
 STATE OF INDIANA 

 AN EQUAL OPPORTUNITY EMPLOYER  STATE BOARD OF ACCOUNTS 

   302 WEST WASHINGTON STREET 

   ROOM E418 

   INDIANAPOLIS, INDIANA 46204-2765 

 

   Telephone: (317) 232-2513 

   Fax: (317) 232-4711 

   Web Site: www.in.gov/sboa 

 

 

 

 

 

 
 October 17, 2013 
 
 
Board of Directors 
Fire Department of Liberty Township 
111 E. Kentucky St. 
Clayton, IN 46118 
 

We have reviewed the audit report prepared by Dunton & Co., PC, Independent Public 
Accountants, for the period January 1, 2010 to December 31, 2010.  In our opinion, the audit report was 
prepared in accordance with the guidelines established by the State Board of Accounts.  Per the 
Independent Public Accountants’ opinion, the financial statements included in the report present fairly the 
financial condition of the Fire Department of Liberty Township, as of December 31, 2010, and the results 
of its operations for the period then ended, on the basis of accounting described in the report. 

 
The Independent Public Accountants’ report is filed with this letter in our office as a matter of 

public record.   
 

                                                                                                               STATE BOARD OF ACCOUNTS 
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=t:5I CERTIFIED PUBLIC ACCOUNTANTS 

Indianapolis, Indiana 

Independent Auditor's Report 

Board of Directors 
FiteDepartment of Liberty Township 
Hendricks County Indiana, Inc. 

We have audited the accompanying statements of assets, liabilities, ano net assets (modified cash 
basis) of the Fire Department of Liberty Township Hendricks County Indiana, Inc. as of 
December 31, 2010 and 2009, and the related statements of cash receipts, disbursements, . 
changes in net assets (modified cash basis), and cash flows (modified cash basis) for the years 
then ended.. These financial statements are the re~ponsibility of the Fire Department's 
management. Our responsibility is to express an' opinion on these financial statements based on 
our audits; 

We conducted our audits in accordance with auditing standards generally accepted in the United 
States of America. Those standards requite that we plan and perform the audits to obtaill:' 
reasonable assurance about whether the financial statements are free of material misstatement. 
An audit includes examining,' on a test basis, evidence supporting the amount~ and disclosures in 
the financial statements. An audit ,alSo includes assessing the accounting principles used and 

,significant estimates made by management; as well as evaluating the.ov~raILfinancial statement 
presentation. We believe that our audits provide a reasonable basis for o1,lr'opinion. 

As described in Note 2, these financial statements were prepared on the modified cash basis of 
accounting, which is' a comprehensive basis of accounting other than generally accepted 
accounting principles. Also described in Note 2, the values of the firehouses that were donated 
are recorded at a nominal value since the values could not be determined at the date ofdonation 
and the value of the firehouse provided by the Town of Clayton under its contract for services 
has not been determined, and therefore the value has not been recorded. The Fire Department 
also recognizes FEMA grant revenue and other governmental~antrevenue when earned in . 
accordance with the grant agreements instead of when received.. Any unearned revenue is . 
recorded as a liability on the statements ofassets, liabilities,and net assets. 

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the assets, liabilities, and net assets of the Fire Department as of December 31, 2010 and,2009 
and its cash receipts and disbursements and its cash flows for the years then ended on the basis of 
a~counting described in Note 2.· . . .. ... 

June 6, 2011 
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Fire Department of Liberty Township 

Hendficks County Indiana, , Inc. 


Statements ofAssets, Liabilities and Net Assets 

Modified Cash, Basis 


~ember 31, 2010 and 2009 


ASSETS '2010 

Current Assets 


Cash andCash Equivaients 

Checking' ' $ 9,809.64 $ 3,5Q7.73 

Savings' U7,23 1.07 122,531.61 

Checking other 35,813.68 29,.0.02.29· 


Total cash and,Cash Eq':livlilents 162;854.39 155,041:63 

Line ofCredit 100.00 

" Total Current Assets 162,954.39 155,.o4t','63.i 

Property and Equipment 

Fire trucks and EMS vehicles , Q75;90&:89 , 64.0,577.89, 

Fire eq¥ipment 516,957.8.0 490,172;80 

Vehicles 21,002.00 27,0.02,.0.0' 

Fitnessequip~ent ' 22;463.50 22:46.3.50, 

EMSeqUipriIe~t , 74,533-40 

Computers and~oft~ ·4,292.00 . , 4,292.00 . 


, B)liidings !\lid imilr9vet!lents ' 4,047 . .0.0 4,.047.00 

Land ' '4,700.00 4,7QO.00 


Fumi~ 2,2.09.0.0, , 

SoftWare, 1,524 . .0.0" 1,524 . .00 


,1,833,637.59 J;19{779:19 


Totlll Accumulated DepreCiation (704~754.19) 

. Total Property II!1dEquipinent 992;408.42 490,025.00 . 
-,;. 

TO~.u ASSETS $ 645;066:63,' 
, '". 

Net Assets 

Unri;strictet:lN~t A~setS " . , 1,155;3,62.IH 645,066.63 


L \' ,_, 

Total Net Assets ' 1,155,362.81 ' 645,066.63 

, ,NET ASSETS : $. l,155,362.&i· $ li45,066~6j' " 

" ;2 
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Fire Department of Liberty Township 
HendricksCounty Indiana, Inc. 

Statements ofCash Receipts,Disbursements and Changes In Net Assets 
Modified Cash Basis 

For the years ended December 31,2010 and 2009 

lJn restricted 2010 2009 
Cash Receipts - Unrestricted 

Local Government Fire Service Contracts . $ 218,185.00 $ 250,691.00 
Tax Increment Financing - Hendricks County EquipmentPurchases 554,805.56 
FEMAgrants 67,385.00 . 4,830.00 

Fundraising 19;280.00 14,198.89 
Ambulance and Fire Services 59,687.34 59,551.50 
Donated fire equipment 187,000.00 
Sale ofassets 60,000.00 
Sponsored training 1,707.50 
Other,receipts 5,608.14 .' 7,499.78 

Total Cash Receipts 924,951.04 585,478.67 

Cash Disbursements -Unrestricted 
Standby wages and payroll taxes 74,190.40 74,339.41 
Administrative wages and officcrs'stipends 25,149.95 33,259.69 
Fundraising 1,698.40 1,856.18 
Depreciation expense 136,474,98 125,564.50 
Interest Expense 4,530.25 
Utilities 14,816.01 20,405.66 
Fire.division supplies and equipment 5,880.34 8,690.72 

'EMT sponsored training expenses 2,860.60 1,434.94 
.... EMS division supplies and equipment, 8,994.61 11,455.84 
. Vehicle maintenance 10,287,13 16,554.54 '\ 

Clothing allowances and reimbursements 8,590.00 8,135.00 
Physicals and vaccinations .12.37 105.00 
Fuel 12.946.15 11,858.48 
Communications 8,727.41 ,8,461.45 

Administrative supplies and other expenses 5,737.02 3,320,12 

Station maintenance· 1,196.06 2,497.09 . 

Professional Fees: audit, ambulance billing, and payroll 19,429.99 20,873:09 
Computer software support and upgrades 1.384.97 824.99 
Equipment rent 2,405.15 . 2,305.04 

Miscellaneous expenditures - FEMA , 1,118.46 

Insunmce 60,721'.63 23,482.28 
Miscellaneous ; 5,893.21 4,020.35 

\ Association expenses 2;728.13 4,604.71 

Total Cash'Expenditures '414,654.86 385,167.64 

Increase in Unrestricted Net Assets 510,296.18 200,311.03 

T()talNdAssets,Beginning of Year 645,066:(53 .. 4.44,755.60 

Total Net Assets,End of Year $ 1,155,362.81 .$ 645,066.63 

See accompanying notes to financial' statements. 3 



Hendricks County Indiana, Inc. 
Statements ofCash Flows 

Modified Cash Basis 

F or the Years Ended December 31, 2010 and 2009 

Cash Flows From Operating Activities: 
Net increase in net assets 
Adjustments to reconcile net assets to net cash 
provided by,(used in) operating activities: 

Depreciation 
Tax Increment Financing - Hendricks CountY Equipment Purchases 

.ponatedfire truck and EMS vehicle 

$ 

2010 

5lO,296.18 

136,474.98 
(554,805.56) 

2009 

$ 200,311.03 

125,564.50 

(187,000.00) 

. NetCash Provided by Operating Activities 91,965.60 138,875.53 

Investing ActivitieS 
Purchases of equipment (84,052.84) (67,655:00) 

Net Cash Used in Investing Activities (84,052.84 ) (67,655.00) 

Financing Activities 
. Borrowings on long-term debt 
Payments oiilong-term debt 

105,490.00 
005,590;00) (22,000.00) 

NetCash Used in Financing Activities (100.00) (22,000.00) 

NetIncreas~iqcash and cash equivalen,ts .7,812.76 49,220.53 

Cash and cash equivalents, beginning ofyear 155,041.63 105,821.10 

Cash and cash equivalents, end ofyear $ 162,854.39 $ 155,041.63 

Supplemental Disalosures: 

" " , ", 

Donated fire truck and EMS vehicle HFFA 
Taxlncr~Illent Financing - Hendricks County .;Equipmimt Pu{chases 
Interest paid . 

$ 
$ 554,805.56 
$ '.4,530.25 

$ 187,000.00 

$ 

See accompanying notes tofiriancialstl\ternents. 4 



fire Department of Liberty Township 

Hendricks County Indiana, Inc. 

Notes to Financial Statements 

December 31,2010 and 2009 


Note 1: Nature of Activities 

The Fire Department of Liberty Township Hendricks County Indiana, Inc. (the· Fire 
Department) was formed in January 2000, resulting from the merger of four volunteer fire 
departments in Liberty Township; Clayton, Cartersburg, Belleville, and Hazelwood. The Fire. 
Department provides the Town of Clayton and one-hundred percent of Liberty Township with 
fire protection and emergency medical services. The Fire Department is under contract with·· . 

. the Town of Clayton and Liberty Township to provide these services. The cash receipts from 
these contracts are recognized in the statement of cash receipts~ disbursements, and changes in 
net assets under "Local Government Service Contracts". The Town of Clayton, in connection 
with its contract, provides the building that houses Fire Station 31. A second Fire Station, 
number 32, is locatedin Hazelwood, which is owned by Hazelwood Fire Fighters Association, 
Inc. (the Association). The Fire Department uses the station in exchange for reimbursing the 
Associationfifty-percent of the monthly utilities. A value has not been placed. on the use of 
these facilities. The Fire Department is staffed by a combination of paid and volunteer 
personnel primarily residing in Liberty Township in Hendricks County, Indiana. 

NQte2: Significant Acco~ntingPoticies 

Basis of Accounting - The Fire Department maintains its financiaL statements on the modifi~d 
. cash basis of accounting, whiCh is a comprehensive basis of accounting other than accounting 
principles generally accepted in the United States of America ("GAAP"). It differs from 
GAAPin that revenue is recognized when received instead of when earned and expenses are 
recognized when paid instead of when incurred. The Fire Depa.rtment, however, recognizes 
FEMA grant proceeds, other governmental revenue and other proceedsassociilted with 
governmental distributions when earned in accordance with the grant and· other agreements. 
Any unearned revenue is reflected as a liability on the statements of assets, liabilities and. net 
assets. 

Basis of Presentation - The Fire Department.reports its net assets by three different 
classifi~ations; unrestricted, temporarily restricted, and Jten;nanently restricted. Whenthe 
temporarily restricted net assets are.rel~ased because ofexpired time restraints or defined 
eVents, they are transferred to unrestricted net assets. .' . . 

Acc()unting Estimates - The preparation of the financial statements in conformity with the 
modified .cash.basis of accounting requires management to make estimates and assumptions 
that affect certain reported amounts and disclosure. The estimates that are made concern 

,e.stimated lives of property and equipment that are depreciated6ver those estimated liveS. 
Accordingly, actual results could differ from those estimates ..•. 

Cash Equivalents - For purposes of the st~ten1ents of assets, liabilities, and net assets, and cash 
flows, cash, and cash equivalents in~lude all cash and savings accoi,mts With original maturities 
ofthree months or less. . . 

5 




Fire Department of Liberty Township 

Hendricks County Indiana, Inc. 

Notes to Financial Statements 

December 31, 2010 and 2009 


Note 2: Significant Accounting Policies (continued) 

Contributions ~ Contributions received are recorded as unrestricted, temporarily restricted, or 
pennanently restricted receipts, depending on the existence and/or nature of any donor­
imposed restrictions. Any contributions received with donor-impos,ed restrictions that are met 
in the year received are classified as unrestricted donations 

Oonated Services - The Fire Department is staffed by paid and volunteer personnel who 
provide fire protection and EMS~emergency medical and transport services. In connection 
with the volunteer services, If such services were not donated, the 'Fire Department would bit 

. required to hire such services at the same hourly rate of the 'paid personnel. The volunteers 
donated services at their fair market value could not be determined in 2010 and 2009 due to a 
change in tracking volunteer hours. 

Property and Equipment ~ All property and equipment are recorded at cost and depreciated 
over the estimated useful lives of the assets, using the straight line method. Property and 
equipment that is donated is recorded at its estimated fair market value as of the date of the 
donation. Estimated useful lives range from 5 to 40 years: Equipment purchases under $1,QOO 
are expensed and all repairs and maintenance are expensed. ,The firehouses that were donated " 
to the volunteer fire departments priortothe mergers havebeenrecorded at nominal values of , 
$1 sincethere isn't any documentation to determine the donatidndates or the value atthe dates " 
bfthe donations. The Federaf,gqvernment may have a reversionary interest in property 
purchased with Federal funds and.may determine how the proceeds from the sale of such ,assets 
~hall be used to include the refund of such proceeds to the Federai government. 

Income taxes- The Fire Department is an organization exempt from taxation under Section 
501 ( c) (3) of the Internal Revenue Code. ,The Fire Department has not conducted any 
unrelated business activities and therefore,the Fire Department has not made any provision for 
Federal incometaxe$in the accompanying financial statements. The Fire Department believes 
that it has appropriate support for any tax positions taken, and as such,doesnot have any 
uncertain tax positions that are material to thefinancialstatement. 

TheFireDepartment's exempt organization federal and state income tax returns for the years 
ended December 31, 2010, 2009~ and 2008 are subject to examination by the IRS, generally for' 
·thre~ years after the returns hllve been filed with the IRS. ' 

6 




Fire Department of Liberty Township 

Hendricks County Indiana, Inc. 

Notes to Financial Statements 

December 31,2010 and 2009 


Note 3: Line of Credit 

. During 2D09, the, Fire Department obtained a short'-tertn line ofcredit in the amount of $40,000 

that matures on an annual basis. The line bears interestatthertational prime rate of iritere1!t 

plus 6.25%. The line: of credit requires minimum payments of the greater of,$100 or 1·.5% of 


.. .the outstanding balance~ The line ofcredit was obtained to meet short-term cash rt!quiremertts 

, due' to unexpected timing in the receipt of local government contract ,payments. ,As of 

'. December 31, 2010, there was ,a receivable balance from the financial institution intheam.ount 


of$100.There were no, borrowings against the linedliring 2009~' . . 


Note 4: Long-term Debt 

· The Fire Department·has purqhased 'fire and emergencyequipll1entand financed a portion of 
the purchase'priCe ofsuch equipment under long:-terrn debt. During the year ended Oecember· 
31,2009, the Fire DeP3:rtment liquidated its long.:debtobligation 0[$22,000 .. 

, " ,:Note 5: CreditJ.Usk,Concentrations,altdLimitaiions . 
, , 	 . . ': ' -'. ", "" ­

In' connection w,ith itsEMSem~rg~ticy runs;the'Fire Department bills insurance companies, . 
individuals; Medicare, Medicaid anqother Fire. and'EMS pepartments feesbased'Olithe. 
emergency ALS and tra.nsport services. provjded to ,patients or 'accident victims, . The income 
from those 'seryicesis recorded when received and therefore, the receivable fodhose services 
and an allowance for uncollectible fees are not recorded· on the statement of assets,. liabilities . 

~ ••••• -' - -	 • , '. • , r". 

· and net assets. 

The Fire· Department. receives. public support from 'th~Town of· Clayton, and the,. LiJJerty 
','foWnship Trustee. that . approximated', seventy~two·peicent of' the Fire Department-'s cash· ..... 

receipt1! receiv~d for operations in 2010. ,The contract runount~are'supported by taX receipts 
,',.:'an<Lmay-illcrease ordecreasesu,bject toth.e tax.budgets &nd.collections'~a~hyeaf.. .... ' 


..-" 


" 	Th.e !'ire Department provides fire and.EMSserVices on a tWenty-:fourhoursseven day has~s . 

with limited star.4bypersonnel, volunteers,~and eqiliprtH:~nt. O~e to these limitations,theJlr~ . 


•. ~nd EMS personnel ,and equipment available to supportcemergency situations are mihimizedby ..... 
limited public funding bythe Township.• ' '. '.' . ., . . 

. 	, 
,During 2010, Hendricks;Couno/ disbursed $554,8055Q in Tax Increinent Finat,Icirigfunds-for .. 
'·the purchase.'Offlre and emergency medica.} services equipment fotttie Fire Department, whiCh .'. 
has been reflected In the Statement .of Cash~eceipts,Disbursements ,and Changes in,Net 
Ass~ts for tlleyear, ended December 31;.~OlO. ',A:s of December31,:~Oio~ $454~294.000f 

. : .these exp~nditutes for fife equipmenfl!as not been pi~ced in service sirtce the equipment is stnt c' 

.. 'being assembled by the nuinufatturer~ The receiptofadditional taxincremeht finaucingfUnds 
6r equipment pur:chases. from these funds' is' contingent'up6ri the dt.welopmentartd expansion of , 

· the TIFdistriCt located in Liberty. Township. along. witb . the 'priotiti~s e~tablished by.the ", 
, HendrickS County Comm'issionersas 'to the lise of thosefunds,. . 

. , .' . '.' - ',. " 
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. "fire Department of Liberty Township 
Hendricks COUIity Indiana, hic; 
Notes to Financial Statements 
December 31, 2010 and 2009 

Note 6: Fundraising Expense 

Total fundraising expen~es .in connection \\lith the annual' boot drive for the years ended 
December 31, 2010 and 2009 were $1,698.40 aod $1;856.18, respectively; The ratio of 
expeosesto amounts raised is'computed using actual cash . expenditures to' the related cash 

.. donations received. The expense ratios for 2010 and 2009 respectively, Were 10.6% and 
13.1%. . . 

No(e7: Public Funding' 
, " ..':. , 

The FireD.epartment ofLiberty ToWttship 'Hendricks County Indiarta; Inc. receives public, 
, support to fund its emergency medical services and fire protectionil) CJayt()n, In.dianaanq in .. 
. Liberty Township in Hendricks County,. As 'noted, the Fire , DepaI:tmentroutinely pursues 

federal gt~n:ts to fund specialeqllipment purchases. During 20t 0, the Fire Department 
received thefdHowing Federaland local funds. ' . . ,""" , 

Goverrt~eni Entity, . " .' . • . . Amount R~.eived 

.... Hendricks County - TIF- I;:quiimientPurchases $ 554,806 

. Liberty Towpship· . ' 218,691 ' 

. The Town ofClayton " ,"32,000 

F,EMA ' .' 67,385 

" ,-".', r ' " 

Total Government fundsr~ceived" $872,882 

. }. " 

,',,­
'NQte8:EV'aluattQn ofSubsequ'ent EV'~nts, 

Th~ d~ganizatjon has: evaluated supsequenteN'ents . through June, 6, 2(}11, thedat~:whic.hthe ' 
financial staten1enfswere availaoie to be' issued; 'There Were no material subsequent ,events' ' 
that required recognition in the ~ccompanyhlg financilil statem,etits. ' . 

\ 
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