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Background

» Long-standing option for counties.

* Used to generate revenue when a
county is unable to issue tax bills on-
time.

» County did cost-benefit analysis and
made local decision.

* Amount based on percentage of the prior

year’s tax liability.

During 2008, 2009, and 2010, additional

calculations accommodated substantial

legislative changes.
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) Changes for 2010-Pay-2011

» Mandatory Provisional Bills (IC 6-1.1-22.5)
« If treasurer doesn’t have abstract by April 1.
« Bills must have May 10 due date
* Waiver request from County Council or
Treasurer
» Department may grant only if:
« County will have June 10 or earlier due date

« Delay is the result of a software conversion
(June 10 requirement still applies)
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% Calculations for 2010-Pay-2011

%

e 1stinstallment:

« equal to 50% of the taxpayer’s liability from the
previous year, subject to adjustments.

2 installment:
« If Pay 2011 actual bills are ready
« Equal to the taxpayer’s property tax liability

less the amount charged on the provisional
bill.

« If Pay 2011 actual bills are not ready
« Another provisional bill equal to 50% of
last year’s liability.
« A reconciliation bill will have to be sent
as a 3" installment in this case.
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Possible Adjustments to Provisionals
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* Possible adjustments:
* New construction
- Damage to a property

» Changes in credits, deductions, and
local option income taxes.
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Y Format of the Provisional Bill

Under Indiana law, County (insert county) has sent
provisional statements. The statement is due to be paid in
installments on (insert date) and (insert

date). The first installment is equal to fifty percent (50%) of your
tax liability for taxes payable in (insert year), subject to
adjustment to the tax liability authorized by the department of
local government finance and approved by the county treasurer.
The second installment is either the amount specified in a
reconciling statement that will be sent to you, or (if a reconciling
statement is not sent until after the second installment is due)
an amount equal to fifty percent (50%) of your tax liability for
taxes payable in (insert year), subject to adjustment to
the tax liability authorized by the department of local
government finance and approved by the county treasurer. After
the abstract of property is complete, you will receive a
reconciling statement in the amount of your actual tax liability
for taxes payable in (insert year), minus the amount you pay
under this provisional statement.”
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» Homestead Verification Form
« Sent with the Reconciliation Bill
» Reconciliation bill is required
» Penalties
* Deposited in a separate fund
« Used to offset the cost of provisional billing

« Remaining revenues go to Reassessment
Fund.

» Advance draw of tax collections required
« 30-day request window

« If not met, county must pay interest on the
undistributed collections
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) Contact Us

» Brian E. Bailey, Commissioner
» Telephone: 317.234.5720
» Fax: 317.232.8779
* E-mail: bbailey@dlgf.in.gov

* Web site: www.in.gov/dlgf

* “Contact Us”:
www.in.gov/dlgf/2338.htm
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