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STATE OF INDIANA

AN EQUAL OPPORTUNITY EMPLOYER STATE BOARD OF ACCOUNTS
302 WEST WASHINGTON STREET
ROOM E418
INDIANAPOLIS, INDIANA 46204-2769

Telephone: (317) 232-2513
Fax: (317) 232-4711
Web Site: www.in.gov/shoa

February 12, 2015

Board of Directors

Orange County Rehabilitative & Developmental Services, Inc.
986 W. Hospital Rd.

Paoli, IN 47454

We have reviewed the audit report prepared by Brad Parrott CPA, for the period July 1, 2011 to
June 30, 2012. In our opinion, the audit report was prepared in accordance with the guidelines
established by the State Board of Accounts. Per the Independent Public Accountants’ opinion, the
financial statements included in the report present fairly the financial condition of Orange County
Rehabilitative & Developmental Services, Inc., as of June 30, 2012, and the results of its operations for
the period then ended, on the basis of accounting described in the report.

The Independent Public Accountants’ report is filed with this letter in our office as a matter of
public record.

Paul D. Joyce, CPA
State Examiner
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My audits were conducted for the purpose of forming an opinion on the finuncial stalements as awhole, The
accompanying schedule of expenditures of federal awards is-presented for purposes of additional analysis as
required by U8, Office of Management and Budget Circular A-133, dudits of States, Local Governments, ctted
Non-Profit Organizations, and is not a required part of the financial statements. Such information is the
respousibility of management and was derived from and relates directly to the underlying aecounting and other
records used 1o prepare the financial statements, The information has been subjected to the auditing procedures
applied in the audit of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records uged to prepare the.
financial statements or to the {imancial statements themselves; and other additional precedures in accordance
with auditing standards generally accepted in the United States of America. In my opinion, the schadule of
expenditures of federal awards is fairly stated in all material respects in relation to the financial statements as a
whaole.

o (mssth 0P8

Brad Parratt
Clertified Public Accountant

December 18, 2012



ORANGE COUNTY REHABILITATIVE AND DEVELOPMENTAL SERVICES, INC.
STATEMENTS OF FINANCIAL POSITION
JUNE 30,2012 AND 2017

_ 2012 2011
ASKLETS
Cash ‘ _ $ 630906 § 738,077
Investment in certificate of deposits 304,795 593,535
Invesiments 488,602 453 184
Accounts recetvable 28738y 260,238
Prepaid insurance 22,120 0,654
Property. and equipment (et of accumnulated

depreciation of $ 1,158,913 dnd

5 1,100:194 respectively) 571,565 623,385

Tolal #ssels $ 2528377 5 2688074
LIABILITIES AND NET ASSETS
Aceounts payable and aceried expenses $ 98,3’%8 : $ 1 lR,_t"]SD

Net assels
Unrestricted

Total liabilitics and net assers

See aceompanying notes (o financial statements,




ORANGE COUNTY REHABILITATIVE AND DEVELOPMENTAL SERVICLS, INC.
STATEMENTS OF ACTIVITIES _
FOR THE YEARS ENDED IUNE 30, 2012 AND 2011

UNRESTRICTED NET ASSETS

Revenues and support: . _
Govérnment prants/contracts : $ 977.29% % 979,759
Non-government grants/contracts 208,823 198,280
Sub-conlract meome . 41,578 647239
Food progeam 1,792,347 1,819,614
County support 45,000 -
Service crews 767.14% 749,704
Donations 48,209 50,128
Tnterest and dividends 18,124 16,005
Unrealized gains ' 15,826 66,920
Gain on disposal of assels - 3,700
Miscellangous . 35,576 27.964

Total revenue and support - 3,949,922 4,589,333

Expenses.

Program services

Sheltered workshop - -
Orange County Transit 602 478 522,969
Habilitation 515,003 493,720
Early intervemion 35,577 63,204
Community ermployrment 190,290 242,794
Service crew 630,029 681,540
First Charice Tndudtries 201,767 337,287
Food program 1,806,263 1.821.411
Total expenses ' 4,092.307 4.364.931

Increase (doerease) in unrestricted net _ _
AssEls { 142,385) 224 404
Net assets, Beginning of vear 2565424 2.345.020
MNet assets, End of vear 27030 § 2,569.424

See accompanying notes to financial statements:



ORANGE COUNTY: REHABILITATIVE AND DEVELOPMENTAL SERVICES, INC,
STATEMENT OF FUNCTIONAL EXPENSES
FISCAL YEAR ENDED JUNE 20, 2012

PROGRAM SERVICES

Sheltéred Orange Co, : Early
- Workshop Transit Habilitation Interventian

Selaries . § 348,899 § 288,657 § 35,854
Payroll taxes and fringe benefits | 16,357 103,730 4487

“Tata) emiployee compensation 425,256 382,387 40,351
Provider reimborsment
Rent
Supplies 22,950 12,732 482
Telephone 4,652 1,441 [16
Travel - 64 261 2%
Uftifities 250 14,638 4,017
Agcounting 6,427 6,239 454
Auditing’ : 1950 1,875 150
Wan & truck expinses - 120,735 21,237 J.B25
Conrracted services ' 1,815 1,705 ELY
‘Repuirs & maintenance 531 3,011 1,194
Duses and subscriptions - 162 . 9,289 436
Insyrance 10,977 11,125 (3026
In service 1,314 75
Miscellaneous. 1661 9,759 2,084

Sublotal - 599,689 487,259 153,333
Dieprecistion 2789 28,604 2,244

Tetal Bxpenss ‘ % - $ 602478 & 315003 % A3577

See accompanying notes (o fmancial statemerts,

i



Community Service First Chance Foaod

Employment . Crews Industries Progrum Totals
5 05,525 % 367686 § 181,328 % 80567 & 1417.516
46,194 60,691 32,000 29,528 353,985
151719 428377 204318 119092 1,771,501
1,644,746 1,644,746
. 16,800 16,800
[ 448 8,806 16,349 2817 65,584
1,243 1715 1,832 1,423 12,882
2,649 205, L 5,842 9,064
2,091 1,045 6,225 10,526
1,557 6,230 2,995 5,100 31,056
EEL 1873 900 2,500 10,000
5,959 13,255 18,539 181,550
59 146,924 629 884 (52,155
354 317 6,031 11,639
6253 1,573 41 144 18,300
4,048 12,079 7,961 3,777 51,993
97 193 2,574 4,444
1,304 5,079 2,204 164 22,345
180,531 628,152 278,319 1,806,263 4,033 586
9,759 | 877 13,448 58,721

§ 190290 % 630029 $ 2901967 § 1806263 3 4,092,307



ORANGE COUNTY REHABILITATIVE: AND DLVELOI’-‘HFN TAL SERVICES, INC,
STATEMENT OF FUNCTIONAL EXPENSES
FISCAL 3’1 AR ENDED JUNE 30,2011

Salaries
Payroi] taxes and [ringe benefits

Total émployee ;:ompﬂnsal fon,

Provider ru:tlbursment
Rent

Supplies

Telephone

Fravel

Ultilities

Accounting

Auditing

Van & truck expenses
Contracted services
Repajrs & maintenance
Drues iind subscfistions
Insurance '

In service
Miscellaneaus

Suhtotal
I)eprcui:iﬁqn

Total i?,'xpcnsc

PROGRAM SERVICES

Sheltered [ﬁkange Co. Early
Workshep Transii tabilitation Intervention
5 316748 3 266,339 § 39824
63,054 82,047 5,630
379,802 348,386 45,454
22631 16,987 1610
3,105 1,351 114
333 3 92
2,647 15,442 417
5,658 6,150 LAY
1,725 1,875 150
7,290 36,282 1,833
3,063 3,170 209
1,889 12,943 4,419
1,616 2,316 174
8,490 9,357 1.200°
37 4158 10
1,931 10,820 1312
. 520,222 465,857 80,081
2,747 75,8673 2.223
§ -3 522,969 § 495,720 & 63,204

Seée actompanying notes o finandial statements.




Community Service First Chance Food

Employment Crews Industries Program Tolals
142,159 402,180 420,627 % 84,869 1,672,746
54,167 71,885 58,699 25,063 360,545
196,326 474,065 479,326 109,932 2,033,291
1,668,132 1,668,132
16,800 16,800
2407 8.860 7,589 2,920 63,004
1,184 2,021 1,789 1,714 (1,278
4712 708 535 5,327 12,035
2,206 1103 8,378 13,988
3,19% 6,642 2,460 5100 20,700
975 2,005 750 2,500 10,000
9,804 45,133 1284 181,626
1236 109,124 3608 3,686 124,116
1,662 2,056 8774 36 31,542
1,245 2,348 1,584 263 9,548
4,021 9,632 8,309 1,825 43,334
487 63 31 3,032 4,070
3,589 9252 1,428 1Y 28,451
233,067 673,012 526,343 1821411 4,300,915
4,727 8,514 10,942 64,006
S 242794 537,287 § 1,821,411 4,364,931

681,546 8



ORANGE

STATEMENTS OF CASH FL QWS
FOR THE YEARS ENDED JUNE 30, 2012 AND 2011

OPERATING ACTIVITIES

Cash {lows from npemlmg activities: -
(_hanae m net assets

Adjustments to reconeilé operating activity

to ned cash provided by net operaling activities:

Depreciation
Unrealized {gains)

Changes in operating assets and liabilities:
{Inerease) decrease mn accounts recdivable
{Increase) decrease in prepaid insurance
Increase (decrease} in accounts payable

and accrued expenses -

Net cash provided by operations

INVESTING ACTIVITIES

Purchase of property and equipment
{(Increase) decrease in Investinent seeurities
Netingreise (decreise) i cash

Cash, Beginning of vear.

Cash, End of year

Supplemental cash flows disclosures
Interest Paid

Income Taxes Paid

See decormpanying notes to financial statements,

212

$(142,385)

58,721
[ 15.826)

{ 27,151
(  1,466)
(_20.312)
(_148.419)

( 4,900)
_ 59,148
64 248

{ 84,171y

5,630,906

COUNTY REHABILITATIVE AND DEVELOPMENTAL SERV ICES INC.

2011

£r

$ 224404

64, f}i i)
i 9, ‘JE{})

72,108
( 3.829)

{ 43,7983
215981

i

388
888

e

Ca ;‘gm‘
o

A
Fuibe

180,093
554,984

BEIS0TT



ORANGE COUNTY REHABILITATIVE AND DEVELOPMENTAL SERVICES, INC.
: NOTES TO FINANCIAL STATEMENTS
JUNE 30,2012 AND 2011

Noie 1- Summary of Signiticani Accounting Policies

Nature ol Activities” . _ _

Orange Counly Rehabilitative and Developmental Services, Inc. (hereinafter referred 1o as “the
Organization”) provides assistance to individuals with developmental disabilitics, physical
handicaps, or emotional handicaps to improve their ability to function independently and to reach
their full potential in all areas of development, '

Basis of Accounting
The aceompanying financial statements have becn prepared on the acerual basis of accounting in
accordance with generally accepted sccounting principles. ' :

locome Taxes

The Organization is a not-Tor-profit organization that ts exempt from income taxes under Section
301{e)(3) of the Internal Revenue Code and classified by the Internal Revenue Seevice as other
than a private foundgtion. I is'management’s opinion that there are no activities that would
subject the Crganizalion 10 the unrelated business income tax.

The Organization’s Forms 990, Retura of Oraanization Exempt from Income tu, Tor the years
ending June 30, 2010, 2011 and 2012 are subject to examination by the IRS, generally for three
vears afier they were filed.

Revenue Recounition _
Support is recorded as revenue in the fiseal year designated by the donor.

Revenues from cost reimbursement grants are recognized in the peried expenses are incurred and
claired [or reimbursement,

Revenues from performance-based grants, whereby revenue is based on units of seivice delivered,
are recorded in the period that the Organization renders the agreed-upon services.

Cash and cash equivalents

Cash and cash equivalents include-all monies in banks and highly liquid investments with maturity
dates of three months-or less. The carrying value of cash and cash equivalents approximates fair
vitlue because of the short matutities of those financial instruments.

[nvestnients
Lyvestments are composed of mutual tunds und are carried ot fair value.

-10-



ORANGE COUNTY REHABILITATIVE AND DEVELOPMENTAL SERVICLS, INC,
NOTES TO FINANCIAL STATEMENTS
JUNE 30,2612 AND 2011

(continued)

Note 1 —Sumnmtary of Significant Accounting Policies (continued)

Property and Cquipmeri .

Fuminure, equipment, and feasehold improvemenis are capitalized at cost. Tt is the Organization’s
policy t capitalize expendilures for these items in.excess of § 2,500. Miintehance witd repairs that
da not itnprove or extend the uselil [ives of the respective assels are comrehily expensed. The
Orpanization provides for depreciation ol property and equipmient using the straighi-tine method ay
rates designed to dopreviate the cost of such assels over their estinated useful lives;

Property and equipment acquired by Orange County Rehabilitative and Developmental Services,
Inc. is considered ownied by the Organization. However, funding sources may maintain cquitable
Initerests in properties purchased with grant monies as well as the ripht 10 determine the use of any
praceeds from the sales ol those assets.

Bstimates _
The preparation of financial statements in conformity with generally aceepted accounting
principles requires the use of management’s estimates.

Funetional Allocation of Bxpenses

The costs al'providing the various programs and other activities have been summarized on a
functional basis in the statement of activities. Accordingly, Gertain costs have been alloeated

‘among the programa provided by the- Organization.

Note' 2 — Cash

The total cash held by the Organization at June 30, 2012 ind 2011, includes $ 655,551 and

5 815,929 respectively, in monies that are not covered by insurance provided by the fedetal

government, It is the opinion of management that the solvency of the finandial inslitutions is not
of patticular concern at this time,

~ 11 -




ORANGE COUNTY REHABILITATIVE AND DEVELOPMENTAL SERVICES, !N(
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2012 AND 2011
{continued)

Note 3 — Fair Value Measurcments

Financial Accounting $tandards Board (FASB) Accomnting Stamdards Codification msu 820, Fuir Falue
Meayurements and Discloires, provides the framework for measuring fairvaliye. That framework provides a fair
value Nierarchy that prioritizes the inputs 1o yaluation technigues used to measure fairvalue, The hiecarchy gives
the kighest priotity W vnadjusied quoted prices in gelive markets for identical assets or liabilities (level ]
mensirements) and the lowest priority 1o unobservable inputs (level 3 measurements). The three levels of the fair

value hegcarchy under FASBE ASC 820 are described below!

Level | - Inputs to the valuation methodology are-unadjusied quoted prices Tor identical assets
or linbilities in active markets that the Organization has the ability to aceess,

Level 2 - Inputs to the valuation methodology inclnde:

-~ Quoted prices for similar assets or Habilities in active markets:
- Quacted prices for identical or similer assets or [iabilites in inactive markets;
- Inputs other than quoted prices that are observable for the asset or liability;
- Inputs that are derived principally from or corroborated by observable market duta

by correlation or other means.

Level 3 - Inputs to the valuation mcllmdol%y are wnobservable and significant to the fair
value measurement.

The asset’s or Tiubiliy’s fair value muisurement level within the fair value hierarchy is based on the lowest kevel o
any input that is significant to.the fair value measurement. Valuation techniques used need to maximize the vseaf
abservable inputs wnd minimize the use of unobservable inpurs.

Investment securitics are recorded at fair value on & recurring basis. Fair value measurément is based uponi quoted
prices for similar assels, if available. Mutual funds are valued at net asset vafue (NAVY) of shares held as published

at the enel of the fast tz‘adn‘u.,dm« of the fiscal year,

The following table sets forth by level, within the tair valuc hicrarchy, the Qrpantzation’s assets al fair value as of
Jume 30,2012 and 2011



ORANGE COUNTY REHABILITATIVE AND DEVELOPMENTAL SERVICES, INC,
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2012 AND 2011
{coniinned)

Note 3 - Fait' Value Measurcments (continued)

Assels ar Fair Velue as of June 30, 2012

Level 1 Level 2. Level 3 Total

Mutial Funds S 4BRG0D - - $ 488,602

Agsets at Pair Value as of Jiine 30, 2010

Level ] Level 2 Level 3 Total

Mutual Funds § 4353184 - - £ 433,184

Note 4 ~ Investmenls

'I'uvestments as ofJune _3"3.‘ 20172 ;’111{]'2()'] T.am'_summarizgd a5 f(-)l:ig'g&'g:

2012 : 2011
o Carrying’ ) Carrying .
Cost Vilue Cost Value
Vanguard Furd § 337958 5 426430 % 327.958 % 393,589
Hartford Punds 43.164 62.172 43,164 59,395

$_3R1122 S 488,602 'S 371,102 & 453184

- 13-




ORANGE COUNTY REHABILITATIVE AND DEVELOPMENTAL SERVICES, INC:
NOTES TO FINANCIAL STATEMENTS
JUNE 30,2012 AND 2011
(continued)

Note 5~ Accounls Receivahle

Accounts receivables are stated at the amount management expects to collect from cuistanding
balances. Muanagement provides for probable uncollectible amounts through a provision for
uncollectible accounts and an adjustment to a valuation allowance based on its assessment of the
curtent statug of individual accounis. Balances that are still outstanding after management has
used réasonabic collection efforts are written off through a charge to the valuation allowance and a
credit to accounts receivable. The allowance for doubtful decounts at June 30,2011 and June 30,
2010 was $10,000.

Note i ~ Propetty and Fquipimeht

Property and equipment, at June 30, 2012 and 2011, is comprised of the fallowing:

2012 2011

Land 23180 § 23,180
Buildings 1,118,078 1,118,078
Cflice equipment 72,116 67216
Other cquipment 139,246 139,246
Vehicles 377.860 432,710
1,730,480 1,780,430

Accumulated depreciation 1.158.815 1.091.028
Net property and equipment § 571,565 § 082,402

“The Orpanization receives prants from time fo time lor van purchases, which are used by the
Organization. The grants arc {rom the Indiana Department of Transportation, which maintains a
lien against the vehicles for four years., After that time, the vans become the property of the
Chrganization. The Organization is currently operating vans subject to such liens.

Note 7 - Contingengy

‘The Organization is substantially fimded by conlracts awarded by agencies of the State of Indiana,
The majority of the agreements contain provisions, which permit the funding to be terminated, or

the funds to be reduced, if the State discontinues or reduces current [unding levels. A signilicant

reduction in the level of this support, if it were to accur, would have a serious effect on the
Orgamization’s programs and activities.

Note & — Evaluation of Subsequent Events
The Chrganization has evaluated subsequent evems tirough December 18, 2012, the date which the.

finaneial stglemeants were available 1o be issied.

- -
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ORANGE COUNTY REHABILITATIVE AND DEVELOPMENTAL SERVICES, INC,
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS AND NOTE TO SCHEDULE

JUNE 30,2012
Tederal Grantors Federal
Pass-through Girantor _ CFDA Pass-through Total
Proygram “Title Nuinber Expendilures
). 8. Department of Agriculture:
Indiana Department of Education
Child and Adult Care Food Program 10,558 1590053 $ 1,792,347

Note |~ Basis of Presentation

Thie accompanying schedule of expenditures of federal awards (the *Schedule™) includes the feders]
grant activity of Orange Cmmh Rehabilitative and Developmental Services, Ine. under programs of the
federal government for the year ended June 30, 2012, The information in this schedule is presented in
aceordance with the requirements of OMB Circular A-133, Audits of States, Locat Goversunents, and
Now-Piofit Organizations. Recause the schedule presents only a selected portion 61 the operations of
Orange County Rehabililative and Developmental Services, Inc., it is not intended to and dnes not
present the financial position, changes in nat assets or cash ﬂows of Orange County Rehabilitative and
Developmental Services, Ing,

Nete 2 — Summary of Significant Accounting Policies

Expenditures reported on the Schedule are reported on the accrual basis of accounting, Such
expenditures are recopnized following the cost principles conlained in OMB Circular A-122_ Cost
Principles for Non-Profit Organizations, wherein certain types of expenditures are not aliowabl ¢ O are
limited as 1o reimbursement. Negative amounts shown on the Schedile represent adjustnients or credits
made in the normal course of business to amounis reported as expenditures in prior years. Paas—throur,h
entity identifying number are presented where available,

-15-
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Compliance and Other Matiers

As part of oblaining reasonable assurance about whether Orange County Rehabilitative and Developmental
dervices, Inc.’s financial statements ave free of material misstatement, 1 performed tests of its compliance with
cerlain provisions ol laws, regulations, contracts, and grant agrecments, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. FHowever, providing.an dpinion
on complisnce with those provisions was not an objective of roy audit, and accordingly, T do not express such an
opinion. The results of my i¢sts disclosed rio instances of noneompliance or other matters that are required to be

-+

- reported under Government Auditing Standards.

This report is intended solely for the information and nse of management; others within the entity, the Board of
Directors, and federal awarding agencies and pass-through entities and {3 not intended to be and showld not be
used by anyone other than these specified parties.

Rrad Parrout
{Certified Public Accountant
December 18, 2012

- 17 -



- compliance with those requirements,

. Certified Public Accountant .~ o

L e
R 5 2“,‘?[}»52@33‘,‘:‘5 ae

ATCOULD

INDEPENDENT AUDITORS’S REFORT ON COMPLIANCE WITH REQUIREMENT
HAVE A DIRCT AND MATERIAL EFFECT ON EACH MATOR PROGRAM AND ON
CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR

. ‘Board of Directors. e T e
Orange County Rebabilitative and Developmerital Services, Inc

Compliance

Services, Inc. (a nonprofit erganization). -

1 have audited Oranige Counity Rehabilitative and Developmental
- compliance with the types of compliance requirements described in the OME Cireular A-133 Compliance -

- Supplement that could have g direct and material effeet on sach of Orange County Reélabilitative and .
- Developmental Services, Ine."s major federal programs for the year ended Jyune 30, 2012 Orange County. .~~~

~ Rehabilitative and Developmental Services, Inc.'s major federil programs afe identified in the summary of - -

audilor’s résults section of the accompanying schedule of findings and questioned costs, Compliance with the

requirements of Jaws, regulations, contracts; and grants appligable to.each afits ‘major federal programs s fhae
responsibility of Orange County Rehabilitative and Developmental Services, Inc.’¢ managemesit. My~~~
responsibility is to express af opinion on Orange Cutinty Rehabilitative and Developmental Serviess, Inei's

- [ conducted my andit of compliance in accordance with auditing standards generally accepted inthe United
States of America; the standards applicable to” financial audils contained in Government Auditing Standards; ™.
issued by the Comptrofler General of the United States; and OMB Circular A-133, Audits of States, Topal
Governmenis, ‘and Non-Profit Organizations, Those standards and OMB Circlilar A-133 require that T planand. -
perform the audit to-obtain reasonable assirance about whether noncompliance with the typesof compliance.
. requirements referred 1o above that could have a direct and miterial effect on a major federal program vecurrad.
An audit ineludes examining, on a test basis, evidence about Orange County Refiabilitative and Developmental
- Services, Inc.'s compliance with those requirements and petforming such other proceduresas I considered
neeessary in the ciicumstances, [ believe that my audit rrovides a reasonable hasis for my opinion. My audit .
does not provide a legal determination of Orange County Retiabilitative and Developmental Serviess, Ing.'s = -

I my opinion, Orange County Rehabilitative and Developmental Services, Inc complied, inall material
respects, with the compliance requirements referred-to above that could have a difect and material effect on sach -
.. of its major fedwai.pmgramsfor‘theyear,ended?Jui};-.Sﬂ;;ﬁf},}z. T AR VA IR U RIS B T S

Internal Control C‘i'\?e; Compliance

. Managemerit of Drange County Rehabilitative and Developmental Services, Iric. Is:vesponsible for establishing -
+ - and maintaining effective internal control ever compliance with the requiréments. of laws, regulations; cortracts;
. and.granls applicable to federal programis: Int planning and performing my abdit, I'eonsidered Crange Coimty

b alzontol over compliance with iberequirementsthat .

- Rehabilitative and Developmental Services, Ine.’s inte

el




could have a dircet and material effect on a major federal program in order to determine my auditing procedures
for the purpose of expressing niy opinion on compliance and to test and report on internal contrel mver
compliance in accordance with OMB Circular A-133, but not for the purpose of expressing an opinion.on the-
effectiveness of internal control ever compliance. Accordingly, [ do not express an opinicn on the effecliveness
of Orange County Rehabilitative and Developmental Services, Inc.’s internal control over compliance,

A deficieney i internal control over complionce exists when the design or aperation of u control over
compliance does not allow management or employees, In the normal course of performing. their assigned
functions, o prevent, or detect and cofrect, noncompliance with a type of compliance requitement of a federal
program on a timely basis, A malerial wedkness in internal control over complicrnee is a deficiency, or-
combination of deficicneies, -in mtemal control over compliance, such that there is a reasonable possibility that
material nongompliance with a type of compliance requirement of o federal program will hot be provented, or
detected and ¢orrected, on a timely basis,

My consideration of internal contrel over compliance was for the limited purpose described in the first

paragraph of this section and was not designed to identify al} deficiencies in intemal control over compliance
that might be deficiencies, significant deficiencies, or material weaknesses: 1 did not identify any deficiencics in
internal control over compliance that T consider to be matenial weaknesses, as defined above,

This report is intended solely for the information and use of managemient, others within the entity, the Board off

Directors, and federal awarding agencies and pass-through entities and is not intended 10 be and should not be
used hy anyome other than these specified parties.

Biad Parrol
Certitied Public Accountant
Becember |8, 2012
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ORANGE COUNTY REIABILITATIVE AND DEVELOPMENTAL SERVICLS, INC,
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDING JUNE 30, 2012

Section | - Summary of Auditors® Results

a, Financial Staléments
Type of auditor’s report issued; Unqualified opinion
Internal control over inancial reporting:
Materia] weaknesses identified: None Noted
Signi!icant_ Deticiencies {not-considersd material weaknésses):  None Noted
Noneomplianee matetial to financial statements: Noae Noted,
b. Feders] Awards
Tnternal contrel over major programs
Materia! weaknesses identified: None Noted
Significant Deficicncies (not considered material weaknesses): None Noted
Type of auditors” report issued on complisnce for major programs:
Child and Adult Care ['ood Program: Unqualified

Any andit findings disclosed that are required 10 be reporied in accordance with Section $10(a) of
Circular A-133: None Noted

Identification of majorprograms:
10,558 Child and Adult Care Foad Program
Dliar thireshold used to distinguish between type A and type B prograins. $300,000

Auditee qualified as low-risk auditee? Yos



ORANGE COUNTY REHABILITATIVE AND DEVELOPMENTAL SERV ICLES, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
' FOR THE YEAR ENDING JUNE 30, 2011
{continued)

Section [I- Financial Statement lindings

None

Seetion T Federal Award Findings-and Questioned Costs

MNone






