Policy will be

expiring in August, which is next nonth. So this
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basically is a approving a new policy that will be
good for another four years. M understanding is
that there weren't any significant changes. Right,
El | en?

M5. GREGORY: Right.

MR. TREVINO. The State Board of Accounts,
as | reported at the last neeting, has started their
audit and there is an engagenent letter that's
I ncl uded in your Board packet as part of the
approval consideration. So consistent wth the | ast
audit, | signed and submtted their Form 13, which
basically states we're providing accurate financi al
and other relevant information. W' ve been
provi di ng financial docunents, between nyself and
Ti m Anderson's staff, and Nick -- who is Nick
Canham who's the field exam ner -- sent an e-nmail
the audit is going well, and so it should be
concl udi ng soon. So, hopefully by the next neeting
we'll be able to report on the concl usion of the
audi t.

As a result of the audit
process, we are proposing to adopt -- through Board
resolution -- Internal Control Procedures, which we
are required to have. And the Board resolution for

the Internal Control Procedures is in your Board
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packet and on the agenda for approval consideration.
The draft that you have has been shared with N ck,
fromthe State Board of Accounts, and he thought
t hey both | ooked good.

The User Fees, as rem nder, the
Board approved a deadline extension to July 15th and
we still have sone checks that are comng in. |
have been notified by various conpanies that their
mail with the check paynents have been returned and
marked return to sender. So, we had this problem
| ast year. |1'mgoing to |look into buying our own
dedi cat ed nmai |l box and hopefully avoid this in
future. And |I'mrecommending that we grant the
conpani es a one nonth extension, to August 19th, for
their 2019 User Fee paynents.

The Great Lakes Legacy Act
Project, as rem nder, we are in the process of
anmendi ng the existing project agreenment to include
the ArclerMttal SEP project, which we will hope and
produce approximately $8 mllion in cost share
dollars. BP and the District agreed we needed to
enter into a new site agreenent, also known as the
Cost Share Agreenent, regarding the ArclerMttal
Project, rather than anending the existing one. So

we started work on anending the site agreenent, but

| sem nger & Associ ates, Inc.
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just recently BP has proposed to add one of their
projects to the project agreenent. So we are now
expl ori ng anendi ng the project agreenent to add BP' s
project, and of course that wll inpact the site
agreenent. So we'll be anending the site agreenent
to incorporate the BP project.

BP has started their pipeline
renoval project. Most of their efforts to-date
I nvol ves identifying buried pipelines and nmaki ng
sure that they're dead |ines.

Regardi ng the Dredgi ng Project.
The Corps has started their dredging activities for
this year. The Corps report is in your Board packet
and the Corps project nanager, M ke Nguyen, is here
to give an update on the Dredgi ng Project.

And Attorney Ellen Gegory wll
be giving an update on various |legal matters.

That concl udes ny report.

MR. FEKETE: Thank you very nuch. Any

questions for M. Trevino? (None).

Next order of business is the
Approval Consideration of the Board neeting notes
for our past neeting, which was dated June 19, 20109.
| would entertain a notion to approve.

MR. BAKOTA: Motion to approve.

| sem nger & Associ ates, Inc.
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MR. HENRY RODRI GUEZ: Second.

MR. FEKETE: Al in favor, signify by
sayi ng aye?

(Al signify aye).
MR. FEKETE: Motion is approved.
| would like to entertain a

notion to grant the one nonth extension on the User
Fees, due to the mail box issue that we have run
into. So | would entertain that notion.

MR. PATRI CK RODRI GUEZ: So noved.

MR. DOYLE: Second.

MR. FEKETE: W have a notion and second.
Al in favor signify aye.

(Al signify aye).
MR, FEKETE: Motion is approved.
Next order of business, the

approval consideration for the Boyce Software
Li cense Mai ntenance Renewal Agreenent. Entertain a
notion to approve this agreenent.

MR. BAKOTA: Mbdtion to approve.

MR, LOPEZ: Second.

MR. FEKETE: Mdtion and a second. Roll
call vote. John Bakota?

MR. BAKOTA: Yes.

MR. FEKETE: Henry Rodriguez?
10
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MR. HENRY RODRI GUEZ: Yes.

MR, FEKETE: Patrick Rodriguez?
MR. PATRI CK RODRI GUEZ:  Yes.

MR. FEKETE: Kevin Doyl e.

MR DOYLE: Yes.

MR. FEKETE: Ray Lopez?

MR LOPEZ: Yes.

VR.

FEKETE: John Fekete? | vote yes.
Motion carries.

Next order of business is
Accounting Consultant Report, M. Anderson.

MR. ANDERSON: Ti m Ander son,
CiftonLarsonAllen. Everybody got a copy of the
financial through June. Page 2, so this has been a
si x nmonths endi ng, June 30th. January through June
recei pts are interest incone, User Fees, and then
the noney we take out of the Trust. So there's been
receipts into our Qperating accounts of 585, 000.
And then the di sbursenents, we have made checks out
for 177,000. And you can see what |ines -- what
t hose expenses are. And so our cash in our
Operating accounts, which is the User Fee, checking
and CDs, and the Operating budget account, have
I ncreased 408, 000. Most of that is the User Fees

and the interest inconme that you have earned on the
11
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accounts.

Qur QOperating accounts at the
begi nning of the year were 3.3 mllion and now t hey
are 3.7. And you can see the balance there is 841
I n our budget account. The User Fee account has got
857,000 init. And the Certificate of Deposits,
which are tied to the User Fees has two mllion.

Page 3, shows those two groups,
the Operating account, which basically holds our
budget. So the budget disbursenents cone out of
t hat cash account. They're 841,000 in there, which
roughly ties to your -- not roughly -- it ties
exactly to your unspent budget at this point, 841.
And then the two groups down at the bottomare the
User Fee account. The checking has got 857 in it.
And then the CD has got two mllion.

And again, it should be noted
t hat we have earned al nost 25,000 on those CDs now
for six nonths. Wich, | don't know whose deci sion
It was on this Board to do CDs, but a nice deal.

Last page shows that unspent
budget. The first colum is the budget for this
year. Second colum is the AP from |l ast year, that
gets added to the budget. So our total to spend is

one mllion 16. W have witten 176, 000 through
12
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June. You have got a C ai mDocket in front of you
today of 33,812. So that unused budget of 806. So
if you take the unused budget of 806 and add to it
today's C ai m Docket, you get back to that bal ance
in that account, but you have got to add the
interest to have it bal ance exactly. But there is
not hi ng, again, in that right nost columm, that we
are even close to. | guess there is a coupl e that
we are close to, but, you know, you wouldn't want to
see a negative nunber in that colum as a Board
menber. So we have been very good about spending in
conpliance with the budget. Any questions?

MR. FEKETE: Looks good.

MR. ANDERSON: W are -- as Fernando
tal ked about -- we are working with the State Board
on the audit. He's got |lots of questions and |lots
of information requests. W have given him
everything he's asked for to-date and we wait
eagerly for his wap up and to go over his report.

MR. FEKETE: We have a coupl e of
resolutions | think that tie right into what you are
tal ki ng about, your discussion with the State Board
of Accounts.

MR. ANDERSON:. So far, so good.

MR, FEKETE: 1'd like to entertain a

13
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notion for the accounts payabl e voucher register
dated July 17, 20109.

MR. LOPEZ: Motion to approve.
MR. FEKETE: Do | have a second?
MR. DOYLE: Second.

MR. FEKETE: Roll call vote. John Bakota?
MR BAKOTA: Yes.

MR. FEKETE: Henry Rodriguez?
MR, HENRY RODRI GUEZ: Yes.

MR, FEKETE: Patrick Rodriguez?
MR, PATRI CK RODRI GUEZ:  Yes.

MR. FEKETE: Kevin Doyl e.

MR DOYLE: Yes.

MR. FEKETE: Ray Lopez?

MR LOPEZ: Yes.

MR.

FEKETE: John Fekete? | vote yes.
That notion is approved.
Next order of business, Approval

Consi deration for the First Merchants, Letter of
Aut hori zation referencing the 2019 Budget Anmendnent,
whi ch we approved, | believe, at the | ast neeting.
Sol will entertain a notion to approve this Letter
of Aut hori zati on.

MR, HENRY RODRI GUEZ: Mbdtion to approve.

MR. FEKETE: Do | have a second?

14
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MR. DOYLE: Second.
MR, FEKETE: | have nption and second.

Roll call vote. John Bakota?

MR. BAKOTA: Yes.

MR. FEKETE: Henry Rodriguez?
MR. HENRY RODRI GUEZ: Yes.

MR, FEKETE: Patrick Rodriguez?
MR. PATRI CK RODRI GUEZ:  Yes.

MR. FEKETE: Kevin Doyl e.

MR. DOYLE: Yes.

MR. FEKETE: Ray Lopez?

MR LOPEZ: Yes.

VR.

FEKETE: John Fekete? | vote yes.
Motion carri es.

Next order of business is the
State Board of Accounts engagenent letter that we
di scussed earlier in our Executive Council neeting.
Are there any questions? (None) Hearing none, |'lI
entertain a notion to approve.
BAKOTA: Mdtion to approve.
FEKETE: Do | have a second?
HENRY RODRI GUEZ: Second.
FEKETE: Roll call vote. John Bakota?
BAKOTA:  Yes.
FEKETE: Henry Rodriguez?

2333533

15
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HENRY RODRI GUEZ: VYes.

FEKETE: Patrick Rodriguez?
PATRI CK RODRI GUEZ:  Yes.

FEKETE: Kevi n Doyl e.

DOYLE: Yes.

FEKETE: Ray Lopez?

LOPEZ: Yes.

FEKETE: John Fekete? | vote yes.

23323335

Motion carries.
Next order of business to
approval of Board Resolution entitled 2019-1,
| nvest mnent Policy. As was discussed earlier, the
| nvestment Policy was only good for four years. |t

expires in August and we need to entertain a notion

to approve a newone. So | wll accept a notion to
approve.

MR LOPEZ: Motion to approve.

MR. FEKETE: Do | have a second?

MR. DOYLE: Second.

MR. FEKETE: Roll call vote. John Bakota?

MR. BAKOTA: Yes.

MR, FEKETE: Henry Rodriguez?

MR. HENRY RODRI GUEZ: Yes.

MR, FEKETE: Patrick Rodriguez?

MR, PATRI CK RODRI GUEZ: Yes.

16
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FEKETE: Kevin Doyl e.

DOYLE: Yes.

FEKETE: Ray Lopez?

LOPEZ: Yes.

FEKETE: John Fekete? | vote yes.

23335

Motion carries.

One of the recommendati ons of
the State Board of Accounts was to have an Internal
Control Policy, that is before us. | will entertain
a notion to approve Board Resol ution 2019-2
entitled, Internal Control Policy.

MR. DOYLE: Motion to approve.
MR. FEKETE: Entertain a second.
MR. HENRY RODRI GUEZ: Roll call vote.

John Bakot a?

MR. BAKOTA: Yes.

MR, FEKETE: Henry Rodriguez?
MR. HENRY RODRI GUEZ: Yes.

MR, FEKETE: Patrick Rodriguez?
MR. PATRI CK RODRI GUEZ:  Yes.

MR. FEKETE: Kevin Doyl e.

MR. DOYLE: Yes.

MR FEKETE: Ray Lopez?

MR, LOPEZ: Yes.

VR.

FEKETE: John Fekete? | vote yes.

17
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Motion carri es.

Next we have BMO Harris Bank
Trust Report, M. Al onzo.

MR. ALONZO David Alonza, BMO Harris
Bank. Al right. W'IIl go through our nor nmal
report here with sone updates. So the first page
gives the charts of what the noney has been doi ng
since 1997.

If we junp to page 2, down on
the | eft-hand colum, the value of the Trust, as of
June 30th, was $4, 727,473, and that was a difference
of $197,621 fromour |ast neeting. And then the
di sbursenents for 2019 were $240, 038.

The third page wll give a
little nore detail about the change in value. That
$194, 927 was from BP deposit, that happened in June,
begi nning of the nonth. That nobney was deposited to
t he Money Market Account. And also, if you see
where | highlighted that in yellow the four-year CD
mat ured, that noney was deposited into the Mney
Mar ket al so, which now currently holds $1, 621, 948.

Qur 33-nonth CD will be com ng
due here on July 25th, and that will also be
deposited to the Money Market account. So that w |

bring close to about three mllion dollars. W

18
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typically like to keep around 750,000 in there. W
tal ked about neeting again here in August and com ng
up with sone ideas for putting sone of that noney to
better use in CDs, once we have got it all conbined
into one. CDrates right now, they have really been
com ng down. The Feds are again tal king about
cutting rates, so depending on where the rates are
at that tine. R ght now we are sitting at about
11-nonth CD at about 2.4 percent. There is nothing
too exciting really beyond that.

Just putting that in context of
5-year CD at 2.65 percent. So short-termis where
the noney is at right now And when we reconvene in
August, we'll conme wth ideas what our rates are and
we could take a | ook at what is avail able at that
time,

There was sone interest that was
earned beyond just deposits, about $2,694 in
interest that was earned fromthat CD that matured,
and also a little bit of that was fromthe Mney
Mar ket interest fromnonth over nonth. But other
than that, we will have two CDs cone due in January
of 2020 and see what the rates are again at that
poi nt. Any questions?

MR. LOPEZ: Thank you.

19
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MR, ALONZO | know there is a Letter of
Direction for the CDs com ng due. Once that's done,
we can put that in the Mney Market.

MR. FEKETE: That's the next item Thank
you very nuch.

And that's the next order of our

busi ness, to approve the Letter of Direction that
M. Alonzo nentioned in his report. So I'l]l

entertain a notion.

MR. BAKOTA: Mbdtion to approve.
MR. FEKETE: Do | have a second?
MR. HENRY RODRI GUEZ: Second.

MR. FEKETE: Roll call vote. John Bakota?
MR. BAKOTA: Yes.

MR. FEKETE: Henry Rodriguez?
MR. HENRY RODRI GUEZ: Yes.

MR, FEKETE: Patrick Rodriguez?
MR. PATRI CK RODRI GUEZ:  Yes.

MR. FEKETE: Kevin Doyl e.

MR. DOYLE: Yes.

MR. FEKETE: Ray Lopez?

MR LOPEZ: Yes.

VR.

FEKETE: John Fekete? | vote yes.
Mbtion carri es.

And t he next order of business

20
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is the U S Arny Corps report.

MR. NGUYEN: M ke Nguyen, Arny Corps of
Engi neers. For the facilities dredging operation
pl ans, we already started dredgi ng on June 25t h.
Wth the holiday of 4th of July, we had a short
week.

TSCA dredging started on
July 15th and should be conpleted by July 26th.
After this then nove forward to LTV dredging to
cover the TSCA material and dredging will continue
till the Fall.

For the oil boom there is
not hing significant to report.

PCA revision, the Corps sent a
letter citing the proposal alternative Resol ution of
the Ti pping Fee di screpancy dated 24 June to
ArclerMttal, for the agreenent with the Lake
George. The Corps has started discussion with ECAD
and the EPA and actually start coordinating with our
division office to see if we could include both
parties, both ECWD and EPA as signatory to the
agreenent. W are still waiting back from our
di vision office on gui dance.

And for the Feddel er parcel,

not hing new to report.

21
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The Corps submtted to ECWAD
third credit. And for new product parkway and
entrance road, the construction is both ongoing.
That's all.

MR. FEKETE: Thank you. That phot ograph
you provi ded | ooks pretty good.

MR. NGUYEN. Ch, for the fence.

MR. FEKETE: Right. Thank you. All
right.

Next order of business is
Attorney Ellen G egory report.

M5. GREGORY: Ellen Gegory, Ellen Gegory
Law. Follow ng up what M ke Nguyen nentioned on the
di spute with the Corps regarding ArclerMttal
Ti ppi ng Fee Agreenent. W have received on
June 24th the Corps formal Position Statenent, which
was in response to the Waterway Managenent District
Position Statenent that we submtted | ast nonth.
Actually in My, sorry. The Corps Position
St atenent was subm tted on June 24th.

Fernando and | are in the
process of working with Plews Shadley to submt a
reply to the Corps Position Statenent, that wll be
due 30 days after the Corps Position Statenent was

submtted. On the sane day, June 24th, the Corps
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submtted a letter, which M ke Nguyen nentioned in
his statenent, proposing an alternate resolution to
t he Ti ppi ng Fee di spute.

W received a letter, that was
i n your Board packet, fromArclerMttal Legal,
basically saying that they are considering the
proposal, but reserving all their rights.

Fernando and | have been working
on coordinating the Great Lakes Legacy Act PA
nodi fication and revised site agreenent as he
nmentioned, incorporating a BP project that was just
rai sed | ast week on a group call.

And ot her than that, | have been
wor king with both Ti mand Fernando on financi al
itenms, including the State Board of Account review.
| guess the State Board of Accounts is not calling
it an audit, but basically it's renew of finances.
And then putting together new I nvestnment Policy, as
Fer nando nenti oned, and the Internal Control
Standards Policy, that's required by the State Board
of Accounts. And that's all | have.

MR. FEKETE: Any questions for Mss
Gregory? (None) Thank you very nuch.
Any ot her business to cone

before the Board, new or otherw se? (None) Any
23
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public comments?

MR. PATRI CK RODRI GUEZ: There's beach
cl ean up taking place August 17th, 9:00 a.m,
sponsored by the Cty of East Chicago and I ndi ana
Har bor Lions Club. Hope to see you out there.

MR, FEKETE: \What was the date and tine
agai n?

MR, PATRI CK RODRI GUEZ: Starting at
9:00 a.m wuntil 12, August 17th.

MR. FEKETE: Any ot her business? (None)
Heari ng none, next Board neeting is August 21, 2019,
at 5:00 p.m, at this facility.

"Il entertain a notion for

adj our nnent .

MR. BAKOTA: Mbtion to adjourn.

MR, PATRI CK RODRI GUEZ: Second.

MR. FEKETE: Al in favor signify by
sayi ng aye?

(Al signify aye).
MR. FEKETE: This neeting is closed.

**xx* Meeting is adjourned *****,
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CERTI FI CATE

|, Peggy S. Lalonde, Certified Shorthand
Reporter (CSR), and Notary Public within and for the
County of Porter, State of I|Indiana, do hereby certify
that | appeared at the Gty of East Chicago,
Engi neeri ng/ Annex Bui |l di ng, 4444 Railroad Avenue, East
Chi cago, Indiana, on the 17th day of July, 2019, to
report the proceedings had of the District Board of
Directors' Meeting.

| further certify that | then and there
reported in machi ne shorthand the proceedi ngs given at
said tine and place, and that the testinony was then
reduced to typewiting fromny original shorthand notes,
and the foregoing transcript is a true and accurate
record of said proceedi ngs had.

Dated this 14th day of August, 2019.
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District Board of Drectors'

Meet i ng

07/ 17/ 2019

1 APPEARANCES 1 You have the Board mnutes for
2 MR JOHN FEKETE, President 2 June 19, 2019, for approval consideration.
3 MR JOHN BAKGTA, Board Member 3 You have an agreement with Boyce
4 MR HENRY RODRI GUEZ, Board Member 4  Software License/ Mintenance, terns and conditions,
5 MR PATRI CK RCDRI GUEZ, Board Menber 5 related to renewal of the annual software agreenent.
6 MR KEVIN DOYLE, Board Menber 6 That's in your Board packet.
7 MR RAY LOPEZ, Board Menber 7 You have the QiftonLarsonAl len
8 MR FERNANDO TREVINO, FMT Consul ting 8 financial statenment dated June 30, 2019.
9 MS. ELLEN GREGORY, Ellen Gegory Law 9 You have the d ai m Docket for
10 10 approval consideration with the date of July 17,
1 11 2019.
12 12 You have a letter of
13 ALSO PRESENT 13 authorization to transfer funds to First Merchants
14 14 Bank, and that's related to the Budget Amendnent
15 MR TI M ANDERSON 15 that was approved at the last Board neeting.
16 MR DAVID ALONZO 16 You have First Merchants Bank
17 MR M CHAEL NGUYEN 17 statements for the month of June for accounts ending
18 18 in 608 and 616, along with the User Fee deposit
19 19 nenos that were nade during that nonth. And you
20 oo 20 also have an update on the 12-nonth D and 24-nont h
21 21 D wth areport created date of July 15th, and
22 22 that's for account ending in 898 and 926.
23 23 You have an engagenent |etter
24 24 between the District and State Board of Accounts,
25 25 regarding the ongoing audit.

2 4
1 MR FEKETE Al right. 1'd like to call 1 You have Resol ution 2019-1,
2 to order the East Chicago VMterway Managenent 2 Investnent Procedures Policy. And you have
3 District Board of Drectors' meeting. Today's date 3  Resolution 2019-2, which is in regard to adopting
4 is July 17th, and the time is 5:04. 4 Internal Control Standards and Materiality Standard.
5 First order of business is the 5 You have the EQ Facility Trust
6 roll call. John Bakota? 6 report dated June 30th. And the BMD Harris Bank
7 MR BAKOTA:  Yes. 7 Trust report for the month of June, for account
8 MR FEKETE. Henry Rodriguez? 8 ending in 712. You have a Letter of Drection to
9 MR HENRY RCDRIGEZ  Yes. 9 BMDHarris regarding the CD that expires on
10 MR FEKETE Patrick Rodriguez? 10 July 25th.
11 MR PATR (K RIDR GQEZ  Yes. 11 You have the report fromthe
12 MR FEKETE Ted Zagar? 12 Arny Corps of Engineers to the Board, dated July 17,
13 (No Response) 13 2019. And you al so have a copy of the Arny Corps
14 MR FEKETE Kevin Doyl e? 14 News rel ease regarding the start of 2019 dredgi ng
15 MR DOYLE Yes. 15 season. You have a picture of the wall that the
16 MR FEKETE Ray Lopez? 16 Corps intends to install along the CDF, al ong
17 MR LCPEZ  Yes. 17 Indianapol i s Boul evard.
18 MR FEKETE John Fekete? Yes. ¢ have a |18 You have Attorney Hlen
19 quorum 19 Qegory's report to the Board, with revision date of
20 Executive Director's report, M. |20 July 12th.
21 Trevino. 21 You have a Parsons report dated
22 MR TREMNQ Gentlenen, Fernando Trevino, (22 July 8, 2019, and it's the nonthly bird observation
23 FMI Qonsulting. 1'd like to start off by going over |23 nonitoring report, nunber 46, for the nonth of June.
24 the contents of your Board packet. You have, of 24 You have a weekly report from
25 course, the agenda for today's neeting. 3 25 San-Tech, and this one is dated June 28th for V\eek5
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1 five, and the next one is week six, dated July 5, 1 packet and on the agenda for approval consideration.
2 2019. 2 The draft that you have has been shared with N ck,

3 You have a letter fromlndiana 3 fromthe State Board of Accounts, and he thought

4  Departrent of Environnental Managenent, EPA D ana 4 they both | ooked good.

5 Mly, dated May 30, 2,019 regarding the PDS pernit 5 The User Fees, as remnder, the
6 expiring. 6 Board approved a deadline extension to July 15th and
7 You have a copy of ArclerMttal 7 we still have some checks that are coning in. |

8 letter dated July 11, 2019, to KKmSable, of the 8 have been notified by various conpanies that their
9 Corps and Todd Relue, of Pl ews Shadl ey, regarding 9 mil wth the check payments have been returned and
10 the 2012 Tipping Fee Agreenent dispute on proposal. |10 narked return to sender. So, we had this probl em
11 And that concludes the itens in |11 last year. |1'mgoing to ook into buying our own
12 your Board packet. Just to give you a couple of 12 dedicated nail box and hopeful |y avoid this in

13 updates on a fewitens. Dave Ryan, fromLake Shore |13 future. And |'mrecommending that we grant the

14 Chanber has reached out to us regarding sponsoring a | 14 conpanies a one nonth extension, to August 19th, for
15 luncheon to present the ongoing and future 15 their 2019 User Fee paynents.

16 renediation work along the Vterway. |f we end up 16 The QGeat Lakes Legacy Act

17 coordinating and agreeing to participate, we are 17 Project, as renminder, we are in the process of

18 kind of looking at an Cctober tinefrane. So | will |18 amending the existing project agreenment to include
19 be gathering additional information for the Board to |19 the ArclerMttal SEP project, which we will hope and
20 consider and present it as it's devel oping. 20 produce approximately $8 mllion in cost share

21 On your agenda is the Board 21 dollars. BPand the District agreed we needed to
22 resolutions. The first is approval of Investment 22 enter into a newsite agreenment, al so known as the
23 Procedure Policy. | think we have reported in the 23 (Cost Share Agreenent, regarding the ArclerMttal

24 past that the current Investment Policy will be 24 Project, rather than amending the existing one. So
25 expiring in August, which is next nmonth. So this 6 25 we started work on amending the site agreement, but8
1 basically is a approving a new policy that will be 1 just recently BP has proposed to add one of their

2 good for another four years. M understanding is 2 projects to the project agreement. So we are now

3 that there weren't any significant changes. R ght, 3 exploring amending the project agreenent to add BP s
4 Hlen? 4 project, and of course that will inpact the site

5 M5. GREQRY: Rght. 5 agreement. So we'll be anending the site agreenent
6 M TREMNQ The State Board of Accounts, | 6 to incorporate the BP project.

7 as | reported at the last neeting, has started their | 7 BP has started their pipeline

8 audit and there is an engagerent letter that's 8 renoval project. Mst of their efforts to-date

9 included in your Board packet as part of the 9 involves identifying buried pipelines and making

10 approval consideration. So consistent with the last |10 sure that they're dead i nes.

11 audit, | signed and subnitted their Form 13, which 11 Regarding the Dredging Project.
12 basically states we're providing accurate financial 12 The Corps has started their dredging activities for
13 and other relevant information. Vé've been 13 this year. The Corps report is in your Board packet
14 providing financial docunents, between nyself and 14 and the Gorps project manager, Mke Nyuyen, is here
15 TimAnderson's staff, and Nck -- who is Nck 15 to give an update on the Dredging Project.

16 Canham who's the field examiner -- sent an e-nail 16 And Attorney Hlen Gegory will
17 the audit is going well, and so it shoul d be 17 be giving an update on various |legal natters.

18 concluding soon. So, hopeful |y by the next neeting |18 That concl udes ny report.

19 we'll be able to report on the conclusion of the 19 MR FEKETE. Thank you very nuch. Any

20 audit. 20 questions for M. Trevino? (None).

21 As a result of the audit 21 Next order of business is the
22 process, we are proposing to adopt -- through Board |22 Approval Consideration of the Board neeting notes
23 resolution -- Internal Control Procedures, which we |23 for our past neeting, which was dated June 19, 2019.
24 arerequired to have. And the Board resolution for |24 | would entertain a notion to approve.

25 the Internal Control Procedures is in your Board 25 MR BAKOTA Mtion to approve.

7

9
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1 MR HENRY RODR GEZ  Second. 1 accounts.
2 MR FEKETE Al in favor, signify by 2 Qur Qperating accounts at the
3 saying aye? 3 beginning of the year were 3.3 nillion and now t hey
4 (Al signify aye). 4 are 3.7. And you can see the balance there is 841
5 MR FEKETE Motion is approved. 5 in our budget account. The User Fee account has got
6 | would like to entertain a 6 857,000 init. Andthe Certificate of Deposits,
7 notion to grant the one nonth extension on the User 7 which are tied to the User Fees has two mllion.
8 Fees, due to the nailbox issue that we have run 8 Page 3, shows those two groups,
9 into. Sol would entertain that notion. 9 the Qperating account, which basically holds our
10 MR PATR (K RIDR GEZ  So noved. 10 budget. So the budget dishursenents come out of
11 MR DOYLE  Second. 11  that cash account. They're 841,000 in there, which
12 MR FEKETE \W¢ have a notion and second. 12 roughly ties to your -- not roughly -- it ties
13 Al in favor signify aye. 13 exactly to your unspent budget at this point, 841.
14 (Al signify aye). 14 And then the two groups down at the bottomare the
15 MR FEKETE Mtion is approved. 15 User Fee account. The checking has got 857 init.
16 Next order of business, the 16 And then the CD has got two mllion.
17 approval consideration for the Boyce Software 17 And again, it shoul d be noted
18 License Mintenance Renewal Agreement. Entertaina |18 that we have earned al most 25,000 on those CDs now
19 nmotion to approve this agreenent. 19 for six nonths. Wich, | don't know whose deci sion
20 MR BAKOTA: Motion to approve. 20 it was on this Board to do CDs, but a nice deal .
21 MR LCPEZ  Second. 21 Last page shows that unspent
22 MR FEKETE Mtion and a second. Roll 22 budget. The first colum is the budget for this
23 call vote. John Bakota? 23 year. Second colum is the AP fromlast year, that
24 MR BAKOTA:  Yes. 24 gets added to the budget. So our total to spend is
25 MR FEKETE. Henry Rodriguez? 10 25 one nmllion 16. V& have witten 176,000 through 12
1 MR HENRY RCDR GEZ  Yes. 1 June. You have got a OaimbDocket in front of you
2 MR FEKETE Patrick Rodriguez? 2 today of 33,812. So that unused budget of 806. So
3 MR PATR (K RCDRIGEZ  Yes. 3 if you take the unused budget of 806 and add to it
4 MR FEKETE Kevin Doyl e. 4 today's O aimbDocket, you get back to that bal ance
5 MR DOYLE Yes. 5 inthat account, but you have got to add the
6 MR FEKETE Ray Lopez? 6 interest to have it balance exactly. But thereis
7 MR LCPEZ  Yes. 7 nothing, again, in that right most colum, that we
8 MR FEKETE John Fekete? | vote yes. 8 areevenclose to. | guess there is a couple that
9 Mtion carries. 9 we are close to, but, you know, you wouldn't want to
10 Next order of business is 10 see a negative nunber in that colum as a Board
11 Accounting Consul tant Report, M. Anderson. 11  nenber. So we have been very good about spending in
12 MR ANDERSCN  Ti m Ander son, 12 conpliance with the budget. Any questions?
13 QiftonLarsonAllen. Everybody got a copy of the 13 MR FEKETE Looks good.
14 financial through June. Page 2, so this has been a |14 MR ANDERSON W are -- as Fernando
15 six nonths ending, June 30th. January through June |15 talked about -- we are working with the State Board
16 receipts are interest incone, User Fees, and then 16 onthe audit. He's got lots of questions and |ots
17 the noney we take out of the Trust. So there's been |17 of information requests. W& have given him
18 receipts into our (perating accounts of 585, 000. 18 everything he's asked for to-date and we wait
19 And then the dishursenments, we have made checks out |19 eagerly for his wap up and to go over his report.
20 for 177,000. And you can see what lines -- what 20 MR FEKETE \¢ have a coupl e of
21 those expenses are. And so our cash in our 21 resolutions | think that tie right into what you are
22 (perating accounts, which is the User Fee, checking |22 talking about, your discussion with the State Board
23 and (s, and the Qperating budget account, have 23 of Accounts.
24 increased 408,000. Mst of that is the User Fees 24 MR ANDERSCN  So far, so good.
25 and the interest inconme that you have earned on ”}El 25 MR FEKETE 1'd like to entertain a 13
| sem nger & Associ ates, Inc.
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1 notion for the accounts payabl e voucher register 1 MR HENRY RODR GEZ  Yes.

2 dated July 17, 2019. 2 MR FEKETE Patrick Rodriguez?

3 MR LCPEZ Mtion to approve. 3 MR PATR (K RDR GEZ  Yes.

4 MR FEKETE Do | have a second? 4 MR FEKETE Kevin Doyl e.

5 MR DOYLE  Second. 5 MR DOYLE  Yes.

6 MR FEKETE FRoll call vote. John Bakota? | 6 MR FEKETE Ray Lopez?

7 MR BAKOTA  Yes. 7 MR LCPEZ  Yes.

8 MR FEKETE Henry Rodriguez? 8 MR FEKETE John Fekete? | vote yes.

9 MR HENRY RODRI GEZ  Yes. 9 Mtion carries.

10 MR FEKETE Patrick Rodriguez? 10 Next order of business to

11 MR PATR (K RDR GQEZ  Yes. 11 approval of Board Resolution entitled 2019-1,

12 MR FEKETE: Kevin Doyl e. 12 Investnent Policy. As was discussed earlier, the
13 MR DOYLE  Yes. 13 Investnent Policy was only good for four years. It
14 MR FEKETE Ray Lopez? 14 expires in August and we need to entertain a motion
15 MR LCPEZ Yes. 15 to approve a newone. So | wll accept a notion to
16 MR FEKETE John Fekete? | vote yes. 16  approve.

17 That notion is approved. 17 MR LCPEZ Motion to approve.

18 Next order of business, Approval |18 MR FEKETE Do | have a second?

19 Consideration for the First Merchants, Letter of 19 MR DOYLE  Second.

20 Authorization referencing the 2019 Budget Amendnent, |20 MR FEKETE FRoll call vote. John Bakota?
21 which we approved, | believe, at the last neeting. 21 MR BAKOTA:  Yes.

22 So | wll entertain a notion to approve this Letter |22 MR FEKETE. Henry Rodriguez?

23 of Authorization. 23 MR HENRY RODRI GEZ  Yes.

24 MR HENRY RODR GEZ  Mtion to approve. 24 MR FEKETE Patrick Rodriguez?

25 MR FEKETE Do | have a second? 14 25 MR PATR K RODRGEZ  Yes. 16
1 MR DOYLE  Second. 1 MR FEKETE Kevin Doyl e.

2 MR FEKETE | have notion and second. 2 MR DOYLE  Yes.

3 FRoll call vote. John Bakota? 3 MR FEKETE Ray Lopez?

4 MR BAKOTA  Yes. 4 MR LCPEZ  Yes.

5 MR FEKETE Henry Rodriguez? 5 MR FEKETE John Fekete? | vote yes.

6 MR HENRY RODR GEZ  Yes. 6 Mtion carries.

7 MR FEKETE Patrick Rodriguez? 7 (e of the recomrendations of

8 MR PATR K RDR GEZ  Yes. 8 the State Board of Accounts was to have an Internal
9 MR FEKETE: Kevin Doyl e. 9 Control Policy, that is before us. | wll entertain
10 MR DOYLE  Yes. 10 a motion to approve Board Resol ution 2019-2

11 MR FEKETE Ray Lopez? 11 entitled, Internal Control Policy.

12 MR LCPEZ  Yes. 12 MR DOYLE Mtion to approve.

13 MR FEKETE John Fekete? | vote yes. 13 MR FEKETE Entertain a second.

14 Mtion carries. 14 MR HENRY RDRGEZ Roll call vote.

15 Next order of business is the 15 John Bakota?

16 State Board of Accounts engagenent letter that we 16 MR BAKOTA  Yes.

17  discussed earlier in our Executive Council neeting. |17 MR FEKETE Henry Rodriguez?

18 Are there any questions? (None) Hearing none, I'Il |18 MR HENRY RODR GQEZ  Yes.

19 entertain a motion to approve. 19 MR FEKETE Patrick Rodriguez?

20 MR BAKOTA: Motion to approve. 20 MR PATR K RCDRIGEZ  Yes.

21 MR FEKETE Do | have a second? 21 MR FEKETE Kevin Doyl e.

22 MR HENRY RIDR GEZ  Second. 22 MR DOYLE  Yes.

23 MR FEKETE Roll call vote. John Bakota? |23 MR FEKETE Ray Lopez?

24 MR BAKOTA  Yes. 24 MR LCPEZ  Yes.

25 MR FEKETE. Henry Rodriguez? 15 25 MR FEKETE John Fekete? | vote yes. 17
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1 Mtion carries. 1 MR ALONZQ | know there is a Letter of
2 Next we have BMD Harris Bank 2 Drection for the (s coning due. (nce that's done,
3 Trust Report, M. A onzo. 3 wecan put that in the Mney Mrket.
4 M ALONZQ David Alonza, BMD Harris 4 MR FEKETE That's the next item Thank
5 Bank. Al right. W'l go through our nornal 5 you very nuch.
6 report here with sone updates. So the first page 6 And that's the next order of our
7 gives the charts of what the money has been doi ng 7 business, to approve the Letter of Direction that
8 since 1997. 8 M. Aonzo nentioned in his report. So 'l
9 If we junp to page 2, down on 9 entertain a notion.
10 the left-hand col um, the value of the Trust, as of |10 MR BAKOTA: Motion to approve.
11 June 30th, was $4,727,473, and that was a difference |11 MR FEKETE Do | have a second?
12 of $197,621 fromour last neeting. And then the 12 MR HENRY RODRIGEZ  Second.
13  disbursenents for 2019 were $240, 038. 13 MR FEKETE FRoll call vote. John Bakota?
14 The third page will give a 14 MR BAKOTA  Yes.
15 little nore detail about the change in value. That |15 MR FEKETE Henry Rodriguez?
16 $194,927 was from BP deposit, that happened in June, |16 MR HENRY RCDRIGEZ  Yes.
17  beginning of the nonth. That noney was deposited to | 17 MR FEKETE Patrick Rodriguez?
18 the Mney Market Account. And also, if you see 18 MR PATR (K RDR GEZ  Yes.
19 where | highlighted that in yellow the four-year CD | 19 MR FEKETE Kevin Doyl e.
20 nmatured, that noney was deposited into the Mney 20 MR DOYLE  Yes.
21 Market al so, which now currently holds $1, 621, 948. 21 MR FEKETE Ray Lopez?
22 Qur 33-month COwill be comng 22 MR LCPEZ  Yes.
23 due here on July 25th, and that will also be 23 MR FEKETE John Fekete? | vote yes.
24  deposited to the Mney Market account. So that will |24 Mtion carries.
25 bring close to about three nillion dollars. W 18 25 And the next order of busi ness20
1 typically like to keep around 750,000 in there. W& 1 isthe US Ay Corps report.
2 talked about neeting again here in August and coming | 2 MR NGAUYEN Mke Nguyen, Arny Corps of
3 up with some ideas for putting some of that noney to | 3 Engineers. For the facilities dredging operation
4 better use in (D5, once we have got it all conbined 4 plans, we already started dredgi ng on June 25th.
5 intoone. (Drates right now they have really been | 5 Wth the holiday of 4th of July, we had a short
6 comng down. The Feds are again tal king about 6 week.
7 cutting rates, so depending on where the rates are 7 TSCA dredging started on
8 at that time. Rght nowwe are sitting at about 8 July 15th and shoul d be conpleted by July 26th.
9 1l-nonth CD at about 2.4 percent. There is nothing 9 After this then nove forward to LTV dredging to
10 too exciting really beyond that. 10 cover the TSCA material and dredging will continue
11 Just putting that in context of |11 till the Fall.
12 5-year (D at 2.65 percent. So short-termis where 12 For the oil boom thereis
13 the noney is at right now And when we reconvene in |13 nothing significant to report.
14 August, we'll cone with ideas what our rates are and | 14 PCA revision, the Corps sent a
15 we could take a | ook at what is available at that 15 letter citing the proposal alternative Resolution of
16 tine. 16 the Tipping Fee discrepancy dated 24 June to
17 There was sone interest that was |17 ArclerMttal, for the agreenent with the Lake
18 earned beyond just deposits, about $2,694 in 18 George. The Corps has started discussion with EQWD
19 interest that was earned fromthat CD that natured, 19 and the EPA and actual |y start coordinating wth our
20 and also alittle bit of that was fromthe Mney 20 division office to see if we could include both
21 Market interest frommonth over nonth. But ot her 21 parties, both EQOND and EPA as signatory to the
22 than that, we will have two (s cone due in January |22 agreement. & are still waiting back from our
23 of 2020 and see what the rates are again at that 23 division office on guidance.
24 point. Any questions? 24 And for the Feddel er parcel,
25 MR LCPEZ Thank you. 25 nothing newto report.

19

21
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1 The Corps submitted to ECWD 1 public commrents?
2 third credit. And for new product parkway and 2 MR, PATRI CK RCDRI GUEZ: There's beach
3 entrance road, the construction is both ongoing. 3 cl ean up taking place August 17th, 9:00 a.m,
4 That's all. 4 sponsored by the City of East Chicago and I|ndiana
5 MR. FEKETE: Thank you. That photograph 5 Harbor Lions Club. Hope to see you out there.
6 you provided | ooks pretty good. 6 MR, FEKETE: What was the date and tinme
7 MR, NGUYEN. Oh, for the fence. 7 agai n?
8 MR FEKETE: Right. Thank you. Al 8 MR PATRI CK RODRI GUEZ: Starting at
9 right. 9 9:00 a.m wuntil 12, August 17th.
10 Next order of business is 10 MR. FEKETE: Any ot her business? (None)
11 Attorney Ellen Gregory report. 11 Hearing none, next Board neeting is August 21, 2019,
12 MS. GREGORY: Ellen Gegory, Ellen Gegory 12 at 5:00 p.m, at this facility.
13 Law. Fol | owi ng up what M ke Nguyen nentioned on the 13 1"l entertain a notion for
14 di spute with the Corps regarding ArclerMttal 14 adj our nnent .
15 Ti ppi ng Fee Agreenent. We have received on 15 MR. BAKOTA: Mbtion to adjourn.
16 June 24th the Corps formal Position Statenment, which 16 MR, PATRI CK RODRI GUEZ: Second.
17 was in response to the Waterway Managenment District 17 MR FEKETE: All in favor signify by
18 Position Statenent that we subnmitted | ast nonth. 18 sayi ng aye?
19 Actually in May, sorry. The Corps Position 19 (Al signify aye).
20 Statenment was submitted on June 24th. 20 MR. FEKETE: This neeting is closed.
21 Fernando and | are in the 21
22 process of working with Plews Shadley to subnmit a 22
23 reply to the Corps Position Statenment, that will be 23 **xxx Meeting is adjourned ***x*x,
24 due 30 days after the Corps Position Statenent was 24
25 subnmitted. On the sane day, June 24th, the Corps 25
22 24
1 subnmitted a letter, which Mke Nguyen nentioned in 1 CERTI FI CATE
2 his statenent, proposing an alternate resolution to 2
3 the Ti pping Fee dispute. 3 I, Peggy S. Lalonde, Certified Shorthand
4 We received a letter, that was 4 Reporter (CSR), and Notary Public within and for the
5 in your Board packet, fromArclerMttal Legal, 5 County of Porter, State of Indiana, do hereby certify
6 basically saying that they are considering the 6 that | appeared at the Gty of East Chicago,
7 proposal, but reserving all their rights. 7 Engi neeri ng/ Annex Bui |l di ng, 4444 Railroad Avenue, East
8 Fernando and | have been working 8 Chi cago, Indiana, on the 17th day of July, 2019, to
9 on coordinating the Great Lakes Legacy Act PA 9 report the proceedings had of the District Board of
10 nmodi fication and revised site agreenent as he 10 Directors' Meeting.
11 mentioned, incorporating a BP project that was just 11 | further certify that | then and there
12 rai sed | ast week on a group call. 12 reported in machine shorthand the proceedi ngs given at
13 And ot her than that, | have been 13 said tine and place, and that the testinony was then
14 working with both Ti mand Fernando on financi al 14 reduced to typewiting frommy original shorthand notes,
15 items, including the State Board of Account review 15 and the foregoing transcript is a true and accurate
16 | guess the State Board of Accounts is not calling 16 record of said proceedings had.
17 it an audit, but basically it's renew of finances. 17 Dated this 14th day of August, 2019.
18 And then putting together new I nvestnent Policy, as 18
19  Fernando nentioned, and the Internal Control 19 S
20 Standards Policy, that's required by the State Board 20 P
21 of Accounts. And that's all | have. 21 \Eﬁm 4. Lo donde
22 MR, FEKETE: Any questions for Mss 22  Peggy S. LalLonde, CSR R
23 Gregory? (None) Thank you very much. 23 My Commi ssion expires: 2/06/2026
24 Any ot her business to cone 24
25 before the Board, new or otherw se? (None) Any 23 25 25
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