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Prescribed System of Accounting

IC 5-11-1-2 System of accounting and reporting

Sec. 2. The state board of accounts shall formulate, prescribe, and install a system of accounting and reporting in 

conformity with this chapter for use by an audited entity, which must comply with the following:

(1) Be uniform for every public office and every public account of the same class and contain written standards that 

an entity that is subject to audit must observe.

(2) Exhibit true accounts and detailed statements of funds collected, received, obligated, and expended for or on 

account of the public for any and every purpose whatever, and by all public officers, employees, or other individuals.

(3) Show the receipt, use, and disposition of all public property and the income, if any, derived from the property.

(4) Show all sources of public income and the amounts due and received from each source.

(5) Show all receipts, vouchers, contracts, obligations, and other documents kept, or that may be required to be kept, 

to prove the validity of every transaction.

The state board of accounts shall formulate or approve all statements and reports necessary for the internal administration 

of the office to which the statements and reports pertain.  The state board of accounts shall approve all reports that are 

published or that are required to be filed in the office of state examiner.  The state board of accounts shall from time to 

time make and enforce changes in the system and forms of accounting and reporting as necessary to conform to law.
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Prescribed System of Accounting
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➢ www.in.gov/sboa

➢ Political Subdivisions / Cities (or 

Towns) / Manuals

➢ Uniform Compliance Guidelines 

Manual for Cities and Towns

➢ Chapter 3 – bottom page 3-4

https://www.in.gov/sboa/files/CHAPTER%203%20FINAL.pdf

Fund Listing in Manual, Chapter 3
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Reason for Change
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Accountability Comparability

More Choices

Local Road & Street – Example of Variations
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Local Road & Street – Example of Variations
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99 variations of how 

Local Road & Street is 

used and reported.

Chart of Accounts - Revised
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• Revision to Numbering System
❑ 4 digit instead of 3

❑ Example:  Local Road & Street

Old New

202 2202

•Will be by fund type

• Effective January 1, 2022
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Chart of Accounts - Revised
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• Revised List emailed out via

GovDelivery on May 27, 2021

• Available on SBOA website  

under “Hot Topics”

➢ Cities - https://www.in.gov/sboa/political-subdivisions/cities/

➢ Towns - https://www.in.gov/sboa/political-subdivisions/towns/
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Chart of Accounts - Revised
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• Funds grouped by ‘fund type’, which

include:
✓ General

✓ Special Revenue

✓ Debt Service

✓ Capital Projects

✓ Enterprise / Utility

✓ Internal Service

✓ Fiduciary

✓ Other
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Revised Chart of Accounts - Summary
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• 4-digit fund numbers start Jan 1, 2022

• List is available on SBOA website

• Most software vendors are aware

• AFRs

➢ 2021 - can still have the old number

➢ 2022 - will need the new number

• Audit Expectation - progress
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