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SCHEDULE OF OFFICIALS 
 
 
Office Official Term 
 
Controller Russell G. Lloyd, Jr. 01-01-15 to 12-31-16 
 
Mayor Lloyd Winnecke 01-01-12 to 12-31-19 
 
President of the Board of 
 Public Works Marty Amsler 01-01-15 to 12-31-16 
 
President of the City Council Dr. H. Dan Adams 01-01-15 to 12-31-15 
  Missy Mosby 01-01-16 to 12-31-16 
 
Director of Utilities Allen Mounts 01-01-15 to 12-31-16 
 
 



 
 
 
 
 

 

 

 

S
A
 
 
 

 
 

 
 
 
 
 
 
 
 
 
 
TO:  THE 
 
 
 T
January 1
easily ide
read in co
our opinio
www.in.go
 
 T
should be
 
 A
applicable
Accounts.
noncompl
noncompl
 

A
Comment
 
 

  
  
 
 
October 2

STATE 
AN EQUAL OP

 
 
 

 

 

OFFICIALS 

his report is s
, 2015 to Dec
ntify any Fede

onjunction with
ons on the City
ov/sboa/. 

he Federal Fi
e viewed in co

As authorized 
e Indiana law
.  The Audit R
liance found a
liance; therefo

Any Corrective
ts, incorporate

 
 

25, 2016 

OF IND
PPORTUNITY

OF THE CITY

supplemental
cember 31, 2
eral Findings 
h our Financia
y's financial s

ndings, ident
onjunction wit

under Indiana
ws and unifor
esults and Co

as a result of t
ore, noncomp

e Action Plan f
ed within this 

DIANA 

Y EMPLOYER

Y OF EVANS

l to our audit
015.  It has b
and Audit Re

al Statement a
tatement and

ified in the ab
h the Audit R

a Code 5-11-1
rm complianc
omments cont
hese procedu
pliance may e

for the Federa
report, were

-3- 

R

 

SVILLE, VAND

report of the 
been provided
esults and Co
and Federal S
 federal progr

bove reference
esults and Co

1, we perform
ce guidelines 
tained herein 
ures.  Our test
exist that is un

al Findings an
not verified fo

DERBURGH

City of Evan
d as a separat
omments that 
Single Audit R
ram complian

ed audit repor
omments as d

med procedure
established 
describe the 

ts were not de
nidentified. 

nd Official Re
or accuracy.

P
S

STAT
302 WE

INDIANA

Te
F

We

COUNTY, IN

nsville (City), f
te report so th
pertain to the

Report of the C
nce.  This repo

rt, are include
described bel

es to determin
by the India
identified repo

esigned to iden

esponse to the

Paul D. Joyce
State Examine

TE BOARD OF A
EST WASHINGT

ROOM E41
APOLIS, INDIA

elephone: (317) 2
Fax: (317) 232-4
eb Site: www.in

NDIANA 

for the period
hat the reade
e City.  It shou
City, which pro
ort may be fou

ed in this repo
low. 

ne complianc
na State Boa
ortable instan
ntify all instan

e Audit Result

 
e, CPA 
er 

ACCOUNTS 
TON STREET
18 

ANA 46204-2769

232-2513 
4711 
.gov/sboa 

d from 
er may 
uld be 
ovides 
und at 

ort and 

e with 
ard of 
ces of 
ces of 

ts and 

9 



-4- 

(This page intentionally left blank.) 



-5- 

CONTROLLER 
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CONTROLLER 
CITY OF EVANSVILLE 

FEDERAL FINDING 
 
 
 
FINDING 2015-001 - INTERNAL CONTROLS OVER BANK ACCOUNT RECONCILIATIONS 
 

Condition 
 

The City had designed adequate policies or procedures to ensure that bank reconciliations were 
accurate and complete; however, the City did not properly implement those controls.  Three employees in the 
Controller's office prepared the City bank reconcilements.  The City's policy is for the City Controller to review 
the bank reconciliations each month to verify their accuracy.  Documentation of the reviews were not pre-
sented for audit.  There was no evidence of segregation of duties, such as an oversight, review, or approval 
process. 
 

Criteria 
 

Governmental units should have internal controls in effect which provide reasonable assurance 
regarding the reliability of financial information and records, effectiveness and efficiency of operations, proper 
execution of management's objectives, and compliance with laws and regulations.  Among other things, seg-
regation of duties, safeguarding controls over cash and all other assets, and all forms of information process-
ing are necessary for proper internal control. 
 

Controls over the receipting, disbursing, recording, and accounting for the financial activities are 
necessary to avoid substantial risk of invalid transactions, inaccurate records and financial statements and 
incorrect decision making.  (Accounting and Uniform Compliance Guidelines Manual for Cities and Towns, 
Chapter 7) 
 

Cause 
 

The City did not properly implement the controls and maintain documentation of the review of the 
reconcilements. 
 

Effect 
 

The failure to establish and implement controls could have enabled material misstatements or 
irregularities to remain undetected.  The failure to monitor the internal control system placed the City at risk 
that controls may not be either designed properly or operating effectively to provide reasonable assurance 
that controls will prevent, or detect and correct, material misstatements in a timely manner. 
 

Views of Responsible Officials 
 

For the views of responsible officials, refer to the Corrective Action Plan that is part of this report. 
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CONTROLLER 
CITY OF EVANSVILLE 

AUDIT RESULTS AND COMMENTS 
 
 
 
OVERDRAWN CASH BALANCES 
 

The financial statement presented for audit contained some funds with deficits in cash as of 
December 31, 2015.  Three of the funds (IHCDA Blight Elimination Fund Grant, Community Dev Block Grant, 
and Emergency Shelter Grant) are a result of those funds being set up for reimbursable grants.  The reim-
bursements for expenditures made by the City were not received by December 31, 2015.  The Accounts 
Receivable Clearing fund has a cash deficit balance due to the nature of the fund.  The Parking Garages, 
Parks and Recreation, Redevelopment - Victory, Berry Plastics 2011, Golf Course, Sports Non-Reverting, and 
Hospitalization funds spent more than they received. 
 
 Similar comments have appeared in several prior Reports, including B43517, B44197, and B45887. 
 

The cash balance of any fund may not be reduced below zero.  Routinely overdrawn funds could be 
an indicator of serious financial problems which should be investigated by the governmental unit.  (Accounting 
and Uniform Compliance Guidelines Manual for Cities and Towns, Chapter 7) 
 
 
SEPARATE BANK ACCOUNTS 
 

The Vanderburgh County Solid Waste District funds were accounted for in the bank account of the 
City of Evansville. 
 
 Similar comments have appeared in several prior Reports, including B43517, B44197, and B45887. 
 

When two or more governmental units are authorized by statute to have the same fiscal officer, there 
should be separate bank accounts and accounting records for each governmental unit unless authorized by 
statute, appropriate federal or state rule or regulation.  (Accounting and Uniform Compliance Guidelines 
Manual for Cities and Towns, Chapter 7) 
 
 
PARKING METER FEES 
 

Parking meter fees were deposited into the General fund instead of a special fund.  The City is 
working with the City Attorney to prepare an ordinance to be passed in the future. 
 
 Similar comments have appeared in several prior Reports, including B43517, B44197, and B45887. 
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CONTROLLER 
CITY OF EVANSVILLE 

AUDIT RESULTS AND COMMENTS 
(Continued) 

 
 

Indiana Code 36-9-12-4(a) states: 
 

"A municipality must provide, by ordinance, that:  
 

(1) All license fees collected from parking meters shall be deposited with the municipal fiscal 
officer; 

 
(2) the fees shall be deposited to the credit of the municipality in a special fund; and 

 
(3) disbursements from the special fund may be made only on orders of the municipal words 

board, or board of transportation and only for the purposes listed in subsection (b)." 
 
 
CUSTODY OF SEIZED PROPERTY 
 

Funds seized by the Southwest Indiana Drug Task Force were held in the custody of the 
Vanderburgh County Prosecuting Attorney per a Memorandum of Understanding between the Prosecuting 
Attorney, the Evansville Police Office, and other local law enforcement agencies.  However, there is no Court 
order or statutory authority in place to authorize the delegation of custody of these funds to the Prosecuting 
Attorney. 
 

Indiana Code 34-24-1-2(b) states: 
 

"When property is seized under subsection (a), the law enforcement agency making the seizure 
may, pending final disposition:  

 
(1) place the property under seal; 

 
(2) remove the property to a place designated by the court; or 

 
(3) require another agency authorized by law to take custody of the property and remove it 

to an appropriate location." 
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CONTROLLER 
CITY OF EVANSVILLE 
EXIT CONFERENCE 

 
 
 The contents of this report were discussed on October 25, 2016, with Lloyd Winnecke, Mayor; Russell 
G. Lloyd, Jr., Controller; Jenny Collins, Chief Financial Officer of Utilities; Allen Mounts, Director of Utilities; 
Steve Schaefer, Chief of Staff; Missy Mosby, President of the City Council; Jonathan Weaver, City Council 
member; Dan McGinn, City Council member; Anna Hargis, City Council member; Dr. H. Dan Adams, City 
Council member; and Marty Amsler, President of the Board of Public Works. 




