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My sincere and deep thanks to Chris LaMditrehis introduction but more importantly for his service to the
Commission and our state. As our current chair and a longstanding member of the Commission for Higher
Education, Chris brings to this role a level of experience, commitment and passiansihieds us and the work

we do. | first met Chris 25 years ago when | began my service in the Indiana State Senate and he served as the
President and CEO of the Indiana Chamber of Commerce. He understood then what has become even more
important in the inteveningyears G KI & LY RALF Yyl Qa S02y2Yeé RSLISYyRa 2y Kd:
advocating for KL2 reform or workforce readiness, his willingness to set high expectations and to nudge
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owe him a continuing debt of gratitude for his service as a business leader and public servant.

We also have in the audience other members of the Commission; as they stand please join me in thanking them
for their valuable service.

2013 marked the first State of Higher Education address. In each year, a focus on higher education value has
been central to the message. Certainly, that continues to be our challenge as we find better ways to clarify
higher educatio®d LJdzN1J2aS | a Al NBflF{iSa 2 AYyRAGARdzZ fas SYL
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costs and funding challenges, quality concerns, demographic shifts and new hilgicatien expectations and

providers. Each of these and many others are important as we define higher education priorities. But, this year |
have chosen to focus on an overriding theme that impacts all of them: confidence in higher education and the
paradoxbetween a growing need for higher education and skepticism about its value.

9 Is support for higher education waning and if so why?
1 Have we oversold its value or is it more important than ever?
1 Why do some Americans still believe in its mission and sthaestion it?

It is through this lens that we consider the State of Higher Education in 2018.

Recent surveys by Gallup and Pew highlighted factors impacting confidence levels, including soaring college

costs and related debt; nagging questions about eyplent readiness and unprepared graduates; and growing
polarization based on demographics and political agendas.
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Many willcite examples of individuals who were successful without higher education. And that can certainly be
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true. But, it is indisputable that on average more education pays affd some majors have a bigger pay

than others. Whether a certificate or degresgisecondary education is associated with higher wages and
greater job security. Over the past decade, those with higher education earned more on average and were less
likely to be unemployed. Hoosiers with no college filed more thanttits of all unerployment claims during

the Great Recession.

While college degrees are valued more than ever, the term college is not limited to traditional degrees or
institutions. Higher education includes industry certifications, certificates and degrees that aerekin
multiple settings by an increasing array of education and training providers. The unifying factor should be
guality. In that spirit ensuring quality while driving down cost$ share both concerning and encouraging
news.

Many of us have hearstories of college graduates with crippling student debt. There are 44 million Americans
who owe nearly $1.5 trillion in student debt. Most of those struggling with debt are in their 20s or 30s. For the
vast majority of graduatasand notice | said graduasedbecause completion mattershigher education is a

wise investment, but it must be made wisely. And, we can and must do more to ensure affordability and lower
debt levels.

On that front, Indiana is making progress. The level of debt for many Hoosietaa#liyadecreasing.

Efforts by the Commission and our partners are helping students understand college costs and smart borrowing:
Since 2012, the combined federal and private debt among IU and Purdue students has decreased by $165
million.

Our collegesire creating more efficient and affordable ways for students to earn and transfer college credit. The
result: ontime graduation rates are getting better every year, saving time and money. In the past five years,
there has been a 9% increase at fg@ar @ampuses and a 6% increase atear campuses in etime

completion rates.

While more needs to be done, we are finding solutions that work. Since 2009, the Commission has set
recommended targets for tuition and mandatory fees. Our goal has been to holontgiieady or at no higher
than an inflationary level. The results have been significant, with some campuses freezing tuition and most
others abiding by the inflationary targets. For Indiana students that means tuition increases have been the
lowest in nealy three decades and among the lowest in the nation.

The General Assembly has also worked to make college more affordable by investing in generous financial aid
programs that are increasingly tied to requirements that increase student success. Comg&t®nontinue to

improve as we convert these grants from entitlement programs to earned benefits. Based on legislation that

was supported by the Commission and passed in the recent legislative session, recipients of the 21st Century
Scholars program witlave clear expectations during both high school and college that keep them on track to
graduate and smooth their transition into the workfordedzNJ / 2 YYA aaA2y Qa fFGSaid wSic
shows that state financial aid recipients contribute bilsoof additional dollar§ 2 LY RALF yIF Qa4 SO2y 2 Y
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