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          January 13, 2014 
 
           
Charter School Board 
Duneland Charter School, Inc. d/b/a 
Discovery Charter School 
800 Canonie Drive 
Porter, IN  46304 
 
 
 We have reviewed the Financial Statements and Independent Auditors' Report prepared by 
Wieland & Company, Inc., CPA, Independent Public Accountants, for the period July 1, 2012 to June 30, 
2013.  In our opinion, the audit report was prepared in accordance with the guidelines established by the 
State Board of Accounts.  Per the Independent Public Accountants' opinion, the financial statements 
included in the report present fairly the financial condition of the Duneland Charter School, Inc. d/b/a 
Discovery Charter School, as of June 30, 2013, and the results of its operations for the period then 
ended, on the basis of accounting described in the report. 

 
In addition to the report presented herein, a Supplemental Audit Report for Duneland Charter 

School, Inc. d/b/a Discovery Charter School was prepared in accordance with the guidelines established 
by the State Board of Accounts.   

 
The Financial Statements and Independent Auditors' Report and the Supplemental Audit Report 

are filed in our office as a matter of public record.   
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STATEMENTS OF FINANCIAL POSITION

2013 2012

ASSETS:

Cash $ 101,622 $ 220,550

Accounts Receivable:

  Temporarily RestrictedState Education Support –      936,016

Grants –      4,078

Unconditional Promise to Give 20,115 22,500

Prepaid Expenses 5,986 22,963

Security Deposit 43,620 43,620

Property and Equipment:

Textbooks 63,982 60,062

Leasehold Improvements 378,668 42,360

Furniture and Equipment 644,975 590,336

1,087,625 692,758

Accumulated Depreciation (271,442) (149,812)

Net Property and Equipment 816,183 542,946

TOTAL ASSETS $ 987,526 $ 1,792,673

LIABILITIES AND NET ASSETS:

Accounts Payable and Accrued Expenses $ 355,073 $ 608,050

Construction Contract Payable 259,518 –      

Long-Term Debt 144,119 1,185,042

Capital Lease Obligation 19,484 59,194

TOTAL LIABILITIES 778,194 1,852,286

NET ASSETS (DEFICIT)

Unrestricted 209,332 (59,613)

TOTAL LIABILITIES AND NET ASSETS $ 987,526 $ 1,792,673

DUNELAND CHARTER SCHOOL, INC.

JUNE 30, 2013 and 2012

d/b/a

DISCOVERY CHARTER SCHOOL

See Accompanying Notes to Financial Statements.
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2013 2012

SUPPORT AND REVENUES:

State Education Support $ 2,379,875 $ 1,872,105

Grant Revenue 549,291 525,502

Student Fees 83,498 76,089

Contributions 3,264 17,069

Other 6,590 10,358

TOTAL SUPPORT AND REVENUES 3,022,518 2,501,123

EXPENSES: 

Program Services:

Eductional Instruction 1,901,850 1,621,194

Education Support 298,745 384,040

Administrative 552,978 459,081

TOTAL  EXPENSES 2,753,573 2,464,315

INCREASE IN NET ASSETS 268,945 36,808

NET ASSETS (DEFICIT) AT BEGINNING OF YEAR (59,613) (96,421)

NET ASSETS (DEFICIT) AT END OF YEAR $ 209,332 $ (59,613)

DUNELAND CHARTER SCHOOL, INC.

Years Ended June 30, 2013 and 2012

STATEMENTS OF ACTIVITIES

d/b/a

DISCOVERY CHARTER SCHOOL

See Accompanying Notes to Financial Statements.
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STATEMENTS OF CASH FLOWS 

2013 2012

CASH FLOWS FROM OPERATING ACTIVITIES:

Increase in Net Assets $ 268,945 $ 36,808

Adjustments to Reconcile Increase in Net Assets to 

 Net Cash Provided (Used) in Operating Activities:

Depreciation 121,630 93,550

Decrease (Increase) in: 

Accounts Receivable (207,288) 110,500

Prepaid Expenses 16,977 (6,179)

Unconditional Promises to Give 2,385 37,500

Increase (Decrease) in:

Accounts Payable and Accrued Expenses (279,084) 24,077

NET CASH PROVIDED (USED) IN OPERATING ACTIVITIES (76,435) 296,256

CASH FLOWS FROM INVESTING ACTIVITIES:

Cash Payments on Construction Contract (65,000) –      

Other Cash Payments for Property and Equipment (70,349) (205,700)

NET CASH USED IN INVESTING ACTIVITIES (135,349) (205,700)

CASH FLOWS FROM FINANCING ACTIVITIES:

Proceeds from State of Indiana Loans 191,922 143,687

Principal Repayments on Long-term Debt (59,356) (56,466)

Principal Reduction of Capital Lease Obligation (39,710) (39,300)

CASH FLOWS PROVIDED BY FINANCING ACTIVITIES 92,856 47,921

NET INCREASE (DECREASE) IN CASH (118,928) 138,477

CASH AT BEGINNING OF YEAR 220,550 82,073

CASH AT END OF YEAR $ 101,622 $ 220,550

SUPPLEMENTAL DISCLOSURES:

Cash Paid for Interest Expense $ 14,563 $ 18,073

NON-CASH INVESTING AND FINANCING ACTIVITIES:

Costs Incurred Under Construction Contract $ 324,518 $ –      

Construction Contract Payable (259,518) –      

Cash Payments on Construction Contract $ 65,000 $ –      

Indiana Common School Fund Debt Forgiveness

Principal $ 1,147,382 $ –      

Accrued Interest 78,696 –      

Total Amount Forgiven $ 1,226,078 $

Deferral of Debt Obligation in Exchange for Service Agreement

Debt Service Payments Reclassified to Trade Payables $ 35,366 $ 29,034

Equipment Obtained Under Capital Lease $ –      $ 40,620

DUNELAND CHARTER SCHOOL, INC.

Years Ended June 30, 2013 and 2012

d/b/a

DISCOVERY CHARTER SCHOOL

See Accompanying Notes to Financial Statements.
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Educational Education 2012

Instruction Support Administrative Total Total

Classroom, Kitchen and Office Supplies $ 47,181 $ 10,148 $ 13,465 $ 70,794 $ 50,169

Depreciation 103,386 12,163 6,081 121,630 93,550

Employee Costs

Salaries and Wages 1,087,415 58,262 137,510 1,283,187 1,135,252

Payroll Taxes and Benefits 271,347 15,930 33,801 321,078 294,674

Food Service —  30,914 —  30,914 24,685

Insurance —  —  26,030 26,030 25,492

Interest —  —  57,009 57,009 30,661

Management and Oversight Fees —  —  111,719 111,719 153,286

Miscellaneous —  3,553 3,760 7,313 6,427

Occupancy

Rents 207,172 11,099 26,208 244,479 263,208

Repairs and Maintenance 122,470 6,561 15,494 144,525 142,210

Utilities 34,182 1,831 4,325 40,338 33,859

Professional Services 28,697 81,341 99,733 209,771 143,057

Rentals, Equipment —  11,083 —  11,083 20,182

Staff Development and Recruitment —  7,716 —  7,716 2,353

Telephone —  —  17,843 17,843 17,455

Transportation Service —  48,144 —  48,144 27,795

$ 1,901,850 $ 298,745 $ 552,978 $ 2,753,573 $ 2,464,315

Year Ended June 30, 2013

Year Ended June 30, 2013 

(With Summarized Financial Information for the Year Ended June 30, 2012)

DUNELAND CHARTER SCHOOL, INC.

SCHEDULES OF FUNCTIONAL EXPENSES

d/b/a

DISCOVERY CHARTER SCHOOL
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