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DLGF Webinar Series

• The Department will be hosting a series of webinars held 
virtually every month. 

• The webinars are held at both 10 a.m. or 2 p.m. EST and 
will last for approximately one hour. 

• The Department will provide one (1) hour of continuing 
education credit per class.

2



• The August 18 webinar focused on reports, submissions, 
and deadlines between July 15 and November 8. 

• On September 15, the webinar will focus on the various 
reports available through Gateway. 
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Agenda

• DLGF Webinar Series
• Local Income Tax General Overview

• State Calculations 
• Unit Calculations
• LIT (SBA and DLGF) Reports 

• Local Income Tax 2022 Overview
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Local Income Tax General Overview
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State Agencies involved with LIT
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State Agency Overview

• There are several State agencies that play a role in the 
collection, calculation, distribution, and auditing of LIT: 
• Department of Revenue (“DOR”)
• State Budget Agency (“SBA”)
• Department of Local Government Finance (“DLGF”)
• Auditor of State (“AOS”)
• State Board of Accounts (“SBOA”)
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LIT – Department of Revenue (“DOR”)

• DOR is responsible for informing taxpayers and employers 
of newest county total LIT rates and the process for 
paying income tax. DOR collects LIT for the State.

• Income Tax info and resources for taxpayers
https://www.in.gov/dor/business-tax/withholding-
income-tax/
Annual Department Notice 
https://www.in.gov/dor/files/dn01.pdf
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LIT – State Budget Agency (“SBA”)

• SBA is responsible for reconciling and certifying the total 
amount of LIT money by county and by LIT type. 

• Certification process includes accounting for collections, 
refunds, amendments, adjustments, and corrections. 

• SBA: Local Income Tax Data Reports
https://www.in.gov/sba/budget-information/local-
income-tax-data/
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LIT – Auditor of State (“AOS”)

• The Auditor of the State is responsible for distributing LIT 
to local government. 

• At the beginning of each month, AOS distributes 1/12th 
of the SBA certified totals to the auditor of each county.
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LIT – State Board of Accounts

• SBOA is responsible the development of the chart of 
accounts used by the all-unit types.

• SBOA will also audit units to determine that LIT 
distributions were used in a manner consistent with 
statute for each type of LIT.
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LIT – Department of Local Government Finance

• The Department serves two key functions with respect to 
LIT calculation and distribution process. 

1) Calculation, creation, and distribution of Unit Level 
Reports for all LIT Distributions

2) Review and approval for county wide LIT changes
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LIT Collection and Configuration
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LIT Collection

• LIT certified totals are calculated based on the formula 
described in IC 6-3.6-9-4.

• LIT distributions are collected during the State fiscal year 
(July 1 – June 30), then distributed to local government in 
the following calendar year (January 1 – December 31).

• While certain months have a higher collection rates than 
others, the State collects LIT year-round. 
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LIT Collection – Sample Distribution Year 2019

Processed Collections1

July 2017 – December 2017

Divided by

CY 2016 Tax Rate Average

Processed Collections1,2

January 2018 – June 2018

Divided by

CY 2017 Tax Rate Average

• The calculation above is an oversimplification of process to certify 
the amount LIT Distribution for 2019.
• Note 1: There are allowable adjustments outlined in statute.
• Note 2: Estimates may be used if actuals are not available.
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LIT Configuration

• Each county has a certified county LIT rate, but the 
countywide rate is comprised of smaller LIT types and 
rates.

• LIT Types: 
• Expenditure Rate
• Property Tax Relief Rate
• Special Purpose/Legislation 
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LIT Configuration

Countywide Total LIT Rate

Expenditure Rate

Certified Shares: Includes Levy Freeze and School PTRC Rate

Public Safety: Includes Public Safety Access Point (“PSAP”) and FD, VFD, and EMS 
Allocation 

Economic Development

Correctional/Rehabilitation Facility (“Jail”)

Property Tax Relief Special Purpose Rate
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LIT Type: Expenditure Rate

• IC 6-3.6-6-2 confirms that the expenditure rate is 
collectively capped at 2.5% for 91 of 92 counties.

• County expenditure rate includes:
• Certified Shares
• Public Safety
• Economic Development
• Correctional and Rehabilitation Facility 
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LIT Reports – Certified Shares Uses 

• IC 6-3.6-6-17 Certified shares; uses 
Sec. 17. A civil taxing unit may use its certified shares for 
any of the purposes of the civil taxing unit
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LIT Reports – Public Safety Uses

• IC 6-3.6-2-14 "Public safety"
• "Public safety" refers to the following:

(1) A police and law enforcement system to preserve public peace and 
order.

(2) A firefighting and fire prevention system.
(3) Emergency ambulance services (as defined in IC 16-18-2-107).
(4) Emergency medical services (as defined in IC 16-18-2-110).
(5) Emergency action (as defined in IC 13-11-2-65).
(6) A probation department of a court.
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LIT Reports – Public Safety Uses

• IC 6-3.6-2-14 "Public safety"
• "Public safety" refers to the following:

(7) Confinement, supervision, services under a community corrections program (as
defined in IC 35-38-2.6-2), or other correctional services for a person who has been:

(A) diverted before a final hearing or trial under an agreement that is between the
county prosecuting attorney and the person or the person's custodian, guardian, or
parent and that provides for confinement, supervision, community corrections
services, or other correctional services instead of a final action described in clause
(B) or (C);

(B) convicted of a crime; or
(C) adjudicated as a delinquent child or a child in need of services
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LIT Reports – Public Safety Uses

• IC 6-3.6-2-14 "Public safety"
• "Public safety" refers to the following:

(8) A juvenile detention facility under IC 31-31-8.
(9) A juvenile detention center under IC 31-31-9.
(10) A county jail.
(11) A communications system (as defined in IC 36-8-15-3), an enhanced emergency
telephone system (as defined in IC 36-8-16-2, before its repeal on July 1, 2012), a
PSAP (as defined in IC 36-8-16.7-20) that is part of the statewide 911 system (as
defined in IC 36-8-16.7-22) and located within the county, or the statewide 911 system
(as defined in IC 36-8-16.7-22).
(12) Medical and health expenses for jailed inmates and other confined persons.
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LIT Reports – Public Safety Uses

• IC 6-3.6-2-14 "Public safety"
• "Public safety" refers to the following:

(12) Medical and health expenses for jailed inmates and other confined persons.
(13) Pension payments for any of the following:

(A) A member of a fire department (as defined in IC 36-8-1-8) or any other
employee of the fire department.

(B) A member of a police department (as defined in IC 36-8-1-9), a police chief
hired under a waiver under IC 36-8-4-6.5, or any other employee hired by the police
department.

(C) A county sheriff or any other member of the office of the county sheriff.
(D) Other personnel employed to provide a service described in this section.

(14) Law enforcement training
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LIT Reports – Economic Development Uses

• IC 6-3.6-10-2 Economic development purposes; use of revenue
• Sec. 2. A county, city, or town may use revenue allocated for economic development
• purposes under IC 6-3.6-6-9 for any combination of the following purposes:

(1) To pay all or a part of the interest owed by a private developer or user on a loan
extended by a financial institution or other lender to the developer or user if the
proceeds of the loan are or are to be used to finance an economic development project.
(2) For the retirement of bonds for economic development projects.
(3) For leases or for leases or bonds entered into or issued before the date the county
economic development income tax (IC 6-3.5-7 repealed) was imposed if the purpose
of the lease or bonds would have qualified as a purpose under this article at the time the 
lease was entered into or the bonds were issued.
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LIT Reports – Economic Development Uses

• IC 6-3.6-10-2 Economic development purposes; use of revenue
• Sec. 2. A county, city, or town may use revenue allocated for economic development 

purposes under IC 6-3.6-6-9 for any combination of the following purposes:
(4) The construction or acquisition of, or remedial action with respect to, a capital
project for which the unit is empowered to issue general obligation bonds or establish
a fund under any statute listed in IC 6-1.1-18.5-9.8.
(5) The retirement of bonds issued under any provision of Indiana law for a capital
project.
(6) The payment of lease rentals under any statute for a capital project.
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LIT Reports – Economic Development Uses

• IC 6-3.6-10-2 Economic development purposes; use of revenue
• Sec. 2. A county, city, or town may use revenue allocated for economic development
• purposes under IC 6-3.6-6-9 for any combination of the following purposes:

(7) Contract payments to a nonprofit corporation whose primary corporate purpose is
to assist government in planning and implementing economic development projects.
(8) Operating expenses of a governmental entity that plans or implements economic
development projects.
(9) Funding of a revolving fund established under IC 5-1-14-14.
(10) For a regional venture capital fund or a local venture capital fund.
(11) For any lawful purpose for which money in any of its other funds may be used
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LIT Type: Property Tax Relief

• IC 6-3.6-5-6 confirms that the county property tax relief 
rate cannot exceed 1.25%.

• LIT collected for property tax relief is applied to the county 
tax bills as a credit, then distributed to local government 
during the semiannual property tax settlement. 
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Property Tax Relief

• In addition to selecting a rate, the county must identify 
how the relief will be applied:
(1) Homesteads Properties (1%)
(2) Residential property, long term care property, 

agricultural land, and other tangible property (2%)
(3) Nonresidential real property, personal property, and 

other tangible property (3%)
(4) For residential property (IC 6-1.1-20.6-4)
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Special Purpose/Legislation Income Tax

• 23 counties have had legislation passed under IC 6-3.6-7 
that allowed the county to pass and maintain a county 
specific LIT rate.

• The specific legislation outlines the rate, duration, and 
usage for the income tax. 
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Changing LIT Configurations

30



Changing LIT Configurations

• As the funding needs within a county change, local 
officials may change their LIT configuration. 

• When the LIT configuration is adopted will determine 
when the LIT tax rate will change and when the units will 
begin receiving a new LIT monthly distribution. 
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LIT Configuration – Rate Change

• IC 6-3.6-3-3 identifies when the LIT ordinances will go 
into effect. If a LIT configuration is amended, when will 
the rate change?

LIT Adoption 
Date

Rate Change 
Effective Date

Nov. 1, 2020 – Aug. 31, 2021 Oct. 1, 2021
Sept. 1, 2021 – Oct. 31, 2021 Jan. 1, 2022
Nov. 1, 2021 – Aug. 31, 2022 Oct. 1, 2022
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LIT Configuration – Distribution Change

• IC 6-3.6-3-3 identifies when the LIT ordinances will go 
into effect. If a LIT configuration is amended, when will 
the distribution change?

LIT Adoption
Date

Distribution Change 
Effective Date

Nov. 1, 2020 – Oct. 31, 2021 Jan. 1, 2022
Nov. 1, 2021 – Oct. 31, 2022 Jan. 1, 2023
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LIT Reports
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LIT Reports

• LIT values are released by SBA and DLGF three times 
during the budget season.

• Each report will contain the most up to date information 
available, including any LIT changes adopted by the 
county.

Report Name SBA Deadline DLGF Deadline
2022 LIT Estimate #1 Before August 2, 2021 August 16, 2021
2022 LIT Estimate #2 Before October 1, 2021 October 16, 2021
2022 LIT Certified November 1, 2021 November 1, 2021
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LIT Reports – SBA

• The SBA report is summarized at the county level.
• SBA reports the current distribution amounts and the 

current rates for each county.
• SBA reports are the source material for the DLGF 

calculations, then later for the AOS monthly distributions.
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LIT Reports – SBA County Wide (Sample #1)
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LIT Reports – SBA County Wide (Sample #2)
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LIT Reports – DLGF Unit Report

• The SBA report is the source of the DLGF report, but the 
DLGF report contains more detail.

• In addition to separating the countywide figures into unit 
level information, several of the LIT Types are separated 
into even smaller siloes in order to calculate each unit’s 
distribution amount. 
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Section 1

Section 2

Section 3

Section 440



LIT Reports – DLGF Unit Report (Sample #3)
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LIT Reports – DLGF Unit Report (Sample #3)
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LIT – Certified Shares Initial Calculation

The DLGF’s calculation of the Certified Shares is based on IC 6-3.6-6-12.

SBA CY Certified Share Total
(minus) CAGIT (School) PTRC1,2

(minus) LIT Levy Freeze3

DLGF Certified Share Starting total

Note 1: School PTRC is only applied former CAGIT Counties
Note 2: School PTRC portion is equal to the first .25 of the county certified share rate. The first .25 is different 

than 25% of the total rate.
Note 3: Not covered in this presentation, but only applies to a handful of counties in the State. 
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LIT – Certified Shares Unit Calculation

• In the second step of the calculation, a specific 
distribution is assigned to each unit. 

• The distribution for each unit is based on the percentage 
the unit makes up of the total for the entire county.

• Below is an example of how $750 could be split:
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Unit Unit Factor Distribution Percent Distribution Amount

County 100 100 / 160 = 63% 63% * 750 = 468.75

Township 1 10 10 / 160 =  6% 6% * 750 =  46.88

Township 2 15 15 / 160 =  9% 9% * 750 =  70.31

City A 35 35 / 160 =  22% 22% * 750 = 164.06

160 100% $750



LIT – Certified Shares Unit Calculation

2021 Certified Levy (Current Year)
+ 2021 Certified Shares (Current Year)
+ 2021 Certified Shares (School PTRC) (Current Year)
+/- Fire Territory Adjustment 
- Post 2005 Debt Levies 

Allocation Amount Calculation1

+ Welfare Allocation Amount2

Attributed Allocation Amount Calculation 
Note 1: There is an adjustments made for certain units with a $0 levy and solid waste districts (optional).
Note 2: The Welfare Allocation is applied to the county unit as per IC 6-3.6-2-18. The amount is fixed.
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LIT – Certified Shares Unit Calculation

Each part of the Certified Share total distribution uses a different 
calculation method which includes different recipients. 

Allocation Amount (IC 6-3.6-6-3(a)(2))
In former CAGIT counties, a portion of the Certified Shares are 
distributed to all units including schools.

Attributed Allocation Amount
In all counties, Certified Shares are distributed to all units excluding
schools.
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LIT Reports – DLGF Unit Report (Sample #3)
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LIT Reports – DLGF Unit Report (Sample #3)
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LIT – Public Safety Initial Calculation

• The DLGF’s calculation of the Public Shares is based on 
IC 6-3.6-6-8.

SBA CY Public Safety Total
(minus) PSAP Allocation

DLGF Public Safety Starting total
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LIT – Public Safety Unit Calculation

• The DLGF’s calculation of the Public Shares is based on 
IC 6-3.6-6-8.

• There are two distribution methods for Public Safety: 
1. Distribution to counties, cities, and towns based on
Attributed Allocation Amount.
2. Distribution to counties, cities, and towns based on
certified levy.
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LIT Reports – DLGF Unit Report (Sample #3)
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LIT – Economic Development Unit Calculation

• The DLGF’s calculation of the Economic Development is 
based on IC 6-3.6-6-9.

• There are two distribution methods for Economic 
Development: 

1. Distribution to counties, cities, and towns based on
population.
2. Distribution to counties, cities, and towns based on
certified levy.
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2022 LIT Distributions, COVID, and the 
Budget
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Statewide LIT Growth

• As a State, the total income tax distributions have steadily 
increased each year, but many counties and taxing units 
will see a decrease in their LIT distribution in 2022.

Local
Income Tax

Statewide 
LIT Distribution

Percentage
Increase from Prior Year

2018 $2,444,462,863
2019 $2,625,724,461 107%
2020 $2,831,182,586 108%
2021 $3,008,524,145 106%

2022 (Estimated) $2,948,835,379 98%
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LIT Reduction Contributing Factors

• Executive Order (“EO”) 20-31 changed the 2021 
distribution collection period from 12 months to 14 
months. 

• The extended collection period buoyed the 2021 
distribution.

• The EO also, indirectly, created a 10-month collection 
period for the 2022 distribution. 
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LIT Reduction Contributing Factors

• The statewide the “return count,” the number of 
individuals that actually filed, was down 4.3% 

• The average “rate of return,” the reported earnings, was 
down 3%.

• The federal stimulus money collected was not taxable.
• There are statutory limits on the amount of 

unemployment insurance that is taxable. 
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Statewide LIT Growth

• LIT Memo – August 12, 2021
• https://www.in.gov/dlgf/files/memos/caa8609869aa7a

996826aeb5bafa2e3420ed4ee2.pdf

• Statewide LIT Report – August 11, 2021
• https://www.in.gov/dlgf/files/2022-reports/210813-

2022-Estimated-Local-Income-Tax-Distributions.pdf
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Contact Us
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Resources

• DLGF Webinars: https://www.in.gov/dlgf/continuing-education/webinars/
• Training Videos

• www.youtube.com/user/DLGFgateway
• https://www.in.gov/dlgf/budget-forms-and-information/

• User Guides 
• Information Icons
• DLGF Memos

• https://www.in.gov/dlgf/memos-and-presentations/memos/
• Email
• Call
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Contact Us

Website: www.in.gov/dlgf
Contact Us: https://www.in.gov/dlgf/contact-us/

Budget Field Representative Map: 
https://www.in.gov/dlgf/files/Budget_Field_Reps.pdf

Gateway Support: Support@dlgf.in.gov
DLGF Customer Service Survey: Customer Survey
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