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FOR IMMEDIATE RELEASE

June 4, 2009

Attorney General Greg Zoeller: Sales-Tax Evasion Charges Filed

White Van Stereo Suspect Scammed Consumers, Didn’t Pay Nearly $1 Million in Taxes

INDIANAPOLIS - Criminal charges of tax evasion were filed today against an Elkhart County businessman who is accused of selling stereo equipment to consumers without remitting approximately $823,000 in state sales tax that he owed.

Indiana Attorney General Greg Zoeller filed the tax-evasion charges today in Marion County against the defendant, Edward Dale Christner of Goshen, Ind.

The attorney general enforces state revenue laws and has jurisdiction to file criminal tax-evasion charges. 

Christner was charged with nine Class D felonies and two Class A misdemeanors in the scheme, in which he allegedly took delivery of low-quality stereo equipment and then sold it – from vehicles, not from a storefront – to consumers at marked-down prices.  Christner allegedly failed to collect or report sales taxes at either end of the transactions or remit them to the state.
“The State’s evidence will show this individual flouted Indiana’s tax laws for a period of several years by selling merchandise on a cash-and-carry basis without charging sales taxes or keeping proper tax records,” Zoeller said.  “Not only were consumers misled about the quality of this merchandise, but this defendant was able to undercut law-abiding merchants who do charge sales tax.”
Sparking the investigation were recent consumer complaints to the Kosciusko County Sheriff’s Department about two men selling poor-quality audio equipment from the back of a rented white van in parking lots. The men reportedly haggled with buyers, but offered prices far below what they said were the manufacturer’s suggested retail prices for the stereos and stereo equipment of between $3,900 and $4,799. One victim from Warsaw, Ind., told detectives she paid $200 for audio equipment whose box listed a price of $3,999 – but then the stereo equipment turned out to be inoperative.

On March 31, a team of attorneys and investigators from the Attorney General’s office, State Police and Department of Revenue executed search warrants at Christner’s home in Goshen, his Elkhart business, Unlimited Mortgage Inc., at the Mox Warehouse in Elkhart  where merchandise was shipped to him, and to a warehouse where he did business a decade ago. Records of the shipments and transactions – as well as two truckloads of audio equipment – were seized. 
The records indicated Christner allegedly had been selling stereo equipment without collecting or remitting sales tax to the state since as early as 1999. 
“Consumers who purchased audio equipment from this individual may have believed they were getting a bargain; but the indications are that the merchandise Mr. Christner was selling was poor quality or even inoperative. Beyond scamming individual consumers, this defendant put legitimate merchants at a competitive disadvantage by failing to charge sales tax. We take these cases very seriously and want to deter others from this type of illegal conduct,” Zoeller said.

The 11 criminal charges, filed by the attorney general today against Christner in Marion County Superior Court, are as follows:

· Five counts of failure to remit or collect sales tax, a Class D felony
· Evasion of income tax, a Class D felony

· Failure to permit examination of sales tax records, a Class D felony

· Falsification of sales tax records and falsification of income tax records, both Class D felonies

· Failure to keep and preserve income tax records, a Class A misdemeanor

· Failure to register as a retail sales merchant, a Class A misdemeanor

Christner agreed to surrender himself on an arrest warrant. Court dates have not yet been set in the case. 

In April, the Office of the Attorney General filed a civil tax warrant against Christner, alleging the mortgage-business owner failed to remit $823,607.66 in sales tax on stereo equipment that he and his associates sold. 

The attorney general also has filed tax warrants, requiring payment of unpaid taxes, against three out-of-state businesses that allegedly supplied Christner with stereo parts: 

· TR Theater Research Inc. of Cypress, California

· Hi-Tech Pro Electronics Inc. of South El Monte, California

· MBD Industries of Barrington, Illinois. 

Filed in Elkhart Circuit Court, the tax warrants allege the three companies are not registered to do business in the State of Indiana, did not obtain the necessary retail-merchant licenses and failed to collect sales tax on the merchandise they sent Christner as required by law. A permanent injunction obtained in April forbids those companies and Christner from operating in Indiana.

A charging information is merely an allegation and a defendant is innocent until proven guilty.
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