Mitchell E. Daniels, Jr.

STATE OF IN DIANA Governor

OFFICE OF MANAGEMENT & BUDGET Ryan Kitchell

Director

December 15, 2008

Mr. William Sampson
Town Board President
Town of Monroe City
P.O. Box 512

Monroe City, IN. 47557

Dear Mr. Sampson,

This letter acknowledges the Distressed Unit Appeals Board’s (“DUAB”) receipt, on December 5%, 2008,
of the DUAB petition and financial plan for the Town of Monroe City.

For property taxes first due and payable in 2008 and thereafter, the fiscal body of a distressed political
subdivision may petition the DUAB for relief from the circuit breaker credit for a calendar year. IC 6-1.1-
20.3-6(a). A “distressed political subdivision” is defined as a political subdivision that expects to have its
property tax collections reduced by at least five percent (5%) in a calendar year as a result of the circuit
breaker credit. IC 6-1.1-20.3-2.

While the DUAB Administrative Policies and Procedures did not require a DUAB petition to include an
estimate of the political subdivision’s estimated reduction in property tax revenue due to the circuit
breaker credits, the DUAB will need to consider such an estimate before it grants relief. We reviewed the
Legislative Service Agency’s (LSA) most recent 2009 estimate for Monroe City (see attachment) to
determine whether LSA projected at least a 5% property tax revenue reduction for Monroe City due to the
circuit breaker credits. As you can see in the attachment, LSA projects a $7 decrease for Monroe City in
2009 and a $95 (0.5%) decrease in 2010.

As aresult we have concerns whether Monroe City qualifies as a “distressed political subdivision” that is
eligible for relief from the DUAB. In light of these concerns, I will call you next week so we can discuss
the next steps for Monroe City’s petition.

In the meantime, if you have any questions or comments please contact me at (317) 234-2115 or
chatkins@omb.in.gov.

Sincerely,

TR e
..“")"

Christopher D. Atkins

General Counsel and Policy Director
Indiana Office of Management and Budget
1 North Capitol, Suite 900

Indianapolis, IN 46204

cc: Ryan Kitchell
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