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Jean Sickels

Certified Public Accountant
8518 S Kays Chapel Rd
Fredericksburg, IN 47120

INDEPENDENT AUDITOR'S REPORT

Board of Commissicners
Noblesville Housing Authority
320 Kings Lane

Noblesville, Indiana 46060-2423

I have audited the accompanying financial statements of the Noblesville Housing Autherity {"the
Authority") as of and for the year ended December 31, 2011 as listed in the table of contents. These
financial statements are the responsibility of the Authority's management. My respensibility is to
express an opinion on these financial statements based on my audit.

I conducted my audit in accordance with auditing standards generally accepted im the United Statss of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that T plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test bkasis, evidence supporting the amounts
and disclesures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. I believe that my audit provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present falrly, in all material respects, the
financial position of the Noblesville Housing Authority as of December 31, 2011, and the changes in
financial position and cash flows thereof for the vyear then ended in conformity with accounting
principles generally accepted in the United States of dmerica.

In accordance with Government Auditing Standards, I have also issued my report dated August 23, 2012 on
my consideration of the Noblesville Housing Authority’s internal control over financial reperting and
on my tests of its compliance with certain provisions of laws, regulations, contracts and grant.
agreements and other matters. The purpose of that repert is to describe the scope of my testing of
internal contrel over financial reporting and compliance and the results of that testing, and not to
provide an opiniecn on the internal control over finmancial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards, and should be
considered in assessing the results of my audit,.

The Management's Discussion and Analysis on pages i through vii, is not a required part of the basic
financial statements but is supplementary information reguired by accounting principles generally
accepted in the United States of America. I have applied certain limited procedures, which consisted
principally of inguiries of management regarding the methods of measurement and presentation of the

required supplementary information. However, I did not audit the information and express no cpinion on
it.

My audit was conducted for the purpose of forming an opinion on the financial statements of the
Noblesville Housing Authority. The accompanying Financial Data Schadule, Schedule of Expenditures of
Federal Awards required by the U, 3. Office of Management and Budget Circular A-133, Audits of States,
Local Governments and Non-Preofit Organirzations and the other supplemental information as listed in the
table of contents are presented for purposes of additional analysis and are not & required part of the
financial statements. Such informaticn has been subjected to the auditing procedures applied in the
audit of the basic financial statements and, in my cpinion, 1s fairly stated, in all material respscts,
in relation to the basic financial statements taken as a whole.
~ay .
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Fredericksburg, Indiana
mugust 23, 2012



Noblesville Housing Authority
Noblesville, Indiana

MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2011

Introduction

This Management Discussion and Analysis {(MD&A) of the Noblesville Housing Authority
(Authority) provides an introduction and overview of the financial statements of the Authority for the
fiscal year ended December 31, 2011. The Authority presents this discussion and analysis of its
financial performance during the fiscal year ended December 31, 2010, to assist the reader in
focusing on significant financial issues.

The primary focus of the Authority’s Financial statements is on the statements of its single enterprise
fund encompassing all programs administered by the Authority. This information contained herein
this MD&A should be considered in conjunction with the Authority’s basic financial statements and
related notes to the financial statements.

The Authority has several individual programs. These programs are listed as follows:
% The Housing Choice Voucher (HCV) Program provides rental assistance to aid low income
families afford, decent, safe and sanitary rental housing. The Authority provides rental
assistance in the form of a Housing Assistance Payment (HAP) to a landlord on behalf of the
tenant. The Authority currently has a total of 185 baseline ACC units in addition to 34 port-in
and 3 port-out units under HCV portability rules as of 12/31/2011. Funds are provided by the
US Department of Housing & Urban Development (HUD) to provide HAP for participating
_families and administrative fee to the Authority for administrative cost of the program.

» Under an administrative contract the Authority administers a Community Development Block
Grant (CDBG) Entitlement to and for Hamilton County, Indiana. Starting with FY 2010,
Hamilton County will be the responsible entity for financial accounting and annual audit. The
CDBG Program does reimburse NHA for expenses related to the administration of the
program. Funding is divided into four strategies: improve the quality of housing stock
through rehabilitation and repair of owner occupied units; provide critical infrastructure
improvements in six Cities and Towns; provide public service activities through-out the
County to benefit low-moderate income persons; and to fund administrative cost.

Overview of the Financial Statements

This overview of the financial statement is intended to inform and introduce the reader to the
Authority’s basic financial statements. The basic financial statements are comprised of three
individual statements. These statements include:

%+ The Statement of Net Assets
¢ The Statement of Revenues, Expense, and Changes in Net Assets
% The Statement of Cash Flows



Noblesville Housing Authority
Noblesville, Indiana

MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2011
(Continued}

The Statement of Net Assets presents information on the assets and liabilities, with the differences
between the two being reported as net assets, Over time, increases or decreases in net assets may
serve as a useful indicator of whether the financial situation of the Authority is improving or
deterjorating. Net Assets is comprised of three individual components:

++ Investment in Capital Assets, Net of Related Debt consists of capital asset balances net of

accumulated depreciation less any outstanding balances of related debt associated with these
assets

% Restricted Net Assets consists of assets that are restricted by limitations placed on these
assets by an external source or party.

s Unrestricted Net Assets consists of net assets that do not meet the definition of the above

categories. Unrestricted net assets are basically the amount of funds available for future year
appropriations.

The Statement of Revenues, Expenses, and Changes in Net Assets reports the operating revenues,
operating expenses, non-operating revenues, and non-operating expenses of the Authorty for the
fiscal year ended December 31, 2011 to determine the change in net assets for the fiscal year.

The Statement of Cash Flows report cash activities for the fiscal year resulting from operating
activities, investing activities, non-capital financing activities, and capital and related financing
activities. The net result of these activities represents the increase or decrease of the cash equivalent
account balance for the year ended December 31, 2011,

Financial Highlights

¢ The Authority’s total net assets decreased from the December 31, 2010 balance of $424,069
to the December 31, 2011 balance of $408,927 an decrease of $15,142.

¢ The assets of the Authority exceeded its liabilities at the close of the most recent {iscal year by
$408,927 (net assets).

¢ The Authority had HUD operating grants of $1,117,170, other operating income of $275,773
and investment income of $1,189 for the year ended December 31, 2011,

ii




Noblesville Housing Authority
Noblesville, Indiana

MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2011
(Continued)

Housing Authority Activities and Highlights

The Noblesville Housing Authority‘s overall financial position and operations for the past two years
are summarized below based on the information in the current and prior financial statements. The
table below lists the asset and liability comparisons for the year ended December 31, 2011 and

December 31, 2010.

Summary Statement of Net Assets

December 31, 2011 and 2010:

iii

2011 2010 NET CHANGE
ASSETS
Current Assets :
Cash — Unrestricted § 87,286 § 85,088 $  (2,198)
Cash — Restricted 283,848 310,450 26,602
Accounts Receivable 42,887 46,975 4,088
Prepaid expenses 650 1.026 376
Current Assets 414.671 443,539 28,868
Capital Assets
Land & other non-depreciable assets 0 0 0
Depreciable capital assets, net 2,689 2,398 (291)
Total capital Assets 2,689 2,398 (291)
TOTAL ASSETS $ 417360 § 445937 $ 28577
" LYABILITIES & NET ASSETS
Current Liabilities
Current Liabilities 8 6,505 $7.426 $ (921)
Noncurrent Liabilities 1.928 14,442 (12,514)
TOTAL LIABILITIES $§ 8433 $ 21,868 $ (13.435)
Net Assets
Invested in Capital Asset $ 2,689 $ 2,398 $ 291
Restricted 283,848 299,149 (15,301)
Unrestricted 122,390 122,522 (132)
TOTAL NET ASSETS $ 408,927 $ 424,069 $ (15,142)



Noblesville Housing Authority
Noblesville, Indiana

MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2011
(Continued)

PDiscussion of change in Net Assets:

* Assets Cash - Restricted decrease mainly due to increased HAP and decrease funding by HUD.

* Assets Accounts Receivable represents the amount due from the CDBG program which are
reimbursed monthly to the Authority.

* Current Accounts Payable decreased for the subject year.
Summary Statement of Revenues & Expenses

And
Changes in Operating Income between December 31, 2011 gnd 2010:

2011 2010 NET CHANGE
REVENUES
HUD Operating Grants $ 1,117,170 $ 1,164,720 $ (47,550)
Investment Income 1,189 1,041 148
Fraud Recovery Income 4,325 8,038 (3,710)
Other Revenue 275,773 244,069 31,704
TOTAL REVENUE 1,398,460 1,417,868 (19.408)
EXPENSES '
Operating Expenses 127,435 102,632 24,803
Housing Assistance Payments 1,285,577 1,211,270 74,307
Depreciation Expense - 590 1.630 ' (1.040)
TOTAL EXPENSES  _ 1.413,602 1,315,532 98.070
Net Income (Loss) $ (15,142) § 102,336 § (117478}

Piscussion of Changes in Revenues & Fxpenses:

* HUD Operating Grants and Operating Expenses decrease approximately 9.6% from previous year.

* Housing Assistance Payments increase approximately 9.4% from the previous year.

iv



Noblesville Housing Authority
Noblesville, Indiana

MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2011
(Continued)

Capital Assets

There were no significant changes in the Authorities capital assets.

Debt Administration

The Authority has no debt.

Request for Information

This financial report is designed to provide a general overview of the Authority’s accountability for
all those interested.

If you should have additional questions regarding the financial information, you can contact our
office in writing at the following address;

Noblesville Housing Authority

Attn: Troy Halsell, Executive Director
320 Kings Lane

Noblesville, IN 46060-2423
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NOBLESVILLE HOUSING AUTHORITY
Noblesville, Indiana

STATEMENT OF NET ASSETS
DECEMBER 31, 2011

ASSETS
Current Assets
Cash and cash equivalents $ 87,286
Restricted cash and cash equivalents 283,848
Accounts receivable, net 42,887
Prepaid insurance 650
Total Current Assets 414,671

Capital Assets:

Land and other non-depreciable assets 0
Depreciable capital assets, net 2,689
Total Capital Assets 2,689
Total Assets 417,360
LIABITITIES
Current liabilities
Accounts payable 393
Accrued liabilities 6,112
Total Current Liabilities 6,505

Noncurrent Liabhilities

Accrued compensated absences 1,928
Other ncncurrent liabilities, restricted Q
Total Noncurrent Liabilities 1,528
Total Liabilities 8,433
NET ASSETS
Iinvested in capital assets 2,689
Restricted 283,848
Unrestricted 122,320
Total Net Assets 5 408,927

The accompanying notes are an integral part of these financial statements.



NOBLESVILLE HCUSING AUTHORITY
Noblesville,

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NZT ASSETS

FOR THE YEAR ENDED DECEMBER 31,

OPERATING REVENUES

Other income
TOTAL OPERATING REVENUE

OPERATING EXPENSES
Administrative

General expense

Housing assistance payments
Depreciation expense

TOTAL, OPERATING EXPENSES

OPERATING INCOME (LCSS)

NONOPERATING REVENUES
Federal operating grants

Gain on the sale of capital assets
Interest income

TOTAL NONOPERATING REVENUES

CHANGE IN NET ASSETS

NET ASSETS -~ BEGINNING OF YEAR

NET ASSETS, END OF YEAR

The accompanying notes are an integral part of these financial statements.

$

280,107

280,107

118,413
9,022
1,285,577
590

1,413,602

{1,133,495)

1,117,170
(6)

1,189

1,118,353

(15,142}

424,069

408,927




NOBLESVILLE HOUSING AUTHORITY

Noblesville, Indiana

FOR THE YEAR ENDED DECEMBER 31, 2011

Receipts from tenants and other deposits 5 280,107
Payments to vendors (36,089)
Payments to landlords . {1,285,577)
Payments to employees {100, 317}

Net Cash Used by Operating Activities (1,141,876}

CASH FLOWS FROM NONCAPITAY, FINANCING ACTIVITIES

Federal operating grants received 1,117,170
Net Cash Flows Provided (Used)
by Ncncapital Financing Activities 1,117,170

CASH FLOWS FROM CAPITAT, AND REIATED FINANCING ACTIVITIES

Loss on removal of assets (6)
Acquisition and construction of capital assets L (881)
Net Cash Flows Provided (Used)

by Capital and Related Financing Activities {887)

Interest income 1,189
Net Cash Provided (Used) from Investing Activities 1,189

Net Increase (Decrease) in Cash and Cash Equivalents (24,404)
Cash - Beginning of year 395,538
Cash - End of year A 3 371,134

Reconciliation of Cash

Unrestricted 5 87,286
Restricted 283,848
Total Cash and Cash Eguivalents 8 371,134

Continued



NOBLESVILLE HOUSING AUTHORITY
NOBLESVILLE, INDIANA

FOR THE YEAR ENDED DECEMBER 31, 2011
(CONTINUED)

RECCNCILIATION OF OPERATING (LOSS) TO
NET CASH USED BY OQPERATING ACTIVITIES

Operating income (loss) % (1,133,485}
Adjustments to reconcile net operating income to net
cash provided by operating activities:
Depreciation 590
Changes in operating assets and liabilities:

(Increase) Decrease 1n:

Accounts receivable 4,088

Prepaid expenses 376
Increase (Decrease) in:

Accounts payable (11,524)

Accrued liabilities (1,911)
Net Cash Flows Provided (Used)

by Operating Activities 5 (1,141,876)

The accompanying notes are an integral part of these financial statements




NOBLESVILLE HOUSING AUTﬁORITY
Noblesville, Indiana

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2011

NGTE A ~ Summary of Significant Accounting Policies:

The financial statements cof the NCBLESVILLE HOUSING AUTHORITY ("the Buthority")
have been prepared in conformity with generally accepted accounting principles
{(GAAP} as applied to government units. The Government Accounting Standards
Board (GASB} 1is the accepted standard-setting body for establishing governmental
accounting and financial reporting principles.

The NOBLESVILLE HOUSING AUTHORITY is a political subdivision both corporate and
politic which was established under the provision of Indiana Statutes, to
provide adeguate housing at wrents which persons of low-income can afford in
areas where there exists a shortage. To accomplish this purpose, the Authority
has entered into annual contributions contracts with the U.S. Department of
Housing and Urban Development (HUD} to be the Administrator of the Housing
Choice Voucher program formally referred to as the Section 8 program (Contract
Ne., €-2056) and the Community Development Bleock Grant Entitliement to Hamilton
County, Indiana {Contract No. C-2066).

Reperting Entity

The entity 1is a public corporation, legally separate, fiscally independent, and
geverned by the Board of Commissioners. As required by generally accepted
accounting principles, these financial statements present the financial position
and results of operations of the Noblesville Housing Authority, a primary
government .

The financial statements of the Noblesville Fousing ZAuthority include the
foliowing:

The Authority had 185 Housing Choice Voucher units in management at December 31,
2011.

Basis of Presentation

In accordance with wuniform financial reporting standards for HUD housing
programs, the financial statements are prepared in accordance with U. 8,
generalliy accepted accounting principles (GAAP) as applicable to special purpose
governments engaged only in business type activities.

The Authority’s financial statements are accounted for on the flow of economic
resources measurement focus using the accrual basis of accounting. Revenues are
recognized when they are earned, and expenses are recognized when incurred.
Pursuant to GASBR Statement No. 20, Accounting and Financial Reporting for
Proprietary Funds and Other Governmental Entities that use Proprietary Fund
Accounting, the Authority applies all applicable GASB pronouncements as well as
FASB Statements and Interpretations, APB Opinions, and ARB’s issued on or
before, November 30, 1589, unless those proncuncements conflict with or
contradicts GASB pronouncements.



NOBLESVILLE HOUSING AUTHORITY
Noblesville, Indiana

NQTES TO FINANCIAT STATEMENTS
DECEMBER 31, 2011
{Continued)

NCTE A - Summary of Significant Accounting Policies: (Continued)

Accounting Policies - The financial statements of the Authority have been
prepared in conformity with generally accepted accounting principles (GAAP) as
applied to government units. The Government Accounting Standards Board (GASB)

is the accepted standard setting body for establishing governmental accounting
and financial reporting principles.

This special purpose government engaged in activities similar to business
activities uses an enterprise fund to account for those operations that are
financed and operated in a manner similar to private business, or where the
Board has decided that the determination ¢f revenues earned, costs incurred,
and/or net income is necessary for management accountability. The intent of the
governing body is that the costs (expenses including depreciation) of providing
services to the general public on a continuing basis be financed or recovered
primarily through user charges.

Generally accepted accounting principles for state and local governments
requires that resources be classified for accounting and reporting purposes into
the fellowing three net asset categories:

Invested in Capital Assets, Net of Related Debt - Capital assets, net of
accumulated depreciation and cutstanding principal balances of debt attributable
to the acquisition, construction or improvement cof those assets. The Authority
has no debt. ' '

Restricted - Net assets whose use by the Authority is subject to externally
imposed stipulations that can be fulfilled by actions of the Authority pursuant
to those stipulations or that expire by the passage of time. Such assets
include assets restricted for capital acqguisitions and debt service. The

Authority has restricted funds tetaling $148,855 that représents excess HAP
grant funding provided by the Department of Housing & Urban Develcpment for the
sole purpose of providing assistance payments to eligible individuals through
the Housing Choice Voucher Program. This amount represents the total amount of
excess Authority to retain these funds for future housing assistance payments.
The requirements imposed by HUD represent a legally enforceable regquirement upon
this program.

Unrestricted - Net assets that are not subject to externally imposed
stipulations. Unrestricted net assets may be designated for specific purpcses
by action of management or the Authority Board or may otherwise be limited by
contractual agreements with outside parties.

Budgets - Budgets are prepared on an annual basis for each major operating
program and are used as a management tool throughout the accounting cycle. The

capital fund budgets are adopted on a "project length" basis.



NOBLESVILLE HOUSING AUTHORITY
Neblesville, Indiana

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2011
(Continued)

NOTE A - Summary of Significant Accounting Pelicies: (Continued)

Budget compared to actuwal presentation has been omitted because the Authority
does not annually adopt a legally authorized budget. The Authority's budget is
adopted by the Authority's board and approved by HUD. This budget deoces not
represent an appropriated budget that has been signed into law or a non-
appropriated budget authorized by constitution. The Authority's budget
represents budgstary execution and management by its board and HUD; therefore,
budgetary data and presentation is not reguired.

Cash and Cash Equivalents - Deposits consist of Checking and Savings accounts
and are stated at fair value. Depcsits are fully ccllateralized or wvested in
securities of the United States Govermnment and are identified specifically in
the name of the Authority. Certificates of deposit that are redeemable

immediately with little or no penalty are considered cash eguivalents.

For the purposes of the Statement of Cash Flows, the Ruthority considers all
highly liquid deposits (including restricted assets} with a maturity of three
months c¢r less when purchased and non negotiable Certificates of Deposits to be
cash equivalents. There were no noncash investing, non capital, capital and
financing activities during the year.

Interprogram Due From and Due To - During the course of its operations, the
Authority has ‘interprogram transactions to finance operations and provide
services. Interprogram accounts receivable and payable have been recorded to

recognize transactions bhetween funds for which the zapplicable cash transfer had
not been made as of the balance sheet date.

Tenant Receivables - Receivables (if any) for charges are reported at net of an
allowance for doubtful accounts. The Authority board takes monthly action as
required to write off specific uncollectible accounts receivable balances.

Prepaid - Prepald represent payments made to vendors for services that will
benefit beyond December 31, 2011.

Capital Assets - Capital assets purchased are capitalized at the time of
purchase. Such assets are recorded at cost. Donated assets are recorded at.
fair market value at the date of donation. Because developments and major
capital repairs or Improvements are financed thrcugh cash advances from HUD,
there are no capitalized interest costs in current programs. The Authoritvy's
peolicy is to capitalize assets costing $250 or more.

Depreciaticn of property and equipment is computed by the straight-line method
based upon the estimated useful lives of the assets as follows:

Class Life
Office equipment 5-10 years



NOBLESVILLE HOUSING AUTHORITY
Noblesville, Indiana

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2011
{(Continued)

NOTE A - Summary of Significant Accounting Policies: (Continued)

Compensated Absences - Compensated absences are those absences for which
employees will be paid, such as vacation and sick leave. & liability for
compensated absences that i1s attributable to services already rendered and that
are not contingent on a specific event that is outside the contreol of the
Authority and its employees, is accrued as employees earn the rights to the
benefits. Compensated absences that relate to future services or that are
contingent on a specific event that is outside the control of the Authority and
its employees, are accounted for in the period in which such services are
rendered cor in which such events take place.

Use of Estimates - The preparation of financial statements in conformity with
accounting principles generally accepted 1in the United States of BAmerica
requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclesure of contingent liabilities at
the date of the financial statements and reported amounts of revenues and

expenses during the reporting period. Actual results could differ from those
estimates.

Operating Revenues and Expenses ~ Operating revenues and expenses generally
result from providing and producing gocds and/or services in connection with
providing low income housing programs. Operating expenses include the cost of
sales and services, administrative expenses and depreciation on capital assets.
all revenues and expenses not meeting this definition are reported as
nonoperating revenues and expenses.

Restricted Assets - When both restricted and unrestricted resources are
avallable for use, it 1s the Authority's policy to use unrestricted resources
first, and then restricted rescurces as they are allowed,

NOTE B — Deposits, Cash and Cash Equivalents, and Invesiments:

1. HUD Deposit Restrictions

HUD requires Buthorities fto invest excess HUD program funds in cbligaticns of the
United States, certificates of deposit or any other federally insured
instruments., HUD also requires that deposits of HUD program funds ke fully
insured or collateralized at all times. Acceptable security includes FDIC/FSLIC
insurance and the market wvalue of securities purchased and pledged to the
political subdivision. Pursuant to HUD restrictions, obligations of the United
States are allowed as security for deposits. Obligations furnished as security

must be held by the Authority or with an unaffiliated bark or trust company for
the account of the Authority.



NOBLESVILLE HOUSING AUTHORITY
Noblesville, Indiana

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2011
(Continued)

NOTE B - Deposits, Cash and Cash Equivalents, and Investments: (Continued)

NOTE C -

NOTE D -

2. Risk Disclosures

A. Interest Rate Risk: As a means of limiting its exposure to fair value losses
arising from rising interest rates, the Authority’s investment policy limits the
Authority’s investment portfolic to maturities not to exceed two years at time
of purchase. At year end, all the Authority’s deposits and investments were
either available cn demand or have maturifies of less than two years.

B. Credit Risk: This is a risk that a security or a portfeolio will lose some or
all of its value due to a real or perceived change in the ability of the issuer
to repay its debt. The Ruthority’s investment policy is that none of its total
portfolio may be invested in securities of any single issuer, other than the US
Government, its agencies and instrumentalities.

At December 31, 2011, the carrying amount of the Authority’s deposits was
$371,134. The deposits are either covered by federal depcsitory insurance, by
collateral held by the Authority's agent in the Authority's name or by the
Federal Reserve Banks acting as third party agents or by a collateralization
agreement.

Depcsits consist of the following:

Checking and Savings accounts _ 5 371,134

Restricted cash consists of the following:

Section 8 HAP . 5 148,855
McKinney Act Refunding Agreement 134,993

Total $.283,848

Accounts Receivable:

Accounts receivable at December 31, 2011, consist of the following:

Accounts receivable - HUD $ 24,447
Accounts recelvable - fraud recovery, net of allowance of 941 10,399
Accounts receivable miscellaneous 8,041
Total $ 42,887

Prepaid expenses:

Prepald expenses at December 31, 2011, consist of the following:

Prepaid insurance and expenses ' § 650

10



NOTER E -

NOTE ¥ -

NOTE G -

NOBLESVILLE HOUSING AUTHORITY
Noblesville, Indiana

NOTES TO FINANCIAL, STATEMENTS
DECEMBER 31, 2011
(Continued)

Capital Assets:

A summary in changes in capital assets 1is as follows:

Beginning Ending
Balance Balance
12/31/10 Increases Dacreases Transfers 12/31/11
Capital assets, not
being depreciated:
Land $ o 3 0 5 { - o 5 0
Total Capital Assets,
Not being depreciated 0 0 { 0) { 0) ) 0
Capital Assets, being
depreciated;
Buildings &
Improvements 0 0 { 0) 0 0
Furniture, Equipment
& Machinery 18,122 695 { 0} 0 18,817
Total Capital Assets,
being depreciated 18,122 695 { 0) 4 18,817
Less Accumulated
Depreciation: { 15,7243 { 590) 186 0 { 16,128)
Total Capital Assets,
being depreciated, net 2,398 105 186 0 2,689
Capital Assets, Net $ 2,398, 5 105 3 186 g ¢ 0) B8 2,689

For the year ended December 31, 2011, depreciation expense in the amount of $590
was recorded.

Accounts payable:

Accounts payable at December 31, 2011, consist of the following:

Accounts payable - Vendors 393

Accrued Liabilities:

Accrued Liabilities at December 31, 2011, consist of the following:

Accrued Wage/Payreoll Taxes Payable : $ 5,083
Accrued Compensated absences 1,029
Total ) S 6,112

11




NOTE B -

NOTE I -

NQTE J

NOTE K

NOTE L -

NOBLESVILLE HOUSING AUTHORITY
Noblesville, Indiana

NOTES TO FINANCIAI, STATEMENTS
DECEMBER 31, 2011
(Continued)

Noncurrent Liabilities:

Noncurrent liabilities at December 31, 2011, consist of the following:

12/31/10 Additicns Decreases 12/31/11
Accrued compensated absences § 3,141 5 0 ) 1,213 § 1,928

Other Noncurrent Liabilities:

Restricted assets at December 31, 2011, consist of the following:

12/31/10 Additions Decreases 12/31/11

Family Self Sufficiency
Escrow Accounts S 11,301 5 0 5 11,301 5 0

Federal Operating Grants:

HUD contributed the following operating subsidies approved in the operating
budgets under the Annual Contributions Contracts:

Housing Cholce Voucher 3 1,171,170

Commitments and Contingencies:

Examinations: The Authority is subject to possible examinations made by federal
and state authorities who determine compliance with terms, conditions, laws, and
regulations governing cther grants given to the Authority in the current and

prior years. There were nc examinations during the year ended December 31,
201t.

Grant Disallowances: Amounts received or recelivable from HUD are subject to
audit and adjustment by HUD. Any disallcwed claims, including amounts already

collected, may constitute a lisbility of the Authority. The amounts, if any, of
expenditures which may be disallowed by the grantor cannct be determined at this
time although the Authority expects such amounts, if any, to be immaterial.

Risk Management:

The Authority is exposed tc various risks of losses related to torts; theft of,
damage to, and destruction of assets; errors and omissions; injuries to
employees; and natural disasters. The Authority carries commercial insurance
coverage for these risks to the extent deemed prudent by Authority management.
Settled claims have not exceeded this commercial coverage in any of the past 3
years.
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NOTE M -

NOTE N -

NOBLESVILLE HCQUSING AUTHORITY
Noblesvillie, Indiana

NOTES TO FINANCIAl, STATEMENTS
DECEMBER 31, 2011
(Continued}

Pension Plan:

Plan Description

The Authority contributes to the Indiana Public Enployees’ Retirement
Fund (PERF), a defined benefit pension plan. PERF is an agent multiple-employer
public employee retirement system, which provides retirement benefits to plan
members and beneficiaries. All full-time employess ars eligible to participate
ir the defined benefit plan. State statutes (IC 5-10.2 and 5-10.3) govern,
through the PERF Board, most requirements of the system and give the Authority
the right to contribute to the plan. The PERF retirement benefii consists of
the pension provided by employer contributions plus an annuity provided by the

member’s annuity savings account. The annuity savings account consists of
member’s contributions, set by state statute at three percent of compensation,
plus the interest credited to the member’s account. The employer may elsct to

make the contributions on kehalf of the member.

PERF administers the plan and issues a publicly available financial report that
includes financial statements and required supplementary information for the
plan as =z whole and for its participants. The report may be obtained by
contacting: Public Employees’ Retirement Fund

Cne North Capitol, Suite 001

Indianapolis, IN 46204

Ph., (317) 233-4162

The Authority's contributions were calculated using the base salary amount of
$205,171 for participating employees. During the year ended December 31, 2011,
the Authority’s required and actual contributions amounted to 516,414, and the
employees contributed $6,155.

Basis of Accounting

The financial statements are preparsd using the accrual basis of accounting.
Plan member contributions are recognized in the period in . which the
contributions are due. Employer contributions are recognized when due and the
employer has made a formal commitment to provide the contributions. Benefits
and refunds are recognized when due and payable in accordance with the terms of
the plan.

Valuation of Investments

Investments are reported at falr value. Short-term investments are reported at
cost, which approximates fair wvalue. Securities traded on a national or
internaticnal exchange are valued at the last reported sales price at current
exchange rates. Mortgages are valued on the basis of future principal and
interest payments, and are discounted at prevailing interest rates for similar
instruments. The falr value of real estate investments is based on independent

appraisals. Investments that de not have an established market are reported at
estimated fair value.

Eccnomic Dependency:

The Autherity receives approximately 99% of its revenues from HUD. If the
amount of revenues received from HAUD falls below critical levels, the
Authority's operations could be adversely affected,
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NOBLESVILLE HOUSING AUTHORITY

Noblesville, Indiana

COMBINING SCHEDULE OF PROGRAM NET ASSETS

DECEMBER 31, 2011

ACC
C - 2056
Section 8
Housing
Choice State /
Vouchers Local Total
ASSETS
Current Assets
Cash and cash eguivalents s 18,209 35 69,077 S 87,286
Restricted cash and cash eguivalents 148,855 134,993 283,848
Accounts receivable, net 42,887 0 42,887
Prepald insurance 650 0 650
Total Current Assets 210,601 204,070 414,671
Capital Assets:
Land and other non-depreciable assets 0 0 0
Depreciable capital assets, net 2,689 0 2,689
Total Capital Assets 2,689 0 2,689
Total Assets 213,25%0 204,070 417,360
LIABILITIES
Current liabilities
Accounts payable 393 393
Accrued liabilities 6,112 6,112
Total Current Liabilities 6,505 6,505
Noncurrent Liabilities
Accrued compensated absences 1,928 1,928
Other noncurrent liabilities, restricted 0 0
Total Noncurrent Liabilities 1,928 1,928
Total Liabilities 8,433 0 8,433
NET ASSETS
Invested in capital assets 2,689 0 2,689
Restricted 148,855 134,993 283,848
Unrestricted 53,313 69,077 122,380
Total Net Assets $ 204,857 8 204,070 8§ 408,927
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NOBLESVILLE HOUSING AUTHORITY
Noblesville, Indiana

COMBINING SCHEDULE OF PROGRAM REVENUES, EXPENSES AND CHANGES IN NET ASSETS
FOR THE YEAR ENDED DECEMBER 31, 2011

ACC
C - 2056
Section B8
Housing
Choice State /
Vouchers Local ~ Total
CPERATING REVENUES
Other income s 280,107 5 0 s 280,107
TGTAL OPERATING REVENUE ' 280,107 0 280,107
OPERATING EXPENSES
Administrative 117,733 680 118,413
General expense 9,022 0 9,022
Housing agsistance payments 1,285,571 0 1,285,577
Depreciation expense 590 0 590 -
TOTAL OPERATING EXPENSES 1,412,922 680 1,413,602
CPERATING INCOME (LOSS) (1,132,815) (680) {(1,133,495)
. NONOPERATING REVENUES (EXPENSES)
Federal operating grants 1,117,170 0 1,117,170
Gain on the sale of capital assets {6) 0 (6)
Interest income 546 643 1,189
TOTAL, NONOPERATING REVENUES _ 1,117,710 643 1,118,353
CHANGE IN NET ASSETS {15,105) {37) (15,142)
TOTAL NET ASSETS - BEGINNING OF YEAR 219,962 204,107 424,069
NET ASSETS, END OF YEAR 3 204,857 5 204,070 $ = 408,927
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Housing Authority of the City of Noblesville (IN0S0)

Nohlesvilte, IN

Entity Wide Balance Sheet Summary

Submission Type: Audited/A-133

Fiscal Year End: 12/31/2011

14.871 Housing

Cholce Vouchars 2 State/Local Subtetal Total

111 Cash - Unrestricted

$18,200 $69,077 $47,286 87,285

112 Cash - Restricted - Modemization and Development

113 Cash - Other Restricted

$148,855 134,993 $283,848 $283,848

114 Cash - Tenant Security Deposits

115 Cash - Restricted for Payment of Cument Liablltles

100 Total Cash

$167,064 $204,070 $371,134 $371,734

121 Accounts Recelvable - PHA Projects

$3,807 $3 807 $3,807

122 Accounts Recelvable - HUD Other Projects

124 Accounls Recelvable - Gther Govemment

$24,447 324,447 524,447

125 Accounls Receivable - Miscellaneous

$4,224 54,234 $4,234

126 Accounts Receivable - Tenants

126.1 Allowance for Doubtful Accounts -Tenants

126.2 Allowance fer Doubtiul Accounts - Gther

$0 %0 $0

127 Motes, Loans, & Morigages Receivable - Current

128 Fraud Recovery

$11,340 $11,340 $11,340

128.1 Allawance for Doubtful Accounts - Fraud

5941 -$041 -§941

429 Accrued Interest Recelvable

120 Total Receivables, Net of Allowanses for Doubtfuf Accounts

$42 887 Fo0 542,887 542,847

131 Investments - Unrestricted

132 Investmenls - Restricled

138 Investments - Restricted for Payment of Cumrent Liability

142 Prepaid Expenses and Other Assets

$325 3325 3325

143 Inventories

$325 $a25 $azs

143.1 Allowance for Obsolete Inventories

$0 0 50

144 Inter Program Due From

145 Assets Held for Sale

150 Total Current Assets

$210,601 $204,070 $414 671 414,871

161 Land

162 Bulldings

163 Fumiture, Equipment & Machinery - Dweliings

184 Fumiure, Equipment & Machinery - Administration

$18,817 518,817 $18,817

165 Leaseheid Improvements

166 Accumblated Depreciation

516,128 -$16,128 -$16,128

167 Construction In Progress

168 Infrastrusture

160 Total Capital Assets, Net of Accumulated Depreclation

$2,680 50 52,689 $2,580

171 Netes, Loans and Mortgages Recaivable - Non-Current

172 Notes, Loans, & Mortgeges Receivable - Non Current - Past Due

473 Grants Recelvable - Non Cumranl

174 Cther Assets

176 Investments in Joint Venlures

180 Total Non-Cumrent Assels

$2,689 £0 2,688 $2,689

180 Tota! Assats

$213,290 $204,070 $417,360 $417,360




311 Bank Overdraft

312 Accounts Payable <= 90 Days

$383

$383

$383

313 Accounts Payable >80 Days Pasl Due

321 Accrued Wage/Payroll Taxes Pa_yab!e

§5,083

$5,083

$5,083

322 Accried Compensatad Absences - Current Portlan

$1,028

$1,029

$1.029

324 Accrued Contingency Liabilly

325 Accrued Intersst Payable

5331 Accounls Payable - HUD PHA Programs

purd

332 Account Payable - PHA Projects

333 Accounts Payable - Other Government

34

Tenant Security Deposils

342 Defered Revenues

343 Current Portion of Long-term Debt - Capital Projects/Mortgage Revenue Bonds

Y

344 Current Portlon of Long-term Debt - Operating Borrowings

345 Cther Current Liabllities

348 Acoriied Liabllilles - Othar

347 Inter Program - Due To

34

[

Loan Liablity - Current

310 Total Current Liabilities

$6,508

50

$6,505

$6,505

351 Long-teimn Debt, Net of Curent - Capltal ProjectsMortgage Revanue

352 Long-term Debt; Net of Current - Operating Bomowings

353 Non-curent Liabilties - Other

354 Accrued Compensaled Absences - Non Current

§1,928

$1,828

51,928

355 Loan Llability - Non Curent

356 FASB 5 Liabilties

357 Acorued Penslen and OPER Liabilities

350 Total Non-Current Liabilities

%1,028

$0

$1.828

$1,928

30C Total Liablities

$8,433

30

$8,433

$8,433

508.1 ‘Invested In Capital Assets, Net of Related Debt

2,688

$2,689

$2,689

508.2 Fund Balance Resarved

511.2 Unmeserved, Designated Fund Balance

511.1 Restricied Net Assets -

$148,855

$134,003

$283,843

$283,848

512.1 Unrestricted Net Assels

$53,313

$69,077

$122,390

$122,390

512.2 Unreserved, Undesignated Fund Balance

513 Total Equity/Net Assets

$204,857

$204,070

$408,927

$408,927

600 Total Liabilties and Equity/Net Assets

$213,290

$204,070

$417,360

$417,360




Hausing Authority of the City of Noblesville {INO8D)
Noblesville, IN

Entity Wide Revenue and Expense Summary

Subrmission Type: Audited/A-133 Fiscal Year End: 12/31/2011

14,871 Houslng

Ghoice Vouchars 2 State/Local Subtotal Total

70300 Net Tenant Rental Revenue

70400 Tenant Ravenue - Other

70500 Total Tenanl Revenue $0 30 30 30

70600 HUD PHA Cperaling Grants $1,117.170 $1,117,17¢ 31117470

70610 Capltal Grants

70710 Management Fee

70720 Asset Management Fas

70730 Book Kaeplng Fea

70740 Front Line Service Fes

70760 Other Fees

70700 Tetal Fes Revenus

70800 Other Government Grants

71100 Investment Income - Unrestricted . $137 $218 $3s8 $366

71200 Morlgage Interest Income

71300 Proceeads from Disposition of Assets Held for Sale

71310 Cost of Sale of Assats’

71400 Fraud Racovery $4,328 $4,328 $4,328

71500 Cther Revenue $275,779 $276,770 $275779

71600 Galn or Loss on Sale of Capilal Asssts .36 .38 58

72000 Investment Income - Restricted 54006 $425 $834 $834

70000 Total Revenue $1,307,817 $843 $1,398,460 $1,308, 4680

81100 Administrative Salaries $74,064 $74,064 $74,054

91200 Auditing Fees 34,028 4,028 $4,028

91300 Management Fee

91310 Book-kasping Faa

91400 Advertising and Marketing 39 39 $0

81600 Employee Banefit contributions - Adminlstrative $26,263 $26,263 $26,262

91600 Office Expenses 56,231 $6,231 36,231

81700 Legal Expense

2800 Travel 5883 5883 $883

91840 Allocatad QOverhead

91800 Other $6,285 3680 $6,045 $6,045

91000 Total Operating - Administrative $117,733 3680 $118,413 4118,413

82000 Asset Management Fee

02100 Tenant Services - Salardes

82200 Relocation Costs

92300 Employees Benefil Contibutions - Tenant Sarvices

82400 Tenant Services - Other

82500 Tolal Tenant Services $0 S0 50 $0




93100

Water

93200

Elactricity

93300

Gas

83400

Fusl

83500

Labor

93600

Sawer

93700

Employee Benafit Contributions - Utilities

B38C0

Other Utilitles Expense

293000

Tolal Utilities

50

$0

$0

30

94100

Ordinary Maintenance and Operations - Laber

84200

Ordinary Malntenance and Operations - Materlals and Other

84300

OrdInary Malntenance and Operatlons Centracts

24500

Employee Banafit Contributlons - Ordinary Malntenance

24000

Total Maintenance

$0

$o

$0

$0

86100

Protective Services - Labor

956200

Proteclive Services - Cther Contract Costs

96300

Protective Services - Ciher

9BED0

Empicyee Banefit Conbibutions - Protestive Services

86000

Total Protective Services

50

50

30

50

28110

Property nsurance

96120

Liability Insurance

$600

$500

$E00

96130

Warkmen's Compeneation

26140

All Qther Insurance

$382

$382

$382

68100

Total insurancs Pramiums

$882

$0

882

$882

96200

Othar Ganeral Expenses

$1,636

51,635

$1,636

96210

Compensated Absences

$6,068

$5,068

$6,068

96300

Paymaents in Lieu of Taxes

BG400

Bad debi - Tenant Rants

$637

$637

3637

86600

Bad debt - Morigages

98600

Bad debt - Other

26300

Severance Expenss

26000

Total Other General Expenses

$8,140

50

$8,140

58,140

28710

Interest of Morigage {or Bonds} Payable

96720

Interest on Notes Payable {Short and Long Term)

86730

Amorlizaticn of Bond Issue Cosls

88700

Totat Intersst Expense and Amortization Cost

$0

50

$0

$0

26800

Tetai Oparating Expensas

$128,765

$680

$127.436

$127,435

97000

Excess of Operating Revenue aver Operating Expenses

$1,271,082

-537

§1.271,026

$1.271,026

97400

Extraordinary Maintenance

7200

Casualty Losses - Non-capialized

97300

Housing Assistange Payments

$1,027,330

$1.027,330

$1,027,330

87360

HAP Portabliity-In

$268,247

§268,247

$268,247

57400

Depreciation Expense

$680

$600

$580

87500

Fraud Losses

g7600

Capital Outlays - Governmertal Funds

g7700

Debt Princlpal Payment - Governmental Funds

97800

Dwelling Units Rent Expense

9a00e

Total Expenses

$1,412,922

$880

51,413,602

$1,418,802




10010

Operating Transfer In

10020

Cparating transfer Out

10030

Cperating Transfers from/ta Primary Gevernment

10040

Qperating Transfers fram/to Componsnt Unit

10050

Proceads from Notes, Loans and Bonds

40060

Procesds from Property Sales

10070

Extraardinary ltems, Net Galn/lLoss

10080

Special ltems (Net Gain/Loss}

10091

Inter Project Excass Cash Transfer In

10092

Inter Project Excess Cash Transfer Qut

100083

Transfers between Program and Project - In

10084

Transfers batween Project and Program - Qut

10100

Tolal Other financing Sources (Uses)

$0

$0

50

Excess (Deficisncy) of Total Revenua Over (Under) Total Expenses

-$16,106

316,142

-$16,142

Required Annual Debt Princlpal Payments

$0

$0

50

$0

Beglnning Equlty

$210,062

$204,107

$424,060

$424 060

Prior Period Ad)ustments, Equity Transfers and Correction of Errors

Changes in Compensated Absence Balance

Changes In Cantingent Liability Balance

Changes in Unracognlzed Pension Transition Liability

Changes in Special Term/Severance Beneflts Liability

Changes in Atlowance for Doubtful Accolints - Dwelling Rents

Changes in Allowancs for Doublful Accounts - Other

Administrative Fes Equlty

$56,002

$86,002

$58,002

Housling Asslstance Payments Equity

$148,865

$148,855

$148,885

Unit Months Available

2220

2220

2220

Numbar of Unit Months Leased

2205

22085

2206

Extess Cash

Land Purchases

Building Purchases

Furniture & Equipment - Dwelling Purchases

Furnlture & Equipment - Administrative Purchases

Leasshold Improvaments Purchases

infrastructure Purchases

CFFP Debt Sarvice Payments

Replacernant Housing Factor Funds




NOBLESVILLE HOUSING AUTHORITY
Noblesville, Indiana

SCHEDULE QOF EXPENDITURES OF FEDERAL AWARDS
- FOR THE YEAR ENDED DECEMBER 31, 2011

ANNUATL PROGRAM
CONTRIBUTION AND CEFDA
CONTRACT ASSISTANCE TYPE NUMBER BUDGET EXPENDITURES
U, 8. DEPARTMENT OF HUD
C-205¢6 Sectiocn 8 Housing Choice
Voucher Program 14.871 $ 1,117,170 & 1,117,170
TOTAL HUD FUNDING 1,117,17¢C 1,117,170
TOTAL, -FEDERAL FINANCIAT ASSISTANCE 5 1,164,720 $ 1,164,720

Notes to Schedule of Expenditures of Federal Awards:

The Schedule of Expenditures of Federal Awards is presented on the accrual basis of
accounting as described in Note A to the Financial Statements.
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Jean Sickels

Certified Public Accountant
8518 S Kays Chapel Rd
Fredericksburg, IN 47120

REPORT ON INTERNAIL CONTROL QVER FINANCIAL
REPORTING AND ON CCMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCCORDANCE WITH
GOVERNMENT AUDITING STANDARDS -

Board of Commissioners
Noblesville Housing Authority
320 Kings Lane

Noblesville, Indiana 46060-2423

I have audited the financial statements of the Noblesville Housing Authority ("the Authority") as of
and for the year ended December 31, 2011, and have issued my report thereon dated August 23, 2012,
which included a disclaimer of opinion on Management’s Discussion and Analysis. I conducted my audit in
accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States.

Internal Control Over Financial Reporting

In planning and performing my audit, I considered the Noblesville Housing Authority's internal control
over financial reporting as a basis for designing my auditing procedures for the purpose of expressing
my opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Noblesville Housing Authority’s Iinternal control over financial reporting.
Accordingly, I do not express an opinion on the effectiveness of the Noblesville Rousing Authority’s
internal control over financial reporting. -

B deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or
detect and correct misstatements on a timely basis. & material weakness is a deficiency, or
combination of deficiencies, in internal control, such that there 1s a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected on a timely basis.

My consideration of internal control over financial reporting was for the limited purpose described in
the first paragraph of this section and was not designed to identify all deficiencies in internal
control over financial reporting that might be deficiencies, significant deficiencies or material
weaknesses. I did not identify any deficiencies in internal contrel over financial reporting that I
consider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasocnable assurance about whether the Noblesville Housing Authority's financial
statements are free of material misstatement, I performed tests of its compliance with certain
provision of laws, regulaticons, contracts and grant agreements, noncompliance with which coculd have a
direct and material effect on the determination of financial statement amounts. However, providing an
opinicn on compliance with those provisions was not an objective of my audit, and accordingly, I de not
express such an opinion. The results of my tests disclosed no instances of noncompliance or other
matters that are required te be reported under Government Auditing Standards.

This report is intended solely for the information and use of the audit committee, management,
Department of Housing and Urban Development, and federal awarding agencies and pass~through entities
and is not intended to be and should nct be used by anyone other than these specified parties.

4 k)

Certified Public Accountant

Fredericksburg, Indiana
August 23, 2012
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Jean Sickels

Certified Public Acccocuntant
8518 S Kays Chapel Rd
Fredericksburg, IN 47120

REPORT ON COMPLIANCE WITH REQUIREMENTS THAT COULD HAVE A DIRECT
AND MATERIAL EFFECT ON EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE TN ACCORDANCE WITH OMB CIRCULAR A-133

INDEPENDENT AUDITOR’S REPORT

Board of Commissioners
Neblesville Housing Authority
320 Kings Lane

Noblesville, Indiana 46060-2423

Compliance

I have audited the compliance of the Noblesville Housing Authority with the types of
compliance requirements described in the OMB Circular A~I133 Compliance Supplement that could
have a direct and material effect on each of the Noblesville Housing Authority’s major
federal programs for the year ended December 31, 2011. The Noblesville Housing Authority's
major federal programs are ldentified in the summary of auditor's results section of the
accompanying Schedule of Findings and Questioned Costs. Compliance with the requirements of
laws, regulations, contracts, and grants appliczble to each of its major federal programs is
the responsibility of the Noblesville Housing Authority's management. My responsibility is
to express an opinion on the Noblesville Housing Authority’s compliance based on my audit.

I conducted my audit of compliance in accordance with auditing standards generally accepted
in the United States of BAmerica; the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States; and OMB
Circular A-133, Audits of States, Leocal Governments, and Non-Profit Organizations. Those
standards and OMB Circular A-133 reguire that I plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program
occurred. An audit includes examining, on a test basis, evidence about the Noblesville
Housing Authority’s compliance with those reguirements and performing such other procedures
as I considered necessary in the circumstances., I believe that my audit provides a reasocnakle
basis for my opinion. My audit does not provide z legal determinaticn on the Noblesville
Housing Autherity’s cempliance with those requirements.

In my opinion, the Noblesville Housing Authority complied, in all material respects, with the
compliance requirements referred to above could have a direct and material effect on each of
its major federal programs for the year ended December 31, 2011,

Internal Control Over Compliance

Management of the Noblesville Housing Authority is respeonsible for establishing and
maintaining effective dinternal control over compliance with reguirements of laws,
regulations, contracts and grants applicable to federal programs. In planning and performing
my audit, I considered the Noblesville Housing Authority’s internal contrcl over compliance
with the requirements that could have a direct and material effect on a major federal program
to determine the auditing procedures for the purpose of expressing my opinion on compliance
and to test and report on internal contrcl over compliance in accordance with OMB Circular A-
133, but not for the purpose of expressing an opinion on the effectiveness of internal
control over compliance, Accordingly, I do not express an copinion on the effectiveness of the
Noblesville Housing Authority’s internal control over compliance.
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Internal Control Cver Compliance ({(Continued)

A deficiency in internal control over compliance exists when the design or cperation of a
control over compliance does not allow management or employees, in the normal course of
performing their assigned functions, to prevent, or detect and correct, noncompliance with a
type of compliance reguirement cf a federal program on a timely kasis. A material weakness
in internal control over compliance is a deficiency, or a combination of deficiencies, in
internal contrcl over compliance, such that there is a reasonable possibility that material
noncompliance with a type of compliance requirement of a federal program will not be
prevented, or detected and corrected, on a timely basis.

My consideraticn of internal control over compliance was for the limited purpese described in
the first paragraph of this section and was not designed to identify all deficiencies in
internal control over compliance that might be deficiencies, significant deficiencies, or
material weaknesses. I did not identify any deficiencies in internal control over compliance
that I consider to be material weaknesses, as defined above.

This repert is intended solely for the information and use of the audit comnittee,

management, Department of Housing and Urban Development, and federal awarding agencies and
pass—-through entities and is not intended to be and should not be used by anyone other than

these specified parties. .

JCertified Public Accountant

Rt

Fredericksburg, Indiana
August 23, 2012
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- NOBLESVILLE HOUSING AUTHORITY
Nobleaville, Indiana

DECEMBER 31, 2011

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

SECTION I - SUMMARY OF AUDITOR'S RESULTS

FINANCIAT, STATEMENTS

Type of auditer’'s report issued: Ungualified
Internal control over financial reporting:
~ Material weakness(es) identified? yes X no
~ GSignificant deficiencies identified that are :
not considered to be material weaknesses? yes X none reported

Noncompliance material to financial statements
noted? ves X no

FEDERAT. AWARDS

Internal control over major programs:

~ Material weakness(es) identified? ves X no
~ Significant deficiencles identified that are
not considered to be material weakness(es)? yes X none reported

Type of auditor’s report issued on compliance
for major programs: ) Unqualified

Any audit findings disclosed that are reguired
to be reported in accordance with section 510(a)
of Circular A-1337 ‘ yes X no

Identification of major programs:

CFDA Number Name of Federal Program
14.871 Housing Cholce Vouchers

Dollar threshold used to distinguish
between type A and type B programs: $ 300,000

Auditee gualified as low-risk auditee? X yes no

SECTION II - FINANCIAL STATEMENT FINDINGS

There were no Financial Statement Findings.

SECTION III - FEDERAL AWARD FINDINGS AND QUESTICNED COSTS

There were no Federal Award Findings.
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NOBLESVILLE HOUSING AUTEORITY
Noblesville, Indiana

DECEMBER 31, 2011

STATUS OF PRIOR FINDINGS AND CURRENT FINDINGS

PRIOR YEAR FINDINGS

There were no prior year findings.

CURRENT YEAR FINDINGS

There are nc current year findings.
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