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May 23, 2014

Board of Directors

The Wabash Independent Living & Learning Center, Inc.
One Dreiser Square

Terre Haute, IN 47807-0000

We have reviewed the audit report prepared by Brady, Ware & Schoenfeld, Inc., for the period
October 1, 2010 to September 30, 2011. In our opinion, the audit report was prepared in accordance with
the guidelines established by the State Board of Accounts. Per the Independent Public Accountants’
opinion, the financial statements included in the report present fairly the financial condition of The
Wabash Independent Living & Learning Center, Inc. as of September 30, 2011, and the results of its
operations for the period then ended, on the basis of accounting described in the report.

The Independent Public Accountants’ report is filed with this letter in our office as a matter of
public record.

Paul D. Joyce, CPA
State Examiner
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Pushing the Possibilities

INDERPENDENT AUDITORS' REPORT
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Board of Direclors
The Wabesh Independent Living and Learning Center, inc.
Terre Haute, Indizna

We have audited ihe eccompanying consolidated statements of financial position

of The Wabash Indegendent Living and Learning Center, Inc. (a nonprofit
organization) as of Seastember 30, 2011 and 2010, and the related consolidated
statements of activities, functional expenses, and cash flows for the years then ended.
These consolidated financial statements are the responsihility of the management of
The Wabash independent Living and Learning Center, Inc. Our responsibility

is fo express an opinicn on these consolidated financial staternents based upon our
audits.

We conducted our audits in accordance with auditing standards generally accepted

in the Unitad States of America. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the consolidated financial
slatemen's are free of matarial misstatement. An audit includes examining, on a test
oasis, evidence supporting the emounts and disclosuras in the consolidated financial
statarents. An audit 2120 includes assassing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial
statement prasentation. We believe that our audits provide a reasonable basis for our
opinion.

in our opinion. the consolidated financial statements referred o above present
fairly, in all material respects, the financial position of The Wabash Independent
Living and Learning Center, Inc. as of Septleraber 30, 2011 and 2010, and the
changas in its nel assets and cash flows for the years then endad in conformity with
accounting principles generally accepted in the United States of America.

g s

e - ' / i )
o _‘.,c-{'r'{'s--’ﬁii’/',- J;i-k-':’ff,c'.. P rd-‘i.i\'l,l:,vl{-‘h{, {Lafic .
F4 ¢ =

Richmond, Indiana
December 271, 2011

Dayton, Chio e Atlonts Cootga o Calumius, Chin o Hichmond. Indiana




THE WABASH INDEPENDENT LIVING AND LEARNING CENTER, ING,
COMSQUIDATED STATEMENTE OF FINANCIAL POSITION

SEPTEMBER 30, 2011 AND 2010

2011 2010
ASSETS
CURRENT ASSETS
Cash $ 161,885 $ 42,317
Granis receivable 111,437 130,290
Contributions recaivable 2,751 6,000
Olher azsets 2,616 109
Frepaid expenses . 3,102 4,269
281,781 182,985
PROPERTY AND EQUIPMENT, NET 52080 57,548
$ 333,871 $__ 240,533
LIABILITIES AND NET AS8LETS
CURRENT LIABILITIES
Accounts payable $ 1,236 % 7,285
Becruad expensas 87 1,086
Current portion of long-term liability 5,820 5,620
7,142 14,201
LONG-TERM LIABILITY, NET OF CURRIENT PORTION 3,369 9.189
10,514 23.390
NET ASSETS
Unrastricted 314,894 206,945
Temporarily cestricied o b4Be _._1o198
e 823,360 217,143
& 333,874 $_.__ 240533

See notes to consolidated financial statements.




THE WABAGH INDEFENDENT LIVING AND LEARNING CENTER, INC.

CONSOLIDATED STATEMENT OF ACTIVITIES

YEAR ZNDED SEPTEMEER 30, 2011
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PUBLIC SUPPORT AND REVENUE
Governmental grants
Contributions
Special events, nel of direct costs of $1,190
Other income {luss)

Total Public Suppart and Revenue

NET ASSETS RELEASED FROM RESTRICTIONS

EXPENSES
Program services
Administration
Fundraising
Total Expenses

CHANGE IN NET AGELETS FROM CONTINUING
OPERATIONS

DISCONTINUED OPERATIONS
Decrease in net assets attribulable to the
operations of HelpONE
CHANGE IN MET ASSETS

NET ASSETS
Beginning of year

end of year

See notes to consolidated financial statements.

Temporarily

Unrestricted Restricted Total

b 543745 & - $ 543,745
1,600 7,526 9,126

9,612 = 9,612
. - B - 435
555,392 7,526 £62,918
9,258 (8.268) :

.. 564,650 (1.732) 562,918
387,104 - 387,104
31,002 . 31,092

400 _ = 400

413.996 iz 418.596
146,064 (1,732) 144,322
(38,105) = (38,105)
107,949 (1.732) 106,217
206945 10,198 217,143
3214894 % 8,466 §_. 323,360




THE WABAGH INDEPENDENT LIVING AND LEARNING CENTER, INC.

CONSOLIDATED STATEMENT GF ACTIVITIES

YEAR ENOED SEFTEMER 30, 2010
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PUBLIC SUPPORT AND REVENUE
Governmental grants
Canlributions
Other incoma (loss)
Total Public Support and Revanue

NET ASSIEETS RELEASED FROM RESTRICTIONS

EXPEMNSES
Program services
Administration
Fundraising

Tetal Expensas

CHAMGE IMN NET ASSETS FROM CONTINUING
OPERATIONS

DISCONTINUED OPERATIONS
Decrease in nat assets attribulable o the
operations of HelpONE
CHANGE IN NET ASSETS

NET ASSEETS
Beginning of year

End of vear

See notes to consolidated linancial statements.

Temporarily

Unrestricted Restricted Total

$ 548,070 § - § 548,070
2,060 6,000 8,060
e A367) s (261)
549 769 6,000 555,769

B 180 (180) -
549,949 5820 555,769
351,629 - 351,629
60,352 - 60,352
BB 48
M2029 - 412,029
137,920 5,820 143,740
_______ (21,580) __ 5 (21,580)
116,340 5,820 122,160

. aneos 4,378 94,983
$_ 206945 § 10,198 & 217,143




THE WABASH INDEFENDENT LIVING AND LEARNING CENTER, INC.
CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED SEPTEMBER 30, 2011

Program
___Services Administration  Fundraising Total
Salaries and wages % 252977 % 13,200 5 - % 266,177
Payrall tayes 26,061 1,360 - 27,421
Benefils SR i 1 T 79 - 394
Total salaries, wages and

relaled axpenses 279,353 14,639 - 293,992
Office rent expense 15,394 3,348 - 19,242
Utilities and lelephong 6,324 1,581 - 7,905
Professional expenses 21,854 3,718 - 26572
Insurance 3,860 970 - 4,850
Advertising and promation 3,427 - - 8,427
Vehicle expenses 2,669 - - 2,669
Small equipment and ir zintenance 4 5G4 1,148 - 5,742
Supplies, printing and gostage 5,276 1,319 - 6,595
Program expenses 25,682 - - 25,682
Travel 2,734 684 - 3,418
Miscellaneous 2,442 462 400 3,304
Depreciation 8,475 2,119 - 10,594
Penalties - 604 - 604

P adB104 S 31092 2. 400§, 418,596

[$7]

Sea notes to consolidated firancial statements.




THE WABASH INDEPENDENT LIVING AND LEARNING CENTER, INC.

CONSOLIDATED STATEMENT OF FUNCTIOMAL EXPENSES

YEAR ENODED SEPTEMBER 30, 2010
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Salaries and wages
Pavroll texes
Benelits

Total salaries, wagses and
related cpences

Office rent expense
Ulilities and telepnone
Professional expenses
Insurance

Advertising and promation

Interest and service charges
Vehicle expenses

Srnall eguioment and maintenance
Supplies, printing and postage
Program expanses

Traveal
Miscellaneous
Depreciation
Penalties

B AT T T TS P R SRS T ST A N LTS

Program

__Services Administration  Fundraising Total

§0o232786 % 20612 § - $ 263378
18,295 1,629 - 20,025
1.883 471 - 2,354
253,045 22,712 - 275,757
16,386 4,097 - 20,483
6,923 1,731 - 8,654
27,071 22,145 . 49,216
1,035 259 - 1,204
4,675 - - 4,675
1,007 252 - 1,259
2,458 580 - 2,048
3,097 754 - 3,771
3,716 929 £ 4,645
13,082 - - 13,032
2,571 643 - 3,214
4,214 La7 48 4,819
12,578 3,145 = 15,724

O T —— 2,538 z 2,538

$um 301629 $.....60,382 & 48 §._412,029

See notes to consolidated financial statements.




THE WARASH INDEPENDENT LIVING AND LEARNING CENTER, INGC.

STATEMENTS OF CASH FLOWS

YEARS ENDED SEFTEMIBE R 30, 2011 AND 2010
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OPERATING ACTIVITIES
Change in net assets
Adjustments to reconci'a change in net 3ssels to
net cash providged by aperating activities:

Deoreciation, including smounts classifiad in discontinued

operations
Less or sales of proparty and equipment

Changes in oparaiing asssts and liabil fies:
Grants receivable
Contributions receivable
Other assels
Pranaid expenses
Accotints payable
Accrued expanses

Net Cash Provided oy Operating Activitie s
INVESTING ACTIVITIES
Purchizses of properiy and aquiprnent
Proceeds frem sales of pronerty and equioment
Net Cash Provided (Used) by Investing Activities
FINANCING ACTIVITIES
Net payments on line of credit
Payments on long-term liability
Net Cash Usad by Financing Activities

NET IMCREASE IM CASH

CASH
Beginning of year

End of year
SUPPLENENTAL DJISCLOSURE OF CASH FLOW

INFORMATION
Cash paid during tha year for interest and service charges

See notes to consolizlaiad financial statements.

2011 2010
$ 106,217 $ 122,160
10,748 15,877
- 2.688
116,965 140,725
18,854 {20,871)
3,249 (6,000)
(2,508) (109)
1,167 (2,350)
{8,050) (49,261)
(1,009) (5,193)
130,668 56,841
5,280) -
S s 23.159
(5,280) 23,159
- (25,000)
(5,820) (20,286)
{5,820) (45,286)
119,568 34,814
42,317 7.503
$ 161,685 $ 42,317
B ) 1,259
7




THE WARASH INDEPENDENT LIVING AND LEARNING CENTER, ING.

NOTES TO CONSOLIDATED FIMANCIAL ETATEMENTS
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Wabash Independent Living and Learning Center, Inc. (the "Organization") was incorporated as a
not-for-profit organization in July 2000 under the laws of the State of Indiana. The Organization's mission
is to empower persons with disabilities. The Organization promotes a philosophy of independent/
interdependent living for individuals with disabilities, including a philosophy of consumer control, peer
support saif-halp, celf-delermination, equal access. and individual and system advocacy. The
Orgenization provices servicss in Clay, Parke, Pulnam, Vermillion, Owen, and Vigo counties in west
central Intiana  The Oreanization's revenue and supoort are mainly derived from governmental grants.

Basis of Accovniing - 1he Organization's consolidated financial staiements have been prepared on the
accrusl basis of aczounting, and accordingly raflect all significant receivables, payables, and other
lianilities.

Basis of Presentafion - The Organization's financial presentation follows the recornmendations of
accounting siandards. Under those standards, the Organization is required to report information
regarding its financiai position and activities according to three classes of net assets: unrestricted net
assets, temunorarily restricted net assets, and permanently restricted net assets.

Unresiisted Net Assets - Uniestrictad net assels include unrestricted resources, including
donations, gifts, and bequeslts availzble for the use of the Organization's programs over which the
Bozra of Directars has discretionary control.

Temporanly Restricled Net Assets - Temporarily restricted nat 2ssets include contributions and
aranis for which donor imposad reslrictions have not teen met. These restrictions will be satisfied

by actions of the Crganization.

Permanently Restricted Net Assets - Permanently restricted net assets are resources whose use is

permanently restricted by donors. The Organization does not have any permanently restricted net
asseis.

Princintes of Concoliaaion - The accompanying consolidated fingncial statements include the
accounts of The Vishash indepandent Living and Learning Genter, Inc. and its wholly owned
subsidiary, No Place | ke Home Cere, LLG, doing businass as HelpONE. All intercompany balances
have been eliminatad in consolidation.

Financiz! Esinnatas - The preparation of eonsolidated financial statements in conformity with accounting
principies eenerally accested in the United Swates of America requiras management to make estimates
and assumptions that affect the reporied amounts of assets and liabililies, and disclosure of contingent
assets and liabilities at the date of the consolidated financial statements, and the reported amounts of
revenua and exoensas duting the reporting period. Actual results could differ from those estimates.

Functional Allocation of Expenses - The costs of providing the various programs and other aclivities
have haen summarized on a functional besis in tha consolidated statements of functional expenses.
Accordiraly, serizin cost: have been allacated 2mong the orograms and supporting services benefited.

Conlripuiions - The Organization accounts ‘or contributions in accordance with accounting standards.
In these standards, cantribuions received are recorded as unrestricted, terporarily rastricted, or
permanently recticted support, deoanding on the 2xistenca or nature of any donor restrictions.




THE WABAGH INDEFENDENT LIVING AND LEARNING CENTER, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
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NOTE A - SUMMARY OF SIGNIFICARNT ACCOUNTING POLICIES - continued

Gifts of cash and other assels are reported as restricted support if they are received with donor
stipulations that limil the uze of tha dc ated assets. When a restriction expires, that is, when a slipulated
time resiriction ends, or a purpose resirdction is accomplished, temporarily restricted net assets are
reclassified to unrestricted net assets and reportad in the consolidated statements of activities as net
assets refeased from rastrictions. Restricied contributions whose resirictions are met in the same
reporting period are recorded as unresticted coninbutions.

Donalions of proceity and equipment are recoraed as contrioutions at their estimated fair value at the
date of donation. Assate donatad with exglicit restrictions regarding their use, and contributions of cash
that must be used to acavire proparty and eguipmeant. are reporied s increases in restricted net assets.
Absent explicit donor stipulations regarding how long those long-lived assets must be maintained, the
Organization reporls expiiations of donor restrictions when the donated or acquired long-lived assets are
placed in service. Donations with spacified time stipulations are recorded as increases in termporarily
restricted net assets. The Organization reclassifies these iemporarily restricted nel assets to unrestricted
net assets each year for the amount base:l on aonor specified time or usage stipulations.

Concentration of Credii Rislc- Financial instruments that are expnsed to cencentrations of credit risk
consist pramanly of orants reczivable, Grants receivable are with government agencies and are carried at
estimated nat reelizanie valuas,

Conceniration of tirarts - Approvimatel 26% and 99% of the Organization's public support and
revenie are provided froim ore 1r$=. frovn the Indianz Family and Social Sarvices Administration, Division of
Disability and Rehzoiitanve Services, forhe years ended Saptamoar 30, 2011 and 2010, respectively.

Property and Fauipment - Equipment is recorded at cost when purchased or at fair value when received
as 2 donation. The Organization canitalizas puichased or donated property and equipment when the
cost or fair value is 500 o more and i's éstimated useful lifs exceeds one year. Dapreciation is
computed using the straight-line meathod cver the useful lives of the assets. Routine repairs and
raintenarice are eqpensaed as incurrad.

Advertizing and Fromotion Expense - Adverlising and promotion costs are expensed as incurred.
Adve manw and pmmwi n expense, in cluumq amounts classifiad as discontinued cperations, was $8,865
and $& 721 for the yesrs andac Seplamber 30, 2011 and 2010, respactively.

k

Incoma Faxes - Tha Orasaization is a nonoiofi organizalion and is exempt from federal income taxes
under Iniernal Revenue Coda Section 5070e)(3). Accordingly, no provision for income taxes is presented
in these fnancial statemans, The Qrganizalion is nol considered to be a private foundation.

Uncenizinty in Tax Posiiions - The Organization has avaluated the tax positions it has taken, or expects
to take in the course of preparing the Ocganization's tax retuns to determine whether the tax positions
are "more-likely-than-not” of baing sustained by the applicable tax authorily. Generally accepted
accounting principl2s requice ine benefit .;n[smg frorn an uncartain tax position may be recognized in the
financial siatements ooly wian itis "more dkaly-than-not” the position will be sustained upon examination,
including resoution of any ralates raopﬂal.m Iitigetion processes, based upon the technical merits and
consideration of all available inlarmation . Once the mco.;runou threshold is met, the portion of the tax

benei cconls e fEroast amount of 2 benafit that is greater than 50 percent likely
tober fwith = taxing avthority. Based onits review, inanagement does not

believe ine Organization hos akan any maarial uneertain tax positions, including 2ny position that would
place the Organization's exemnt status in jeopardy a3 of Septamber 30, 2011 and 2010,

The Croanization is subice! (o routine nudits by taxing jurisdictions; however. there are currently no audits
for any tax venods in progress. The Organization believes it is no lenger subjact to income tax
examinaticns for iiscal years ended prior fo September 30, 2007.




THE WABAGH INDEPENDENT LIVING AND LEARNING CENTER, INC.

NOTES 10 CONSOLIDATED FINANCGIAL STATEMENTS
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NOTE & - SUMMARY OF SIGNIFICANT AGCOUNTING POLIGIES - continued

Subseguent Evenis - In prevaring thesa consolicateo financial stalements, the Organization has
evaluaiad events and fransactions for potenlial racognition or disclosure througn Dacember 21, 2011, the
dale tha consolidated finarcial statements were available to be issuad

Reclassifications - Cerl=in prior yaar amounts have been raclassified to conform with current year
presentation.

NOTE B - FROPER TY AND EQUIRPKIEN

2011 2010
Office equinprant ana furniiire & 73285 5 735,008
Venicle and relaied actinmeant __does 10,005
Total cost 86,290 83,011

Less accumulated deprecialion 36,210 25463

$ 52080 $__ 57,548

sein mEvIsErskrr e

NOTE € - LINE OF GREDIT

Tha Crganization nae 3 $25, 000 unsecared line of credit available with a bank which expired in
Decamber 2016, In Jenazry 2011, thaiine of cradit was renswed through January 2012, The lines of
credit have provigions for the rght of set-oil in which the lender has the right to set-off any amount due
and payatle against any deposil accotnts hzld by the Organization. Interest is payable monthly at 1.00%
above the national orimea rale (3.25% at September 30, 2011 and 2010). There were no outstanding
horrowings as of Seplember 20, 2011 ano 2010,

NOTE D - LONG-TERM LIARILITY

_____ 2011 2010
Settlerment ayreasrment noyabla, Stade of Indinna, 5485 due
montnly begnning in June 2010, mztu-ng February 2013,
Hies Nole G & 2183  § 15,009
Less current aardion 5820 5,820

S B30 3. 8180

Paymants du= on the coltlermaent agreement for the subsequent two years are as follows:

2012 % 5,820
2014 3369
Fowmrrae 2189

10




THE WARBASH IMDEPENDENT LIVING AND LEARNING CENTEZR, INC,

NOTES TO CONSOLIDATED FIHAMCIAL STATEMENTS
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NOTE E - TEMPORARILY RESTRICTED NET ASSETS

2011 2010
Assisled living davices & 2,647 [ 4,198
Wheelchar ramps 3,074 5,000
"Kids o the Blozk progeaer N 2,751 -

$.....6486 $ 10198

NOTE F - GPERATING LEASES

The Organimtiﬁ s ebiigated uncer aparating lease agreamants for its buildmg and copier which
expire at various times throuan 2014, The Organization is rasponsible for paying all utilities for the
facility as well as irlarior maintenance. Rent expensa for the laase agreaments was $22,300 ana
$22,381 {or e years anded Septembar 30, 2017 and 2010, respactively.

Future moaimum 2ase ozymenis over the nexl three years are as follows:
2012 $ 13,140
2013 2,640
2014 220

NOTE T - COMPLIARG SWITH GRANTOR RESTRICTIONS

Financig! eavards from g,o-f inmental entitizs arr o =r'.uclic.ally subject to special audit by those entities.
Such aucie may caull in dains against the Qrganization vor disallowsd costs or noncompliance

with contract or rant i'SE-'rzci,m: 5. During t hs= yeat ended September 20, 2009, the Or¢anization was
audited oy e hdisna Faoily ana Social SGervices Administration (F88A). As a result of the audit, a
settlement agreement was reached whereby the Organization must pay a total of $17,434 to the State of
Indiana, See Nots D

No adgitional provisions tar potentizl claims that imay result from anoiher FSSA exarmination has been
reflected in the accorr ,;.m‘).'in;_i consolidated statements of inancial position. as such amounts cannot be
reasonaply delanminz

NOTE H - DISCONTINUED OFERATIONS

In May 2011, the Orgenization decided (o discortinue operations of its wholly owned subpsidiary, No Place
Like Home Care, LLC dnine businese as HelpONE due to inahility of this program to provide a sufficient
revenue streain. [he deciease in net assets atiributable to the operations of HelpCNE is presented as
results of discontinued operations in the accompanying statements of activities for the fiscal years ended
September 30, 2011 and 2010.

11






