Inthe Matter Of:

East Chicago Waterway Management - District Board of Directors Meeting

EAST CHICAGO WATERWAY MANAGEMENT DISTRICT BOARD OF DIRECTORS MEETING
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East Chi cago Waterway Managenent District Board of Directors'
02/ 20/ 2019

Meet i ng

EAST CH CAGO WATERWAY MANAGEMENT
DI STRI CT BOARD OF DI RECTORS' MEETI NG
City of East Chi cago, Engi neeri ng/ Annex Buil di ng
4444 Rail road Avenue
East Chi cago, | ndi ana
February 20, 2019
Wednesday, 5:00 p.m

Transcri pt of the proceedings had in the
above-entitled matter, on the 20th day of
February, 2019, at 5:07 p.m, at the Cty of East
Chi cago, Engi neeri ng/ Annex Buil di ng, 4444 Rail road
Avenue, East Chicago, | ndiana, before Peggy S.
LaLonde, Certified Shorthand Report and Notary
Public for the County of Porter, State of

| ndi ana.

| SEM NGER & ASSOCI ATES, | NC.
2 I ndi ana Avenue

Val par ai so, | ndi ana 46383
(219) 464-2178
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East Chi cago Waterway Managenent District Board of Directors'

02/ 20/ 2019

Meet i ng

APPEARANCES:
JOHN FEKETE, Presi dent
JOHN BAKOTA, Board Menber
HENRY RODRI GUEZ, Board Menber
PATRI CK RODRI GUEZ, Board Menber
RAY LOPEZ, Board Menber
FERNANDO TREVI NO, FMI' Consul ting
ELLEN GREGORY, Ellen G egory Law

® 232333

ALSO PRESENT

MR, TI' M ANDERSCN,

diftonLarsonAll en
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East Chi cago Waterway Managenent District Board of Directors' Meeting

02/ 20/ 2019

MR. FEKETE: Al right. 1'd like to call
to order the East Chicago Waterway Managenent
District Board of Directors' neeting. Today's date
Is February 20th, and the tine is 4:58.

First order of business is the

roll call. John Bakota?
MR BAKOTA: Yes.
MR. FEKETE: Henry Rodriguez?
MR, HENRY RODRI GUEZ: Yes.
MR, FEKETE: Patrick Rodriguez?
MR, PATRI CK RODRI GUEZ:  Yes.
MR, FEKETE: Ted Zagar?

(No Response)
FEKETE: Kevi n Doyl e?

3

(No Response)
FEKETE: Ray Lopez?
LOPEZ: Yes.
FEKETE: John Fekete? Yes. W have a

2 33

quor um
W wi Il now have the Executive
Director's report, M. Trevino.
MR TREVINO 1'd like to start by going
over the contents of your Board packet. You have,
of course, the agenda for today's Board neeting.

You have the Board m nutes for January 16, 2019.

| sem nger & Associ ates, Inc.
877-337-7379
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East Chi cago Waterway Managenent District Board of Directors'

02/ 20/ 2019

You have the CiftonLarsonAll en
financial statenent dated January 3rd, 2019. You
have the cl ai ns docket dated February 20, 2019,
that's on the agenda for approval consideration.

You have two letters of
aut hori zation regarding the transfer of funds. One
is affiliated with the Trust and one is affiliated
with the non-Trust. And the backup for those two
transfers, you will see an e-nmail fromne to and
from Ti m Ander son regardi ng the 2018-year end cash
bal ance cal cul ati ons, which are used to offset those
dollars in 2019. So the difference between the
budget and the 2018 cash bal ance is what is
requested in the transfer of funds.

You have the EPA 2019 budget
concurrence letter dated February 5, 2019.

You have First Merchant bank
statenents for account ending in 608 and 616 for the
mont h of January 2019. You al so have a st at enent
summary for the 12-nonth CD with First Merchants for
account ending in 898, and the 24-nonth CD with
First Merchants for account ending in 936. You al so
have a 1099 from First Merchants for our interest
earned from our accounts in 2018.

You have the BMO Harris ECI

| sem nger & Associ ates, Inc.
877-337-7379
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East Chi cago Waterway Managenent District Board of Directors'

02/ 20/ 2019

Facility Trust statenent and report dated
January 31, 2019. Part of that docunentation is the
account statenent for the nonth of January 2019 for
account ending in 712. And you also have a couple
1099s from BMO for our interest earned in 2018 for
t he accounts held under the BMO Bank

You have a Gateway report
basically showi ng that we submtted, the 100 R
report, which is part of the State Board of Accounts
requirenent. And | wll be neeting with Tim
Anderson and Ray after the neeting today to file
other State Board of Accounts online filing after
the neeting today.

You have an East Chicago
Wat erway invoice to BP and that is for the 2018
Section 10 Permt Agreenent.

You have a report fromthe Arny
Corps of Engi neers dated February 20, 2019. You
have a couple letters fromthe Arny Corps of
Engi neers. One is dated July 20, 2018, regarding
di sposal of material into the CDF fromthe G eat
Lakes Legacy Act Project. And a second letter dated
February 4, 2019, regarding LERR credits.

You have Attorney Ellen

Gregory's report to the Board, with the revision

| sem nger & Associ ates, Inc.
877-337-7379
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East Chi cago Waterway Managenent District Board of Directors' Meeting

02/ 20/ 2019

date of February 14, 2019.

| have our prem um notice for
our liability insurance and the affiliated sumary
behind it, summation of the declaration of the
policy. And the renewal armount is $596. 00.

You have a report from Parsons
dated February 7, 2019, regarding nonthly bird
observation and nonthly report nunber 41 for the
nont h of January 20109.

You have a letter from Marathon
dated February 14, 2019, regarding inspections of
their pipelines.

That concl udes the contents of
your Board packet. Just to kind of go over a couple
updates. | have got a project neeting update
schedul ed wth Mayor Copel and next week,

February 28t h.

| mentioned earlier Tim
Ander son, Ray Lopez, and nyself wll be working on
online filings required by State Board of Accounts.

User Fees, |'m working on 2019
User Fee packet. M goal is to transmt and get
them out by early March

Attorney Jim Weser is working

on filing a notion for Entry of Default with the

| sem nger & Associ ates, Inc.
877-337-7379
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Lake County Courts agai nst M & M Managenent for
their delinquent User Fee account.

G eat Lakes Legacy Act Project.
"' m working on the 2018 annual cost share report.
Hopefully that will be conpl eted be next Board
neet i ng.

And | will be talking with the
EPA about exactly how and under what provisions
we'll be able to use the CDF for sedinent disposal
related to the Great Lakes Legacy Act Project.

Regar di ng renedi ati on of the

t he I ndiana Harbor ship canal. | had a couple

options to capture cost share fromthe ArclerMttal
SEP project, which would require anendi ng the
current project agreenent. And | did confirmto
Scott that we were interested in partnering in that
project and capturing the cost share, which wll
hel p us renedi ate other areas of the waterway in
East Chicago. So | will report back nore as that
devel ops.

Regardi ng the dredgi ng project.
Dredging is anticipated to start in May. W also
anticipate a public neeting will by held right

ot her parts of the waterway, the G and Cal River and

conferences with Scott Sinowski of the EPA exploring

| sem nger & Associ ates, Inc.
877-337-7379
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02/ 20/ 2019

Meet i ng

around that tinmefrane. Attorney Ellen Gegory and

of placing TSCA material into the CDF.
Regardi ng the tipping fee

and the Corps -- agree to extend the deadline to
March 11, 2019.
And t hat concl udes ny update.

Any questions?

much.

Next order of business is
approval consideration of the Board neeting notes
for last nonth's neeting, which was dated
January 16, 2019. 1'll entertain notion.

MR LOPEZ: Motion to approve m nutes.
MR, PATRI CK RODRI GUEZ: Second.

those in favor signify by saying aye?
(Al signify aye).
MR. FEKETE: Motion is approved.
Accounting consultant report, M. Anderson.
MR. ANDERSON: Ti m Anderson, with the
diftonLarsonAllen. Everybody has got a copy this

are working on TSCA response |letter for EPA approval

dispute with the Corps, both parties -- the District

MR. FEKETE: Hearing none. Thank you very

MR FEKETE: W'Ill have a voice vote. All

month. First page with nunbers on it, so this is as

| sem nger & Associ ates, Inc.
877-337-7379
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of January 31st. So, page 2, not a whole | ot

a Decenber year-end. So this is really just the

activity for the nonth of January. Interesting

Is quite significant these days. So good deci sion

on noving that noney to the CD. This does not

account and the User Fee noney. Beginning of the

wr ot e checks, which normally would be the extent of

the activity. W actually had 12,951 interest

month with 3,333,000 in cash.

of each of the three groups of accounts. [It's how
like to think of them You have got the Operating
checking account at the top, and it's only got
684,000 in it because we haven't done the Trust

transfer yet which Fernando was tal king about. So

equat e our unused budget for the year.

noney, which nowis two different things. W have

t he Checking account, which has got 611,000 in it.

happeni ng, just the one nonth of activity. W have

change fromprior years, the interest in the account

i nclude the Trust noney. This is just the Operating

nmonth we had 3.3 mllion, 3,340,000 January 1st. W

i ncome to of fset those di sbursenents. So we end the

Page 3, just shows the activity

after we do that transfer, that account will roughly

The second group is the User Fee

| sem nger & Associ ates, Inc.
877-337-7379
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that 12,000 of interest incone we were talKking
about .

Page 4 is sort of the enter
page. This has got the total budget for the year,

whi ch was approved, which is on the total left

we paid off those payables and little bit of 2019
activity. And then we've got $24,886 on cl ains
docket in front of you. So after you pay those
bills today, we'll have a unused budget of 971, 000.

After we do those transfers fromthe Trust, that

Not roughly, it will be exactly what is in the

Oper ati ng account.

woul d expect in January, that we wouldn't even be
cl ose on any of these anpbunts. Any questions?
( None)

W filed a whol e bunch of
reports with the State Board of Accounts since we

last net. We are filing the annual -- the

Ray is going to submt it. W filed this 100-R

And then we have got 2,037,000 in the CDs, which is

col um of 999,000 and we get to add our payables to

that. So we have our total appropriations. January

will roughly equal what is in the Operating account.

As you can see, we are where you

District's annual report tonight. | prepared it and

10
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have no enpl oyees. That's inportant to themfor

the Trust by April 15th. So we'll get that all
finished and we'll be up-to-date. Any questions?
( None) .

MR. FEKETE: Thank you.

MR. LOPEZ: Thank you.

approval consideration for the accounts payabl e

not i on.

PATRI CK RODRI GUEZ: So noved.

HENRY RODRI GUEZ: Second.

FEKETE: We'll have a roll call vote.

2 33

John Bakot a?

Q

BAKOTA:  Yes.

FEKETE: Henry Rodriguez?

HENRY RCDRI GUEZ: Yes.

FEKETE: Patrick Rodriguez?
PATRI CK RODRI GUEZ:  Yes.

FEKETE: Ray Lopez?

LOPEZ: Yes.

FEKETE: John Fekete? | vote yes.

23323335

Mbtion carries.

report with the State, which basically certifies we

sonme reason. And then we'll file a US form 1041 for

VMR, FEKETE: Next order of business is the

voucher, dated February 20, 2019. 1'Il entertain a

11
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The second order up for approval

consideration is the 2019 budget transfer of funds.

There are two of them one is a Trust and one is a
non- Trust account. So I'll entertain a notion to
approve both transfers.

MR PATRI CK RODRI GUEZ: So noved.

MR. BAKOTA: Second.

MR FEKETE: W'Il have a roll call vote.

John Bakot a?

BAKOTA:  Yes.

FEKETE: Henry Rodriguez?

HENRY RODRI GUEZ: Yes.

FEKETE: Patrick Rodriguez?
PATRI CK RODRI GUEZ:  Yes.

FEKETE: Ray Lopez?

LOPEZ: Yes.

FEKETE: John Fekete? | vote yes.

2332333353

Motion carri es.

MR. TREVINO. For the record, | would
enter the amount of transfer, which is $240, 038. 43
for the Trust and the non-Trust transfer is
$72, 785. 19.

MR. FEKETE: Thank you. Next BMO Harris

Bank Trust report. M. Trevino?

MR. TREVI NO.  Yes. M. Alonzo wasn't abl e

12
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East Chi cago Waterway Managenent District Board of Directors'

02/ 20/ 2019

to nake tonight's neeting, but he did send a sunmary
report.

Page 1, highlights the
hi storical value of the Trust since 1997, along with
the distributions each year since 1997.

Page 2, the current value of the
Trust is 4,745,931 and that is as of January 3lst,
of this year. This is an increase of $18,660 from
the last neeting and the increase is due to the
interest on the Money Market and all the CDs paying
out interest in January. Next CD paynents will be
in April and will be reflected in the May neeting
st at enent s.

Page 3, shows the value of the
Money Mar ket essential business checking account and
CDs. There are no CDs that will mature until June
and July of this year. And that concl udes that
report.

MR. FEKETE: Ckay. Thank you. U.S. Arny
Cor ps of Engi neers report.

MR. TREVING Yes. You mght recall that
the Corps had reported that they will start
attendi ng the neetings when the dredgi ng comences,
so they submitted a report. A couple updates that

he has here. One is the Corps -- | nentioned that
13
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negotiations to March 11th of this year.

The Corps sent a final
determ nation letter on Feddel er parcel February 6,
2019. | believe that copy is in your Board packet
al so.

Regar di ng Par kway | nprovenent .

A contractor is preparing submttal for the Corps

proposal for the Corps to revi ew and approve.

The final quantity for cal endar
year dredging 2018 is 162,592 cubic yards of
sedinent, and that's federal and non-federal
material. April water treatnent is ongoing until

Spring. And that concludes the Arny Corps report.

of business is the Attorney Ellen Gegory report.
M5. GREGORY: Ellen Gegory, with Ellen
Gregory Law. Three legal matters that | have been
wor king on with Fernando and he's nentioned all of
them 1'lIl goinalittle bit nore detail.
First, response letter to the
Ri sk Base approval for placenent of TSCA material |
the CDF. Approval was issued in Decenber of 2018

and we are putting together a witten response of

the Corps and District agreed to extend the infornal

the entrance road surfacing contract, preparing that

MR, FEKETE: kay. Thank you. Next order

n

14
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t he Water Managenent District's position on
pl acenent of TSCA material in the CDF.

Fer nando al so nenti oned the
March 11th deadline, which is a deadline we have
extended a couple of tinmes regarding dispute with
the Arny Corps about placenent of dredging nateri al
in the CDF. And the Corps position, they want to
charge us 109 per cubic yard, even though the Mttal
Ti ppi ng Fee Agreenent states the cost was suppose to
be $71 per cubic yard. So the March 11th deadline
basically would mark the end of the infornal
negotiations period. And if we don't resolve
anything by then, we'll nove into the formal dispute
resol ution period under the Tipping Fee Agreenent.

Finally, Fernando nentioned the
February 6, 2019, letter from Arny Corps regarding
the Corps position on the Feddel er parcel and in
that letter the Corps states that the cost that the
Water District has incurred in resolving that
di spute are available for credits. So we'll be
putting together a response, including JimWeser's
attorney costs, ny attorney costs and apprai sal
costs, and that response will be going in sonetine
before the deadline, which is in May of this year.

That's all | have.

15
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MR. FEKETE: Thank you very nuch. Any
guestions for Mss Gegory? (None)
New Busi ness? (None)
A d Busi ness?
MR. BAKOTA: M. President, | nentioned ny
concern about the grating and 1'd |like to nake a
nmotion -- | want public record of it -- I'd like a
letter sent to the Mayor of ny concerns of these
grat es being put on.
MR, FEKETE: You're tal king about the
grating or sewer cover?
MR. BAKOTA: The grating on MShane
Avenue, which that water cones off the street and
goes into the canal. They are | abeled enpty into
waterway. It's cast right into the cast iron. On
| ndi anapol i s Boul evard, the sewers also | found out
enpty into the canal. The gratings are not marked.
| think it's a liability for the Gty, if they have
a spill in that area, and people that are cleaning
up are not aware that it goes into the canal or into
our sewers.
So | amasking a hard letter be
sent to the Mayor. The Mayor is part of the
Sanitary District. He receives a stipend fromthe

Sanitary District. | want a letter to the Sanitary

16
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effects on the canal and the lake. But | want to
put that in the formof a notion.

MR LOPEZ: |'Ill second.

MR BAKOTA: And I'd |ike a copy of the
letters that are sent and whatever return we get
fromthe parties.

MR. FEKETE: Ckay. W have a notion and
second. Any discussion? (None) Hearing none, |'l
entertain voice vote. All in favor signify by
sayi ng aye?

(Al signify aye.)

MR. FEKETE: Mbdtion carries. Public

comrents? (None)
| would like to nmake an

observation. Com ng over here today | cane across

River is awfully high. [It's about as high as |
think I have seen it in along tine. This

organi zation is 25 years old this year. Waterway
Managenment was started in '94.

No further comments -- the next

bui | di ng.

| will entertain a notion for

District of our concern because of the environnental

Col unbi a Avenue, conming north, and the G and Cal unet

Board neeting is March 20, 2019, 5:00 p.m, at this

17
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02/ 20/ 2019

adj our nnent .

MR. BAKOTA: Mbdtion to adjourn.

MR, PATRI CK RODRI GUEZ: Second.

MR. FEKETE: Al in favor signify aye?

(Al signify aye.)

MR. FEKETE: Mbdtion carries. W are

adj our ned.
****x* Meeting is adjourned *****
18

| sem nger & Associ ates, Inc.
877-337-7379



© 00 N o o B~ W N P

N D N N NN BB P P P PP PR e
g A W N P O © 0 N O 0o A W N P O

East Chi cago Waterway Managenent District Board of Directors'

02/ 20/ 2019

Meet i ng

CERTI FI CATE

|, Peggy S. Lalonde, Certified Shorthand
Reporter (CSR), and Notary Public within and for the
County of Porter, State of I|Indiana, do hereby certify
that | appeared at the Gty of East Chicago,
Engi neeri ng/ Annex Bui |l di ng, 4444 Railroad Avenue, East
Chi cago, Indiana, on the 20th day of February, 2019, to
report the proceedings had of the District Board of
Directors' Meeting.

| further certify that | then and there
reported in machi ne shorthand the proceedi ngs given at
said tine and place, and that the testinony was then
reduced to typewiting fromny original shorthand notes,
and the foregoing transcript is a true and accurate
record of said proceedi ngs had.

Dated this 11th day of March, 2019.

SSRLEo g,
Fo k)
pa 'é_- "E.‘;-‘ o _-__':-_-.1 5’_&
"] Z Ek: S I, tkE
( e " wE
@%ﬂ /A s ﬁ M_,—- a:%‘i& -_.r"- S
7Y S
’ %%Er;ﬂgﬁf
i W
Peggy S- LaLonde, CSR ETRRTRTTAY

My Conm ssion expires: 2/06/2026
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East Chi cago Waterway Managenent District Board of Directors' Meeting
02/ 20/ 2019
1 APPEARANCES 1 You have the diftonLarsonA len
2 MR JOHN FEKETE, President 2 financial statenent dated January 3rd, 2019. You
3 MR JOHN BAKGTA, Board Member 3 have the clains docket dated February 20, 2019,
4 MR HENRY RODRI GUEZ, Board Member 4 that's on the agenda for approval consideration.
5 MR, PATRI CK RCDRI GUEZ, Board Menber 5 You have two letters of
6 MR RAY LOPEZ, Board Menber 6 authorization regarding the transfer of funds. One
7 MR FERNANDO TREVINO, FMT Consul ting 7 is affiliated with the Trust and one is affiliated
8 MS. ELLEN GREGCRY, Hllen Gregory Law 8 with the non-Trust. And the backup for those two
9 9 transfers, you wll see an e-mail fromme to and
10 10  from Ti m Anderson regarding the 2018-year end cash
11 ALSO PRESENT 11  bal ance cal cul ations, which are used to offset those
12 12 dollars in 2019. So the difference between the
13 MR TI M ANDERSON, 13 budget and the 2018 cash bal ance is what is
14 CiftonLarsonAllen 14 requested in the transfer of funds.
15 15 You have the EPA 2019 budget
16 16  concurrence letter dated February 5, 2019.
17 o 17 You have First Merchant bank
18 18 statements for account ending in 608 and 616 for the
19 19 nonth of January 2019. You al so have a statenent
20 20 sunmary for the 12-nonth CDwith First Merchants for
21 21 account ending in 898, and the 24-nonth CD with
22 22 First Merchants for account ending in 936. You also
23 23 have a 1099 fromFirst Merchants for our interest
24 24 earned fromour accounts in 2018.
25 2 25 You have the BMD Harris EQ 4
1 MR FEKETE Al right. 1'd like to call 1 Facility Trust statement and report dated
2 to order the East Chicago VMterway Managenent 2 January 31, 2019. Part of that docurmentation is the
3 District Board of Drectors' meeting. Today's date 3 account statenent for the month of January 2019 for
4 is February 20th, and the tine is 4:58. 4 account ending in 712. And you al so have a coupl e
5 First order of business is the 5 1099s fromBMD for our interest earned in 2018 for
6 roll call. John Bakota? 6 the accounts hel d under the BMD Bank.
7 MR BAKOTA  Yes. 7 You have a Gateway report
8 MR FEKETE. Henry Rodriguez? 8 basically show ng that we subnmitted, the 100 R
9 MR HENRY RCDRIGEZ  Yes. 9 report, whichis part of the State Board of Accounts
10 MR FEKETE Patrick Rodriguez? 10 requirenent. And | will be neeting with Tim
11 MR PATR (K RIDR GQEZ  Yes. 11 Anderson and Ray after the neeting today to file
12 MR FEKETE Ted Zagar? 12 other State Board of Accounts online filing after
13 (No Response) 13 the neeting today.
14 MR FEKETE  Kevin Doyl e? 14 You have an East Chi cago
15 (No Response) 15 \Wéterway invoice to BP and that is for the 2018
16 MR FEKETE Ray Lopez? 16 Section 10 Permt Agreenent.
17 MR LCPEZ  Yes. 17 You have a report fromthe Arny
18 MR FEKETE John Fekete? Yes. \¢ have a |18 Corps of Engineers dated February 20, 2019. You
19 quorum 19 have a couple letters fromthe Arny Corps of
20 V¢ will now have the Executive 20 Engineers. (ne is dated July 20, 2018, regarding
21 Drector's report, M. Trevino. 21 disposal of material into the COF fromthe G eat
22 MR TREMNQ 1'd like to start by going 22 Lakes Legacy Act Project. And a second |etter dated
23 over the contents of your Board packet. You have, 23  February 4, 2019, regarding LERR credits.
24 of course, the agenda for today's Board neeting. 24 You have Attorney Hlen
25 You have the Board mnutes for January 16, 2019. 3 25 Qegory's report to the Board, with the revision 5
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1 date of February 14, 2019. 1 around that timeframe. Attorney Elen Gegory and |
2 | have our prem umnotice for 2 are working on TSCA response |etter for EPA approval
3 our liability insurance and the affiliated sunmary 3 of placing TSCA material into the CDF.
4 behind it, summation of the declaration of the 4 Regarding the tipping fee
5 policy. And the renewal anount is $596. 00. 5 dispute with the Corps, both parties -- the District
6 You have a report from Parsons 6 and the Corps -- agree to extend the deadline to
7 dated February 7, 2019, regarding nonthly bird 7 Mrch 11, 2019.
8 observation and nonthly report nunber 41 for the 8 And that concludes ny update.
9 nonth of January 2019. 9 Ay questions?
10 You have a letter fromMrathon |10 MR FEKETE Hearing none. Thank you very
11  dated February 14, 2019, regarding inspections of 11 much.
12 their pipelines. 12 Next order of business is
13 That concl udes the contents of 13 approval consideration of the Board nmeeting notes
14 your Board packet. Just to kind of go over a couple |14 for last nonth's neeting, which was dated
15 updates. | have got a project neeting update 15 January 16, 2019. I'll entertain notion.
16  schedul ed with Mayor Copel and next week, 16 MR LCPEZ Mtion to approve ninutes.
17 February 28th. 17 MR PATR K RODR GQEZ  Second.
18 | mentioned earlier Tim 18 MR FEKETE V¢'|l have a voice vote. Al
19  Anderson, Ray Lopez, and nyself will be working on 19 those in favor signify by saying aye?
20 online filings required by State Board of Accounts. |20 (Al signify aye).
21 User Fees, |'muworking on 2019 21 MR FEKETE Motion is approved.
22 ker Fee packet. M goal is to transmt and get 22  Accounting consultant report, M. Anderson.
23 themout by early March. 23 MR ANDERSCN  Tim Anderson, with the
24 Attorney JimWeser is working 24 QiftonLarsonAlen. Everybody has got a copy this
25 onfiling a notion for Entry of Default with the 6 25 nmonth. First page with nunbers onit, sothisis a§
1 Lake County Courts against M& M Managenent for 1 of January 31st. So, page 2, not a whole | ot
2 their delinquent Wser Fee account. 2 happening, just the one nonth of activity. W& have
3 Geat Lakes Legacy Act Project. 3 a Decenber year-end. So thisis really just the
4 I'mworking on the 2018 annual cost share report. 4 activity for the month of January. Interesting
5 Hopefully that will be conpleted be next Board 5 change fromprior years, the interest in the account
6 neeting. 6 s quite significant these days. So good decision
7 And | will be talking with the 7 on noving that noney to the CD.  This does not
8 EPA about exactly how and under what provisions 8 include the Trust noney. This is just the Cperating
9 we'll be able to use the COF for sedinent disposal 9 account and the User Fee noney. Beginning of the
10 related to the Geat Lakes Legacy Act Project. 10 nonth we had 3.3 mllion, 3,340,000 January 1st. W
11 Regarding renediation of the 11  wote checks, which nornally would be the extent of
12 other parts of the waterway, the Gand Cal Rver and |12 the activity. V& actually had 12,951 interest
13 the Indiana Harbor ship canal. | had a couple 13 incone to offset those disbursenents. So we end the
14 conferences with Scott Sinowski of the EPA exploring |14 nonth with 3,333,000 in cash.
15 options to capture cost share fromthe ArclerMttal |15 Page 3, just shows the activity
16 SEP project, which woul d require anending the 16  of each of the three groups of accounts. It's how I
17 current project agreement. And | did confirmto 17 like to think of them You have got the Cperating
18 Scott that we were interested in partnering inthat |18 checking account at the top, and it's only got
19 project and capturing the cost share, which wll 19 684,000 in it because we haven't done the Trust
20 help us renediate other areas of the waterway in 20 transfer yet which Fernando was tal king about. So
21 East Chicago. So | will report back nore as that 21 after we do that transfer, that account wll roughly
22  devel ops. 22 equate our unused budget for the year.
23 Regarding the dredging project. |23 The second group is the User Fee
24 Dredging is anticipated to start in My. W also 24 noney, which nowis two different things. V¢ have
25 anticipate a public meeting will by held right 25 the Checking account, which has got 611,000 init.

7

9
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1 And then we have got 2,037,000 in the (s, whichis 1 The second order up for approval

2 that 12,000 of interest incone we were talking 2 consideration is the 2019 budget transfer of funds.
3 about. 3 There are two of them oneis a Trust and one is a
4 Page 4 is sort of the enter 4 non-Trust account. So I'Il entertain a nmotion to
5 page. This has got the total budget for the year, 5 approve both transfers.

6 which was approved, which is on the total |eft 6 MR PATR K RODR GQEZ  So noved.

7 colum of 999,000 and we get to add our payables to 7 MR BAKOTA  Second.

8 that. So we have our total appropriations. January | 8 MR FEKETE We'Il have a roll call vote.
9 we paid off those payables and little bit of 2019 9 John Bakota?

10 activity. And then we've got $24,886 on cl ai ns 10 MR BAKOTA:  Yes.

11 docket in front of you. So after you pay those 1 MR FEKETE Henry Rodriguez?

12 bills today, we'll have a unused budget of 971, 000. 12 MR HENRY RCDRIGEZ  Yes.

13 After we do those transfers fromthe Trust, that 13 MR FEKETE Patrick Rodriguez?

14 will roughly equal what is in the Qperating account. |14 MR PATR K RDR GEZ  Yes.

15 MNot roughly, it will be exactly what is in the 15 MR FEKETE Ray Lopez?

16  Qperating account. 16 MR LCPEZ  Yes.

17 As you can see, we are where you |17 MR FEKETE John Fekete? | vote yes.

18  woul d expect in January, that we woul dn't even be 18 Mtion carries.

19 close on any of these anounts. Any questions? 19 MR TREMNQ For the record, | would

20 (None) 20 enter the anount of transfer, which is $240, 038. 43

21 V¢ filed a whol e bunch of 21 for the Trust and the non-Trust transfer is

22 reports with the State Board of Accounts since we 22 $72,785.19.

23 last met. V@ are filing the annual -- the 23 MR FEKETE. Thank you. Next BMD Harris

24 Dstrict's annual report tonight. | prepared it and |24 Bank Trust report. M. Trevino?

25 Ray is going to submt it. W filed this 100-R 10 25 MR TREMNQ Yes. M. Aonzo wasn't abi%
1 report with the State, which basically certifies we 1 to nake tonight's neeting, but he did send a summary
2 have no enpl oyees. That's inportant to themfor 2  report.

3 sonme reason. And then we'll file a USform1041 for | 3 Page 1, highlights the
4 the Trust by April 15th. So we'll get that all 4 historical value of the Trust since 1997, along with
5 finished and we'll be up-to-date. Any questions? 5 the distributions each year since 1997.

6 (None). 6 Page 2, the current val ue of the
7 MR FEKETE Thank you. 7 Trust is 4,745,931 and that is as of January 3ist,

8 MR LCPEZ Thank you. 8 of thisyear. Thisis an increase of $18,660 from
9 MR FEKETE: Next order of business is the | 9 the last neeting and the increase is due to the
10 approval consideration for the accounts payabl e 10 interest on the Mney Market and all the CDs paying
11 voucher, dated February 20, 2019. I'Il entertaina |11 out interest in January. Next CD paynents wll be
12 nmotion. 12 in April and will be reflected in the My neeting
13 MR PATR K RIDR GEZ  So noved. 13 statenents.

14 MR HENRY RCDRGQUEZ  Second. 14 Page 3, shows the val ue of the
15 MR FEKETE W'Il have aroll call vote. |15 Mney Market essential business checking account and
16  John Bakot a? 16 (Ds. There are no CDs that will mature until June
17 MR BAKOTA:  Yes. 17 and July of this year. And that concludes that
18 MR FEKETE Henry Rodriguez? 18  report.

19 MR HENRY RODR GUEZ  VYes. 19 MR FEKETE Ckay. Thank you. US. Any

20 MR FEKETE Patrick Rodriguez? 20 Corps of Engineers report.

21 MR PATR K RCDRIGEZ  Yes. 21 M TREMNO Yes. You mght recall that

22 MR FEKETE Ray Lopez? 22 the Corps had reported that they will start

23 MR LCPEZ  Yes. 23 attending the neetings when the dredgi ng commences,

24 MR FEKETE John Fekete? | vote yes. 24 so they subnitted a report. A couple updates that

25 Mtion carries. 11 25 he has here. (e is the Gorps -- | nentioned that13
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1 the Corps and District agreed to extend the informal 1 MR. FEKETE: Thank you very nuch. Any

2 negotiations to March 11th of this year. 2 questions for Mss Gegory? (None)

3 The Corps sent a final 3 New Busi ness? (None)

4 determ nation letter on Feddel er parcel February 6, 4 a d Business?

5 2019. | believe that copy is in your Board packet 5 MR, BAKOTA: M. President, | nentioned ny

6 al so. 6 concern about the grating and |'d like to make a

7 Regar di ng Par kway | nprovenent. 7 motion -- | want public record of it -- 1'd like a

8 A contractor is preparing submttal for the Corps 8 letter sent to the Mayor of ny concerns of these

9 the entrance road surfacing contract, preparing that 9 grates being put on.

10 proposal for the Corps to review and approve. 10 MR. FEKETE: You're tal king about the

11 The final quantity for cal endar 11 grating or sewer cover?

12  year dredging 2018 is 162,592 cubic yards of 12 MR, BAKOTA: The grating on MShane

13 sedinent, and that's federal and non-federal 13  Avenue, which that water comes off the street and

14 material. April water treatment is ongoing until 14 goes into the canal. They are |abeled enpty into

15 Spring. And that concludes the Arnmy Corps report. 15 waterway. It's cast right into the cast iron. On

16 MR FEKETE: Ckay. Thank you. Next order 16 I ndi anapol i s Boul evard, the sewers also | found out

17 of business is the Attorney Ellen Gegory report. 17 enpty into the canal. The gratings are not marked.

18 MS. GREGORY: Ellen Gegory, with Ellen 18 I think it's aliability for the Cty, if they have

19 Gregory Law. Three legal natters that | have been 19 a spill in that area, and people that are cleaning

20 wor king on with Fernando and he's nentioned all of 20 up are not aware that it goes into the canal or into

21 them [I'Il goinalittle bit nore detail. 21  our sewers.

22 First, response letter to the 22 So | amasking a hard letter be

23 Ri sk Base approval for placenent of TSCA material in 23 sent to the Mayor. The Mayor is part of the

24 the CDF. Approval was issued in Decenber of 2018 24 Sanitary District. He receives a stipend fromthe

25 and we are putting together a witten response of 25 Sanitary District. | want a letter to the Sanitary
14 16

1 the Water Managenent District's position on 1 District of our concern because of the environnmental

2 pl acement of TSCA material in the CDF. 2 effects on the canal and the |lake. But | want to

3 Fernando al so nentioned the 3 put that in the formof a notion.

4 March 11th deadline, which is a deadline we have 4 MR LOPEZ: 1'll second.

5 extended a couple of tinmes regarding dispute with 5 MR, BAKOTA: And 1'd like a copy of the

6 the Arny Corps about placenment of dredging material 6 letters that are sent and whatever return we get

7 in the COF. And the Corps position, they want to 7 fromthe parties.

8 charge us 109 per cubic yard, even though the Mttal 8 MR. FEKETE: Ckay. W have a notion and

9 Tipping Fee Agreenent states the cost was suppose to 9 second. Any discussion? (None) Hearing none, I'll

10 be $71 per cubic yard. So the March 11th deadline 10 entertain voice vote. Al in favor signify by

11 basically would mark the end of the informal 11 sayi ng aye?

12 negotiations period. And if we don't resolve 12 (Al signify aye.)

13 anything by then, we'll nove into the formal dispute 13 MR. FEKETE: Mdtion carries. Public

14 resol ution period under the Tipping Fee Agreenent. 14 comments? (None)

15 Finally, Fernando nentioned the 15 I would like to make an

16 February 6, 2019, letter from Arny Corps regarding 16 observation. Coming over here today | came across

17 the Corps position on the Feddel er parcel and in 17 Col unbi a Avenue, com ng north, and the Grand Cal unet

18 that letter the Corps states that the cost that the 18 River is awfully high. It's about as high as |

19 Water District has incurred in resolving that 19 think |I have seen it in a long tine. This

20 di spute are available for credits. So we'll be 20 organi zation is 25 years old this year. Witerway

21 putting together a response, including JimWeser's 21  Managenent was started in '94.

22 attorney costs, nmy attorney costs and apprai sal 22 No further comments -- the next

23 costs, and that response will be going in sonetine 23 Board neeting is March 20, 2019, 5:00 p.m, at this

24 before the deadline, which is in May of this year. 24 bui | di ng.

25 That's all | have. 25 I will entertain a notion for

15

17
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1 adj our nnent .
2 MR, BAKOTA: Mdtion to adjourn.
3 MR PATRI CK RCDRI GUEZ:  Second.
4 MR FEKETE: Al in favor signify aye?
5 (Al signify aye.)
6 MR FEKETE: Mbtion carries. W are
7 adj our ned.
8
9
10
11 **xxx Meeting is adjourned ***xx
12
13
14
15
16
17
18
19
20
21
22
23
24
25
18
1 CERTI FI CATE
2
3 I, Peggy S. Lalonde, Certified Shorthand
4 Reporter (CSR), and Notary Public within and for the
5 County of Porter, State of Indiana, do hereby certify
6 that | appeared at the City of East Chicago,
7 Engi neeri ng/ Annex Bui |l di ng, 4444 Railroad Avenue, East
8 Chicago, Indiana, on the 20th day of February, 2019, to
9 report the proceedings had of the District Board of
10 Directors' Meeting.
11 | further certify that | then and there
12 reported in machine shorthand the proceedi ngs given at
13 said tine and place, and that the testinony was then
14 reduced to typewiting frommy original shorthand notes,
15 and the foregoing transcript is a true and accurate
16 record of said proceedings had.
17 Dated this 11th day of March, 2019.
18
19 SR P,
22 LE;%AJﬂZ%L_
22 Pegg;VS. LaLonde, CSR
23 My Commi ssion expires: 2/06/2026
24
25

19
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