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Indianapolis man sentenced to 15 years for investment fraud charges  

Daughter also sentenced for role in running Ponzi scheme 

 

INDIANAPOLIS (April 2, 2015) — Charles Blackwelder of Indianapolis and his 

daughter Cara Grumme of Yorktown were sentenced today after pleading guilty to 

investment fraud and perjury charges.  Blackwelder and Grumme were arrested in July of 

2014 for running a Ponzi scheme that sold investment opportunities through rental 

properties to elderly investors. The pair sold investments through their company CFS to 

help the elderly avoid the Medicaid spend-down requirements.   

 

“Securities fraud is always devastating, but Blackwelder’s scheme is particularly 

appalling because he took advantage of over 300 victims toward the end of their lives,” 

said Secretary of State Connie Lawson. “I commend my team and Hamilton County 

Prosecutor Lee Buckingham for bringing Blackwelder and Grumme to justice. Their 

service is working to make Indiana a safer place for investors.   

 

“If you or your loved ones have investments, I encourage you to check to make sure the 

investment and the investment advisor are registered with my office. That is one of the 

best ways to protect yourself from investment fraud.” 

 

The Secretary of State’s investigators found that for over a decade, Blackwelder’s 

company, CFS LLC, solicited over 300 elderly Hoosiers to invest in “real estate 

investment opportunities” that included undivided ownership interests to investors in 

rental properties owned by CFS.   

 

The investment was marketed as a means to legally shield the investor’s assets from 

consideration in determining their eligibility for Medicaid.  Beginning in 2012, several 

attorneys for investors began questioning CFS after their clients received foreclosure 

notices.  Neither Blackwelder nor Grumme informed investors that their properties had 

been sold prior to their purchase or that foreclosures had already been filed on several 

properties.  Additionally, Blackwelder and Grumme were using several of the properties 

for their own personal use.   

 

Blackwelder pleaded guilty on 4 Class B felonies for securities fraud.  He was sentenced 

to a total of 15 years, with 4 years to be served in the Indiana Department of Corrections.   

 

Grumme pleaded guilty to perjury, a Class D felony.  She is ordered to serve 3 years of 

probation.  Blackwelder and Grumme are both ordered to pay $19,379,104.23 in 

restitution to be distributed to victims through a court appointed receiver.   

 



 

“This case is particularly devastating because an attorney convinced clients to put money 

into unlawful investments,” said Securities Commissioner Carol Mihalik. “Members of 

the legal profession are held to a higher standard. Blackwelder’s actions of deceiving the 

elderly are not tolerated. I’m pleased that he will be serving hard time for his actions.” 

  

For information on how to avoid becoming a victim of investment fraud visit 

www.indianamoneywise.com.  
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