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m DLGF has certified 88 counties Budget Orders
for 2010 as of June 2

m 85 counties with on-time property tax billing
and distributions for 2010

m Goal for 2011 is to have 91 counties on-time

m Average time to process a Budget Order after
the later of receipt of Net AV’s or local budget
adoption is 51 days (including 10 days for the
1782 Notice)
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n‘iﬁgp 2010 Review

Generally, assessed values were stable in 2010
Most tax rates have been relatively stable

With 88 2010 county Budget Orders issued, no
TIR’s have been issued

There were seven referendums in May with
three passing

m Revised Budget Calendar online at
http://www.in.gov/dIgf/files/100520-
Jones Memo-2010 budget calendar Revised.pdf
m Revised Procedures to Establish Cumulative Funds
online at http://www.in.gov/dIgf/files/100602-
Jones Memo - Cum Fund 2010.pdf
m Budget forms for 2011 and revised Budget Manual
are online at http://www.in.gov/dlgf/4924.htm

‘@@ Budget Calendar

f (Key Dates for Cities and Towns)

Beginning of budget cycle

Report TIF surplus to auditors
Auditor certificates due; SBA certifies
income tax distribution; Deadline to
submit cumulative fund proposals
Last day for first publication of
proposed budget and levy for 2011
(budget ad)

Last day for second publication

January 20, 2007




|
&=%ss Budget Calendar
Al Bude

(Key Dates for Cities and Towns)
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Last day for units to submit proposed
2011 budgets to county fiscal body for
non-binding review and recommendation
(45 days before unit adopts)

= Sept 30 Deadline for 2" and 3™ class cities to
adopt salary ordinances

m Octl Effective date for LOIT changes approved
before Sept 30

m Oct 15 Last day for county fiscal body to complete
non-binding review
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>/ (Key Dates for Cities and Towns)

ST

Last day to file excessive levy appeal
Last day for units to hold public hearing
on 2011 budget; Deadline for units to
submit TIR worksheets to DLGF

Last day for taxpayers to object to
budget, rate, or levy (not more than 7
days after hearing)

Deadline for fiscal body to adopt
budgets, rates, and levies

A&l Notes About Calendar

It’s critically important to coordinate the hearing and
adoption dates with the county fiscal body. A town or
city council cannot adopt until reviewed by county
council. Adoption meeting must be advertised by
September 2 and 9.

If fiscal body fails to adopt, provisions of IC 36-12-3-

12(b) are in effect (previous budget and levy)
There must be 10 days between first budget ad and
public hearing

There must be 10 days between public hearing and
adoption meeting
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n‘iﬁg;x.l Preparing for 2011 Budget

m DLGF will conduct budget workshops in
July and August

m Items to take to workshops:
— Auditor’s Certificate (if available)

— Documentation of cash and investment
balances as of June 30, 2010

— All budget forms
(http://www.in.gov/dlgf/4924.htm)

— Excessive levy appeal forms

B Preparing for 2011 Budget

— Proposed dates for public hearings and
adoption date (remember to plan for council
review. This is critical since the budget
schedule will revolve around their meeting
date.)

— Copies of additional appropriations during
2010

— List of encumbrances carried over from
previous year

— Proof of total expenditures as of June 30
(ledger or financial report)

— Debt service worksheets and amortization
schedules

— Information concerning temporary loans
— Copies of Form 22’s (Tax distribution)

— Information about new funds, new debt,
annexations, contact information
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m Average Growth Quotient will be available
in mid- June

m Budget Forms:
— Very few changes from 2010

— Form 4-b now has a line 13a and 13b. 13b
was added for the LOIT Levy Freeze

— Header of fourth column dropped reference
to Control Board

. Y Issues for 2011

m Non-Binding Review

— All civil taxing units (except schools) are
required to file with the county fiscal body a
statement of the proposed budget, tax rates,
and levies for the following year

— Cross county units file in county where they
have the most net AV

m Non-Binding Review

— Must file at least forty-five (45) days before
civil taxing unit adopts its budget

— The last day to file for the non-binding
recommendation is September 17, 2010

— Failure to submit the budget will result in
continuation of most recent annual

appropriations and annual tax levy for the
following year
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n@ Non-binding Review Form
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n@l Deadline for Fiscal Body

m Fiscal body must complete the following at least
fifteen (15) days before units is to fix rate and
levy and adopt budget
1. Review any proposed or estimated tax rate, levy, or proposed

budget filed by a civil taxing unit; and
2. Issue a non-binding recommendation to a civil taxing unit
regarding their proposed rate, levy and budget

m Last day for fiscal body to complete its review
and issue non-binding recommendation is
October 17, 2010

m Recommendation must include:

— A unit comparison in the civil taxing units budget or
tax levy to:

m 1. the average increase in Indiana and the county’s non-
farm personal income for the preceding 6 years

m 2. Increases in the budgets and tax levies of other civil
taxing units in the county
— DLGF must provide each fiscal body with the most
recent available information concerning increases in
non-farm personal income
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I Circuit Breaker Credit

m Circuit breaker is a taxpayer protection

m It places a “ceiling” or a “cap” on the property
owner’s tax liability

m Credit is the amount that reduces that tax
liability that exceeds 1%, 2%, or 3% of gross AV

 Circuit Breaker Credit

m County auditor shall notify each political subdivision in
which the credit is applied

m Political subdivision may not increase its property tax
levy to make up the reduction

m Political subdivisions may not borrow money to
compensate for the reduction of property tax
distributions due to circuit breaker credit

) Circuit Breaker and
/ Debt Service Funds

Debt obligations must be met regardless of circuit
breaker credit

Circuit breaker credit will first affect the debt fund
operating balance

After operating balance is exhausted, unit needs to
appropriate funds from another source, i.e., rainy day

fund or general fund to meet debt obligations

DLGF and State Board of Accounts issued a joint Memo
explaining this procedure on April 6, 2010
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Maximum levy is a limit on property tax increases

Property tax levies are allowed to grow up to the
amount levied last year plus a growth quotient

When levies are certified below the maximum levy, one-
half of the difference would be lost

Upon request, if the unit was below the maximum levy
last year and was reducing its previous years cash
balance, the DLGF may make an adjustment to that
units maximum levy

See memo dated May 27, 2010

The 1782 Notice is the last communication you may
receive from the DLGF before the Budget Order is
certified

This Notice is your opportunity to review the work of
the DLGF and request changes or possible corrections to
rates, levies, budgets, and operating balances

Units have 10 days to respond in writing . Some counties
may request it be returned sooner

1782 Notice will include a 16-line st nt for each
budgeted fund

HEA 1059 — Provisional tax bills are equal to 50% of the
tax liability of the previous year, subject to adjustments
authorized by the DLGF

HEA 1086 —

— Reassessment begins July 1, 2010

— “Homestead” definition clarified to include deck, patio, gazebo,
& other structures attached to dwelling (excludes pools)

Deadline to adopt, rescind, increase, or decrease LOIT rate is
now November 1

Effective dates of LOITs are changed according to when
ordinance is adopted

Budget adoption deadline remains November 1
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m HEA 1086 —

— Section 10.5: DLGF may increase the maximum levy for civil
taxing unit to meet their obligation to a fire protection territory

— Section 69: A city or town may use money in cumulative capital
improvement fund for any other purpose for which money is
appropriated by the fiscal body of the city or town

xcessive Levy Appeals

= Units may appeal to the DLGF for exceptions to
the maximum levy controls
= Appeals are allowed for:

— Correction of Advertising , Mathematical, or Data
Error

Shortfalls due to Erroneous AV’s
Annexation, Consolidation, or Extension of Services
Three Year Growth

Emergency due to natural disaster, accident

xcessive Levy Appeals

Appeals must be filed with the DLGF before October 19,
2010 or before December 30, 2010 for shortfall appeals
All appeals must be included in the budget
advertisement and shown in the column for “Excessive
Levy Appeal” and the property tax levy column

The Appeals must be approved by the fiscal body

The DLGF may approve, modify, or deny the amount of
the appeal
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*a For More Information
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= Karen Large, Budget Division Director

Phone: (317)- 232-3937 E-mail: klarge@dlgf.in.gov

= Dan Jones, Budget Division Assistant Director

Phone: (317)232-0651  E-mail: djones@dIgf.in.gov

m Contact the DLGF
— 317.232.3777 to contact budget field representatives
— “Contact Us”: www.in.gov/dIgf/2338.htm
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