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STATE OF INDIANA

AN EQUAL OPPORTUNITY EMPLOYER STATE BOARD OF ACCOUNTS
302 WEST WASHINGTON STREET
ROOM E418
INDIANAPOLLIS, INDIANA 46204-2769

Telephone: (317) 232-2513
Fax: (317) 232-4711
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October 24, 2014

Board of Directors

Charlestown Township Volunteer Fire Department
P.O. Box 235

800 Park Street

Charlestown, IN 47111

We have reviewed the audit report prepared by J Rorrer & Co., P.C., for the period January 1,
2011 to December 31, 2011. In our opinion, the audit report was prepared in accordance with the
guidelines established by the State Board of Accounts. Per the Independent Public Accountants’ opinion,
the financial statements included in the report present fairly the financial condition of Charlestown
Township Volunteer Fire Department, as of December 31, 2011, and the results of its operations for the
period then ended, on the basis of accounting described in the report.

The Independent Public Accountants’ report is filed with this letter in our office as a matter of
public record.

Paul D. Joyce, CPA
State Examiner
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ABMBER AMBRICAN INRTIOY

CERUFIED PUBLIC ACCOUNTANTS

S OF CERYIFHID PURLE, ACCOUNTANTS ARD INDHANA & BENTUCK Y CPASOLRITY
INDEPEMDENT AUIMTORS' REPORT

To the Board
Charlestows Voluateer Fire Departraent, Inc.

We bave andited the accompanying siateraent of assets Habilitias and net assets —modified cash basis of the
Chaclesiown Volunteer Fire Departinent, Ine. {a nonprofit corporation) as of Degcember 31, 2011 and 2010
and the related statement of reveune and expenses and changes in net assets — modified cash basis, and
statement of cash flows - modified cash basis for the yoms thes ended, These Gnancial statements are the
responsibilily of the Urganization’s management. Our responsibility is to express an opinion on these
{inancial stafoments based on our audits,

We conducted our audits in accordance with anditing standards penerally accepted in the United States of
America. Those standards require that we plan aud perfonn the audits to obtain reasonable assarance ahout
whether the financial stafements are free of roaterinl misstatement. An audit ncludes exanining, on a test
basis, evidence supporting the amounts and disclosures in the financial stalements. An audit also inclades
assessing the accounting privciples used and the significant estimates made by management, as well as
evaluating the overall financial statement preseataiion. We helieve that our aundits provide a reasonable
busis for our opinion.

As deseribed in uote 1, this finaucial statewent has been preparcd on the modified cash basis of accounding,
which is a comprehensive busis of accounting other than genesally accepted accounting pringiples,

In our opinion, the (inancint statements referved 10 above present fairdy, in all malerial respects, the assels,
liabilides, and net assets of Chaslestown Volunteer Fire Departivent, Inc, as of December 31, 2011 and
2010 and its support, revesue, and expenses for the years then ended, on the basis of accounting deseribed
nnote 1,

(\-‘.{%:\M\:L E}b $ \Q, i
¥ o & Co. P.C.
Certified Public Accountans
August 31,2012

324 Hupier Station Roud « Sellersburg, IN 47172 « Phone: (812} 246-4327 « Pax (RI2) 246-2014
932 Market Street « Charlestown, IN 47111 » Phone: {812) 256-7907 < Fax: (813 256-7908
WIWJFOCTETCOCRA.COM

Julie 8. Rarrer, CPA Caucdin 5. Brougrman, (PA
Julie@frorvercoomacon clawia@jror i rcovpa.com




Charlestown Volanteer Fire Departinent Ine,
Statemcat of Asrele Lishlltics and Net Assets
Miodifled Cash Basls

December 3, 2011 and 2810

ASSETS

Carrent Asseis:
Cash and cash equividents

Toin} Current Assefz

Propeviy and Equipment:
Land

Fuildings

Vehicles

Firo figlting equijenent
Office

Fomiture and fxfirs
Coraputer system

Less Accnn, Depieciction

Totzl Properfy and F.quipment

Totsl Assels

LIABILI¥IES AND NET ASSETS

Carreat Lisbhites:

Taxes payable

Current portion fong-tam debt
Total Caurent Liabilites
Long-Term Liabilties;

Long teem dedy

Eess cumment porton

Total Leng-Term Liabitities:
Total Liabilities

Nef Asseis:

Temporatily restricted
Unresiricted

Total Ket Asiets

Total Liabilitles and Net Assefs

S L
e BRI

273,994

75400
786,351
480,542
155,108

22,236

45,390

16,929

. (939,993)

1,238,074

$1,512,068

26
49,267

42,293

409,790
(4926

360,521

45,815

16,783
1,085.469

1,162,252

S

Ses accompanying noles and Independant auditors' rapoit.

-1-

2058

§271,266

211,286

63400
781,152
436,843
40,378

22,236

45,012

34,331

oo (b18,665)
L2687

$1,542,853

2,118
45324

47,442
419,382

e 5324
394,058

441,500

11,152

o JET0T

LI 453

51 l542!953




Revenue:

Contract income
Miscelianeous Income
Vending

Insurance claims

Lien of taxes

Grent incoine
Crusade for children
et assais restricted
Gain and Joss on sale of assefs
Intercst jucome

Tetal Revenue
Expentes:
Acoounting

Bank charges
Building maintenance
Clothing allowance
Comnmunication radio

Cosntribution crusads for chifdren

Diepartment dinoer and meals
Depreciation

Pues and subscriptions
Fuel

hisorance

Interest on Toans
Miscelinneous expense
Office expense
Qutside service

Payroll expense
Personal tumout gear
Professional fees
Public relations

Small equipment and repains
Station 1 expense
Siation 2 expense
Station 3 expense
Station 4 expense
Suppiies

Telephone

Trufning

Travel

Truck expense
Unifortus

Vending expense

Total Exponses
Changes in Net Assets

Net Assels, beginning of year

Net Assets, end of year

Charlestown Voluntecr Fire Depariment Inc,
Statement of Revenoe aud Expenses and Changes in Net Assets
Modifled Cagh Basis
For the Years Ending Decerahier 31, 2611 and 2010

Aunctifed Audited

Temporarily 2611 Temporarily 2010

Unrestricted Restricted Fotal Unresfricted Restricted Total
5382916 g §382,916 $377870 0 $371.870
14,664 ¢ 14,664 22378 0 22,878
1,527 @ 1,527 2,199 g 2,199
1,560 0 1,560 5,053 i 5,083
6,248 0 6,248 3,796 0 5,796
5,000 0 3,000 2,500 0 2,560
54,408 0 54,408 47262 8 47,262
(5,000) 500 0 £5,000) 5,000 0
8,712 0 8,712 66,000 0 66,060
43 3t 94 14 22 36
470,098 5,031 475,129 524,572 5,022 529,504
17,340 4] 17,340 20,000 [ 30,060
156 i 150 45 0 45
16,1338 g 16,138 13,033 O 13,033
57,853 ¢ 57,353 58,219 0 58,219
808 0 808 47 L1 47
55,428 ] 55428 44,858 4 44,838
1,285 0 1,285 625 { 625
168,325 Q 108,325 07752 0 97,352
1,652 Q 1,652 2,258 0 2,258
24,064 0 24,064 21,734 0 21,734
27440 ¢ 27440 25,532 0 25,532
24,284 Y 24,284 25,493 9 254%3
3,189 a 3,189 1,376 9 1376
5,386 0 6,180 5,740 0 5,740
2,756 0 2,750 2431 0 2431
46,643 0 46,643 48,916 8 48,936
2,063 0 20068 5213 0 5313
5,300 & 5,308 3,340 ¢ 5,340
2,831 4] 2,831 5,181 3 3,181
1976 0 7,876 2,305 0 8,305
11,666 0 11,606 11,469 0 11469
4,243 0 4,243 5080 L] 5,000
1,554 0 7,554 6,347 0 6,347%
3427 0 3427 4,672 g 44672
5,828 g 5,828 6,299 0 6,299
5475 ¢ 5475 5,674 it 6,674
100 (I 108 1,825 H 1,825
0 ¢ 8 it ] 0
24,704 iy 20704 52,142 3,563 55,707
1,943 il 1943 1420 & 1,429
1,546 0 1,546 2,098 0 2,698
474230 . 0 474,330 494,073 3,565 493,638
{4,232) 3081 7 34,492 1,457 35,956
1,089,701 11,752 1,101,453 1,055,202 10,295 1,065,497
:_$I,985,469 316,783 81,102,252 $1,089,701 811,752 $1,101,453

Bes accompanying nofes and independent auditors' repori.




Charlestown Volunteer Fire Depariment Ine,

Statement of Cash Flows
Modified Cash Basis
December 31, 2011 and 2010

{(perating activities:
Changes in net assels
Adjustment to reconcile change in net assels o
net cash provided by operaling activities:
Galn on sale of assels
increase (dacrease) In accruad labiliies
Bepraeciation

Nat cash provided by operating activities

investing activitles:
Procaads from sals of property and aquipmant
Purchase of property and equipment
Net cash used in invasiing activities
Finencing activitias:
Proceeds from long lerm debi
Payments on long term deht
Net cash used in finanesing activities
Net increass {tdecrease} In cash and cash equivalents
Beginning Cash and Cash Equivalents

Endlng Cash and Cash Equivalents

Supplemental disclosure:
Interest paid

Taxes paid

See accompanying notes and independent auditors’ repord,

.3-

201

$70¢

(8,712)
(2,092)

108,325

98,320

10,004
{76,000)

66,000)

16,659
{46,151)

(20,502)

2,728
271,266

$273,994

$24,488

&0

210
$35,956
(66,000}

1,929

_ 87,752

68,637

66,000

{97,424)
. (31,424)

34,421
__(52:610)

__(18,189)
20,024

251,242

$271,268

$25,632

$0




Charlestown Volunteer Fire Depariment, Inc.
Nofes to the Financial Statements
Decernber 31, 2011

Mote 1-Nature of Activities and Significant Accounting Policies

Nature of Activilies

Charlestown Velunteer Fire Deparinent, Inc. (a non for profit Corporation) operates trained volunicers fo ight fires, maintain fire
fighting equipment, and otherwise pravide fire protection sud fire provention services for Charlestown Township, a part of Oregen
Township, aud the City of Charlestown,

Basis of Presentation

The Organization maintains its accounts on the modified cash basis, which is a comprehensive basis of acconnting other than
gonerally acoepted accouniing principles. Under this basis, support and revenue are recognized when collected rather than whea
eamned, and expanses are recognized when paid mther than when incurred. Consequently, accounis receivable from supporting
agencies, acconnts payable to vendors and suppliers, acerued income and expenses are not included in these financial statements.

Estirnateg
The preparation of {inancial statements in conformity with generally aceepted accounting principles requires manageraent to make
estimates and assnmptions that affect certaln reported amoumts and disclosures, Accordingly, acfual results could differ from those
eatinoates.

Cash and Cash Eyuivalents
For finaccial statement purpose, the Organization considers all highly Hquid investments svailable for current use with an initial
maiurity of three months or [ess to be cash equivalent.

Revemus
The Organization has an mnual contract with the Charlestown-Oregon ‘Fownship Fire Protection District of Clark County, Indiana,
They an: scheduled {o receive funds twice a year from the Districk.

Contributions

Contributions received are recorded on cash basis, they are recorded when received and no alfowance for doabtful accounts is
used. Al contributions are considercd to be available for wnresiricted nuse nnless specifically restricted by the donor, Amounts
received that are desiguated for future periods or resiricted by the donor for specific purposes are reported as temporarily restricted
or periwnently restriclad,

Income Taxes
The Organization is a not-for-profit corporation that is exempt from income taxes under Section 501(c} (3) of the Intersal Revenne
Code and classified by the Internal Revenwe Service ag ofher than a private foundation,

Note 2-Cash

Temporary Restricted Cash
Equipment Depreciation fund is an interest bearing checking account held b rescrve for crnergenay repairs or replacement of fire

fighting equipment. The fire service contraet requires the CVED to deposit 35,000 annually into this sccount. If the aceount falls
below £10,000 the Fire Departruent shsl not make expenditures from the account withow wiiien approval of the District. Balance
as of December 31, 2011 and 2010 is $16,783 and $11,752 respectively,

Unrestricted Cash

Counsists of five accounts, one main operating account is used for receipts and disbursements, Separate accounfs are used for
remodeling and building construction, insurance proceeds, EMS receipts and disbursements, and firnd raiging activities. The
balance of unrestricted cash as of December 31, 2011 and 2010 15 $257,210 and $259,514 respectively,



Charlestown Volunteer Fire Depariment, Inc.
Nofes 1o the Finaneial Statements
December 31, 2011

Property, plant and equipment are stated at cost. Depreciation is computed ustng the siraight-line method for financial reporting
purposes, Expendifures for major renewals and beitorments that extend the useful lives of property and equipment are capitalized,
Txpenditares for maintenance and repairs are charged fo sxpense as incwred. Assels with 2 usefol life of over one vear ate
capitalized at cost, It is the Organization’s policy to capitalize expenditures for those items in excess of $500.

Note 4-Long Tenn Notes Pavable
Long-torm notes payable at December 31, 2611 and 2010 consisted of the following;

2011 2010
Note payable fo New Washingfon State Bank
with two amual payments of $17,654,
bearing interest at 5.5% snd coilateral of
real estile, $178,429 $202,968
Note payable to New Washington State Bank
with fwo anoval pavments of §9,733
bearing interest st 6% and collatecal of
real estate. 183,924 192,050
Note payable to New Washinpton State Bank
with smonthly payments of §322
bearing inferest at 4.50% and collateral of
F-250 Truck, 13,279 16,475
Note payable to New Washington State Bank
with monthly payiuents of $552 bearing
interest at 6% and collateral of Chevy Blazer 4,828 10,970
Note payable to First Savings Bank
with monthily paynenis of $308
bearing inferest at 4.35% and collateral of
F250 Track, 15,568 G
Note paynble to New Washington Staie Bank
with monthly payments of $320
bearing interest at 4.50% and collataral of
F250 Truck, 13,762 16919
Total - $409,790 $439,382
Less current portion 49,267 45,324
60,523 394,058
Maturities of long toem debt are as follows:
Year ending
December ount
2012 $49,267
2013 46,863
2014 49,418
2015 50,804
2016 44,679
Thereafter 168,359
$409,790

5.




Charlestovn Volunteer Fire Department, Inc.
Nontes to the Rinancial Statements
December 31, 2011

Note 5-Donated Services -

No amounts have been reflected in the financial statements for donated services. The Organization generally pays for services
requiring speeific expertise. However, wany individuals volunteer their time and porform a variety of tasks that assist the
Organization. The Organization could not operate if they did not have volunteers.

Note 6-Leases

The Organization subleases real estate from the Indiana Army Ammusition Plant Reuse Authority for the sam of $1.00 per year
plus supplemenial fire protection and emergency services for the River Ridge Commerce Center. The lease will expire March 30,
2016. The future mininnum lease vader this lease is $1.00 per year for a total of $7.00 through the end on the lease. The
Organization subleases the 2006 Pumper-Tanker fiom the Charlestown - Oregon Townships Fire Protection District of Clask
County, Indians for the sum of $1 per year plus ihie Organization must provide mamtenance and insurance for the vehicle. The
lease s year to year. :

Note 7-Fair Valuo of Financial Instaonents
The carrying amount of the following financial instruments approximate fair value because of the short malutity of the instrument;
cash equivalents, The fair value of the Organization’s long term debt is cstimated at $409,790 and $439,382 for 2011 and 2019,
tespectively based on the future cosh flows associated with each note discounted using the Organization’s current torowing rate
for simiay debt.

Hote 8-Concentration of Credit Risk and Beonomic Dependence )

The Orgenization mabitains its cash at a fnancial jnstitution located in Charlestown, Tndiana. The balances are insured by the
Federal Deposit Insurance Corporation up to $250,(00. Dnring the year, the Organization’s cash balance may be in excess of
federally insured linaits, The Organization has only one customer Charlestown-Oregon Township Fire Protection Distriet of Cladk
County, Indiana. However, their services will always be neaded by the public,

HNote 8-Subsequent Event
The Orpanization has evaluated subsequent events tirough Angust 31, 2012 the date which the financial statements were available
to be issued,

The organization purchased a 2008 Ford 650 Crimson Resene Truck for $83,195 on March 8, 2012, This was funded by a loan
from New Washington State Bank at 4.25% and matares on March 15, 2017.

Mate-10 -Federsl Financial Assisiance;

The Organization was awarded a matching grant for the year 2011 from the Depariment of Natural Resourcss, The approval
project cost is $10,000 to be used for water handling and the state shate is 50 percent and the Otganizations share fs 50 percent,
As of Decewber 31, 2011 fonds received were $5,000 and expenditures were $10,071.

The Otganization was awnrded matching grant for the year 201 { from Depastiment of Natural Resources, The approved project
cost is $10,000 to be used for equipment and wild laad and the state’s share is 50 percent or $5,000 and the Orgunization’s is 50
percent or $5,256. As of December 31, 2011 finds received were $0 and expenditures were $10,256,

Note 11- Functional Expense;

The Organization reports ifa expenses by natural olassification in the statement of revenues and expenses and changes in nef assels-
modified cash basis. By function, costs were incurred as follows:

: 2013 2010
Fire protection service 3381,805 £408,354
Adminisirative ] 35,351 38,328
Fund raising 56,974 46.956

$474.330 493,638









