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TOPICS TO COVER TODAY

1) Legislative Update - Don
* Repeal of Indiana’s Inheritance Tax
* Refund statute amendments
» County Inheritance Tax replacement

2) County Treasurers’ IH Tax Forms - Diane
* Receipts
* Quarterly Reports

2013 Legislation Impacting
Inheritance Tax
e HEA 1001

1)Repeal of Indiana’s Inheritance Tax
2)Refund statute amendments

3)County Inheritance Tax replacement




2013 Legislative Changes —
Repeal of Inheritance Tax

HEA 1001

Inheritance Tax repealed for decedents dying

after 12/31/2012

Inheritance Tax still in effect for decedents dying
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before 1/1/2013

2013 Legislative Changes —

Impact on Practitioners, DOR and Counties

Returns for decedents who die before 1/1/2013
will continue to be filed and processed likely
through June 2014 and beyond

Payments of tax for decedents dying before
1/1/2013 will still need to be receipted and
processed by County Treasurers and DOR
Refunds and payments of tax for “after-
discovered assets” for pre-2013 deaths will
continue to be filed with and processed by DOR
and County Treasurers

2013 Legislative Changes —

Impact on Practitioners, DOR and Counties

Quarterly Reports for Inheritance Tax
payments for decedents who die before
1/1/2013 will need to be prepared and filed
through 2014 and beyond

County staff with inheritance tax experience
will be needed for several years in order to
assist practitioners, process payments and
prepare Quarterly Reports for pre-2013 deaths




2013 Legislative Changes —

Impact on Practitioners, DOR and Counties

¢ DOR has updated our webpage to reflect 2012-
13 legislative changes

 http://www.in.gov/dor/3807.htm
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2013 Legislative Changes —

Impact on Practitioners, DOR and Counties

* DOR hopes to be fully staffed through June
2014

* DOR staff will transition to other positions within

DOR, other agencies or other positions in later

part of 2014

Skeleton DOR staff will be needed for several

years in order to assist counties, practitioners,

process refunds, process payments and after-

discovered assets for pre-2013 deaths

HEA 1001 — Refund Statute
Amendments

1)Requires use of DOR Refund Form (Form IH-5)
2)Defines “finally determined” in our statute

3)Corrections regarding as to when DOR has to
pay interest on a refund




REFUNDS: =

Now Required to
use

Form IH-5

www.in.gov/dor/3509.htm
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Refund Process

1) File Claim for Refund (Form IH-5) with IH Tax
Section

2) IH Tax Section issues Order either approving
refund, partially approving refund or denying
refund to the estate’s representative

3) IH Tax Section will issue Vouchers to the
estate’s representative to approve and return to
IH Tax Section

4) State Auditor issues Refund Check

Statute of Limitations for
Claiming a Refund

Ind. Code 6-4.1-10-1

A Claim for a Refund must be filed with the IH
Tax Section of DOR within the latter of:

« 3 years from the date the tax was paid or

« 1 year from the date the tax is finally
determined




Public Law 157-2012 (SB 293) —
Phase Out of Inheritance Tax

9 year phase out — starting in 2013 and ending
in 2022 via an increasing credit

Credit tied to individuals dying during a particular
calendar year

Credit — 10% increments each year starting in
2013

Tax repealed for decedents dying after
12/31/2021

Repeal of Inheritance Tax by 2013
Legislature supersedes 2012 phase out
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HEA 1001 (2013) —
County IH Tax Replacement

Provides formula to determine inheritance tax
replacement amount for each county for FY2013
County Treasurers have prepared and filed
Quarterly Reports for the 4 Quarter of FY2013
Diane has completed Annual Fiscal Report for
FY2013

Based on formula in 2013 law no County will

be receiving Inheritance Tax replacement for
FY2013

New Receipt Form for
2013 and Beyond




Line 1 — Tax
per court or-
der ONLY

If no order,
enter $0.00
and go to Line
A in Summary

Line 2 — Due to
repeal, this line
should be ig-
nored and left
blank

Line 3 -

Enter tax pre-
viously credited
for this estate —
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Section and I S
enter amount including date
of payment and receipt
number

Line 4 - Line5—
Subtract Lines Enter interest
2 and 3 from at 6% from
Line 1 and date of death

enter amount

to date of 6%
Order if they
provide a copy
of the Petition
and 6% Order
(Petition and
Order need to
accompany
receipt)

Line 6 — 10%
interest from
date of death
to date of pay-
ment, if no 6%
petition and
order

Line 7 —

Total interest
due — add Lines
5and 6

Line 8 —If
Return filed
after 9 months
from date of
death, penalty
of $0.50 per
day up to a
maximum of
$50

Line 9 —
Total due




SUMMARY

Line A —

Enter amount LineD -

of payment Subtract
penalty — max.

Line B — of $50.00

Add 5% dis-

count, if pay- LineE—

ment is being Apply balance

of payment to
tax

made within 9
months of the

date of death
Line F—

Line C — "

Subtract Line E
Subtract total = = —— from Line 4 and
interest due © enter amount
from Line 7
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New Receipt Books —
Sent to You in January 2013

Old receipt books
sent back to DOR
when you receive

Computer-based
receipts must be
verbatim to new

the new ones DOR receipt form
Allen, Marion,
Tippecanoe and
Vanderburgh
Counties

Quarterly Reports

Quarterly Report
will not change




7/25/2013

Quarterly Reports

Reminders

« Receipts are to be mailed to DOR weekly, not
monthly

« Refunds come from DOR only after we receive
a Claim for Refund (Form IH-5) — available at
http://www.in.gov/dor/3509.htm

« Be sure to check your math




