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STATE OF INDIANA

AN EQUAL OPPORTUNITY EMPLOYER STATE BOARD OF ACCOUNTS
302 WEST WASHINGTON STREET
ROOM E418
INDIANAPOLIS, INDIANA 46204-2765

Telephone: (317) 232-2513
Fax: (317) 232-4711
Web Site: www.in.gov/shoa

October 17, 2013

Board of Directors

Fire Department of Liberty Township
111 E. Kentucky St.

Clayton, IN 46118

We have reviewed the audit report prepared by Dunton & Co., PC, Independent Public
Accountants, for the period January 1, 2010 to December 31, 2010. In our opinion, the audit report was
prepared in accordance with the guidelines established by the State Board of Accounts. Per the
Independent Public Accountants’ opinion, the financial statements included in the report present fairly the
financial condition of the Fire Department of Liberty Township, as of December 31, 2010, and the results
of its operations for the period then ended, on the basis of accounting described in the report.

The Independent Public Accountants’ report is filed with this letter in our office as a matter of
public record.

STATE BOARD OF ACCOUNTS
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CERTIFIED PUBLIC ACCOUNTANTS

Indianapolis, Indiana

- Independent Auditor’s Report

. Board of Directors
Fire Department of Liberty Township
~ Hendricks County Indiana, Inc.

We have audited the accompanying statements of assets, liabilities, and net assets (modified cash
basis) of the Fire Department of Liberty Township Hendricks County Indiana, Inc. as of
December 31 2010 and 2009, and the related statements of cash receipts, dlsbursements
changes in net assets (modified cash basis), and cash flows (modified cash basrs) for the years
then ended. These financial statements are the responsibility of the Fire Department’s
management Our responsibility is to express an opinion on these ﬁnanc1a1 statements based on
our audrts :

‘We conducted our audits in accordance with auditing standards generally accepted in the Umted ‘
States of America. Those standards require that we plan and perform the audits to obtain
reasonable assurance about whether the financial statements are free of materlal misstatement.

- An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes. assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We bel-ieve' that our audits provide a reasonable basis for our‘opinion.‘i :

As described in Note 2, these ﬁnancral statements were prepared on the modlﬁed cash basis of
accounting, which is a comprehensive basis of accounting other than generally accepted
accounting principles. Also described in Note 2, the values of the firehouses that were donated
are recorded at a nominal value since the values could not be determined at the date of donation:
and the value of the firehouse provrded by the Town of Clayton under its contract for services
~has not been determined, and therefore the value has not been recorded. The Fire Department
also recognizes FEMA grant revenue and other governmental grant revenue when -earned in
accordance Wlth the grant agreements instead of when received. Any unearned revenue is
recorded as a lrablhty on the statements of assets llablhtles and net assets. :

~In our opinion, the ﬁnanmal staternents referred to above present falrly, in all material respects,
the assets, liabilities, and net assets of the Fire Department as of December 31, 2010 and 2009
and its cash receipts and disbursements and its cash ﬂows for the years then ended on the ba51s of ,
accountmg descrlbed in Note 2. ‘

Danton & éa P.C.

| 'J’une 6, 2011 .



Fire Department of Liberty Township
Hendricks County Indiana, Inc.
Statements of Assets, Liabilities and Net Assets

Modified Cash Basis
December 31,2010 and 2009

' ASSETS
~ Current Assets .
Cash and Cash Equivalents
Checking k
Savings '
- Checking other

Total Cash and Cash Equivalents

Line of Credit

Total Current Assets ‘ '

- Property and Equipment
Fire trucks and EMS vehicles
‘Fire equipment
Vehicles
Fitness equipment
EMS equipment -
Computers and software
Buildings and improveménts
Land ‘
Furniture
Software

" Total Accumulated Deprep‘iatioﬁ
Total Property and Equipment
~ TOTAL ASSETS

" NET ASSETS

Net Assets T
Unrestricted Net Assets -

.. ~Total Net Assets -

 NET ASSETS

See accompanyihg notes to financial statements. - k ' ) 2

1,833,637.59

2010 2009
$ 980964 $ 350773
117,231.07 122,531.61
35,813.68 2900229
162,854.39 155,041.63
100.00 -
162,954.39 155,041.63
117590889 640,577.89
516,957.80 490,172.80
°27,002.00 27,002.00
22,463.50 22,463.50
74,533.40 _
429200 4,292.00°
4,047.00 4,047.00
4,700.00 ©4,700.00
2,209.00. K -
152400 _  1,524.00
U 1,194,779.19

(84122917)  _(704.754.19)

992,408.42

©490,025.00

$ 1,155362.81 $ 645066.63
’1,155‘,3762.81‘ . 645,066.63
115536281 645.066.63

'$ 645,066.63

$1,155,362.81

‘
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Fire Department of Liberty Township
‘Hendricks County Indiana, Inc. i
" Statements of Cash Receipts, Disbursements and Changes In Net Assets .
Modified Cash Basis
For the years ended December 31, 2010 and 2009

Unrestricted ‘ . ’ o 7 L 2010 o 2009

Cash Receipts - Unrestrlcted S
Local Government Fire Service Contracts , \ A $ 218,185.00 $  250,691.00
Tax Increment Financing - Hendrlcks County Equipment Purchases  554,805.56° -
FEMA grants ‘ 67,385.00 : 4,830.00
‘Fundraising e C T 19,280.00 14,198.89 -
Ambulance and Fire Services . ' 59,687.34 59,551.50
Donated fire equipment R ; - 187,000.00
Sale of assets ‘ e - 60,000.00
Sponsored training ‘ o - 4170750
Other receipts "~ =~ R e © 560814 ¢ - 749978

Total Cash Receipts - ) S o ‘ 924,951.04 .. 585,478.67

Cash Disbursements -Unrestrlcted 7 : . Lo : o o
" Standby wages and payroll taxes: k 74,190.40 ' 74,339.41 -

, Administrative wages and officers' stipends ; ' S 25,149.95. 33,259.69
' Fundraising AR - . 1,698.40 1,856.18
Depreciation expense oo o 136,474.98 125,564.50
Interest Expense ; o . ; s 4,530.25 e
Utilites - R e 14,816.01 - 20,405.66
Fire division supplies and equipment . - - 588034 7869072
EMT spénSored training expenses . o S , 2,860.60 © - . T 1,434.94
EMS division supplies 2 and equ1pment ) . S . b 8,994.61- ‘(" L 11,455.84
. Vehicle mainfenance .. ‘ R A T 10287.23 < . 16,554.54
_ Clothing allowanees and réimburseinents- - k ’ R 8,590.00 v 8135.00
Physicals and vaég,inétians R : L S 1237 R 105.00
Fuel L - 1294615 11,858.48
Communications ) : ‘ ‘ :; 8,727.41 846145 .
Administrative supplies and other expenses : o 5',‘737.023 3,320.22 .
, Statlon maintenance . , L 1,196.06 2.497.09
: Professional Fees: audit, ambulance bllllng, and payroll 19,429.99 - 20,873.09
Computer sottware suppon and upgrades . ‘ o T 1,384.97 ! 824.99
Equipmentrent . - ~ I 240515 - 2,305.04
Miscellaneous expendltures FEMA T o e “1,118.46
Insurance e e 60,721.63 < . 2348228
Miscellaneous =~ - L 589321 0 o 402035
- Association expénses ) S 272803 460471
Total Cash Expenditures ~* . 41465486 . 385167.64
Increase in Unrestricted Net Assets* . B i 51029618 . 200,311.03
- Total Net Assets, Beginning of Year. N PR 645,066.63 . . . 444,755.60
Total Net Assets, End of Year Lo 8115536281 S 645.066.63

" See accompanying ndtcs to financial'statements. ‘ R 3



- Hendricks County Indiana, Inc.
 Statements of Cash Flows
Modified Cash Basis

For the Years Ended December 31, 2010 and 2009

Cash Flows From Operatmg Actlvmes
Net increase in net assets .
Adjustments to reconcile net assets to net cash -
prov1ded by (used in) operating actlvmes
Depreciation

Tax Increment Fmancmg Hendricks County Equ1pment Purchases

‘Donated ﬁre truck and EMS:vehicle

: Net Cash Provided by Operating Activities ‘

Investing Activities = - ,
Purchases of equipment -

Net Cash Used in Investing Activities

Fmancmg Actwntles
~ Borrowings on long-term debt
Payments on. long—termv debt . .

Net Cash Used in Financing Activities -

Nét Increase in cash and cash equivalents
~ Cashand cash equivalents, beginning of year

Cash and cash equivalents, end of year

Supplamental Disélos'ures: <

Donated ﬁx:e tmck and EMS vehlcle HFFA

Tax Increment Fmancmg Hendncks County Equlprnent Purchases

Interest pald

_See accompanying notes to ﬁnancial’,‘statements.

- 4,530.25

2010 2009
$ 510296.18  $ 200,311.03
136,474.98 125,564.50
(554,805.56) |
\ i (187,000.00)
91,965.60 . 138,875.53
| (84,052.84)  (67,655.00)
| (84,052.84)  (67,655.00)
105,490.00
(105,590.00) -~ (22,000.00)
| (100.00)] . (22,000.00)
| 7812 76 49,220.53
_ 15504163 105,821.10
§ 16285439 - $155,041.63
$ - $ 187,000.00 -
$ 554080556 -
$ s -



Fire Department of Liberty Township
Hendricks County Indiana, Inc.
Notes to Financial Statements
December 31, 2010 and 2009

Note 1: Nature of Activities

e The Fire Department of Liberty Township Hendrlcks County Indiana, Inc (the - Fire
Department) was formed in January 2000, resulting from the merger of four volunteer. fire
departments in Liberty Township; Clayton, Cartersburg, Belleville, and Hazelwood. The Fire
Department provides the Town of Clayton and one-hundred percent of Liberty Township with
~ fire protection and emergency medical services. The Fire Department is under contract with
the Town of Clayton and Liberty Townshlp to provide these services. The cash receipts from
these contracts are recognized in the statement of cash receipts, disbursements, and changes in
net assets under “Local Government Service Contracts”. The Town of Clayton, in connection
with its contract, provides the building that houses Fire Station 31. A second Fire Station,
number 32, is located in Hazelwood, which is owned by Hazelwood Fire Fighters Association,
Inc. (the Association). The Fire Department uses the station in exchange for reimbursing the
~ Association fifty-percent of the monthly utilities. A value has not been placed on the use of
- these facilities. The Fire Department is staffed by a combination of paid and volunteer
personnel primarily residing in Liberty Township in Hendricks County, Indiana.

~ Note 2: Significant Accounting Policies
Basis of Accounting - The Fire Department maintains its financial statements on the modified

cash basis of accounting, which is a comprehensive'basis of accounting other than naccounting
principles generally accepted in the Unlted States of America (“GAAP”) It differs from

~~ GAAP in that revenue is recognized when received instead of when earned and expenses are

recognized when paid instead of when incurred. The Fire Department, however, recognlzes
"FEMA grant proceeds, other governmental revenue and other proceeds associated with .

‘governmental distributions when earned in accordance with the grant and other agreements.
. Any unearned revenue is reﬂected asa 11ab111ty on the statements of assets, 11ab111t1es and net
.. assets. :

Basis of Presentatlon — The Fire Department _reports its net assets by three dlfferent -
- classifications; unrestncted temporarily restricted, and permanently restricted. -~ When the
temporarily restrlcted net assets are released because of expired time restralnts or defined
events, they are transferred to unrestncted net assets :

”Accounting Estimates - The p’reparation of the ﬁnanc‘ial statements in conformity with the
modified cash basis of accounting requires management to make estimates and assumptions
that affect certain- reported amounts and disclosure. - The- estimates that are made concern
_estimated lives . of property and equlpment that are depreciated over those estlmated lives.
~ Accordlngly, actual results could dlffer from those estlmates o

Cash Equivalents - For purposes of the statements of assets llabllltles and net assets, and cash ‘
- flows, cash, and cash equlvalents include all cash and savings accounts with original maturities
_of three months or less, :



© Fire Department of Liberty Township
Hendricks County Indiana, Inc.
Notes to Financial Statements
December 31,2010 and 2009

Note 2: Significant Accounting Policies (continued)

Contributions — Contributions received are recorded as unrestricted, temporarily restricted, or
permanently restricted receipts, depending on the existence and/or nature of any donor-

imposed restrictions. Any contributions received with donor-imposed restrictions that are met

in the year received are classified as unrestricted donations

Donated Services — The Fire Department is staffed by paid and volunteer personnel who
provide fire protection and EMS ‘emergency. medlcal and transport services. In connection
with the volunteer services, if such services were not donated, the Fire Department would be
required to hire such services at the same hourly rate of the paid personnel. The -volunteers
donated services at their fair market value could not be determmed in 2010 and 2009 due to a
change in trackmg volunteer hours. e

‘ Property and Equipment — All property and equipment are recorded at cost and depreciated
~over the estimated useful lives of the assets, using the straight line method. Property and
equipment that is donated is recorded at its estimated fair market value as of the date of the
donation. Estimated useful lives range from 5 to 40 years. Equipment purchases under $1,000
- are expensed and all repairs and maintenance are expensed. The firchouses that were donated
to the volunteer fire departments prior fo the mergers have been recorded at nominal values of
$1 since there.isn’t any documentation to determine the donation dates or the:value at the dates
of the donatlons "The Federal government may have a reversionary interest in property

purchased with Federal funds and may determine how the proceeds from the sale of such assets =
~ shall be used to include the refund of such proceeds to the Federal government.

) Income taxes — The Fire Department is an organization exempt from taxation under Sectron 8
' 501(c) (3) of the Internal Revenue Code. The Fire Department has not conducted any
unrelated business activities and therefore the Fire Department has not made any provision for
Federal i income taxes in the accompanying financial statements. The Fire Department belleves /
that it has appropriate support for any tax positions taken, and as such, does not have any .

\uncertaln tax posmons that are material to the ﬁnanmal statement. -

The Fire Department S exempt orgamzatlon federal and state income tax returns for the years
ended December 31, 2010, 2009, and 2008 are sub_lect to examination by the IRS, generally for
‘three years after the returns have been filed with the IRS. :



Fire Department of Liberty Township
Hendricks County Indiana, Inc.
Notes to Financial Statements
‘December 31, 2010 and 2009

Note 3: Line of Credit

During 2009, the Fire Department obtained a short-term line of credit in the amount of $40,000

that matures on an annual basis. The line bears interest at the national prime rate of interest

plus 6.25%. The line of credit requires minimum payments of the greater of $100 or 1.5% of
- the outstanding balance The line of credit was obtained to meet short-term cash requirements

due to unexpected timing in the receipt of local government contract payments As of
- December 31, 2010, there was a receivable balance from the financial institution in the amount
~ of $100. There were no borrowmgs agamst the line during 2009.

Note 4: Long-term Debt

~ The Fire Department has purchased fire and emergency equipment and financed a portion of
the purchase price of such equipment under long-term debt. During the year ended December
,_ 31, 2009, the Fire Department liquidated its long-debt obligation of $22,000. ‘

" Note 5: Credit Risk, Concentrations, and Limitations

In connection with its EMS emergency runs, the Fire Department bills insurance companies,
" individuals, Medicare, Medicaid and other Fire and EMS Departments fees based on the
emergency ALS and transport services provided to patients or accident victims. The income
from those services is recorded when received and therefore, the receivable for those services
and an allowance for uncollectible fees are not recorded on the statement of assets 11ab111t1es o
and net assets. ‘

The Fire Department receives public suppcrt from the Town of Claytt)n and the Liberty

' Townshlp Trustee that approximated - seventy-two percent of the Fire Department’s cash

receipts received for operations in 2010. The contract amounts are supported by tax receipts
and may increase or decrease subject to the tax budgets and collections each year.

~ The Fire Department provides fire and EMS services on a twenty-four hours seven day basis
with limited standby personnel, volunteers, and equipment. Due to these limitations, the fire
and EMS personnel and equipment available to support emergency 51tuat10ns are minimized- by,

- limited publlc fundmg by the Townshlp ~ !

‘During 2010 Hendrlcks County dlsbursed $554,805. 56 in Tax Increment Fmancmg funds for "

" ~ ‘the purchase of fire and emergency medical services equipment for the Fire Department, which

has been reflected in the Statement of Cash Receipts, Disbursements and Changes in Net
“Assets for the year, ended December 31, 2010. As of December 31, 2010, $454,294. 00 of
these expenditures for fire equipment has not been placed in service since the equlpment is still
" being assembled by the manufacturer. The receipt of additional tax increment financing funds
or equipment purchases from these funds is contingent upon the development and expansion of
‘the TIF district located in Liberty Townshlp along with the prlorltles establlshed by the
. Hendrlcks County Commxssroners as to the use of those funds : -



_Fire Department of Liberty Township
- Hendricks County Indiana, Inc. =
Notes to Financial Statements

December 31, 2010 and 2009

Note 6: Fundraising Expense

' Total fundraising expenses in connection with the annual boot drive kfo'r the years ended
December 31, 2010 and 2009 were $1,698.40 and $1,856.18, respectively. The ratio of

‘expenses to amounts raised is computed using actual cash expenditures to the related cash

~ donations recelved The expense ratios for 2010 and 2009 respectlvely, were 10.6% and
13. 1% ‘ |

" Note7: Public Funding

The Fire Department of /Libei‘ty"Township ‘Hendricks County Indiana, Inc. receives publ‘ie'"

- support to fund its emergency medical services and fire protection in Clayton Indiana and in

- Liberty Township in Hendricks County. As noted, the Fire Department routinely pursues
Federal grants to fund special equlpment purchases. During 2010, the Fire Department
recelved the followmg Federal and local ﬁJnds B o :

Government Entlty . S . FREL Y Amount Rec,eived

* Hendricks County — TIF Equlpment Purchases T - $554,806
Liberty Township = T e L SRR 218,691
‘The Town of Clayton e R o S 32,000
FEMA ‘ R TR REN 67,385
‘Total Government funds received S | e $872,882

; Note 8 Evaluatlon of Subsequent Events

. The Orgamzatlon has evaluated subsequent events through June 6 2011 the date Wthh the .

| ‘rﬁnanmal statements were avallable to be issued. There were no material subsequent events
that requlred recogmtlon in the accompanylng ﬁnanmal statements
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