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Timothy CPA, PC

INDEPENDENT AUDITOR’S REPORT

Board of Directors
Aurora, Inc,

Report on the Financial Statements

We have audited the accompanying statement of financial position of Aurora, Inc. (a nonprofit
organization) as of December 31, 2013, and the related statements of activities, functionat
expenses and cash flows for the year then ended, and the related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatements,
whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinien on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the by the Comptroller General of the United States, Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement.

An audit involves performing procedures to obtain evidence about the amounts and disclosures in

the financial statements. The procedures selected depend on the auditor’s judgment, including the

assessment of the risks of material misstatement of the financial statements, whether due to fraud

or error. In making those risk assessments, the auditor considers internal control relevant to the

entity’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpase of expressing an

opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such

opinion. An audit also includes evaluating the appropriateness of accounting policies used and the

reasonableness of significant accounting estimates made by management, as well as evaluating

the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
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In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Aurora, Inc. as of December 31, 2013, and the changes in it5 net assets
and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Report on Summarized Comparative Information

We have previously andited the Aurora, Inc.’s Organization’s 2012 financial statements, and we
expressed an unmodified audit opinion on those audited financial statements in our report dated
July 19, 2013. In our opinion, the summarized comparative information presented herein as of
and for the year ended December 31, 2012, is consistent, in all material respects, with the audited
financial statements from which it has been derived,

Oiher Matters
Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The accompanying schedule of expenditures of federal awards is presented for purposes of
additional analysis as required by U.S. Office of Management and Budget Circular A-133, dudits
of States, Local Governments, and Non-Profit Organizations, is presented for additional analysis
and is not a required part of the financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other
records used to prepare the financial statements. The information has been subjected to the
auditing procedures applied in the audit of the financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial
statements themselves, and other procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the information is fairly stated in all
material respects in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing standards, we have also issued our report dated July 31,
2014, on our consideration of Aurora, Inc.’s internal control over financial reporting and our tests
of its compliance with certain provisions of laws, regulations, contracts, grant agreements and
other matters. The purpose of that report is to describe the scope of our testing of internal control
over financial reporting and comphliance and the results of that testing, and not to provide and
opinion on the internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in
considering Aurora, Inc.’s internal control over financial reporting and compliance.

Timothy J. Otte, C.P.A., P.C.

Tl TR P

Newburgh, Indiana
July 31,2014



AURORA, INC.
‘Statement of Financial Position
' December 31, 2013
{With Comparative Totals for 2012)

ASSETS
Temporarily Permanently .
Unrestricted Restricted Restricted 2013 2012
Current Assets ' -
Cash and cash equivalents $ 40,760 $ 191,855 $ - § 232,615 $ 333,734
Grants Receivable 94,662 - - 94,662 124,502
Accounts Receivable- Misc 1,546 - - . 1,546 3,084
Investments 38,622 - 7,932 46,554 7,908
Total current assets 175,590 191,855 7,932 375,377 469,229
Property and Equipment
Buiiding and Land 214,110 - - 214,110 214,110
Office Equipment 32,346 - - 32,346 31,746
Vehicles 34,689 - - 34,689 30,089
Less accumulated depreciation (130,166) - . (130,166) (117,328)
Total property and cquipment 150,979 - - 150,979 158,618
Total Assets $ 326,569 $ 191,855 3 7,932 $ 526,356 $ 627,847

LIABILITIES AND NET ASSETS

Current Liabilities

Accrued Expenses 3 19233 5 - b - $ 19,233 5 10,850
Line of Credit 10,000 - - 10,000 -
Total Current Liabilities 29,233 - - 29,233 10,850
Net Assets
Unrestricted 297,336 - - 297,336 348,327
~ Temporarily Restricted - 191,855 - 191,855 260,761
Permanently Restricted - - 7,932 7,932 7,908
Total Net Assets 297,336 191,855 7,932 497,123 616,997
Total Liabilities and Net Assets $ 326,569 $ 191,855 3 7,932 § 526,356 $ 627,847

See notes to financial statements




For the Year Ended December 31, 2013

SUPPORT & REVENUE

Federal Financial Assistance Grants

Non-Federal Financial Assistance Grants

Committed/Designated Funds

Contracted Positions

Contributions

Special Events

Rent

Destination Home Funds

Reimbursements

Investment Income

Gain or (Loss} on Assets Sold

Miscellaneous

Net Assets Released from Restrictions
Total Support and Revenue

EXPENSES

Program Services
Supporting Services:
Management & (General
Fundraising
Total Expenses

Change in Net Assets
Net Assets as of Beginning of Year

Net Assets as of End of Year

AURORA, INC.
Statement of Activities

(With Comparative Totals for 2012)

Temporarily  Permanently

Unrestricted Restricted Restricted 2013 2012
$ 1,112,818 $ - $ - § 1,112,818 $ 838942
40,140 - - 40,140 115,305
1,135 - - 1,135 18,280
11,818 - - 11,818 45,210
338,624 - - 338.624 288,712
37,457 - - 37,457 57,740
- - - - 773
1,450 7,851 - 9.301 2,560
- - - - 65,593
19 719 24 762 2,115
- - - - (69)
5,030 - - 5,030 -
77,476 {77,476 - - -
1,625,967 {68,906) 24 1,557,085 1,435,164
1,514,189 - - 1,514,189 1,488,024
144,751 - - 144,751 08,463
18,019 - - 18,019 23,010
1,676,959 - - 1,676,959 1,609,497
(50,992) (68,906) 24 (119,874) (174,334)
348,327 260,761 7,908 616,997 791,330
$ 297336 $ 191,855 § 7,932 $ 497,123 $ 616997

See notes fo financial statements
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7 AURORA, INC.
Statement of Functional Expenses
For the Year Ended December 31, 2013
(With Comparative Totals for 2012)

Supporting Services

Program Management Fund- Total Total
Services & General Raising 2013 : 2012

Case Management $ 97475 $ - 3 - $ 97475 $ 100,345
Client Expenses 5,591 - - 5,591 4,305
Committed/Designation Funds 72,241 - - 72,241 52,818
Depreciation - 12,838 - : 12,838 13,939
Destination Home 140,928 - - 140,928 80,112
Tees & Charges - 2,101 - 2,101 1,705
HPRP Repayment of Advance - - - - 98,174
Housing Search & Placement - - - - 30,262
Grantwriting - - - - 2,065
In-Kind Donations 132,288 - . 132,288 111,615
Inspections 4,030 - - 4,050 5,750
Insurance 7,397 - - 7,397 9,783
Interest - 598 - 598 78
Medium-Term Rental Assistance - - - - 184,186
Membership Fees - 1,189 - 1,189 970
Miscellaneous - 291 - 291 1,760
Office Expenses : - 13,236 - 13,236 8,511
Professional Fees - 7,500 - 7,500 7,000
Program Expenses 4,330 - - 4,330 2,925
Property Taxes - - - - 956
Public Relations - 1,807 - 1,807 1,644
Rent - - - - 762
Repairs & Maintenance 7,850 - - 7,850 8,158
Security/Utility Deposits 24,933 - - 24,933 19,753
Shelter Plus Care 79,044 - - 79,044 86,047
Special Events . - - 18,019 18,019 23,010
Stabilization Financial Assistance 101,514 - - 101,514 23,400
Staffing Costs : 6,360 - - 6,360 44,270
Supervision 45,741 . - 45,741 11,460
Telephone 8,802 - - 8,802 9,068
Travel/Training 18,493 - - 18,493 18,057
Utilities 13,009 5,420 - 18,429 30,087
Vision 1505 Program Expenses 225,001 - - 225,001 -
Wages, Taxes, and Fringe Benefits 519,145 99.771 - 618,916 - 616,524

$1,514,189 $ 144,751 $18,019 $ 1,676,959 $ 1,609,497

See notes to financial statements
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AURORA, INC.
Statement of Cash Flows
For the Year Ended December 31, 2013
(With Comparative Totals for 2012)

2013 2012

Cash Flows from Operating Activities

Changes in Net Assets $ (119,874) § (174,334)
Adjustments to Reconcile Net Income to Net Cash

Provided by Operating Activities:

Depreciation 12,838 13,939
Realized (Gain) Loss on Sale of Assets - 69
{Increase) Decrease in Receivables (7,246) (14,512)
(Increase) Decrease in Other Current Assets - -
Increase (Decrease) in Liabtlities 8,363 9,224
Total Adjustments 13,955 8,720
Net Cash Provided (Used) by Operating Activities (105,919) {165,614)

Cash Flows From Investing Activities:

Investments ' - (28)

Proceeds From Sale - -

Capital Expenditures (5,200) (15,560)
Net Cash Provided (Used) by Investing Activities (5,200) (15,588)

Cash Flows From Financing Activities:

Net borrowings on line of credit _ 10,000 -
10,060 -

Net Increase (Decrease) in Cash and Equivalents (101,119) (181,202)
Cash and Equivalents, beginning of year , 333,734 514,935
Cash and Equivalents, end of year $ 232,615 § 333,734

Supplemental disclosures of cash flow information:
Cash paid during the year for:
Interest expense $ 598 $ 78

See notes to financial statements
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Aurora, Inc.
Notes to Financial Statements
December 31, 2013 and 2012

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICTES

Mission

The Aurora, Inc. exists to bring an end to homelessness to the Evansville, Indiana community. To
this end, the Organization pledges to provide services that prevent homelessness, educate the
community on the issues, facilitates collabaration, and advocate for the social and economic
changes necessary to make homelessness a reality.

Basis of Accounting
The financial statements are prepared on the accrual basis of accounting and accordingly reflect
all significant receivables, payables and other liabilities.

Financial Statement Presentation

Financial statement presentation follows the U.S. generally accepted accounting principles
promulgated by the FASB Accounting Standards Codification. Under those principles, the
Organization is required to report information regarding its financial position and activities
according to three classes of net assets; unrestricted net assets, temporarily restricted net assets,
and permanently restricted net assets. '

Income Taxes

The Organization is a not-for-profit corporation exempt from Federal and State income taxes
under Section 501(c)(3) of the Internal Revenue Code; although it is liable for both federal and
state income taxes on certain activities. The Organization’s federal Exempt From Income Tax
Returns (Form 990) are subject to examination by the IRS, generally for three years after they
were filed.

Contributions

Donor-restricted contributions are reported as increases in temporarily or permanently restricted
net assets depending on the nature of the restrictions. Restrictions on temporarily restricted net
assets are considered to expire when payments are made for goods or services relating to the
restricted purpose. When a restriction expires, temporarily restricted net assets are reclassified to
unrestricted net assets and reported as net assets released from restrictions.

Cash and Cagh Equivalents
The Organization considers all highly liquid investments with a maturity of three months or less
when purchased to be cash equivalents.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that effect certain reported amounts and disclosures. Accordingly, actual results
could differ from those estimates,




Aurora, ITnc,
Notes to Financial Statements
December 31, 2013 and 2012

Property and Eguipment

Property and equipment are valued at cost less accumulated depreciation. Expenditures in excess
of $500 for fixed assets are capitalized and the replaced items are retired. Maintenance and
repairs are charged to operations as incurred, Provisions for depreciation of property and
equipment have been computed on the straight-line method based on their estimated useful lives,
which range from 5 to 7 years. Upon disposition, the cost and accumulated depreciation are
removed from the accounts and the resulting gain or loss is reflected in operations for the period.

Prior Year Summarized Information

The financial statements include certain prior-year summarized comparative information in the
total but not by net asset class. Such information does not include sufficient detail to constitute a
presentation in conformity with generally accepted accounting principles. Accordingly, such
information should be read in conjunction with the Organization’s financial statements for the
year ended December 31, 2012, from which the summarized information was derived.

Promises to Give

Unconditional promises to give are recognized as revenues or gaing in the period received and as
assets, decreages of liabilities, or expenses depending on the form of benefits received,
Conditional promises to give are recognized when the conditions on which they depend are
substantially met. Promises to give ate recorded as estimated net realizable value as they are
expected to be collected within the next year.

Investments

Investments in equity securities with readily determined fair values are reported at their fair value
based on quoted market prices in the statement of financial position. Realized and unrealized
gains or kosses are included in the investment return, along with interest and dividends, in the
statement of activities,

Accounts Receivable- Misc,
Accounts Receivables- Misc. consists of unpaid rent from a former tenant for the use of office
space,

In-Kind Coniributions

The Organization frequently receives in-kind donations for their various programs. The donations
are recorded at fair value. During the years ended December 31, 2013 and 2012, the values of
those contributions were $136,888 and $111,615, respectively.

Reclassifications .
Certain amounts in the 2012 financial statements have been reclassified to conform to 2013
financial statement presenﬁation.




Awurora, Inc.
Notes to Financial Statements-
December 31, 2013 and 2012

Fair Value Measurement

FASB ASC 820, Fair Value Measurements, which defines fair value, establishes guidelines for
measuring fair value and expands disclosures regarding fair value. FASB ASC 820 does not
require any new fair value measurements but rather eliminates inconsistencies in guidance found
in various other accounting pronouncements.

Assets and liabilities measured at fair value are recorded in accordance with FASB ASC 820,
which clarifies that fair value is an exit price, representing the amount that would be received to
sell an asset or paid to transfer a liability in an orderly transaction between market participants.
As such, fair value is a market-based measurement that should be defermined based on
assumptions that market participants would use in pricing an asset or liability. As a basis for
considering such assumptions, FASB ASC 820 establishes a three ticr value hierarchy, which
prioritizes the inputs used in measuring fair value as follows:

Level 1 Inputs- Unadjusted quoted prices in active markets that are accessible at the measurement
date for identical assets and Habilities.

Level 2 Inputs- Inputs other than quoted prices in active markets that are observable either
directly or indirectly,

Level 3 Inputs- Unobservable inputs in which there is little or no market data, which requires
management to develop their assumptions.

NOTE 2 — CASH AND CASH EOUIVALENTS

Cash and cash equivalents at December 31, 2013 and 2012 consisted of the following:

. 2013 2012
Checking/Petty Cash $ 35921 3 29,234
Money Market 196,694 304,500

$232615 $333,734

NOTE 3 - CONCENTRATIONS OF CREDIT RISK

Financial instruments, which potentially subject the Organization to concentrations of credit risk,
consist principally of cash and cash equivalents, Credit risk with respect to cash and cash
equivalents is minimized by using high-credit quality financial institutions.

The Organization received 74% of its support from governmental funding sources in 2013 and
66% in 2012. The majority of the Organization’s public support is contributed by business
organizations located in Southwestern Indiana.




Aurora, Inec.
Notes to Financial Statements
Pecember 31, 2013 and 2012

NOTE 4 - FUNCTIONAL ALLOCATION OF EXPENSE
The costs of providing the various programs and activities have been summarized on a functional
basis in the statement of activities. Accordingly, certain costs have been allocated among the

programs and supporting services benefited.

NOTE 5 -~ DONATED MATERTALS AND SERVICES

Donated materials and services are recorded as contributions at their estimated fair values at the
date of donation; no amounts have been reflected for fundraising or unskilled contributed
services, since no objective basis is available to measure the value of such services. Nevertheless,
a number of volunteers have given significant amounts of their time to the Organization’s fund
raising campaigns and various programs,

NOTE 6- LINE OF CREDIT

The Organization has a $100,000 revolving line of credit and has a maturity date of October 1,
2014, of which $10,000 was outstanding at December 31, 2013. Interest is payable ‘monthly and
carries a variable interest rate equal to the bank’s prime rate. The credit line is secured by real
estate.

NOTE 7- GRANTS RECEIVABLE

Grants Receivable at December 31, 2013 and 2012, consist of Government grants that are due
within one year.

NOTE 8- INVESTMENTS

Investments of the Organization are stated at fair value summarized as follows at December 31,
2013 and 2012:

2013 2012
Certificate of Deposit $ 7,932 $ 7,908
Stock 38.622 0
$46,554 § 7,908

The stock was donated to the Organizatidn on December 26, 2013 and as per donated stock
policy was subsequently liquidated on January 6, 2014.
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NOTE 9- RESTRICTED NET ASSETS

Restricted net assets at December 31, 2013 and 2012 are comprised of the following:

2013 2012

Temporarily Restricted
Destination Home Funds $ 22961 $ 24,366
Vision 1505 168,895 236,395

Permanently Restricted
Designated Endowment Fund 7.932 7.908

$ 199,787 S 268,669

In 2008, a restricted donation was received from a donor to be used for the establishment of an
endowment fund in the future to support the operations of the Organization. The only increases

for the years ending December 31, 2013 and 2012 are from investment income of $24 and $28,
respectively.

NOTE 10- SUBSEQUENT EVENTS

The Organization has evaluated subsequent events and transactions through July 31, 2014, the
date the financial statements were available to be issued. There were no subsequent events that
require recognition in the financial statements.

11
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AURORA, INC,
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2013

Pass-through
Federal LEntity
Federal Grantor/Pass-through Grantox/ CFDA Identifying Federal
Program Title Number Number Expenditures
1.8, Department of Housing and Urban Development )
Supportive Housing Program- 2012 14.235 INOO16L5SH)21205 3 03,688 T
Supportive Housing Program-~ 2011 ) 14235 INODI6B5SH021104 79,637
Supporiive Housing Program- 2011 Vision 13505 14.235 IN0151B5H021100 320,878
U.8. Department of Housing and Urkan Development
Pass-through programs from:
Indiana Housing & Commugnity Development Authority .
Shelter Plus Care 14238 N-36C702002 35,657
C8BG 93,563 SC-013-0154 - 6,670
Permanent Suppottive Housing Rental Assistance 14267 INO154L5H021201 52,979
Emergency Soluticns Grant- Shelter Program 14.231 ES-013-059 6,246
Emergency Solutions Grant- RRH 14,231 ESRR-011-01 240,056
Home Investment Partnerships Program- TBRA 14,239 ‘TB-011-002 136,239
City of Evansville :
Depariment of Metropelitan Development- ESG-2011 HOT 14,231 2797291439056 64,870
Depariment of Metropolitan Development- ESG-2032 Rapid Re-Housing 14.231 2797291-439050 48,154
Department of Metropelitan Development- ESG-2013 Discharge Coordination 14.218 2797234.435050 10,372
Depariment of Metropalitan Development- ESG-2013 HOT 14.231 2797278-4350350 17,332

$ 1,112,818

NOTE A- BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards {the Schedule) inchudes the federal grant activity of Aurora, Inc, under proprams
of the federal government for the year ended December 31, 2013, The information in this Schedule is presested in accordance with the
requirements of OMB Circular A-133, dudits of States, Local Governments, and Non-Profit Organizations . Because fhie Schedule presents
only a selected portion of the operations of Aurera, Ine,, it is not intended to and does not present the financial position, changes in net assets,
or cash flows of Aurora, Inc,

NOTE B- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Expenditures reported on the Schedule are reported on the accrual basis of accounting, Such expenditures are recognized following the cost principles

contained in OMB Circular A-122, Cost Principles for Non-profit Organizations , wherein certain types of expenditures are not allowable or are
limited as to reimbursement,




Timothy J{Otte CPA, PC

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Aurora, Inc.

We bave audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of
Aurora, Inc. (a nonprofit organization), which comprise the statement of financial position as of
December 31, 2013, and the related statements of activities, functional expenses, and cash flows
for the year then ended, and the related notes to the financial statements, and have issued our
report thereon dated July 31, 2014.

Internal Control over Financial Reporting

In planning and performing our audit, we considered Aurora, Inc.’s internal control over financial
reporting (internal control) to determine the auditing procedures that are appropriate in the
circumstances for the purpose of expressing our opinion on the financial statements, but not for
the purpose of expressing an opinion on the effectiveness of the Aurora, Inc.’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the Organization’s internal
control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged for governance.

Our consideration of the internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control that
might be material deficiencies or significant deficiencies. Given these limitations, during our
audit we did not identify any deficiencies in internal control reporting that we consider to be
material weaknesses. However, material weaknesses may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Aurora, Inc.’s financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grants, noncompliance with which could have a direct and
material effect on the determination of the financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly,
we do not express such an opinion. The results of our tests disclosed no instances of

noncompliance or other matters that are required to be repotted under Government Auditing -
Standards.

Purpose of this Report

The purpose of this is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the organization’s internal control or on compliance. This report is an integral part of the audit
performed in accordance with Government Auditing Standords in considering the organization’s
internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

Timothy J. Otte, C.P.A., P.C.

Timaty T oW cA A

Newburgh, Indiana
July 31, 2014

14



Timothy JROtte CPA, PC

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY
OMB CIRCULAR A-133

Board of Directors
Aurora, Inc.

Report on Compliance for Each Major Federal Program

We-have audited of Aurora, Inc.’s compliance with the types of compliance requirements
described in the OMB Circular A-133 Compliance Supplement that could have a direct and
material effect on each of Aurora, Inc.’s major federal programs for the year ended December 31,
2013. Aurora, Inc.’s major federal program is identified in the summary of auditor’s results
section of the accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts,
and grants applicable to its federal programs.

Aunditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of Aurora, Inc.’s major federal
programs based on our audit of the types of compliance requirements referred to above. We
conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and
OMB Circular A-133 Audits of Stated, Local Governments, and Non-Profit Organizations. Those
standards and OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program
occurred. An andit includes examining, on a test basis, evidence about Aurora, Inc.’s compliance
with those requirements and performing such other procedures as we considered necessary in the
circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each
major program. However, our andit does not provide a legal determination of Aurora, Ine.’s
compliance
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Opinion on Eacli Major Program

In our opinion, Aurora, Inc. complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major
federal programs for the year ended December 31, 2013,

Report on Internal Control Over Compliance

Management of Aurora, Inc. is responsible for establishing and maintaining effective internal
contro] over compliance with the types of compliance requirements referred to above. In planning
and performing our audit of compliance, we considered Aurora, Inc.’s internal control over
compliance with the types of requirements that could have a direct and material effect on each
major federal program to defermine the auditing procedures that are appropriate in the
circumstances for the purpose of expressing an opinion on compliance for each major federal
program and to test and report on internal control over compliance in accordance with OMB
Circular A-133, but not for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, we do not express an opinion on the effectiveness of
Aurora, Inc.’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control
does not allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect noncompliance with a type of compliance requirement of a federal
program on a timely basis, A material weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in internal control over compliance, such that there is
a reasonable possibility that material noncompliance with a type of compliance requirement of a
federal program will not be prevented, or detected and corrected, on a timely basis. A significant
deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in
internal control over compliance with a of compliance requirement of a federal program that is
less severe than a material weakness internal control over compliance, yet important enough to
merit attention by those charged with governance,

Our consideration of the internal control over compliance was for the limited purpose described
in the first paragraph of this section and was not designed to identify all deficiencies in internal
control over compliance that might material weaknesses or significant deficiencies. We did not
identify any deficiencies in internal control over compliance that we consider to be material
weaknesses, However, material weaknesses may exist that have not been identified,

The purpose of this report on internal contro! over compliance is solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the
requirements of OMB Circular A-133. Accordingly, this report is not suitable for any other
purpose. '

Timothy 1. Otte, C.P.A,, P.C.

Tty JOYPAC

Newburgli, Indiana
July 31, 2014 .
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AURORA, INC. :
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 2(13

A. SUMMARY OF AUDITOR’S RESULTS

1. The auditor’s report expresses an unmodified opinion on the financial statements of
Aurora, Ine,

2. No significant deficiencies in internal control were identified in the audit of the
financial statements. No material weaknesses are reported.

3. No instances of noncompliance material to the financial statements of Aurora Inc. were
disclosed during the audit.

4. No significant deficiencies in internal control over major federal award programs were
identified during the audit. No material weaknesses are reported.

5. The auditor’s report on compliance for the major federal award programs for Aurora
Inc, expresses an unmodified opinion on all major federal programs.

6. No andit findings were identifled relating to major federal award programs for Aurora,
Inc,

7. The programs tested as a major program included:

Emergency Shelter Grants - CFDA # 14.231
Suppertive Housing Program- CFDA # 14,235

8. The threshold for distinguishing Types A and B programs was $300,000.

9. Aurora, Inc. was determined to be a low-risk auditee.

B. FINDINGS- FINANCIAL STATEMENT AUDIT

No matters were reported.

C. FINDINGS AND QUESTIONED COSTS- MAJOR FEDERAL AWARD PROGRAMS
AUDIT

No matters were reported.
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AURORA, INC.
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
YEAR ENDED DECEMBER 31,2013

No prior audit findings,
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