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STATE OF INDIANA

AN EQUAL OPPORTUNITY EMPLOYER STATE BOARD OF ACCOUNTS
302 WEST WASHINGTON STREET
ROOM E418
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February 12, 2015

Board of Directors

Orange County Rehabilitative & Developmental Services, Inc.
986 W. Hospital Road

Paoli, IN 47454

We have reviewed the audit report prepared by Brad Parrott CPA, for the period July 1, 2012 to
June 30, 2013. In our opinion, the audit report was prepared in accordance with the guidelines
established by the State Board of Accounts. Per the Independent Public Accountants’ opinion, the
financial statements included in the report present fairly the financial condition of Orange County
Rehabilitative & Developmental Services, Inc., as of June 30, 2013, and the results of its operations for
the period then ended, on the basis of accounting described in the report.

The Independent Public Accountants’ report is filed with this letter in our office as a matter of
public record.

Paul D. Joyce, CPA
State Examiner
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reasonableness ol significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

1 belicve that the audit cvidence T have obtained is sufficient and appropriate to provide a basis for my audit
opinion.

Opinion .

In my opinion, the financial statements referred to above present fairly, in all muterial respects, the financial
position of Orange County Rehabilitative and Developmental Services, Inc. as of June 30, 2013 and 2012, and
the changes in iis nel assets and its cash flows for the years then ended in accordance with accounting principles
generally accepted in the United States of America. '

Other Matters
Other Information

o~ My audits were conducted for the purpose of forming an opinjon on the financial statcments as-a whole. The
accompanying schedule of expenditures of federal awards, as required by Office of Management and Budget
Circular A-133, Audits of States, Local Governments, and Non-Fraofit Orgunizations, is presented for purposes
of additional analysis and is not a required part of the financial statements. Such information is the
responsibility ol management and was derived from and relates-dircetly to the underlying accounting and other
records used to prepare the financial statements. The information has been subjected to the auditing procedures
applied in the audit of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used 1o prepare the
financial statcments ot to the financial statements themselves, and othér additional procedures in accordance
with auditing standards generally accepted.in the Uniled States of America. In my opinion, the schedule of
expenditures of federal awards is fairly stated in all material respects in relation to the financial staterments as a
whaole.

Other Reporting Required by Government Anditing Standards

In accordance with Govermment Auditing Standards, T have also issued my report dated December 17, 2013, on
" 1y consideration of Qrange County Rchabilitative and Developmental Services, Inc.’s internal control aver
financial reporting and on my tests of its compliance with certain provisions of laws, regulations, coniracts, and

grunt agreements and other matters, The purpose of that report is to deseribe the scope of my lesting of internal
control aver financial reparting and compliance and the results of that testing, and not to provide an opinion on
internal conirol over financial reporting oron compliance. That report is an integral part of an audit performed
inaccordance with Government Auditing Standards in copsidering Orange County Rehabilitative and

Devclopmental Services, Inc.’s internal control over financial reporting and compliance.

B st O

Brad Parrott :
Certified Public Accountant

December 17, 2013
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ORANGF COUNTY R}:.HABILTTATIVE AND DEVELOPMENTAL SERVICES, INC.
STATEMENTS OF FINANCIAL POSITION

JUNE 30, 2013 AND 2012

ASSETS

Cash and cash cquivalents
" {nvestment in certilicate of deposits

Investments ‘

Accotnts receivable

Prepaid insurance

‘Property and equipment ( net of accurmulated
depreciation of § 1,193,873 and
$1,158,915 respcctwely)

Total assets

LIABILITIES AND NET ASSETS
Accounts payable and acerued expenses

Net assets
Vnrestricted

Total liabilities and net assets

See accompanying notes to financial statements.

2013

$ 922,087
_172 223
565,728
217 654

.22,640

$ 76,142

2,420,276
$ 2,496,418

2012

$ 650,906
504,795
488,602
287,389
22,120

571.565

$ 2,525,377

$ 98338

2,477,039
$ 2,525377




STATEMENTS OF ACTIVITIES

FOR THE YEARS ENDED JUNE 30, 2013 AND 2012

UNRESTRICTED NET ASSETS
2013
Revennes and support: _

- Government grants/contracts $ R27,574
Non-govertiment grants/contracts 191,572
Sub-confract income 46,687
Food program 1,715,238
County supporl 52,500
Service crews 738,521
Donations A8.603
Interest and dividends 12,976
Unrealized gains 76,433

Miscellaneous 40,333
Total revenue and support 3.750.437
Hxpenses:
Program services
Orange County Transit 472,623
Habilitation 479,279
Early intervention 54,263
Commumnity employment 129,570
Service crew 137,448
Crane - NISH. 453,619
First Chance Industries 315,173
T'ood program 1,715.225
Total expenses 3.757.200
Inérease (decrease) in unrestricted net
asscts { 6,763)
Net asseis, _Bsgirming of year 2.427.039
Net assefs, End of year $ 2420276

Sée accompanying notes to financial statements.

ORANGL COUNTY REHABILITATIVE AND DEVELOPMENTAL SERVICES, INC.

2012

$ 977,296
208,823
41,578
1,792,347
45.000
767.143
48,209
18,124
15,826
35.576

3,949,922

588,331
515,868
58,930
190,290
152,766
491,210
288,048
1,800,264

4,092,307

( 142,385)
2,569,424
$ 2,427,039



ORANGE COUNTY REHABILITATIVE AND DEVELOPMENTAL SERVICES, INC,

* STATEMENT OF FUNCTIONAL EXPENSES
FISCAT. YEAR ENDED. JUNE 30, 2013

PROGRAM SERVICES

Ses accompanying notes to fnancial statements.

-7 -

Orange Co. Early ~ Community
_ Transit ~ Habilitation Intervention Employment

Salarics ‘ $ 284,444 § 271,127 34,584 § 76,993
Payroll taxes and fringe benefits 65,658 99,167 4,632 20,869

Tptal employee compensation 350,102 370,294 39,216 57,862
Provider reimbursment
Rent : _
Supplies 3,397 14,890 L0712 1,091
Teleplione 3,353 1,336 211 1,192
Travel 79 258 34 3,276
Utihitics 3,058 15,175 4,647 2,168
Azcounting 6,438 6,190 495 2476
Auditing 1.950 1,875 130 750
“Vem & truck expenses 84,487 18,420 1,816 6,186
Contracted seyvices 2,161 2,863 C 204 370
Repairs & maintenance 871 4,750 1,489 634
Dues and subscriptions 133 3,430 190 2,352
lnsurance 6,633 5324 336 031
In service 770 380 119 298
Miscellaneons 6,372 7,516 2,040 1,274

Subtotal 469,704 452,701 52,019 120,880
Depreciation 2,919 26,578 2,244 8,690

Total Expense § 472,623 8 479279 8 54,263 % 129,570




Service Crane First Chance Food
Crews _ NISH Industries Program Tatals
$ 98,488 § 261,503 § 195,383 80,641 $ 1,303,163
28,843 25,180 42,580 26,755 313,684
127,331 286,683 237,963 107,396 1,616,847
1,572,346 1,572,346
17,223 17,223
2,565 26,032 8,983 2,020 50,059
-~ 1,689 2,859 1,708 12,248
- 336 11 5,450 9 444
1,084 6,905 33,037
1,238 4,952 2,971 5,100 29,860
75 1,500 900 2,500 10,000
2,391 10,971 20,544 , 144,815
204 109,188 754 590 116,334
338 14,274 22,356
47 1,823 381 90 8,446
2,027 4,614 4,665 206 24,736
38 26 300 1,931
832 4,366 1,650 287 24,337
137,048 453,602 302,860 1,715,225 3,704,039
P
400 17 12,313 53,161
$ 137,448 § 453,619 § 315,173 1,715,225 8 3,757,200




ORANGE COUNTY REHABILITATIVE AND DEVELOPMENTAL SERVICES, INC,
STATEMENT OF FUNCTIONAL EXPENSES ‘
FISCAL YEAR ENDED JUNE 30, 2012

PROGRAM SERVICES -
Orange Co, Tarly Community
- Transit Tabilitation Intervention Emplovinent .

Salaries $ 348,899 § 288657 § 35854 § 105,525
Payroll taxes and fringe benefits - 78,592 103,730 4,915 46,194

Total employee compensation 427,491, 392,387 40,769 151,719
Provider reimbursment
Rent
Supphiss 4,121 12,732 3,383 1,448
Telephonc 4,652 1,406 151 1,243
Travel 64 - 261 28 2,649
Utilities 2,509 14,638 4,017 2,091
Accounting 6,427 . 6,239 499 2,557
Auditing . 1,950 1,875 150 750
Van & truck expenses 120,735 21,237 1,825 5,950
Contracted services 1,815 1,795 49 59
Repairs & maintenance - 531 3,011 1,193 354
Ducs:and subsctiptions 162 9,289 436 6,253
Insurance 10,977 11,125 2,026 4,048
In service ' 1,510 75 97
Miscellaneous ‘ 4,108 8,759 2,083 1,304

Subtotal 585,542 487,264 56,686 180,531
Depreciation . 2,789 28,604 2,244 9,759

Tatal Expense $ 588331 § 515,868 § 58,930 § 190,290

See accompanyirig notes 0 financial statements.

8-
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- Service Crane First Chance  Food

Crews NISH Industrics Program Totals
$ 107,830 § 259,855 181,328 $ 80,567 $ 1,417,513
30,907 27,549 32,574 29,525 353,086
138,737 287,404 213,902 119,092 1,771,501
1,644,746 1,644,746
16,800 16,800
5,595 22,041 13,448 2817 65,585
—_ 1,575 2,032 1,823 12,882
: 205 13 5,842 9,060
1,046 6,225 30,526
1,248 4,991 2,995 5,100 30,056
375 1,500 500 2,500 19,000
2,324 10,930 18,539 181,549
49 146,875 620 884 152,155
517 6,031 11,639
3 1,973 41 144 18,301
3,429 8,650 7,961 3,777 51,993
193 2,574 4,449
736 1,896 2,293 163 22,344
152,496 489,603 275,200 1,806,264 4,033,586

7N

270 1,607 13,448 58,721

3 152,766 $ 491,210 § 288648 $  1,806264 § 4,092,307




ORANGE COUNTY REHABILITATIVE AND DEVELOPMENTAL SERVICES, INC.
: STATEMENTS OF CASH FLOWS
FOR TIIE YEARS ENDED JUNE 30,2013 AND 2012

'OPERATING ACTIVITIES

Cash flows from opcrating activities:
Ghange in net assets.

Adjustments to reconcile operating activity
to net cash provided by net operating-activities:
Depreciation '
Unrealized (gains)
Changes in operating assets and liabilities:
(Increase) decrease in accounis reccivable
N (Increase) decrease in prepaid insurance
“increase (decrease) in accounts payable
and acerued expenses

Net cash provided by aperations
INVESTING ACTIVITIES

Purchase of property and equipment
(Increase) decréase in investment securities and
certificates of deposit
Net incroase (decrease) in cash
Cash, Beginning of year
Cash, End of year

Supplemental cash flows disclosures
Tntetest Paid

Income Taxes Paid

See accompanying notes to financial stalements.

013

$¢ 6,763

53,161
( 76,433)

69,735

(5200

(_22.196)
16,984

( 77,682)

_331.879
254,197

271,181
650,906
$_922.087

2012

§ ( 142,385)

58,721
( 15,826)

( 27.151)
{  1468)
(_20312)

(_148.419)

{ 4,900)

69,148
64.248

{ 84,171
_135077
$_650,906



' ORANGE COUNTY REHABILITATIVE AND DEVELOPMENTAL SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013-AND 2012

Nate §- Summary of Significant Accounting Policies

Nature of Activities _

Orange County Rehabilitative and Developmental Services, Inc. (heréinafier referred to as “the
Organizotion™) provides assistance to individuals with developmental disabilities, physical
handicaps, or émotional handicaps to improve their abilily to function independently and to reach
their full potential in all areas of development. '

Bagis of Accounting
The accompanying financial statements have been prepared on the acerual basis of accounting in

accordance with generally accepted accounting prineiples.

Tncome Tazes

The Organization is a not-for-profit organization that is exempt from income taxes under Section
501(c)(3) of the Internal Revenue Codc and classified by the Intérnal Revenue Service as other
than a private foundation, Tt is management’s opinion that there are no activities that would
subject the Organization to the unrelated business income tax.

The Organization’s Forms 990, Return of Organization Exempt from Income Tax, for the years
ending June 30,2011, 2012 and 2013 are subject 1o cxamination by the IRS, generally for three
years aftor they wete filed.

Revenue Recognition
Support is recorded as Tevenue in the fiscal year designated by the donor.

Revenues from cost reimbursement grants are recognized in the period cxpenses are incurred and
claimed for reimbursement.

Revenues from performance-based grants, whereby revenue is based on units of service delivered,
are recorded in the period that the Organization renders the agreed-upon services.

Cash and cash equivalents

Cash and cash equivalents include all monies in banks and highly liquid investments with maturity
dates of three months or less. The carrying value of cash and cash equivalents approximales fair
value because of the short maturities of those financial instraments.

Invegstments
[nvestments are composcd of mutual funds and arc carried at fair value.

~-10«



ORANGE COUNTY REHABRILITATIVE AND DEVELOPMENTAL SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013 AND 2012
{continued)

Note 1 — Summary of Significant Accounting Policies (continued)

‘Properfy and Equipment

Turniture, cquipment, and leasehold improvements are capitalized at cost. It is the Organization’s

" policy to capitalize expenditures for these items in excess of % 2,500. Maintenance and repairs that
do not iimprove or exlend the useful lives of the respective assets are currently expensed. The
Organization provides for depreciation ol property and equipment using the straight-line method at
rates designed to depreciate the cost ol such agsets over their estimated useful lives.

Property and equipment acquired by Orange County Rchahihitative and Develapmental Services,
Inc, is considered owned by the Organization. However, funding sources may m aintain equitable
interests in propertics purchased with grant monies as well as he right to determine the use of any
proceeds from the sales of those assets.

Estimates
The prepatation of {inancial statements in conformity with generally accepted accounting
principles requires the use of management’s cstimates.

Functional Allocation of Expenses

The costs of ptoviding the varicus programs and other activities have been summarized on a
funetional basis in the statement of activities. Accordingly, certain tosts have been allocated
among the programs provided by the Organization. -

Note 2 — Cash
I'he fotal cash held by the Organization at June 30, 2013 and 2012, includes 3 595,275 and
$ 655,551 respectively, in monies that are not covered by insurance provided by the federal

government, [t is the opinion of management that the solvency of the {inancial institutions 1s not
of particular, concém at this time. '

11~
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ORANGE COUNTY REHABILITATIVE AND DEVELOPMENTAL SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013 ANID 2012
(continued)

Note 3 — Fair Value Measurements

Financial Accounting Standards Board (FASB) dccownting Standards Codification (ASC) 820, Fair Value
Measurements and Disclosures, provides the framework for measuring fair value. That framework provides a fair
value hierarchy that prioritizes the inputs to valuation techniques used to measure fajr valus, The hierarchy gives
the highest priority to unadjusted quoted prices in active matkets for identical assets or liabilities (level 1
measurements) and the lowest priority fo unobservable inputs (level 3 measurements). The three levels of the fair
value hierarchy uinder FASB ASC 820 are described below: :

Level 1 - Inputs to the valuation methodology are unadjusted quated prices for identical asscts
or liabilities in active markets that the Organization has the ability to access.

Level 2 - Inputs (o the vatuation methodology include:

- Quoted prices for similar asseéts or liabitifies in active markets; ‘

- Ouoted prices for identical or similar assets or liabilities in inactive markets;

- Inputs other than quoted prices that are nbservable for the assét or liability;

- Inputs that are derived principally from or corroborated by observable market data

by correlation or other means.

Level 3 - Inputs to the valuation methodology are unohservable and significant to the fair
valne measyrement.

The assct’s or liability*s fair valus measurement level within the fair value hierarchy is based on the lowest level of
any input that is significant to the fair value measurement. Valuation techniques used need to maximize the use of
observable inputs and minimize the use of unobservable inputs.

Investment secutities are recorded at fair value on a recurring basis. Fair value measurement is based upon guoted
prices for similar assels, if available. Mutual funds ave valued at net asset value (NAV) of shares held as published

at the end of the last trading day of the fiscal year.

The following table sols Torth by level, within the fair value hierarchy, the Organization’s assets al [air value as of
June 30, 2013 and 2012:

_12-
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ORANGE COUNTY REHABILITATIVEL AND DEVELOPMENTAL SERVICES, INC.

NOTES TO FINANCIAL STATEMENTS
JUNE 30,2013 AND 2012
{continued)

Note 3 — Fair Value Measurements (continued)

Assets at Faii Value as of June 30, 20 13

Leve] | A Level 2 Tevel 3 Total
Mutual Funds § 514,067 - - § 514,067
Municipal Borids 51,661 - - 51,661
$_505,728 § 565,728

Assefs at Fair Valus as of June 30, 2012

Levell  Leyel 2 Tevel3 ‘Toial

Mutual Funds $ 488,602 - - $ 488,602

Note 4 — Investments

nvestments as of June 30, 20'13 and 2012 are summarized as follows:

2013 | 2012
_ Carrying Carrying
 Cost Value Cost Value
Vanguard Fund $ 348422 % 514,067 $ 337,958 8 426,430
Hartford Funds - - 43,164 62,172
Municipal Bonds 54,824 51.661 - -

$ 403246 % 565,728 _§ 381,122 § 488,602

-13-
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ORANGE COUNTY REHABILITATIVE AND DEVELOPMENTAL SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013 AND 2012
{continned)

Naote 5 — Accounts Receivable

Accounts receivables are stated at the amount management expects to collect from outstanding
palances. Management provides for probable uncollectible amounts through a provision for
unicollectible accounts and an adjustment to a valuation allowance based on its agsessment of the
current status of individual accounts. Balances that are still outstanding after management has
used reasonable collection efforts are written off through a charge to the valuation allowance and a
credit to accounts receivable. The allowance for doubtful accomnts at June 30, 2013 and June 30,
2012 was $10,000.

Note 6 — Property and Equipment

Preperty and equiplﬁent, at June 30, 2013 and 2012, is comprised of the [ollowing:

2013 012

Land $ 23,180 § 23,180
Buildings 1,168,078 1,11 8,'(}78
Office equipment 72,116 72,116
Other equipment 139,246 139,246
Vehicles 387.339 377.860
1,789,959 1,730,480

Accumulated depreciation 1,193,873 1.158.915
Net property and equipment $ 596,086 $ 571,565

The Organization receives grants from time to time for van purchases, which are uscd by the
Organization, The grants are from the Indiana Department of Transportation, which maintains a
lien against the vehicles for four years. Alter that time, the vans become the praperty of the
Organization. The Organization is currently operating vans subject to such liens.

Note 7 — Contingency

The Organization is substantially funded by contracts awarded by agencies of the State of Indiana.
‘The-majotity of the agreements contain provisions, which permit the furiding to be terminated, or
the fands to be reduced, if the State discontinues or reduces current funding levels. A significant
reduction in the level of this support, if it were to cccur, would have a serious cffect on the
Organization’s programs and activities.

Notc 8 — Evaluation of Subsequent Events

The Organization has evaluated subsequent events through December 17, 2013, the date which the
financial stalcments were available (o be issued. :

“14 -
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ORANGE COUNTY REHABILITATIV_E AND DEVELOPMENTAL SERVICES, INC. -
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS AND NOTE TO SCHEDULE .

JUNE 30, 2013
- Federal Granior/ - Federal
Pass-through. Grantor CFDA Pags-through Total
Program Title Number Expenditures
U. S. Department of Agriculture/
Indiana Department of Iducation
Child and Adult Care Food Program 10.558 1590055 % 1,715,225

“Note 1 — Basis of Presentation

The accompanying schedule of expenditures of federal awards (the “Schedule”) includes the federal
grant activity of Orange County Rehabilitative and Developmental Services, [ne. under pragrams of the
federal governmerit for the year ended June 30, 2013. The information in this schedule is preseénted in
accordance with the requirements of OMB Circular A-133, Audity of States, Local Governments, and
Non-Profit Organizations. Devanse the schedule presents only a selected portion of the operations of
Orange County Rehabilitative and Developmental Services, Inc., it is not intended lo and does not
present the financial position, changes in net assets or cash flows of Orange County Rehabilitative and
Developmental Services, Ine.

Note 2 — Summary of Significant Accounting Policies

P

Expenditures reported on the Schedule are reported on the accrual hasis of accounting. Such
cxpenditures are recoguized following the cost principles contained in OMB Circular A-122, Cost
Principles for Non-Profit Organizarions, wherein certain types of expendinwres are not allowable or are
limited as to reimbursement. Negative amounts shown on the Schedule represent adjustments or credits
made in the normal course ol business to amounts reported as expenditures in prior years. Pass-through
entity identifying numbers are presented where available:

-15-
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Complignce and Other Matters

As part of oblaining reasonable assurance about whether Orange County Rehabilitative and Developmental
Servicos, Ine.’s financial statements are free of maicnal niisstatement, I performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effcct on the determination of financial statement amounts. ‘However, providing an opinion
on compliatee with those provisions was not an objective of my audit, and accordingly, I do not express such an
opinion. The results of my tests disclosed no instances of noncompliance or other matlers that are required to be
reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of my testing of internal control and campliance and
the tesults of that testing, and not to provide an opinion on the cffectiveness of the organization’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with Governman
Auditing Standards in considering the oarganization’s internal control and compliance. Accordingly, this

communicati(?& not suitable for any other purpose.

Brad Parrott
Certified Public Accountant
December 17, 2013

-17-



BRAD PARROTT

C'emf‘ nguﬁiLc Acccmaﬁt
435 Sccond Slreel
PO Box. 13197 T B DA
ITﬂnderson, m 414194519 B T '
_— (270} 826-472()

rAxam)szv 3345

TNDEPENDENT AUDITORS S REPORT ON COMPLIANCE FOR FACH

MAJ OR PR@GRAM AND ON INTERNAL CONTROL; OVER COMPLIAN CE
Co RFQUIR.ED BY. DMB C]RGULARA 133

N

Board nf Dnectors T ; Lo
Qrange County Rahablhtatwe and Developmental Scrvmes Tm:».

o Report o1 Comp]:.mce mr Each Ma;or Federal l’rogram A

-. h.\I have audﬁed @rangc Cou;uty Rehabﬂuahvc and Devempmentdi Scmces, Iﬁc 5 comphance ’Wlth the types of - .
o eonipliatice requireménts descyibed in the OMB Circular 4-133.C ompliance. Supp!emem that cmﬂd havc wdireot-

.+ samd material cffect on each of- Orangé E,Dunty Rehabilitative. and Deveiopmemal Services, Tnc.’s ‘toajor iccicral

L 'progrdms for the:year ended Tuzie 30, 2013 Orange County Rehabilitative and : Developmental Serviccs, fé.’s: .
7 mmajor federal programs.are 1dcnt1fied in ’l:he surmnary of auchtor 5 l'cbuliS scctmn of the: aci:empanymg scheduie" .
e of ﬂndmgs and: qucshoncd costs. . S S T B .

; ;.Managemenf s Respans:bthty

o Managament is resp0n31ble fcn compha.nw Wﬂh the requlremams of 1aws, regulatlom, (:011tmc:t<;, and g1ants;
— _‘-_’apphcable to 1ts fcderal pmgiams S e : : .

o Amlzror s’ Respansibzii@f

' My responmbﬂlty 15 to exprcss an oplnmn on- cnmphancc fnr each of Orangc Cmmty Rehablhtatwc and. ;
" Devélopmental Services, Tne.’s majot’ federal  programs based orl. ny - audit of ‘the types.of’ complmnce ‘
L .rcqunements referred to above il conducted my audit.of’ comphance in. accordance yith- auditmg standards .
U penerally- acccpted in the: United States of America; the’ standafds applicable to ﬁna.nclal audits cnittained:in- *
U Governiment. Audttmg Srandards 1ssuec1 by the Cmnptmile;* Gerieral of the United States; and OMB Circular A= -
133 Audits of States, Loecal Govemmerrrs e Non-ow ‘. Orgamzarmm. Thase standardq and OMB Circular’ -
- . A-133requite; 'that I ptan and perfcmn the ‘audit to obtain reasonablé assurance abouf whether: noncomphance '
""'[:__W1ﬂ1 the types of comphance requirements referrod to.above thut wuld “have a-dirdet dnd matcual effect of a
L anajor federal program occurred. - An audit’ inclhides examining, by el test basm ev1dencc about Or ange Coumy'-;
. Rehabilitative: and: Developmenial bemceq Ifie.’s comphance wnfh thosa rcqturcmentq aud performmg such
L mhcr pl ocedures sl wn51dcred necessary in- the urcumstimces ) T . -

e I bcheve fhat niy audlt pmwdeq a 1easonable basm fnr my Opmmn ot cmnphance for ea.c,h ll‘lﬂJDl‘ fedeml o
|_'pmgtam However, my &udfc does not, aprowde & 1egal detcrmmatmn of Orange County Rehal‘nhtahve and
,Develbpmc:ma] Scrvmev. Tnc scomphancc : Cl ey LT




Opinion on Each Major Federal Program

1;1' my opinion, Orange County Rehabilitative and Developmerital Services, Inc. complied, in all ‘material
respects, with the types of compliance requirements referred 1o above that could have a direet and material
effect on each of its. major federal programs for the year ended June 30, 2013.

Report on Internal Control Over Compliance

Management of Orange County Rehabilitative and Developmental Services, Ine. is sesponsible for establishing
and ‘maintaining effective internal control over compliance with the types of compliance requirements referred
to above. In planning and performing my audit of compliance, 1 considered Orange County Rehabilitative and
Developmental Services, Inc.’s internial control over compliance with the types of requirements that could have
4 direct and material cffect on each major federal program to determine the anditing procedurcs that are
appropriate in the circumstances for the purpose of expressing an opinjon on compliance for cach majar federal
program and ta test and feport on internal control over compliance in accordance with OMB Circular A-133, but
1ot for the purpose of expressing an opinion on the effectiveness of internal control over. compliance.
Accordingly, T do not expross an opinion on the cffectiveness of Qrange County: Rehabilitative and
Developmental Services, lnc.’s internal control over compliance.

‘A deficiency in internal control over compliance cxists when the design or operation of # control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal
program on a timely basis. A material weakness in internal control over ‘compliance is a deficicney, or
combination of delicicncies, in internal control over compliance, such that there is a reasonable possibility that
material noncompliance with a type of compliance requirement of a federal program will not be prevented, or
detcoted and corrected, on a limely basis. A significani deficiency in internal control over compliunce is a
deficiency, or a combination of deficiencies, in jnternal control over compliance with a type of compliance

requirement of a federal program that is less sevcre than a material weakness in internal contral over
compliance, yet important enough to merit attention by those charged with governance.

My consideration of imternal control over compliance was for the Limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance:
. fhat might be matcrial weaknesses or significant deficiencies. T did not identify any deficiencies in internal

sontrol over compliance that I consider to be material weaknesscs. However, material weaknesses may exist thal
have not been identilied.

The purpose of this report on internal control over compliance is solely to describe the scope of my testing of
intetnal control over compliance and the results of that tesiing based on the requirements of OMB Circular A-
133, Accordingly, this report is not suitable for any other purpose.

i ot o

Brad Parrott
Certified Public Accoumntant
Deccmber 17, 2013
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ORANGE COUNTY REHABILITATIVE AND DEVELOPMENTAL SERVICES, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR TIIE YEAR ENDING JUNE 30, 2013

Seciion I — Summary of Auditors’ Resulis

a. Financial Statements
‘Type of auditor’s report issued: Unmodified opinion
 Internal control over financial reporting:
Material weaknesses identified:. No
—~ Significant Deficiencics identified: None Reported
Noncompliance material to financial statements: No
b. Foderal Awards
Intemnal control over major programs
Material weaknesses identificd: No
Significant Deficiencies identified: None Reported
Type of auditors” report issued on compliance for major programs:
Child and Adult Carc Food Program: Unrnodificd

_Any audit findings disclosed that are required to be reported in accordance with Section 510(z) ol
© Dircular A-133: No

Iden(ification of majot programs: _
10.558 Child - and Adult Care Food Program
Dollar threshold used to distinguish between type A and type B programs: $ 300,000

Auditee qualified as low-risk anditee? Yes



N

ORANGE COUNTY REHABILITATIVE AND DEVELOPMENTAL SERVICES, INC,
SCTIEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDING JUNE 30, 2013
(continned)

Section IT-- Financial Staternent findings

None

Section Ill— Fedoral Award Findings and Qucstioned Costs

None






