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Timothy [§{tte CPA, PC

INDEPENDENT AUDITOR'S REPORT

Board of Directors
Aurora, Inc.

We have audited the accompanying statement of financial position of Awrora, Inc. (a nonprofit
organization) as of December 31, 2011, and the related statements of activities, {unctional
expenses and cash flows for the ycar then ended. These financial staterments are the responsibility
of the Organization’s management. Our responsibility is to express an opinion on these financial
statements based on our audit. The prior year sanunerized comparative inforrnation has been
derived from Aurora, Inc. Organizaticn’s 2010 financial statements and, in our report dated
September 11, 2011, we expressed an unqualified opinion on those financial statements.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obiain reasonable assurance about whether the
financial statements are free of maierial misstatement. An audit includes exarmnining, on a lest
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and the significant estimates made by
management, as well as evaluation the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinian.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Aurora, Ine. as of Decernber 31, 2011, and the changes in ils net assets
and its cash flows for the year then ended in conformity with accounting principles generatly
accepted in the United States of America,

In accordance with Government Auditing standards, ve have also issued our report dated June
11, 2012, on our consideration of Aurora, In¢’s internal control over financial reporting and our
tests of its compliance with certain provisions of laws, regulations, contracts, grant agteements
and other matters. The purpose of that report is to describe the scope of our testing of internal
control over financial reporting and compliance and the resuits of that testing, and not to provide
an opinion on the internal control over financial reporting or on compliance, That report is an

integral part of an audit performed in accordance with Government Auditing Standards and
important for assessing the results of our audit.

Phone: 812, 490.8600 - Fax: 812,490 8501
FO. Box 308 Mewburgh M. 47429
Member of American Institute of Certlficd Public Accountants and Indiana CPA Society




Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The accompanying schedule of expenditures of federal awards is presented for purposes of
additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits
of States, Local Govermments, and Non-Profit Organizations, and is not a required part of the
financial statements. Such information is the responsibility of management and was derived from
and relates directly to the underlying accounting and other records used to prepare the financial
statements. 'The information has been subjected to the auditing procedures applied in the audit of
the financial statcments and certain additional procedures, including comparing and reconciling
such information directly o the underlying accounting and other records used to prepare the
financial statements or to the financial siatements themselves, and other procedures in accordance
wilh auditing standards generally accepted in the United States of America. In our opinion, the
schedule of expenditures of federal awards is fairly stated in all material respects in relation to the
financial statements as a whole,

Timothy J. Otte, C.P.A., P.C.
Tinety T M O AC

Newburgh, Indiana
June 11, 2012




ASSETS

Current Assels
Cash and cash equivalents
Granls Receivable
Accounts Receivable
Investments
Total current assels

Property and Equipment
Building and Land
Office Equipment
Vehicles
Less accumulated depreciation
Total property and ¢quipment

Total Assets

AURORA, INE,
Statemant of Financial Position
Becember 31, 2011
(With Comparative Tobals for 2010)

LIABILITIES AND NEYT ASSETS

Current Liabilities
Accrued Expenses
Total Current Liabilities

Net Assets
Unrestricted
Temporarily Restricted
Permanenity Restricied
Total Net Asscts

Total Liabilitics and Net Assets

Temporarily Permanently

Lnrestricted | oo Restricted Restricted 2011 2010
S 255072 5 759,863 h - $ 514,935 $ 564,201
106,357 - - 106,357 101,211
6,717 - - 6,717 5,261
1) 7,881 7,810
308,146 259,863 7,881 635,890 678,432
214,110 - - 214,110 214,110
25,348 - - 25,348 31,783
30,089 - - 30,089 30,089
mmmmm Qizd4syny . - (112,481) (106,217}
CIsneee T - __ 157,066 169,765
_:S_z?_éizg}_?:_ % 259,863 _Tg_ 7,881 $ 792,956 $ 848,247
3 1626 % - § - S 1,626 $ -
1,626 . - 1,626 -
523,587 - - 523,587 567,686
259,863 - 239,263 272,750
= e 7,881 1,881 7,810
_3a3sE TTEORGS 7881 791330 848,047
$ 5257212 I 259863 _.E; 7,881 $ 792,956 § 848,247

See notes o financial staternents




For the Year Ended Decamber 31, 2011

AURORA, TNC.

Statement of Activities

(With Comparative Totals for 2010)

SUPPORT & REVENUE

Federal Financial Assistance Grants

Non-Federal Financial Assistance Grents

Contracted Positions

Contributions

Special Events

Rent

Destination Home Funds

Reimbursements- HPRP

Investment Income

Gain or (Loss) on Assets Sold

Miscellancous

Net Assets Released from Restrictions
Total Support and Revenue

EXPENSES
Program Services
Supporting Scrvices:
Managenent & General
lFundraising
Total Expenses

Change ins Net Assets
Prier Period Adjustment
Net Assets as of Beginning of Year

Net Assels as of End of Yezr

Temporarily  Permanently

Unrestric(ed Restricted Restricted 2011 2010
§ 1,349,112 5 - S 5 L9112 § 1,302,540
155,952 - - 155,952 136,102
60,835 - 60,835 85,669
171,700 - - 171,700 99,386
20,833 - - 26,803 10,950
[0,822 - - 10,822 7,730
20,830 - 20,830 47,269
106,333 - - 106,333 68,499
505 478 70 1,053 43]
- . - - (14,197}
5,634 - - 5,654 138
13,35 {13,365) - - -
921,972 (i 2,887y 70 1,909,155 1,744,518
1,390,037 - 1,880,037 E,575,194
61,117 - 61,117 38,382
14,917 - - 14,917 2,661
1,966,071 - - 1,966,071 1,616,237
{44,099 {12,887} 70 (56,916) 128,281
- - - - 35,036
567686 272,750 7,810 848,247 680,929
S_ 5233587 § 259863 Uy 7881 5§ 791,330 § 848,247

Sce notey to financial statements



Depreciation
Destination Home
HPRP Expenses
HPRP Repaymenl of Advance
HOT Expenses
In-Kind Donations
Insurance

Interest

Membership Fees
Miscellancous
Office Expenses
Professional Fees
Property Taxes
Public Relations
Reni

Repairs & Maintenance
Shelter Plus Care
Special Evenls
Telephone

Training
Transportation- HOT
Utitities

Wages, Taxes, and Fringe Benefits

AURORA, INC.
Statement of Functional Expenses

For the Year Ended December 31, 2011

(With Comparative Totals for 201L0)

___Supporting Services

Program $anagement Fund- Tatal Total

i o Goneral | Ralsing it 201
3 - 3 12,699 3 12,699 12,123
28,626 - - 28,626 15,541
£,192,206 - - 1,102,866 048,110
49,087 - - 49,087 -
43,002 - " 43,002 39,980
€408 - - 63,408 -
778 - - 178 2,550
- - - - 312
- 663 - 663 582
518 1,393 . 2,410 1,685
- 3,907 3,807 3,954
- 1,435 - 1,438 1,870
- 936 - 936 378
- 58 658 848
1,52¢ - . 1,626 1,705
2,135 - - 2,335 1,583
1980 - 70,980 61,921
- - 14,917 14,917 2,061
2,310 - - 2,310 3,009
1,633 . - 1,633 4,957
2,841 - - 2,841 1,856
2,822 - - 2,822 3,303
57,209 33926 - 556,130 506,808
§ 1,890,037 & 6LI17  §14.917 $ 1,966,071 $ 1,616,237

See notes to financial statements
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AURQORA, INC.
Statement of Cash Flows
For the Year Ended December 31, 2013

(With Comparative Totals for 2010}

Cash Flows from Operating Activities
Changes in Net Assets
Adjustments to Reconcile Nef Tnconte to Net Cesh
Provided by Operating Activitios:
Depreciation
Realized (Gain) L.oss on Sale of Assets
{(Increase) Decrease in Receivables
(Increasc) Decrease in Other Current Assets
Prior Period Adjustment
Increase (Decrcasce) in Liabilities
Total Adjustments

Net Cash Provided (Used) by Operating Activities
Cash Flows From Investing Activities:

Investments

Proceeds From Sale

Capital Expenditures

Net Cash Provided (Used) by Investing Activities

Cash Flows From Financing Activities:

Net borrowings on line of credit
Net Increase (Decrease) in Cash and Foauivalents

Cash and Equivalents, beginning of year

Cash and Equivalents, end of year

Supplemental disclosures of cash flow information:
Cash paid during the year for:
Interest expense

2011 2010

$ (56,916) $ 128,281
12,699 12,123

- 14,197

(6,603) (75,350)

- 19,036

1,626 -
7,721 (9,993)
49,195 118,288
(71 (123)

; 234,610

. (10,967)

(1) 223,519
™ __(15,000)
- (15,000)

(49,266) 326,807
564,201 237,393

$ 514,935 $ 564,201
$ - $ 312

See notes to financial statemenis
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Aunrora, Inc,
Notes to Financial Stateinents
December 31, 2011 and 2010

NOTE_1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Mission

‘The Aurora, Inc. exists to bring an end to homelessness to the Evansville, Indiana community. To
this end, the Organization pledges to provide scrvices that prevent homelessness, educate the
community on the issues, facilitates colfaboration, and advocale for the soeial and economic
changes necessary to make homelessness a reality.

‘The financial statements ave prepared on the acorual basis of accounting and accordingly reflect
all significant receivables, payables and other Habilities.

Financial Staternent Presentation

Financial staiement presentation {ollows the U.S. pencrally accepted accounting principles
promulgated by the FASB dccownting Standards Codification. Under those principles, the
Organization is required to report information regarding its financial position and activitics
according to threc classes of net assets: unrestricted net assets, termporarily restricted net assets,
and permanently restricted net assets,

Income Taxes

The Organization is a not-for-profit corporation exempt from Federal and Stafe income taxes
under Section 501{c)(3) of the Internal Revenur Code; although it is Tiable for both federal and
state income taxes on certain activitics, The Organization’s federal Exempt From Income Tax
Retusns (I'orm 990) are subject to examination by the IRS, generally for three years after they
were flled.

Contributions

Donor-restricled contributions are reported as incresses in temporarity or permanently restricted
net assels depending on the nature of the restrictions.  Restrictions on temporarily restricted net
assets are considered to cxpire when payments are made for goods or services relating to the
restricted purpose. When a restriction expires, temporarily resicicted net assets are reclassified to
unrestricted nel assets and reported us net assets released from resiriclions.

Cash and Cash Fauivalents
The Organizaiion considers all highly liquid investments with a maturity of three months or less
when purchased to be cash equivalents,

Use of Estimales

The preparalion of financial statements in conformity with accounting principles generally
accepled in the United States of America requires management to make estimates and
assumptions thal effect certain reporled amounts and disclosures.  Accordingly, actual results
could ditfer from those estimates.




Aurora, Ine,
Nofes to Financial Statements
December 31, 2011 and 2010

Property and Equipmeni

Property and equipment are valued at cost less accumulated depreciation. Expenditures in excess
of $500 for fixed assets are capitalized and the replaced items are retived. Maintenance and
repairs are charged to operations as incurred.  Provisions for depreciation of property and
equipment have heen computed on the straight-line method based on their estimated useful lives,
which range from 5 1o 7 years. Upon disposition, the cost and accumulated depreciation are
removed from the accounts and the resulting gain or Ioss is reflected in operations for the period.

Prior Year Sumnmarized Information

The finencial statements include certain prior-year summarized comparative information in the
total but not by ret asset class. Such information does not include sufficient detail to constitute &
presentation i conformity with generally accepled accounting principles. Accordingly, such
iformation should be read in conjunction with the Organization’s financial statements for the
year ended December 31, 2010, from whieh the summarized information was derived.

Promises to Give

Unconditional promises to give are recognized as revenues or gains in the period received and as
assefs, decreases of liabilities, or expenses depending on the form of beneflils received.
Conditional promises o give are recognized when the condifions on which they depend arc
substantially mei. Promises to give are recorded as estimated net realizable value as they are
expeeled to b: collected within the next year,

Investments

Investimen(s in equity sceurities with readily determinable fair values are reported at their fair
value based on quoted market prices in the statement of financial position. Realized and
unrealized gains and losses are included in the investment return, along with interest and
dividends, in the statement of activities.

Granls Receivable

Receivables consist primarily of refmbursement requests outstanding at year-end related to
various grant agreemenss.  The Organization does not maintain an allowance for estimated
uncollectible accounts. Wher an account is deterniined uncolleetible it is deducted from the
accounis receivable and charged to an uncollectible account,

In-Kind Contributions

The Organization frequently receives in-kind donations for their various programs. The donations
are recordec at fair value. During the year ended December 31, 2011, the value of those
contributions was $63,408.




Aurera, Ing,
Notes to Financial Statements
December 3{, 2011 and 2010

Fair Value Measurement
FASB ASC 820, Fuir Value Meusurements, which defines fair value, establishes guidelines for
measwring fair value and expands disclosures regarding faic valuc. FASB ASC 820 does not

require any new fair value measuvemients but rather eliminates inconsistencics in guidance found
in various other accounling pronouncements.

Assets and liabilities measured at fair value are recorded in accordance with FASB ASC 820,
which clarifies that fair value is an exit price, representing the amount that would be received to
sell an asset or paid to transfer 2 liability in an orderly transaction between market participants,
As such. fair value is & markel-based measurement that should be determined based on
assumptions that market participants would use in pricing an asset or liability. As a basis for
considering such assunptions, FASB ASC 820 establishes a three tier value hierarchy, which
prioritizes the inputs used in measuring fair value as follows:

Level 1 Inputs- Unadjusted quoted prices in active markets that are accessible at the measurement
date for identical assets and liabilities.

Level 2 Inputs- Inputs other than quoted prices in active markets that are observable either
divectly or indirectly.

Level 3 Inputs- Unobscrvable mputs in which there is litfle or no market data, which requires
management to develop their assurptions.

Cash and cash equivalents at December 31, 2011 and 2010 consisted of the following:

2011 2010
CheckingsPetty Cash - 3 43,208 $ 30,514
IMoney Markz( 386,080 349,350
Checking- HPRP Program _85.557 183,837
S514.535 $564,201

Per requirements from the HPRP Grant, the Organization has established separale bank accounts

for funds received from Indiana Housing Communiy Development Authority (THCDA) and the
City of Bvansvilie,




Aurora, Inc,
Motes to Financial Statements
December 31, 2011 aad 2010

NOTE 3 - CONCENTRATIONS OF CREDIT RISK

Financial instruments, which potentially subject the Organization to concentrations of credit risk,
consist principally of cash and cash equivalents. Credit risk with respect to cash and cash
equivalents is minimized by using high-credit quality financial institutions.

The Organization received 73% of its support from governinental funding sources in 2011 and
75% in 2000. The majority of the Organization’s public support is contributed by business
organizatiors located in Southwestern Indiana,

NOTE 4 - FUNCTTONAL ALLOCATION OF EXPENSE,

The costs of providing the various programs and activities have been summarized on a functional
basis in the statement of activities. Accordingly, certain costs have been allocated among the
programs and supporling services benefited.

NOTE 5 - DONATED MATERIALS AND SERVICES

Donated malerials and services are recorded as contributions at their estimated fair values at the
date of douvation; no amounts have been reflected for fundraising or unskilled contributed
services, sinze no objective besis is available to measure the value of such services., Nevertheless,
a number of volunteers aave given significant smounts of their time to the Organization’s fund
raising camnpaigns and various programs.

NOTE 6- LYNE OF CREDIT

The Organization has a $100,000 revolving line of credit, of which $0 was used at December 3 1,
2011, terest s payable monthly and carries a variable interest rate equal to the bank’s prime
rate. The credit line is sccured by real estate,

NOTE 7 GRANTS RECEIVABLE

Grants Rece:vable at Decemter 31, 2011 and 2010, consist of Government grands that are due
within one year.

NOTE 8- INVESTMENTS

Investments of the Organization are stated at fair value summarized as follows at December 3,
2011 and 2010:

2011 2010
Certificate of Deposit 3 7,881 £ 7,810
Securities 4 248,806
Total Investricnts $ 7,881 £ 256,494



Anrora, Inc,
Notes to Financial Statements
December 31,2011 and 2010

Restricted net assets at December 31, 2011 and 2010 are comprised of the following:

2011 2010
Temporarily Restricted
Destination Home Funds $ 259,863 $272,750

Parmnnently Restricted
Endovwment Fund 7.881

1 7,810

$267,744 5 280,560

As the endewment fund was created in 2008 1o support the operations of the Organization,
management is currently developing its spending and investment policies.

NOTE 10 - OPERATING LEASES

Al December 31, 2011, the Organization was obligated under an operating lease for additional
office space related to the HPRP program. The lease expired on September 30, 2010 but was
aufomatically renewed on a month-tlo-month lease at 3% annual increases until terminated by
either party.

Lease expensc was $1,626 and $3,295 for the years ended December 31, 200t and 2010,
respeclively.

Futlure minunun lease payments are as joliows:

December 31, 2011 Amount

Under month-to-moenth lease 51,075

Certain errore resulting in en understatement of previous reported grants receivable were
discovered diring the proor year, Accordingly, an adjustment of $39,036 wus made to increase
grants recetvable at the beginning of the vear, A corresponding entry was made to increase
previously reporled net assets,

During the year, the Organization was the recipient of real cstate assessed at $45,000 from a
donor in which the property was subsequently traasferred to the Housing Authority of the City of
Evansville on Aupust 15, 201,

11




Aurora, Inc,
Motes (o Financial Statemenis
Becember 24, 2011 and 2010

The Organization has evaluated subsequent events and transactions through June 11, 2012, the

date the financial statements were available (o be issued. There were 1o subsequent events that
require recognifion in the financial statements.

t2
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SURGRA, INC,
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FORTHE YEAR FNDED DECEMBER 31, 20132

Pass-through

Feideral Entity
Federal Granter/Pass-thrcogh Grantorf CFDA Tdentifying Yederal
Program Title Number —— Numnber ” Expendiiures
U.S. Depariment of Houstng snd Urban Uevelopment
Supportive Housing Prozram- 2009 14.235 INCGD16B5H020302 5 81,112
Suppartive Housing, Program- 2010 14,225 INUGOL6B5HD2] 104 113,042
U.S. Department of Eousing and Urban Developmient
Pass-through programs from:
Indiana lousing & Coemmunrity Developirent Aulkority .
"ARRA"- HPRP 14357 HPRP-09-01 684,433
Shelter Plus Cure 14.238 IN-36CH2002 89,180 |
Home Invesiment Parinzrships Program ! 14.239 TB-011-C02 2,905 ;
City of Evansville -
Department of Melropuolitan Develupment "ARRA - HPRP 14257 09-070196 415,433
Department of Metropolitan Development- CNBG _ 14,218 064-168-43005C001 10,360
Departmi nt of Metropolitan Developiant- ESG } 14.231 074-168-4390500 18,000
U.S. Departiment of Health nnd Human Services
Pass-through programs from;
Indiana Housing & Coramanity Developutent Autliority
CSBG- Poist-in-Time Count 93,569 CS-10-013CSBG 541

$. 1417617

NOTE A- BASIS OF PRESENTATION

The accompanying scheduls of expendituses of federal awards {the Schedule) includes tie federal grant activity of Avrora, Inc. under

programs of the fed=ral gavermment for the year ended Decemer 31, 2011 “Che infonuation in this Schedule is presented in accordance with the
requirements of OMB Circular A-133, Audits of States, Local Governmems, ana Nou-Profit Grganizations . Because the Schedule presents only
a scleeted portion of the cperations of Aucoru Irc., it is net intended to and does not present the fingncial position, changes in net

assets, or cash flows of Avrona, Inc.

NOTE B- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Expenditures reported on the Schedult are reported un the acerual hasis of secounting. Such cxpenditures arc recognized following fhe cost principles

contained in OMB Cirewla: A-122, Cosr Peinciples for Nen-profit Organizations , wherein corlain types of expenditures are siot allowable or are
limited as to reimburseient.



Timothy L@i@tte CP4, PC

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS .
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUBITING STANDARDS

Board of Directors
Aurora, Inc.

P.O. Box M4

Evansvilte, Indiana 47701

We have audited the financial statements of Aurora, Inc. (a nonprofit organization) as of and for
the year ended December 31, 2011, and have issued our report thereon dated June 11, 2012, We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, 13sued by the Comptroller Generai of the United States.

Internal Conirol over Financial Reporting

In planning and performing our audit, we considered Aurora, Inc.’s internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our
opinion on the financial stalements, but not for the pmpose of expressing an opinion on the
effectiveness of the Aurora, Inc.’s internal control over financial reporting. Accordingly, we do

not express an opinion on the effectiveness of the Organization’s ivternal control over financial
reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detccl and correct misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable
possibility that a material misstaternent of the entity’s financial statements will not be prevented,
or detected and corrected an s timely basis.

Our consideration of the internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all deficiencies
in internal cantrol that might be deficiencies, sigiificant deficiencics or material weaknesses, We
- did not identily any deficiencics in intemal contro! over financial reporting that we consider to be
material weaknesses, as defined above,

14
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Comphance and Other Matlers

As part of obtaining reasonable assurance about whether Aurora, Inc.’s financial statements are
free of material misstaicment, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grants, noncompliance with which could have a direct and
material effect on the determination of the financial statement amounts. However, providing an
opinion on compliance with those provisicus was not an objective of our audit, and accordingly,
we do not express such an opinion.  The results of our tests disclosed no instances of

noncompliance or other matters that are required lo be reported under Govermment Auditing
Standards.

This report is intended selely for the information of the board of direclors, management, and

federal awarding agencies and pass-through entities and is not infended {o be and should not be
uscd by anyone other than those specified parties.

Timothy 1. Olie, C.P.ALP.C.

S ) )
Times 3" O 32 ¢
Newburgh, Indiana
June 11,2012
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Timethy [§Otte CPA, PC

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH REQUIREMENTS
THAT COULD HAVE A DIRECT AND MATERIAL EFFECT ON EACH MAJOR
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE IN
ACCORBANCE WI'TH OME CIRCULAR A-133

Board of Directors
Aurora, Inc.

P.O. Box 74

Evansville, Indiana 47701

Corpliance

We have avdited Aurori, [nce’s compliance with the types of compliance requirements described
in the U.S. Oftice of Management and Budy :t (OMB) Cirenlar A-733 Conpliance Supplement
that are applicable 1o each of its major federal programs for the year ended December 31, 2011,
Aurora, Inc.’s major federal programs are identified in the summary of auditor’s results section of
the accompanying schedule of findings and questioned costs. Compliance with the requirements
of laws, regulation, contracts, and grants applicable to each of its major federat programs is the
responsibility of Aurora, Inc.’s management. Our responsibility is to express an opinion on
Awrora, Inc.’s compliance based on our audit,

We conducted our audit of compliance in accordance with auditing standards generally accepted
in the Uniled States of  America; the standards applicable to financial audits contained in
Governmen! Auditing Standaids, issued by the Comptroller General of the United States; and
OMB Civcular A-133 dudits of Stuted, Loeal Governiments, and Nen-Profit Organizations. Those
standards and OMB Circular A-133 requite that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direst and material effect on a major federal program
oceurred, An audit includes examining, on a test basis, evidence about Aurora, Inc.’s compliance
with those requirements and performing such other procedures as we considered necessary in the
circuinstances. We believe that our audit provides a reasonable  basis for our opinion. Our audit
does not provide 4 legal determination of Aurora, Inc.’s compliance with those requirements.

In our opinian, Awrora, Inc. comolied, in alt malerial respeets, with the requirements referred to
above that could heve a direet and material effeet on its major federal program for the year ended
December 31, 2011,

16
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Internal Control over Compliance

Management of Aurora, Inc. is responsible for establishing and maintaining effective internal
control over compliance with the requiements of laws, regulations, contracls, and grants
applicable to federal programs, In planning and performing our audit, we considercd Aurora,
Inc.’s internal control over compliance with requirements that could have a direct and material
eftect on a mujor federal program in order to deterniine our auditing procedures of the purpose of
expressing our opinion on compliance and to test and report on internal control over compliance
in accordance with OME Circular A-133, but not for the purpose of exprassing an opinion on the
clfectiveness of internal control over compliance. Accordingly, we do not express an opinion on
the effectiveness of Aurora Inc’s internal control over compliance.

A deficiency in internal control over compliance cxists when the design or operation of a control
docs not allow management or employees, in the normal course of performing their assigned
functions, to prevent or delect noncompliance with a type of compliance requirement of a federal
program on a timely bsis. A material weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in infemal contra] over compliance, such that there is
a reasonable possibility that material noncompliance with a type of compliance requirement of a
federal program will not be prevented, or detected and sorrected, on a timely basis.

Our consideration of the internal control over compliance was for the limited purpose described
in the first paragraph of this section and would not necessarily identify all deficiencies in internal
control that might be deficiencies, significant deficiencies or material weaknesses. We did not
identify any deficicneies in internal control over compliance that we consider to be material
weaknesses, as defined above.

This report is intended solely for the information and use of the board of directors, management,
and {ederal awarding ageneies and pass-through entities and should not be used by anyone other
than these specitied parties,

Tunothy 1. Olte, CP.A., P.C.
T e T4

Timétey T QLA #¢

Newburgh, Indiana

June 11, 2012




AURORA, TNC,
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 2011

A. SUMMARY OF AUDITOR'S RESULTS

1

6.

The auditor’s report expresses an unqualified opinion on the financial statements of
Aurora, Inc.

No significant deficiencies in interna! cont-ol were identified by the audit of the
financial statements.

No instances of noncompliance material to the financial staterents of Aurora Inc. were
disclosed during the audir,

No significant deficiencies in internal control over major federal award programs were
identified during the audit.

The auditor’s report on compliance for the major federal award programs for Aurora
Inc. expresses an unqualified opinion on all major federal programs.

No audit findings were identified relating w0 wajor federal award prograrms for Aurora,
Ine,

The program tested as a major program included:
“ARRATHPRD- CFDA # 14.257
The threshold for distingnishing Types A and B programs was $300,000.

Aurorg, Inc. was determined 1o be a high risk auditee.

B. FINDINGS- FINANCIAL STATHMERT AUDIT

No matters were reported.

C. FINDINGS AND QUESTIONED COSTS- MAJOR FEDERAL AWARD PROGRAMS
AUDIT

No matters were reported.




AURGRA, INC,
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
YEAR ENDED DECEMBER 31, 2011

No prior audit findings.





