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Dear Hoosiers,

As | complete my first full year in office as Indiana’s State Treas-
urer, | am pleased to present to you the Fiscal Year 2000 Annual Report,
which will report that the state is in strong financial condition.

The most important function of the State Treasurer’s office re-
mains the investment of the State’s greater than $5 billion portfolio. This
report, encompassing investment activity from July 1, 1999 to June 30,
2000, illustrates that our investment policy remains sound. Interest earn-
ings on investments in FY 00 were $309,815,707. This is an outstanding
performance and great news for Hoosier taxpayers.

This past year has been a very productive time for our office. Investment returns are at an all time high, we
have greatly increased the number of farmers we have helped financially through the Treasurer’s Agricultural Loan Pro-
gram (TALP), over half of Indiana’s 92 counties are in Phase | of wireless E91 | service and we have worked hard to
reach out to Hoosiers across the state through the Indiana Bond Bank and Indiana Education Savings Authority.

After 16 months in existence, TALP is being utilized by over 700 Hoosier farmers, who have received nearly
$65 million in low-interest loans. We have pledged a total of $100 million dollars, and { plan on providing another $50
million in loans for 2001. The program has truly helped farmers facing cash-flow problems due to poor commodity
prices and less than ideal growing seasons.

Wireless E91 | has become a quickly evolving program, with its deployment being overseen by my office. While
we would like to see cellular providers move at a much faster rate in their deployment of E911 technology, we are
pleased that our efforts are paying off. We have seven cellular providers offering the service across the state in 51
counties. Wireless E91 | is about the public’s safety, and we will continue our strong push until all 92 counties are up
and running.

As Chairman of the Indiana Education Savings Authority., | have continued my efforts to increase awareness of
the Indiana Family College Savings Plan (IFCSP). Susan Loftus was hired to serve as the executive director, and with her
assistance an aggressive media campaign will coincide with the start of the 2000 school year. The IFCSP is a great op-
portunity for Indiana families to prepare their children for higher education, and we will continue to aggressively pro-
mote the program across the state.

Another accomplishment | am very proud of as Treasurer, is the rejuvenation of the Indiana Bond Bank. We
hired June Midkiff as executive director of the Bond Bank, and with her guidance and diligent work by her staff, the Bond
Bank has increased the number of participants. We have helped nearly 200 entities receive low-cost financing through
the HELP Program, Advance Funding and POOL Program. The savings we provide to local schools and governmental
entities help keep the cost to taxpayers at a minimum, while still providing necessary services.

My staff and | take great pride in our accomplishments, but realize it is a constant effort to insure financial sta-
bility in Indiana. Ve will continue working hard to provide good government for all Hoosiers.

Sincerely,
o 2

rem I5RRy

Tim Berry
Treasurer of State




History of the Indiana State Treasurer's Office

The office of Treasurer of State was created by
the first state constitution in [816. David Crosby Lane
became the first State Treasurer in November 816 in
Corydon, the state's first Capitol. The State Capitol was
later moved to Indianapolis and, in 1888, Julius A. Lemke
was the first Treasurer to occupy offices in the current
State House. In 1970, the Treasurer's term was ex-
tended from two years to four years, with no person eli-
gible to serve more than eight years (two successive
terms) in any twelve year period.

The Treasurer of State was originally responsible
for collecting all public revenue through the county
treasurers. The Treasurer was to keep correct and
separate account of all monies received and paid out by
the state. Since its creation, the Department of Revenue
performs the task of collecting all state taxes. The regu-
lar duties of the Treasurer's office include managing an
investment portfolio of over $5 billion comprised of re-
ceipts from the state general fund and 69 trust funds. As
part of the investment program, the Treasurer maintains
deposits in the form of certificates of deposit and repur-
chased agreements in nearly 270 banks, savings and
loans, and credit unions in Indiana.

The Treasurer also serves on various state
boards and commissions including the State Board of Fi-
nance; secretary/investment manager of the Indiana
Board for Depositories; chairman of the Indiana Bond
Bank; chairman of the Indiana Education Savings Author-
ity; chairman of the Wireless Enhanced 91| Advisory
Board; trustee of the Indiana State Police Pension Trust
Fund; vice-chairman of the Indiana Housing Finance Au-
thority; treasurer of the State Recreational Develop-
ment Commission; the State Office Building Commis-
sion; the Indiana Development Finance Authority; and
the Indiana Transportation Finance Authority.

Tim Berry took office on February 10, 1999, af-
ter serving as Allen County Treasurer from 1990-1999.
Treasurer Berry is Indiana's 51st State Treasurer.

Indiana's State Treasurers

Daniel Crosby Lane
Samuel Merrill

D-R 1816-1822
R-W 1822-1834

Nathan B. Palmer D 1834-1841
George H. Dunn W 1841-1844
Royal Mayhew D  1844-1847
Samuel Hannah W 1847-1850
James P. Drake D  1850-1853
Elijah Newland D  1853-1855
William R. Nofsinger R  1855-1857
Aquilla Jones D  1857-1859
Nathaniel F. Cunningham D 1859-1861
Jonathan S. Harvey R  1861-1863
Matthew L. Brett D  1863-1865
John 1. Morrison R 1865-1867
Nathan Kimball R  1867-1871
James B. Ryan D  1871-1873
John B. Glover R  1873-1875
Benjamin C. Shaw D  1875-1879
William Fleming D  1879-1881
Roswel S. Hill R  1881-1883
John J. Cooper D  1883-1887
Julius A. Lemcke R  1887-1891
Albert Gall D  1891-1895
Frederick J. Scholz R 1895-1899
Leopold Levy R 1899-1903
Nathaniel U. Hill R 1903-1907
Oscar C. Hadley R 1907-1911
William H. Vollmer D 1911-1915
George A. Bittler D  1915-1917
Uz McMurtrie R 1917-1921
Ora J. Davies R 1921-1925
Bernhardt H. Urbahns R 1925-1926
Grace Urbahns R 1926-1931
William Storen D  1931-1935
Peter F. Hein D  1935-1939
Joseph M. Robertson D  1939-1941
James M. Givens R 1941-1945
Frank T. Mills R 1945-1949
F. Shirley Wilcox D 1949-1951
William L. Fortune R 1951-1953
John Peters R 1953-1957
Adolph L. Fossler R 1957-1959
Jack A. Haymaker D 1959-1961
Robert E. Hughes R 1961-1965
Jack L. New D  1965-1967
John K. Snyder R 1967-1971
Jack L. New D 1971-1979
Julian L. Ridlen R  1979-1987
Marjorie H. O'Laughlin R 1987-1995
Joyce Brinkman R 1995-1999
Tim Berry R 1999-
X




Treasurer of State Staff
Administrative Department

Tim Berry
Treasurer of State

Betsy Burdick
Chief Deputy Treasurer

Steve Boyce
Communications Director

Chris Ternet
Palicy Advisor

Tameka Griffin
Receptionist

State Police Pension Fund

Sharon Bracey
Administraror

Document Operations

Phil Campbell
Dacument Suparvisor

Tina Laker
Clerk

Fiscal Department

Mike Frick
Deputy Treasurer— Portfolio Manager

Kimberly Logan
Deputy Treasurer

Duane |asheway
Chief Accountant

Anne Wolf
Administrative Assistant

Denna Anderson
Head Cashiar

Linda Bischoff
Cashier

Priscilla Key
Cashier




Indiana Bond Bank

Created by the General Assembly in 1984, the Indiana
Bond Bank (IBB) serves local units of government in
their short and long term financing needs. The primary
purpose of the IBB is to assist local government in the
process of issuing debt by operating as a financial con-
duit. The Bond Bank purchases the bonds of various
communities and, in turn, issues its own obligations in
the financial markets. This process allows local com-
munities to take advantage of economies of scale by
obtaining lower cost borrowing. By statute, the Treas-
urer of State serves as chairman of the IBB Board of
Directors. The Director of the Department of Finan-
cial Institutions and five members appointed by the
Governor also serve on the Board. The Bond Bank
has developed several programs to meet its public
purpose.

The Advance Funding Program was created to purchase
the tax-anticipation warrants of special taxing districts.
Participants take advantage of market or below mar-
ket interest rates, standardized documentation, cash-
flow projection assistance, and arbitrage rebate assis-
tance.

The Hoosier Equipment Lease Purchase (HELP) Program
allows local communities to acquire equipment at cash
prices and utilize tax exempt interest rates. Equip-
ment available through the HELP program includes fire
trucks, police cars, computers, tractors, ambulances,
buses and other essential equipment. The lease terms
range from two to five years and payments are usually
made semi-annually.

The Bond Bank purchases or arranges the purchase of
Bond Anticipation Notes (BANs) for communities who
need access to funds for construction projects prior
to the issuance of long-term bonds.

Indiana Bond Bank
2980 Market Tower
10 West Market Street
Indianapolis, Indiana 46204
Phone: (317) 233-0888
www.state.in.us/bond

Indiana Bond Bank
Board of Directors

Tim Berry, Chairman
Treasurer of State

Ann E. Kolata, Vice-Chairman
South Bend Dept. of Economic Development

Russell Breeden Il
Community First Financial Group

Clark H. Byrum
Key Corp

Joseph T. Morrow
Mercantile National Bank of Indiana

Charles W. Phillips
Department of Financial Institutions

C. Kurt Zorn
Indiana University

Indiana Bond Bank Staff

June Midkiff, Executive Director

Ron Mangus, Program Operations Director
Kirke Willing, Staff Analyst

Adreinne Clark, Administrative Assistant




Treasurer's Agricultural Loan
Program

When Treasurer Berry took office
in February of 1999, one of his first priori-
ties was to assist the efforts of Hoosier
farmers facing cash-flow difficulties. The
Treasurer felt the best way was to develop
the Treasurer's Agricultural Loan Program,
which offers low interest loans for agricul-
tural production needs. TALP is a partner-
ship with financial institutions across the
state to offer loans of up to $100,000 to
Hoosier farmers seeking assistance. Funds
can be used to purchase feed, fertilizer,
seed, chemicals, crop insurance, livestock,
or veterinary services. TALP is a rejuve-
nated and updated version of the Treas-
urer's Farm Program. As State Treasurer,
Berry pledged a total of $100 million
through fiscal year 1999. Since the an-
nouncement of the program in March 1999,
over $65 million in farm operating loans
have been issued.

The program is funded by the de-
posit of general funds in participating Indi-
ana financial institutions and farm credit
service centers. In the first year, TALP dis-

Counties with TALP Participants
Counties with no Participants

tributed low-interest loans to over 700 Hoosier farmers in 73 Indiana counties.

TALP has received overwhelming support from the legislature, agricultural commu-
nity, and the general public for its effectiveness in helping the hard-hit farming community.
The program is working so well that Treasurer Berry has pledged an additional $50 million
for next year to continue TALP. That is $150 million for the farmers of Indiana.

The Treasurer’s Agricultural Loan Program will be continued through 2000, in a
continued effort to alleviate the financial stress that has been placed on our farming commu-

nity.




Indiana Education Savings Authority

The Indiana Education Savings Authority (IESA) was created by the General As-
sembly to promote programs that encourage saving for educational expenses. The IESA
consists of nine members: the Treasurer of State, the Superintendent of Public Instruc-
tion, the State Budget Director, the Commissioner for Higher Education, and five mem-
bers who are appointed by the Governor. Treasurer Berry serves as chairman.

In 1997, the IESA created the Indiana Family College Savings Plan (IFCSP). The
IFCSP is a special program for assisting those who want to save money for a child's post-
high school education, and is a convenient, tax deferred method of investing to encourage
parents or others interested in insuring that a child would have the resources for higher
education. Federal and Indiana taxes are deferred on earnings until the child begins col-
lege and uses the funds. Then the tax consequences apply to the child, who generally has
a lower tax rate. Participants in the plan can contribute by automatic debit from checking
or savings accounts, coupons, or payroll deductions. The money accrued in the college
savings plan can be used for tuition, fees, text books, and room and board.

Treasurer Berry, in an effort to continually improve awareness of the IFCSP hired
Executive Director Susan Loftus, and will begin an aggressive media campaign in the fall of
2000 to increase awareness and enrollment

Indiana Education Savings
Authority

Tim Berry, Chairman

Treasurer of State

Stanley Jones, Vice-Chairman
Commissioner for Higher Education
Dr. Suellen Reed, Secretary
Superintendent of Public Instruction
Betty Cockrum

State Budget Agency

Jean Blackwell

Cummins Engine

John Hammond

Johnson Smith

Brenda Horn

Ice Miller Donadio & Ryan

T.K. Olson

Independent Colleges of Indiana

For information about the Indiana Fam-
ily College Savings Plan, call (888) 814-
6800.

Executive Director of the Indiana Education Sav-
ings Authority Susan Loftus




Indiana State Board of Finance

Treasurer Berry serves on the State Board of Finance with Governor Frank O’Bannon
and State Auditor Connie Nass. The State Board of Finance has the power to negotiate loans
to cover casual deficits in state revenue. The Board may transfer money between state funds,
and may transfer money between appropriations for any board department, commission, of-
fice, or benevolent or penal institution. Additionally, the Board has advisory supervision of all
funds coming into the state treasury and all other funds belonging to the state.

Indiana Underground Storage Tank Financial Assurance Board

The Underground Storage Tank Financial Assurance Board was created by the Indiana
General Assembly in 1996. The Board consists of sixteen (16) members including the Treas-
urer of State, The Commissioner of the Indiana Department of Environmental Management
(IDEM), the Commissioner of the Indiana Department of Revenue, the State Fire Marshall and
twelve individuals appointed by the Governor who represent the petroleum industry, the envi-
ronment, local government, and the public. The Board’s duties include taking testimony and
receiving a monthly report from the commissioner of IDEM regarding the financial condition
and operation of the excess liability trust fund. Additionally, the Board consults with IDEM on
the administration of the underground storage tank excess liability trust fund. The excess li-
ability trust fund is established to provide a source of money to satisfy liabilities incurred by
owners and operators of underground petroleum storage tanks, to provide a source for loan
guaranty, and to provide a source of money for IDEM to pay for expenses related to the ad-
ministration of claims against the trust fund. The Treasurer of State has the statutory respon-
sibility for investing the trust fund.

State Police Pension Fund

Since 1937, the Treasurer of
State has served as Trustee of the
Indiana State Police Pension Fund.
As trustee, Treasurer Berry appro-
priates funds to support many of the
programs for State Police employees,
including the Retirement and Supple-
mental Pension, Disability Benefit,
and the Benefit for Widows and
Children.

Treasurer of State Tim Berry and Sharon
Bracey discuss the Police Pension Fund




Indiana Development Finance Authority

The Indiana Development Finance Authority (IDFA) was
created by the Indiana General Assembly to assist business devel-
opment and job creation by using credit enhancement and access
programs. Hoosier businesses that are unable to qualify for con-
ventional financing can utilize IDFA's Loan Guaranty Programs.
The borrower must be unable to obtain a loan on reasonable
terms without the guaranty and the lender must be able to ser-
vice the loan property. The IDFA can guarantee loans backed by
the Industrial Development Guaranty Fund for either large indus-
trial development projects, manufacturing projects, or projects
that aid in the creation or retention of Indiana jobs. The IDFA
can guaranty up to $2,000,000 on industrial development pro-
jects. Rural development projects and agricultural enterprises can
benefit from a maximum loan guaranty of $300,000 for (1) pro-
jects located in smaller communities that encourage economic

Indiana Development
Finance Authority

William H. King, Chairman
Indiana Bankers Association
Alfred Hammonds, Vice Chair
Bank One

Joe Kernan, Secretary-Manager
Lt. Governor

Tim Berry

Treasurer of State

Sondra S. Harris

Harris & Sons Funeral Homes
Suzanne E. McCool

Civitas Bank

Dwayne C. Isaacs

Bingham Summers Welsh & Spilman
Leslie D. Reed

Sun American Securities

Buford Hartzell

Retired

development, (2) projects that involve value-added agricultural
products. IDFA's programs offer guaranties from 75% to 90% of
the principal deficiency on a loan.

Courtney Tobin, Executive Director

Another program, the Capital Access Program (CAP), provides protection of a cash reserve
that grows each time a lender makes a loan they might otherwise not have made without IDFA's
backing. The cash reserve is available to cover any loss if a CAP loan in the lender's portfolio de-
faults.

Tax- Exempt Bonds are bonds issued by state or local governmental entities. The proceeds of
these bonds are then loaned to private companies. These bonds are often called Economic Develop-
ment Bonds, Industrial Revenue Bonds (IRBs), or Private Activity bonds. The Interest on these
bonds is generally tax-exempt, which is attractive to investors and typically results in lower financing
costs and interest rates to the company. Bonds can be issued by the IDFA to finance industrial de-
velopment projects, which include manufacturing facilities and equipment, and certain other projects
permitted under Federal law. The IDFA uses tax-exempt bond financing to promote economic de-
velopment by creating secure jobs, higher incomes, and competitive communities across Indiana.
The IDFA considers the number of jobs created (or retained), average wages, and community sup-
port, among other factors, in evaluating applications for tax-exempt bond financing.

IDFA offers Brownfields Grants and Loans to help finance redevelopment programs in areas
where industrial or commercial property has been abandoned or underutilized and where there is
the existence of environmental contamination. IDFA makes grants (up to $50,000) for site assess-
ment purposes and low interest (2.5%-3.0%) loans to communities for brownfields redevelopment.




The Indiana Housing Finance Authority

Created in 1978 by the Indiana General Assembly,
the Indiana Housing Finance Authority (IHFA) is a financially
self-sufficient and quasi-autonomous agency established to
provide financial vehicles and incentives for the purpose of
ownership, development, or rehabilitation of affordable sin-
gle and multi-family housing as well as supportive shelters.
IHFA provides affordable homes for Hoosiers, stimulates
the construction industry, and construction employment.

Started in 1978, the Single-Family Housing Program
assists low and moderate income families in the purchase of
their first home.

In 1982, IHFA created the Multi-Family Program
which provides below market rate mortgages to developers
and sponsors for construction or rehabilitation of multi-
family rental residences.

The IHFA introduced the Mortgage Credit Certificate
Program (MCC Program) in 1987. The MCC Program al-
lows the IHFA to provide financial assistance to a greater
number of first time home buyers.

Indiana Housing Finance Au-
thority
Board of Directors

Joe Kernan, Chairman
Lieutenant Governor

Tim Berry, Vice-Chairman
Treasurer of State

Charles Phillips
Dept. of Financial Institutions

Mark Sidebottom

Timothy V. Clark

John D. Weissert

Fred Miller

Bob Welch, Executive Director

www.state.in.us/ihfa

Also in 1987, IHFA rolled out the Low Income Housing Credit Program which provides a

federal tax credit to qualified owners of rental housing.

The primary resources used by IHFA include: below-market interest rate single family
loans, single family tax credits, below-market interest rate multi-family loans, multi-family tax
credits, multi-family bonds, and development loans and grants from HOME, CDBG, and the
Indiana Low-Income Housing Trust Fund. IHFA’S main homeownership bond fund carries the
highest credit rating from Moody’s Investor Services and Fitch IBCA, Inc., a "natural” Aaa and
AAA, respectively. In addition, we maintain an Aa3 Issue Credit Rating from Moody’s which is

one of the sixth highest in the country.

In 1999, IHFA efforts helped more than 7,800 families by allocating over $391 million
in resources, which allowed more than $510 million to be invested in Indiana. IHFA increased
its assets by $33 million from 1998 to 1999, ending December 31, 1999 with $913 million in

assets.

The Indiana Housing Finance Authority is made up of the Lieutenant Governor, the
State Treasurer, the Director of the Department of Financial Institutions, and four gubernato-

rial appointments.
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Indiana Recreational Development Commiission

The Recreational Development Commission has the statutorial stated purpose to provide
for the general health and welfare of Indiana citizens by the acquisition, construction, improve-

ment and operation of public recreational facilities. Additionally the commission is to facilitate,
support and promote the development and use of the parks of the state.

The commission consists of the Director of the Department of Natural Resources, the

Treasurer of State, and three members appointed by the Governor. Treasurer Berry serves
as Treasurer of the Indiana Recreational Development Commission.

Indiana Heritage Trust Commiittee

The Indiana Heritage Trust Committee recommends to the Governor purchases for the
Heritage Trust Program. The Trust Committee works with the Heritage Trust Project Com-
mittee and the Department of Natural Resources to develop a Heritage Trust Strategic Pian
to provide an overview of the programs.

The Trust Committee has seventeen members: twelve members of the Natural Re-
sources Foundation, two members of the State Senate and the House of Representatives, and
the Treasurer of State.

Indiana Arts Commission

Quarter Design Commiittee
THIS AREA

N
RESERVED FOR INSCRIPTION '\

Treasurer Berry served on the committee to
select Indiana’s commemorative quarter. The
/ ’ . committee narrowed the designs down to seven,

\ which were submitted to Governor Frank O’Ban-
i non. Indiana’s quarter will be made available in
i 2002.
’,

/

- -
T

The winning design(left) was selected from
over 3,700 design submissions, and is the work of
17 year old Josh Harvey of Centerville.
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Public Deposit Insurance Fund

The Public Deposit Insurance Fund (PDIF) was created in 1937 to insure the deposits
of public monies in Indiana's banks, much the same way the FDIC insures individual depositor's
accounts. PDIF funds are managed and invested by Treasurer Berry, in his capacity as the Sec-
retary-Investment Manager for the Indiana Board for Depositories. Treasurer Berry staffs, ad-
ministers, manages, and directs the affairs and activities of the Board in accordance with the
polices set out by the Board.

The purpose of the Board for Depositories is to insure the safekeeping and prompt
payment of all public funds deposited in any approved depository through the prudent man-
agement of the PDIF. The Board is separate from the state in its corporate and sovereign ca-

pacity.

The PDIF is funded by assessments payable by every depository that has public funds.
The Board may waive this assessment if, in its discretion, it determines that the assets of the
fund are equal to the reserve for losses. At the present time, the Board has waived the as-
sessment. The Board has the authority to invest, reinvest, and exchange investments of the
PDIF in excess of the cash balance in certain securities set out in the Indiana Code 5-13-12.

At the end of Fiscal Year 2000, the assets of the PDIF totaled $ 299,998,396.01

Indiana Board for Depositories

Frank O'Bannon, Chairman
Governor

Tim Berry, Secretary-Investment Manager
Treasurer of State

Connie Nass, Vice-Chairman
State Auditor

Charles Johnson Il

State Board of Accounts

Norman Lowery

Department of Financial Institutions
Calvin Bellamy

Bank Calumet

Dan Doan

Old National Bancorp

John R. Cunningham

Fidelity Federal Bancorp
Christopher ). Murphy Il

First Source Bank

Board for Depositories Staff indiana Board for Depositories

) . . 11 One North Capitol Avenue, Suite 444
R. Merrick White, Network Director Indianapolis, Indiana 46204-2026

Shannon Thompson, Office Manager ‘ (317) 232-5257
www,state.in.us/deposit
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Indiana State Office Building
Commission

Frank O’Bannon
Governor

Joe Kernan,
Lieutenant Governor

Tim Berry
Treasurer of State

Connie Nass
State Auditor

Betty Cockrum
State Budget Director

Glenn Lawrence
Eleanor Bookwater
Robert Batteast
Myron Fraiser
Kenneth DelLap
Kipper Tew

Brad Chambers
Keith Hedinger

Susan Williams, Executive Director

Indiana Transportation Finance Authority

The Indiana Transportation Finance Authority
(ITFA) is responsible for the construction, reconstruction,
improvement, maintenance, operation, and repair of toll
roads and toll bridges. The ITFA issues and sells bonds to
provide funds for construction projects. However, the
authority may not issue any bonds or notes for the con-
struction of a project after July 1, 2007. The Highway

Indiana State Office Building
Commission

Created in 1953 to provide additional office space
for the State of Indiana, the State Office Building Commis-
sion issues bonds to finance construction for state proper-
ties. After erecting the Indiana Government Center and
two parking garages adjacent to the state house, the State
Office Building Commission was given the authority to is-
sue bonds for various correctional facilities throughout the
state.

The Commission consists of the Governor, Lieu-
tenant Governor, Treasurer of State, State Auditor, the
State Budget Director, the Commissioner of the Depart-
ment of Administration, and six members appointed by the
Governor.

Indiana Transportation
Finance Authority

Diana Hamilton, Chairman
Governor’s Office

Tim Berry
Treasurer of State

Cristine Klika

Revenue Bonds are issued to provide funds for the con-
struction of highways, roads, bridges, and streets. The
ITFA also issues bonds to help finance airport improve-
ments, including the construction of an aircraft mainte-
nance facility and an aviation technology center in Indian-
apolis.

The Authority consists of the Governor, Treas-
urer of State, State Budget Director, the Commissioner of
the Department of Transportation, and five appointed
members.
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Department of Transportation

Betty Cockrum
State Budget Agency

Barry Sturges
John L. Lewis
James G. Newland
James L. Wieser
Edward Gonzalez

Shah Towfighi, Executive Director




INDIANA ENHANCED WIRELESS 911 ADVISORY BOARD .
PHASE 1 DEPLOYMENT Wiireless Enhanced 911
Advisory Board

The Wireless Enhanced 911 Advisory Board
was established by the Indiana General Assembly in
1998 in response to a Federal Communications
Commission (FCC) order mandating the provision
of wireless E91| service by wireless carriers. Treas-
urer Berry serves as Chairman of the Board, com-
prised of representatives of wireless telephone car-
riers and county and city public safety representa-
tives.

The FCC order stipulates that wireless car-
riers must provide their subscribers, in two phases,
with phones that automatically give the location of
the caller when dialing 911.

Additionally, the mandate provides that wireless
carriers and public safety dispatch centers answering
E911 calls are entitled to recover costs associated
with the provision of the service.

In compliance with the FCC mandate and
Indiana statute, the Board is responsible for over-
sight of the implementation of wireless E911 service
in Indiana. The Board also ensures that wireless
carriers and local government recover costs associ-
ated with the provision of the service via a sub-
scriber surcharge. Currently, seven wireless carri-
ers provide wireless E91 | to subscribers in over 50
Indiana counties, representing nearly half of the
state’s population.

Treasurer Berry conducts an E911 Board meeting

Grain Indemnity Corporation

The Grain Indemnity Corporation is a public body corporate and politic, and though it is
separate from the state, the exercise by the corporation of its powers constitutes an es-
sential governmental function. The Grain Indemnity Corporation oversees the indiana
grain indemnity fund. The Fund was established for the purpose of providing money to
pay producers for losses incurred due to the failure of a grain buyer.
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Treasurer of State
242 State House
Indianapolis, Indiana 46204

October 30, 2000

The Honorable Frank O’Bannon
Governor, State of Indiana

206 State House

Indianapolis, Indiana 46204

Dear Governor O’Bannon:

In accordance with Indiana Code Section 4-8.1-2-14, | hereby submit the Annual Financial
Report of the Office of the Treasurer of State for the State of Indiana.

The following information is a summary of the business transactions for the state Gen-
eral Fund and all other funds managed by this office for the Fiscal Year, July I, 1999 to
June 30, 2000.

Sincerely,
2
?5'?17

rem

Tim Berry
Treasurer of State
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TREASURER OF STATE

Fiscal Year 2000 Investment Summary

Schedule A - Cash Basis

Fund Name

General Fund Designated:
Warrant Clearing Accounts
Certificates of Deposit
Repurchase Agreements
Government Securities

TOTAL

Other General Accounts:
County Option Income Tax
County Adjusted Gross Income Tax
County Economic
Development Income Tax
Economic Stabilization Fund

TOTAL

Dedicated Funds:
Soldier & Sailor Children's Home
Soldier's Home Building Fund
Natural Resources -
Lifetime License
Post 1977 Abandoned Mine
Reclamation
Build Indiana

TOTAL

Trust Fund:

L.U. Permanent Endowment
Purdue Trust Fund
Public Deposit Insurance Fund
Common School Fund - Investment
Common School Fund - Advances
Agency for the Blind:

- Women's Fund

- Vending Operations

- Restricted Donations

Average Daily
Balance

$ 58,349,775

$ 283,465,409

$ 443,202,953

$ 2,255,058,560

$ 3,040,076,697
$ 198,155,590
$ 20,154,687

$ 73,895,551
$ 525,142,842

$ 817,348,669
$ 382,776

$ 888,120

$ 4,760,627

$ 3,741,985
$ 348,192,635

$ 357,966,143

$ 784,863
$ 339,842
$ 282,852,452
$ 129,221,145
$ 246,058,056

$ 104,787

$ 183,731
$ 6,900

16

Interest
Collected

$ 2,705,749

$ 15,351,196
$ 22,016,013
$ 137,330,459

$ 177,403,417
$ 11,069,539
$ 1,275,364

$ 4,273,225
$ 29,697,883

$ 46,316,010

$ 14,622
$ 63,234

$ 291,000

$ 220,379
$ 18,089,555

$ 18,678,790

$ 46,194

$ 21,309

$ 15,396,836
$ 8,318,461
$ 7,672,411

$ 5,744
$10,191
$370

Yield

4.64%
5.42%
4.97%
6.09%

5.84%
5.59%
6.33%

5.78%
5.66%

5.67%

3.82%
7.12%

6.11%

5.89%
5.20%

5.22%

5.89%
6.27%
5.44%
6.44%
3.12%

5.48%
5.55%
5.36%



Fund Name

Recreational Development Comm.

State Police Pension Trust **

Rural Rehabilitation Planning Fund

Veteran Memorial School Const.

Federal Revenue Sharing Fund

Patients Compensation Fund

Property Custody Fund

Law Enforce Training Board

Indiana Historic Bureau -
Governor's Portrait

Standardbred Board

Tri-Centennial Fund

Retirement Home Guaranty Fund

Natural Resources - Reclamation
Set Aside

Hazardous Substance Emergency

Natural Resources Donations

Non-Game Bird Fund

Residual Asbestos Injury Fund

Bail Bond Enforcement

Exxon Oil Overcharge Fund

Indiana Political Subdivision Risk
Management

Stripper Well Fuel Overcharge

Mine Subsidence Fund

Industrial Development Grant

Commerce Energy Exxon PVE

Commerce - Energy Stripper Well

Comm. Business / Agriculture

Recovery Real Estate

Recovery Plumbers

Recovery Auctioneers

Environmental Management Asbestos
Environmental Management Petroleum

Environmental Management Excess
Liability

Avg, Daily
Balance

$ 1,048,708

$ 283,705,824
$ 285,522

$ 5,214,766

$ 1,940,490

$ 103,128,957
$ 1,000,000

$ 12,660

$ 6,081
$ 7,551
$ 5,768
$ 1,892,264

$ 4,906,449
$ 24,555,413
$ 360,456

$ 904,498

$ 539,415

$ 566,526

$ 4,811,459

$ 6,144,951
$ 22,160,590
$ 834,913

$ 15,171,986
$ 2,470,307
$ 202,590

$ 244,679

$ 745,115

$ 378,689

$ 237,093

$ 1,901,936
$ 3,930,816

$ 60,368,085
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Interest
Collected

$ 58,140

$ 8,943,598
$ 17,584

$ 375,390
$ 110,690
$ 6,818,477
$62,942

$ 811

$ 2,008
$4,970

$ 469
$121,177

$ 274,001

$ 1,500,985
$ 15,260
$51,449

$ 33,217

$ 30,330

$ 270,282

$ 407,847
$ 1,261,815
$ 45,830
$ 869,036
$ 131,007
$ 8,703

$ 11,857
$ 43,066
$ 21,667
$ 13,553
$92,097
$ 213,861

$ 3,460,667

Yield

5.54%
3.15%
6.16%
7.20%
5.70%
6.61%
6.29%
6.41%

5.57%
65.82%
8.12%
6.40%

5.58%
6.11%
4.23%
5.69%
6.16%
5.35%
5.62%

6.64%
5.69%
5.49%
5.73%
5.30%
4.30%
4.85%
5.78%
5.72%
5.72%
4.84%
5.44%

5.73%



Fund Name

Robert Kraft Estate Gift Fund
Economic Development
Industrial Training Fund
Library and Historical Fund
State Library Publications Fund
Commerce STP Loans

Indiana Strategic Development
License Plate Escrow

Fish and Wildlife

IPALCO Settlement

Jeopardy Assessment Receipts
Standard Library Card Program
Historical Bureau Publication
Heritage Trust Fund

Secondary Market Sales
Darrach Genealogy

HCFA Civil Penalties

Save Indiana Trust Fund
Producer-Premium Fund
Retailer Bonding Fund

Electronic/Enhanced Access Fund

W911-PSAP
W911-CMRS
W911-Phase II

State Infrastructure Bank

Veteran's Memorial Cemetery Trust

Tobacco Settlement
TOTAL

INVESTMENT TOTAL
CASH

GRAND TOTAL

Avg. Daily
Balance

$932,391

$ 8,889,228
$ 45,334,187
$ 3,477

$ 80,874
$5,244,572
$ 1,392,352
$ 533,560
$2,471,818
$ 1,080,502
$ 984,940

$ 118,330
$59,436

$ 7,605,560
$ 24,422,791
$ 244,399

$ 415,720

$ 44,532

$ 11,816,115
$ 780,784

$ 334,358

$ 3,614,754
$ 1,621,585
$ 326,653

$ 7,428,080
$ 568,306

$ 63,848,827
$ 1,399,464,462

$ 5,614,855,971
$ 44,731

$ 5,614,900,702

Interest
Collected

$ 54,207

$ 518,834
$ 2,600,620
$ 336

$ 5,002

$ 294,718
$ 74,258

$ 35,836

$ 161,543
$ 64,040

$ 58,492
$5,161

$ 3,262

$ 446,843
$ 1,585,511
$ 15,284

$ 29,464

$ 3,197
$997,517
$ 44,390

$ 16,996

$ 227,965
$ 95,805

$ 19,170

$ 394,693
$ 31,340

$ 2,888,708
$ 67,417,490

$ 309,815,707
$ -
$ 309,815,707

RATE OF RETURN ON ACTIVELY MANAGED INVESTMENTS
(Excluding Common School Fund Advancements)
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Yield

5.81%
5.84%
5.74%
9.67%
6.19%
5.62%
5.33%
6.72%
6.54%
5.93%
5.94%
4.36%
5.49%
5.88%
6.49%
6.25%
7.09%
7.18%
8.44%
5.69%
5.08%
6.31%
591%
5.87%
5.31%
5.51%
4.52%
4.82%

5.52%

5.52%
5.63%



TREASURER OF STATE

Fiscal Year 2000 Investment Summary
Schedule B - Accrual Basis

Fund Name

General Fund Designated:
Warrant Clearing Accounts
Certificates of Deposit
Repurchase Agreements
Government Securities

TOTAL

Other General Accounts:
County Option Income Tax
County Adjusted Gross Income Tax
County Economic
Development Income Tax
Economic Stabilization Fund

TOTAL

Dedicated Funds:
Soldier & Sailor Children's Home
Soldier's Home Building Fund
Natural Resources -
Lifetime License
Post 1977 Abandoned Mine
Reclamation
Build Indiana

TOTAL

Trust Fund:

L.U. Permanent Endowment
Purdue Trust Fund
Public Deposit Insurance Fund
Common School Fund - Investment
Common School Fund - Advances
Agency for the Blind:

- Women's Fund

- Vending Operations

- Restricted Donations

Average Daily
Balance

$ 58,349,775

$ 283,465,409
$ 443,202,953
$2,255,058,560

$ 3,040,076,697

$ 198,155,590
$ 20,154,687

$ 73,895,551
$ 525,142,842

$ 817,348,669

$ 382,776
$ 888,120

$ 4,760,627

$ 3,741,985
$ 348,192,635

$ 357,966,143

$ 784,863

$ 339,842

$ 282,852,452
$ 129,221,145
$ 246,058,056
$ -
$ 104,787

$ 183,731

$ 6,900
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Interest
Earned

$ 2,705,749

$ 14,736,094
$ 22,016,013
$ 124,152,302

$ 163,610,159
$ 11,599,570
$ 1,275,364

$ 4,385,244
$ 28,188,766

$ 45,448,945

$ 23,248
$ 46,366

$ 276,159

$ 219,365
$ 18,644,603

$ 19,209,740

$ 46,987

$ 20,159

$ 17,593,829
$ 7,443,104
$ 10,749,315

$6,123
$ 10,829
$394

Yield

4.64%
5.20%
4.97%
5.51%

5.38%

5.85%
6.33%

5.93%
5.37%

5.56%

6.07%
5.22%

5.80%

5.86%
5.35%

5.37%

5.99%
5.93%
6.22%
5.76%
4.37%

5.84%
5.89%
5.71%




Fund Name

Recreational Development Comm.

State Police Pension Trust **

Rural Rehabilitation Planning Fund

Veteran Memorial School Const.

Federal Revenue Sharing Fund

Patients Compensation Fund

Property Custody Fund

Law Enforce Training Board

Indiana Historic Bureau -
Governor's Portrait

Standardbred Board

Tri-Centennial Fund

Retirement Home Guaranty Fund

Natural Resources - Reclamation
Set Aside

Hazardous Substance Emergency

Natural Resources Donations

Non-Game Bird Fund

Residual Asbestos Injury Fund

Bail Bond Enforcement

Exxon Oil Overcharge Fund

Indiana Political Subdivision Risk
Management

Stripper Well Fuel Overcharge

Mine Subsidence Fund

Industrial Development Grant

Commerce Energy Exxon PVE

Commerce - Energy Stripper Well

Comm. Business / Agriculture

Recovery Real Estate

Recovery Plumbers

Recovery Auctioneers

Environmental Management Asbestos
Environmental Management Petroleum
Environmental Management Excess

Liability

Avg. Daily
Balance

$ 1,048,708

$ 283,705,824

$ 285,522
$ 5,214,766
$ 1,940,490

$ 103,128,957

$ 1,000,000
$ 12,660

$ 36,081
$7,551
$5,768

$ 1,892,264

$ 4,906,449
$ 24,555,413
$ 360,456

$ 904,498

$ 539,415

$ 566,526

$ 4,811,459

$ 6,144,951
$ 22,160,590
$ 834,913

$ 15,171,986
$ 2,470,307
$ 202,590

$ 244,679

$ 745,115

$ 378,689

$ 237,093

$ 1,901,936
$ 3,930,816

$ 60,368,085
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Interest
Earned

$ 55,750

$ 25,389,649
$17,273

$ 280,506

$ 112,262

$ 6,024,472
$ 54,976

$ 694

$ 2,054

$ 382

$ 328
$107,737

$ 276,488
$ 1,470,249
$22,423

$ 53,559

$ 31,877

$ 34,128

$ 284,414

$ 348,355
$ 1,265,558
$ 46,905
$ 892,394
$ 128,912
$ 11,889
$ 14,450
$ 44,568
$ 22,304
$ 14,015
$ 110,978
$ 225,536

$ 3,573,521

Yield

5.32%
8.95%
6.05%
5.38%
5.79%
5.84%
5.50%
5.48%

5.69%
5.06%
5.68%
5.69%

5.64%
5.99%
6.22%
5.92%
5.91%
6.02%
5.91%

5.67%
5.71%
5.62%
5.88%
5.22%
5.87%
5.91%
5.98%
5.89%
5.91%
5.83%
5.74%

5.92%




Fund Name

Robert Kraft Estate Gift Fund
Economic Development
Industrial Training Fund
Library and Historical Fund
State Library Publications Fund
Commerce STP Loans

Indiana Strategic Development
License Plate Escrow

Fish and Wildlife

IPALCO Settlement

Jeopardy Assessment Receipts
Standard Library Card Program
Historical Bureau Publication
Heritage Trust Fund

Secondary Market Sales
Darrach Genealogy

HCFA Civil Penalties

Save Indiana Trust Fund
Producer-Premium Fund
Retailer Bonding Fund

Electronic/Enhanced Access Fund

W911-PSAP
W911-Phase II
State Infrastructure Bank

Veteran's Memorial Cemetery Trust

Tobacco Settlement
TOTAL

INVESTMENT TOTAL
CASH

GRAND TOTAL

Avg. Daily
Balance

$932,391

$ 8,889,228
$ 45,334,187
$ 3,477

$ 80,874

- $5,244,572

$ 1,392,352
$ 533,560

$ 2,471,818
$ 1,080,502
$ 984,940

$ 118,330

$ 59,436

$ 7,605,560
$ 24,422,791
$ 244,399

$ 415,720

$ 44,532

$ 11,816,115
$ 780,784

$ 334,358

$ 3,614,754
$ 326,653

$ 7,428,080
$ 568,306

$ 63,848,827

$1,399,464,462
$ 5,614,855,971

$ 44,731

$ 5,614,900,702

Interest
Earned

$ 55,469
$ 523,110
$ 2,661,196
$ 187
$ 4,719
$ 315,384
$ 83,792
$ 31,825
$ 143,894
$63,513
$ 58,145
$7,161
$3,339
$ 430,227
$1,385,414
$ 14,662
$ 24,826
$2,546
$ 679,670
$45,109
$ 19,092
$ 98,051
$ 20,005
$ 432,934
$ 34,636
$ 3,886,028
$ 84,109,989

$ 312,378,832

$

$ 312,378,832

RATE OF RETURN ON ACTIVELY MANAGED INVESTMENTS
(Excluding Common School Fund Advancements)

** Average Daily Balance includes equities using market values.
Interest Earned reflects net appreciation in market value.
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Yield

5.95%
5.88%
5.87%
5.39%
5.83%
6.01%
6.02%
5.96%
5.82%
5.88%
5.90%
6.05%
5.62%
5.66%
5.67%
6.00%
5.97%
5.72%
5.75%
5.78%
5.71%
6.05%
6.12%
5.83%
6.09%
6.09%
6.01%

5.56%

5.56%

5.62%




Program Name

Indiana Bond Bank
Financial Summary
July I, 1999-June 30, 2000

New Debt Issued

Advanced Funding

Common School Fund

HELP Program

Not-For-Profit Water

School Building
Program

Special Program
Bonds

Special Loan Program
Bonds

State Revolving Fund

Total

$478,729,068.00
N/A
$4,167,367.00
$1,315,000.00
N/A
$64,355,000.00
N/A

$150,590,000.00

$699,156,435.00

Debt Retired

6/30/99
$337,294,068.00

$15,700,000.00

$4,292,705.34

$750,508.16

$525,000.00

$67,680,000.00

$16,640,000.00

$6,925,000.00

$474,807,281.50
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Qualified Entities
Assisted in FY 99

97

N/A

70

N/A

184




INDIANA BOARD FOR DEPOSITORIES
BALANCE SHEET
June 30, 2000

ASSETS

Cash $ 1,528,227.62
Investments 289,392,448.90
Receivables:  Housing Finance Authority 4,999,392.20
Accrued Interest 3,980,196.21

Other 13,978.51

Office Furniture and Equipment-Net 1,657.15
Computer Equipment-Net 15,851.21
Computer Software-Net 66,744.21
Total Assets 299 .01

LIABILITIES AND FUND BALANCE

Liabilities:

Accounts Payable $ 14,210.10
Total Liabilities 14,210.10
Fund Balance 299,984,185.91

Total Liabilities and Fund Balance $ 299,998.396.01
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INDIANA BOARD FOR DEPOSITORIES
STATEMENT OF OPERATIONS AND FUND BALANCE
for the twelve months ended June 30,2000

REVENUES

Investment Income $17,078,724.90
Securities Lending Income 515,104.05
Miscellaneous 1,888.27
Total Revenues 17,595,717.22
EXPENSES

Salaries and Benefits 105,097.64
Professional Services 86,997.61
Depreciation 34,521.01
Maintenance Contracts 32,751.59
Other Expenses 76,340.08
Total Expenses 335,707.93
Excess of Revenues over Expenses 17,260,009.29

FUND BALANCE - BEGINNING $ 282,724,176.62

FUND BALANCE - ENDING 299,984,185.91
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