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Indiana Department of Revenue
Inheritance Tax Section

Monday, July 23, 2012

2012 County Treasurers’ Conference

August 1, 2012

Don Hopper and Diane Richards

2012 Legislation Impacting
Inheritance Tax

• SB 293

1)Increases Class A Exemption to $250,000

2)Expands Definition of Class A Transferee2)Expands Definition of Class A Transferee

3)Phases Out Inheritance Tax from 2013 to 2021 
via an increasing credit

4)Provides formula to determine inheritance tax 
replacement amount for each county for FY2012 
- 2022 

SB 293 –
Increase in Class A Exemption Amount

• Class A Exemption increasing to $250,000 for 
decedents dying after 12/31/2011decedents dying after 12/31/2011

• Class A Exemption is $100,000 for decedents 
dying before 1/1/2012
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SB 293 –
Expansion of Definition of Class A Transferee

• Class A – expanded to include spouse, widow 
or a widower of a child or stepchild of a 
transferor for decedent who dies after 
12/31/2011

• Decedents dying before 1/1/2012 - spouse, 
widow or widower of:

o Natural child – Class B ($500 Exemption)

o Stepchild – Class C ($100 Exemption)

SB 293 –
Phase Out of Inheritance Tax

• 9 year phase out – starting in 2013 and ending 
in 2022 via an increasing credit

• Credit tied to individuals dying during a particularCredit tied to individuals dying during a particular 
calendar year

• Credit – 10% increments each year starting in 
2013

• Tax repealed for decedents dying after 
12/31/2021

SB 293 –
9 Year Phase Out of Inheritance Tax

Year of Death Credit

2012 0%

2013 10%

2014 20%

2015 30% Credit2015 30%

2016 40%

2017 50%

2018 60%

2019 70%

2020 80%

2021 90%

2022 Repealed

Credit 
applied 
when tax 
Is paid
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SB 293 –
County IH Tax Replacement

• Provides formula to determine inheritance tax 
replacement amount for each county for FY2012 
- 2022 

• Steps:p

1)Determine the IH Tax replacement amount for 
each county for FY2012

2)Multiply amount determined under Step 1 by 
specific percentages set out for each FY 
beginning in FY2013 through FY2022

SB 293 –
County IH Tax Replacement

Step 1 – Determine the IH Tax replacement 
amount for each county for FY2012:

1a – Use formula found in Ind. Code 6-4.1-11-6(c) 
(Diane Richards has determined these amounts (
for each county)

1b – Determine amount of inheritance tax revenue 
retained by each county for FY2012

1c – For each county subtract 1b from 1a = 
inheritance tax replacement amount for each 
county

SB 293 –
County IH Tax Replacement

Fiscal Year Percentage

2013 91%

2014 82%

2015 73%

2016 64%

Step 2 – Multiply 
amount determined 
under Step 1 by 
specific percentages0 6 6 %

2017 55%

2018 45%

2019 36%

2020 27%

2021 18%

2022 9%

2023 and Beyond None

specific percentages 
set out for each Fiscal 
Year beginning in 
FY2013 through FY2022
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SB 293 – County IH Tax Replacement
Fiscal Impact

Fiscal Year County Replacement Payment Phase Out

2013 91% of replacement payments made for FY2012

2014 82% of replacement payments made for FY2012

2015 73% of replacement payments made for FY2012

2016 64% of replacement payments made for FY20122016 64% of replacement payments made for FY2012

2017 55% of replacement payments made for FY2012

2018 45% of replacement payments made for FY2012

2019 36% of replacement payments made for FY2012

2020 27% of replacement payments made for FY2012

2021 18% of replacement payments made for FY2012

2022 9% of replacement payments made for FY2012

2023 and Beyond End of replacement payments

SB 293 – County IH Tax Replacement
Fiscal Impact

• 13 counties received less revenue than is 
guaranteed by prior county inheritance tax 
replacement law for FY2011, totaling $108,000

• Total replacement payments have averaged p p y g
$113,000 since FY2006

• County inheritance tax revenue will be reduced 
due to Class A Exemption being increased to 
$250,000 for individuals dying after 12/31/2011

SB 293 –
9 Year Phase Out of Inheritance Tax

Year of Death Credit

2012 0%

2013 10%

2014 20%

2015 30% Credit2015 30%

2016 40%

2017 50%

2018 60%

2019 70%

2020 80%

2021 90%

2022 Repealed

Credit 
applied 
when tax 
Is paid
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New Receipt Form for
2013 and Beyond

Line 1 – Tax
per court or-
der ONLY

If no order,
enter $0.00
and go to Line

Line 2 – If or-
der, enter
appropriate
percent (based
on date of 
death – e.g.
10% for 2013)

g
A in Summary
Section and
enter amount
of payment

Line 3 –
Enter tax pre-
viously credited
for this estate –
including date
and receipt
number

Line 4 –
Subtract Lines
2 and 3 from 
Line 1 and
enter amount

Line 5 –
Enter interest
at 6% from
date of death
to date of 6%
Order if they
provide a copy
of the Petition 
and 6% Order
(Petition and
Order need to
accompany 
receipt)
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Line 6 – 10%
interest from
date of death
to date of pay-
ment, if no 6%
petition and
order

Line 8 – If 
Return filed
after 9 months
from date of
death, penalty 
of $0.50 per
day up to a

i f

Line 7 –
Total interest
due – add Lines
5 and 6

maximum of
$50

Line 9 –
Total due

SUMMARY
Line A –
Enter amount
of payment

Line B –
Add 5% dis-
count, if pay-
ment is being 

d ithi 9

Line D –
Subtract 
penalty – max.
of $50.00

Line E –
Apply balance
f t tmade within 9 

months of the 
date of death

Line C –
Subtract total
interest due
from Line 7

of payment to
tax

Line F –
Subtract Line E
from Line 4 and
enter amount

New Receipt Books –
Sent to You in January 2013 

Old receipt books
sent back to DOR
when you receive
the new ones

Computer-based
receipts must be
verbatim to new
DOR receipt form

Allen, Marion,
Tippecanoe and
Vanderburgh
Counties
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Quarterly Reports

Quarterly Report
will not change

Quarterly Reports

Reminders

• Receipts are to be mailed to DOR weekly, not 
monthly

• Refunds come from DOR only after we receiveRefunds come from DOR only after we receive 
a Claim for Refund (Form IH-5) – available at 
http://www.in.gov/dor/3509.htm

• Be sure to check your math


