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AN EQUAL OPPORTUNITY EMPLOYER STATE BOARD OF ACCOUNTS
302 WEST WASHINGTON STREET
ROOM E418
INDIANAPOLIS, INDIANA 46204-2765

Telephone: (317) 232-2513
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October 16, 2013

Board of Directors
Huntington County Visitor

& Convention Bureau, Inc.
P.O. Box 212
Huntington, IN 46750-0212

We have reviewed the audit report prepared by David Culp & Company, LLP, Independent Public
Accountants, for the period January 1, 2010 to December 31, 2010. In our opinion, the audit report was
prepared in accordance with the guidelines established by the State Board of Accounts. Per the Independent
Public Accountants’ opinion, the financial statements included in the report present fairly the financial condition
of the Huntington County Visitor & Convention Bureau, Inc., as of December 31, 2010, and the results of its
operations for the period then ended, on the basis of accounting described in the report.

The Independent Public Accountants’ report is filed with this letter in our office as a matter of public
record.

STATE BOARD OF ACCOUNTS
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To the Board of Directors

Huntington County Visitor & Convention
Bureau, Inc.

Huntington, Indiana

Independent Auditor's Report

We have audited the accompanying statements of assets, liabili-
ties and net assets - modified cash basis of Huntington County Visi-
tor & Convention Bureau, Inc. (a nonprofit organization) as of Decem-
ber 31, 2010 and 2009, and the related statements of support, reve-
nues, expenses and change in net assets - modified cash basis and
functional expenses - modified cash basis for the years then ended.
These financial statements are the responsibility of the Organiza-
tion's management. Our responsibility is to express an opinion on
these financial statements based on our audits.

We conducted our audits in accordance with auditing standards
generally accepted in the United States of America. Those standards
require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audits
provide a reasonable basis for our opinion.

As described in Note 1, these financial statements were prepared
on the modified cash basis of accounting, which is a comprehensive
basis of accounting other than generally accepted accounting princi-
ples.

In our opinion, the financial statements referred to above pre-
sent fairly, in all material respects, the assets, liabilities, and
net assets of Huntington County Visitor & Convention Bureau, Inc. as
of December 31, 2010 and 2009, and its support, revenues, and expens-
es for the years then ended on the basis of accounting described in
Note 1.

David Culp & Co. LLP
Certified Public Accountants

Huntington, Indiana
May 9, 2011



HUNTINGTON COUNTY VISITOR & CONVENTION BUREAU, INC.

COMPARATIVE STATEMENTS OF ASSETS, LIABILITIES AND NET ASSETS -

MODIFIED CASH BASIS

DECEMBER 31, 2010 AND 2009

ASSETS
2010 2009
Current Assets:

Cash and cash equivalents - Note 1 s 80,803 S 39,434
Certiticates of deposit - 29,891
Investments - Note 1 - 2,850
Total current assets 80,803 12,175

Fixed Assets - Note 1:
Buildings 172,251 171,842
Furniture and equipment 11,410 11,410
183,66/ 183,252
Less: Accumulated depreciation 32,471 27,085
Total fixed assets 151,190 156,167/
Total assets $231,999 $228,342

The accompanying notes are an integral part of these financial statements.

- David Culp & Co. LLP, Certified Public Accountants -



LIABTILITIES AND NET ASSETS

2010 2009
Current Liabilities:
Current portion ot long-term debt s 95,000 S 4,854
Payroll liapbilities 1,120 1,500
Total current liabilities b,126 b, 360
Long-Term Liapbilities:
Note payable - Note 2 44,094 49,452
Less: Current portion of long-term debt
included in current liabilities 5,006 4,854
Total long-term liabilities 39, 688 44,598
Total liabilities 45,814 50,958
Net Assets:
Unrestricted 170,791 155,87/
Temporarily restricted 15,394 21,507/
Total net assets 186,185 177,384
Total liabilities and net assets $231,999 $228,342

The accompanying notes are an integral part of these financial statements.

- David Culp & Co. LLP, Certified Public Accountants -



HUNTINGTON COUNTY VISITOR & CONVENTION BUREAU,

STATEMENT OF SUPPORT,

REVENUES,

EXPENSES AND

CHANGE IN NET ASSETS

— MODIFIED CASH BASIS

FOR THE YEAR ENDED DECEMBER 31,

Support, revenues and gains -
Tax share
Special events -
Proceeds
Less: Direct benetftit to
donors
Interest income
Miscellaneous income

Total support, revenues
and gains before net
assets released ftrom
restrictions

Net assets released tfrom
restrictions -

Satistaction of program
requirements

Total support, revenues
and gains

Expenses -
Program
Management and general
Fundraising

Total expenses

Change in net assets

Net assets, beginning of year

Net assets, end of year

Temporarily

Unrestricted Restricted Total
131,029 $131,029
20,228 20,228
(18, 900) (18, 900)
332 332
1,017/ 1,017/
134,240 134,240
6,113 -
140,353 134,240
68,255 68,255
40,853 40,853
16,331 16,331
125,439 125,439
14,914 8,801
155,877/ 177,384
170, /91 S5186,18b

The accompanying notes are an integral part of these financial statements.

- David Culp & Co. LLP,

Certified Public Accountants



HUNTINGTON COUNTY VISITOR & CONVENTION BUREAU, INC.

STATEMENT OF SUPPORT, REVENUES, EXPENSES AND

CHANGE IN NET ASSETS - MODIFIED CASH BASIS

FOR THE YEAR ENDED DECEMBER 31, 2009
Temporarily
Unrestricted Restricted Total
Support, revenues and gains -
Tax share S 128,700 S - 5128, /00
Special events -
Proceeds 12,842 - 12,842
Less: Direct benefit to
donors (9,259) - (9,259)
Grants - 165 165
Interest income 977 - 977
Miscellaneous income - /50 /50
Total support, revenues
and gains before net
assets released from
restrictions 133,260 1,515 134,775
Net assets released from
restrictions -
Satisfaction of program
requirements 360,608 (36,608) -
Total support, revenues
and gains 169,868 (35,093) 134,775
Expenses -
Program 19,827 - 19,82
Management and general 30,458 - 30,458
Fundraising 17,081 - 17,081
Total expenses 133,366 - 133,360
Change in net assets 36,502 (35,093) 1,409
Net assets, beginning of year 119,375 b6, 600 175,975
Net assets, end of year S 155,877/ S 21,507 s17/7,384

The accompanying notes are an

- David Culp & Co. LLP,

Certified Public Accountants

integral part of these financial statements.



HUNTINGTON COUNTY VISITOR & CONVENTION BUREAU, INC.

STATEMENT OF FUNCTIONAL EXPENSES - MODIFIED CASH BASIS

FOR THE YEAR ENDED DECEMBER 31, 2010

Manage-
ment And Fund-
Program General raising Total
Salaries $26,293 S 17,529 $S14,607 S 58,429
Payroll taxes 2,202 1,408 1,224 4,894
Employee benefits - Note 3 900 000 500 2,000
Total salaries and
related expenses 29,395 19,597 lo,331 bbb, 323
Printing and publications 10,583 - - 10,583
Advertising and promotion -

Note 1 3,963 - - 3,903
Telephone 3,742 - - 3,142
Repairs and maintenance - b,5/1 - b,5/1
Depreciation - Note 1 - 5,380 - 5,386
Supplies 3,473 - - 3,473
Travel and entertailinment 1,120 - - 1,120
Utilities 3,490 - - 3,490
Interest - 2,158 - 2,158
Insurance 2,013 1,342 - 3,355
Legal and professional - 0,739 - o, /39
Grants 3,553 - - 3,553
Postage 2,104 - - 2,104
Equipment rental - Note 4 145 - - 145
Dues and subscriptions 1,271 - - 1,271
Education 1,100 - - 1,100
Miscellaneous expense 1,103 - - 1,103
Bank charges - 00 - 00

Total functional expenses S68,255 S5 40,853 S16,331 $125,439

The accompanying notes are an integral part of these financial statements.

- David Culp & Co. LLP, Certified Public Accountants -



HUNTINGTON COUNTY VISITOR & CONVENTION BUREAU, INC.

STATEMENT OF FUNCTIONAL EXPENSES - MODIFIED CASH BASIS

FOR THE YEAR ENDED DECEMBER 31, 2009

Manage-
ment And Fund-
Program General raising Total
Salaries $27,198 S 18,132 S$15,109 S 60,439
Payroll taxes 2,424 1,010 1,347 5,38/
Employee benefits - Note 3 1,125 /50 025 2,500
Total salaries and
related expenses 30,747 20,498 17,081 08,326
Printing and publications 19,440 - - 19,440
Advertising and promotion -

Note 1 4,052 - - 4,052
Telephone 4,001 - - 4,001
Repairs and maintenance - 1,344 - 1,344
Depreciation - Note 1 - 4,302 - 4,302
Supplies 3,594 - - 3,594
Travel and entertalinment 2,005 - - 2,005
Utilities 4,253 - - 4,253
Interest - 2,218 - 2,218
Insurance - 2,135 - 2,135
Legal and professional - 5,141 - 5,141
Grants 4,299 - - 4,299
Postage 2,580 - - 2,580
Equipment rental - Note 4 1,234 - - 1,234
Dues and subscriptions 1,522 - - 1,522
Education 341 - - 341
Brochure distribution 295 - - 295
Miscellaneous expense 154 - - 154
Bank charges - 160 - 160

Total functional expenses $/9,82/ S 360,458 S51/,081 S5133,306

The accompanying notes are an integral part of these financial statements.

- David Culp & Co. LLP, Certified Public Accountants -



-7 - HUNTINGTON COUNTY VISITOR & CONVENTION BUREAU, INC.

NOTES TO COMPARATIVE FINANCIAL STATEMENTS

DECEMBER 31, 2010 AND 2009

Note 1: Organization and summary of significant accounting policies -

Organization - Huntington County Visitor & Convention
Bureau, Inc. (the Organization) is a non-profit corpora-
tion organized for the purpose of the promotion and en-
couragement of conventions, trade shows, visitors, tour-
ism, festivals, and other special events in Huntington
County, State of Indiana. The Organization derives its
revenue from the Huntington County Innkeepers Tax. It is
therefore dependent on travel activity in Huntington
County.

Basis of accounting - The financial statements are pre-
pared on the modified cash basis of accounting, which is
a comprehensive basis of accounting other than generally
accepted accounting principles. The basis differs from
generally accepted accounting principles because certain
revenues are recognized when received rather than when
earned and expenses are recognized when paid rather than
when the obligation is incurred. The modifications to
the cash basis of accounting are the recording of invest-
ments at fair value, capitalization of property and
equipment and recording of depreciation, recording of
payroll liabilities, and recording of long-term debt ob-
ligations.

Basis of presentation - In the accompanying statements of
assets, liabilities and net assets - modified cash basis,
funds have been combined into fund groups in accordance
with FASB ASC 958-210-45-9, “Classification of Net As-
sets”. Under the FASB, the Organization is required to
report information regarding its financial position and
activities according to three classes of net assets: un-
restricted, temporarily restricted, and permanently re-
stricted.

Unrestricted - Net assets that are not subject to
donor-imposed stipulations. Unrestricted net
assets may be designated for specific purposes by
action of the Board of Directors or may otherwise
be limited by contractual agreements with outside
parties. Donor-imposed restrictions are reported
as unrestricted net assets if the restrictions ex-
pire in the reporting period in which the revenue
is recognized.

- David Culp & Co. LLP, Certified Public Accountants -



HUNTINGTON COUNTY VISITOR & CONVENTION BUREAU, INC.

NOTES TO COMPARATIVE FINANCIAL STATEMENTS (CONTINUED)

DECEMBER 31, 2010 AND 2009

Note 1: Organization and summary of significant accounting policies
(Continued) -

Basis of presentation (Continued) -

Temporarily restricted - Net assets are subject to
donor-imposed stipulations that may or will be met
by actions of the Organization and/or the passage
of time. When a donor restriction expires, that
is, when a stipulated time or purpose restriction
is accomplished, temporarily restricted net assets
are reclassified to unrestricted net assets and re-
ported in the statement of assets, liabilities and
net assets - modified cash basis as “net assets re-
leased from restrictions”.

Permanently restricted - Net assets include amounts
whose use is limited by donor-imposed restrictions
which stipulate that resources be maintained per-
manently, but permits the Organization to expend
part or all of the income derived from the donated
assets for either unrestricted or temporarily re-
stricted purposes. Resources arising from the re-
sults of operations or assets set aside by the
Board of Directors are not considered to be donor
restricted. There are no permanently restricted
net assets at December 31, 2010.

Cash and cash equivalents - The Organization considers all
highly ligquid investments with a maturity of three months
or less at the time of purchase to be cash equivalents.

Investments - Investments are carried at fair value. Sub-
stantially all investments have readily determinable val-
ues.

Fixed assets - Property and equipment are stated at cost.
Donated property is recorded at its estimated fair value at
the date of receipt. Depreciation is computed on the
straight-line method based on the following estimated useful
lives:

Assets Years
Furniture and equipment 5- 7
Buildings 15-39

- David Culp & Co. LLP, Certified Public Accountants -



HUNTINGTON COUNTY VISITOR & CONVENTION BUREAU, INC.

NOTES TO COMPARATIVE FINANCIAL STATEMENTS (CONTINUED)

DECEMBER 31, 2010 AND 2009

Note 1: Organization and summary of significant accounting policies
(Continued) -

Fixed assets (Continued) -

Depreciation expense totaled $5,386 and $4,302 for the
years ended December 31, 2010 and 2009, respectively.

The carrying value of long-lived and intangible assets is
reviewed annually to determine if facts and circumstances sug-
gest that the assets may be impaired or that the useful life
may need to be changed. The Organization considers internal
and external factors relating to each asset in making this de-
termination. If these factors and the projected undiscounted
cash flows of the business over the remaining useful life in-
dicate that the asset will not be recoverable, the carrying
value will be adjusted to the estimated fair value.

Estimates - The preparation of financial statements in con-
formity with the modified cash basis of accounting re-
quires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities at
the date of the financial statements and reported amounts
of revenues and expenses during the reporting period. Ac-
tual results could differ from those estimates.

Federal income taxes - The Organization 1is exempt from in-
come tax under Section 501 (c) (6) of the Internal Revenue
Code, and qualifies for the 50% charitable contributions
deduction limitation. The Organization has been classi-
fied as an organization that is not a private foundation
under Section 509 (a) of the Internal Revenue Code.

Donated services - A substantial number of volunteers
donate significant amounts of time in providing the Or-
ganization’s services. No amounts have been recognized
in the financial statements for these services because
the criteria for recognition of such volunteer effort as
contributed services has not been satisfied.

Advertising - Advertising costs are charged to operations
as incurred. Total advertising costs expensed during the
years ended December 31, 2010 and 2009 was $3,963 and
$4,652, respectively.

Note 2: Note payable - The note payable consists of the following
as of December 31, 2010 and 2009:

- David Culp & Co. LLP, Certified Public Accountants -



HUNTINGTON COUNTY VISITOR & CONVENTION BUREAU, INC.

NOTES TO COMPARATIVE FINANCIAL STATEMENTS (CONTINUED)

DECEMBER 31, 2010 AND 2009

Note 2: Note payable (Continued) -

2010 2009
Mortgage note payable - Wells Fargo
Bank, payable $576 per month,
including interest at 4.5% due
2013, secured by real estate. $44,694 $49,452

Payments due on long-term debt for the years following Decem-
ber 31, 2010 are as follows:

Year ending December 31:

2011 S 5,006
2012 9,237
2013 34,451
Total $44,094
Note 3: Employee benefits - The Organization contributes to the

personal retirement plan of the Executive Director and project man-
ager. Contributions to the Plan are based on a board approved
amount, plus applicable taxes. Contributions made by the Organiza-
tion totaled $2,000 and $2,500 for the years ended December 31,
2010 and 2009, respectively.

Note 4: Operating leases - The Organization leases equipment under
a month-to-month operating lease. Total rent expense under this
lease was $745 and $1,234 for the years ended December 31, 2010 and
2009, respectively.

Note 5: Concentrations - The Organization received 84% of its
support and revenues from the Huntington County Innkeepers Tax for
the year ended December 31, 2010 and 95% for the year ended Decem-
ber 31, 2009. A significant reduction in the level of this sup-
port, if it were to occur, may have an effect on the Organization’s
future programs and activities.

Note 6: Subsequent events - The Organization evaluated all events or
transactions that occurred after December 31, 2010 up through May 9,
2011, the date these financial statements were issued. During this
period, we did not have any material recognizable or disclosable
subsequent events.

- David Culp & Co. LLP, Certified Public Accountants -
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