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SCHEDULE OF OFFICIALS 
 
 
Office Official Term 
 
Controller J. Michael Jones 01-01-14 to 12-31-16 
 
Mayor   Tony Roswarski 01-01-12 to 12-31-19 
 
President of the Board of 
 Public Works   Gary Henriott 01-01-14 to 12-31-16 
 
President of the 
 Common Council   Steve Meyer 01-01-14 to 12-31-14 
    Lauren Ahlersmeyer 01-01-15 to 12-31-15 
    Ronald Campbell 01-01-16 to 12-31-16 
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CONTROLLER 
CITY OF LAFAYETTE 
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CONTROLLER 
CITY OF LAFAYETTE 
FEDERAL FINDING 

 
 
FINDING 2014 -001 - PREPARATION OF THE FINANCIAL STATEMENTS  
 

Effective internal control over financial reporting involves the identification and analysis of the risks of 
material misstatement to the City's audited financial statements and then determining how those identified 
risks should be managed.  The City has identified risks to the preparation of reliable financial statements and 
has designed controls over the preparation of the financial statements, including notes to the financial state-
ments, to prevent or detect material misstatements.  However, it was determined that these controls were not 
effective due to a change in personnel and temporary under-staffing in the Controller's Office.  This resulted in 
controls which were not effective in detecting all misstatements within the financial statements and notes to 
the financial statements. 

 
The Deputy City Controller, a position which was vacant for over seven months, was responsible for 

preparing the financial statements and notes.  The City Controller reviewed the financial statements and notes 
to the financial statements; however, material audit adjustments were necessary as follows: 

 
1. Interest Expense and Accrued Interest Payable were overstated in the Wastewater Utility on 

the Proprietary Fund financial statements by $1,065,150. 
 

2.  The Construction Commitments note was incomplete and not reflective of the 2014 activity. 
 
3.  The Capital Assets note understated the Governmental Activities Construction in Progress 

increases and decreases by $1,503,271. 
 
4. The Long-Term Liabilities note understated the Governmental Activities Revenue Bonds 

Interest debt service requirements to maturity by $7,492,218. 
 

5. The Risk Management note failed to disclose the City's membership in a Medical Trust - 
Public Entity Risk Pool. 

 
6. The Pension Plans note and Required Supplementary Information required multiple revisions 

to properly disclose the pensions and financial statement restatements for the adoption of 
changes made by Indiana Public Retirement System (INPRS). 

 
Audit adjustments were proposed, accepted by the City Controller, and made to the financial state-

ments, notes to the financial statements and required supplementary information. 
 

Governmental units should have internal controls in effect which provide reasonable assurance 
regarding the reliability of financial information and records, effectiveness and efficiency of operations, proper 
execution of management's objectives, and compliance with laws and regulations.  Among other things, seg-
regation of duties, safeguarding controls over cash and all other assets, and all forms of information process-
ing are necessary for proper internal control. 

 
Controls over the receipting, disbursing, recording, and accounting for the financial activities are 

necessary to avoid substantial risk of invalid transactions, inaccurate records and financial statements and 
incorrect decision making.  (Accounting and Uniform Compliance Guidelines Manual for Cities and Towns, 
Chapter 7) 
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CONTROLLER 
CITY OF LAFAYETTE 

AUDIT RESULTS AND COMMENTS 
 
 
 
ANNUAL FINANCIAL REPORT 
 

The Annual Financial Report for 2014, due March 1, 2015, was not filed electronically until April 2, 
2015. 
 

Indiana Code 5-11-1-4(a) states: 
 
"The state examiner shall require from every municipality and every state or local governmental 
unit, entity, or instrumentality financial reports covering the full period of each fiscal year.  These 
reports shall be prepared, verified, and filed with the state examiner not later than sixty (60) days 
after the close of each fiscal year.  The reports must be in the form and content prescribed by the 
state examiner and filed electronically in the manner prescribed under IC 5-14-3.8-7." 

 
 
APPROPRIATIONS 
 

The expenditures of the Local Road and Street and Police Continuing Education funds were in 
excess of budgeted appropriations by $45,666 and $38,610, respectively. 
 

Indiana Code 6-1.1-18-4 states in part:  ". . . the proper officers of a political subdivision shall 
appropriate funds in such a manner that the expenditures for a year do not exceed its budget for that year as 
finally determined under this article." 
 

Amounts claimed for expenditures form the Local Law Enforcement Continuing Education Fund must 
be appropriated prior to expenditure either through the normal budget process of by additional appropriation 
[IC 33-37-8-4]  (Accounting and Uniform Compliance Guidelines Manual for Cities and Towns, Chapter 7) 
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CONTROLLER 
CITY OF LAFAYETTE 
EXIT CONFERENCE 

 
 

 The contents of this report were discussed on April 7, 2016, with J. Michael Jones, Controller; Tony 
Roswarski, Mayor; Gary Henriott, President of the Board of Public Works; Ronald Campbell, President of the 
Common Council; Cindy Murray, City Clerk; Edward Chosnek, Corporation Counsel; and Timothy Clary, 
Deputy Controller. 




