

















various levels of CO2 regulation.® While future COz regulation of power sources is likely the most
unknown environmental compliance variable, the OUCC notes the majority of retirement
decisions for coal facilities over the past few years have been the result of tightening water and
waste regulations. In-many utilities’ past IRPs there was a heavy focus on air and climate change
regulations for testing the viability of resource options and less of a focus on wastewater and waste
regulations. The ELG and CCR Rules have dictated the retirement dates for many coal-fired units
over the past five years. CO2 may not be the best proxy to test the resilience of existing resources,
as recently equipment necessary to treat the disposal of wastewater and waste seem to drive the
long-term availability of a resource. However, Vectren included a low regulation scenario that
somewhat varies the water and wastewater requirements imposed on coal-fired facilities. The low
regulation scenario includes an ELG light option, whereby the ELGs are partially repealed with
bottom ash conversions not required for smaller units and are delayed for two years.” This is a
reasonable option given the recent amendments to the ELGs and CCR Rule, and provides an
opportunity to see how these rules influence the economic viability of Vectren’s current coal fleet.

Electric Vehicles

The OUCC is concerned with Vectren’s electric vehicle forecasts. Vectren is forecasting
accelerated vehicle ownership with 255 vehicles in 2019 increasing to 5,648 in 2023.!° Using
Vectren’s estimates, this is roughly a 2,214% increase. The OUCC reminds Vectren and other
interested stakeholders that electric vehicles are still a very small minority in Indiana. In 2018,
Indiana’s electric vehicle market share was only 0.82%.!! A statistically significant market share
is not predicted until 2040 and, even then, market forecasts vary.'? One such market forecast,
Edison Electric Institute’s (EEI) November 2018 “Electric Vehicle Sales Forecast and the
Charging Infrastructure Required Through 2030 report shows forecasted total electric vehicles
on the road will increase only around 250% from 2019 to 2023.13 EEI’s forecast differs drastically
from Vectren’s. Therefore, the OUCC is not confident in the numbers Vectren used to forecast
usage in the short-term nor the long term, as Vectren’s forecasts continue to accelerate this growth
into future years. Additionally, Vectren’s overestimated electric vehicle energy consumption
artificially increases its sales growth. Specific studies for electric vehicles in Indiana have not been
performed. Furthermore, utilities across the state are only beginning to develop and deploy
programs and gather data. Without a reliable indicator regarding future market penetration,
Vectren should be conservative in its forecasting.
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