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To the Members of the Board, and Citizens of Fort Wayne and Allen County:

The Comprehensive Annual Financial Report (CAFR) of the Fort Wayne-Allen County
Airport Authority, a component unit of Allen County, Indiana (the Authority),
for the fiscal year ended December 31, 2012 is submitted with this letter. This
report was prepared by the Authority’s financial staff.

The financial statements, note disclosures, and other information are the
representations of management. Consequently, management assumes full
responsibility for the completeness and reliability of the information contained
in this report based upon a comprehensive framework of internal control that has
been established for this purpose. Internal control is designed to provide
reasonable, but not absolute, assurance that the financial statements are free
of material misstatements. Reasonable assurance recognizes that the cost of
internal control should not exceed the anticipated benefits of such control.

Crowe Horwath LLP, Certified Public Accountants, have issued an unqualified
opinion on the Authority’s financial statements for the year ended December 31,
2012. The independent auditor’s report is located at the front of the financial
section on pages 12 and 13 of this report.

Management’s discussion and analysis (MD&A) can be found immediately following
the report of independent auditors in the financial section of this report. The
MD&A includes financial highlights, overview of the financial statements,
condensed financial information and analysis, and capital asset and long-term
debt activity. MD&A complements this letter of transmittal and should be read
in conjunction with it.

Profile of the Government - The Authority is an Indiana Municipal Corporation
established July 1, 1985 under authority granted by Indiana Statute (IC 8-22-3-
1) . As detailed in the statute, the Authority was established for the general
purpose of acquiring, maintaining, operating, and financing airports in and
bordering on Allen County, Indiana. The Authority is empowered to, among other
things, issue general obligation and revenue bonds and levy taxes in accordance
with statutory provisions. The Authority manages an airport system in Allen
County, Indiana composed of Fort Wayne International Airport, a non-hub primary
commercial service airport, located in southwest Allen County, and Smith Field
Airport, a general aviation airport, located in the north central part of the
county.



The Authority’s Board consists of six members. Three are appointed by the Mayor
of the City of Fort Wayne and three are appointed by the Allen County
Commissioners. The appointments are non-authoritative in nature. That is,
there is no continuing linkage between the appointing authority and the board
member. Board members cannot be removed without cause, and Indiana law provides
an impeachment procedure to be utilized in the event that there is reasonable
cause for removal of a board member.

Based upon the degree of fiscal dependency and resulting financial
accountability exercised by the Allen County Council and Commissioners, the
Authority is considered a component unit of Allen County, Indiana, under the
criteria set forth by the Government Accounting Standards Board. These
criteria, as they specifically apply to the Authority, are detailed on pages 27
and 28 of the notes to the financial statements.

The Authority’s component units, the Fort Wayne International Airport Building
Corporation (FWIABC) and the Fort Wayne International Airport Air Trade Center
Building Corporation (FWIAATCBC), are autonomous quasi-governmental units.
Although FWIABC and FWIAATCBC are legally separate from the Authority, they are
reported as if they were part of the Authority because their sole purpose is to
finance construction projects for the Authority. Additional information on
these component units can be found in the notes to the financial statements on
pages 28 and 29.

The Allen County Council adopts the Authority’s annual budget and the tax levy
to support it. The annual budget of the Authority is prepared by the staff and
approved by the Board before it is sent to the Allen County Council for
adoption. After it is adopted by the Allen County Council, the budget is
reviewed and approved by the State Department of Local Government Finance.

Also, issuance of general obligation bonds must be approved by the County
Council and revenue bonds must be approved by the County Commissioners.

Budgetary control is maintained at the major expense category level by the
encumbrance of purchase orders against available legally adopted appropriations.
Open purchase orders or encumbrances at the end of the fiscal year are
automatically added to the subsequent year’s budget under state law. For budget
purposes, expenses are recognized in the year encumbered. For financial
statement purposes, expenses are recognized when incurred.

Local Economy - During 2012, unemployment in the Fort Wayne Metropolitan
Statistical Area (MSA) (Allen, Wells, and Whitley counties) averaged 8.2 (non-
seasonally adjusted) percent, after beginning the year at 9.0 percent in January
and ending at 8.2 percent in December. The lowest rate of 7.6 percent occurred
in October; and the highest rate of 9.0 percent occurred in January.

After receiving good news about the economy of the Fort Wayne MSA during 2011,
this area received recognition again in a “report from Garner Economics LLC for
being one of only 23 metro areas (out of 372 nationally) to have outpaced
national monthly job growth in each of the past 23 months” since September 2010,



according to John Stafford, Director, and Valerie Richardson of the Community
Research Institute. They also state that the streak for Fort Wayne actually
started prior to September 2010 and continued at least through September 2012
(most recent data available when article was written) for 29 consecutive months.
According to Mr. Stafford and Ms. Richardson, “the Fort Wayne MSA was within 100
jobs of reaching its September 2007 employment level. ... Between September 2009
and September 2012, the Fort Wayne MSA labor force has grown by 3.7 percent.
There are now 7,630 more local residents in the labor force today than three
years ago.”

The turnaround in the local economy was also evident at the Fort Wayne
International Airport as the number of passenger enplanements increased 2.4
percent during 2012 from 277,938 to 284,465. The expectations are that the
level of enplanements will continue to rise slightly during 2013. The airlines’
cost per enplaned passenger decreased from $9.96 in 2011 to $9.40 in 2012. This
decrease was caused by both keeping airline costs flat and continuing to use
additional passenger facility charges to pay debt service, thereby reducing the
terminal rental rate for the airlines. The Authority continues to strengthen
its marketing efforts to retain existing and attract new airline service to the
Airport. During 2012, the Authority was instrumental in obtaining new air
service to Punta Gorda, Florida. This new service offers leisure travelers and
others a new vacation destination.

The local economy is well diversified with several major industries located
within Allen County and the Fort Wayne region: health care, defense/aerospace
engineering, financial services, automotive manufacturing, luggage and handbag
manufacturing, and educational institutions of higher learning.

The schedule on page 83 of this report details additional information regarding
diversity in the local economy, as the area is not dependent on the fortunes of
a single employer. The ten largest employers in Allen County make up only 15
percent of total employment. On page 70, it can be discerned that local
government is not dependent on a single taxpayer or group of taxpayers for its
revenue base. The top ten taxpayers in Allen County provide only 9.1 percent of
taxable assessed valuation. Another positive development is that the number of
building permits issued by the Allen County Building department for single-
family and duplex residential building construction increased from 657 in 2011
to 705 in 2012. This follows a slight decrease last year. This is the third
increase in the last four years.

Long-term Financial Planning - The Authority has included in its capital
improvement plan provisions to upgrade facilities at Smith Field, the
Authority’s general aviation airport, and Fort Wayne International. The
Authority anticipates financing these capital improvements with a variety of
funding mechanisms including passenger and customer facility charges, federal
and state grants, cumulative building tax revenues, and local airport revenues.
Included in the capital improvement plan are provisions to make substantial
improvements to the infrastructure and facilities at Smith Field: construct
common use and terminal building ramps; construct a new terminal and hangar



access road; construct a fuel farm; construct new T-hangars; storm water and
other improvements; acquire land for runway extensions; and complete additional
infrastructure and building improvements. These substantial improvements are
needed for safety reasons and also to increase the attractiveness and
utilization of Smith Field Airport.

At Fort Wayne International, the Authority plans to upgrade the electrical
capacity within the passenger terminal, complete gate electrification and
install preconditioned air inside all jet bridges; replace several jet bridges;
reconstruct Runway 14-32; reconstruct Runway 5-23 and Taxiway C; construct
Runway 5-23 shoulders; construct a new access road to general aviation
facilities; relocate and reconstruct the car rental parking lot; and modernize
the passenger terminal. Rehabilitating and replacing jet bridges will improve
passenger safety and convenience. Reconstructing the runways and taxiways will
enhance safety on the airfield. Constructing the new access road will allow
tenants to have easier access to west side facilities. Renovating the terminal
will give the Authority better utilization of its current space, solve retail
space needs and improve the terminal’s traffic flow. The Authority plans to
maximize the use of federal and state grants from the Airport Improvement
Program for airfield projects; use passenger facility charges to finance
eligible terminal projects and airfield equipment purchases; and use customer
facility charges to relocate and reconstruct the car rental parking lot. The
Authority has received a Voluntary Airport Low Emission Program grant to finance
92.5 percent of the cost to complete the terminal gate electrification project.

Major Initiatives - The Authority made great strides in increasing the
marketability of facilities within its Air Trade Center. During 2011, the
Authority refunded the 1998 First Mortgage bonds with a federally taxable issue
that removed the aeronautical use only restriction. Removal of this restriction
allowed the Authority to market the facilities to non-aeronautical users, a much
bigger market. As a result, after being vacant since February 2008, the
facilities are now occupied by several tenants with leases covering
approximately 80 percent of the leasable space. This is the primary reason why
operating revenues have increased from 2011. The Authority has purchased land
just west of the airport to construct a road to improve access to general
aviation facilities. Construction of this roadway will have a negative impact
on the Authority’s cash balance during the next year. In addition, the
Authority will relocate its fixed base operations at Smith Field airport to a
much newer facility formerly occupied by Ivy Tech Community College. This move
coincides with the Airport’s master plan and will improve service to the
Authority’s customers.

Awards and Acknowledgements - The GFOA awarded a Certificate of Achievement for
Excellence in Financial Reporting to the Fort Wayne-Allen County Airport
Authority for its CAFR for the fiscal year ended December 31, 2011. This was
the twenty-third (1989 - 2011) consecutive year that the Authority has achieved
this prestigious award. In order to be awarded a Certificate of Achievement, a
government must publish an easily readable and efficiently organized CAFR. This
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Crowe Horwath.
Crowe Horwath LLP
Independent Member Crowe Horwath International

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Fort Wayne-Allen County Airport Authority
Fort Wayne, Indiana

Report on the Financial Statements

We have audited the accompanying financial statements of the Fort Wayne-Allen County Airport Authority, (the
Authority), which comprise the statements of net position as of December 31, 2012, and the related statements of
revenues, expenses and changes in fund net position and cash flows for the year then ended, and the related
notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the net position of

the Authority as of December 31, 2012, and the changes in its net position and its cash flows for the year then
ended in conformity with accounting principles generally accepted in the United States of America.



Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management's
Discussion and Analysis on pages 14 through 21 and the Schedules of Funding Progress for the Employees
Retirement Plan and Retiree Healthcare Plan on pages 50 through 51 to be presented to supplement the financial
statements. Such information, although not a part of the financial statements, is required by Governmental
Accounting Standards Board who considers it to be an essential part of financial reporting for placing the financial
statements in an appropriate operational, economic, or histarical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards generally accepted
in the United States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management's responses to our inquiries, the
financial statements, and other knowledge we obtained during our audit of the financial statements. We do not
express an opinion or provide any assurance on the information because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinion on the financial statements that collectively comprise
the Authority’s financial statements. The Combining Schedules from pages 54 through 58, Other Supplementary
Information from pages 60 through 63, and the Introductory and Statistical Sections from pages 1 through 11 and
pages 66 through 92 are presented for purposes of additional analysis and are not a required part of the financial
statements.

The Combining Schedules and Other Supplementary Information are the responsibility of management and were
derived from and relate directly to the underlying accounting and other records used to prepare the financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in the
United States of America. In our opinion, the Combining Schedules and Other Supplementary Information are
fairly stated, in all material respects, in relation to the financial statements as a whole.

The Introductory and Statistical Sections have not been subjected to the auditing procedures applied in the audit
of the financial statements, and accordingly, we do not express an opinion or provide any assurance on them.

C/wuc_ H"‘ko'h. LLP
Crowe Horwath LLP

Fort Wayne, Indiana
June 14, 2013



Management’s Discussion and Analysis

The management of the Fort Wayne-Allen County Airport Authority (the
Authority) provides the following narrative overview and analysis of the
financial activities of the Authority for the year ended December 31, 2012.
Please read it in conjunction with the letter of transmittal to the Authority
Board, located on pages 3 through 7.

Financial Highlights

The Authority’s net position increased approximately $2.6 million as a result
of this year’s operations. The unrestricted component of net position
decreased $1.4 million or 9 percent. The Authority used a substantial amount
of cash to purchase land and other capital assets. Partly as a result of
these purchases, the net investment in capital assets component of net

position increased approximately $4.3 million or 5.3 percent.

Current assets decreased approximately $3.3 million or 14.2 percent due to

the use of cash and investments to purchase land and other capital assets.

Other noncurrent assets increased $958,316 or 18.1 percent due to a
reclassification of current assets and the continued accumulation of

cumulative building tax receipts.

Current liabilities decreased $517,193 or 8.7 percent due to a reduction in
construction contracts payable at the end of 2012.

The Authority’s bonds and other long-term liabilities decreased by $3.6
million, or 22.8 percent. This was due primarily to the normal retirement of
long-term debt as bond maturities came due.

Operating revenues increased $652,318 from 2011 to 2012, due to new leases
with tenants located in the Air Trade Center area.

Nonoperating expenses decreased $152,517 or 17.3 percent as a result of a
reduction in the bond balance as bond principal payments were made. This

resulted in interest rates being applied against smaller balances during

2012.

Capital contributions increased $787,102 or 40.1 percent due to increases in
the amount of federal and state grants received.

14



Overview of the Financial Statements

The Authority’s financial report consists of three financial statements: the
Statement of Net Position, the Statement of Revenues, Expenses and Changes in
Fund Net Position, and the Statement of Cash Flows. The financial statements
are prepared in accordance with accounting principles generally accepted in
the United States of America as promulgated by the Governmental Accounting
Standards Board (GASB). The reporting entity consists of the Authority and
its component units: the Fort Wayne International Airport Building
Corporation (FWIABC) and the Fort Wayne International Airport Air Trade
Center Building Corporation (FWIAATCBC). The Authority and its relationship
with its component units are more fully described in the notes to the
financial statements. The Authority, the FWIABC and the FWIAATCRBC are
structured as a single enterprise fund. Revenues are recognized when earned,
and expenses are recognized when incurred. Capital expenditures are
capitalized as assets and (except for land, land improvements and

construction in progress) are depreciated over their estimated useful lives.

Statement of Net Position - This Statement presents information on the
Authority’s assets, deferred outflows of resources, liabilities, deferred
inflows of resources, and net position. Net position represents the
difference among all other elements in the Statement. Net position is
displayed in three components: net investment in capital assets; restricted;
and unrestricted. Over time, increases or decreases in net position may serve
as a useful indicator of whether the financial position of the Authority is

improving or deteriorating.

Statement of Revenues, Expenses and Changes in Fund Net Position - This is
the operating statement for the Authority. Revenues and expenses are
categorized as either operating or non-operating based upon GASB Statements
33 and 34. On this statement, federal operating grants and passenger and
customer facility charges are reported as non-operating revenues; and capital
grants are reported as capital contributions.

Statement of Cash Flows - This Statement is used to report the classification
of cash receipts and payments according to whether they stem from operating,
noncapital financing, capital and related financing, or investing activities.
The Authority reports cash flows from operating activities using the direct
method, as required by GASB Statement 34. Using the direct method, the
Authority reports cash flows from operating activities directly by showing
major classes of operating cash receipts and payments (for example, receipts
from customers, payments to suppliers, payments to employees, etc.) A
reconciliation of operating income to net cash flow from operating activities

is also required, and is located on the second page of this statement.

Notes to the financial statements - The Notes provide additional information

15



that is essential to a full understanding of the data provided in the
Authority’s financial statements. The notes to the financial statements can
be found on pages 27 through 48 of this report.

Other information - In addition to the basic financial statements and
accompanying notes, this report also presents required supplementary
information concerning the Authority’s progress in funding its obligation to
provide pension benefits to its employees, and funding progress for its
retiree healthcare plan. Required supplementary information can be found on
pages 50 and 51 of this report.

Condensed Financial Information

Net position - The Authority’s net position increased $2,601,958 from 2011 to
2012. The growth in net position is attributed to an increase in net
investment in capital assets that more than offset decreases in the
restricted and unrestricted components of net position. Net investment in
capital assets increased approximately $4.3 million due to purchases of
several tracts of land and other capital assets. These acquisitions coupled
with reductions in debt more than offset a $7.5 million increase in
accumulated depreciation. Most of the land purchases were for the future
construction of an access road to general aviation facilities on the west
side of the Airport. The increase in net position indicates that the
Authority’s financial position improved from 2011. As noted previously,
increases or decreases in net position may serve as a useful indicator of
whether the financial position of the Authority is improving or
deteriorating.

Current assets decreased approximately $3.3 million or 14.2 percent due to
the use of cash and investments to purchase land and other capital assets for
approximately $3.9 million and $4.5 million, respectively.

Other noncurrent assets increased $958,316 or 18.1 percent due to the
reclassification of a $500,000 investment from current assets that would no
longer be available for use in the following year. In addition, the
Authority received cash from a cumulative building tax levy that is held as a

restricted asset for future Airport terminal building expansion.

Deferred outflows of resources decreased 24.8 percent due to the amortization
of deferred amount on refunding of the 2004 and 2011 bonds. This

amortization is included in interest expense.

The Authority’s net investment in capital assets (e.g., land, buildings and
improvements, infrastructure items, and equipment) is the largest component
(78.6 percent) of net position. These capital assets are used to provide
services to customers. Consequently, these assets are not available for

16



future spending.

is reported net of related debt and deferred outflows of resources,

Although the Authority’s investment in its capital assets
it should

be noted that the resources required to repay this debt must be provided

annually from other sources such as operating and nonoperating revenues,

since the capital assets themselves cannot be liquidated to pay these

liabilities.

In addition, 8.3 percent of the Authority’s net position represents resources

that are subject to external restrictions on how they may be used. The

restricted balances represent bond reserves that are subject to external

restrictions on how they can be used under bond covenants;

charges that are restricted by Federal regulations;
and investments that are restricted by State law;
for tenants and other users of Airport facilities.
(13.1 percent) of $14,097,052 is the unrestricted component of net position,
which may be used to meet the Authority’s ongoing obligation to its citizens,

customers, and creditors within FAA operating guidelines.

passenger facility

cumulative building cash

and security deposits held
The remaining balance

A summary of the Authority’s 2012 net position compared to 2011 follows:

Current assets.

Other noncurrent assets.

Capital assets (net)
Total assets.

Deferred outflows of resources.

Total assets and
deferred outflows of resources

Current liabilities
Noncurrent liabilities
Other noncurrent liabilities
Bonds and other long-term debt
Total liabilities

Net position:

Net investment in capital
assets.

Restricted

Unrestricted

Total net position.

Authority’s Net Position

Increase Percent
2012 2011 (Decrease) Change
$ 20,095,404 $23,410,900 $(3,315,490) (14.2)%
6,263,382 5,305,066 958,316 18.1
100,234,798 99,287,482 47,316 1.0
126,593,584 128,003,448 (1,902,142) (1.1)
125,747 167,264 (41,517) (24.8)
126,719,331 128,170,712 (1,451,381) (1.1)
5,412,748 5,929,941 (517,193) (8.7)
1,381,110 1,348,125 32,985 2.
12,090,000 15,659,131 (3,569,131) (22.8)
18,883,858 22,937,197 (4,053,339) (17.7)
84,742,931 80,453,062 4,289,869 5.
8,995,490 9,288,875 (293, 385) (3.2)
14,097,052 15,491,578 1,394,520) (9.0)
$107,835,473 $105,233,55 $ 2,601,958 2.5

17




Changes in Net Position - Operating revenues increased $652,318 (or 7.3
percent) from 2011 to 2012. An increase (42.4 percent) in buildings and
grounds revenue accounted for most of the operating revenue increase due to
new lease agreements with tenants in the Air Trade Center.

Property and other taxes increased $403,373, or 6.4 percent due primarily to
an increase of $185,000 in county option income tax revenues, and an increase
($203,000) in debt service taxes.

Federal operating grant revenues decreased $227,873 or 72.9 percent. The
Authority received a Small Community Air Service Development grant from the
US Department of Transportation for approximately $180,000 in 2011. No such
grant was received in 2012. In addition, the Authority’s Law Enforcement
Reimbursement Officer grant received from the US Department of Homeland
Security was reduced by approximately $47,000.

Customer facility charge revenues increased by $178,563 in 2012. The
Authority’s Board authorized a customer facility charge of $1.50 per
transaction per day for up to four days. The collection of this charge by
car rental companies did not begin until the fourth quarter of 2011.

Buildings and grounds operating expenses increased approximately $108,000 due
primarily to an increase in bond issue cost expense. As a result of applying
GASB 65, the remaining balance of bond issue costs for Airport terminal
expansion and Air Trade Center facilities were expensed and included in this

operating expense category.

Administrative operating expenses decreased $207,771 or 7.9 percent due to an
approximate $107,000 reduction in personal service expenses and an $88,000
reduction in legal fees.

Gain on capital asset disposal decreased $215,066 in 2012. During 2011, the
Authority realized a gain of approximately $216,000 on sale of land that was

no longer included in the Authority’s master plan.

Capital contributions increased 40.1 percent due to increases in the amount
of federal and state grants received.
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A summary of the Authority’s 2012 changes in net position compared to 2011

follows below.

Operating revenues:
Airfield.
Buildings and grounds
Terminal.
Parking
Reliever airport.

Total operating revenues.

Nonoperating revenues:
Property and other taxes.
Federal operating grant
Passenger facility charges.
Customer facility charges
Interest income
Gain on capital asset

disposal

Net nonoperating revenues

Total revenues.

Operating expenses:
Airfield.
Buildings and grounds
Terminal.
Parking
Reliever airport.
Administration.
Depreciation.

Total Operating expenses.

Nonoperating expenses

Total expenses.

Loss before
capital contributions

Capital contributions
Increase in net position.

Total net position, beginning

Total net position, ending.

Authority’s Changes in Net Position

Increase Percent
2012 2011 (Decrease) Change
$ 1,475,574 $ 1,461,088 $ 14,486 1.0%
1,867,646 1,311,808 555,838 42 .4
3,056,045 3,065,071 (9,020) (0.3)
2,695,420 2,625,381 70,039 2.7
464,820 443,839 20,981 4.7
9,559,505 8,907,187 652,318 7.3
6,713,816 6,310,443 403,373 6.
84,766 312,639 (227,873) (72.4)
1,138,258 1,099,255 39,003 3.
210,792 32,229 178,563 554.0
94,787 102,068 (7,281) (7.1)
20,395 235,461 (215,066) (91.3)
8,262,814 8,092,095 170,037 2.
17,822,319 16,999,282 823,037 4.8
2,909,812 2,921,657 (11,845) (0.4)
1,121,225 1,013,593 107,632 10.6
1,620,862 1,605,688 15,174 0.9
1,009,371 1,023,453 (14,082) (1.4)
578,843 522,721 56,122 10.7
2,438,987 2,646,758 (207,771) (7.9)
7,559,693 7,852,015 (292,322) (3.7)
17,238,793 17,585,885 (347,092) (2.0)
731,133 883,650 (152,517) (17.3)
17,969,926 18,469,535 (499,609) (2.7)
(147,007) (1,470,253) 1,322,640 (90.0)
2,749,565 1,962,373 787,192 40.1
2,601,958 492,120 2,109,838 428.7
105,233,515 104,741,395 492,120 0.5
$107,835,473 $105,233,515 $ 2,601,958 2.5
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The following charts show the major sources and percentages of operating
revenues and expenses for the year ended December 31, 2012:

Operating revenues Operating expenses
Z?:i;:ftr gﬁi{; Airfield Buildings &

\ /‘ Deprec. 16.88% grounds
43.85% 6.50%

Parking

28.20% —_

Term.
9.40%

Buildings &
Terminal grounds - Parking
31.97% 19.54% airport 5.86%
14.15% 3.36%

Reliever

Capital Asset Activity

During 2012, the Authority expended approximately $8.5 million for capital
improvements. The Authority completed the following projects at Fort Wayne
International: purchased land for future construction for $3.9 million;
retrofitted Air Trade Center facilities for $783,000; and purchased runway
friction testing equipment for $179,000. In addition, the Authority
completed two projects that began in 2011 or earlier: master plan for $1.2
million and runway 5-23 shoulder project for $1.5 million. Several projects,
including runway guard light installation and overlay zoning projects were
unfinished at yearend.

In addition, the Authority completed the construction of a T-Hangar building
and ramp for $913,000 at Smith Field Airport.

For additional information on capital asset activity, see note 5.

Long-Term Debt Activity

The 2004 Airport Improvement Refunding bonds were issued by the Fort Wayne
International Airport Building Corporation, an Authority component unit.
These bonds are insured and have a rating by Moody’s of Aaa, and an
underlying rating also by Moody’s of Aa3.

In February of 2011, the First Mortgage Federally Taxable Refunding Bonds

were issued by the Fort Wayne International Airport Air Trade Center Building
Corporation, a component unit of the Authority, to refund the 1998 First
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Mortgage Bonds. The primary purpose of the refunding was to eliminate
certain restrictions in the bond covenant. The bonds have a rating of AA+ by
Fitch Ratings and Aa3 by Moody’s.

Bond ratings did not change during 2012. The Authority has a legal debt
limit of $84,944,693 which represents 2 percent of the adjusted value of
Allen County property. The adjusted value is one-third of the assessed value
as certified by the State Department of Local Government Finance. Since the
Authority has no general obligation debt outstanding, the legal debt margin
is also $84,944,693 as of December 31, 2012. Bonds issued by a building
corporation do not count against the legal debt limit. As a result, the
Authority has no debt limitations that will affect the financing of planned

facilities or services.

For additional information on bonds and other long-term debt, see note 9.

Currently Known Facts

The Authority’s property tax rates include a debt service levy in addition to
the operating and cumulative building fund. In 2013, the operating, debt
service and cumulative building tax rates are .0289, .0149, and .0033,
respectively. The rates are per $100 of assessed value and will be applied
on an assessed value of $12,780,412,897. These rates compare to the 2012
rates for operating, debt service and cumulative building of .0282, .0155 and
.0031, respectively.

Requests for Information

This financial report is designed to provide the Authority’s taxpayers,
citizens, investors, creditors and customers with a general overview of the
Authority’s finances, and to show the Authority’s accountability for the
funds it receives and expends. Questions concerning any of the information
provided in this report or requests for additional financial information
should be addressed to the Director of Administration and Finance, 3801 W.
Ferguson Road, Suite 209, Fort Wayne, Indiana 46809-3194.
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FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY
Statement of Net Position
December 31, 2012

ASSETS Totals
CURRENT ASSETS:
Unrestricted assets:
Cash and cash equUIValENtS--NOE 2..........c.ccociiiiiiiiiiii e $ 2,375,511
V=T LT L S o) =S 13,531,998
Accounts receivable, Net of allOWANCE............ooviiciiiiice e 114,675
UNDITEO FEVENUE. ...ttt ettt e ettt e e ettt e e et e e e et e e e et e e esetateeeetaeeesstneeeantreeennrneees 249,674
Property tax receivables, net of allowance--NOte L.........c.cccvveieieinieiiciececeeeee e 56,827
OBNEE TECEIVADIES. ...ttt e et e e et e e et e s ettt e sasneeesasaeeeaaneeeaaereeeanneeen 28,164
INVENEOTY-T10TE 4. . ..ottt ettt ettt et et et et et e be st e b et et ensensensensenbensensensensensens 242,391
PrEPAII TTEMS ...t b etttk e bt b ettt ettt een e 297,069
TOtal UNTESITICIEA @SSEIS. .. ccviiiiieitiitestecie sttt r e s resbe s resresreeneens 16,896,309
Restricted assets:
Cash and cash equivalents-including $1,092,253 held by trustee--notes 2 and 3...................... 1,924,982
V=T LT gL 0] = 578,002
Passenger facility charge reCeivable............ccooviiiiiici e 152,075
Federal and state grants reCeivable............ccooiiiiiiiii 493,649
Property tax receivables, net of allowance--N0Ote L..........cccoceorirniinieieiencre e 30,371
Other reCEIVADIES. ..ottt resreareans 20,016
B0 Sy € [0 (=T I TS £ 3,199,095
TOLAL CUITENE ASSEBLS. ...vviivieitie ittt ettt e st e st e st e et e s bt e s bt e sateesbes et eesbessatessaesesbessabessbessrreeans 20,095,404
NONCURRENT ASSETS:
Restricted assets:
Cash and cash equivalents-including $7,244 held by trustee--notes 2 and 3...........ccccceeuneen, 366,524
INVEStMENES--NOLES 2 ANA 3.....iiiiiiciecie ettt e et testesteeresresreerenneas 5,890,000
Property tax receivable, net of allowance--Note L..........ccovieiinieiiiniec e, 6,858
B I0] o G [0 (=0 BTSSR 6,263,382
Capital @SSEtS, NE--NOLE B....ceveeeieieriiieie ettt sttt e e eenes 100,234,798
TOtAl NONCUITENE ASSEES. .. .eeviieieiteecieeeie et ecte et et e e et eete et e et e ste e st e ereeereesbeesessbeesteereesreesteereesreesees 106,498,180
DEFERRED OUTFLOWS OF RESOURCES
Deferred amount on refunding BONGS...........ccccvveiieiiiiieee s 125,747
Total assets and deferred outfloWS OF FESOUICES........c..cveeveeceeiiecee ettt $ 126,719,331
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LIABILITIES AND NET POSITION
CURRENT LIABILITIES:
Payable from unrestricted:

ACCOUNES PAYADIE. ...ttt et et eaens
ACCTUE [TADTTIEIES...cvvieieii ittt e e sba e s raeans
PO AV (oI <] o | SR ROURTTTT

TOtal UNTESTIICTEU. ... .eiivieieii ittt st e be s sbaesbaeans

Payable from restricted:

ACCOUNES PAYADIE. ...
Current portion of long-term debt--Note 9..........ccccvvviviiviiiii i
Accrued interest on long-term debt...........coeoiiiiinniii e

QLI L L =TS Tod T SRR PRSR

Total CUrreNnt HabilItIES....ccvve it

NONCURRENT LIABILITIES:

Net other postemployment benefits obligation..............ccccooevriiniiiei e
Net pension ODIZAtION. .........vuiiiitietiiiieerere e
Accrued compensated aDSENCES.........cvvviveiririei e
Bonds and other long-term debt, Net--NOte 9.........cooeireiieireree e

Total NONCUITeNt HAbIlITIES........cveiviiiii e

TOtal HADIIITIES. ....covieceicce e s

NET POSITION:

Net investment in capital @SSELS. .. ......cccviviriiriiiiiieirese et se e

Restricted for:

1Y o BET=T Y o1
CaPItal PrOJECTS. ....cvverieirirer et
L0 a1 (o1 (=T R

TOtal NEL POSITION. .....eeeeiieeii e eeens

Total liabilities and Net POSILION..........oeveirrieiiice s

The accompanying notes are an integral part of the financial statements.
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Totals

$ 884,207

427,720

106,220

1,418,147

120,288
3,527,614

346,699
3,994,601

5,412,748

425,254
38,266
917,590

12,090,000
13,471,110

18,883,858

84,742,931

2,337,569
6,657,921

14,097,052

107,835,473

8126719331



FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY
Statement of Revenues, Expenses and Changes in Fund Net Position
For the Year Ended December 31, 2012

Totals
OPERATING REVENUES:

N T 1] (o OSSOSO $ 1,475,574

BUITAINGS @GN0 GIOUNGS. ...ttt ettt b e bbbt et e e nr et eae e ebenes 1,867,646

LI 00011 | SRR 3,056,045

121 o P OTPPS 2,695,420

REIIEVET @ITPOIT... .. ittt e e et e e e st e e e s e e ss e st e s s esseseesseseeneareaneeneanean 464,820

TOtal OPEIALING FEVENUES. ... .cveieeeieiesiestestest et et e et et et et et e ae s et e ssesae s e s e se s esessesensensesensensensensens 9,559,505
OPERATING EXPENSES:

F X L0111 o O 2,909,812

BUITAINGS QN0 GIOUNGS. ...ttt a et sttt et e e e s e neeseenenes 1,121,225

B I=T 0011 | T 1,620,862

PAIKING ..ttt ettt e Re e R bR bttt Re et eRe et e ettt neenes 1,009,371

LR E L= =TTy oo PSSR 578,843

WA | TR TESY = £ o) o 2,438,987

DEPIECIALION. .. ..evvvceecr ettt bt n bbb b 7,559,693

TOtal OPErating EXPENSES. ... ..cveveirreriieisrer ettt bt b e n s 17,238,793
LOSS FROM OPERATIONS. ... .ottt sttt sttt sttt st sttt sbe b b e abeare e (7,679,288)
NONOPERATING REVENUES (EXPENSES):

Property and Other TAXES. ... .ev ettt sttt e et e e esestenesbe e eseneeresaeneneens 6,713,816

Federal OPErating GIaNT..........cooieiriireiei ettt 84,766

Passenger faCility ChargE. .......ccooriiiii s 1,138,258

CUSLOMET TACHIILY CRAIGE. ....c.eviiieceie s 210,792

INEETEST INCOMIE. ... 94,787

INEEIEST EXPEIISE. ... ettt e e et e e ne e et s et R et b e et e r st r e r e r e (731,133)

Gain on disposal Of CaPItAl ASSELS..........cveiririreiir et 20,395

Net NONOPErating reVENUES (EXPENSES)....c.evvrreriuererrerieerisrerestsessesesee s st r s s snes e 7,531,681
LOSS BEFORE CAPITAL CONTRIBUTIONS......ccooiiiiieieriesesie sttt s (147,607)
CAPITAL CONTRIBUTIONS:

Federal and STALE GraNTS........covieriiireeree ettt sttt e e st ne e et e e renaenennens 2,749,565
INCREASE IN NET POSITION. ... .ottt st 2,601,958
NET POSITION:

Total net position, BEGINNING OF YEAT..........coiiiiiiiec e 105,233,515
Total net POSItion, BN OF YEAN...........coiiiiiiiiiece et sre $ 107,835,473

The accompanying notes are an integral part of the financial statements.
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FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY

Statement of Cash Flows
For the Year Ended December 31, 2012

CASH FLOWS FROM OPERATING ACTIVITIES:

ReCEIPLS fTOM CUSIOMETS. ... euettte ettt et et ettt et et eeaaees

Payments tO SUPPLIETS. ... . euenteett ittt et et ettt et e et
Payments t0 @IMPLOYEES. . ... ..uuuet ittt e
Payments of benefits on behalf of employees

Refunds and return of cuStomer dePOSItS. . ... ...euineitiriit it

Net cash used in operating activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITY:
Receipts of property and other taXes. ... ......ouieiiititi e

OPErating GIaNt TECEIPES. .. v . v uentntt et ettt et ettt et ettt et et e e et e et et et e et e e et e e e eaenenenenes
Net cash provided by noncapital financing activities

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:

Receipts of property and other taXes. ... ......vuiuiiititie e

Acquisition and construction of capital assets
Sale Of CaAPItAl ASSELS. ... .utuint ettt ittt ettt e
Principal paid on bonds and other long-term debt
Interest paid on bonds and other long-term debt

CaPital GIaANT TECEIPES. ..t vttt ettt et ettt et ettt et et et e et e e et e e e et e e e e e e a s
Passenger facility Charge r€CeIPLS. .. ..ouuntit ittt
Customer facility Charge rECEIPLS. ... ...uen ittt e

Net cash used in capital and related financing activities

CASH FLOWS FROM INVESTING ACTIVITIES:

PUrchase of INVESTMENT SECUNTIES. .......eciiiiieii ittt ettt ettt et e s st e s sba e e sre s e sbessbeesrees

Proceeds from sale and maturities of investment securities

INterest reCeIVEd ON INVESIMENTS. ......c.ccveieeere ettt ece et eteete et te e ee et e ete et e eteestesteeereeeaeeneeeseeereeneeas

Net cash used in in

NET DECREASE IN CASH AND CASH EQUIVALE

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS, END OF YEAR

vesting activities................

NTS s
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Totals

$ 9,543,403
(3,953,307)
(3,921,169)
(1,719,394)

(11,302)

(61,769)

4,359,763
229,465

4,589,228

2,346,752
(8,925,892)
20,395
(3,350,000)
(782,604)
3,085,888
1,124,671
210,792

(6,269,998)

(27,390,000)
24,390,000
102,177

(2,897,823)

(4,640,362)

9,307,379

8 4667017
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FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY
Statement of Cash Flows-Continued
For the Year Ended December 31, 2012

Reconciliation of operating loss to net cash used in operating activities:
LSS fTOM OPEIATIONS. ... e.ettetette et ettt e e et e e et et e et e e et et e e e e e eaanans
Adjustments to reconcile operating loss to net
cash used in operating activities:
LD 0 (T 1 T ) & PP
Changes in assets and liabilities:
Accounts receivable and unbilled revenue.................cooeeiiiiiinn.
Ot @SSELS. . ettt ettt et
ACCOUNES PAYADIC. ....veitieet e
Accrued Habilities. ... ...vueuieine e
Net OPEB and net pension obligation...............c.evviiiiieiinininnenannn.

Net cash used in operating activities...........oeeieriieeiiiiaraeeeanennnn..

NONCASH CAPITAL AND RELATED FINANCING ACTIVITIES:
CAPITAL AND RELATED FINANCING ACTIVITIES:
Capital assets included in accounts payable.............oviiiiiiiiiiiii e,

Capital contributions from federal and state grants................oooeiiviiiiiiiiiiiineeieeen,

The accompanying notes are an integral part of the financial statements.
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Totals

$ (7,679,288)

7,559,693

65,738
183,556
(352,384)
93,100
67,816

$  (61,769)

$ 567,903
336,323



FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY
Notes to Financial Statements

NOTE 1 ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization - The Fort Wayne-Allen County Airport Authority (the Authority) is a
municipal corporation established July 1, 1985, under authority granted by Indiana
statute (1961 Acts, Chapter 283, IC 1979 19-6-2, superseded by IC 8-22-3-1). The
Authority, a component unit of Allen County, Indiana, was established for the
general purpose of acquiring, maintaining, operating, and financing airports and
landing fields in and bordering on Allen County, Indiana, and in connection
therewith is authorized, among other things, to issue general obligation and
revenue bonds and to levy taxes in accordance with the provisions of the statute.
The Authority administers an airport system composed of Fort Wayne International
Airport, a non-hub primary commercial service airport, and Smith Field, a general
aviation airport. The Authority has no stockholders or equity holders and all

revenues and other receipts must be disbursed in accordance with such statute.

Use of Estimates in Preparation of Financial Statements - The preparation of
financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reported
period. Actual results could differ from those estimates.

Reporting Entity - As required by accounting principles generally accepted in the
United States of America, these financial statements present Fort Wayne-Allen
County Airport Authority, a component unit of Allen County, Indiana, and the
component units of the Authority: Fort Wayne International Airport Building
Corporation (FWIABC) and Fort Wayne International Airport Air Trade Center
Building Corporation (FWIAATCBC).

The Authority's Board consists of six members, three appointed by the Mayor of the
City of Fort Wayne, and three by the Allen County Commissioners.

Based upon the fiscal independence or dependence criterion set forth by the
Governmental Accounting Standards Board (GASB) the Authority is considered a
component unit of Allen County.

In reaching the aforementioned conclusion, the Authority considered the following

reporting entity definition criteria:

A. Financial Benefit or Burden Relationship

1. Responsibility for financing deficits lies exclusively with the
Authority.
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2. No other governmental entity is entitled to any portion of a surplus
the Authority generates.

3. All guarantees of, or "moral responsibility" for, debt are borne by
the Authority. Subject to approval, the Authority is empowered to
and has issued revenue bonds payable solely from revenues derived
from the operation of the airport system. The Authority also has
outstanding general obligation bonds and, subject to approval, is
empowered to issue such bonds in the future. These bonds are not
general obligations of any other governmental entity, and neither
the faith and credit nor the taxing power of any other governmental
entity is pledged to their payment.

Although Allen County officials do not appoint a majority of the Authority's Board
and no financial benefit or burden relationship exists, Allen County is
financially accountable based upon fiscal dependency as follows:

B. Fiscal Dependency

1. The Authority's budget and the tax levy to meet it must be approved
by the Allen County Council.

2. The Authority may not issue general obligation bonds without the
Allen County Council's approval, nor issue revenue bonds without the
Allen County Commissioners' approval.

Since the Authority does not have the ability to complete the above essential
events without approval by Allen County officials, it is fiscally dependent upon
Allen County and Allen County is financially accountable for the Authority. The
Authority is therefore a component unit of Allen County.

The Authority's component units, FWIABC and FWIAATCBC, are autonomous quasi-
governmental units. Although FWIABC and FWIAATCBC are legally separate from the
Authority, they are reported as if they were part of the Authority because their
sole purpose is to finance construction projects for the Authority. FWIABC sold
tax-exempt bonds to finance these construction projects, which include the
Terminal Building Modernization and Local Access Roads and Parking Facilities
projects. FWIAATCBC sold tax-exempt bonds to finance Air Trade Center
construction projects, which include an air freight hub, aircraft maintenance
facility, air cargo sorting facilities, parking, fueling and related facilities,
and personal property connected to the above. These bonds are collateralized by
lease agreements with the Authority and will be retired through lease payments
from the Authority. These lease agreements constitute the imposition of a
financial burden on the Authority, and FWIABC and FWIAATCBC provide services
exclusively to the Authority. Since FWIABC and FWIAATCBC are so intertwined with
the Authority, their balances and transactions are blended with the Authority's
balances and transactions. Because these arrangements with the blended component

28



Fort Wayne-Allen County Airport Authority
Notes to Financial Statements-Continued

units are essentially lease agreements, and after eliminations have been made,
there are no material activity and no material balances remaining. Therefore,

there are no separate funds reported.

Financial information for FWIABC and FWIAATCBC can be obtained at the following
addresses:

Fort Wayne International Airport
Building Corporation

3801 W. Ferguson Road, Suite 209

Fort Wayne, IN 46809

Fort Wayne International Airport Air

Trade Center Building Corporation
3801 W. Ferguson Road, Suite 209
Fort Wayne, IN 46809

Basis of Accounting and Reporting - The financial statements consist of a single
enterprise fund, which is accounted for using the flow of economic resources
measurement focus and the accrual basis of accounting. Under this method,
revenues are recorded when earned and expenses are recorded at the time

liabilities are incurred.

The Authority reports revenues and expenses as operating or nonoperating.
Operating revenues and expenses result from providing services in connection with
the Authority’s ongoing operations. The Authority classifies revenues from
airlines, concessions, car rental companies, parking, and building and ground
lessees as operating revenues. All expenses relating to operating the Authority
such as personnel and administrative expenses, supplies, repairs to property and
equipment, charges for professional and other contractual services, utilities, and
depreciation expense on capital assets are reported as operating expenses.

All other revenues such as revenues from grants, property and other taxes,
passenger facility charges, customer facility charges, and interest income are
considered nonoperating revenues. Interest expense is reported as nonoperating

expense.

When both restricted and unrestricted resources are available for use, the
Authority’s policy is to use restricted resources first, then unrestricted
resources as they are needed.

Capital lease transactions between the Authority and the FWIABC and FWIAATCBC have
been eliminated in the financial statements.
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Fort Wayne-Allen County Airport Authority
Notes to Financial Statements-Continued

The Governmental Accounting Standards Board (GASB) is the accepted standard-
setting body for establishing governmental accounting and financial reporting
principles. The Authority has adopted GASB Statement No. 20, Accounting and

Financial Reporting for Proprietary Funds and Other Governmental Entities that use

Proprietary Fund Accounting. The Authority follows GASB pronouncements as

codified under GASB Statement No. 62, Codification of Accounting and Financial
Reporting Guidance Contained in Pre-November 30, 1989 FASB and AICPA
Pronouncements, which was adopted in the current year.

In addition to GASB Statement No. 62, the Authority also adopted GASB Statement
No. 60, Accounting and Financial Reporting for Service Concession Arrangements and

GASB Statement No. 64, Derivative Instruments: Application of Hedge Accounting

Termination Provisions, which had no impact on the financial statements.

The Authority adopted GASB Statement No. 63, Financial Reporting of Deferred

Outflows of Resources, Deferred Inflows of Resources, and Net Position, effective

on January 1, 2012. This Statement provides financial reporting guidance for
deferred outflows of resources and deferred inflows of resources, which are
distinct from assets and liabilities. This Statement amends the net asset
reporting requirements in previous statements and pronouncements by incorporating
deferred outflows of resources and deferred inflows of resources into the
definitions of the required components of the residual measure and by renaming
that measure as net position, rather than net assets. The disclosures required by

this Statement have no effect on the Authority’s beginning net position.

The Authority adopted GASB Statement No. 65, Items Previously Reported as Assets

and Liabilities, effective on January 1, 2012. This Statement establishes

accounting and financial reporting standards that reclassify, as deferred outflows
of resources or deferred inflows of resources, certain items that were previously
reported as assets and liabilities and recognizes, as outflows of resources or
inflows of resources, certain items that were previously reported as assets and
liabilities. Bond issue costs, previously reported as an asset, are now
recognized as an expense. The remaining balance is considered immaterial and has
now been reclassified as a component of the buildings and grounds expense in the
current period. 1In addition, deferred amounts on bond refunding were previously
reported by the Authority as a valuation account, a deduction from bonds payable.
Deferred amounts on bond refunding are now included as deferred outflows of
resources. The disclosures required by this Statement have no material effect on
the Authority’s beginning net position.

Cash and Cash Equivalents - For purposes of the statement of cash flows, the
Authority considers all highly liquid investments (including restricted assets)
with a maturity of three months or less when purchased to be cash equivalents.
Cash equivalents, which are stated at cost, consist of short-term government money
market funds.
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Investments - Indiana statutes authorize the Authority to invest in United States
obligations and issues of federal agencies, secured repurchase agreements,
certificates of deposit, money market deposit accounts, passbook savings accounts
and negotiable order of withdrawal (NOW) accounts.

The Authority invests exclusively in short-term nonnegotiable certificates of
deposit that are stated at cost. The Authority’s component units (FWIABC and
FWIAATCBC) may invest in short-term highly liquid money-market investments and
U.S. government securities that have maturities less than one year. These
investments are valued at amortized cost. There is no material difference between
the amortized cost and the fair value of these investments.

Unbilled Revenue - The Authority accrues revenue for rentals and fees earned but
not yet billed as of year-end.

Inventories — At year-end, the Authority had a significant amount of supplies

inventory on hand. Inventories are valued at cost using the first-in-first-out
method.
Capital Assets - On July 1, 1985, under an intergovernmental joint agreement

between Allen County and the City of Fort Wayne, and pursuant to Indiana Statute
8-22-3-1, the Authority was established and thereupon assumed all assets,
obligations and equity of the City’s airport operations. Prior to that date, the
airport operated as an agency of the City under the Board of Aviation.

Capital assets, which include property, equipment, infrastructure (e.g., taxiways,
runways, roads, terminal apron), and intangible assets are defined by the
Authority as assets with an initial cost of $5,000 or more and estimated useful
life of two or more years. These assets are recorded at historical cost.

Capital assets assumed by the Authority from the City on July 1, 1985, are carried
at historical cost, net of accumulated depreciation, in the accompanying financial
statements and aggregated $3,787,143 at December 31, 2012.

Maintenance and repairs that do not add value to the assets or materially extend
assets lives are not capitalized. When capital assets are disposed of, the
related cost and accumulated depreciation are removed from the respective accounts
and any gain or loss on disposition is credited or charged to expense. Runways,
taxiways, parking areas, sewers and other similar items are written off when fully

depreciated unless clearly identified as still being in use.
Except for inexhaustible capital assets such as land, land improvements, avigation

easements and construction in progress, all capital assets, including
infrastructure assets are depreciated or amortized (intangibles) using the
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straight-1line method over the estimated useful lives of the assets as follows:

Years
Buildings and improvements 5-30
Infrastructure items 10-50
Intangibles 3-10
Equipment 3-20

In accordance with Financial Accounting Standards Board Statement No. 34, interest
during construction periods, when significant, is capitalized and included in the
cost of capital assets. The Authority incurred total interest cost of $731,133
for the year ended December 31, 2012. The Authority did not capitalize any

interest in 2012.

Original Issue Discount and Premium - Original issue discount and premium on bonds

are amortized using the interest method over the life of the bonds to which it

relates.
Compensated Absences - All full-time employees receive compensation for vacations,
holidays, illness, and certain other qualifying absences. The number of days

compensated for the various categories of absence is generally based on length of

service. Vacation that has been earned but not paid has been accrued in the
financial statements. Accumulated unused sick leave benefits are nonvesting and
are only paid out upon retirement. The maximum accumulation per employee is 1,460

hours for Public Safety employees and 1,040 hours for all other employees.

In accordance with GASB Statement No. 16, the Authority accrues accumulated unused
sick leave benefits for employees with at least 10 years of service regardless of
age and employees age 50 or older regardless of length of service. Based upon
historical information, it was determined that these employees would most likely

meet the conditions necessary to receive their sick leave benefits.

Net Position - The residual of all elements presented in the Authority’s Statement
of Net Position. It is the difference between (a) assets and deferred outflows of
resources and (b) liabilities and deferred inflows of resources. Net position has
three components: Net investment in capital assets; restricted and unrestricted.
Net investment in capital assets consist of capital assets net of accumulated
depreciation and reduced by outstanding debt related to the acquisition,
construction, or improvement of those assets. Deferred outflows and deferred
inflows of resources that are attributable to the acquisition, construction, or
improvement of those assets or related debt are also included in this component of
net position. The restricted component of net position consists of restricted
assets reduced by liabilities and deferred inflows of resources related to those
assets. The Authority’s restricted assets are expendable. The unrestricted

component of net position is the net amount of the assets, deferred outflows of
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resources, liabilities, and deferred inflows of resources that are not included in
the determination of net investment in capital assets or the restricted component
of net position.

Capital Grant Funds - Certain expenditures for airport capital improvements
receive significant federal funding through the Airport Improvement Program of the
Federal Aviation Administration (FAA), and the Department of the Army, National
Guard Bureau, Department of Defense. Funds are also received for airport
development from the State of Indiana. The Authority funds the remaining balance
of such expenditures. Capital funding provided under government grants is
considered earned as the related approved capital improvement expenditures are
disbursed.

Passenger Facility Charge (PFC) Revenue - The Authority received approval from the
FAA to impose and use a PFC of $3 per enplaned passenger beginning July 1, 1993.
The charge is used for construction and debt service payments on two projects:

(1) Loop Access Roadway and Parking Improvements, and

(2) Terminal Expansion and Renovation
During 2005, the Authority received approval from the FAA to increase the PFC from
$3 to $4.50 per enplaned passenger beginning December 1, 2005. 1In addition, the
Authority received approval to purchase firefighting and snow removal equipment,
in addition to the two projects above, with the new PFC collections. The
following projects (equipment) were approved:

(1) Aircraft Rescue and Firefighting Vehicle
(2) 4 X 4 High Speed Runway Snow Blower
(3) 4 X 4 High Speed Snowplow
(4) 4 X 4 High Speed Snowplow, and
(5) Mobile Deicer Collector Unit

PFC's are collected by the airlines and are recognized as revenue by the Authority

as they are earned, and are included in nonoperating revenues.

Customer Facility Charge (CFC) Revenue - The Authority received approval by the
Board in 2011 to collect a CFC from all car rental companies that operate on the
Airport. The CFC is $1.50 per car rental transaction per day for up to four days.
CEFC revenues will be used to construct a new car rental parking area and car
rental parking area maintenance on the Airport. CFC’s are recognized as revenue

by the Authority as they are earned, and are included in nonoperating revenues.

Rental Income - All leases of the Authority are accounted for as operating leases.
Rental income 1is generally recognized as it becomes receivable over the respective
lease terms. The Authority has no significant leases that would require the
recording of income in accordance with GASB No. 13, Accounting for Operating

Leases with Scheduled Rent Increases.
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Property Taxes - The following summarizes the property tax calendar for the

current year:

Lien date March 1, 2011

Levy date January 1, 2012

Tax bills mailed April 1 and October 1, 2012
First installment payment due May 10, 2012

Second installment payment due November 10, 2012
Authority collection dates June and December, 2012

Tax sale - 2012 delinquent
property taxes August, 2014

Property taxes levied are collected by the Allen County Treasurer and periodically
remitted to the Authority.

Property taxes are accrued when levied, and receivables (current and noncurrent)
aggregated $233,869 with an allowance of $139,813 for delinquent taxes, at
December 31, 2012.

Risk Management - The Authority is exposed to various risks of loss related to
torts; theft of, damage to, and destruction of assets; errors and omissions;
injuries to employees; and natural disasters. The Authority carries commercial
insurance to protect against all of these risks of loss. Settled claims resulting
from these risks have not exceeded commercial insurance coverage during the past

three years. There was no reduction in insurance coverage during 2012.

Budgetary Compliance - The State of Indiana requires the Authority to legally
adopt a budget annually. The basis of budgetary adoption and compliance is
primarily cash basis accounting. Open purchase orders are added to budgetary
expenditures at year-end to measure compliance. Additionally, open purchase
orders are automatically added to the following year's budget without the
necessity of the additional appropriation legal process. All remaining
unencumbered appropriations lapse at year-end.

The legal level of budgetary control is by major expense category. Budgeted
amounts may be transferred within major expense categories solely upon approval
from the Authority's Board. However, any revision that alters the total
appropriation of any major expense category must, in addition, be approved by the
State Department of Local Government Finance. During the year, several
appropriation transfers were made to ensure that expenditures did not exceed
budgeted appropriations.
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NOTE 2 CASH, CASH EQUIVALENTS AND INVESTMENTS

Cash, cash equivalents and investments included in the statement of net position
at December 31, 2012, consist of the following:

Cash and Cash Equivalents: Amount
current. . . .+« v 4 e e e e e e e e e e e .. ... .8 2,375,511
Current, restricted . . . . . . . . . . . . . . .. .. 1,924,982
Noncurrent, restricted . . . . . . . . . . . . . . . . . 366,524

4,667,017

Investments:

Current. . . . . . . . .« « +« « < < < < < < < < < < < < . 13,531,998
Current, restricted. . . . . . . . . . . . . o o . . .. 578,002
Noncurrent, restricted . . . . . . . . . . . . . . . . . 5,890,000

20,000,000
$24,667,017

The carrying amounts of deposits and investments by type of investment at December
31, 2012 are as follows:

Cash deposits. . . . . . . . . . « « « « < < < < < < < < .5 3,599,063
Certificates of deposit (CD's) . . . . . . . . . . . . . . 20,000,000
Total deposits . . . . . . . . + « « « « < . < < < < . . . 523,599,063

Custodial credit risk for deposits is the risk that in the event of a bank
failure, the Authority’s deposits may not be returned. The Authority’s deposit
policy for custodial credit risk requires compliance with provisions of Indiana
Code (IC) 5-13-9. The Authority’s cash deposits and CD’s are insured by the
Federal Deposit Insurance Corporation (FDIC). Within this group, savings accounts
and CD’s are insured up to $250,000. Separately, also within this group, the
Authority’s checking accounts (interest-bearing and noninterest-bearing) are also
insured up to $250,000 at the same bank. Deposits in excess of $250,000 for
savings accounts and CD’s and in excess of $250,000 for checking accounts at each
bank are insured by the Indiana Public Deposits Insurance Fund (IPDIF). The IPDIF
is a multiple financial institution collateral pool as provided under IC 5-13-12-
1. Authority deposits totaling $1,000,000 are insured by the FDIC. Remaining
deposits are insured by the IPDIF.

At December 31, 2012, the Authority had the following cash equivalents (maturity

of three months or less):

Short-term government money market funds . . . . . . . . . $ 1,099,497
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Custodial credit risk for investments is the risk that, in the event of the
failure of the counterparty to a transaction, a government will not be able to
recover the value of investment or collateral securities that are in the
possession of an outside party. FWIABC and FWIAATCRBC, the Authority’s component
units, policies are to invest primarily in U.S. Government money market funds.
Although not guaranteed by the FDIC or the IPDIF, these funds invest their assets
exclusively in obligations of the U.S. Treasury and other obligations guaranteed
by the U.S. Treasury. A portion of the Authority’s bank deposits that are
invested overnight in repurchase agreements are uninsured and held in the
financial institution’s name. The Authority’s policy is to follow IC 5-13-9-2.5,
which requires that repurchase agreements be collateralized with U.S. Government

securities.

Credit risk is the risk that an issuer or other counterparty to an investment will
not fulfill its obligations. To minimize credit risks associated with
investments, the Authority’s policy is to follow IC 5-13-9-2.5, which limits
investments to money market funds rated AAAm by Standard and Poor’s Corporation or
Aaa by Moody’s Investors Service, Inc., repurchase agreements fully collaterized
by U.S. Government securities, and U.S. Treasury obligations (or other U.S. Agency
obligations). As of December 31, 2012, the Authority’s investments met these

criteria.

Interest rate risk is the risk that changes in interest rates will adversely
affect the fair value of an investment. The Authority’s investment policy to
minimize interest rate risk is to abide by the Indiana Code, which limits
investments to securities with a stated maturity of not more than two years. This
maturity limitation reduces the Authority’s exposure to declines in fair values
related to increases in interest rates. FWIABC and FWIAATCBC investment policy is
to limit investments to money market funds that have a weighted average maturity
of 90 days or less. These investments are available for redemption daily without
penalty.

Foreign currency risk is the risk that changes in interest rates will adversely

affect the fair value of an investment or deposit. All Authority deposits and

investments are denominated in U.S. currency.
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NOTE 3 RESTRICTED ASSETS

Cash, Cash Equivalents and Investments - Cash, cash equivalents and investments
are restricted as follows:

Amount

Pursuant to the FWIABC Improvement Refunding
Bonds of 2004 Trust Indenture:

Bond Sinking Fund Account. . . . . . . . . . . . . . . $1,084,275

Bond Operation and Reserve Account . . . . . . . . . . 7,978
Pursuant to the FWIAATCBC First Mortgage Taxable
Refunding Bonds of 2011 Trust Indenture:

Bond Sinking Fund Account. . . . . . . . . . . . . . . -——=

Bond Operation and Reserve Account . . . . . . . . . . 7,244
Property Tax Revenues Reserved for Debt Service. . . . . 767,091
Pursuant to the Aviation Safety and Capacity Expansion
Act of 1990, Federal Aviation Regulation Part 158:

Passenger Facility Charge Account. . . . . . . . . . . 635,234
Pursuant to the Cumulative Building Fund

Account Established in 2001. . . . . . . . . . . . . . 6,137,398
Security Deposits. . . . . . . . L ..o o0 a L 120,288
Total. . . . . . . « . « « <+« <« < <« < < . . . . . 58,759,508

Airport Improvement Refunding Bonds of 2004

The Trust Indenture adopted December 23, 2004, in conjunction with the issuance of
the Airport Improvement Refunding Bonds of 2004 (the 2004 Bonds), provided that
certain accounting procedures be followed and certain accounts be established.

The Trust Indenture requires the Trustee to establish the following accounts:
Sinking Fund and Operation and Reserve.

Sinking Fund Account - In addition to any balance remaining in the Bond Issuance
Expense Account, the Trustee will also deposit all rental payments received from
the Authority, or an amount, which when added to the balance in the Sinking Fund
Account equals the sum of the interest and principal due on or before or within 20
days after such payment becomes due. Any portion of rental payments remaining
after such deposit shall be deposited into the Operation and Reserve Account.
Principal and interest on the 2004 Bonds will be paid from the Sinking Fund
Account as they become due.

Operation and Reserve Account - This account is used to pay incidental expenses of

FWIABC, the principal, interest and redemption premium on the Bonds and, if the
amount in the Sinking Fund Account is less than the required amount, the Trustee
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will transfer funds from the Operation and Reserve Account to raise the Sinking
Fund Account to the appropriate level.

First Mortgage Taxable Refunding Bonds of 2011

The Trust Indenture adopted February 17, 2011 with the issuance of the First
Mortgage Taxable Refunding Bonds of 2011, provided that certain accounts be
maintained by the Trustee: Sinking Fund and operation and reserve accounts.

Sinking Fund Account - This account is used to deposit rental payments received,
and to pay principal and interest as they become due.

Operation and Reserve Account - This account is used to pay necessary incidental
expenses (e.g., trustee fees, accounting fees, appraisals, meetings, cost of
rebate calculations, etc.) of the FWIAATCBC. If the amount in the sinking fund
account is less than the required amount, the trustee shall transfer funds from
the operation and reserve account to raise the sinking fund account to the

appropriate level.

The Authority levies a property tax for the payment of principal and interest on

these bonds. The levy became effective for taxes collected during 2009.

The Authority is in compliance with all significant financial bond covenants as of
December 31, 2012.

NOTE 4 INVENTORIES

Inventory of supplies and materials at December 31 consists of the following:

Amount
Supply inventories held for consumption. . . . . . . . . $ 219,079
Fixed based operator inventories held for resale . . . . 23,312
Total inventories. . . . . . . . . . . . . + . . < . . . 5 242,391
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NOTE 5 CAPITAL ASSETS

Capital asset activity for the year ended December 31 consists of the following:

Capital assets, not
being depreciated:

Land.

Intangibles
Work in progress.
Total capital assets, not

being depreciated

Capital assets, being
depreciated:

Buildings and improvements.

Infrastructure items.

Intangibles

Equipment

Total capital assets,
being depreciated

Less accumulated depreciation

for:

Buildings and improvements.

Infrastructure items.
Intangibles
Equipment

Total accumulated depreciation

Net capital assets

All depreciation expense,
Authority fund.

NOTE 6 PROPERTY TAXES

Beginning Ending

Balance Additions Deletions Balance
$ 15,991,393 $3,937,534 -—- $ 19,928,927
118,357 -—= -—= 118,357
3,534,490 3,210,565 3,585,772 3,159,283
19,644,240 7,148,099 3,585,772 23,206,567
72,207,045 1,429,488 48,224 73,588,309
131,854,782 2,004,432 149,001 133,710,153
2,010,811 1,208,528 620,342 2,598,997
8,857,742 302,234 104,802 9,055,174
214,930,380 4,944,682 922,429 218,952,633
39,777,700 2,806,913 48,224 42,536,389
88,505,451 4,073,346 149,061 92,429,736
1,582,367 179,848 620,342 1,141,873
5,421,620 499,586 104,802 5,816,404
135,287,138 7,559,693 922,429 141,924,402

$ 99,287,482 S 4,

533,088

$ 3,585,772 $100,234,798

$7,559,693 for the current year was charged to the
There was no depreciation expense charged to component units.

The applicable property tax rates and related levies in 2012 are as follows:

Operating.
Debt Service
Cumulative Building.

Total.

Rate
Per $100
$ .0282

.0155

.0031
S .0468
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$ 3,593,161
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394,993
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NOTE 7 PENSION PLAN

On January 1, 1997, the statewide Indiana Public Employees’ Retirement Fund (PERF)
separated the Authority from Allen County’s PERF account and established a
separate account for the Authority. On the above date, the Authority assumed no
liabilities and received no assets for employee service prior to this date.

Assets and liabilities of the plan for Authority employees prior to January 1,
1997 were transferred from Allen County on July 1, 2002. The Authority has
adopted Governmental Accounting Standards Board (GASB) Statement Number 50,
Pension Disclosures, an amendment of GASB Statements Number 25 and Number 27. The
Authority’s Pension Plan has both a defined benefit and a defined contribution
component.

Defined Benefit

Plan Description - The Authority’s defined benefit pension plan provides
retirement and disability benefits, annual cost-of-living adjustments, and death
benefits to plan members and beneficiaries. PERF is a statewide agent multiple-
employer pension plan that acts as a common investment and administrative agent
for state and local governmental units in Indiana. PERF issues a publicly
available financial report that includes financial statements and required
supplementary information (RSI). That report may be obtained by writing to the
Indiana Public Retirement System, One North Capitol, Suite 001, Indianapolis,
Indiana 46204, or by calling 1-317-233-4123.

Funding Policy - Indiana Statutes (IC 5-10.2 and 5-10.3) govern most requirements
of the defined benefit plan, and give the Authority the authority to contribute to
the plan. The contribution requirements of the Authority are established by the
Board of Trustees of PERF, and may be amended by this Board. Authority employees
do not contribute to the defined benefit plan. The Authority is required to
contribute at an actuarially determined rate; the current rate is 7.5 percent of
annual covered payroll.

Annual Pension Cost and Net Pension Obligation (Asset) - The Authority’s annual
pension cost and net pension obligation for the current year were as follows:

Annual required contribution $ 320,720
Interest on net pension obligation 879
Adjustment to annual required contribution (1,012)
Annual pension cost 320,587
Contributions made (294,881)
Increase (Decrease) in net pension obligation 25,706
Net pension obligation, beginning of year 12,560
Net pension obligation, end of year $ 38,266

The annual required contribution was determined as part of the June 30, 2012
actuarial valuation using the entry age normal actuarial cost method. The
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actuarial assumptions included (a) 6.75 percent investment rate of return (net of
administrative and investment expenses); (b) projected salary increases per year
are age-based rates ranging from 3.25 to 4.5 percent, based upon PERF experience
from 2005 to 2010, and includes a 3.0 percent assumption attributable to the
effects of inflation on salaries; and (c) 1.0 percent post-retirement benefit
increases. The actuarial value of PERF assets was determined using techniques
that smooth the effects of short-term volatility in the market value (with a 20
percent corridor) of investments over a four-year period. The Authority’s
unfunded actuarial accrued liability is being amortized by level percentage of
projected payroll on a closed basis over a thirty-year period (15 years in the
case of cost of living adjustments). The remaining amortization period at
December 31, 2012, was 16 years.

Three Year Trend Information - Trend information gives an indication of the
progress made in accumulating sufficient assets to pay benefits when due. The
negative amount for net pension obligation is an indication that the Authority’s
annual contribution has exceeded the annual pension costs.

Annual Percentage Net

Pension of APC Pension
Year Cost (APC) Contributed Obligation
2010 $ 222,356 80% $(96,064)
2011 301,613 64 12,560
2012 320,587 92 38,266

Funded Status and Funding Progress — As of June 30, 2012, the most recent
actuarial valuation date, the plan was 47.7 percent funded. The actuarial accrued
liability for benefits was $3.9 million and the actuarial value of assets was $1.9
million, resulting in an unfunded actuarial liability of $2.0 million. The
covered payroll (annual payroll of active employees covered by the plan) was $3.6
million, and the ratio of the unfunded actuarial liability to covered payroll was
56.1 percent.

The schedule of funding progress presented as RSI following the notes to the
financial statements, presents multiyear trend information about whether the
actuarial value of plan assets is increasing or decreasing over time relative to
the actuarial accrued liability for benefits.

Defined Contribution

The Authority’s defined contribution plan is the other component of the
Authority’s pension plan that is also administered by PERF. PERF accumulates
employee contributions and allocates investment income into a separate system wide
fund for all members. Upon retirement, employees may elect a lump sum
distribution of all or part of the savings account. Employees who leave
employment before qualifying for benefits under the defined benefit component
receive a refund of this savings account.

Employees are required to contribute 3 percent of their annual salary to an
annuity savings account. Since 1987, the Authority has been funding the employee
contribution requirement. The contribution rate is established by the Indiana
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State Legislature, and may be amended only by this body. During 2012, the
Authority contributed $106,190 on behalf of the employees. This amount represents
the employer’s required contribution to the plan.

NOTE 8 OTHER POST EMPLOYMENT BENEFITS (OPEB)

Plan Description - The Authority administers a single-employer defined benefit
retiree healthcare plan. The plan provides medical and dental benefits to
eligible retirees and their spouses. Eligible employees must be at least 60 years
of age with 10 years of continuous full time employment. Coverage ends at
Medicare eligibility date. The Retiree Health Plan does not issue a publicly
available financial report.

Funding Policy - The contribution requirements of plan members are established by
the Authority Board and may be amended annually. Retiree contributions vary based
upon the option they choose: Option 1 is a traditional paid provider plan and
Option 2 is a high deductible paid provider plan. Under Option 1, each retiree
contributes $150 per month for the retiree and $165 for the spouse. Under Option
2, each retiree contributes $54 per month for the retiree and $107 for the spouse.
For the year ended December 31, 2012, five (number of participants currently
eligible) retirees contributed $16,089 and the Authority contributed $44,897 to
the plan.

Annual OPEB Cost and Net OPEB - The Authority’s annual OPEB cost (expense) is
calculated based on the annual required contribution (ARC) of the employer, an
amount actuarially determined in accordance with GASB Statement 45. The ARC
represents a level of funding that, if paid on an ongoing basis, is projected to
cover normal cost each year and amortize any unfunded actuarial liabilities (or
funding excess) over a period not to exceed 30 years. The following table shows
the components of the Authority’s annual OPEB cost for the year, the amount
actually contributed to the plan, and changes in the Authority’s net OPEB
obligation to the Plan.

Annual required contribution $ 89,375
Interest on net OPEB obligation 15,489
Adjustment to annual required contribution (17,857)
Annual OPEB cost (expense) 87,007
Contributions made (44,897)
Increase (Decrease) in net OPEB obligation 42,110
Net OPEB obligation, beginning of year 383,144
Net OPEB obligation, end of year S 425,254

The Authority’s annual OPEB cost, the percentage of annual OPEB cost contributed
to the plan, and the net OPEB obligation for 2012 and the preceding two years were
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as follows:

Percentage Net
Annual Annual OPEB OPEB
Year OPEB Cost Contributed Obligation
2010 $ 112,055 1.6% $ 325,892
2011 84,289 32.1 383,144
2012 87,007 51.6 425,254

Funded Status and Funding Progress — As of December 31, 2012, the most recent
valuation date, the actuarial accrued liability for benefits was $1,126,517, all
of which was unfunded. The covered payroll (annual payroll of active employees
covered by the plan) was $3.5 million, and the ratio of the unfunded actuarial

accrued liability to the covered payroll was 31.8 percent.

Actuarial valuations of an ongoing plan involve estimates of the value of reported
amounts and assumptions about the probability of occurrence of events far into the
future. Examples include assumptions about future employment, mortality, and the
health care cost trend. Amounts determined regarding the funded status of the
plan and the annual required contributions of the employer are subject to
continual revision as actual results are compared with past expectations and new
estimates are made about the future. The schedule of funding progress, presented
as required supplementary information following the notes to the financial
statements, presents multiyear trend information about whether the actuarial value
of plan assets is increasing or decreasing over time relative to the actuarial

accrued liabilities for benefits.

Actuarial Methods and Assumptions — Projections of benefits for financial
reporting purposes are based on the substantive plan (the plan as understood by
the employer and the plan members) and include the types of benefits provided at
the time of each valuation and the historical pattern of sharing of benefit costs
between the employer and plan members to that point. The actuarial methods and
assumptions used include techniques that are designed to reduce the effects of
short-term volatility in actuarial accrued liabilities and the actuarial value of

assets, consistent with the long-term perspective of the calculations.

In the December 31, 2012 actuarial wvaluation, the projected unit credit cost
method was used. The actuarial assumptions included an annual healthcare cost
trend rate of 10 percent for medical care initially, reduced by decrements to an
ultimate rate of 5 percent after 11 years. The trend rate for dental care remains
at 5 percent. The actuary did not factor an inflation rate into the calculations.
A discount rate of 4 percent was used to discount projected benefits to their
present value. This rate was based upon historical and expected future returns on
the assets expected to be available to pay or provide OPEB when due. The unfunded
actuarial accrued liability is being amortized using the level dollar amortization
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method on an open basis. The remaining amortization period at December 31, 2012

was 25 years.

NOTE 9 BONDS AND OTHER LONG-TERM DEBT
Bonds and Other Long-Term Debt consist of:

Revenue Bonds Amount

Airport Improvement Refunding Bonds of 2004:
Fort Wayne International Airport
Building Corporation--
Principal payable semi-annually on January 1, 2013
to January 1, 2014 in payments ranging from
$1,055,000 in 2014 to $2,045,000 in 2013.
Interest at 3.5 to 5.0% due semi-annually on
January 1 and July 1.
$ 3,100,000
Plus: Unamortized premium. . . . . . . . . . . . . . . 17,614
3,117,614

First Mortgage Federally Taxable Refunding Bonds of 2011:
Fort Wayne International Airport Air
Trade Center Building Corporation
Principal payable semi-annually on January 15, 2013
to January 15, 2020 in payments ranging from
$975,000 in 2020 to $1,875,000 in 2019.
Interest at 2.63 to 5.54% due semi- annually

on January 15 and July 15 . . . . . . . . . . o . . . . 12,500,000
Total bonds . . . .« « « . o 000 e e e e e e e e e e e e e 15,617,614
Less: Current portion. . . . . . . . . . . . . . ..o .. (3,527,614)

$12,090,000

The Authority has a legal debt limit of $84,944,693 which represents 2 percent of
the adjusted value of Allen County property. Adjusted value is calculated by
multiplying one-third times assessed value as certified by the State Department of

Local Government Finance. Since the Authority has no general obligation debt
outstanding, the legal debt margin of the Authority is also $84,944,693 as of
December 31, 2012.

Airport Improvement Refunding Bonds of 2004

The Fort Wayne International Airport Building Corporation (FWIABC) Airport
Improvement Refunding Bonds of 2004 (the 2004 Bonds) are collateralized by the
revenues and assets of the Trust, and rent and other payments made by the Authority
under the lease between the FWIABC (Lessor) and the Authority (Lessee) described

below.
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FWIABC agreed to sell the 2004 Bonds in the original amount of $15,475,000 to
refund the 1993 and 1994 Airport Improvement Bonds (the 1993 and 1994 bonds). The
Authority will make semi-annual lease-purchase payments, which approximate bond
principal and interest payments. The lease payments by the authority will be made
from operating revenues and, in the event such revenues are insufficient, from
unlimited ad valorem taxes to be levied by the Authority on all taxable property

within Allen County.

The previously issued and now refunded 1993 and 1994 Bonds were used to provide
funds for constructing a loop access roadway, parking facilities and utilities
located generally north of the terminal building; and for constructing, renovating,

and equipping the terminal building. These facilities were completed in 1996.
FWIABC retains title to these facilities until the option to purchase is exercised
or the lease term is ended. At such time, the facilities become the property of
the Authority.

The 2004 Bonds are not subject to optional redemption prior to maturity.

First Mortgage Federally Taxable Refunding Bonds of 2011

The Fort Wayne International Airport Air Trade Center Building Corporation
(FWIAATCBC) First Mortgage Federally Taxable Bonds of 2011 (the 2011 Bonds) are
secured by semiannual lease rental payments to be paid by the Authority pursuant
to the terms of the Master Lease agreement between the FWIAATCBC (Lessor) and the

Authority (Lessee) described below.

FWIAATCBC agreed to sell the 2011 Bonds in the original amount of $14,710,000 to
refund the 1998 First Mortgage Bonds (the 1998 Bonds). The previously issued 1998
Bonds were used to construct and equip an air freight hub, aircraft maintenance
facility, air cargo sorting facilities, parking, fueling and related facilities,

and personal property connected with the above.

In 1998, the Authority entered into a Master Lease with FWIAATCBC. FWIAATCBC
agreed to sell bonds to finance the construction of the project described above.
In addition, the Authority agreed to sublet the project through a building lease
with an unrelated air cargo company. Subsequently, on October 29, 2007, the air
cargo company filed petitions for reorganization under the Chapter 11 Bankruptcy
Code, and ceased operations at Fort Wayne International Airport. Since the
provisions of the Master Lease agreement require the Authority to levy taxes on
all taxable property within Allen County if revenues from the building lease are
insufficient, the Authority obtained approval from the Allen County Council during
2008 to levy a debt service tax on all taxable property within Allen County.
However, this levy may be reduced by amounts on deposit in the Authority’s lease
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rental reserve account that consists of net lease rentals received, if any, from
future tenants of the facilities.

FWIAATCBC retains title to the facilities until the option to purchase is
exercised or the lease term is ended. At such time, the facilities become the

property of the Authority.

The First Mortgage Bonds are not subject to optional redemption prior to maturity,
but some of the bonds are subject to mandatory sinking fund redemption.

Debt Defeasance

The Authority has no outstanding defeased debt.

Annual debt service requirements to maturity for revenue bonds are as follows as of
December 31, 2012:

Debt Service Requirements

Years ending December 31: Principal Interest Total
2013 . . . . . . . . . . . . . $ 3,510,000 S 659,927 $ 4,169,927
2014 . . L0000 Lo 2,565,000 519,337 3,084,337
2015 . . .o 000 e s e 1,565,000 441,101 2,006,101
2016 . . . oL oL oo oo e 1,630,000 376,895 2,006,895
2017 . . . oo oo oo e e 1,700,000 305,364 2,005,364
2018-2020. . . . . . o . ... 4,630,000 383,833 5,013,833

15,600,000 2,686,457 18,286,457
Plus: Unamortized premium 17,614 ——— 17,614
$15,617,614 S 2,686,457 $18,304,071

Changes in Bonds and Long-Term Liabilities

Bonds and long-term liability activity for the year ended December 31, 2012, were
as follows:

Beginning Ending Due Within
Balance Additions Reductions Balance One Year
Long-term liabilities:
Compensated absences. $ 1,162,718 S 280,695 S (304,866) $ 1,138,547 S 220,958
Bonds and other long-
term debt:
Revenue bonds . . . . 18,950,000 -—= (3,350,000) 15,600,000 3,510,000
Plus premiums . . . . 51,685 -——= (34,071) 17,614 17,614
Total bonds and other
long-term debt . . . 19,001,685 -—= (3,384,071) 15,617,614 3,527,614
Total bonds and long-
term liabilities . . . $20,164,403 S 280,695 $(3,688,937) $16,756,161 $ 3,748,572
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NOTE 10 COMMITMENTS AND CONTINGENCIES

Capital Improvements - At December 31, 2012, the Authority was obligated for
completion of airfield infrastructure, terminal building improvements, land
compatibility use, land and equipment purchases, and various smaller projects
under commitments aggregating $2,917,714 with an estimated $1,767,970 eligible for
reimbursement at 92.5 percent from the FAA and the State of Indiana.

Rebatable Arbitrage - Based upon calculations through December 31, 2012, there are
no rebatable arbitrage liabilities.

Concentration of Credit Risk - The Authority leases facilities to the airlines
under certain leases and/or use agreements and to other businesses under
agreements to operate concessions at the Airport. Accounts receivable and
unbilled revenue balances relate primarily to these activities. Amounts due from
passenger airlines represent approximately 41.7 percent of the accounts receivable

balances as of December 31, 2012.

Litigation - The nature of the business of the Authority generates certain
litigation against the Authority arising in the ordinary course of business.
However, the Authority believes the ultimate outcome of these matters in the
aggregate should not have a materially adverse effect on its financial position or

results of operations.

NOTE 11 RENTAL INCOME UNDER OPERATING LEASES

A significant portion of the operating revenue of the Authority is generated
through the leasing of airport and building space to airlines and others on a
fixed fee as well as a contingent rental basis. Ownership risks are retained by
the Authority and, accordingly, such leases are treated as operating leases.

The following is a schedule of minimum future rentals on non-cancelable operating
leases to be received in each of the next five years and thereafter:

Years ending December 31:

2013 . . . .. ..o $ 3,198,342
2014 . . . L. ... 2,579,053
2015 . . . . oo ... 2,025,442
2016 . . . . . . ... 1,643,049
2017 . . . . . ... 1,311,584
Later Years . . . . . . . 1,369,601
Total . . . . . . . . . . $12,127,071
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The schedule above includes changes in rental rates that became effective on
January 1, 2013. These rates are adjusted annually.

Contingent rentals and fees aggregated $5,430,703 for the year ended December 31,
2012.

Substantially all the assets classified under capital assets in the statement of

net assets are held by the Authority for the purpose of rental or related use.

NOTE 12 MAJOR CUSTOMERS

During the year ended December 31, 2012, the Authority received significant
operating revenue from one airline. Rentals, landing fees, apron fees and other
revenues from this airline aggregated approximately 12.1 percent of operating

revenues.
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Required Supplementary Information
Schedule of Funding Progress

Employees Retirement Plan

Excess Assets

Actuarial (Unfunded AAL)as
Actuarial Actuarial Accrued Excess Assets Funded Covered a Percentage of
Valuation Value of Liability (AAL) (Unfunded AAL) Ratio Payroll Covered Payroll

Date Assets (1) Entry Age (2) (1 - 2) (1 / 2) (3) ((1 - 2)/3))

7/1/03 $1.996,738 $1,448,753 $ 547,985 137.8% $2,851,475 19.22 %
7/1/04 2,101,867 1,508,381 593,486 139.3 2,910,443 20.39
7/1/05 2,193,053 1,943,705 249,348 112.8 2,981,697 8.36
7/1/06 2,603,064 2,028,014 575,050 128.4 3,049,154 18.86
7/1/07 2,932,891 2,430,873 502,018 120.7 3,294,131 15.24
7/1/08 3,248,909 2,966,134 282,775 109.5 3,535,802 8.00
7/1/09 3,159,739 3,172,161 (12,422) 100.0 3,642,394 (0.34)
7/1/10 2,475,767 3,506,990 (1,031,223) 70.6 3,389,644 (30.42)
7/1/11 1,981,528 3,504,141 (1,522,613) 56.5 3,442,666 (44.23)
6/30/12 1,868,775 3,914,381 (2,045,606) 47.7 3,644,027 (56.14)

50



FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY
Required Supplementary Information

Schedule of Funding Progress

Retiree Healthcare Plan

Unfunded
Actuarial AAL as a
Accrued Percentage
Actuarial Actuarial Liability (AAL) Unfunded Funded Covered of Covered
Valuation Value of Projected Unit AAL Ratio Payroll Payroll
Date Assets (1) Credit (2) (1L - 2) (1 /2) (3) ((1 -2)/3))
12/31/07(n) $0 $ 798,194 $798,194 0.0% $3,326,274 24.0%
12/31/08 0 880,772 880,772 0.0 3,375,564 26.1
12/31/09 0 978,354 978,354 0.0 3,652,914 26.8
12/31/10 0 964,500 964,500 0.0 3,608,928 26.7
12/31/11 (B) 0 N/A N/A N/A 3,654,941 N/A
12/31/12 0 1,126,517 1,126,517 0.0 3,539,674 31.8

Note A: The Authority implemented GASB 45 during 2008. Actuarial information prior

to 2007 is not available.

Note B: No actuarial valuation was completed on December 31, 2011.
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ENTERPRISE FUND COMBINING SCHEDULES

Enterprise funds are used to account for operations financed and operated in
a manner similar to private business enterprises. The Board intends that
costs (i.e., expenses, including depreciation) of providing goods or services
to the general public on a continuing basis be financed or recovered
primarily through user charges.

The Fort Wayne-Allen County Airport Authority (Authority) - This fund is used
to account for the activities of the Authority.

The Fort Wayne International Airport Building Corporation (FWIABC) - This
blended component unit was created to finance the construction of the
Authority’s Terminal Building Modernization, and Local Access Roads and
Parking Facilities projects. Capital lease balances and transactions between
the Authority and the FWIABC have been eliminated.

The Fort Wayne International Airport Air Trade Center Building Corporation
(FWIAATCBC) - This blended component unit was created to finance the
construction of an air freight hub, aircraft maintenance facilities, air
cargo sorting facilities, parking, fueling and related facilities within the
Authority’s Air Trade Center. Capital lease balances and transactions
between the Authority and the FWIAATCBC have been eliminated.
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ENTERPRISE FUND
Combining Schedule of Net Position
December 31, 2012

Authority FWIABC FWIAATCBC Totals
CURRENT ASSETS:
Unrestricted assets:
Cash and cash equivalents...................coeeveiniiniiniinninn.n. $ 2,375,511 $ - $ - $ 2,375,511
TNVESIMENTS. ..\ ettt 13,531,998 - - 13,531,998
Accounts receivable, net of allowance............................. 114,675 - - 114,675
Unbilled TeVENUE. ......c.oinii i 249,674 - - 249,674
Property tax receivable, net of allowance.......................... 56,827 - - 56,827
Otherreceivables. .........o.ovuiiiiiii i 28,164 - - 28,164
INVENLOTY. ..ottt 242,391 - - 242,391
Prepaid 1temS. .....ovieii e 297,069 - - 297,069
Total unrestricted aSsetS.........c.ovviiriiiriiiiiiiiiieiinenn.s 16,896,309 - - 16,896,309
Restricted assets:
Cash and cash equivalents.............c.cooeviiiiiiiiinniiinn, 1,924,982 - - 1,924,982
TVESIMENTS. ... ettt 578,002 - - 578,002
Passenger facility charge receivable..................cooovininine. 152,075 - - 152,075
Federal and state grants receivable.............c.oooeveiiiininnns, 493,649 - - 493,649
Property tax receivable, net of allowances......................... 30,371 - - 30,371
Otherreceivables. ........ooviiiiii i 20,016 - - 20,016
Total restricted aSSEtS.......ovvvriiriiri i 3,199,095 - - 3,199,095
Total CUrTENt aSSEtS. .. ..viuri ettt 20,095,404 - - 20,095,404
NONCURRENT ASSETS:
Restricted assets:
Cash and cash equivalents.............c.cooeviiiiiiiiininniainn, 351,282 8,003 7,239 366,524
TVESIMENTS. ... ettt 5,890,000 - - 5,890,000
Property tax receivable, net of allowance.......................... 6,858 - - 6,858
Total restricted aSSEtS......ovivriiriirtiii e 6,248,140 8,003 7,239 6,263,382
Capital @SSELS, NEt....uvuit ettt ettt aeneean 100,234,798 - - 100,234,798
DEFERRED OUTFLOWS OF RESOURCES
Deferred amount on refunding bonds.............................l 125,747 - - 125,747
Total NONCUITENT ASSELS. ... nnrete ettt 106,608,685 8,003 7,239 106,623,927
Total assets and deferred outflows of resources.............c.cue.... $ 126,704,089 $ 8,003 $ 7,239 $ 126,719,331
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Authority FWIABC FWIAATCBC Totals

CURRENT LIABILITIES:
Payable from unrestricted:

Accounts payable............coooiiiiiiiii e $ 884,207 $ - $ - $ 884,207
Accrued labilities. .......ooviie i 427,720 - - 427,720
AdvanCe rent........o.oii i 106,220 - - 106,220

Total unrestricted...........coovriiii i 1,418,147 - - 1,418,147

Payable from restricted:

Accounts payable.........o.viiiiiii e 120,288 - - 120,288
Current portion of long-term debt...................ooviinin.... 3,527,614 - - 3,527,614
Accrued interest on long-term debt...............oooiiiiiiinn. 346,699 - - 346,699

Total restricted. ... ....ooveviiiiiiiiii 3,994,601 - - 3,994,601
Total current liabilities............cooviiviiiiiiiiiiiieeeens 5,412,748 - - 5,412,748

NONCURRENT LIABILITIES:

Net other postemployment benefits obligation.................... 425,254 - - 425,254
Net pension obligation...........ocoevueriiniiiiniiiniiieeinennnn. 38,266 - - 38,266
Accrued compensated absences............oeevveiiiiiiiiiiiinannn.. 917,590 - - 917,590
Bonds and other long-term debt, net...................cooeennnn.n. 12,090,000 - - 12,090,000
Total noncurrent liabilities............cooviveiiiiiiniiiiinanenen.. 13,471,110 - - 13,471,110

Total Habilities. ......coeuiniiiiiii e 18,883,858 - - 18,883,858

NET POSITION:

Net investment in capital @ssets..........o.vvvveiiriririninnnnenennn, 84,742,931 - - 84,742,931
Restricted for:
DEbE SEIVICE. .. v vttt 2,322,327 8,003 7,239 2,337,569
Capital ProJeCtS. . .euinie ettt 6,657,921 - - 6,657,921
UNIestriCted. ..ottt e 14,097,052 - - 14,097,052
Total NEt POSTHON. ....vveteeiie et 107,820,231 8,003 7,239 107,835,473
Total liabilities and net position...................ccooeveviiinins., $ 126,704,089 $ 8,003 $ 7,239 $ 126,719,331
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FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY
ENTERPRISE FUND
Combining Schedule of Revenues, Expenses and Changes in Fund Net Position
For the Year Ended December 31, 2012

Authority FWIABC FWIAATCBC Totals
OPERATING REVENUES:

Adrfield. ..o $ 1,475,574 $ - $ - $ 1,475,574

Buildings and grounds..............cooiiiiiiiiiiii 1,867,646 - - 1,867,646

Terminal.........cooooiiiiiii 3,056,045 - - 3,056,045

Parking.........oouvuiiiiiii 2,695,420 - - 2,695,420

Reliever airport. ... ...ooeveeuininiiiiieieeeeeeeeeen 464,820 - - 464,820

Total operating revenues...........ocveveeuenineerenenennnnn. 9,559,505 - - 9,559,505
OPERATING EXPENSES:

Alrfield. ..o 2,909,812 - - 2,909,812

Buildings and grounds...............ocoiiiiiiiiiiii 1,121,225 - - 1,121,225

Terminal.........ooovoiiiiiiiii 1,620,862 - - 1,620,862

Parking........coooviiniii 1,009,371 - - 1,009,371

RelieVer @irport. ... ...veveeriineiieeiee e, 578,843 - - 578,843

Administration............ooooiiiiiiiiiii 2,438,987 - - 2,438,987

DePreciation. . ...ouvueeiteeiiee et 7,559,693 - - 7,559,693

Total operating eXpenses.........o.oveeererenenrenenenennnn. 17,238,793 - - 17,238,793
LOSS FROM OPERATIONS.......cciiiiiiiiiiieieeen (7,679,288) - - (7,679,288)
NONOPERATING REVENUES (EXPENSES):

Property and other taxes...........ccoevivviriiininniniinenn.n. 6,713,816 - - 6,713,816

Federal operating grant.............c.cooeviiiviiiinnnnanann. 84,766 - - 84,766

Passenger facility charge...............coviiiiiiiiiiiininn. 1,138,258 - - 1,138,258

Customer facility charge.............ccoovviiiiiiiiiininnn.n. 210,792 - - 210,792

INterest INCOME. .. ...vuiniuitititititiie e 94,787 - - 94,787

INEErESt EXPENSE. . .uuvtir et eteeinieeeeieteterereeeeaenananns (730,794) (339) - (731,133)

Gain on disposal of capital assets.............ceceveveenennnn. 20,395 - - 20,395

Net nonoperating revenues (€Xpenses)................... 7,532,020 (339) - 7,531,681
LOSS BEFORE CAPITAL CONTRIBUTIONS................... (147,268) (339) - (147,607)
CAPITAL CONTRIBUTIONS:

Federal and state grants...............ccooevevieniiininnenennn.. 2,749,565 - - 2,749,565
INCREASE (DECREASE) IN NET POSITION................ 2,602,297 (339) - 2,601,958
NET POSITION:

Total net position, beginning of year........................ 105,217,934 8,342 7,239 105,233,515
Total net position, end of year................................ $ 107,820,231 $ 8,003 $ 7,239 $107,835,473
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ENTERPRISE FUND
Combining Schedule of Cash Flows

For the Year Ended December 31, 2012

CASH FLOWS FROM OPERATING ACTIVITIES:
Receipts from customers. ............eoeiiiiiieiiiiiiiieeeieenannns
Payments to SUPPLIETS. .....ovineineii i,
Payments to employees. .......o.vvuineiniiiiiii e
Payments of benefits on behalf of employees........................
Return of customer deposits.........c.ovvevieiiiiiiiiiiiiiiiiananns

Net cash used in operating activities............ccoeveeineennennnn..
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITY:
Receipts of property and other taxes.............ccoevviiinninnnn...

Operating grant TECEIPLS. .. ouvuverrententareatet et eeiraneeeaannanans

Net cash provided by noncapital fiancing activities.................

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:

Receipts of property and other taxes.............ccocvvvvieiiiininn.n.
Acquisition and construction of capital assets.......................
Sale of capital @SSetS.......c.ouvvriirii it
Principal paid on bonds and other long-term debt...................
Interest paid on bonds and other long-term debt.....................
Capital grant reCEIPLS. . ..ouverriritit et eieeit et eeeeanns
Passenger facility charge receipts..........cooevveieniiiiinenininnnn..
Customer facility charge receipts........c.cooevvevieiierinienennnnnn..

Net cash used in capital and related financing activities............
CASH FLOWS FROM INVESTING ACTIVITIES:

Purchase of investment SECUITtIES. .......ovvviiieniiiiiiiiiiiiinneans

Proceeds from sale and maturities of investment securities........

Interest received on INVEStMENTS.........ovvvviiiniiiiiiiiieeiinnens

Net cash used in investing activities................cceoeeininnnnn..
NET DECREASE IN CASH AND CASH EQUIVALENTS............
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR.......

CASH AND CASH EQUIVALENTS, END OF YEAR.................

Authority FWIABC FWIAATCBC Totals
$ 9,543,403 $ - $ - $ 9,543,403
(3,953,307) - - (3,953,307)
(3,921,169) - - (3,921,169)
(1,719,394) - - (1,719,394)
(11,302) - - (11,302)
(61,769) - - (61,769)
4,359,763 - - 4,359,763
229,465 - - 229,465
4,589,228 - - 4,589,228
2,346,752 - - 2,346,752
(8,925,892) - - (8,925,892)
20,395 - - 20,395
(3,350,000) - - (3,350,000)
(782,265) (339) - (782,604)
3,085,888 - - 3,085,888
1,124,671 - - 1,124,671
210,792 - - 210,792
(6,269,659) (339) - (6,269,998)
(27,390,000) - - (27,390,000)
24,390,000 - - 24,390,000
102,177 - - 102,177
(2,897,823) - - (2,897,823)
(4,640,023) (339) - (4,640,362)
9,291,798 8,342 7,239 9,307,379
$ 4,651,775 $ 8003 $ 7,239 $ 4,667,017

continued

57



FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY
ENTERPRISE FUND
Combining Schedule of Cash Flows-Continued
For the Year Ended December 31, 2012

Authority FWIABC FWIAATCBC

Totals

Reconciliation of operating loss to net cash used in operating activities:
Loss from Operations. ..............coueuiueuiineniiieieeaieeene, $(7,679,288) $ - $ -
Adjustments to reconcile operating loss to net
cash used in operating activities:

$ (7,679,288)

Depreciation. ... .....o.vvuieii i 7,559,693 - - 7,559,693
Change in assets and liabilities:
Accounts receivable and unbilled revenue................ 65,738 - - 65,738
(0113115 T £ 183,556 - - 183,556
Accounts payable.........c.oeiiiiiiiii (352,384) - - (352,384)
Accrued liabilities. .......ooviiniiiii e 93,100 - - 93,100
Net OPEB and net pension obligation..................... 67,816 - - 67,816
Net cash used in operating activities......................ooeeevnenen. $ (61,7690 $ - $ - $ (61,769)
NONCASH CAPITAL AND RELATED FINANCING ACTIVITIES
CAPITAL AND RELATED FINANCING ACTIVITIES:
Capital assets included in accounts payable........................ $ 567,903 $ - $ - $ 567,903
Capital contributions from federal and state grants................ 336,323 - - 336,323
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FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY

Schedule of Debt Service Requirements to Maturity
December 31, 2012

Principal Interest Total
2013, $ 3,510,000 $ 659,927 $ 4,169,927
2014 2,565,000 519,337 3,084,337
2015, 1,565,000 441,101 2,006,101
2016...ccceiniiies 1,630,000 376,895 2,006,895
2017 .ot 1,700,000 305,364 2,005,364
2018....ociiiiies 1,780,000 224,488 2,004,488
2019, 1,875,000 132,267 2,007,267
2020....c.ciiiiiiies 975,000 27,078 1,002,078
Totals....ccevvneeiininnnne. $ 15,600,000 (1) $ 2,686,457 $ 18,286,457

(1) Excludes unamortized premium
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FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY

Schedule of Capital Assets and Accumulated Depreciation
For the Year Ended December 31, 2012

Capital Assets (1)

Balance at Balance at
Category 01/01/12 Additions Deletions (2) 12/31/12

Land............oooooiiiiii, $ 15,991,393 $ 3,937,534 $ - $ 19,928,927
Avigation easements........ 118,357 - - 118,357
Runways and taxiways..... 107,547,461 1,995,367 94,984 109,447,844
Buildings...................... 72,207,045 1,429,488 48,224 73,588,309
Roads and parking........... 24,307,321 9,065 54,077 24,262,309
Snow equipment............. 3,850,531 179,061 - 4,029,592
Vehicles.............ooooiil. 2,624,916 58,044 22,820 2,660,140
Other equipment............. 2,382,295 65,129 81,982 2,365,442
Software and data base..... 383,202 19,485 - 402,687
Master plans.................. 1,627,609 1,189,043 620,342 2,196,310
Work in progress............ 3,534,490 3,210,565 3,585,772 3,159,283

Total capital assets......... $ 234,574,620 $ 12,092,781 $ 4,508,201 $ 242,159,200

Accumulated Depreciation

Balance at Balance at
Category 01/01/12 Additions Deletions (2) 12/31/12

Runways and taxiways..... $ 78,901,697 $ 3,030,384 $ 94,984 $ 81,837,097
Buildings..................... 39,777,701 2,806,913 48,224 42,536,390
Roads and parking........... 9,603,754 1,042,962 54,077 10,592,639
Snow equipment............. 2,257,599 224,534 - 2,482,133
Vehicles....................... 1,462,745 141,359 22,820 1,581,284
Other equipment............. 1,701,275 133,693 81,982 1,752,986
Software and data base..... 215,619 44,742 - 260,361
Master plans.................. 1,366,748 135,106 620,342 881,512

Total depreciation.......... $ 135,287,138 $ 7,559,693 $ 922,429 $ 141,924,402

(1) Capital assets are carried at historical cost except for assets assumed by the Authority at July 1, 1985,
that are carried at historical cost, net of accumulated depreciation. Assets are depreciated or amortized
using the straight-line method over their useful lives.

(2) Deletions consist of disposals and assets that were no longer in service.
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FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY

Schedule of Revenues - Budget and Actual
For the Year Ended December 31, 2012

2012 Actual
Variance
GAAP GAAP Cash 2012 Budget Over
Major Revenue Categories Basis Adjustments Basis (1) As Adjusted (Under)

Airfield use fees.......c.coovvviiiinns 1,734,453 $ (31,618) $ 1,702,835 $ 1,638,069 $ 64,766
Building rent and services............ 3,523,918 66,904 3,590,822 3,088,880 501,942
Land rent.........ccccceeeeieninnnnnnnn, 437,176 5,207 442,383 393,057 49,326
Parking 2,684,626 - 2,684,626 2,806,010 (121,384)
Autorental..........ccooeeiiiiiinnnnns 965,279 (23,326) 941,953 759,706 182,247
Restaurant..........ccceeeeeeenenenininnns 116,351 (21,794) 94,557 113,400 (18,843)
Other income 118,097 (59,390) 58,707 17,864 40,843
Interest iNCOME........covvvrvrviiriiinnnns 94,787 7,390 102,177 78,425 23,752
Property and other taxes............... 6,713,816 (7,301) 6,706,515 6,997,701 (291,186)
Passenger facility charges... 1,138,258 (13,587) 1,124,671 1,070,106 54,565
Customer facility charges............. 210,792 - 210,792 195,113 15,679
Federal grants - operating............. 84,766 144,699 229,465 131,000 98,465
Total revenues.........cocovvevceccecnens 17,822,319 67,184 17,889,503 17,289,331 600,172

Capital contributions:
Federal grants.........ccccocoeeevenenenene 2,669,642 371,337 3,040,979 4,864,665 (1,823,686)
State grants.........cceevvvevererereinnnns 79,923 (35,014) 44,909 64,009 (19,100)
Total capital contributions.......... 2,749,565 336,323 3,085,888 4,928,674 (1,842,786)
Totaloeiee, 20,571,884 $ 403,507 $ 20,975,391 $ 22,218,005 $ (1,242,614)

(1) Indiana state statutes require budgetary compliance accounting on a cash basis.
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FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY

Schedule of Expenses-Budget and Actual
For the Year Ended December 31, 2012

2012 Actual
Variance
GAAP GAAP Cash Open 2012 2012 Over
Major Expense Categories Basis Adjustments Basis (1) Purchase Orders Actual Budget (Under)(2)
PERSONAL SERVICES:
Salaries and wages................ $ 3853582 $ 18,959 $ 3,872,541 $ - $ 3872541 $ 4,088,247 $ (215,706)
Employee benefits................. 1,768,080 (58) 1,768,022 14,830 1,782,852 1,969,017 (186,165)
Total personal services........ 5,621,662 18,901 5,640,563 14,830 5,655,393 6,057,264 (401,871)
SUPPLIES........coooviiiiie, 921,390 (12,974) 908,416 94,098 1,002,514 1,315,171 (312,657)
CONTRACTUAL SERVICES:
Professional services............. 562,492 28,278 590,770 53,491 644,261 719,528 (75,267)
Utilities.........cccenne. 643,569 13,176 656,745 5,901 662,646 812,313 (149,667)
Contracted repairs 181,548 (67,536) 114,012 16,888 130,900 247,937 (117,037)
Debt service payments.......... 731,133 3,415,470 4,146,603 - 4,146,603 4,248,996 (102,393)
Other contracted services...... 1,748,439 7,688 1,756,127 207,826 1,963,953 2,643,523 (679,570)
Total contractual services.... 3,867,181 3,397,076 7,264,257 284,106 7,548,363 8,672,297 (1,123,934)
CAPITAL EXPENDITURES - 8,451,812 8,451,812 4,115,454 12,567,266 14,610,785 (2,043,519)
DEPRECIATION EXPENSE 7,559,693 (7,559,693) - - - - -
Totals......ccoovviiiiiiiin, $ 17,969,926 $ 4,295122 $ 22,265048 $ 4,508,488 $ 26,773,536 $ 30,655,517 $ (3,881,981)

(1) State of Indiana budgetary compliance requires cash expenditures plus purchase commitments not to exceed annual appropriations.
(2) Balance equals funds not committed by the Authority.
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STATISTICAL
SECTION

This part of the Authority’s Comprehensive Annual Financial Report represents detailed
information as a context for understanding what the information in the financial statements, note
disclosures, and required supplementary information says about the Authority’s overall financial
health.

Contents Page
Financial Trends Data 66

These schedules contain trend information to help the reader understand how the
Authority’s financial position has changed over time.

Revenue Capacity 70
These schedules contain information to help the reader assess the Authority’s
ability to generate its most significant revenues.

Debt Capacity 78
These schedules present information to help the reader assess the Authority’s
current debt level and its ability to issue additional debt in the future.

Demographic and Economic Information 82
These schedules offer demographic and economic indicators to help the reader
understand the environment within which the Authority’s financial activities
take place.

Operating Information 84
These schedules contain service and infrastructure data to help the reader
understand how the information in the Authority’s financial report relates to
the services the Authority provides and the activities it performs.

Sources: Unless otherwise noted, the information in these schedules is derived from the annual
financial reports for the relevant year.
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FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY

Annual Revenues, Expenses and Changes in Fund Net Position
Last Ten Fiscal Years

(Accrual Basis)

Revenues: 2012 2011 2010 2009
Airfield.......ooooiiii 1,475,574  $ 1,461,088 $ 1,361,743 3 1,429,261
Buildings and grounds......................o...l 1,867,646 1,311,808 1,051,735 1,344,797
Terminal.......ccooooeviiiiiiiiieeeea 3,056,045 3,065,071 3,096,831 3,219,115
Parking........cocoevviiniiiiiiiiee e 2,695,420 2,625,381 2,620,565 2,460,847
Reliever airport............oooeiiiiiiinnn. 464,820 443,839 420,083 402,031

9,559,505 8,907,187 8,550,957 8,856,051
INEEIESt. . ov it 94,787 102,068 162,487 344,026
Property and other taxes........................... 6,713,816 6,310,443 6,783,287 7,477,987
Federal operating grant............................ 84,766 312,639 131,891 130,869
Passenger facility charge.......................... 1,138,258 1,099,255 1,102,936 1,031,684
Customer facility charge.......................... 210,792 32,229 - -
Gain (Loss) on disposal of capital assets........ 20,395 235,461 (409,452) -
Total TEVENUES. ..., 17,822,319 16,999,282 16,322,106 17,840,617
Expenses:
Salaries. .. .vuivei e 3,853,582 3,901,809 3,859,845 4,040,982
Benefits. .....oviviiiiiii e 1,768,080 1,710,328 1,529,207 1,659,885
UtHEES. ..o 643,569 653,524 626,467 634,279
Supplies and other services....................... 3,413,869 3,468,209 3,115,866 3,106,021
Depreciation..........co.ovuvviiiiiiiiiinieiinnn 7,559,693 7,852,015 8,440,999 8,316,488
Total operating eXpenses........................ 17,238,793 17,585,885 17,572,384 17,757,655
INEEIESt. . vt 731,133 883,650 1,103,069 1,234,672
Total EXPeNnSes. .. ..vviveinireininaienaninannnn, 17,969,926 18,469,535 18,675,453 18,992,327
Capital contributions...................cceeveennn, 2,749,565 1,962,373 6,461,612 6,333,715
Increase (Decrease) in net position.............. 2,601,958 $ 492,120 $ 4,108,265 $ 5,182,005
Net position at year end is composed of:
Net Investment in capital assets................ 84742931 % 80,453,062 % 82,143,769 % 79,747,527
Restricted. ......oovviiiriiiieiieiieeiean 8,995,490 9,288,875 12,260,528 10,956,010
Unrestricted........oovvviviiiiiiiiiniieieinnn, 14,097,052 15,491,578 10,380,330 9,929,593
Total net position..............c.cooeevivivinnnnn. 107,835,473 $ 105,233,515 $ 104,784,627 $ 100,633,130

Source: Authority's audited financial statements.
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2008 2007 2006 2005 2004 2003
1,300,430 $ 1,987,586 $ 2,516,471 $ 2,355,553 2,372,285 2,322,102
1,074,401 2,751,377 3,158,585 3,194,286 3,217,660 3,115,449
2,974,312 3,003,368 3,009,862 3,067,835 3,096,247 3,161,047
2,234,673 2,063,274 1,912,344 1,947,262 1,992,504 1,682,480

472,174 3,450 10,188 10,166 10,355 22,043
8,055,990 9,809,055 10,607,450 10,575,102 10,689,051 10,303,121
586,039 708,481 875,498 653,412 347,459 401,133
4,472,751 4,438,807 4,307,566 4,069,893 4,221,616 3,768,107
133,531 32,976 - - 332,513 65,487
1,114,786 1,136,120 1,059,924 812,956 887,160 794,951
41,302 21,617 64,985 184,937 - 1,257

14,404,399 16,147,056 16,915,423 16,296,300 16,477,799 15,334,056
4,032,946 3,689,607 3,263,059 3,103,932 3,053,622 3,029,513
1,683,232 1,457,312 1,366,665 1,261,433 1,025,317 947,868

713,684 548,287 499,924 474,522 438,094 430,869
3,192,897 3,261,589 2,780,524 3,486,298 3,827,577 2,921,292
8,212,367 8,510,935 8,064,551 7,764,453 7,787,031 7,531,646

17,835,126 17,467,730 15,974,723 16,090,638 16,131,641 14,861,188
1,358,583 1,447,799 1,655,703 1,740,318 2,256,248 2,404,165

19,193,709 18,915,529 17,630,426 17,830,956 18,387,889 17,265,353
2,747,422 573,692 7,999,576 5,098,268 3,350,896 2,839,984

(2,041,888) $ (2,194,781) $ 7,284,573 $ 3,563,612 1,440,806 908,687

77,203,394 $ 78,495,625 $ 80,087,834 $ 71,421,904 66,434,837 64,761,424
8,526,620 6,950,303 12,174,175 6,858,838 5,955,696 6,653,265
9,721,111 12,047,085 7,425,785 14,122,479 16,449,076 15,984,114

95,451,125 $ 97,493,013 $ 99,687,794 $ 92,403,221 88,839,609 87,398,803
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FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY

Principal Revenue Sources, Cost per Enplaned Passenger and Airline Rates and Charges
Last Ten Fiscal Years

2012 2011 2010 2009
Operating Revenues:
AIrfield. ... $ 88,432 $ 87,860 $ 85,097 $ 80,212
Passenger airline service charge revenues:
Landing fees. ... ..cuvviiniiiiiii e 801,832 838,598 771,177 777,156
Jetway rental............oooiiiiiiiiiii - - 60,060 61,140
APION fES. .. vninieie e 146,711 117,899 93,771 98,110
Terminal Tent.........o.ouiiiiiiiii e 1,540,790 1,617,504 1,695,299 1,742,964
Boarding SECUTTtY.......ouvuiieiniiiiiiiiiieei e, 183,463 193,652 199,381 186,484
PA SYStIM. ...ttt - - 1,152 1,216
Air Trade Center cargo airline service charge revenues:
Landing fees.........ouiuiuiniiiii - - - 84,106
APION fRES. ... et - - - -
Building rent...........oooiiiiiiiii 586,614 165,282 - 214,364
Ground TeNt.........o.vuiuiiiiiii e 135,000 163,910 - -
Landing fees-other cargo............ccoeieuiiiiiiiiinn, 438,301 416,731 413,725 389,676
Building and grounds..............cooiiiiiiiiiii 811,403 706,890 774,349 849,470
Terminal.........oooiiiii e 250,162 236,029 236,144 233,305
Carrental..........oiuiiiiii 965,279 913,857 797,778 890,941
ReEStAUTANT. ...t 116,351 111,624 97,557 87,323
Parking......ooovuieii e 2,695,420 2,625,381 2,609,642 2,460,847
Farming........ooooiiiiiiiii e 334,927 268,131 297,769 296,706
RelieVver airport.........vueeuieeiiiiee e 464,820 443,839 420,083 402,031
Total Operating reVenUES. .......ovevenrerereenreneenrenanannns 9,559,505 8,907,187 8,552,984 8,856,051
Non-operating revenues:
INterest INCOME. .. .oueiinet ittt 94,787 102,068 162,487 344,026
Property and other taXes...........ccovviiiviiiiiiiiiiiieieennn. 6,713,816 6,310,443 6,783,287 7,477,987
FAA operating grant..............cooeeeeiiiininiiiiiiananannn, 84,766 312,639 131,891 130,869
Passenger facility charge............ccoovviiiiiiiiiiiiiinenns 1,138,258 1,099,255 1,102,936 1,031,684
Customer facility charge.............cooevviiiiiiiiiiiiii., 210,792 32,229 - -
Gain on disposal of capital assets............coevvvveriiennenennn. 20,395 235,461 - -
Total non-operating revVenues. .........o.eveeeerenrneerenennnn. 8,262,814 8,092,095 8,180,601 8,984,566
TOtAl TEVENUES. ... vvvteiieiieiieii e e e e eeee e eeeeanas $17,822,319 $ 16,999,282 $ 16,733,585 $ 17,840,617
Enplaned passengers...........ocovueuiuiuiuinininiiiiiiiiiiaiaanans 284,465 277,938 277,101 266,176
Passenger airline cost per enplaned passenger................... $ 9.40 $ 9.96 $ 10.18 $ 10.77
Signatory airlines rates and charges (1):
Landing fee (per 1,000 Ibs. of max. gross landed weight)..... $ 2.45 $ 2.44 $ 2.40 $ 2.30
Apron fee (per 1,000 Ibs of max. gross landed weight)........ 0.45 0.34 0.29 0.29
Annual terminal rental rate (per square foot).................... 33.91 34.80 36.61 38.44
Revenue Funding Ratios:
Parking revenue/commissions per enplaned passenger (2).... $ 9.48 $ 9.45 $ 9.42 $ 9.25
Car rental commissions per enplaned passenger................ 3.39 3.29 2.88 3.35
Restaurant commissions per enplaned passenger............... 0.41 0.40 0.35 0.33

Notes: (1) Rates and charges are calculated based upon the Airport Use and Lease Agreement.
(2) The Authority changed from a concessions agreement to a management agreement for its parking lot operations on October 1, 2008.
Source: Authority's audited financial statements, and rates and charges reports.
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2008 2007 2006 2005 2004 2003
$ 105,077 $ 150,318 $ 1147741 $ 125,048 $ 127,092 $ 136,379
742,078 708,285 708,779 810,523 772,745 771,740
68,410 74,700 86,770 67,900 61,050 52,930
79,058 99,430 98,459 127,494 119,553 115,597
1,496,500 1,575,750 1,542,946 1,710,820 1,608,441 1,720,773
156,490 155,153 169,006 164,476 155,193 108,032
1,504 1,536 1,536 1,504 2,080 1,920
- 546,868 1,041,899 905,647 1,003,269 949,837
- 43,970 52,765 56,856 54,411 57,565
85,000 1,527,754 2,025,300 2,025,300 2,025,300 2,025,300
- 201,957 214,734 208,424 203,338 199,205
374,216 438,715 499,828 329,985 295,215 290,984
829,016 862,507 763,330 807,303 858,527 769,302
244,209 251,575 292,350 230,078 150,258 226,762
896,925 833,162 814,862 782,533 1,002,472 957,022
110,274 111,493 102,392 110,524 116,753 93,608
2,234,673 2,063,274 1,912,344 1,947,262 1,992,504 1,682,480
160,386 159,158 155,221 153,259 130,495 121,642
472,174 3,450 10,188 10,166 10,355 22,043
8,055,990 9,809,055 10,607,450 10,575,102 10,689,051 10,303,121
586,039 708,481 875,498 653,412 347,459 401,133
4,472,751 4,438,807 4,307,566 4,069,893 4,221,616 3,768,107
133,531 32,976 - - 332,513 65,487
1,114,786 1,136,120 1,059,924 812,956 887,160 794,951
41,302 21,617 64,985 184,937 - 1,257
6,348,409 6,338,001 6,307,973 5,721,198 5,788,748 5,030,935
$ 14,404,399 $ 16,147,056 $ 16,915,423 $ 16,296,300 $ 16,477,799 $ 15,334,056
287,343 298,639 274,889 316,339 338,681 306,077
$ 8.85 $ 8.76 $ 9.49 $ 9.11 $ 8.03 $ 9.05
$ 2.06 $ 1.86 $ 1.83 $ 177 $ 1.63 $ 1.68
0.22 0.26 0.25 0.28 0.25 0.25
35.77 36.27 32.24 32.70 32.26 31.82
$ 7.78 $ 6.91 $ 6.96 $ 6.16 $ 5.88 $ 5.50
3.12 2.79 2.96 247 2.96 3.13
0.38 0.37 0.37 0.35 0.34 0.31
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FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY

Allen County
Principal Taxpayers
Current Year and Nine Years Ago

2012 2003
Percent of Percent of

Taxable Total Taxable Taxable Total Taxable

Assessed Assessed Assessed Assessed
Principal Taxpayers - Name Valuation (1) Rank Valuation Valuation (2) Rank  Valuation
General Motors Corp............cc.u...... $ 230,553,370 1 1.8 % $ 195,756,640 1 14 %
GGP-Glenbrrok-LLC...................... 188,944,690 2 15
IOM Health Systems....................... 148,844,180 3 1.2 69,132,300 6 0.5
Indiana Michigan Power.................. 135,076,095 4 1.1 85,301,600 3 0.6
Frontier North Inc.......................... 109,542,310 5 0.9
Walmart Stores East LP/RE Bus......... 79,870,230 6 0.6
Parkview Health System Inc.............. 77,131,457 7 0.6
Frontier Communications Online & LD 74,381,260 8 0.6
St Joseph Health System LLC........... 59,681,220 9 0.5 58,905,540 7 0.4
Regency Canterbury LP.................... 59,254,300 10 0.5 54,762,850 9 0.4
Dana Corporation......................... 69,815,900 5 0.5
Uniroyal BF Goodrich..................... 71,881,080 4 0.5
Lake County Trust/Landau & Hayden... 144,584,400 2 1.0
Y S U 56,120,520 8 0.4
Sommerfeld Nicholas..................... 48,964,800 10 0.3
Total of Ten Largest Taxpayers.......... $ 1,163,279,112 9.1 % $ 855,225,630 60 %

(1) Represents assessed valuations for taxes due and payable in 2012.
(2) Represents assessed valuations for taxes due and payable in 2003.

Source: Allen County Auditor's Office.
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FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY

Tax Levies and Collections
Last Ten Fiscal Years (1)
(Cash Basis)

2012 2011 2010 2009
Operating eXCISe taX......covrvevrerrrrrrerereeresiererens $ 271,389 $ 260,647 $ 249,758 $ 250,714
AIrcraft 8XCISe taX.......oovvvvvveeiieicee e, 18,307 18,071 16,382 17,134
Operating intangibles taX..........ccococvrvrervreeenenn 15,256 16,277 15,125 12,438
Operating Property taX.......c.ccoveeereereenenreens 3,253,654 3,212,343 3,151,024 3,154,607
Operating commercial vehicle tax.................... 17,681 18,065 17,016 14,504
Cumulative building property taX.........cc.cceu... 357,671 384,085 399,938 421,466
Cumulative building excise taX......c..c.ccevreven. 29,833 31,164 31,700 33,496
Cumulative building commercial vehicle tax... 1,944 2,160 2,160 1,938
Cumulative building intangibles tax................. 1,677 1,946 1,920 1,662
County option iNCOME taX..........ccoveevireririrennae 783,478 598,423 1,015,608 577,664
Debt service property taX........coceoeeerererervnenenenes 1,788,356 1,606,172 1,781,540 2,669,282
Debt Service eXCiSe taX........ooevveevevveviieeierinnenn, 149,167 130,324 141,210 212,142
Debt service commercial vehicle tax............ 9,718 9,032 9,620 12,272
Debt service intangibles taX.........c.ccooeevreenen 8,386 8,138 8,552 10,524
Total Authority tax receipts........c.ccvvvvrrienenns $ 6,706,517 $ 6,296,847 $ 6,841,553 $ 7,389,843
Rate per $100 of assessed valuation................. 0.0468 0.0447 0.0440 0.0489
(1) All tax receipts are shown on a cash basis.
(2) County Auditor did not distribute all tax receipts due to a delay in reassessment. The balance of tax receipts
was paid in June 2004. Total tax receipts for 2003 (including the amounts received in 2004) were $3,961,978.
(3) Due to a delay in reassessment, tax receipts for 2004 included $1,608,192 from the 2003 tax levy.
Allen County Property Tax
Levies and Collections
Last Ten Fiscal Years (1)
2012 2011 2010 2009
Total taX [BVY.....cceeveeeeccee e, $ 324,449,495 $ 316,973,671 $ 319,525,460 $ 337,853,052
Current tax collections (2)......cccovvveevervriririnnas 313,264,561 306,407,599 307,284,280 322,439,869
Percent of levy collected...........ccccoovreeinenne 96.6% 96.7% 96.2% 95.4%
Delinquent tax collections............c.cc.ccoevevcnenne. $ 9,423,276 $ 7,492,374 $ 5,437,834 $ 12,026,170
Total tax COECIONS.......vveveeeeeieeereeeee e 322,687,837 313,899,973 312,722,114 334,466,039
Percent of total tax collections to levy.............. 99.5% 99.0% 97.9% 99.0%
Outstanding delinquent taxes............cccveerinen, $ 14,007,744 $ 13,781,018 $ 15,892,667 $ 19,209,633
Percent of delinquent taxes to levy................... 4.3% 4.3% 5.0% 5.7%

(1) The Authority does not maintain records of tax delinquencies. All taxes are collected

and distributed by the Allen County Auditor.
(2) Taxes collected in subsequent years was not available.
Source: Allen County Auditor's office
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2008 2007 2006 2005 2004 (3) 2003 (2)
$ 252,375 $ 251,464 $ 250,611 260,396 $ 351,912 $ 189,667
19,726 15,777 20,780 21,196 20,175 23,451

26,446 26,217 26,570 26,464 52,879 ---
3,113,273 3,052,156 2,953,015 2,806,723 3,859,042 1,422,378

27,753 26,431 25,343 24,041 44,178 ---
513,690 503,606 460,045 454,029 726,709 200,592
41,642 41,492 39,382 42,123 65,129 30,055

4,579 4,361 3,983 3,889 7,754 ---

4,363 4,325 4,175 4,281 9,287 ---
468,904 485,097 525,511 430,294 563,196 487,643
$ 4,472,751 $ 4,410,926 $ 4309415 4,073,436 $ 5,700,261 $ 2,353,786
0.0233 0.0233 0.0243 0.0237 0.0225 0.0217

2008 2007 2006 2005 2004 2003

$ 468,378,102 $ 450,324,056 $ 423,667,496 404,939,852 $392,189,991 $352,474,267
454,185,187 433,282,315 411,472,985 392,526,880 377,612,575 341,253,361
97.0% 96.2% 97.1% 96.9% 96.3% 96.8%
$ 10,843,230 $ 16,618,199 $ 9,072,693 6,754,184 $ 4,320,258 $ 10,779,907
465,028,417 449,900,514 420,545,678 399,281,064 381,932,833 352,033,268
99.3% 99.9% 99.3% 98.6% 97.4% 99.9%
$ 18,780,143 $ 23,314,369 $ 15,360,588 16,878,058 $ 22,056,911 $ 14,866,299
4.0% 5.2% 3.6% 4.2% 5.6% 4.2%
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FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY

Assessed Values of Property
Last Ten Fiscal Years (2)

Allen County 2012 2011 2010 2009
Total assessed value (1).............coevvnenn, $ 12,741,704,078 $ 12,674,957,960 $ 13,112,944,238 $13,297,615,974
(1) Assessed values for personal property are updated annually.
(2) Source: Allen County Auditor's Office.
Property Tax Rates and Tax Levies
Direct and Overlapping Governments
Last Ten Years (2)
Allen County 2012 2011 2010 2009
Rates per $100 of assessed valuation (1):
Airport Authority Direct Rates
Operating.......oc.veveiviiieiniiieieieeennnn. $ 0.0282 $ 0.0276 $ 0.0260 $ 0.0247
Cumulative Building......................... 0.0031 0.0033 0.0033 0.0033
Debt Service.......vvviiniiniiiiiiiinainnn 0.0155 0.0138 0.0147 0.0209
Total direct rates................evevenn.n. 0.0468 0.0447 0.0440 0.0489
Other municipal corporations................ 0.2437 0.2365 0.2234 0.2145
School districts.........cccovvvviiiiiiinnn.. 0.9519 0.9765 0.9201 0.8986
Allen County........oooevevuiieniiiniiiiens, 0.5279 0.5155 0.5187 0.4638
City of Fort Wayne.............c..coooveinne 0.8320 0.8365 0.7880 0.7484
State of Indiana................................. - - - -
Other......ooviiii e 0.1281 0.1178 0.1110 0.1159
TOtAlS. v $ 2.7304 $ 2.7275 $ 2.6052 $ 2.4902
Levies:
Airport Authority............ocovviiiiiiinn, $ 5,963,118 $ 5,665,706 $ 5,769,696 $ 6,502,534
Other municipal corporations................ 31,048,245 29,974,604 29,291,300 28,526,107
School districts.........c.coevviiiiiinnn... 121,283,379 123,771,008 120,653,166 119,496,983
Allen County........oooeveveiiiniiiniiiiens, 67,263,457 65,339,408 68,016,841 61,673,323
City of Fort Wayne.................oovuiuins 106,017,165 106,024,105 103,327,209 99,523,973
State of Indiana................................. - - - -
Other......ooviiiii e 16,316,212 14,936,479 14,558,483 15,414,198
Totals. ... $ 347,891,576 $ 345,711,310 $ 341,616,695 $ 331,137,118

(1) School districts, the City, municipal corporations, and other rates represent countywide averages.

(2) Source: Allen County Auditor's Office
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2008 2007 2006 2005 2004 2003
$15,850,468,135 $15,270,870,109 $14,061,977,670 $13,932,934,665 $14,211,493,429  $14,231,573,124
2008 2007 2006 2005 2004 2003
$ 0.0200 $ 0.0200 $ 0.0210 $ 0.0204 $ 0.0192 % 0.0184

0.0033 0.0033 0.0033 0.0033 0.0033 0.0033

0.0233 0.0233 0.0243 0.0237 0.0225 0.0217

0.1736 0.1744 0.1841 0.1806 0.1629 0.1654

1.4403 1.3876 1.5274 1.4790 1.4768 1.3042

0.5795 0.5343 0.5675 0.5452 0.4945 0.4215

0.6274 0.6512 0.5871 0.5566 0.5188 0.4500

0.0205 0.0206 0.0239 0.0235 0.0024 0.0223

0.0922 0.0915 0.0991 0.1011 0.0817 0.0830

$ 2.9567 $ 2.8829 $ 3.0133 $ 2.9098 $ 27597 % 2.4681
$ 3,693,159 $ 3,558,113 $ 3,417,060 $ 3,302,106 $ 3,197,586  $ 3,088,251
27,512,551 26,639,938 25,888,641 25,169,342 23,150,614 23,536,130
228,289,216 211,904,942 214,781,057 206,066,666 209,871,643 185,602,124
91,851,010 81,596,517 79,801,724 75,962,361 70,275,834 59,980,764
99,440,267 99,440,911 82,560,277 77,554,663 73,735,533 64,047,843
3,249,346 3,145,800 3,360,193 3,273,613 341,076 3,177,037
14,608,308 13,972,693 13,938,331 14,092,706 11,617,705 11,816,101

$ 468,643,857

$ 440,258,914

$ 423,747,283

$ 405,421,457

$ 392,189,991

$ 351,248,250
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FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY

Allen County

Property Values and Construction

Last Ten Fiscal Years

Building Permits (1)

Number Value of Average Property

Issued Buildings Building Cost Value (2)
2012 i, 705 $ 154,256,028 218,803 $ 12,741,704,078
2011 i, 657 121,972,417 185,651 12,674,957,960
2010....ceeeeen.. 706 122,188,517 173,072 13,112,944,238
2009.............. 655 112,930,358 172,413 13,297,615,974
2008.............. 632 117,262,580 185,542 15,850,468,135
2007..ccuinnne. 1,034 176,636,110 170,828 15,270,870,109
2006.............. 1,167 205,597,856 176,176 14,061,977,670
2005....ccennen. 1,742 310,649,789 178,329 13,932,934,665
2004.............. 1,799 306,494,445 170,369 14,211,493,429
2003....c.enene. 1,972 324,607,452 164,608 14,231,573,124

Notes: (1) New single-family residences and duplexes
(2) Property value is the assessed value for taxes due and payable in the year stated.

Source: Allen County Building Department and Allen County Auditor's Office.
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FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY

Ratios of Outstanding Debt
Last Ten Fiscal Years

2012 2011 2010 2009
Outstanding debt per enplaned passenger
Tax backed revenue bonds (1):
Airport Improvement Bonds. ............... $ 3,114,421 $ 5,056,074 $ 6,930,272 $ 8,738,220
First Mortgage Bonds........................ 12,377,446 13,778,346 14,984,704 16,177,003
Revenue Bonds..........cococviiiiiiiinnn. - - - -
Non-interest bearing loan...................... - - - -
Financing agreement............................ - - - -
Total outstanding debt......................ooeee. $ 15,491,867 $ 18,834,420 $ 21,914,976 $ 24,915,223
Enplaned passengers.............ccooeveeienennn.n. 284,465 277,938 277,101 266,176
Debt per enplaned passenger..................... $ 54.46 $ 67.76 $ 79.09 $ 93.60
Debt service per enplaned passenger
Net debt SEervice........oovviviviininiiiiiinins. $ 4,132,603 $ 4,263,259 $ 4,174,816 $ 4,086,272
Enplaned passengers.............cceoeveeiinennn.n. 284,465 277,938 277,101 266,176
Debt service per enplaned passenger............ $ 14.53 $ 15.34 $ 15.07 $ 15.35

Notes: Details regarding the Authority's outstanding debt can be found in the notes to the financial statements.
(1) Tax-backed bonds are revenue bonds backed by ad valorem taxes that would be levied if airport revenues are insufficient.

Source: Authority's audited financial statements
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2008 2007 2006 2005 2004 2003
10,478,179 12,166,033 13,694,365 15,150,665 15,871,805 $ 17,612,789
17,313,911 18,394,288 19,428,207 20,411,069 21,353,931 22,256,793
- - 1,443,497 2,116,301 3,132,230 4,088,788
16,600 33,200 49,800 66,400 83,000 99,600
27,808,690 30,593,521 34,615,869 37,744,435 40,440,966 $ 44,057,970
287,343 298,639 274,889 316,339 338,681 306,077
96.78 102.44 125.93 119.32 119.41 $ 143.94
4,100,183 5,487,179 4,752,303 4,470,762 5,482,530 $ 5,470,958
287,343 298,639 274,889 316,339 338,681 306,077
14.27 18.37 17.29 14.13 16.19 $ 17.87
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FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY

Pledged-Revenue Coverage
Last Ten Fiscal Years

2012 2011 2010 2009
1995 and 1998 Revenue Bonds:
GIOSS TEVEIUCS. .. e eeeteeeieteeieteeneneeeieeenenenes $ 17,822,319 $ 16,999,282 $ 16,742,569 $ 17,840,617
Less:
Building rental revenue (1)............coooevvininnnn... - 152,552 - 214,364
Passenger facility charge....................c.ooii 1,138,258 1,099,255 1,102,936 1,031,684
Customer facility charge...............ccoceviininne. 210,792 32,229 - -
Gain on disposal of capital assets..................... 20,395 235,461 - -
Operating expenses (2).......oveveererinenrenenennennns 9,679,100 9,733,870 9,140,132 9,441,167
11,048,545 11,253,367 10,243,068 10,687,215
Net revenues available............ccooeviiiiiiniiniininnn. $ 6,773,774 $ 5,745,915 $ 6,499,501 $ 7,153,402
Debt Service
Principal.........ccooveiiuiiiiie e $ - $ - $ - $ -
Interest.......oovueiniinii i - - - -
Total debt SerViCe...........c.uveiivneeiieeiiieeiieeeann. $ - $ - $ - $ -
Debt Service COVErage......o.vvvuiererinenriniinnanennnnns - - - -
1998 First Mortgage Bonds (3) and
2011 First Mortgage Taxable Refunding Bonds
GIOSS TEVEIUCS ... e e eeeee e e, $ - $ 152,552 $ - $ 214,364
Debt Service
Principal.......coooiiiiii $ 1,435,000 $ 1,400,000 $ 1,205,000 $ 1,150,000
TNEEIESt. . vt 564,790 720,947 818,316 873,846
Total debt Service. .......ouvvuieiiiiiiiieiiieeieeanen. $ 1,999,790 $ 2,120,947 $ 2,023,316 $ 2,023,846
Debt Service COVerage. .........ovvvuerineneenineneanenennn. - 0.07 - 0.11

Notes: (1) Building rental revenue from a cargo carrier is pledged to the 1998 First Mortgage Bonds or 2011 First Mortgage Taxable Refunding Bonds.
If building rental revenue is insufficient, then the levy of an ad valorem tax is mandatory. The Authority began levying property taxes in 2009.
(2) Operating expenses exclude depreciation expense
(3) The 1998 First Mortgage Bonds were refunded with the 2011 First Mortgage Taxable Refunding Bonds on February 24, 2011.

Source: Authority's audited financial statements and bond trust indentures.
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2008 2007 2006 2005 2004 2003
$ 14,404,399 $ 16,147,056 16,915,423 16,296,300 16,477,799 15,334,056
85,000 1,527,754 2,025,300 2,025,300 2,025,300 2,025,300
1,114,786 1,136,120 1,059,924 812,956 887,160 794,951
41,302 21,617 - 184,937 - 1,257
9,622,759 8,956,795 7,910,172 8,326,185 8,344,610 7,329,542
10,863,847 11,642,286 10,995,396 11,349,378 11,257,070 10,151,050
$ 3,540,552 $ 4,504,770 5,920,027 4,946,922 5,220,729 5,183,006
$ - $ 705,000 675,000 1,020,000 965,000 930,000
- 26,140 74,701 111,470 165,432 215,894
$ - $ 731,140 749,701 1,131,470 1,130,432 1,145,894
- 6.16 7.90 4.37 4.62 4.52
$ 85,000 $ 1,527,754 2,025,300 2,025,300 2,025,300 2,025,300
$ 1,095,000 $ 1,050,000 1,000,000 960,000 920,000 880,000
925,191 973,951 1,014,664 1,058,545 1,100,107 1,139,920
$ 2,020,191 $ 2,023,951 2,014,664 2,018,545 2,020,107 2,019,920
0.04 0.75 1.01 1.00 1.00 1.00
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FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY

Allen County Demographic and Economic Statistics

Personal Income Per Capita Unemployment
Year Population (1) (2) (Thousands) (2) Personal Income (2) Rate (3)
2012 360,412 N/A N/A 79 %
2011 358,327 $ 12,612,682 $ 35,199 9.1
2010 355,786 11,982,281 33,678 10.3
2009 353,693 11,693,248 33,060 10.2
2008 351,264 12,239,833 34,845 6.0
2007 349,534 12,056,930 34,494 4.7
2006 346,314 11,600,969 33,498 4.9
2005 343,238 10,888,231 31,722 5.2
2004 340,916 10,705,324 31,402 5.2
2003 339,569 10,321,724 30,397 5.3

N/A - Not Available

(1) Source: U.S. Census Bureau: 2010 - Census figures; all other years are July 1 intercensal estimates, statistics

for prior years have been updated to reflect current estimates.

(2) Source: U.S. Department of Commerce, Bureau of Economic Analysis (BEA). Per capita personal income was
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computed by the BEA using midyear population estimates. Statistics for prior years have been updated
to reflect current estimates.
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FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY

Current Year and Nine Years Ago

Allen County

Principal Employers

2012
Percent of Percent of

Principal Employers - Name Employees Rank  Total Employment =~ Employees Rank Total Employment
Parkview Health Systems.................. 4,710 1 2.6 % 3,648 1 2.2 %
Lutheran Health Network................. 4,301 2 24 2,889 4 1.7
Fort Wayne Community Schools......... 4,230 3 2.3 3,445 2 2.0
General Motors - Truck & Bus Group... 3,880 4 2.2 3,050 3 1.8
The City of Fort Wayne.................... 2,003 5 1.1 1,671 7 1.0
Lincoln Financial Group................... 1,970 6 1.1 2,108 6 1.2
Allen County Government................ 1,605 7 0.9 1,585 8 0.9
BF Goodrich...........cocoovviiiiiiin. 1,580 8 0.9
Frontier Communications Corp........... 1,564 9 0.9
IPEW. . 1,255 10 0.7
Verizon Telephone Operations........... 2,214 5 1.3
Shambaugh & Sons..................co...e 1,580 9 0.9
Supervalu/Scott's Foods Stores, Inc...... 1,575 10 0.9

15.0 % 23,765 14.0 %

Total of Ten Largest Employers.......... 27,098

Source: the Community Research Institue of IPFW and the Bureau of Labor Statistics.
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FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY

Fort Wayne International Airport Information

Airport Classification: Primary Commercial Service Airport
Airfield Size: 3,912 Acres Owned Fee Simple

Runway System (and Equipment) 2012 2011 2010 2009
Primary Runway

Runway 5-23 NE to SW (150' Wide) (Cat. 11, ILS) Length - Feet... 11,981 11,981 11,981 11,981
Secondary Runways

Runway 14-32 SE to NW (150' Wide)(Cat I, ILS) Length - Feet.... 8,001 8,001 8,001 8,001

Runway 09-27 East to West (75" Wide) Length - Feet............... 4,001 4,001 4,001 4,001
Terminal Complex
Total Space (SqFeet).....covvuiriiiii i 114,813 114,813 114,813 114,813
Rentable Space (Sq Feet)......ovvvviiiiiiiiiii 104,505 104,505 104,505 104,505
Airline Exclusive Space (SqFeet)........ccoovviiiiiiiiiiiiiiiiinn, 6,059 6,059 6,059 6,059
Common Space (Sq Feet)........cooeviiiiiiiiii 39,557 39,557 39,557 39,557
Restaurant Space (Sq Feet).......coovviiiiiiiiiiiiiiiiiieiceeen, 7,858 7,858 7,858 7,858
Car Rental Space (Sq Feet).......ovviiiiiiiiiiiiiiiiiiiiea 1,536 1,536 1,536 1,536
Taxi/Limousine Space (Sq Feet)........covvvviiiiiiiiiiiiiiiiiinnnn, 384 384 768 384
PasSSeNEEr GateS.....iue ettt ittt 8 8 8 8
Jetway Boarding Bridges...........coovviiiiiiniiiiiiiiiiieeien 4 4 4 4
Regional Boarding Ramps...........couvuiiiiniiiiiiiiiiiiieiieenns 1 1 1 1
Passenger AIrlines..........ouvuiiiiieiiii i 4 4 4 5
Daily Departures. .....o.eueeeeenieeteteeneeteteen et 18 18 18 28
Car Rental FIrms. ... ...oooooiiiiiiiii 8 6 6 5
Parking Spaces.........oviiiiiiii e 2,167 2,167 2,167 2,167
Air Trade Center
Land Area - Acres (Includes 85 in Foreign Trade Zone)............... 450 450 450 450
Cargo Sorting Facility (Sq Feet)........cooovivriiiiiiiiiiiiiiiiieens 250,299 250,299 250,299 250,299
Operations Building (Sq Feet)........ccoovviiiiiiiiiiiiiiinenes 33,429 33,429 33,429 33,429
Maintenance Building (Sq Feet).........ocovvviiiiiiiiiiiiiniiiene. 10,280 10,280 10,280 10,280
Ancillary Services
Cargo AITlINES. ....ve ittt 2 2 2 2
General Aviation

Fixed Base Operators. . .......o.euieererininiereneinieieneenennenanans 1 1 1 1
Based Afrcraft.........o.oooiiiiiiiiiiii 54 54 55 64

Military Based Aircraft...........cooovviiiiiiiiiiiiiieeeeens 18 18 21 17
Airpark Buildings Owned............coovviiiiiiiiiiiiiiieeaene, 27 27 27 27
Employees
Administration Full-time..............cccooviiiiiiiiiie e, 15 16 16 18
Administration Part-time.............cooeviiiiiiiiiiiiiieeeen 1 1 2 2
Maintenance Full-time............oovuiiiiiiiiiiiiieiieeeeeaes 17 16 18 19
Maintenance Seasonal.............ooviiiiiiiiiiiiiii 5 6 10 10
Custodial Full-time...........oooiiiiiii e 7 7 6 7
Public Safety Full-time...........ccoviiiiiiiiiiiiiiieeeceeeea, 12 12 11 12
Public Safety Part-time............coovveiiiiiiiiiiiiieeieeeeaae 16 16 13 13
CSA Part-time. . ....veiiiii e 8 8 9 8
Smith Field Full-time. ..o, 2 2 1 2
Smith Field Part-time............ooooiiiiiiiiii 2 2 2 2
Operations Full-time. ..o 4 4 - -
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2008 2007 2006 2005 2004 2003
11,981 11,981 11,981 12,000 12,000 12,000
8,001 8,001 8,001 8,001 8,001 8,001
4,001 4,001 4,001 4,001 4,001 4,001
114,813 114,813 114,813 114,813 114,813 114,813
104,505 104,505 104,505 104,505 104,505 104,505
14,373 14,373 14,373 14,373 14,373 14,373
38,123 38,468 38,468 38,468 38,468 38,468
7,858 7,858 7,858 7,858 7,858 7,858
1,920 1,920 1,920 1,920 1,920 1,920
384 384 384 384 384 -
8 8 8 8 8 8
4 4 4 4 4 4
1 1 1 1 1 -
6 6 5 5 6 9
25 33 33 35 37 34
5 5 5 5 5 4
2,167 2,167 2,068 2,068 1,485 1,505
450 450 450 450 450 450
250,299 250,299 250,299 250,299 250,299 250,299
33,429 33,429 33,429 33,429 33,429 33,429
10,280 10,280 10,280 10,280 10,280 10,280
2 3 3 3 3 3
1 1 1 1 2 2
68 66 68 69 78 84
15 15 15 15 15 15
27 27 27 22 22 28
18 19 18 18 17 17
1 1 1 1 2 2
19 19 19 19 19 19
10 10 9 10 10 10
7 8 8 8 8 8
13 13 13 13 13 13
14 13 16 - - 35
9 9 - - - -
3 3 - - - -
2 - - - - -
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FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY

Fort Wayne International Airport
Enplaned Passengers
(Listed by Current Rank)

Percent
of Total
Airline 2012 2012 2011 2010 2009

Pinnacle Airlines-Delta/Northwest Airlink... 95,552 33.59 % 93,168 85,836 47,446
American Eagle......................o 78,346 27.54 73,427 67,379 62,818
Allegiant Air.........ooeiiiiiiiiiiiininannen, 48,412 17.02 41,641 43,537 37,220
Skywest-Delta/United Express................. 35,884 12.61 33,995 40,689 24,804
Expressjet-Delta Express....................... 23,023 8.09 7,972 14,933 31,511
Comair (1)...vveeieiriiiiieeiceeeee 1,658 0.58 25,862 9,928 3,133
Charter. .....ooovveieiiiii e, 1,590 0.56 1,536 1,842 1,963
Mesaba-Delta/Northwest Airlink.............. --- --- 245 8,633 11,240
Chautaugua- Delta Express..................... --- --- 92 4,324 30,854
Continental Connection-Commutair(1)....... --- --- --- - 8,799
Mesa Airlines-United Express(1).............. --- --- --- - 6,388
Air Wisconsin (1).........cooeviiiiiiiiiin., - - - - -
Chicago Express- ATA Connection (1)....... - - - - -
Atlantic Coast (1)........cooeiiiiiiiiiinn... - - - - -
Shuttle America (1)........cooevviiiiiiiinnnnn.. - - - - -
Trans States (1).....ccovvviiiiiiiiiiiiii, - - - --- -
Total...oooeeei 284,465 100.00 % 277,938 277,101 266,176
Percentage change.........................ll 2.35% 0.30% 4.10% -71.371%

(1) No longer serves Fort Wayne International Airport.

Source: Compiled from airline station managers' monthly reports.
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2008 2007 2006 2005 2004 2003
38,689 41,845 43,170 43,774 51,826 47,244
73,304 83,863 74,913 77,308 70,897 60,690
37,332 35,288 --- --- ---
13,663 15,063 28,991 21,842 27,301 ---
39,007 36,115 20,564 44,601 23,540 39,929

--- 14 15,545 55,600 43,168 11,880
1,587 1,084 801 1,788 1,858 2,089
13,936 7,677 12,604 22,198 18,754 15,050
35,076 39,253 43,188 --- 9,914 ---
16,112 13,115 12,352 12,099 10,539 3,677
18,637 25,322 23,846 8,009 ---
--- --- --- 25,190 6,344 11,384
--- --- --- 3,930 17,001 ---
--- --- --- --- 41,913 69,055
--- --- --- --- 15,626 27,115
--- --- --- --- 17,964

287,343 298,639 275,974 316,339 338,681 306,077

-3.78% 8.21% -12.76% -6.60% 10.65% 1.67%
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FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY

Fort Wayne International Airport
Airline Landing Weights (2)
(Listed by Current Rank Within Category)

Percent
of Total
Scheduled Air Carriers: 2012 2012 2011 2010 2009

Pinnacle Airlines-Delta/Northwest Airlink.. .. 113,956,100 2229 % 120,299,500 101,849,000 72,662,000
American Eagle..................coco 87,259,196 17.07 84,325,073 75,029,219 78,882,778
Skywest-United EXpress..............cocoevnnee. 49,450,000 9.67 47,644,000 52,157,100 37,297,000
Allegiant Air.........coveuviuiiiiiiiiiiinen. 48,509,000 9.49 41,819,000 44,848,000 37,748,000
Expressjet-Delta Express... 26,455,100 5.17 9,460,000 16,027,000 36,895,000
Charter...........coeeuennee. e 5,394,484 1.06 4,905,484 5,389,200 4,910,520
COMAIL ...evvieiiieeiieeeea 1,927,000 0.38 34,263,000 11,374,000 3,976,100
Mesa Airlines-United Express................... 134,000 0.03 134,000 67,000 11,212,000
Mesaba-Delta/Northwest Airlink................ - - 235,000 9,754,500 11,599,500
Chautauqua-Delta EXpress....................... - - 85,098 4,595,292 34,718,220
Continental Connection - Commutair(1)....... - - - - 21,942,000
Northwest(1)...oueniieriiieiieens --- --- --- --- ---

Air Wisconsin(1).... e - - - - -
Shuttle America(l)............ --- --- --- --- ---
Chicago Express- ATA(1)....coovvvevivinnnnnnnn, - - - --- ---
Atlantic Coast Airlines(1)........................ --- --- - --- ---

Trans States Airlines(1)..........c.covevenennnn. --- --- --- --- ---
Subtotal......c.veuviiiiiii 333,084,880 65.15 343,170,155 321,090,311 351,843,118

Cargo Carriers:

Federal EXpress. .......c.ocuvvuiiniiniinainiinann. 91,009,000 17.80 83,194,000 83,537,700 82,010,000
United Parcel Service.............ooeeeiiinn.n. 86,100,000 16.84 85,260,000 86,520,000 86,568,000
Kalitta Charters. ............oeeuvineiniineenaann.n. 997,440 0.20 1,187,460 750,000 -
Mountain Air Cargo...........cceevveeeueininannn. 44,660 0.01 17,000 44,660 17,000
Northern Air Cargo.............cccevevennnrnenenes - - 114,000 107,000 -

Kitty Hawk Inc.(1).... - - - - -

ABX Air(1)......c...... - - - - -
Arrow Cargo(1).....c.vveiniiiiiiiiiiinenn, - - - --- ---
Centurion Air Cargo(1).............coooviiinnie - - - -— -—
Evergreen International Airlines(1)............. - - - --- ---
Gemini Air Cargo(1)......coveviviiniiiniinn.. - - - -— -—

World Airways(1)........... e - - - --- ---
Custom Air Transport(1)... --- --- - --- ---

Air Transport Intl(1)........ .. - - - --- ---
Kalitta Air(1).....oooiniiiiiiiiiieieennes, --- --- - --- ---

Air Cargo Carriers(1).......c.coeveveveiiinnnannnn. - - - --- ---
UPS-Supply Chain Solutions(1)................. - - - -— -—
Capital Cargo International(1)................... - - - --- ---

Royal Air Freight(1)................ . - - - -— -—

Air Cargo Express(1) - - - - -
Subtotal......c.vvuiiiiiiiii 178,151,100 34.85 169,772,460 170,959,360 168,595,000
Grand Total.......c.ocveevininiiniinen, 511,235,980 100.00 % 512,942,615 492,049,671 520,438,118
Percentage change...............coooeveiiiininin, -0.33% 4.25% -5.45% -12.33%

(1) No longer serves Fort Wayne International Airport.
(2) Expressed in pounds.
Source: Compiled from airline station manager's monthly reports.
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2008 2007 2006 2005 2004 2003

67,116,000 65,914,100 61,899,000 69,513,000 80,887,000 64,296,000
98,087,976 105,730,596 91,725,601 93,301,303 89,112,842 84,372,923
28,146,000 28,294,000 42,856,000 33,437,000 39,151,000
41,924,500 39,483,000
46,362,000 44,462,000 29,234,000 63,403,000 27,689,000 55,174,000
3,764,336 2,310,580 2,142,180 3,045,000 3,681,956 4,017,848
161,000 26,098,000 88,151,000 65,961,000 20,089,000
29,601,000 42,654,000 35,800,000 11,722,000
17,043,000 10,488,000 15,304,500 24,567,000 19,821,900 17,027,200
43,667,502 53,547,450 60,871,656 11,972,309
37,845,000 20,681,300 20,102,600 19,222,800 17,911,400 7,951,400
481,000 15,110,000
34,904,500 10,058,000 15,587,500
9,819,200 30,083,200 44,200,000
8,265,000 23,427,000
57,959,176 104,587,384
22,800,260
414,038,314 413,726,026 386,033,537 459,350,803 477,715,783 455,213,515
82,963,000 82,486,000 81,547,000 82,982,500 82,755,500 82,131,000
96,600,000 95,955,500 101,508,120 95,965,500 95,031,500 88,726,500
8,500 25,500 8,500 17,000
294,015,200 494,552,574 519,577,143 613,005,670 523,443,013
28,300,000 61,818,000
29,020,000
28,613,000
13,680,000
11,013,000
10,104,000
6,907,000
3,646,000 54,484,000
3,085,000
48,700
1,857,820
975,000
28,660
2,086,240
179,571,500 500,782,200 845,542,394 701,395,123 790,809,670 750,870,753
593,609,814 914,508,226 1,231,575,931 1,160,745,926 1,268,525,453 1,206,084,268
-35.09% -25.74% 6.10% -8.50% 5.18% 0.00%
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FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY

Aircraft Operations (5) (7)

Fort Wayne International Airport:

Percent

of Total
Type of Operation 2012 2012 2011 2010 2009
Large Air Carrier (1)................. 18,181 45.0 % 19,713 18,900 22,129
Small Air Carrier (2)................ - - - - 1,272
Air Carrier (3)...o.evenenninininn.. - - - --- -
Alr Taxi (4).eeeeveiiiiiiiiiinn, - - - --- -
General Aviation..................... 18,512 45.8 15,786 20,193 26,592
Military......oooeveviiiiiieeiens 3,734 9.3 2,859 1,868 4,271
Subtotal-International............... 40,427 100.0 38,358 40,961 54,264
Smith Field Airport:
General Aviation(6)................. - - -—- - 9,043
Subtotal-Smith Field................. --- --—- --—- --- 9,043
Total Airport Authority............. 40,427 100.0 % 38,358 40,961 63,307
Percentage change................... 5.39% -39.41% -35.30% -19.13%

(1) Aircraft that seat, or are capable of seating, 31 or more passengers.

(2) Aircraft that seat, or are capable of seating, more than 9 passengers but less than 31 passenger seats.

(3) Aircraft that seat, or are capable of seating, 60 or more passengers.

(4) Aircraft that seat, or are capable of seating, less than 60 passengers.

(5) An aircraft operation can be either a landing or a take-off.

(6) The Authority no longer reports operations at Smith Field.

(7) Sources: Fort Wayne International Airport FAA Air Traffic Control Tower; Kruse Aviation, Smith Field;
and Smith Field Air Service, Smith Field.
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2008 2007 2006 2005 2004 2003

23,079 27,360 31,078 34,865 38,649
2,334 2,367 2,422 2,316 2,158
12,388
27,108
39,502 31,963 34,953 37,111 38,881 36,135
4,239 3,861 4,692 4,196 3,657 4,483
69,154 65,551 73,145 78,488 83,345 80,114
9,125 7,141 7,440 11,876 13,249 8,733
9,125 7,141 7,440 11,876 13,249 8,733
78,279 72,692 80,585 90,364 96,594 88,847
7.69% -9.79% -10.82% -6.45% 8.72% -17.61%
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FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY

Fort Wayne International Airport
Scheduled Airline Service

Non-stop Service Service
Carrier Destination Type
Allegiant Air Orlando/Sanford (SFB) Jet (MD-82/83/87/88)
Tampa/St. Petersburg/Clearwater (PIE) Jet (MD-82/83/87/88)
Myrtle Beach (MYR) - Seasonal Jet (MD-82/83/87/88)
Punta Gorda (PGD) Jet (MD-82/83/87/88)
American Eagle Chicago (ORD) Jet (ERJ)
Dallas/Fort Worth (DFW) Jet (ERJ)
Delta Connection
Pinnacle Detroit (DTW) Jet (CRJ)
Pinnacle Atlanta (ATL) Jet (CRJ)
Pinnacle Minneapolis (MSP) Jet (CRJ)
United Express
Sky West Chicago (ORD) Jet (CRJ)
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" Crowe Horwath LLP
Independent Member Crowe Horwath International

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Board of Directors
Fort Wayne — Allen County Airport Authority
Fort Wayne, Indiana

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the business-type
activities of Fort Wayne — Allen County Airport Authority (the Authority) as of and for the year ended
December 31, 2012, and the related notes to the financial statements, which collectively comprise the
Authority’s basic financial statements, and have issued our report thereon dated June 14, 2013.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Authority’s internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Authority’s internal control. Accordingly, we
do not express an opinion on the effectiveness of the Authority’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Authority’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.


HoltzAL
opinion


Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the entity’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the entity’s internal control
and compliance. Accordingly, this communication is not suitable for any other purpose.

Chowe l""b—wp’h_ LLP

Crowe Horwath LLP

Indianapolis, Indiana
June 14, 2013
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" Crowe Horwath LLP
Independent Member Crowe Horwath International

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM,;
REPORT ON INTERNAL CONTROL OVER COMPLIANCE; AND REPORT ON THE SCHEDULE OF
EXPENDITURES OF FEDERAL AWARDS REQUIRED BY OMB CIRCULAR A-133

Board of Directors
Fort Wayne — Allen County Airport Authority
Fort Wayne, Indiana

Report on Compliance for Each Major Federal Program

We have audited the Authority’s compliance with the types of compliance requirements described in the
OMB Circular A-133 Compliance Supplement that could have a direct and material effect on each of the
Authority’s major federal programs for the year ended December 31, 2012. The Authority’s major federal
programs are identified in the summary of auditor’s results section of the accompanying schedule of
findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and
grants applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of the Authority’'s major federal
programs based on our audit of the types of compliance requirements referred to above. We conducted
our audit of compliance in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we
plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types
of compliance requirements referred to above that could have a direct and material effect on a major
federal program occurred. An audit includes examining, on a test basis, evidence about the Authority’s
compliance with those requirements and performing such other procedures as we considered necessary
in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program. However, our audit does not provide a legal determination of the Authority’s compliance.

Opinion on Each Major Federal Program
In our opinion, the Authority complied, in all material respects, with the types of compliance requirements

referred to above that could have a direct and material effect on each of its major federal programs for the
year ended December 31, 2012.
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Report on Internal Control Over Compliance

Management of the Authority is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and performing our
audit of compliance, we considered the Authority’s internal control over compliance with the types of
requirements that could have a direct and material effect on each major federal program to determine the
auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on
compliance for each major federal program and to test and report on internal control over compliance in
accordance with OMB Circular A-133, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of the Authority’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance with a type of compliance requirement of a federal program that is less severe than a material
weakness in internal control over compliance, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

Report on Schedule of Expenditures of Federal Awards Required by OMB Circular A-133

We have audited the financial statements of the business-type activities of the Authority as of and for the
year ended December 31, 2012, and the related notes to the financial statements, which collectively
comprise the Authority’s basic financial statements. We issued our report thereon dated June <>, 2013,
which contained unmodified opinion on those financial statements. Our audit was conducted for the
purpose of forming opinion on the financial statements that collectively comprise the basic financial
statements. The accompanying schedule of expenditures of federal awards is presented for purposes of
additional analysis as required by OMB Circular A-133 and is not a required part of the basic financial
statements. Such information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the basic financial statements.
The information has been subjected to the auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial statements or
to the basic financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the schedule of expenditure
of federal awards is fairly stated in all material respects in relation to the basic financial statements as a
whole.

Chowe H"&-««/h. LLP

Crowe Horwath LLP
Indianapolis, Indiana
June 14, 2013


HoltzAL
Crowe


FORT WAYNE - ALLEN COUNTY AIRPORT AUTHORITY
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year Ended December 31, 2012

Federal 2012
Federal Grant Description CFDA Number Expenditures

US Department of Transportation
Federal Aviation Administration: Airport Improvement Program (AIP)

3-18-0024-013 20.106 325,000

3-18-0022-054 20.106 3,996

3-18-0022-056 20.106 16,172

3-18-0022-058 20.106 201,346

3-18-0022-059 20.106 170,108

3-18-0022-060 20.106 1,473,804

3-18-0022-061 20.106 349,684

3-18-0022-062 20.106 129,533

Total AIP 2,669,643

Total expenditures of federal awards $ 2,669,643

Federal Aviation Regulation, Part 158
Passenger Facility Charges $ 1,240,000

Total expenditures $ 3,909,643

See accompanying notes to the Schedule of Expenditures of Federal Awards



FORT WAYNE — ALLEN COUNTY AIRPORT AUTHORITY
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year ended December 31, 2012

1. Basis of Presentation:

The accompanying Schedule of Expenditures of Federal Awards presents the activity of all federal
financial assistance programs received by the Fort Wayne — Allen County Airport Authority (the Authority).
The Authority’s reporting entity is defined in Note 1 to the Authority’s financial statements.

2. Basis of Accounting:

The accompanying Schedule of Expenditures of Federal Awards has been prepared on the accrual basis
of accounting. The information in this schedule is presented in accordance with the requirements of OMB
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Therefore, some
amounts presented in this schedule may differ from amounts presented in, or used in preparation of the
financial statements.

3. Special Tests and Provisions:

Special tests and provisions for the Airport Improvement Program (AIP) include review of the Authority’s
policy for using airport revenue to determine whether all airport revenue is accounted for and used for the
capital or operating costs of the airport.

The Passenger Facility Charges (PFC) were tested for compliance with requirements outlined in Federal
Aviation Regulation, Part 158. While this program is not federally funded, it is included in the
Supplementary Schedule of Expenditures of Federal Awards as an annual audit of the program is
required by Federal Aviation Regulation, Part 158. In accordance with instructions for completing the
Form SF-SAC, Data Collection Form for Reporting on Audits of States, Local Governments, and Non-
Profit Organizations, PFC expenditures were not included as federal awards expended during the fiscal
year as shown in Part lll of Form SF-SAC. They are included in the Schedule of Expenditures of Federal
Awards for informational purposes only.

(Continued) 6.



FORT WAYNE — ALLEN COUNTY AIRPORT AUTHORITY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended December 31, 2012

SECTION 1 - SUMMARY OF AUDITOR’'S RESULTS
Financial Statements
Type of auditor’s report issued: Unqualified

Internal control over financial reporting:

Material weakness(es) identified? Yes X No

Significant deficiencies identified not

considered to be material weaknesses? Yes X None Reported
Noncompliance material to financial statements noted? Yes X No

Federal Awards
Internal Control over major programs:
Material weakness(es) identified? Yes X No

Significant deficiencies identified not
considered to be material weaknesses?

Yes X None Reported
Type of auditor’s report issued on compliance for
major programs: Unqualified
Any audit findings disclosed that are required to be
reported in accordance with Section .510(a) of
OMB Circular A-133? Yes X No
Identification of major programs:
CEDA Number(s) Name of Federal Program or Cluster
20.106 U.S. Department of Transportation Federal Aviation Administration:
Airport Improvement Program
Dollar threshold used to distinguish between Type A and Type B programs: $300,000
Auditee qualified as low-risk auditee? X Yes No

SECTION 2 — FINDINGS RELATED TO THE FINANCIAL STATEMENTS THAT ARE REQUIRED TO
BE REPORTED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS.

There were no findings for the year ended December 31, 2012.

SECTION 3 — FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS INCLUDING AUDIT
FINDINGS AS DEFINED IN OMB CIRCULAR A-133 SECTION 510(a).

There were no findings for the year ended December 31, 2012.

SECTION 4 — SUMMARY OF PRIOR AUDIT FINDINGS AND QUESTIONED COSTS

There were no findings or questioned costs reported for the year ended December 31, 2011.
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To the Members of the Board, and Citizens of Fort Wayne and Allen County:

The Comprehensive Annual Financial Report (CAFR) of the Fort Wayne-Allen County
Airport Authority, a component unit of Allen County, Indiana (the Authority),
for the fiscal year ended December 31, 2012 is submitted with this letter. This
report was prepared by the Authority’s financial staff.

The financial statements, note disclosures, and other information are the
representations of management. Consequently, management assumes full
responsibility for the completeness and reliability of the information contained
in this report based upon a comprehensive framework of internal control that has
been established for this purpose. Internal control is designed to provide
reasonable, but not absolute, assurance that the financial statements are free
of material misstatements. Reasonable assurance recognizes that the cost of
internal control should not exceed the anticipated benefits of such control.

Crowe Horwath LLP, Certified Public Accountants, have issued an unqualified
opinion on the Authority’s financial statements for the year ended December 31,
2012. The independent auditor’s report is located at the front of the financial
section on pages 12 and 13 of this report.

Management’s discussion and analysis (MD&A) can be found immediately following
the report of independent auditors in the financial section of this report. The
MD&A includes financial highlights, overview of the financial statements,
condensed financial information and analysis, and capital asset and long-term
debt activity. MD&A complements this letter of transmittal and should be read
in conjunction with it.

Profile of the Government - The Authority is an Indiana Municipal Corporation
established July 1, 1985 under authority granted by Indiana Statute (IC 8-22-3-
1) . As detailed in the statute, the Authority was established for the general
purpose of acquiring, maintaining, operating, and financing airports in and
bordering on Allen County, Indiana. The Authority is empowered to, among other
things, issue general obligation and revenue bonds and levy taxes in accordance
with statutory provisions. The Authority manages an airport system in Allen
County, Indiana composed of Fort Wayne International Airport, a non-hub primary
commercial service airport, located in southwest Allen County, and Smith Field
Airport, a general aviation airport, located in the north central part of the
county.



The Authority’s Board consists of six members. Three are appointed by the Mayor
of the City of Fort Wayne and three are appointed by the Allen County
Commissioners. The appointments are non-authoritative in nature. That is,
there is no continuing linkage between the appointing authority and the board
member. Board members cannot be removed without cause, and Indiana law provides
an impeachment procedure to be utilized in the event that there is reasonable
cause for removal of a board member.

Based upon the degree of fiscal dependency and resulting financial
accountability exercised by the Allen County Council and Commissioners, the
Authority is considered a component unit of Allen County, Indiana, under the
criteria set forth by the Government Accounting Standards Board. These
criteria, as they specifically apply to the Authority, are detailed on pages 27
and 28 of the notes to the financial statements.

The Authority’s component units, the Fort Wayne International Airport Building
Corporation (FWIABC) and the Fort Wayne International Airport Air Trade Center
Building Corporation (FWIAATCBC), are autonomous quasi-governmental units.
Although FWIABC and FWIAATCBC are legally separate from the Authority, they are
reported as if they were part of the Authority because their sole purpose is to
finance construction projects for the Authority. Additional information on
these component units can be found in the notes to the financial statements on
pages 28 and 29.

The Allen County Council adopts the Authority’s annual budget and the tax levy
to support it. The annual budget of the Authority is prepared by the staff and
approved by the Board before it is sent to the Allen County Council for
adoption. After it is adopted by the Allen County Council, the budget is
reviewed and approved by the State Department of Local Government Finance.

Also, issuance of general obligation bonds must be approved by the County
Council and revenue bonds must be approved by the County Commissioners.

Budgetary control is maintained at the major expense category level by the
encumbrance of purchase orders against available legally adopted appropriations.
Open purchase orders or encumbrances at the end of the fiscal year are
automatically added to the subsequent year’s budget under state law. For budget
purposes, expenses are recognized in the year encumbered. For financial
statement purposes, expenses are recognized when incurred.

Local Economy - During 2012, unemployment in the Fort Wayne Metropolitan
Statistical Area (MSA) (Allen, Wells, and Whitley counties) averaged 8.2 (non-
seasonally adjusted) percent, after beginning the year at 9.0 percent in January
and ending at 8.2 percent in December. The lowest rate of 7.6 percent occurred
in October; and the highest rate of 9.0 percent occurred in January.

After receiving good news about the economy of the Fort Wayne MSA during 2011,
this area received recognition again in a “report from Garner Economics LLC for
being one of only 23 metro areas (out of 372 nationally) to have outpaced
national monthly job growth in each of the past 23 months” since September 2010,



according to John Stafford, Director, and Valerie Richardson of the Community
Research Institute. They also state that the streak for Fort Wayne actually
started prior to September 2010 and continued at least through September 2012
(most recent data available when article was written) for 29 consecutive months.
According to Mr. Stafford and Ms. Richardson, “the Fort Wayne MSA was within 100
jobs of reaching its September 2007 employment level. ... Between September 2009
and September 2012, the Fort Wayne MSA labor force has grown by 3.7 percent.
There are now 7,630 more local residents in the labor force today than three
years ago.”

The turnaround in the local economy was also evident at the Fort Wayne
International Airport as the number of passenger enplanements increased 2.4
percent during 2012 from 277,938 to 284,465. The expectations are that the
level of enplanements will continue to rise slightly during 2013. The airlines’
cost per enplaned passenger decreased from $9.96 in 2011 to $9.40 in 2012. This
decrease was caused by both keeping airline costs flat and continuing to use
additional passenger facility charges to pay debt service, thereby reducing the
terminal rental rate for the airlines. The Authority continues to strengthen
its marketing efforts to retain existing and attract new airline service to the
Airport. During 2012, the Authority was instrumental in obtaining new air
service to Punta Gorda, Florida. This new service offers leisure travelers and
others a new vacation destination.

The local economy is well diversified with several major industries located
within Allen County and the Fort Wayne region: health care, defense/aerospace
engineering, financial services, automotive manufacturing, luggage and handbag
manufacturing, and educational institutions of higher learning.

The schedule on page 83 of this report details additional information regarding
diversity in the local economy, as the area is not dependent on the fortunes of
a single employer. The ten largest employers in Allen County make up only 15
percent of total employment. On page 70, it can be discerned that local
government is not dependent on a single taxpayer or group of taxpayers for its
revenue base. The top ten taxpayers in Allen County provide only 9.1 percent of
taxable assessed valuation. Another positive development is that the number of
building permits issued by the Allen County Building department for single-
family and duplex residential building construction increased from 657 in 2011
to 705 in 2012. This follows a slight decrease last year. This is the third
increase in the last four years.

Long-term Financial Planning - The Authority has included in its capital
improvement plan provisions to upgrade facilities at Smith Field, the
Authority’s general aviation airport, and Fort Wayne International. The
Authority anticipates financing these capital improvements with a variety of
funding mechanisms including passenger and customer facility charges, federal
and state grants, cumulative building tax revenues, and local airport revenues.
Included in the capital improvement plan are provisions to make substantial
improvements to the infrastructure and facilities at Smith Field: construct
common use and terminal building ramps; construct a new terminal and hangar



access road; construct a fuel farm; construct new T-hangars; storm water and
other improvements; acquire land for runway extensions; and complete additional
infrastructure and building improvements. These substantial improvements are
needed for safety reasons and also to increase the attractiveness and
utilization of Smith Field Airport.

At Fort Wayne International, the Authority plans to upgrade the electrical
capacity within the passenger terminal, complete gate electrification and
install preconditioned air inside all jet bridges; replace several jet bridges;
reconstruct Runway 14-32; reconstruct Runway 5-23 and Taxiway C; construct
Runway 5-23 shoulders; construct a new access road to general aviation
facilities; relocate and reconstruct the car rental parking lot; and modernize
the passenger terminal. Rehabilitating and replacing jet bridges will improve
passenger safety and convenience. Reconstructing the runways and taxiways will
enhance safety on the airfield. Constructing the new access road will allow
tenants to have easier access to west side facilities. Renovating the terminal
will give the Authority better utilization of its current space, solve retail
space needs and improve the terminal’s traffic flow. The Authority plans to
maximize the use of federal and state grants from the Airport Improvement
Program for airfield projects; use passenger facility charges to finance
eligible terminal projects and airfield equipment purchases; and use customer
facility charges to relocate and reconstruct the car rental parking lot. The
Authority has received a Voluntary Airport Low Emission Program grant to finance
92.5 percent of the cost to complete the terminal gate electrification project.

Major Initiatives - The Authority made great strides in increasing the
marketability of facilities within its Air Trade Center. During 2011, the
Authority refunded the 1998 First Mortgage bonds with a federally taxable issue
that removed the aeronautical use only restriction. Removal of this restriction
allowed the Authority to market the facilities to non-aeronautical users, a much
bigger market. As a result, after being vacant since February 2008, the
facilities are now occupied by several tenants with leases covering
approximately 80 percent of the leasable space. This is the primary reason why
operating revenues have increased from 2011. The Authority has purchased land
just west of the airport to construct a road to improve access to general
aviation facilities. Construction of this roadway will have a negative impact
on the Authority’s cash balance during the next year. In addition, the
Authority will relocate its fixed base operations at Smith Field airport to a
much newer facility formerly occupied by Ivy Tech Community College. This move
coincides with the Airport’s master plan and will improve service to the
Authority’s customers.

Awards and Acknowledgements - The GFOA awarded a Certificate of Achievement for
Excellence in Financial Reporting to the Fort Wayne-Allen County Airport
Authority for its CAFR for the fiscal year ended December 31, 2011. This was
the twenty-third (1989 - 2011) consecutive year that the Authority has achieved
this prestigious award. In order to be awarded a Certificate of Achievement, a
government must publish an easily readable and efficiently organized CAFR. This
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Crowe Horwath.
Crowe Horwath LLP
Independent Member Crowe Horwath International

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Fort Wayne-Allen County Airport Authority
Fort Wayne, Indiana

Report on the Financial Statements

We have audited the accompanying financial statements of the Fort Wayne-Allen County Airport Authority, (the
Authority), which comprise the statements of net position as of December 31, 2012, and the related statements of
revenues, expenses and changes in fund net position and cash flows for the year then ended, and the related
notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the net position of

the Authority as of December 31, 2012, and the changes in its net position and its cash flows for the year then
ended in conformity with accounting principles generally accepted in the United States of America.



Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management's
Discussion and Analysis on pages 14 through 21 and the Schedules of Funding Progress for the Employees
Retirement Plan and Retiree Healthcare Plan on pages 50 through 51 to be presented to supplement the financial
statements. Such information, although not a part of the financial statements, is required by Governmental
Accounting Standards Board who considers it to be an essential part of financial reporting for placing the financial
statements in an appropriate operational, economic, or histarical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards generally accepted
in the United States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management's responses to our inquiries, the
financial statements, and other knowledge we obtained during our audit of the financial statements. We do not
express an opinion or provide any assurance on the information because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinion on the financial statements that collectively comprise
the Authority’s financial statements. The Combining Schedules from pages 54 through 58, Other Supplementary
Information from pages 60 through 63, and the Introductory and Statistical Sections from pages 1 through 11 and
pages 66 through 92 are presented for purposes of additional analysis and are not a required part of the financial
statements.

The Combining Schedules and Other Supplementary Information are the responsibility of management and were
derived from and relate directly to the underlying accounting and other records used to prepare the financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in the
United States of America. In our opinion, the Combining Schedules and Other Supplementary Information are
fairly stated, in all material respects, in relation to the financial statements as a whole.

The Introductory and Statistical Sections have not been subjected to the auditing procedures applied in the audit
of the financial statements, and accordingly, we do not express an opinion or provide any assurance on them.

C/wuc_ H"‘ko'h. LLP
Crowe Horwath LLP

Fort Wayne, Indiana
June 14, 2013



Management’s Discussion and Analysis

The management of the Fort Wayne-Allen County Airport Authority (the
Authority) provides the following narrative overview and analysis of the
financial activities of the Authority for the year ended December 31, 2012.
Please read it in conjunction with the letter of transmittal to the Authority
Board, located on pages 3 through 7.

Financial Highlights

The Authority’s net position increased approximately $2.6 million as a result
of this year’s operations. The unrestricted component of net position
decreased $1.4 million or 9 percent. The Authority used a substantial amount
of cash to purchase land and other capital assets. Partly as a result of
these purchases, the net investment in capital assets component of net

position increased approximately $4.3 million or 5.3 percent.

Current assets decreased approximately $3.3 million or 14.2 percent due to

the use of cash and investments to purchase land and other capital assets.

Other noncurrent assets increased $958,316 or 18.1 percent due to a
reclassification of current assets and the continued accumulation of

cumulative building tax receipts.

Current liabilities decreased $517,193 or 8.7 percent due to a reduction in
construction contracts payable at the end of 2012.

The Authority’s bonds and other long-term liabilities decreased by $3.6
million, or 22.8 percent. This was due primarily to the normal retirement of
long-term debt as bond maturities came due.

Operating revenues increased $652,318 from 2011 to 2012, due to new leases
with tenants located in the Air Trade Center area.

Nonoperating expenses decreased $152,517 or 17.3 percent as a result of a
reduction in the bond balance as bond principal payments were made. This

resulted in interest rates being applied against smaller balances during

2012.

Capital contributions increased $787,102 or 40.1 percent due to increases in
the amount of federal and state grants received.
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Overview of the Financial Statements

The Authority’s financial report consists of three financial statements: the
Statement of Net Position, the Statement of Revenues, Expenses and Changes in
Fund Net Position, and the Statement of Cash Flows. The financial statements
are prepared in accordance with accounting principles generally accepted in
the United States of America as promulgated by the Governmental Accounting
Standards Board (GASB). The reporting entity consists of the Authority and
its component units: the Fort Wayne International Airport Building
Corporation (FWIABC) and the Fort Wayne International Airport Air Trade
Center Building Corporation (FWIAATCBC). The Authority and its relationship
with its component units are more fully described in the notes to the
financial statements. The Authority, the FWIABC and the FWIAATCRBC are
structured as a single enterprise fund. Revenues are recognized when earned,
and expenses are recognized when incurred. Capital expenditures are
capitalized as assets and (except for land, land improvements and

construction in progress) are depreciated over their estimated useful lives.

Statement of Net Position - This Statement presents information on the
Authority’s assets, deferred outflows of resources, liabilities, deferred
inflows of resources, and net position. Net position represents the
difference among all other elements in the Statement. Net position is
displayed in three components: net investment in capital assets; restricted;
and unrestricted. Over time, increases or decreases in net position may serve
as a useful indicator of whether the financial position of the Authority is

improving or deteriorating.

Statement of Revenues, Expenses and Changes in Fund Net Position - This is
the operating statement for the Authority. Revenues and expenses are
categorized as either operating or non-operating based upon GASB Statements
33 and 34. On this statement, federal operating grants and passenger and
customer facility charges are reported as non-operating revenues; and capital
grants are reported as capital contributions.

Statement of Cash Flows - This Statement is used to report the classification
of cash receipts and payments according to whether they stem from operating,
noncapital financing, capital and related financing, or investing activities.
The Authority reports cash flows from operating activities using the direct
method, as required by GASB Statement 34. Using the direct method, the
Authority reports cash flows from operating activities directly by showing
major classes of operating cash receipts and payments (for example, receipts
from customers, payments to suppliers, payments to employees, etc.) A
reconciliation of operating income to net cash flow from operating activities

is also required, and is located on the second page of this statement.

Notes to the financial statements - The Notes provide additional information
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that is essential to a full understanding of the data provided in the
Authority’s financial statements. The notes to the financial statements can
be found on pages 27 through 48 of this report.

Other information - In addition to the basic financial statements and
accompanying notes, this report also presents required supplementary
information concerning the Authority’s progress in funding its obligation to
provide pension benefits to its employees, and funding progress for its
retiree healthcare plan. Required supplementary information can be found on
pages 50 and 51 of this report.

Condensed Financial Information

Net position - The Authority’s net position increased $2,601,958 from 2011 to
2012. The growth in net position is attributed to an increase in net
investment in capital assets that more than offset decreases in the
restricted and unrestricted components of net position. Net investment in
capital assets increased approximately $4.3 million due to purchases of
several tracts of land and other capital assets. These acquisitions coupled
with reductions in debt more than offset a $7.5 million increase in
accumulated depreciation. Most of the land purchases were for the future
construction of an access road to general aviation facilities on the west
side of the Airport. The increase in net position indicates that the
Authority’s financial position improved from 2011. As noted previously,
increases or decreases in net position may serve as a useful indicator of
whether the financial position of the Authority is improving or
deteriorating.

Current assets decreased approximately $3.3 million or 14.2 percent due to
the use of cash and investments to purchase land and other capital assets for
approximately $3.9 million and $4.5 million, respectively.

Other noncurrent assets increased $958,316 or 18.1 percent due to the
reclassification of a $500,000 investment from current assets that would no
longer be available for use in the following year. In addition, the
Authority received cash from a cumulative building tax levy that is held as a

restricted asset for future Airport terminal building expansion.

Deferred outflows of resources decreased 24.8 percent due to the amortization
of deferred amount on refunding of the 2004 and 2011 bonds. This

amortization is included in interest expense.

The Authority’s net investment in capital assets (e.g., land, buildings and
improvements, infrastructure items, and equipment) is the largest component
(78.6 percent) of net position. These capital assets are used to provide
services to customers. Consequently, these assets are not available for
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future spending.

is reported net of related debt and deferred outflows of resources,

Although the Authority’s investment in its capital assets
it should

be noted that the resources required to repay this debt must be provided

annually from other sources such as operating and nonoperating revenues,

since the capital assets themselves cannot be liquidated to pay these

liabilities.

In addition, 8.3 percent of the Authority’s net position represents resources

that are subject to external restrictions on how they may be used. The

restricted balances represent bond reserves that are subject to external

restrictions on how they can be used under bond covenants;

charges that are restricted by Federal regulations;
and investments that are restricted by State law;
for tenants and other users of Airport facilities.
(13.1 percent) of $14,097,052 is the unrestricted component of net position,
which may be used to meet the Authority’s ongoing obligation to its citizens,

customers, and creditors within FAA operating guidelines.

passenger facility

cumulative building cash

and security deposits held
The remaining balance

A summary of the Authority’s 2012 net position compared to 2011 follows:

Current assets.

Other noncurrent assets.

Capital assets (net)
Total assets.

Deferred outflows of resources.

Total assets and
deferred outflows of resources

Current liabilities
Noncurrent liabilities
Other noncurrent liabilities
Bonds and other long-term debt
Total liabilities

Net position:

Net investment in capital
assets.

Restricted

Unrestricted

Total net position.

Authority’s Net Position

Increase Percent
2012 2011 (Decrease) Change
$ 20,095,404 $23,410,900 $(3,315,490) (14.2)%
6,263,382 5,305,066 958,316 18.1
100,234,798 99,287,482 47,316 1.0
126,593,584 128,003,448 (1,902,142) (1.1)
125,747 167,264 (41,517) (24.8)
126,719,331 128,170,712 (1,451,381) (1.1)
5,412,748 5,929,941 (517,193) (8.7)
1,381,110 1,348,125 32,985 2.
12,090,000 15,659,131 (3,569,131) (22.8)
18,883,858 22,937,197 (4,053,339) (17.7)
84,742,931 80,453,062 4,289,869 5.
8,995,490 9,288,875 (293, 385) (3.2)
14,097,052 15,491,578 1,394,520) (9.0)
$107,835,473 $105,233,55 $ 2,601,958 2.5
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Changes in Net Position - Operating revenues increased $652,318 (or 7.3
percent) from 2011 to 2012. An increase (42.4 percent) in buildings and
grounds revenue accounted for most of the operating revenue increase due to
new lease agreements with tenants in the Air Trade Center.

Property and other taxes increased $403,373, or 6.4 percent due primarily to
an increase of $185,000 in county option income tax revenues, and an increase
($203,000) in debt service taxes.

Federal operating grant revenues decreased $227,873 or 72.9 percent. The
Authority received a Small Community Air Service Development grant from the
US Department of Transportation for approximately $180,000 in 2011. No such
grant was received in 2012. In addition, the Authority’s Law Enforcement
Reimbursement Officer grant received from the US Department of Homeland
Security was reduced by approximately $47,000.

Customer facility charge revenues increased by $178,563 in 2012. The
Authority’s Board authorized a customer facility charge of $1.50 per
transaction per day for up to four days. The collection of this charge by
car rental companies did not begin until the fourth quarter of 2011.

Buildings and grounds operating expenses increased approximately $108,000 due
primarily to an increase in bond issue cost expense. As a result of applying
GASB 65, the remaining balance of bond issue costs for Airport terminal
expansion and Air Trade Center facilities were expensed and included in this

operating expense category.

Administrative operating expenses decreased $207,771 or 7.9 percent due to an
approximate $107,000 reduction in personal service expenses and an $88,000
reduction in legal fees.

Gain on capital asset disposal decreased $215,066 in 2012. During 2011, the
Authority realized a gain of approximately $216,000 on sale of land that was

no longer included in the Authority’s master plan.

Capital contributions increased 40.1 percent due to increases in the amount
of federal and state grants received.
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A summary of the Authority’s 2012 changes in net position compared to 2011

follows below.

Operating revenues:
Airfield.
Buildings and grounds
Terminal.
Parking
Reliever airport.

Total operating revenues.

Nonoperating revenues:
Property and other taxes.
Federal operating grant
Passenger facility charges.
Customer facility charges
Interest income
Gain on capital asset

disposal

Net nonoperating revenues

Total revenues.

Operating expenses:
Airfield.
Buildings and grounds
Terminal.
Parking
Reliever airport.
Administration.
Depreciation.

Total Operating expenses.

Nonoperating expenses

Total expenses.

Loss before
capital contributions

Capital contributions
Increase in net position.

Total net position, beginning

Total net position, ending.

Authority’s Changes in Net Position

Increase Percent
2012 2011 (Decrease) Change
$ 1,475,574 $ 1,461,088 $ 14,486 1.0%
1,867,646 1,311,808 555,838 42 .4
3,056,045 3,065,071 (9,020) (0.3)
2,695,420 2,625,381 70,039 2.7
464,820 443,839 20,981 4.7
9,559,505 8,907,187 652,318 7.3
6,713,816 6,310,443 403,373 6.
84,766 312,639 (227,873) (72.4)
1,138,258 1,099,255 39,003 3.
210,792 32,229 178,563 554.0
94,787 102,068 (7,281) (7.1)
20,395 235,461 (215,066) (91.3)
8,262,814 8,092,095 170,037 2.
17,822,319 16,999,282 823,037 4.8
2,909,812 2,921,657 (11,845) (0.4)
1,121,225 1,013,593 107,632 10.6
1,620,862 1,605,688 15,174 0.9
1,009,371 1,023,453 (14,082) (1.4)
578,843 522,721 56,122 10.7
2,438,987 2,646,758 (207,771) (7.9)
7,559,693 7,852,015 (292,322) (3.7)
17,238,793 17,585,885 (347,092) (2.0)
731,133 883,650 (152,517) (17.3)
17,969,926 18,469,535 (499,609) (2.7)
(147,007) (1,470,253) 1,322,640 (90.0)
2,749,565 1,962,373 787,192 40.1
2,601,958 492,120 2,109,838 428.7
105,233,515 104,741,395 492,120 0.5
$107,835,473 $105,233,515 $ 2,601,958 2.5
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The following charts show the major sources and percentages of operating
revenues and expenses for the year ended December 31, 2012:

Operating revenues Operating expenses
Z?:i;:ftr gﬁi{; Airfield Buildings &

\ /‘ Deprec. 16.88% grounds
43.85% 6.50%

Parking

28.20% —_

Term.
9.40%

Buildings &
Terminal grounds - Parking
31.97% 19.54% airport 5.86%
14.15% 3.36%

Reliever

Capital Asset Activity

During 2012, the Authority expended approximately $8.5 million for capital
improvements. The Authority completed the following projects at Fort Wayne
International: purchased land for future construction for $3.9 million;
retrofitted Air Trade Center facilities for $783,000; and purchased runway
friction testing equipment for $179,000. In addition, the Authority
completed two projects that began in 2011 or earlier: master plan for $1.2
million and runway 5-23 shoulder project for $1.5 million. Several projects,
including runway guard light installation and overlay zoning projects were
unfinished at yearend.

In addition, the Authority completed the construction of a T-Hangar building
and ramp for $913,000 at Smith Field Airport.

For additional information on capital asset activity, see note 5.

Long-Term Debt Activity

The 2004 Airport Improvement Refunding bonds were issued by the Fort Wayne
International Airport Building Corporation, an Authority component unit.
These bonds are insured and have a rating by Moody’s of Aaa, and an
underlying rating also by Moody’s of Aa3.

In February of 2011, the First Mortgage Federally Taxable Refunding Bonds

were issued by the Fort Wayne International Airport Air Trade Center Building
Corporation, a component unit of the Authority, to refund the 1998 First
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Mortgage Bonds. The primary purpose of the refunding was to eliminate
certain restrictions in the bond covenant. The bonds have a rating of AA+ by
Fitch Ratings and Aa3 by Moody’s.

Bond ratings did not change during 2012. The Authority has a legal debt
limit of $84,944,693 which represents 2 percent of the adjusted value of
Allen County property. The adjusted value is one-third of the assessed value
as certified by the State Department of Local Government Finance. Since the
Authority has no general obligation debt outstanding, the legal debt margin
is also $84,944,693 as of December 31, 2012. Bonds issued by a building
corporation do not count against the legal debt limit. As a result, the
Authority has no debt limitations that will affect the financing of planned

facilities or services.

For additional information on bonds and other long-term debt, see note 9.

Currently Known Facts

The Authority’s property tax rates include a debt service levy in addition to
the operating and cumulative building fund. In 2013, the operating, debt
service and cumulative building tax rates are .0289, .0149, and .0033,
respectively. The rates are per $100 of assessed value and will be applied
on an assessed value of $12,780,412,897. These rates compare to the 2012
rates for operating, debt service and cumulative building of .0282, .0155 and
.0031, respectively.

Requests for Information

This financial report is designed to provide the Authority’s taxpayers,
citizens, investors, creditors and customers with a general overview of the
Authority’s finances, and to show the Authority’s accountability for the
funds it receives and expends. Questions concerning any of the information
provided in this report or requests for additional financial information
should be addressed to the Director of Administration and Finance, 3801 W.
Ferguson Road, Suite 209, Fort Wayne, Indiana 46809-3194.
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FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY
Statement of Net Position
December 31, 2012

ASSETS Totals
CURRENT ASSETS:
Unrestricted assets:
Cash and cash equUIValENtS--NOE 2..........c.ccociiiiiiiiiiii e $ 2,375,511
V=T LT L S o) =S 13,531,998
Accounts receivable, Net of allOWANCE............ooviiciiiiice e 114,675
UNDITEO FEVENUE. ...ttt ettt e ettt e e ettt e e et e e e et e e e et e e esetateeeetaeeesstneeeantreeennrneees 249,674
Property tax receivables, net of allowance--NOte L.........c.cccvveieieinieiiciececeeeee e 56,827
OBNEE TECEIVADIES. ...ttt e et e e et e e et e s ettt e sasneeesasaeeeaaneeeaaereeeanneeen 28,164
INVENEOTY-T10TE 4. . ..ottt ettt ettt et et et et et e be st e b et et ensensensensenbensensensensensens 242,391
PrEPAII TTEMS ...t b etttk e bt b ettt ettt een e 297,069
TOtal UNTESITICIEA @SSEIS. .. ccviiiiieitiitestecie sttt r e s resbe s resresreeneens 16,896,309
Restricted assets:
Cash and cash equivalents-including $1,092,253 held by trustee--notes 2 and 3...................... 1,924,982
V=T LT gL 0] = 578,002
Passenger facility charge reCeivable............ccooviiiiiici e 152,075
Federal and state grants reCeivable............ccooiiiiiiiii 493,649
Property tax receivables, net of allowance--N0Ote L..........cccoceorirniinieieiencre e 30,371
Other reCEIVADIES. ..ottt resreareans 20,016
B0 Sy € [0 (=T I TS £ 3,199,095
TOLAL CUITENE ASSEBLS. ...vviivieitie ittt ettt e st e st e st e et e s bt e s bt e sateesbes et eesbessatessaesesbessabessbessrreeans 20,095,404
NONCURRENT ASSETS:
Restricted assets:
Cash and cash equivalents-including $7,244 held by trustee--notes 2 and 3...........ccccceeuneen, 366,524
INVEStMENES--NOLES 2 ANA 3.....iiiiiiciecie ettt e et testesteeresresreerenneas 5,890,000
Property tax receivable, net of allowance--Note L..........ccovieiinieiiiniec e, 6,858
B I0] o G [0 (=0 BTSSR 6,263,382
Capital @SSEtS, NE--NOLE B....ceveeeieieriiieie ettt sttt e e eenes 100,234,798
TOtAl NONCUITENE ASSEES. .. .eeviieieiteecieeeie et ecte et et e e et eete et e et e ste e st e ereeereesbeesessbeesteereesreesteereesreesees 106,498,180
DEFERRED OUTFLOWS OF RESOURCES
Deferred amount on refunding BONGS...........ccccvveiieiiiiieee s 125,747
Total assets and deferred outfloWS OF FESOUICES........c..cveeveeceeiiecee ettt $ 126,719,331
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LIABILITIES AND NET POSITION
CURRENT LIABILITIES:
Payable from unrestricted:

ACCOUNES PAYADIE. ...ttt et et eaens
ACCTUE [TADTTIEIES...cvvieieii ittt e e sba e s raeans
PO AV (oI <] o | SR ROURTTTT

TOtal UNTESTIICTEU. ... .eiivieieii ittt st e be s sbaesbaeans

Payable from restricted:

ACCOUNES PAYADIE. ...
Current portion of long-term debt--Note 9..........ccccvvviviiviiiii i
Accrued interest on long-term debt...........coeoiiiiinniii e

QLI L L =TS Tod T SRR PRSR

Total CUrreNnt HabilItIES....ccvve it

NONCURRENT LIABILITIES:

Net other postemployment benefits obligation..............ccccooevriiniiiei e
Net pension ODIZAtION. .........vuiiiitietiiiieerere e
Accrued compensated aDSENCES.........cvvviveiririei e
Bonds and other long-term debt, Net--NOte 9.........cooeireiieireree e

Total NONCUITeNt HAbIlITIES........cveiviiiii e

TOtal HADIIITIES. ....covieceicce e s

NET POSITION:

Net investment in capital @SSELS. .. ......cccviviriiriiiiiieirese et se e

Restricted for:

1Y o BET=T Y o1
CaPItal PrOJECTS. ....cvverieirirer et
L0 a1 (o1 (=T R

TOtal NEL POSITION. .....eeeeiieeii e eeens

Total liabilities and Net POSILION..........oeveirrieiiice s

The accompanying notes are an integral part of the financial statements.
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Totals

$ 884,207

427,720

106,220

1,418,147

120,288
3,527,614

346,699
3,994,601

5,412,748

425,254
38,266
917,590

12,090,000
13,471,110

18,883,858

84,742,931

2,337,569
6,657,921

14,097,052

107,835,473

8126719331



FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY
Statement of Revenues, Expenses and Changes in Fund Net Position
For the Year Ended December 31, 2012

Totals
OPERATING REVENUES:

N T 1] (o OSSOSO $ 1,475,574

BUITAINGS @GN0 GIOUNGS. ...ttt ettt b e bbbt et e e nr et eae e ebenes 1,867,646

LI 00011 | SRR 3,056,045

121 o P OTPPS 2,695,420

REIIEVET @ITPOIT... .. ittt e e et e e e st e e e s e e ss e st e s s esseseesseseeneareaneeneanean 464,820

TOtal OPEIALING FEVENUES. ... .cveieeeieiesiestestest et et e et et et et et e ae s et e ssesae s e s e se s esessesensensesensensensensens 9,559,505
OPERATING EXPENSES:

F X L0111 o O 2,909,812

BUITAINGS QN0 GIOUNGS. ...ttt a et sttt et e e e s e neeseenenes 1,121,225

B I=T 0011 | T 1,620,862

PAIKING ..ttt ettt e Re e R bR bttt Re et eRe et e ettt neenes 1,009,371

LR E L= =TTy oo PSSR 578,843

WA | TR TESY = £ o) o 2,438,987

DEPIECIALION. .. ..evvvceecr ettt bt n bbb b 7,559,693

TOtal OPErating EXPENSES. ... ..cveveirreriieisrer ettt bt b e n s 17,238,793
LOSS FROM OPERATIONS. ... .ottt sttt sttt sttt st sttt sbe b b e abeare e (7,679,288)
NONOPERATING REVENUES (EXPENSES):

Property and Other TAXES. ... .ev ettt sttt e et e e esestenesbe e eseneeresaeneneens 6,713,816

Federal OPErating GIaNT..........cooieiriireiei ettt 84,766

Passenger faCility ChargE. .......ccooriiiii s 1,138,258

CUSLOMET TACHIILY CRAIGE. ....c.eviiieceie s 210,792

INEETEST INCOMIE. ... 94,787

INEEIEST EXPEIISE. ... ettt e e et e e ne e et s et R et b e et e r st r e r e r e (731,133)

Gain on disposal Of CaPItAl ASSELS..........cveiririreiir et 20,395

Net NONOPErating reVENUES (EXPENSES)....c.evvrreriuererrerieerisrerestsessesesee s st r s s snes e 7,531,681
LOSS BEFORE CAPITAL CONTRIBUTIONS......ccooiiiiieieriesesie sttt s (147,607)
CAPITAL CONTRIBUTIONS:

Federal and STALE GraNTS........covieriiireeree ettt sttt e e st ne e et e e renaenennens 2,749,565
INCREASE IN NET POSITION. ... .ottt st 2,601,958
NET POSITION:

Total net position, BEGINNING OF YEAT..........coiiiiiiiec e 105,233,515
Total net POSItion, BN OF YEAN...........coiiiiiiiiiece et sre $ 107,835,473

The accompanying notes are an integral part of the financial statements.
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FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY

Statement of Cash Flows
For the Year Ended December 31, 2012

CASH FLOWS FROM OPERATING ACTIVITIES:

ReCEIPLS fTOM CUSIOMETS. ... euettte ettt et et ettt et et eeaaees

Payments tO SUPPLIETS. ... . euenteett ittt et et ettt et e et
Payments t0 @IMPLOYEES. . ... ..uuuet ittt e
Payments of benefits on behalf of employees

Refunds and return of cuStomer dePOSItS. . ... ...euineitiriit it

Net cash used in operating activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITY:
Receipts of property and other taXes. ... ......ouieiiititi e

OPErating GIaNt TECEIPES. .. v . v uentntt et ettt et ettt et ettt et et e e et e et et et e et e e et e e e eaenenenenes
Net cash provided by noncapital financing activities

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:

Receipts of property and other taXes. ... ......vuiuiiititie e

Acquisition and construction of capital assets
Sale Of CaAPItAl ASSELS. ... .utuint ettt ittt ettt e
Principal paid on bonds and other long-term debt
Interest paid on bonds and other long-term debt

CaPital GIaANT TECEIPES. ..t vttt ettt et ettt et ettt et et et e et e e et e e e et e e e e e e a s
Passenger facility Charge r€CeIPLS. .. ..ouuntit ittt
Customer facility Charge rECEIPLS. ... ...uen ittt e

Net cash used in capital and related financing activities

CASH FLOWS FROM INVESTING ACTIVITIES:

PUrchase of INVESTMENT SECUNTIES. .......eciiiiieii ittt ettt ettt et e s st e s sba e e sre s e sbessbeesrees

Proceeds from sale and maturities of investment securities

INterest reCeIVEd ON INVESIMENTS. ......c.ccveieeere ettt ece et eteete et te e ee et e ete et e eteestesteeereeeaeeneeeseeereeneeas

Net cash used in in

NET DECREASE IN CASH AND CASH EQUIVALE

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS, END OF YEAR

vesting activities................

NTS s
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Totals

$ 9,543,403
(3,953,307)
(3,921,169)
(1,719,394)

(11,302)

(61,769)

4,359,763
229,465

4,589,228

2,346,752
(8,925,892)
20,395
(3,350,000)
(782,604)
3,085,888
1,124,671
210,792

(6,269,998)

(27,390,000)
24,390,000
102,177

(2,897,823)

(4,640,362)

9,307,379

8 4667017

continued



FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY
Statement of Cash Flows-Continued
For the Year Ended December 31, 2012

Reconciliation of operating loss to net cash used in operating activities:
LSS fTOM OPEIATIONS. ... e.ettetette et ettt e e et e e et et e et e e et et e e e e e eaanans
Adjustments to reconcile operating loss to net
cash used in operating activities:
LD 0 (T 1 T ) & PP
Changes in assets and liabilities:
Accounts receivable and unbilled revenue.................cooeeiiiiiinn.
Ot @SSELS. . ettt ettt et
ACCOUNES PAYADIC. ....veitieet e
Accrued Habilities. ... ...vueuieine e
Net OPEB and net pension obligation...............c.evviiiiieiinininnenannn.

Net cash used in operating activities...........oeeieriieeiiiiaraeeeanennnn..

NONCASH CAPITAL AND RELATED FINANCING ACTIVITIES:
CAPITAL AND RELATED FINANCING ACTIVITIES:
Capital assets included in accounts payable.............oviiiiiiiiiiiii e,

Capital contributions from federal and state grants................oooeiiviiiiiiiiiiiineeieeen,

The accompanying notes are an integral part of the financial statements.
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Totals

$ (7,679,288)

7,559,693

65,738
183,556
(352,384)
93,100
67,816

$  (61,769)

$ 567,903
336,323



FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY
Notes to Financial Statements

NOTE 1 ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization - The Fort Wayne-Allen County Airport Authority (the Authority) is a
municipal corporation established July 1, 1985, under authority granted by Indiana
statute (1961 Acts, Chapter 283, IC 1979 19-6-2, superseded by IC 8-22-3-1). The
Authority, a component unit of Allen County, Indiana, was established for the
general purpose of acquiring, maintaining, operating, and financing airports and
landing fields in and bordering on Allen County, Indiana, and in connection
therewith is authorized, among other things, to issue general obligation and
revenue bonds and to levy taxes in accordance with the provisions of the statute.
The Authority administers an airport system composed of Fort Wayne International
Airport, a non-hub primary commercial service airport, and Smith Field, a general
aviation airport. The Authority has no stockholders or equity holders and all

revenues and other receipts must be disbursed in accordance with such statute.

Use of Estimates in Preparation of Financial Statements - The preparation of
financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reported
period. Actual results could differ from those estimates.

Reporting Entity - As required by accounting principles generally accepted in the
United States of America, these financial statements present Fort Wayne-Allen
County Airport Authority, a component unit of Allen County, Indiana, and the
component units of the Authority: Fort Wayne International Airport Building
Corporation (FWIABC) and Fort Wayne International Airport Air Trade Center
Building Corporation (FWIAATCBC).

The Authority's Board consists of six members, three appointed by the Mayor of the
City of Fort Wayne, and three by the Allen County Commissioners.

Based upon the fiscal independence or dependence criterion set forth by the
Governmental Accounting Standards Board (GASB) the Authority is considered a
component unit of Allen County.

In reaching the aforementioned conclusion, the Authority considered the following

reporting entity definition criteria:

A. Financial Benefit or Burden Relationship

1. Responsibility for financing deficits lies exclusively with the
Authority.
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2. No other governmental entity is entitled to any portion of a surplus
the Authority generates.

3. All guarantees of, or "moral responsibility" for, debt are borne by
the Authority. Subject to approval, the Authority is empowered to
and has issued revenue bonds payable solely from revenues derived
from the operation of the airport system. The Authority also has
outstanding general obligation bonds and, subject to approval, is
empowered to issue such bonds in the future. These bonds are not
general obligations of any other governmental entity, and neither
the faith and credit nor the taxing power of any other governmental
entity is pledged to their payment.

Although Allen County officials do not appoint a majority of the Authority's Board
and no financial benefit or burden relationship exists, Allen County is
financially accountable based upon fiscal dependency as follows:

B. Fiscal Dependency

1. The Authority's budget and the tax levy to meet it must be approved
by the Allen County Council.

2. The Authority may not issue general obligation bonds without the
Allen County Council's approval, nor issue revenue bonds without the
Allen County Commissioners' approval.

Since the Authority does not have the ability to complete the above essential
events without approval by Allen County officials, it is fiscally dependent upon
Allen County and Allen County is financially accountable for the Authority. The
Authority is therefore a component unit of Allen County.

The Authority's component units, FWIABC and FWIAATCBC, are autonomous quasi-
governmental units. Although FWIABC and FWIAATCBC are legally separate from the
Authority, they are reported as if they were part of the Authority because their
sole purpose is to finance construction projects for the Authority. FWIABC sold
tax-exempt bonds to finance these construction projects, which include the
Terminal Building Modernization and Local Access Roads and Parking Facilities
projects. FWIAATCBC sold tax-exempt bonds to finance Air Trade Center
construction projects, which include an air freight hub, aircraft maintenance
facility, air cargo sorting facilities, parking, fueling and related facilities,
and personal property connected to the above. These bonds are collateralized by
lease agreements with the Authority and will be retired through lease payments
from the Authority. These lease agreements constitute the imposition of a
financial burden on the Authority, and FWIABC and FWIAATCBC provide services
exclusively to the Authority. Since FWIABC and FWIAATCBC are so intertwined with
the Authority, their balances and transactions are blended with the Authority's
balances and transactions. Because these arrangements with the blended component
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Fort Wayne-Allen County Airport Authority
Notes to Financial Statements-Continued

units are essentially lease agreements, and after eliminations have been made,
there are no material activity and no material balances remaining. Therefore,

there are no separate funds reported.

Financial information for FWIABC and FWIAATCBC can be obtained at the following
addresses:

Fort Wayne International Airport
Building Corporation

3801 W. Ferguson Road, Suite 209

Fort Wayne, IN 46809

Fort Wayne International Airport Air

Trade Center Building Corporation
3801 W. Ferguson Road, Suite 209
Fort Wayne, IN 46809

Basis of Accounting and Reporting - The financial statements consist of a single
enterprise fund, which is accounted for using the flow of economic resources
measurement focus and the accrual basis of accounting. Under this method,
revenues are recorded when earned and expenses are recorded at the time

liabilities are incurred.

The Authority reports revenues and expenses as operating or nonoperating.
Operating revenues and expenses result from providing services in connection with
the Authority’s ongoing operations. The Authority classifies revenues from
airlines, concessions, car rental companies, parking, and building and ground
lessees as operating revenues. All expenses relating to operating the Authority
such as personnel and administrative expenses, supplies, repairs to property and
equipment, charges for professional and other contractual services, utilities, and
depreciation expense on capital assets are reported as operating expenses.

All other revenues such as revenues from grants, property and other taxes,
passenger facility charges, customer facility charges, and interest income are
considered nonoperating revenues. Interest expense is reported as nonoperating

expense.

When both restricted and unrestricted resources are available for use, the
Authority’s policy is to use restricted resources first, then unrestricted
resources as they are needed.

Capital lease transactions between the Authority and the FWIABC and FWIAATCBC have
been eliminated in the financial statements.
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Fort Wayne-Allen County Airport Authority
Notes to Financial Statements-Continued

The Governmental Accounting Standards Board (GASB) is the accepted standard-
setting body for establishing governmental accounting and financial reporting
principles. The Authority has adopted GASB Statement No. 20, Accounting and

Financial Reporting for Proprietary Funds and Other Governmental Entities that use

Proprietary Fund Accounting. The Authority follows GASB pronouncements as

codified under GASB Statement No. 62, Codification of Accounting and Financial
Reporting Guidance Contained in Pre-November 30, 1989 FASB and AICPA
Pronouncements, which was adopted in the current year.

In addition to GASB Statement No. 62, the Authority also adopted GASB Statement
No. 60, Accounting and Financial Reporting for Service Concession Arrangements and

GASB Statement No. 64, Derivative Instruments: Application of Hedge Accounting

Termination Provisions, which had no impact on the financial statements.

The Authority adopted GASB Statement No. 63, Financial Reporting of Deferred

Outflows of Resources, Deferred Inflows of Resources, and Net Position, effective

on January 1, 2012. This Statement provides financial reporting guidance for
deferred outflows of resources and deferred inflows of resources, which are
distinct from assets and liabilities. This Statement amends the net asset
reporting requirements in previous statements and pronouncements by incorporating
deferred outflows of resources and deferred inflows of resources into the
definitions of the required components of the residual measure and by renaming
that measure as net position, rather than net assets. The disclosures required by

this Statement have no effect on the Authority’s beginning net position.

The Authority adopted GASB Statement No. 65, Items Previously Reported as Assets

and Liabilities, effective on January 1, 2012. This Statement establishes

accounting and financial reporting standards that reclassify, as deferred outflows
of resources or deferred inflows of resources, certain items that were previously
reported as assets and liabilities and recognizes, as outflows of resources or
inflows of resources, certain items that were previously reported as assets and
liabilities. Bond issue costs, previously reported as an asset, are now
recognized as an expense. The remaining balance is considered immaterial and has
now been reclassified as a component of the buildings and grounds expense in the
current period. 1In addition, deferred amounts on bond refunding were previously
reported by the Authority as a valuation account, a deduction from bonds payable.
Deferred amounts on bond refunding are now included as deferred outflows of
resources. The disclosures required by this Statement have no material effect on
the Authority’s beginning net position.

Cash and Cash Equivalents - For purposes of the statement of cash flows, the
Authority considers all highly liquid investments (including restricted assets)
with a maturity of three months or less when purchased to be cash equivalents.
Cash equivalents, which are stated at cost, consist of short-term government money
market funds.
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Fort Wayne-Allen County Airport Authority
Notes to Financial Statements-Continued

Investments - Indiana statutes authorize the Authority to invest in United States
obligations and issues of federal agencies, secured repurchase agreements,
certificates of deposit, money market deposit accounts, passbook savings accounts
and negotiable order of withdrawal (NOW) accounts.

The Authority invests exclusively in short-term nonnegotiable certificates of
deposit that are stated at cost. The Authority’s component units (FWIABC and
FWIAATCBC) may invest in short-term highly liquid money-market investments and
U.S. government securities that have maturities less than one year. These
investments are valued at amortized cost. There is no material difference between
the amortized cost and the fair value of these investments.

Unbilled Revenue - The Authority accrues revenue for rentals and fees earned but
not yet billed as of year-end.

Inventories — At year-end, the Authority had a significant amount of supplies

inventory on hand. Inventories are valued at cost using the first-in-first-out
method.
Capital Assets - On July 1, 1985, under an intergovernmental joint agreement

between Allen County and the City of Fort Wayne, and pursuant to Indiana Statute
8-22-3-1, the Authority was established and thereupon assumed all assets,
obligations and equity of the City’s airport operations. Prior to that date, the
airport operated as an agency of the City under the Board of Aviation.

Capital assets, which include property, equipment, infrastructure (e.g., taxiways,
runways, roads, terminal apron), and intangible assets are defined by the
Authority as assets with an initial cost of $5,000 or more and estimated useful
life of two or more years. These assets are recorded at historical cost.

Capital assets assumed by the Authority from the City on July 1, 1985, are carried
at historical cost, net of accumulated depreciation, in the accompanying financial
statements and aggregated $3,787,143 at December 31, 2012.

Maintenance and repairs that do not add value to the assets or materially extend
assets lives are not capitalized. When capital assets are disposed of, the
related cost and accumulated depreciation are removed from the respective accounts
and any gain or loss on disposition is credited or charged to expense. Runways,
taxiways, parking areas, sewers and other similar items are written off when fully

depreciated unless clearly identified as still being in use.
Except for inexhaustible capital assets such as land, land improvements, avigation

easements and construction in progress, all capital assets, including
infrastructure assets are depreciated or amortized (intangibles) using the
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FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY
Notes to Financial Statements-Continued

straight-1line method over the estimated useful lives of the assets as follows:

Years
Buildings and improvements 5-30
Infrastructure items 10-50
Intangibles 3-10
Equipment 3-20

In accordance with Financial Accounting Standards Board Statement No. 34, interest
during construction periods, when significant, is capitalized and included in the
cost of capital assets. The Authority incurred total interest cost of $731,133
for the year ended December 31, 2012. The Authority did not capitalize any

interest in 2012.

Original Issue Discount and Premium - Original issue discount and premium on bonds

are amortized using the interest method over the life of the bonds to which it

relates.
Compensated Absences - All full-time employees receive compensation for vacations,
holidays, illness, and certain other qualifying absences. The number of days

compensated for the various categories of absence is generally based on length of

service. Vacation that has been earned but not paid has been accrued in the
financial statements. Accumulated unused sick leave benefits are nonvesting and
are only paid out upon retirement. The maximum accumulation per employee is 1,460

hours for Public Safety employees and 1,040 hours for all other employees.

In accordance with GASB Statement No. 16, the Authority accrues accumulated unused
sick leave benefits for employees with at least 10 years of service regardless of
age and employees age 50 or older regardless of length of service. Based upon
historical information, it was determined that these employees would most likely

meet the conditions necessary to receive their sick leave benefits.

Net Position - The residual of all elements presented in the Authority’s Statement
of Net Position. It is the difference between (a) assets and deferred outflows of
resources and (b) liabilities and deferred inflows of resources. Net position has
three components: Net investment in capital assets; restricted and unrestricted.
Net investment in capital assets consist of capital assets net of accumulated
depreciation and reduced by outstanding debt related to the acquisition,
construction, or improvement of those assets. Deferred outflows and deferred
inflows of resources that are attributable to the acquisition, construction, or
improvement of those assets or related debt are also included in this component of
net position. The restricted component of net position consists of restricted
assets reduced by liabilities and deferred inflows of resources related to those
assets. The Authority’s restricted assets are expendable. The unrestricted

component of net position is the net amount of the assets, deferred outflows of
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FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY
Notes to Financial Statements-Continued

resources, liabilities, and deferred inflows of resources that are not included in
the determination of net investment in capital assets or the restricted component
of net position.

Capital Grant Funds - Certain expenditures for airport capital improvements
receive significant federal funding through the Airport Improvement Program of the
Federal Aviation Administration (FAA), and the Department of the Army, National
Guard Bureau, Department of Defense. Funds are also received for airport
development from the State of Indiana. The Authority funds the remaining balance
of such expenditures. Capital funding provided under government grants is
considered earned as the related approved capital improvement expenditures are
disbursed.

Passenger Facility Charge (PFC) Revenue - The Authority received approval from the
FAA to impose and use a PFC of $3 per enplaned passenger beginning July 1, 1993.
The charge is used for construction and debt service payments on two projects:

(1) Loop Access Roadway and Parking Improvements, and

(2) Terminal Expansion and Renovation
During 2005, the Authority received approval from the FAA to increase the PFC from
$3 to $4.50 per enplaned passenger beginning December 1, 2005. 1In addition, the
Authority received approval to purchase firefighting and snow removal equipment,
in addition to the two projects above, with the new PFC collections. The
following projects (equipment) were approved:

(1) Aircraft Rescue and Firefighting Vehicle
(2) 4 X 4 High Speed Runway Snow Blower
(3) 4 X 4 High Speed Snowplow
(4) 4 X 4 High Speed Snowplow, and
(5) Mobile Deicer Collector Unit

PFC's are collected by the airlines and are recognized as revenue by the Authority

as they are earned, and are included in nonoperating revenues.

Customer Facility Charge (CFC) Revenue - The Authority received approval by the
Board in 2011 to collect a CFC from all car rental companies that operate on the
Airport. The CFC is $1.50 per car rental transaction per day for up to four days.
CEFC revenues will be used to construct a new car rental parking area and car
rental parking area maintenance on the Airport. CFC’s are recognized as revenue

by the Authority as they are earned, and are included in nonoperating revenues.

Rental Income - All leases of the Authority are accounted for as operating leases.
Rental income 1is generally recognized as it becomes receivable over the respective
lease terms. The Authority has no significant leases that would require the
recording of income in accordance with GASB No. 13, Accounting for Operating

Leases with Scheduled Rent Increases.
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FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY
Notes to Financial Statements-Continued

Property Taxes - The following summarizes the property tax calendar for the

current year:

Lien date March 1, 2011

Levy date January 1, 2012

Tax bills mailed April 1 and October 1, 2012
First installment payment due May 10, 2012

Second installment payment due November 10, 2012
Authority collection dates June and December, 2012

Tax sale - 2012 delinquent
property taxes August, 2014

Property taxes levied are collected by the Allen County Treasurer and periodically
remitted to the Authority.

Property taxes are accrued when levied, and receivables (current and noncurrent)
aggregated $233,869 with an allowance of $139,813 for delinquent taxes, at
December 31, 2012.

Risk Management - The Authority is exposed to various risks of loss related to
torts; theft of, damage to, and destruction of assets; errors and omissions;
injuries to employees; and natural disasters. The Authority carries commercial
insurance to protect against all of these risks of loss. Settled claims resulting
from these risks have not exceeded commercial insurance coverage during the past

three years. There was no reduction in insurance coverage during 2012.

Budgetary Compliance - The State of Indiana requires the Authority to legally
adopt a budget annually. The basis of budgetary adoption and compliance is
primarily cash basis accounting. Open purchase orders are added to budgetary
expenditures at year-end to measure compliance. Additionally, open purchase
orders are automatically added to the following year's budget without the
necessity of the additional appropriation legal process. All remaining
unencumbered appropriations lapse at year-end.

The legal level of budgetary control is by major expense category. Budgeted
amounts may be transferred within major expense categories solely upon approval
from the Authority's Board. However, any revision that alters the total
appropriation of any major expense category must, in addition, be approved by the
State Department of Local Government Finance. During the year, several
appropriation transfers were made to ensure that expenditures did not exceed
budgeted appropriations.
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NOTE 2 CASH, CASH EQUIVALENTS AND INVESTMENTS

Cash, cash equivalents and investments included in the statement of net position
at December 31, 2012, consist of the following:

Cash and Cash Equivalents: Amount
current. . . .+« v 4 e e e e e e e e e e e .. ... .8 2,375,511
Current, restricted . . . . . . . . . . . . . . .. .. 1,924,982
Noncurrent, restricted . . . . . . . . . . . . . . . . . 366,524

4,667,017

Investments:

Current. . . . . . . . .« « +« « < < < < < < < < < < < < . 13,531,998
Current, restricted. . . . . . . . . . . . . o o . . .. 578,002
Noncurrent, restricted . . . . . . . . . . . . . . . . . 5,890,000

20,000,000
$24,667,017

The carrying amounts of deposits and investments by type of investment at December
31, 2012 are as follows:

Cash deposits. . . . . . . . . . « « « « < < < < < < < < .5 3,599,063
Certificates of deposit (CD's) . . . . . . . . . . . . . . 20,000,000
Total deposits . . . . . . . . + « « « « < . < < < < . . . 523,599,063

Custodial credit risk for deposits is the risk that in the event of a bank
failure, the Authority’s deposits may not be returned. The Authority’s deposit
policy for custodial credit risk requires compliance with provisions of Indiana
Code (IC) 5-13-9. The Authority’s cash deposits and CD’s are insured by the
Federal Deposit Insurance Corporation (FDIC). Within this group, savings accounts
and CD’s are insured up to $250,000. Separately, also within this group, the
Authority’s checking accounts (interest-bearing and noninterest-bearing) are also
insured up to $250,000 at the same bank. Deposits in excess of $250,000 for
savings accounts and CD’s and in excess of $250,000 for checking accounts at each
bank are insured by the Indiana Public Deposits Insurance Fund (IPDIF). The IPDIF
is a multiple financial institution collateral pool as provided under IC 5-13-12-
1. Authority deposits totaling $1,000,000 are insured by the FDIC. Remaining
deposits are insured by the IPDIF.

At December 31, 2012, the Authority had the following cash equivalents (maturity

of three months or less):

Short-term government money market funds . . . . . . . . . $ 1,099,497
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Custodial credit risk for investments is the risk that, in the event of the
failure of the counterparty to a transaction, a government will not be able to
recover the value of investment or collateral securities that are in the
possession of an outside party. FWIABC and FWIAATCRBC, the Authority’s component
units, policies are to invest primarily in U.S. Government money market funds.
Although not guaranteed by the FDIC or the IPDIF, these funds invest their assets
exclusively in obligations of the U.S. Treasury and other obligations guaranteed
by the U.S. Treasury. A portion of the Authority’s bank deposits that are
invested overnight in repurchase agreements are uninsured and held in the
financial institution’s name. The Authority’s policy is to follow IC 5-13-9-2.5,
which requires that repurchase agreements be collateralized with U.S. Government

securities.

Credit risk is the risk that an issuer or other counterparty to an investment will
not fulfill its obligations. To minimize credit risks associated with
investments, the Authority’s policy is to follow IC 5-13-9-2.5, which limits
investments to money market funds rated AAAm by Standard and Poor’s Corporation or
Aaa by Moody’s Investors Service, Inc., repurchase agreements fully collaterized
by U.S. Government securities, and U.S. Treasury obligations (or other U.S. Agency
obligations). As of December 31, 2012, the Authority’s investments met these

criteria.

Interest rate risk is the risk that changes in interest rates will adversely
affect the fair value of an investment. The Authority’s investment policy to
minimize interest rate risk is to abide by the Indiana Code, which limits
investments to securities with a stated maturity of not more than two years. This
maturity limitation reduces the Authority’s exposure to declines in fair values
related to increases in interest rates. FWIABC and FWIAATCBC investment policy is
to limit investments to money market funds that have a weighted average maturity
of 90 days or less. These investments are available for redemption daily without
penalty.

Foreign currency risk is the risk that changes in interest rates will adversely

affect the fair value of an investment or deposit. All Authority deposits and

investments are denominated in U.S. currency.
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NOTE 3 RESTRICTED ASSETS

Cash, Cash Equivalents and Investments - Cash, cash equivalents and investments
are restricted as follows:

Amount

Pursuant to the FWIABC Improvement Refunding
Bonds of 2004 Trust Indenture:

Bond Sinking Fund Account. . . . . . . . . . . . . . . $1,084,275

Bond Operation and Reserve Account . . . . . . . . . . 7,978
Pursuant to the FWIAATCBC First Mortgage Taxable
Refunding Bonds of 2011 Trust Indenture:

Bond Sinking Fund Account. . . . . . . . . . . . . . . -——=

Bond Operation and Reserve Account . . . . . . . . . . 7,244
Property Tax Revenues Reserved for Debt Service. . . . . 767,091
Pursuant to the Aviation Safety and Capacity Expansion
Act of 1990, Federal Aviation Regulation Part 158:

Passenger Facility Charge Account. . . . . . . . . . . 635,234
Pursuant to the Cumulative Building Fund

Account Established in 2001. . . . . . . . . . . . . . 6,137,398
Security Deposits. . . . . . . . L ..o o0 a L 120,288
Total. . . . . . . « . « « <+« <« < <« < < . . . . . 58,759,508

Airport Improvement Refunding Bonds of 2004

The Trust Indenture adopted December 23, 2004, in conjunction with the issuance of
the Airport Improvement Refunding Bonds of 2004 (the 2004 Bonds), provided that
certain accounting procedures be followed and certain accounts be established.

The Trust Indenture requires the Trustee to establish the following accounts:
Sinking Fund and Operation and Reserve.

Sinking Fund Account - In addition to any balance remaining in the Bond Issuance
Expense Account, the Trustee will also deposit all rental payments received from
the Authority, or an amount, which when added to the balance in the Sinking Fund
Account equals the sum of the interest and principal due on or before or within 20
days after such payment becomes due. Any portion of rental payments remaining
after such deposit shall be deposited into the Operation and Reserve Account.
Principal and interest on the 2004 Bonds will be paid from the Sinking Fund
Account as they become due.

Operation and Reserve Account - This account is used to pay incidental expenses of

FWIABC, the principal, interest and redemption premium on the Bonds and, if the
amount in the Sinking Fund Account is less than the required amount, the Trustee
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will transfer funds from the Operation and Reserve Account to raise the Sinking
Fund Account to the appropriate level.

First Mortgage Taxable Refunding Bonds of 2011

The Trust Indenture adopted February 17, 2011 with the issuance of the First
Mortgage Taxable Refunding Bonds of 2011, provided that certain accounts be
maintained by the Trustee: Sinking Fund and operation and reserve accounts.

Sinking Fund Account - This account is used to deposit rental payments received,
and to pay principal and interest as they become due.

Operation and Reserve Account - This account is used to pay necessary incidental
expenses (e.g., trustee fees, accounting fees, appraisals, meetings, cost of
rebate calculations, etc.) of the FWIAATCBC. If the amount in the sinking fund
account is less than the required amount, the trustee shall transfer funds from
the operation and reserve account to raise the sinking fund account to the

appropriate level.

The Authority levies a property tax for the payment of principal and interest on

these bonds. The levy became effective for taxes collected during 2009.

The Authority is in compliance with all significant financial bond covenants as of
December 31, 2012.

NOTE 4 INVENTORIES

Inventory of supplies and materials at December 31 consists of the following:

Amount
Supply inventories held for consumption. . . . . . . . . $ 219,079
Fixed based operator inventories held for resale . . . . 23,312
Total inventories. . . . . . . . . . . . . + . . < . . . 5 242,391
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NOTE 5 CAPITAL ASSETS

Capital asset activity for the year ended December 31 consists of the following:

Capital assets, not
being depreciated:

Land.

Intangibles
Work in progress.
Total capital assets, not

being depreciated

Capital assets, being
depreciated:

Buildings and improvements.

Infrastructure items.

Intangibles

Equipment

Total capital assets,
being depreciated

Less accumulated depreciation

for:

Buildings and improvements.

Infrastructure items.
Intangibles
Equipment

Total accumulated depreciation

Net capital assets

All depreciation expense,
Authority fund.

NOTE 6 PROPERTY TAXES

Beginning Ending

Balance Additions Deletions Balance
$ 15,991,393 $3,937,534 -—- $ 19,928,927
118,357 -—= -—= 118,357
3,534,490 3,210,565 3,585,772 3,159,283
19,644,240 7,148,099 3,585,772 23,206,567
72,207,045 1,429,488 48,224 73,588,309
131,854,782 2,004,432 149,001 133,710,153
2,010,811 1,208,528 620,342 2,598,997
8,857,742 302,234 104,802 9,055,174
214,930,380 4,944,682 922,429 218,952,633
39,777,700 2,806,913 48,224 42,536,389
88,505,451 4,073,346 149,061 92,429,736
1,582,367 179,848 620,342 1,141,873
5,421,620 499,586 104,802 5,816,404
135,287,138 7,559,693 922,429 141,924,402

$ 99,287,482 S 4,

533,088

$ 3,585,772 $100,234,798

$7,559,693 for the current year was charged to the
There was no depreciation expense charged to component units.

The applicable property tax rates and related levies in 2012 are as follows:

Operating.
Debt Service
Cumulative Building.

Total.

Rate
Per $100
$ .0282

.0155

.0031
S .0468
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NOTE 7 PENSION PLAN

On January 1, 1997, the statewide Indiana Public Employees’ Retirement Fund (PERF)
separated the Authority from Allen County’s PERF account and established a
separate account for the Authority. On the above date, the Authority assumed no
liabilities and received no assets for employee service prior to this date.

Assets and liabilities of the plan for Authority employees prior to January 1,
1997 were transferred from Allen County on July 1, 2002. The Authority has
adopted Governmental Accounting Standards Board (GASB) Statement Number 50,
Pension Disclosures, an amendment of GASB Statements Number 25 and Number 27. The
Authority’s Pension Plan has both a defined benefit and a defined contribution
component.

Defined Benefit

Plan Description - The Authority’s defined benefit pension plan provides
retirement and disability benefits, annual cost-of-living adjustments, and death
benefits to plan members and beneficiaries. PERF is a statewide agent multiple-
employer pension plan that acts as a common investment and administrative agent
for state and local governmental units in Indiana. PERF issues a publicly
available financial report that includes financial statements and required
supplementary information (RSI). That report may be obtained by writing to the
Indiana Public Retirement System, One North Capitol, Suite 001, Indianapolis,
Indiana 46204, or by calling 1-317-233-4123.

Funding Policy - Indiana Statutes (IC 5-10.2 and 5-10.3) govern most requirements
of the defined benefit plan, and give the Authority the authority to contribute to
the plan. The contribution requirements of the Authority are established by the
Board of Trustees of PERF, and may be amended by this Board. Authority employees
do not contribute to the defined benefit plan. The Authority is required to
contribute at an actuarially determined rate; the current rate is 7.5 percent of
annual covered payroll.

Annual Pension Cost and Net Pension Obligation (Asset) - The Authority’s annual
pension cost and net pension obligation for the current year were as follows:

Annual required contribution $ 320,720
Interest on net pension obligation 879
Adjustment to annual required contribution (1,012)
Annual pension cost 320,587
Contributions made (294,881)
Increase (Decrease) in net pension obligation 25,706
Net pension obligation, beginning of year 12,560
Net pension obligation, end of year $ 38,266

The annual required contribution was determined as part of the June 30, 2012
actuarial valuation using the entry age normal actuarial cost method. The
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actuarial assumptions included (a) 6.75 percent investment rate of return (net of
administrative and investment expenses); (b) projected salary increases per year
are age-based rates ranging from 3.25 to 4.5 percent, based upon PERF experience
from 2005 to 2010, and includes a 3.0 percent assumption attributable to the
effects of inflation on salaries; and (c) 1.0 percent post-retirement benefit
increases. The actuarial value of PERF assets was determined using techniques
that smooth the effects of short-term volatility in the market value (with a 20
percent corridor) of investments over a four-year period. The Authority’s
unfunded actuarial accrued liability is being amortized by level percentage of
projected payroll on a closed basis over a thirty-year period (15 years in the
case of cost of living adjustments). The remaining amortization period at
December 31, 2012, was 16 years.

Three Year Trend Information - Trend information gives an indication of the
progress made in accumulating sufficient assets to pay benefits when due. The
negative amount for net pension obligation is an indication that the Authority’s
annual contribution has exceeded the annual pension costs.

Annual Percentage Net

Pension of APC Pension
Year Cost (APC) Contributed Obligation
2010 $ 222,356 80% $(96,064)
2011 301,613 64 12,560
2012 320,587 92 38,266

Funded Status and Funding Progress — As of June 30, 2012, the most recent
actuarial valuation date, the plan was 47.7 percent funded. The actuarial accrued
liability for benefits was $3.9 million and the actuarial value of assets was $1.9
million, resulting in an unfunded actuarial liability of $2.0 million. The
covered payroll (annual payroll of active employees covered by the plan) was $3.6
million, and the ratio of the unfunded actuarial liability to covered payroll was
56.1 percent.

The schedule of funding progress presented as RSI following the notes to the
financial statements, presents multiyear trend information about whether the
actuarial value of plan assets is increasing or decreasing over time relative to
the actuarial accrued liability for benefits.

Defined Contribution

The Authority’s defined contribution plan is the other component of the
Authority’s pension plan that is also administered by PERF. PERF accumulates
employee contributions and allocates investment income into a separate system wide
fund for all members. Upon retirement, employees may elect a lump sum
distribution of all or part of the savings account. Employees who leave
employment before qualifying for benefits under the defined benefit component
receive a refund of this savings account.

Employees are required to contribute 3 percent of their annual salary to an
annuity savings account. Since 1987, the Authority has been funding the employee
contribution requirement. The contribution rate is established by the Indiana
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State Legislature, and may be amended only by this body. During 2012, the
Authority contributed $106,190 on behalf of the employees. This amount represents
the employer’s required contribution to the plan.

NOTE 8 OTHER POST EMPLOYMENT BENEFITS (OPEB)

Plan Description - The Authority administers a single-employer defined benefit
retiree healthcare plan. The plan provides medical and dental benefits to
eligible retirees and their spouses. Eligible employees must be at least 60 years
of age with 10 years of continuous full time employment. Coverage ends at
Medicare eligibility date. The Retiree Health Plan does not issue a publicly
available financial report.

Funding Policy - The contribution requirements of plan members are established by
the Authority Board and may be amended annually. Retiree contributions vary based
upon the option they choose: Option 1 is a traditional paid provider plan and
Option 2 is a high deductible paid provider plan. Under Option 1, each retiree
contributes $150 per month for the retiree and $165 for the spouse. Under Option
2, each retiree contributes $54 per month for the retiree and $107 for the spouse.
For the year ended December 31, 2012, five (number of participants currently
eligible) retirees contributed $16,089 and the Authority contributed $44,897 to
the plan.

Annual OPEB Cost and Net OPEB - The Authority’s annual OPEB cost (expense) is
calculated based on the annual required contribution (ARC) of the employer, an
amount actuarially determined in accordance with GASB Statement 45. The ARC
represents a level of funding that, if paid on an ongoing basis, is projected to
cover normal cost each year and amortize any unfunded actuarial liabilities (or
funding excess) over a period not to exceed 30 years. The following table shows
the components of the Authority’s annual OPEB cost for the year, the amount
actually contributed to the plan, and changes in the Authority’s net OPEB
obligation to the Plan.

Annual required contribution $ 89,375
Interest on net OPEB obligation 15,489
Adjustment to annual required contribution (17,857)
Annual OPEB cost (expense) 87,007
Contributions made (44,897)
Increase (Decrease) in net OPEB obligation 42,110
Net OPEB obligation, beginning of year 383,144
Net OPEB obligation, end of year S 425,254

The Authority’s annual OPEB cost, the percentage of annual OPEB cost contributed
to the plan, and the net OPEB obligation for 2012 and the preceding two years were
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as follows:

Percentage Net
Annual Annual OPEB OPEB
Year OPEB Cost Contributed Obligation
2010 $ 112,055 1.6% $ 325,892
2011 84,289 32.1 383,144
2012 87,007 51.6 425,254

Funded Status and Funding Progress — As of December 31, 2012, the most recent
valuation date, the actuarial accrued liability for benefits was $1,126,517, all
of which was unfunded. The covered payroll (annual payroll of active employees
covered by the plan) was $3.5 million, and the ratio of the unfunded actuarial

accrued liability to the covered payroll was 31.8 percent.

Actuarial valuations of an ongoing plan involve estimates of the value of reported
amounts and assumptions about the probability of occurrence of events far into the
future. Examples include assumptions about future employment, mortality, and the
health care cost trend. Amounts determined regarding the funded status of the
plan and the annual required contributions of the employer are subject to
continual revision as actual results are compared with past expectations and new
estimates are made about the future. The schedule of funding progress, presented
as required supplementary information following the notes to the financial
statements, presents multiyear trend information about whether the actuarial value
of plan assets is increasing or decreasing over time relative to the actuarial

accrued liabilities for benefits.

Actuarial Methods and Assumptions — Projections of benefits for financial
reporting purposes are based on the substantive plan (the plan as understood by
the employer and the plan members) and include the types of benefits provided at
the time of each valuation and the historical pattern of sharing of benefit costs
between the employer and plan members to that point. The actuarial methods and
assumptions used include techniques that are designed to reduce the effects of
short-term volatility in actuarial accrued liabilities and the actuarial value of

assets, consistent with the long-term perspective of the calculations.

In the December 31, 2012 actuarial wvaluation, the projected unit credit cost
method was used. The actuarial assumptions included an annual healthcare cost
trend rate of 10 percent for medical care initially, reduced by decrements to an
ultimate rate of 5 percent after 11 years. The trend rate for dental care remains
at 5 percent. The actuary did not factor an inflation rate into the calculations.
A discount rate of 4 percent was used to discount projected benefits to their
present value. This rate was based upon historical and expected future returns on
the assets expected to be available to pay or provide OPEB when due. The unfunded
actuarial accrued liability is being amortized using the level dollar amortization
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method on an open basis. The remaining amortization period at December 31, 2012

was 25 years.

NOTE 9 BONDS AND OTHER LONG-TERM DEBT
Bonds and Other Long-Term Debt consist of:

Revenue Bonds Amount

Airport Improvement Refunding Bonds of 2004:
Fort Wayne International Airport
Building Corporation--
Principal payable semi-annually on January 1, 2013
to January 1, 2014 in payments ranging from
$1,055,000 in 2014 to $2,045,000 in 2013.
Interest at 3.5 to 5.0% due semi-annually on
January 1 and July 1.
$ 3,100,000
Plus: Unamortized premium. . . . . . . . . . . . . . . 17,614
3,117,614

First Mortgage Federally Taxable Refunding Bonds of 2011:
Fort Wayne International Airport Air
Trade Center Building Corporation
Principal payable semi-annually on January 15, 2013
to January 15, 2020 in payments ranging from
$975,000 in 2020 to $1,875,000 in 2019.
Interest at 2.63 to 5.54% due semi- annually

on January 15 and July 15 . . . . . . . . . . o . . . . 12,500,000
Total bonds . . . .« « « . o 000 e e e e e e e e e e e e e 15,617,614
Less: Current portion. . . . . . . . . . . . . . ..o .. (3,527,614)

$12,090,000

The Authority has a legal debt limit of $84,944,693 which represents 2 percent of
the adjusted value of Allen County property. Adjusted value is calculated by
multiplying one-third times assessed value as certified by the State Department of

Local Government Finance. Since the Authority has no general obligation debt
outstanding, the legal debt margin of the Authority is also $84,944,693 as of
December 31, 2012.

Airport Improvement Refunding Bonds of 2004

The Fort Wayne International Airport Building Corporation (FWIABC) Airport
Improvement Refunding Bonds of 2004 (the 2004 Bonds) are collateralized by the
revenues and assets of the Trust, and rent and other payments made by the Authority
under the lease between the FWIABC (Lessor) and the Authority (Lessee) described

below.
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FWIABC agreed to sell the 2004 Bonds in the original amount of $15,475,000 to
refund the 1993 and 1994 Airport Improvement Bonds (the 1993 and 1994 bonds). The
Authority will make semi-annual lease-purchase payments, which approximate bond
principal and interest payments. The lease payments by the authority will be made
from operating revenues and, in the event such revenues are insufficient, from
unlimited ad valorem taxes to be levied by the Authority on all taxable property

within Allen County.

The previously issued and now refunded 1993 and 1994 Bonds were used to provide
funds for constructing a loop access roadway, parking facilities and utilities
located generally north of the terminal building; and for constructing, renovating,

and equipping the terminal building. These facilities were completed in 1996.
FWIABC retains title to these facilities until the option to purchase is exercised
or the lease term is ended. At such time, the facilities become the property of
the Authority.

The 2004 Bonds are not subject to optional redemption prior to maturity.

First Mortgage Federally Taxable Refunding Bonds of 2011

The Fort Wayne International Airport Air Trade Center Building Corporation
(FWIAATCBC) First Mortgage Federally Taxable Bonds of 2011 (the 2011 Bonds) are
secured by semiannual lease rental payments to be paid by the Authority pursuant
to the terms of the Master Lease agreement between the FWIAATCBC (Lessor) and the

Authority (Lessee) described below.

FWIAATCBC agreed to sell the 2011 Bonds in the original amount of $14,710,000 to
refund the 1998 First Mortgage Bonds (the 1998 Bonds). The previously issued 1998
Bonds were used to construct and equip an air freight hub, aircraft maintenance
facility, air cargo sorting facilities, parking, fueling and related facilities,

and personal property connected with the above.

In 1998, the Authority entered into a Master Lease with FWIAATCBC. FWIAATCBC
agreed to sell bonds to finance the construction of the project described above.
In addition, the Authority agreed to sublet the project through a building lease
with an unrelated air cargo company. Subsequently, on October 29, 2007, the air
cargo company filed petitions for reorganization under the Chapter 11 Bankruptcy
Code, and ceased operations at Fort Wayne International Airport. Since the
provisions of the Master Lease agreement require the Authority to levy taxes on
all taxable property within Allen County if revenues from the building lease are
insufficient, the Authority obtained approval from the Allen County Council during
2008 to levy a debt service tax on all taxable property within Allen County.
However, this levy may be reduced by amounts on deposit in the Authority’s lease
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rental reserve account that consists of net lease rentals received, if any, from
future tenants of the facilities.

FWIAATCBC retains title to the facilities until the option to purchase is
exercised or the lease term is ended. At such time, the facilities become the

property of the Authority.

The First Mortgage Bonds are not subject to optional redemption prior to maturity,
but some of the bonds are subject to mandatory sinking fund redemption.

Debt Defeasance

The Authority has no outstanding defeased debt.

Annual debt service requirements to maturity for revenue bonds are as follows as of
December 31, 2012:

Debt Service Requirements

Years ending December 31: Principal Interest Total
2013 . . . . . . . . . . . . . $ 3,510,000 S 659,927 $ 4,169,927
2014 . . L0000 Lo 2,565,000 519,337 3,084,337
2015 . . .o 000 e s e 1,565,000 441,101 2,006,101
2016 . . . oL oL oo oo e 1,630,000 376,895 2,006,895
2017 . . . oo oo oo e e 1,700,000 305,364 2,005,364
2018-2020. . . . . . o . ... 4,630,000 383,833 5,013,833

15,600,000 2,686,457 18,286,457
Plus: Unamortized premium 17,614 ——— 17,614
$15,617,614 S 2,686,457 $18,304,071

Changes in Bonds and Long-Term Liabilities

Bonds and long-term liability activity for the year ended December 31, 2012, were
as follows:

Beginning Ending Due Within
Balance Additions Reductions Balance One Year
Long-term liabilities:
Compensated absences. $ 1,162,718 S 280,695 S (304,866) $ 1,138,547 S 220,958
Bonds and other long-
term debt:
Revenue bonds . . . . 18,950,000 -—= (3,350,000) 15,600,000 3,510,000
Plus premiums . . . . 51,685 -——= (34,071) 17,614 17,614
Total bonds and other
long-term debt . . . 19,001,685 -—= (3,384,071) 15,617,614 3,527,614
Total bonds and long-
term liabilities . . . $20,164,403 S 280,695 $(3,688,937) $16,756,161 $ 3,748,572
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NOTE 10 COMMITMENTS AND CONTINGENCIES

Capital Improvements - At December 31, 2012, the Authority was obligated for
completion of airfield infrastructure, terminal building improvements, land
compatibility use, land and equipment purchases, and various smaller projects
under commitments aggregating $2,917,714 with an estimated $1,767,970 eligible for
reimbursement at 92.5 percent from the FAA and the State of Indiana.

Rebatable Arbitrage - Based upon calculations through December 31, 2012, there are
no rebatable arbitrage liabilities.

Concentration of Credit Risk - The Authority leases facilities to the airlines
under certain leases and/or use agreements and to other businesses under
agreements to operate concessions at the Airport. Accounts receivable and
unbilled revenue balances relate primarily to these activities. Amounts due from
passenger airlines represent approximately 41.7 percent of the accounts receivable

balances as of December 31, 2012.

Litigation - The nature of the business of the Authority generates certain
litigation against the Authority arising in the ordinary course of business.
However, the Authority believes the ultimate outcome of these matters in the
aggregate should not have a materially adverse effect on its financial position or

results of operations.

NOTE 11 RENTAL INCOME UNDER OPERATING LEASES

A significant portion of the operating revenue of the Authority is generated
through the leasing of airport and building space to airlines and others on a
fixed fee as well as a contingent rental basis. Ownership risks are retained by
the Authority and, accordingly, such leases are treated as operating leases.

The following is a schedule of minimum future rentals on non-cancelable operating
leases to be received in each of the next five years and thereafter:

Years ending December 31:

2013 . . . .. ..o $ 3,198,342
2014 . . . L. ... 2,579,053
2015 . . . . oo ... 2,025,442
2016 . . . . . . ... 1,643,049
2017 . . . . . ... 1,311,584
Later Years . . . . . . . 1,369,601
Total . . . . . . . . . . $12,127,071
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The schedule above includes changes in rental rates that became effective on
January 1, 2013. These rates are adjusted annually.

Contingent rentals and fees aggregated $5,430,703 for the year ended December 31,
2012.

Substantially all the assets classified under capital assets in the statement of

net assets are held by the Authority for the purpose of rental or related use.

NOTE 12 MAJOR CUSTOMERS

During the year ended December 31, 2012, the Authority received significant
operating revenue from one airline. Rentals, landing fees, apron fees and other
revenues from this airline aggregated approximately 12.1 percent of operating

revenues.
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FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY
Required Supplementary Information
Schedule of Funding Progress

Employees Retirement Plan

Excess Assets

Actuarial (Unfunded AAL)as
Actuarial Actuarial Accrued Excess Assets Funded Covered a Percentage of
Valuation Value of Liability (AAL) (Unfunded AAL) Ratio Payroll Covered Payroll

Date Assets (1) Entry Age (2) (1 - 2) (1 / 2) (3) ((1 - 2)/3))

7/1/03 $1.996,738 $1,448,753 $ 547,985 137.8% $2,851,475 19.22 %
7/1/04 2,101,867 1,508,381 593,486 139.3 2,910,443 20.39
7/1/05 2,193,053 1,943,705 249,348 112.8 2,981,697 8.36
7/1/06 2,603,064 2,028,014 575,050 128.4 3,049,154 18.86
7/1/07 2,932,891 2,430,873 502,018 120.7 3,294,131 15.24
7/1/08 3,248,909 2,966,134 282,775 109.5 3,535,802 8.00
7/1/09 3,159,739 3,172,161 (12,422) 100.0 3,642,394 (0.34)
7/1/10 2,475,767 3,506,990 (1,031,223) 70.6 3,389,644 (30.42)
7/1/11 1,981,528 3,504,141 (1,522,613) 56.5 3,442,666 (44.23)
6/30/12 1,868,775 3,914,381 (2,045,606) 47.7 3,644,027 (56.14)
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FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY
Required Supplementary Information

Schedule of Funding Progress

Retiree Healthcare Plan

Unfunded
Actuarial AAL as a
Accrued Percentage
Actuarial Actuarial Liability (AAL) Unfunded Funded Covered of Covered
Valuation Value of Projected Unit AAL Ratio Payroll Payroll
Date Assets (1) Credit (2) (1L - 2) (1 /2) (3) ((1 -2)/3))
12/31/07(n) $0 $ 798,194 $798,194 0.0% $3,326,274 24.0%
12/31/08 0 880,772 880,772 0.0 3,375,564 26.1
12/31/09 0 978,354 978,354 0.0 3,652,914 26.8
12/31/10 0 964,500 964,500 0.0 3,608,928 26.7
12/31/11 (B) 0 N/A N/A N/A 3,654,941 N/A
12/31/12 0 1,126,517 1,126,517 0.0 3,539,674 31.8

Note A: The Authority implemented GASB 45 during 2008. Actuarial information prior

to 2007 is not available.

Note B: No actuarial valuation was completed on December 31, 2011.

51



This Page Intentionally Left Blank

(

A

FORT WAYNE-ALLEN COUNTY

AIRPORT AUTHORITY

FORT WAYNE INTERNATIONAL AIRPORT
SMITH FIELD AIRPORT


Bobby
Stamp


ENTERPRISE FUND COMBINING SCHEDULES

Enterprise funds are used to account for operations financed and operated in
a manner similar to private business enterprises. The Board intends that
costs (i.e., expenses, including depreciation) of providing goods or services
to the general public on a continuing basis be financed or recovered
primarily through user charges.

The Fort Wayne-Allen County Airport Authority (Authority) - This fund is used
to account for the activities of the Authority.

The Fort Wayne International Airport Building Corporation (FWIABC) - This
blended component unit was created to finance the construction of the
Authority’s Terminal Building Modernization, and Local Access Roads and
Parking Facilities projects. Capital lease balances and transactions between
the Authority and the FWIABC have been eliminated.

The Fort Wayne International Airport Air Trade Center Building Corporation
(FWIAATCBC) - This blended component unit was created to finance the
construction of an air freight hub, aircraft maintenance facilities, air
cargo sorting facilities, parking, fueling and related facilities within the
Authority’s Air Trade Center. Capital lease balances and transactions
between the Authority and the FWIAATCBC have been eliminated.
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FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY
ENTERPRISE FUND
Combining Schedule of Net Position
December 31, 2012

Authority FWIABC FWIAATCBC Totals
CURRENT ASSETS:
Unrestricted assets:
Cash and cash equivalents...................coeeveiniiniiniinninn.n. $ 2,375,511 $ - $ - $ 2,375,511
TNVESIMENTS. ..\ ettt 13,531,998 - - 13,531,998
Accounts receivable, net of allowance............................. 114,675 - - 114,675
Unbilled TeVENUE. ......c.oinii i 249,674 - - 249,674
Property tax receivable, net of allowance.......................... 56,827 - - 56,827
Otherreceivables. .........o.ovuiiiiiii i 28,164 - - 28,164
INVENLOTY. ..ottt 242,391 - - 242,391
Prepaid 1temS. .....ovieii e 297,069 - - 297,069
Total unrestricted aSsetS.........c.ovviiriiiriiiiiiiiiieiinenn.s 16,896,309 - - 16,896,309
Restricted assets:
Cash and cash equivalents.............c.cooeviiiiiiiiinniiinn, 1,924,982 - - 1,924,982
TVESIMENTS. ... ettt 578,002 - - 578,002
Passenger facility charge receivable..................cooovininine. 152,075 - - 152,075
Federal and state grants receivable.............c.oooeveiiiininnns, 493,649 - - 493,649
Property tax receivable, net of allowances......................... 30,371 - - 30,371
Otherreceivables. ........ooviiiiii i 20,016 - - 20,016
Total restricted aSSEtS.......ovvvriiriiri i 3,199,095 - - 3,199,095
Total CUrTENt aSSEtS. .. ..viuri ettt 20,095,404 - - 20,095,404
NONCURRENT ASSETS:
Restricted assets:
Cash and cash equivalents.............c.cooeviiiiiiiiininniainn, 351,282 8,003 7,239 366,524
TVESIMENTS. ... ettt 5,890,000 - - 5,890,000
Property tax receivable, net of allowance.......................... 6,858 - - 6,858
Total restricted aSSEtS......ovivriiriirtiii e 6,248,140 8,003 7,239 6,263,382
Capital @SSELS, NEt....uvuit ettt ettt aeneean 100,234,798 - - 100,234,798
DEFERRED OUTFLOWS OF RESOURCES
Deferred amount on refunding bonds.............................l 125,747 - - 125,747
Total NONCUITENT ASSELS. ... nnrete ettt 106,608,685 8,003 7,239 106,623,927
Total assets and deferred outflows of resources.............c.cue.... $ 126,704,089 $ 8,003 $ 7,239 $ 126,719,331
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Authority FWIABC FWIAATCBC Totals

CURRENT LIABILITIES:
Payable from unrestricted:

Accounts payable............coooiiiiiiiii e $ 884,207 $ - $ - $ 884,207
Accrued labilities. .......ooviie i 427,720 - - 427,720
AdvanCe rent........o.oii i 106,220 - - 106,220

Total unrestricted...........coovriiii i 1,418,147 - - 1,418,147

Payable from restricted:

Accounts payable.........o.viiiiiii e 120,288 - - 120,288
Current portion of long-term debt...................ooviinin.... 3,527,614 - - 3,527,614
Accrued interest on long-term debt...............oooiiiiiiinn. 346,699 - - 346,699

Total restricted. ... ....ooveviiiiiiiiii 3,994,601 - - 3,994,601
Total current liabilities............cooviiviiiiiiiiiiiieeeens 5,412,748 - - 5,412,748

NONCURRENT LIABILITIES:

Net other postemployment benefits obligation.................... 425,254 - - 425,254
Net pension obligation...........ocoevueriiniiiiniiiniiieeinennnn. 38,266 - - 38,266
Accrued compensated absences............oeevveiiiiiiiiiiiinannn.. 917,590 - - 917,590
Bonds and other long-term debt, net...................cooeennnn.n. 12,090,000 - - 12,090,000
Total noncurrent liabilities............cooviveiiiiiiniiiiinanenen.. 13,471,110 - - 13,471,110

Total Habilities. ......coeuiniiiiiii e 18,883,858 - - 18,883,858

NET POSITION:

Net investment in capital @ssets..........o.vvvveiiriririninnnnenennn, 84,742,931 - - 84,742,931
Restricted for:
DEbE SEIVICE. .. v vttt 2,322,327 8,003 7,239 2,337,569
Capital ProJeCtS. . .euinie ettt 6,657,921 - - 6,657,921
UNIestriCted. ..ottt e 14,097,052 - - 14,097,052
Total NEt POSTHON. ....vveteeiie et 107,820,231 8,003 7,239 107,835,473
Total liabilities and net position...................ccooeveviiinins., $ 126,704,089 $ 8,003 $ 7,239 $ 126,719,331
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FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY
ENTERPRISE FUND
Combining Schedule of Revenues, Expenses and Changes in Fund Net Position
For the Year Ended December 31, 2012

Authority FWIABC FWIAATCBC Totals
OPERATING REVENUES:

Adrfield. ..o $ 1,475,574 $ - $ - $ 1,475,574

Buildings and grounds..............cooiiiiiiiiiiii 1,867,646 - - 1,867,646

Terminal.........cooooiiiiiii 3,056,045 - - 3,056,045

Parking.........oouvuiiiiiii 2,695,420 - - 2,695,420

Reliever airport. ... ...ooeveeuininiiiiieieeeeeeeeeen 464,820 - - 464,820

Total operating revenues...........ocveveeuenineerenenennnnn. 9,559,505 - - 9,559,505
OPERATING EXPENSES:

Alrfield. ..o 2,909,812 - - 2,909,812

Buildings and grounds...............ocoiiiiiiiiiiii 1,121,225 - - 1,121,225

Terminal.........ooovoiiiiiiiii 1,620,862 - - 1,620,862

Parking........coooviiniii 1,009,371 - - 1,009,371

RelieVer @irport. ... ...veveeriineiieeiee e, 578,843 - - 578,843

Administration............ooooiiiiiiiiiii 2,438,987 - - 2,438,987

DePreciation. . ...ouvueeiteeiiee et 7,559,693 - - 7,559,693

Total operating eXpenses.........o.oveeererenenrenenenennnn. 17,238,793 - - 17,238,793
LOSS FROM OPERATIONS.......cciiiiiiiiiiieieeen (7,679,288) - - (7,679,288)
NONOPERATING REVENUES (EXPENSES):

Property and other taxes...........ccoevivviriiininniniinenn.n. 6,713,816 - - 6,713,816

Federal operating grant.............c.cooeviiiviiiinnnnanann. 84,766 - - 84,766

Passenger facility charge...............coviiiiiiiiiiiininn. 1,138,258 - - 1,138,258

Customer facility charge.............ccoovviiiiiiiiiininnn.n. 210,792 - - 210,792

INterest INCOME. .. ...vuiniuitititititiie e 94,787 - - 94,787

INEErESt EXPENSE. . .uuvtir et eteeinieeeeieteterereeeeaenananns (730,794) (339) - (731,133)

Gain on disposal of capital assets.............ceceveveenennnn. 20,395 - - 20,395

Net nonoperating revenues (€Xpenses)................... 7,532,020 (339) - 7,531,681
LOSS BEFORE CAPITAL CONTRIBUTIONS................... (147,268) (339) - (147,607)
CAPITAL CONTRIBUTIONS:

Federal and state grants...............ccooevevieniiininnenennn.. 2,749,565 - - 2,749,565
INCREASE (DECREASE) IN NET POSITION................ 2,602,297 (339) - 2,601,958
NET POSITION:

Total net position, beginning of year........................ 105,217,934 8,342 7,239 105,233,515
Total net position, end of year................................ $ 107,820,231 $ 8,003 $ 7,239 $107,835,473
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FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY
ENTERPRISE FUND
Combining Schedule of Cash Flows

For the Year Ended December 31, 2012

CASH FLOWS FROM OPERATING ACTIVITIES:
Receipts from customers. ............eoeiiiiiieiiiiiiiieeeieenannns
Payments to SUPPLIETS. .....ovineineii i,
Payments to employees. .......o.vvuineiniiiiiii e
Payments of benefits on behalf of employees........................
Return of customer deposits.........c.ovvevieiiiiiiiiiiiiiiiiananns

Net cash used in operating activities............ccoeveeineennennnn..
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITY:
Receipts of property and other taxes.............ccoevviiinninnnn...

Operating grant TECEIPLS. .. ouvuverrententareatet et eeiraneeeaannanans

Net cash provided by noncapital fiancing activities.................

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:

Receipts of property and other taxes.............ccocvvvvieiiiininn.n.
Acquisition and construction of capital assets.......................
Sale of capital @SSetS.......c.ouvvriirii it
Principal paid on bonds and other long-term debt...................
Interest paid on bonds and other long-term debt.....................
Capital grant reCEIPLS. . ..ouverriritit et eieeit et eeeeanns
Passenger facility charge receipts..........cooevveieniiiiinenininnnn..
Customer facility charge receipts........c.cooevvevieiierinienennnnnn..

Net cash used in capital and related financing activities............
CASH FLOWS FROM INVESTING ACTIVITIES:

Purchase of investment SECUITtIES. .......ovvviiieniiiiiiiiiiiiinneans

Proceeds from sale and maturities of investment securities........

Interest received on INVEStMENTS.........ovvvviiiniiiiiiiiieeiinnens

Net cash used in investing activities................cceoeeininnnnn..
NET DECREASE IN CASH AND CASH EQUIVALENTS............
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR.......

CASH AND CASH EQUIVALENTS, END OF YEAR.................

Authority FWIABC FWIAATCBC Totals
$ 9,543,403 $ - $ - $ 9,543,403
(3,953,307) - - (3,953,307)
(3,921,169) - - (3,921,169)
(1,719,394) - - (1,719,394)
(11,302) - - (11,302)
(61,769) - - (61,769)
4,359,763 - - 4,359,763
229,465 - - 229,465
4,589,228 - - 4,589,228
2,346,752 - - 2,346,752
(8,925,892) - - (8,925,892)
20,395 - - 20,395
(3,350,000) - - (3,350,000)
(782,265) (339) - (782,604)
3,085,888 - - 3,085,888
1,124,671 - - 1,124,671
210,792 - - 210,792
(6,269,659) (339) - (6,269,998)
(27,390,000) - - (27,390,000)
24,390,000 - - 24,390,000
102,177 - - 102,177
(2,897,823) - - (2,897,823)
(4,640,023) (339) - (4,640,362)
9,291,798 8,342 7,239 9,307,379
$ 4,651,775 $ 8003 $ 7,239 $ 4,667,017

continued
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FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY
ENTERPRISE FUND
Combining Schedule of Cash Flows-Continued
For the Year Ended December 31, 2012

Authority FWIABC FWIAATCBC

Totals

Reconciliation of operating loss to net cash used in operating activities:
Loss from Operations. ..............coueuiueuiineniiieieeaieeene, $(7,679,288) $ - $ -
Adjustments to reconcile operating loss to net
cash used in operating activities:

$ (7,679,288)

Depreciation. ... .....o.vvuieii i 7,559,693 - - 7,559,693
Change in assets and liabilities:
Accounts receivable and unbilled revenue................ 65,738 - - 65,738
(0113115 T £ 183,556 - - 183,556
Accounts payable.........c.oeiiiiiiiii (352,384) - - (352,384)
Accrued liabilities. .......ooviiniiiii e 93,100 - - 93,100
Net OPEB and net pension obligation..................... 67,816 - - 67,816
Net cash used in operating activities......................ooeeevnenen. $ (61,7690 $ - $ - $ (61,769)
NONCASH CAPITAL AND RELATED FINANCING ACTIVITIES
CAPITAL AND RELATED FINANCING ACTIVITIES:
Capital assets included in accounts payable........................ $ 567,903 $ - $ - $ 567,903
Capital contributions from federal and state grants................ 336,323 - - 336,323
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FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY

Schedule of Debt Service Requirements to Maturity
December 31, 2012

Principal Interest Total
2013, $ 3,510,000 $ 659,927 $ 4,169,927
2014 2,565,000 519,337 3,084,337
2015, 1,565,000 441,101 2,006,101
2016...ccceiniiies 1,630,000 376,895 2,006,895
2017 .ot 1,700,000 305,364 2,005,364
2018....ociiiiies 1,780,000 224,488 2,004,488
2019, 1,875,000 132,267 2,007,267
2020....c.ciiiiiiies 975,000 27,078 1,002,078
Totals....ccevvneeiininnnne. $ 15,600,000 (1) $ 2,686,457 $ 18,286,457

(1) Excludes unamortized premium
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FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY

Schedule of Capital Assets and Accumulated Depreciation
For the Year Ended December 31, 2012

Capital Assets (1)

Balance at Balance at
Category 01/01/12 Additions Deletions (2) 12/31/12

Land............oooooiiiiii, $ 15,991,393 $ 3,937,534 $ - $ 19,928,927
Avigation easements........ 118,357 - - 118,357
Runways and taxiways..... 107,547,461 1,995,367 94,984 109,447,844
Buildings...................... 72,207,045 1,429,488 48,224 73,588,309
Roads and parking........... 24,307,321 9,065 54,077 24,262,309
Snow equipment............. 3,850,531 179,061 - 4,029,592
Vehicles.............ooooiil. 2,624,916 58,044 22,820 2,660,140
Other equipment............. 2,382,295 65,129 81,982 2,365,442
Software and data base..... 383,202 19,485 - 402,687
Master plans.................. 1,627,609 1,189,043 620,342 2,196,310
Work in progress............ 3,534,490 3,210,565 3,585,772 3,159,283

Total capital assets......... $ 234,574,620 $ 12,092,781 $ 4,508,201 $ 242,159,200

Accumulated Depreciation

Balance at Balance at
Category 01/01/12 Additions Deletions (2) 12/31/12

Runways and taxiways..... $ 78,901,697 $ 3,030,384 $ 94,984 $ 81,837,097
Buildings..................... 39,777,701 2,806,913 48,224 42,536,390
Roads and parking........... 9,603,754 1,042,962 54,077 10,592,639
Snow equipment............. 2,257,599 224,534 - 2,482,133
Vehicles....................... 1,462,745 141,359 22,820 1,581,284
Other equipment............. 1,701,275 133,693 81,982 1,752,986
Software and data base..... 215,619 44,742 - 260,361
Master plans.................. 1,366,748 135,106 620,342 881,512

Total depreciation.......... $ 135,287,138 $ 7,559,693 $ 922,429 $ 141,924,402

(1) Capital assets are carried at historical cost except for assets assumed by the Authority at July 1, 1985,
that are carried at historical cost, net of accumulated depreciation. Assets are depreciated or amortized
using the straight-line method over their useful lives.

(2) Deletions consist of disposals and assets that were no longer in service.
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FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY

Schedule of Revenues - Budget and Actual
For the Year Ended December 31, 2012

2012 Actual
Variance
GAAP GAAP Cash 2012 Budget Over
Major Revenue Categories Basis Adjustments Basis (1) As Adjusted (Under)

Airfield use fees.......c.coovvviiiinns 1,734,453 $ (31,618) $ 1,702,835 $ 1,638,069 $ 64,766
Building rent and services............ 3,523,918 66,904 3,590,822 3,088,880 501,942
Land rent.........ccccceeeeieninnnnnnnn, 437,176 5,207 442,383 393,057 49,326
Parking 2,684,626 - 2,684,626 2,806,010 (121,384)
Autorental..........ccooeeiiiiiinnnnns 965,279 (23,326) 941,953 759,706 182,247
Restaurant..........ccceeeeeeenenenininnns 116,351 (21,794) 94,557 113,400 (18,843)
Other income 118,097 (59,390) 58,707 17,864 40,843
Interest iNCOME........covvvrvrviiriiinnnns 94,787 7,390 102,177 78,425 23,752
Property and other taxes............... 6,713,816 (7,301) 6,706,515 6,997,701 (291,186)
Passenger facility charges... 1,138,258 (13,587) 1,124,671 1,070,106 54,565
Customer facility charges............. 210,792 - 210,792 195,113 15,679
Federal grants - operating............. 84,766 144,699 229,465 131,000 98,465
Total revenues.........cocovvevceccecnens 17,822,319 67,184 17,889,503 17,289,331 600,172

Capital contributions:
Federal grants.........ccccocoeeevenenenene 2,669,642 371,337 3,040,979 4,864,665 (1,823,686)
State grants.........cceevvvevererereinnnns 79,923 (35,014) 44,909 64,009 (19,100)
Total capital contributions.......... 2,749,565 336,323 3,085,888 4,928,674 (1,842,786)
Totaloeiee, 20,571,884 $ 403,507 $ 20,975,391 $ 22,218,005 $ (1,242,614)

(1) Indiana state statutes require budgetary compliance accounting on a cash basis.
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FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY

Schedule of Expenses-Budget and Actual
For the Year Ended December 31, 2012

2012 Actual
Variance
GAAP GAAP Cash Open 2012 2012 Over
Major Expense Categories Basis Adjustments Basis (1) Purchase Orders Actual Budget (Under)(2)
PERSONAL SERVICES:
Salaries and wages................ $ 3853582 $ 18,959 $ 3,872,541 $ - $ 3872541 $ 4,088,247 $ (215,706)
Employee benefits................. 1,768,080 (58) 1,768,022 14,830 1,782,852 1,969,017 (186,165)
Total personal services........ 5,621,662 18,901 5,640,563 14,830 5,655,393 6,057,264 (401,871)
SUPPLIES........coooviiiiie, 921,390 (12,974) 908,416 94,098 1,002,514 1,315,171 (312,657)
CONTRACTUAL SERVICES:
Professional services............. 562,492 28,278 590,770 53,491 644,261 719,528 (75,267)
Utilities.........cccenne. 643,569 13,176 656,745 5,901 662,646 812,313 (149,667)
Contracted repairs 181,548 (67,536) 114,012 16,888 130,900 247,937 (117,037)
Debt service payments.......... 731,133 3,415,470 4,146,603 - 4,146,603 4,248,996 (102,393)
Other contracted services...... 1,748,439 7,688 1,756,127 207,826 1,963,953 2,643,523 (679,570)
Total contractual services.... 3,867,181 3,397,076 7,264,257 284,106 7,548,363 8,672,297 (1,123,934)
CAPITAL EXPENDITURES - 8,451,812 8,451,812 4,115,454 12,567,266 14,610,785 (2,043,519)
DEPRECIATION EXPENSE 7,559,693 (7,559,693) - - - - -
Totals......ccoovviiiiiiiin, $ 17,969,926 $ 4,295122 $ 22,265048 $ 4,508,488 $ 26,773,536 $ 30,655,517 $ (3,881,981)

(1) State of Indiana budgetary compliance requires cash expenditures plus purchase commitments not to exceed annual appropriations.
(2) Balance equals funds not committed by the Authority.
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STATISTICAL
SECTION

This part of the Authority’s Comprehensive Annual Financial Report represents detailed
information as a context for understanding what the information in the financial statements, note
disclosures, and required supplementary information says about the Authority’s overall financial
health.

Contents Page
Financial Trends Data 66

These schedules contain trend information to help the reader understand how the
Authority’s financial position has changed over time.

Revenue Capacity 70
These schedules contain information to help the reader assess the Authority’s
ability to generate its most significant revenues.

Debt Capacity 78
These schedules present information to help the reader assess the Authority’s
current debt level and its ability to issue additional debt in the future.

Demographic and Economic Information 82
These schedules offer demographic and economic indicators to help the reader
understand the environment within which the Authority’s financial activities
take place.

Operating Information 84
These schedules contain service and infrastructure data to help the reader
understand how the information in the Authority’s financial report relates to
the services the Authority provides and the activities it performs.

Sources: Unless otherwise noted, the information in these schedules is derived from the annual
financial reports for the relevant year.
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FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY

Annual Revenues, Expenses and Changes in Fund Net Position
Last Ten Fiscal Years

(Accrual Basis)

Revenues: 2012 2011 2010 2009
Airfield.......ooooiiii 1,475,574  $ 1,461,088 $ 1,361,743 3 1,429,261
Buildings and grounds......................o...l 1,867,646 1,311,808 1,051,735 1,344,797
Terminal.......ccooooeviiiiiiiiieeeea 3,056,045 3,065,071 3,096,831 3,219,115
Parking........cocoevviiniiiiiiiiee e 2,695,420 2,625,381 2,620,565 2,460,847
Reliever airport............oooeiiiiiiinnn. 464,820 443,839 420,083 402,031

9,559,505 8,907,187 8,550,957 8,856,051
INEEIESt. . ov it 94,787 102,068 162,487 344,026
Property and other taxes........................... 6,713,816 6,310,443 6,783,287 7,477,987
Federal operating grant............................ 84,766 312,639 131,891 130,869
Passenger facility charge.......................... 1,138,258 1,099,255 1,102,936 1,031,684
Customer facility charge.......................... 210,792 32,229 - -
Gain (Loss) on disposal of capital assets........ 20,395 235,461 (409,452) -
Total TEVENUES. ..., 17,822,319 16,999,282 16,322,106 17,840,617
Expenses:
Salaries. .. .vuivei e 3,853,582 3,901,809 3,859,845 4,040,982
Benefits. .....oviviiiiiii e 1,768,080 1,710,328 1,529,207 1,659,885
UtHEES. ..o 643,569 653,524 626,467 634,279
Supplies and other services....................... 3,413,869 3,468,209 3,115,866 3,106,021
Depreciation..........co.ovuvviiiiiiiiiinieiinnn 7,559,693 7,852,015 8,440,999 8,316,488
Total operating eXpenses........................ 17,238,793 17,585,885 17,572,384 17,757,655
INEEIESt. . vt 731,133 883,650 1,103,069 1,234,672
Total EXPeNnSes. .. ..vviveinireininaienaninannnn, 17,969,926 18,469,535 18,675,453 18,992,327
Capital contributions...................cceeveennn, 2,749,565 1,962,373 6,461,612 6,333,715
Increase (Decrease) in net position.............. 2,601,958 $ 492,120 $ 4,108,265 $ 5,182,005
Net position at year end is composed of:
Net Investment in capital assets................ 84742931 % 80,453,062 % 82,143,769 % 79,747,527
Restricted. ......oovviiiriiiieiieiieeiean 8,995,490 9,288,875 12,260,528 10,956,010
Unrestricted........oovvviviiiiiiiiiniieieinnn, 14,097,052 15,491,578 10,380,330 9,929,593
Total net position..............c.cooeevivivinnnnn. 107,835,473 $ 105,233,515 $ 104,784,627 $ 100,633,130

Source: Authority's audited financial statements.
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2008 2007 2006 2005 2004 2003
1,300,430 $ 1,987,586 $ 2,516,471 $ 2,355,553 2,372,285 2,322,102
1,074,401 2,751,377 3,158,585 3,194,286 3,217,660 3,115,449
2,974,312 3,003,368 3,009,862 3,067,835 3,096,247 3,161,047
2,234,673 2,063,274 1,912,344 1,947,262 1,992,504 1,682,480

472,174 3,450 10,188 10,166 10,355 22,043
8,055,990 9,809,055 10,607,450 10,575,102 10,689,051 10,303,121
586,039 708,481 875,498 653,412 347,459 401,133
4,472,751 4,438,807 4,307,566 4,069,893 4,221,616 3,768,107
133,531 32,976 - - 332,513 65,487
1,114,786 1,136,120 1,059,924 812,956 887,160 794,951
41,302 21,617 64,985 184,937 - 1,257

14,404,399 16,147,056 16,915,423 16,296,300 16,477,799 15,334,056
4,032,946 3,689,607 3,263,059 3,103,932 3,053,622 3,029,513
1,683,232 1,457,312 1,366,665 1,261,433 1,025,317 947,868

713,684 548,287 499,924 474,522 438,094 430,869
3,192,897 3,261,589 2,780,524 3,486,298 3,827,577 2,921,292
8,212,367 8,510,935 8,064,551 7,764,453 7,787,031 7,531,646

17,835,126 17,467,730 15,974,723 16,090,638 16,131,641 14,861,188
1,358,583 1,447,799 1,655,703 1,740,318 2,256,248 2,404,165

19,193,709 18,915,529 17,630,426 17,830,956 18,387,889 17,265,353
2,747,422 573,692 7,999,576 5,098,268 3,350,896 2,839,984

(2,041,888) $ (2,194,781) $ 7,284,573 $ 3,563,612 1,440,806 908,687

77,203,394 $ 78,495,625 $ 80,087,834 $ 71,421,904 66,434,837 64,761,424
8,526,620 6,950,303 12,174,175 6,858,838 5,955,696 6,653,265
9,721,111 12,047,085 7,425,785 14,122,479 16,449,076 15,984,114

95,451,125 $ 97,493,013 $ 99,687,794 $ 92,403,221 88,839,609 87,398,803
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FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY

Principal Revenue Sources, Cost per Enplaned Passenger and Airline Rates and Charges
Last Ten Fiscal Years

2012 2011 2010 2009
Operating Revenues:
AIrfield. ... $ 88,432 $ 87,860 $ 85,097 $ 80,212
Passenger airline service charge revenues:
Landing fees. ... ..cuvviiniiiiiii e 801,832 838,598 771,177 777,156
Jetway rental............oooiiiiiiiiiii - - 60,060 61,140
APION fES. .. vninieie e 146,711 117,899 93,771 98,110
Terminal Tent.........o.ouiiiiiiiii e 1,540,790 1,617,504 1,695,299 1,742,964
Boarding SECUTTtY.......ouvuiieiniiiiiiiiiieei e, 183,463 193,652 199,381 186,484
PA SYStIM. ...ttt - - 1,152 1,216
Air Trade Center cargo airline service charge revenues:
Landing fees.........ouiuiuiniiiii - - - 84,106
APION fRES. ... et - - - -
Building rent...........oooiiiiiiiii 586,614 165,282 - 214,364
Ground TeNt.........o.vuiuiiiiiii e 135,000 163,910 - -
Landing fees-other cargo............ccoeieuiiiiiiiiinn, 438,301 416,731 413,725 389,676
Building and grounds..............cooiiiiiiiiiii 811,403 706,890 774,349 849,470
Terminal.........oooiiiii e 250,162 236,029 236,144 233,305
Carrental..........oiuiiiiii 965,279 913,857 797,778 890,941
ReEStAUTANT. ...t 116,351 111,624 97,557 87,323
Parking......ooovuieii e 2,695,420 2,625,381 2,609,642 2,460,847
Farming........ooooiiiiiiiii e 334,927 268,131 297,769 296,706
RelieVver airport.........vueeuieeiiiiee e 464,820 443,839 420,083 402,031
Total Operating reVenUES. .......ovevenrerereenreneenrenanannns 9,559,505 8,907,187 8,552,984 8,856,051
Non-operating revenues:
INterest INCOME. .. .oueiinet ittt 94,787 102,068 162,487 344,026
Property and other taXes...........ccovviiiviiiiiiiiiiiieieennn. 6,713,816 6,310,443 6,783,287 7,477,987
FAA operating grant..............cooeeeeiiiininiiiiiiananannn, 84,766 312,639 131,891 130,869
Passenger facility charge............ccoovviiiiiiiiiiiiiinenns 1,138,258 1,099,255 1,102,936 1,031,684
Customer facility charge.............cooevviiiiiiiiiiiiii., 210,792 32,229 - -
Gain on disposal of capital assets............coevvvveriiennenennn. 20,395 235,461 - -
Total non-operating revVenues. .........o.eveeeerenrneerenennnn. 8,262,814 8,092,095 8,180,601 8,984,566
TOtAl TEVENUES. ... vvvteiieiieiieii e e e e eeee e eeeeanas $17,822,319 $ 16,999,282 $ 16,733,585 $ 17,840,617
Enplaned passengers...........ocovueuiuiuiuinininiiiiiiiiiiaiaanans 284,465 277,938 277,101 266,176
Passenger airline cost per enplaned passenger................... $ 9.40 $ 9.96 $ 10.18 $ 10.77
Signatory airlines rates and charges (1):
Landing fee (per 1,000 Ibs. of max. gross landed weight)..... $ 2.45 $ 2.44 $ 2.40 $ 2.30
Apron fee (per 1,000 Ibs of max. gross landed weight)........ 0.45 0.34 0.29 0.29
Annual terminal rental rate (per square foot).................... 33.91 34.80 36.61 38.44
Revenue Funding Ratios:
Parking revenue/commissions per enplaned passenger (2).... $ 9.48 $ 9.45 $ 9.42 $ 9.25
Car rental commissions per enplaned passenger................ 3.39 3.29 2.88 3.35
Restaurant commissions per enplaned passenger............... 0.41 0.40 0.35 0.33

Notes: (1) Rates and charges are calculated based upon the Airport Use and Lease Agreement.
(2) The Authority changed from a concessions agreement to a management agreement for its parking lot operations on October 1, 2008.
Source: Authority's audited financial statements, and rates and charges reports.
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2008 2007 2006 2005 2004 2003
$ 105,077 $ 150,318 $ 1147741 $ 125,048 $ 127,092 $ 136,379
742,078 708,285 708,779 810,523 772,745 771,740
68,410 74,700 86,770 67,900 61,050 52,930
79,058 99,430 98,459 127,494 119,553 115,597
1,496,500 1,575,750 1,542,946 1,710,820 1,608,441 1,720,773
156,490 155,153 169,006 164,476 155,193 108,032
1,504 1,536 1,536 1,504 2,080 1,920
- 546,868 1,041,899 905,647 1,003,269 949,837
- 43,970 52,765 56,856 54,411 57,565
85,000 1,527,754 2,025,300 2,025,300 2,025,300 2,025,300
- 201,957 214,734 208,424 203,338 199,205
374,216 438,715 499,828 329,985 295,215 290,984
829,016 862,507 763,330 807,303 858,527 769,302
244,209 251,575 292,350 230,078 150,258 226,762
896,925 833,162 814,862 782,533 1,002,472 957,022
110,274 111,493 102,392 110,524 116,753 93,608
2,234,673 2,063,274 1,912,344 1,947,262 1,992,504 1,682,480
160,386 159,158 155,221 153,259 130,495 121,642
472,174 3,450 10,188 10,166 10,355 22,043
8,055,990 9,809,055 10,607,450 10,575,102 10,689,051 10,303,121
586,039 708,481 875,498 653,412 347,459 401,133
4,472,751 4,438,807 4,307,566 4,069,893 4,221,616 3,768,107
133,531 32,976 - - 332,513 65,487
1,114,786 1,136,120 1,059,924 812,956 887,160 794,951
41,302 21,617 64,985 184,937 - 1,257
6,348,409 6,338,001 6,307,973 5,721,198 5,788,748 5,030,935
$ 14,404,399 $ 16,147,056 $ 16,915,423 $ 16,296,300 $ 16,477,799 $ 15,334,056
287,343 298,639 274,889 316,339 338,681 306,077
$ 8.85 $ 8.76 $ 9.49 $ 9.11 $ 8.03 $ 9.05
$ 2.06 $ 1.86 $ 1.83 $ 177 $ 1.63 $ 1.68
0.22 0.26 0.25 0.28 0.25 0.25
35.77 36.27 32.24 32.70 32.26 31.82
$ 7.78 $ 6.91 $ 6.96 $ 6.16 $ 5.88 $ 5.50
3.12 2.79 2.96 247 2.96 3.13
0.38 0.37 0.37 0.35 0.34 0.31
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FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY

Allen County
Principal Taxpayers
Current Year and Nine Years Ago

2012 2003
Percent of Percent of

Taxable Total Taxable Taxable Total Taxable

Assessed Assessed Assessed Assessed
Principal Taxpayers - Name Valuation (1) Rank Valuation Valuation (2) Rank  Valuation
General Motors Corp............cc.u...... $ 230,553,370 1 1.8 % $ 195,756,640 1 14 %
GGP-Glenbrrok-LLC...................... 188,944,690 2 15
IOM Health Systems....................... 148,844,180 3 1.2 69,132,300 6 0.5
Indiana Michigan Power.................. 135,076,095 4 1.1 85,301,600 3 0.6
Frontier North Inc.......................... 109,542,310 5 0.9
Walmart Stores East LP/RE Bus......... 79,870,230 6 0.6
Parkview Health System Inc.............. 77,131,457 7 0.6
Frontier Communications Online & LD 74,381,260 8 0.6
St Joseph Health System LLC........... 59,681,220 9 0.5 58,905,540 7 0.4
Regency Canterbury LP.................... 59,254,300 10 0.5 54,762,850 9 0.4
Dana Corporation......................... 69,815,900 5 0.5
Uniroyal BF Goodrich..................... 71,881,080 4 0.5
Lake County Trust/Landau & Hayden... 144,584,400 2 1.0
Y S U 56,120,520 8 0.4
Sommerfeld Nicholas..................... 48,964,800 10 0.3
Total of Ten Largest Taxpayers.......... $ 1,163,279,112 9.1 % $ 855,225,630 60 %

(1) Represents assessed valuations for taxes due and payable in 2012.
(2) Represents assessed valuations for taxes due and payable in 2003.

Source: Allen County Auditor's Office.

70




This Page Intentionally Left Blank

(

A

FORT WAYNE-ALLEN COUNTY

AIRPORT AUTHORITY

FORT WAYNE INTERNATIONAL AIRPORT
SMITH FIELD AIRPORT


Bobby
Stamp


FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY

Tax Levies and Collections
Last Ten Fiscal Years (1)
(Cash Basis)

2012 2011 2010 2009
Operating eXCISe taX......covrvevrerrrrrrerereeresiererens $ 271,389 $ 260,647 $ 249,758 $ 250,714
AIrcraft 8XCISe taX.......oovvvvvveeiieicee e, 18,307 18,071 16,382 17,134
Operating intangibles taX..........ccococvrvrervreeenenn 15,256 16,277 15,125 12,438
Operating Property taX.......c.ccoveeereereenenreens 3,253,654 3,212,343 3,151,024 3,154,607
Operating commercial vehicle tax.................... 17,681 18,065 17,016 14,504
Cumulative building property taX.........cc.cceu... 357,671 384,085 399,938 421,466
Cumulative building excise taX......c..c.ccevreven. 29,833 31,164 31,700 33,496
Cumulative building commercial vehicle tax... 1,944 2,160 2,160 1,938
Cumulative building intangibles tax................. 1,677 1,946 1,920 1,662
County option iNCOME taX..........ccoveevireririrennae 783,478 598,423 1,015,608 577,664
Debt service property taX........coceoeeerererervnenenenes 1,788,356 1,606,172 1,781,540 2,669,282
Debt Service eXCiSe taX........ooevveevevveviieeierinnenn, 149,167 130,324 141,210 212,142
Debt service commercial vehicle tax............ 9,718 9,032 9,620 12,272
Debt service intangibles taX.........c.ccooeevreenen 8,386 8,138 8,552 10,524
Total Authority tax receipts........c.ccvvvvrrienenns $ 6,706,517 $ 6,296,847 $ 6,841,553 $ 7,389,843
Rate per $100 of assessed valuation................. 0.0468 0.0447 0.0440 0.0489
(1) All tax receipts are shown on a cash basis.
(2) County Auditor did not distribute all tax receipts due to a delay in reassessment. The balance of tax receipts
was paid in June 2004. Total tax receipts for 2003 (including the amounts received in 2004) were $3,961,978.
(3) Due to a delay in reassessment, tax receipts for 2004 included $1,608,192 from the 2003 tax levy.
Allen County Property Tax
Levies and Collections
Last Ten Fiscal Years (1)
2012 2011 2010 2009
Total taX [BVY.....cceeveeeeccee e, $ 324,449,495 $ 316,973,671 $ 319,525,460 $ 337,853,052
Current tax collections (2)......cccovvveevervriririnnas 313,264,561 306,407,599 307,284,280 322,439,869
Percent of levy collected...........ccccoovreeinenne 96.6% 96.7% 96.2% 95.4%
Delinquent tax collections............c.cc.ccoevevcnenne. $ 9,423,276 $ 7,492,374 $ 5,437,834 $ 12,026,170
Total tax COECIONS.......vveveeeeeieeereeeee e 322,687,837 313,899,973 312,722,114 334,466,039
Percent of total tax collections to levy.............. 99.5% 99.0% 97.9% 99.0%
Outstanding delinquent taxes............cccveerinen, $ 14,007,744 $ 13,781,018 $ 15,892,667 $ 19,209,633
Percent of delinquent taxes to levy................... 4.3% 4.3% 5.0% 5.7%

(1) The Authority does not maintain records of tax delinquencies. All taxes are collected

and distributed by the Allen County Auditor.
(2) Taxes collected in subsequent years was not available.
Source: Allen County Auditor's office
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2008 2007 2006 2005 2004 (3) 2003 (2)
$ 252,375 $ 251,464 $ 250,611 260,396 $ 351,912 $ 189,667
19,726 15,777 20,780 21,196 20,175 23,451

26,446 26,217 26,570 26,464 52,879 ---
3,113,273 3,052,156 2,953,015 2,806,723 3,859,042 1,422,378

27,753 26,431 25,343 24,041 44,178 ---
513,690 503,606 460,045 454,029 726,709 200,592
41,642 41,492 39,382 42,123 65,129 30,055

4,579 4,361 3,983 3,889 7,754 ---

4,363 4,325 4,175 4,281 9,287 ---
468,904 485,097 525,511 430,294 563,196 487,643
$ 4,472,751 $ 4,410,926 $ 4309415 4,073,436 $ 5,700,261 $ 2,353,786
0.0233 0.0233 0.0243 0.0237 0.0225 0.0217

2008 2007 2006 2005 2004 2003

$ 468,378,102 $ 450,324,056 $ 423,667,496 404,939,852 $392,189,991 $352,474,267
454,185,187 433,282,315 411,472,985 392,526,880 377,612,575 341,253,361
97.0% 96.2% 97.1% 96.9% 96.3% 96.8%
$ 10,843,230 $ 16,618,199 $ 9,072,693 6,754,184 $ 4,320,258 $ 10,779,907
465,028,417 449,900,514 420,545,678 399,281,064 381,932,833 352,033,268
99.3% 99.9% 99.3% 98.6% 97.4% 99.9%
$ 18,780,143 $ 23,314,369 $ 15,360,588 16,878,058 $ 22,056,911 $ 14,866,299
4.0% 5.2% 3.6% 4.2% 5.6% 4.2%
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FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY

Assessed Values of Property
Last Ten Fiscal Years (2)

Allen County 2012 2011 2010 2009
Total assessed value (1).............coevvnenn, $ 12,741,704,078 $ 12,674,957,960 $ 13,112,944,238 $13,297,615,974
(1) Assessed values for personal property are updated annually.
(2) Source: Allen County Auditor's Office.
Property Tax Rates and Tax Levies
Direct and Overlapping Governments
Last Ten Years (2)
Allen County 2012 2011 2010 2009
Rates per $100 of assessed valuation (1):
Airport Authority Direct Rates
Operating.......oc.veveiviiieiniiieieieeennnn. $ 0.0282 $ 0.0276 $ 0.0260 $ 0.0247
Cumulative Building......................... 0.0031 0.0033 0.0033 0.0033
Debt Service.......vvviiniiniiiiiiiinainnn 0.0155 0.0138 0.0147 0.0209
Total direct rates................evevenn.n. 0.0468 0.0447 0.0440 0.0489
Other municipal corporations................ 0.2437 0.2365 0.2234 0.2145
School districts.........cccovvvviiiiiiinnn.. 0.9519 0.9765 0.9201 0.8986
Allen County........oooevevuiieniiiniiiiens, 0.5279 0.5155 0.5187 0.4638
City of Fort Wayne.............c..coooveinne 0.8320 0.8365 0.7880 0.7484
State of Indiana................................. - - - -
Other......ooviiii e 0.1281 0.1178 0.1110 0.1159
TOtAlS. v $ 2.7304 $ 2.7275 $ 2.6052 $ 2.4902
Levies:
Airport Authority............ocovviiiiiiinn, $ 5,963,118 $ 5,665,706 $ 5,769,696 $ 6,502,534
Other municipal corporations................ 31,048,245 29,974,604 29,291,300 28,526,107
School districts.........c.coevviiiiiinnn... 121,283,379 123,771,008 120,653,166 119,496,983
Allen County........oooeveveiiiniiiniiiiens, 67,263,457 65,339,408 68,016,841 61,673,323
City of Fort Wayne.................oovuiuins 106,017,165 106,024,105 103,327,209 99,523,973
State of Indiana................................. - - - -
Other......ooviiiii e 16,316,212 14,936,479 14,558,483 15,414,198
Totals. ... $ 347,891,576 $ 345,711,310 $ 341,616,695 $ 331,137,118

(1) School districts, the City, municipal corporations, and other rates represent countywide averages.

(2) Source: Allen County Auditor's Office
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2008 2007 2006 2005 2004 2003
$15,850,468,135 $15,270,870,109 $14,061,977,670 $13,932,934,665 $14,211,493,429  $14,231,573,124
2008 2007 2006 2005 2004 2003
$ 0.0200 $ 0.0200 $ 0.0210 $ 0.0204 $ 0.0192 % 0.0184

0.0033 0.0033 0.0033 0.0033 0.0033 0.0033

0.0233 0.0233 0.0243 0.0237 0.0225 0.0217

0.1736 0.1744 0.1841 0.1806 0.1629 0.1654

1.4403 1.3876 1.5274 1.4790 1.4768 1.3042

0.5795 0.5343 0.5675 0.5452 0.4945 0.4215

0.6274 0.6512 0.5871 0.5566 0.5188 0.4500

0.0205 0.0206 0.0239 0.0235 0.0024 0.0223

0.0922 0.0915 0.0991 0.1011 0.0817 0.0830

$ 2.9567 $ 2.8829 $ 3.0133 $ 2.9098 $ 27597 % 2.4681
$ 3,693,159 $ 3,558,113 $ 3,417,060 $ 3,302,106 $ 3,197,586  $ 3,088,251
27,512,551 26,639,938 25,888,641 25,169,342 23,150,614 23,536,130
228,289,216 211,904,942 214,781,057 206,066,666 209,871,643 185,602,124
91,851,010 81,596,517 79,801,724 75,962,361 70,275,834 59,980,764
99,440,267 99,440,911 82,560,277 77,554,663 73,735,533 64,047,843
3,249,346 3,145,800 3,360,193 3,273,613 341,076 3,177,037
14,608,308 13,972,693 13,938,331 14,092,706 11,617,705 11,816,101

$ 468,643,857

$ 440,258,914

$ 423,747,283

$ 405,421,457

$ 392,189,991

$ 351,248,250
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FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY

Allen County

Property Values and Construction

Last Ten Fiscal Years

Building Permits (1)

Number Value of Average Property

Issued Buildings Building Cost Value (2)
2012 i, 705 $ 154,256,028 218,803 $ 12,741,704,078
2011 i, 657 121,972,417 185,651 12,674,957,960
2010....ceeeeen.. 706 122,188,517 173,072 13,112,944,238
2009.............. 655 112,930,358 172,413 13,297,615,974
2008.............. 632 117,262,580 185,542 15,850,468,135
2007..ccuinnne. 1,034 176,636,110 170,828 15,270,870,109
2006.............. 1,167 205,597,856 176,176 14,061,977,670
2005....ccennen. 1,742 310,649,789 178,329 13,932,934,665
2004.............. 1,799 306,494,445 170,369 14,211,493,429
2003....c.enene. 1,972 324,607,452 164,608 14,231,573,124

Notes: (1) New single-family residences and duplexes
(2) Property value is the assessed value for taxes due and payable in the year stated.

Source: Allen County Building Department and Allen County Auditor's Office.
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FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY

Ratios of Outstanding Debt
Last Ten Fiscal Years

2012 2011 2010 2009
Outstanding debt per enplaned passenger
Tax backed revenue bonds (1):
Airport Improvement Bonds. ............... $ 3,114,421 $ 5,056,074 $ 6,930,272 $ 8,738,220
First Mortgage Bonds........................ 12,377,446 13,778,346 14,984,704 16,177,003
Revenue Bonds..........cococviiiiiiiinnn. - - - -
Non-interest bearing loan...................... - - - -
Financing agreement............................ - - - -
Total outstanding debt......................ooeee. $ 15,491,867 $ 18,834,420 $ 21,914,976 $ 24,915,223
Enplaned passengers.............ccooeveeienennn.n. 284,465 277,938 277,101 266,176
Debt per enplaned passenger..................... $ 54.46 $ 67.76 $ 79.09 $ 93.60
Debt service per enplaned passenger
Net debt SEervice........oovviviviininiiiiiinins. $ 4,132,603 $ 4,263,259 $ 4,174,816 $ 4,086,272
Enplaned passengers.............cceoeveeiinennn.n. 284,465 277,938 277,101 266,176
Debt service per enplaned passenger............ $ 14.53 $ 15.34 $ 15.07 $ 15.35

Notes: Details regarding the Authority's outstanding debt can be found in the notes to the financial statements.
(1) Tax-backed bonds are revenue bonds backed by ad valorem taxes that would be levied if airport revenues are insufficient.

Source: Authority's audited financial statements
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2008 2007 2006 2005 2004 2003
10,478,179 12,166,033 13,694,365 15,150,665 15,871,805 $ 17,612,789
17,313,911 18,394,288 19,428,207 20,411,069 21,353,931 22,256,793
- - 1,443,497 2,116,301 3,132,230 4,088,788
16,600 33,200 49,800 66,400 83,000 99,600
27,808,690 30,593,521 34,615,869 37,744,435 40,440,966 $ 44,057,970
287,343 298,639 274,889 316,339 338,681 306,077
96.78 102.44 125.93 119.32 119.41 $ 143.94
4,100,183 5,487,179 4,752,303 4,470,762 5,482,530 $ 5,470,958
287,343 298,639 274,889 316,339 338,681 306,077
14.27 18.37 17.29 14.13 16.19 $ 17.87
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FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY

Pledged-Revenue Coverage
Last Ten Fiscal Years

2012 2011 2010 2009
1995 and 1998 Revenue Bonds:
GIOSS TEVEIUCS. .. e eeeteeeieteeieteeneneeeieeenenenes $ 17,822,319 $ 16,999,282 $ 16,742,569 $ 17,840,617
Less:
Building rental revenue (1)............coooevvininnnn... - 152,552 - 214,364
Passenger facility charge....................c.ooii 1,138,258 1,099,255 1,102,936 1,031,684
Customer facility charge...............ccoceviininne. 210,792 32,229 - -
Gain on disposal of capital assets..................... 20,395 235,461 - -
Operating expenses (2).......oveveererinenrenenennennns 9,679,100 9,733,870 9,140,132 9,441,167
11,048,545 11,253,367 10,243,068 10,687,215
Net revenues available............ccooeviiiiiiniiniininnn. $ 6,773,774 $ 5,745,915 $ 6,499,501 $ 7,153,402
Debt Service
Principal.........ccooveiiuiiiiie e $ - $ - $ - $ -
Interest.......oovueiniinii i - - - -
Total debt SerViCe...........c.uveiivneeiieeiiieeiieeeann. $ - $ - $ - $ -
Debt Service COVErage......o.vvvuiererinenriniinnanennnnns - - - -
1998 First Mortgage Bonds (3) and
2011 First Mortgage Taxable Refunding Bonds
GIOSS TEVEIUCS ... e e eeeee e e, $ - $ 152,552 $ - $ 214,364
Debt Service
Principal.......coooiiiiii $ 1,435,000 $ 1,400,000 $ 1,205,000 $ 1,150,000
TNEEIESt. . vt 564,790 720,947 818,316 873,846
Total debt Service. .......ouvvuieiiiiiiiieiiieeieeanen. $ 1,999,790 $ 2,120,947 $ 2,023,316 $ 2,023,846
Debt Service COVerage. .........ovvvuerineneenineneanenennn. - 0.07 - 0.11

Notes: (1) Building rental revenue from a cargo carrier is pledged to the 1998 First Mortgage Bonds or 2011 First Mortgage Taxable Refunding Bonds.
If building rental revenue is insufficient, then the levy of an ad valorem tax is mandatory. The Authority began levying property taxes in 2009.
(2) Operating expenses exclude depreciation expense
(3) The 1998 First Mortgage Bonds were refunded with the 2011 First Mortgage Taxable Refunding Bonds on February 24, 2011.

Source: Authority's audited financial statements and bond trust indentures.
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2008 2007 2006 2005 2004 2003
$ 14,404,399 $ 16,147,056 16,915,423 16,296,300 16,477,799 15,334,056
85,000 1,527,754 2,025,300 2,025,300 2,025,300 2,025,300
1,114,786 1,136,120 1,059,924 812,956 887,160 794,951
41,302 21,617 - 184,937 - 1,257
9,622,759 8,956,795 7,910,172 8,326,185 8,344,610 7,329,542
10,863,847 11,642,286 10,995,396 11,349,378 11,257,070 10,151,050
$ 3,540,552 $ 4,504,770 5,920,027 4,946,922 5,220,729 5,183,006
$ - $ 705,000 675,000 1,020,000 965,000 930,000
- 26,140 74,701 111,470 165,432 215,894
$ - $ 731,140 749,701 1,131,470 1,130,432 1,145,894
- 6.16 7.90 4.37 4.62 4.52
$ 85,000 $ 1,527,754 2,025,300 2,025,300 2,025,300 2,025,300
$ 1,095,000 $ 1,050,000 1,000,000 960,000 920,000 880,000
925,191 973,951 1,014,664 1,058,545 1,100,107 1,139,920
$ 2,020,191 $ 2,023,951 2,014,664 2,018,545 2,020,107 2,019,920
0.04 0.75 1.01 1.00 1.00 1.00
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FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY

Allen County Demographic and Economic Statistics

Personal Income Per Capita Unemployment
Year Population (1) (2) (Thousands) (2) Personal Income (2) Rate (3)
2012 360,412 N/A N/A 79 %
2011 358,327 $ 12,612,682 $ 35,199 9.1
2010 355,786 11,982,281 33,678 10.3
2009 353,693 11,693,248 33,060 10.2
2008 351,264 12,239,833 34,845 6.0
2007 349,534 12,056,930 34,494 4.7
2006 346,314 11,600,969 33,498 4.9
2005 343,238 10,888,231 31,722 5.2
2004 340,916 10,705,324 31,402 5.2
2003 339,569 10,321,724 30,397 5.3

N/A - Not Available

(1) Source: U.S. Census Bureau: 2010 - Census figures; all other years are July 1 intercensal estimates, statistics

for prior years have been updated to reflect current estimates.

(2) Source: U.S. Department of Commerce, Bureau of Economic Analysis (BEA). Per capita personal income was
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computed by the BEA using midyear population estimates. Statistics for prior years have been updated
to reflect current estimates.
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FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY

Current Year and Nine Years Ago

Allen County

Principal Employers

2012
Percent of Percent of

Principal Employers - Name Employees Rank  Total Employment =~ Employees Rank Total Employment
Parkview Health Systems.................. 4,710 1 2.6 % 3,648 1 2.2 %
Lutheran Health Network................. 4,301 2 24 2,889 4 1.7
Fort Wayne Community Schools......... 4,230 3 2.3 3,445 2 2.0
General Motors - Truck & Bus Group... 3,880 4 2.2 3,050 3 1.8
The City of Fort Wayne.................... 2,003 5 1.1 1,671 7 1.0
Lincoln Financial Group................... 1,970 6 1.1 2,108 6 1.2
Allen County Government................ 1,605 7 0.9 1,585 8 0.9
BF Goodrich...........cocoovviiiiiiin. 1,580 8 0.9
Frontier Communications Corp........... 1,564 9 0.9
IPEW. . 1,255 10 0.7
Verizon Telephone Operations........... 2,214 5 1.3
Shambaugh & Sons..................co...e 1,580 9 0.9
Supervalu/Scott's Foods Stores, Inc...... 1,575 10 0.9

15.0 % 23,765 14.0 %

Total of Ten Largest Employers.......... 27,098

Source: the Community Research Institue of IPFW and the Bureau of Labor Statistics.
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FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY

Fort Wayne International Airport Information

Airport Classification: Primary Commercial Service Airport
Airfield Size: 3,912 Acres Owned Fee Simple

Runway System (and Equipment) 2012 2011 2010 2009
Primary Runway

Runway 5-23 NE to SW (150' Wide) (Cat. 11, ILS) Length - Feet... 11,981 11,981 11,981 11,981
Secondary Runways

Runway 14-32 SE to NW (150' Wide)(Cat I, ILS) Length - Feet.... 8,001 8,001 8,001 8,001

Runway 09-27 East to West (75" Wide) Length - Feet............... 4,001 4,001 4,001 4,001
Terminal Complex
Total Space (SqFeet).....covvuiriiiii i 114,813 114,813 114,813 114,813
Rentable Space (Sq Feet)......ovvvviiiiiiiiiii 104,505 104,505 104,505 104,505
Airline Exclusive Space (SqFeet)........ccoovviiiiiiiiiiiiiiiiinn, 6,059 6,059 6,059 6,059
Common Space (Sq Feet)........cooeviiiiiiiiii 39,557 39,557 39,557 39,557
Restaurant Space (Sq Feet).......coovviiiiiiiiiiiiiiiiiieiceeen, 7,858 7,858 7,858 7,858
Car Rental Space (Sq Feet).......ovviiiiiiiiiiiiiiiiiiiiea 1,536 1,536 1,536 1,536
Taxi/Limousine Space (Sq Feet)........covvvviiiiiiiiiiiiiiiiiinnnn, 384 384 768 384
PasSSeNEEr GateS.....iue ettt ittt 8 8 8 8
Jetway Boarding Bridges...........coovviiiiiiniiiiiiiiiiieeien 4 4 4 4
Regional Boarding Ramps...........couvuiiiiniiiiiiiiiiiiieiieenns 1 1 1 1
Passenger AIrlines..........ouvuiiiiieiiii i 4 4 4 5
Daily Departures. .....o.eueeeeenieeteteeneeteteen et 18 18 18 28
Car Rental FIrms. ... ...oooooiiiiiiiii 8 6 6 5
Parking Spaces.........oviiiiiiii e 2,167 2,167 2,167 2,167
Air Trade Center
Land Area - Acres (Includes 85 in Foreign Trade Zone)............... 450 450 450 450
Cargo Sorting Facility (Sq Feet)........cooovivriiiiiiiiiiiiiiiiieens 250,299 250,299 250,299 250,299
Operations Building (Sq Feet)........ccoovviiiiiiiiiiiiiiinenes 33,429 33,429 33,429 33,429
Maintenance Building (Sq Feet).........ocovvviiiiiiiiiiiiiniiiene. 10,280 10,280 10,280 10,280
Ancillary Services
Cargo AITlINES. ....ve ittt 2 2 2 2
General Aviation

Fixed Base Operators. . .......o.euieererininiereneinieieneenennenanans 1 1 1 1
Based Afrcraft.........o.oooiiiiiiiiiiii 54 54 55 64

Military Based Aircraft...........cooovviiiiiiiiiiiiiieeeeens 18 18 21 17
Airpark Buildings Owned............coovviiiiiiiiiiiiiiieeaene, 27 27 27 27
Employees
Administration Full-time..............cccooviiiiiiiiiie e, 15 16 16 18
Administration Part-time.............cooeviiiiiiiiiiiiiieeeen 1 1 2 2
Maintenance Full-time............oovuiiiiiiiiiiiiieiieeeeeaes 17 16 18 19
Maintenance Seasonal.............ooviiiiiiiiiiiiiii 5 6 10 10
Custodial Full-time...........oooiiiiiii e 7 7 6 7
Public Safety Full-time...........ccoviiiiiiiiiiiiiiieeeceeeea, 12 12 11 12
Public Safety Part-time............coovveiiiiiiiiiiiiieeieeeeaae 16 16 13 13
CSA Part-time. . ....veiiiii e 8 8 9 8
Smith Field Full-time. ..o, 2 2 1 2
Smith Field Part-time............ooooiiiiiiiiii 2 2 2 2
Operations Full-time. ..o 4 4 - -
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2008 2007 2006 2005 2004 2003
11,981 11,981 11,981 12,000 12,000 12,000
8,001 8,001 8,001 8,001 8,001 8,001
4,001 4,001 4,001 4,001 4,001 4,001
114,813 114,813 114,813 114,813 114,813 114,813
104,505 104,505 104,505 104,505 104,505 104,505
14,373 14,373 14,373 14,373 14,373 14,373
38,123 38,468 38,468 38,468 38,468 38,468
7,858 7,858 7,858 7,858 7,858 7,858
1,920 1,920 1,920 1,920 1,920 1,920
384 384 384 384 384 -
8 8 8 8 8 8
4 4 4 4 4 4
1 1 1 1 1 -
6 6 5 5 6 9
25 33 33 35 37 34
5 5 5 5 5 4
2,167 2,167 2,068 2,068 1,485 1,505
450 450 450 450 450 450
250,299 250,299 250,299 250,299 250,299 250,299
33,429 33,429 33,429 33,429 33,429 33,429
10,280 10,280 10,280 10,280 10,280 10,280
2 3 3 3 3 3
1 1 1 1 2 2
68 66 68 69 78 84
15 15 15 15 15 15
27 27 27 22 22 28
18 19 18 18 17 17
1 1 1 1 2 2
19 19 19 19 19 19
10 10 9 10 10 10
7 8 8 8 8 8
13 13 13 13 13 13
14 13 16 - - 35
9 9 - - - -
3 3 - - - -
2 - - - - -
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FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY

Fort Wayne International Airport
Enplaned Passengers
(Listed by Current Rank)

Percent
of Total
Airline 2012 2012 2011 2010 2009

Pinnacle Airlines-Delta/Northwest Airlink... 95,552 33.59 % 93,168 85,836 47,446
American Eagle......................o 78,346 27.54 73,427 67,379 62,818
Allegiant Air.........ooeiiiiiiiiiiiininannen, 48,412 17.02 41,641 43,537 37,220
Skywest-Delta/United Express................. 35,884 12.61 33,995 40,689 24,804
Expressjet-Delta Express....................... 23,023 8.09 7,972 14,933 31,511
Comair (1)...vveeieiriiiiieeiceeeee 1,658 0.58 25,862 9,928 3,133
Charter. .....ooovveieiiiii e, 1,590 0.56 1,536 1,842 1,963
Mesaba-Delta/Northwest Airlink.............. --- --- 245 8,633 11,240
Chautaugua- Delta Express..................... --- --- 92 4,324 30,854
Continental Connection-Commutair(1)....... --- --- --- - 8,799
Mesa Airlines-United Express(1).............. --- --- --- - 6,388
Air Wisconsin (1).........cooeviiiiiiiiiin., - - - - -
Chicago Express- ATA Connection (1)....... - - - - -
Atlantic Coast (1)........cooeiiiiiiiiiinn... - - - - -
Shuttle America (1)........cooevviiiiiiiinnnnn.. - - - - -
Trans States (1).....ccovvviiiiiiiiiiiiii, - - - --- -
Total...oooeeei 284,465 100.00 % 277,938 277,101 266,176
Percentage change.........................ll 2.35% 0.30% 4.10% -71.371%

(1) No longer serves Fort Wayne International Airport.

Source: Compiled from airline station managers' monthly reports.
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2008 2007 2006 2005 2004 2003
38,689 41,845 43,170 43,774 51,826 47,244
73,304 83,863 74,913 77,308 70,897 60,690
37,332 35,288 --- --- ---
13,663 15,063 28,991 21,842 27,301 ---
39,007 36,115 20,564 44,601 23,540 39,929

--- 14 15,545 55,600 43,168 11,880
1,587 1,084 801 1,788 1,858 2,089
13,936 7,677 12,604 22,198 18,754 15,050
35,076 39,253 43,188 --- 9,914 ---
16,112 13,115 12,352 12,099 10,539 3,677
18,637 25,322 23,846 8,009 ---
--- --- --- 25,190 6,344 11,384
--- --- --- 3,930 17,001 ---
--- --- --- --- 41,913 69,055
--- --- --- --- 15,626 27,115
--- --- --- --- 17,964

287,343 298,639 275,974 316,339 338,681 306,077

-3.78% 8.21% -12.76% -6.60% 10.65% 1.67%
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FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY

Fort Wayne International Airport
Airline Landing Weights (2)
(Listed by Current Rank Within Category)

Percent
of Total
Scheduled Air Carriers: 2012 2012 2011 2010 2009

Pinnacle Airlines-Delta/Northwest Airlink.. .. 113,956,100 2229 % 120,299,500 101,849,000 72,662,000
American Eagle..................coco 87,259,196 17.07 84,325,073 75,029,219 78,882,778
Skywest-United EXpress..............cocoevnnee. 49,450,000 9.67 47,644,000 52,157,100 37,297,000
Allegiant Air.........coveuviuiiiiiiiiiiinen. 48,509,000 9.49 41,819,000 44,848,000 37,748,000
Expressjet-Delta Express... 26,455,100 5.17 9,460,000 16,027,000 36,895,000
Charter...........coeeuennee. e 5,394,484 1.06 4,905,484 5,389,200 4,910,520
COMAIL ...evvieiiieeiieeeea 1,927,000 0.38 34,263,000 11,374,000 3,976,100
Mesa Airlines-United Express................... 134,000 0.03 134,000 67,000 11,212,000
Mesaba-Delta/Northwest Airlink................ - - 235,000 9,754,500 11,599,500
Chautauqua-Delta EXpress....................... - - 85,098 4,595,292 34,718,220
Continental Connection - Commutair(1)....... - - - - 21,942,000
Northwest(1)...oueniieriiieiieens --- --- --- --- ---

Air Wisconsin(1).... e - - - - -
Shuttle America(l)............ --- --- --- --- ---
Chicago Express- ATA(1)....coovvvevivinnnnnnnn, - - - --- ---
Atlantic Coast Airlines(1)........................ --- --- - --- ---

Trans States Airlines(1)..........c.covevenennnn. --- --- --- --- ---
Subtotal......c.veuviiiiiii 333,084,880 65.15 343,170,155 321,090,311 351,843,118

Cargo Carriers:

Federal EXpress. .......c.ocuvvuiiniiniinainiinann. 91,009,000 17.80 83,194,000 83,537,700 82,010,000
United Parcel Service.............ooeeeiiinn.n. 86,100,000 16.84 85,260,000 86,520,000 86,568,000
Kalitta Charters. ............oeeuvineiniineenaann.n. 997,440 0.20 1,187,460 750,000 -
Mountain Air Cargo...........cceevveeeueininannn. 44,660 0.01 17,000 44,660 17,000
Northern Air Cargo.............cccevevennnrnenenes - - 114,000 107,000 -

Kitty Hawk Inc.(1).... - - - - -

ABX Air(1)......c...... - - - - -
Arrow Cargo(1).....c.vveiniiiiiiiiiiinenn, - - - --- ---
Centurion Air Cargo(1).............coooviiinnie - - - -— -—
Evergreen International Airlines(1)............. - - - --- ---
Gemini Air Cargo(1)......coveviviiniiiniinn.. - - - -— -—

World Airways(1)........... e - - - --- ---
Custom Air Transport(1)... --- --- - --- ---

Air Transport Intl(1)........ .. - - - --- ---
Kalitta Air(1).....oooiniiiiiiiiiieieennes, --- --- - --- ---

Air Cargo Carriers(1).......c.coeveveveiiinnnannnn. - - - --- ---
UPS-Supply Chain Solutions(1)................. - - - -— -—
Capital Cargo International(1)................... - - - --- ---

Royal Air Freight(1)................ . - - - -— -—

Air Cargo Express(1) - - - - -
Subtotal......c.vvuiiiiiiiii 178,151,100 34.85 169,772,460 170,959,360 168,595,000
Grand Total.......c.ocveevininiiniinen, 511,235,980 100.00 % 512,942,615 492,049,671 520,438,118
Percentage change...............coooeveiiiininin, -0.33% 4.25% -5.45% -12.33%

(1) No longer serves Fort Wayne International Airport.
(2) Expressed in pounds.
Source: Compiled from airline station manager's monthly reports.

88



2008 2007 2006 2005 2004 2003

67,116,000 65,914,100 61,899,000 69,513,000 80,887,000 64,296,000
98,087,976 105,730,596 91,725,601 93,301,303 89,112,842 84,372,923
28,146,000 28,294,000 42,856,000 33,437,000 39,151,000
41,924,500 39,483,000
46,362,000 44,462,000 29,234,000 63,403,000 27,689,000 55,174,000
3,764,336 2,310,580 2,142,180 3,045,000 3,681,956 4,017,848
161,000 26,098,000 88,151,000 65,961,000 20,089,000
29,601,000 42,654,000 35,800,000 11,722,000
17,043,000 10,488,000 15,304,500 24,567,000 19,821,900 17,027,200
43,667,502 53,547,450 60,871,656 11,972,309
37,845,000 20,681,300 20,102,600 19,222,800 17,911,400 7,951,400
481,000 15,110,000
34,904,500 10,058,000 15,587,500
9,819,200 30,083,200 44,200,000
8,265,000 23,427,000
57,959,176 104,587,384
22,800,260
414,038,314 413,726,026 386,033,537 459,350,803 477,715,783 455,213,515
82,963,000 82,486,000 81,547,000 82,982,500 82,755,500 82,131,000
96,600,000 95,955,500 101,508,120 95,965,500 95,031,500 88,726,500
8,500 25,500 8,500 17,000
294,015,200 494,552,574 519,577,143 613,005,670 523,443,013
28,300,000 61,818,000
29,020,000
28,613,000
13,680,000
11,013,000
10,104,000
6,907,000
3,646,000 54,484,000
3,085,000
48,700
1,857,820
975,000
28,660
2,086,240
179,571,500 500,782,200 845,542,394 701,395,123 790,809,670 750,870,753
593,609,814 914,508,226 1,231,575,931 1,160,745,926 1,268,525,453 1,206,084,268
-35.09% -25.74% 6.10% -8.50% 5.18% 0.00%
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FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY

Aircraft Operations (5) (7)

Fort Wayne International Airport:

Percent

of Total
Type of Operation 2012 2012 2011 2010 2009
Large Air Carrier (1)................. 18,181 45.0 % 19,713 18,900 22,129
Small Air Carrier (2)................ - - - - 1,272
Air Carrier (3)...o.evenenninininn.. - - - --- -
Alr Taxi (4).eeeeveiiiiiiiiiinn, - - - --- -
General Aviation..................... 18,512 45.8 15,786 20,193 26,592
Military......oooeveviiiiiieeiens 3,734 9.3 2,859 1,868 4,271
Subtotal-International............... 40,427 100.0 38,358 40,961 54,264
Smith Field Airport:
General Aviation(6)................. - - -—- - 9,043
Subtotal-Smith Field................. --- --—- --—- --- 9,043
Total Airport Authority............. 40,427 100.0 % 38,358 40,961 63,307
Percentage change................... 5.39% -39.41% -35.30% -19.13%

(1) Aircraft that seat, or are capable of seating, 31 or more passengers.

(2) Aircraft that seat, or are capable of seating, more than 9 passengers but less than 31 passenger seats.

(3) Aircraft that seat, or are capable of seating, 60 or more passengers.

(4) Aircraft that seat, or are capable of seating, less than 60 passengers.

(5) An aircraft operation can be either a landing or a take-off.

(6) The Authority no longer reports operations at Smith Field.

(7) Sources: Fort Wayne International Airport FAA Air Traffic Control Tower; Kruse Aviation, Smith Field;
and Smith Field Air Service, Smith Field.
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2008 2007 2006 2005 2004 2003

23,079 27,360 31,078 34,865 38,649
2,334 2,367 2,422 2,316 2,158
12,388
27,108
39,502 31,963 34,953 37,111 38,881 36,135
4,239 3,861 4,692 4,196 3,657 4,483
69,154 65,551 73,145 78,488 83,345 80,114
9,125 7,141 7,440 11,876 13,249 8,733
9,125 7,141 7,440 11,876 13,249 8,733
78,279 72,692 80,585 90,364 96,594 88,847
7.69% -9.79% -10.82% -6.45% 8.72% -17.61%
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FORT WAYNE-ALLEN COUNTY AIRPORT AUTHORITY

Fort Wayne International Airport
Scheduled Airline Service

Non-stop Service Service
Carrier Destination Type
Allegiant Air Orlando/Sanford (SFB) Jet (MD-82/83/87/88)
Tampa/St. Petersburg/Clearwater (PIE) Jet (MD-82/83/87/88)
Myrtle Beach (MYR) - Seasonal Jet (MD-82/83/87/88)
Punta Gorda (PGD) Jet (MD-82/83/87/88)
American Eagle Chicago (ORD) Jet (ERJ)
Dallas/Fort Worth (DFW) Jet (ERJ)
Delta Connection
Pinnacle Detroit (DTW) Jet (CRJ)
Pinnacle Atlanta (ATL) Jet (CRJ)
Pinnacle Minneapolis (MSP) Jet (CRJ)
United Express
Sky West Chicago (ORD) Jet (CRJ)
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Board of Directors
Fort Wayne — Allen County Airport Authority
Fort Wayne, Indiana

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the business-type
activities of Fort Wayne — Allen County Airport Authority (the Authority) as of and for the year ended
December 31, 2012, and the related notes to the financial statements, which collectively comprise the
Authority’s basic financial statements, and have issued our report thereon dated June 14, 2013.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Authority’s internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Authority’s internal control. Accordingly, we
do not express an opinion on the effectiveness of the Authority’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Authority’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.


HoltzAL
opinion


Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the entity’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the entity’s internal control
and compliance. Accordingly, this communication is not suitable for any other purpose.

Chowe l""b—wp’h_ LLP

Crowe Horwath LLP

Indianapolis, Indiana
June 14, 2013
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" Crowe Horwath LLP
Independent Member Crowe Horwath International

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM,;
REPORT ON INTERNAL CONTROL OVER COMPLIANCE; AND REPORT ON THE SCHEDULE OF
EXPENDITURES OF FEDERAL AWARDS REQUIRED BY OMB CIRCULAR A-133

Board of Directors
Fort Wayne — Allen County Airport Authority
Fort Wayne, Indiana

Report on Compliance for Each Major Federal Program

We have audited the Authority’s compliance with the types of compliance requirements described in the
OMB Circular A-133 Compliance Supplement that could have a direct and material effect on each of the
Authority’s major federal programs for the year ended December 31, 2012. The Authority’s major federal
programs are identified in the summary of auditor’s results section of the accompanying schedule of
findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and
grants applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of the Authority’'s major federal
programs based on our audit of the types of compliance requirements referred to above. We conducted
our audit of compliance in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we
plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types
of compliance requirements referred to above that could have a direct and material effect on a major
federal program occurred. An audit includes examining, on a test basis, evidence about the Authority’s
compliance with those requirements and performing such other procedures as we considered necessary
in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program. However, our audit does not provide a legal determination of the Authority’s compliance.

Opinion on Each Major Federal Program
In our opinion, the Authority complied, in all material respects, with the types of compliance requirements

referred to above that could have a direct and material effect on each of its major federal programs for the
year ended December 31, 2012.
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Report on Internal Control Over Compliance

Management of the Authority is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and performing our
audit of compliance, we considered the Authority’s internal control over compliance with the types of
requirements that could have a direct and material effect on each major federal program to determine the
auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on
compliance for each major federal program and to test and report on internal control over compliance in
accordance with OMB Circular A-133, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of the Authority’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance with a type of compliance requirement of a federal program that is less severe than a material
weakness in internal control over compliance, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

Report on Schedule of Expenditures of Federal Awards Required by OMB Circular A-133

We have audited the financial statements of the business-type activities of the Authority as of and for the
year ended December 31, 2012, and the related notes to the financial statements, which collectively
comprise the Authority’s basic financial statements. We issued our report thereon dated June <>, 2013,
which contained unmodified opinion on those financial statements. Our audit was conducted for the
purpose of forming opinion on the financial statements that collectively comprise the basic financial
statements. The accompanying schedule of expenditures of federal awards is presented for purposes of
additional analysis as required by OMB Circular A-133 and is not a required part of the basic financial
statements. Such information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the basic financial statements.
The information has been subjected to the auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial statements or
to the basic financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the schedule of expenditure
of federal awards is fairly stated in all material respects in relation to the basic financial statements as a
whole.

Chowe H"&-««/h. LLP

Crowe Horwath LLP
Indianapolis, Indiana
June 14, 2013
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FORT WAYNE - ALLEN COUNTY AIRPORT AUTHORITY
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year Ended December 31, 2012

Federal 2012
Federal Grant Description CFDA Number Expenditures

US Department of Transportation
Federal Aviation Administration: Airport Improvement Program (AIP)

3-18-0024-013 20.106 325,000

3-18-0022-054 20.106 3,996

3-18-0022-056 20.106 16,172

3-18-0022-058 20.106 201,346

3-18-0022-059 20.106 170,108

3-18-0022-060 20.106 1,473,804

3-18-0022-061 20.106 349,684

3-18-0022-062 20.106 129,533

Total AIP 2,669,643

Total expenditures of federal awards $ 2,669,643

Federal Aviation Regulation, Part 158
Passenger Facility Charges $ 1,240,000

Total expenditures $ 3,909,643

See accompanying notes to the Schedule of Expenditures of Federal Awards



FORT WAYNE — ALLEN COUNTY AIRPORT AUTHORITY
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year ended December 31, 2012

1. Basis of Presentation:

The accompanying Schedule of Expenditures of Federal Awards presents the activity of all federal
financial assistance programs received by the Fort Wayne — Allen County Airport Authority (the Authority).
The Authority’s reporting entity is defined in Note 1 to the Authority’s financial statements.

2. Basis of Accounting:

The accompanying Schedule of Expenditures of Federal Awards has been prepared on the accrual basis
of accounting. The information in this schedule is presented in accordance with the requirements of OMB
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Therefore, some
amounts presented in this schedule may differ from amounts presented in, or used in preparation of the
financial statements.

3. Special Tests and Provisions:

Special tests and provisions for the Airport Improvement Program (AIP) include review of the Authority’s
policy for using airport revenue to determine whether all airport revenue is accounted for and used for the
capital or operating costs of the airport.

The Passenger Facility Charges (PFC) were tested for compliance with requirements outlined in Federal
Aviation Regulation, Part 158. While this program is not federally funded, it is included in the
Supplementary Schedule of Expenditures of Federal Awards as an annual audit of the program is
required by Federal Aviation Regulation, Part 158. In accordance with instructions for completing the
Form SF-SAC, Data Collection Form for Reporting on Audits of States, Local Governments, and Non-
Profit Organizations, PFC expenditures were not included as federal awards expended during the fiscal
year as shown in Part lll of Form SF-SAC. They are included in the Schedule of Expenditures of Federal
Awards for informational purposes only.

(Continued) 6.



FORT WAYNE — ALLEN COUNTY AIRPORT AUTHORITY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended December 31, 2012

SECTION 1 - SUMMARY OF AUDITOR’'S RESULTS
Financial Statements
Type of auditor’s report issued: Unqualified

Internal control over financial reporting:

Material weakness(es) identified? Yes X No

Significant deficiencies identified not

considered to be material weaknesses? Yes X None Reported
Noncompliance material to financial statements noted? Yes X No

Federal Awards
Internal Control over major programs:
Material weakness(es) identified? Yes X No

Significant deficiencies identified not
considered to be material weaknesses?

Yes X None Reported
Type of auditor’s report issued on compliance for
major programs: Unqualified
Any audit findings disclosed that are required to be
reported in accordance with Section .510(a) of
OMB Circular A-133? Yes X No
Identification of major programs:
CEDA Number(s) Name of Federal Program or Cluster
20.106 U.S. Department of Transportation Federal Aviation Administration:
Airport Improvement Program
Dollar threshold used to distinguish between Type A and Type B programs: $300,000
Auditee qualified as low-risk auditee? X Yes No

SECTION 2 — FINDINGS RELATED TO THE FINANCIAL STATEMENTS THAT ARE REQUIRED TO
BE REPORTED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS.

There were no findings for the year ended December 31, 2012.

SECTION 3 — FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS INCLUDING AUDIT
FINDINGS AS DEFINED IN OMB CIRCULAR A-133 SECTION 510(a).

There were no findings for the year ended December 31, 2012.

SECTION 4 — SUMMARY OF PRIOR AUDIT FINDINGS AND QUESTIONED COSTS

There were no findings or questioned costs reported for the year ended December 31, 2011.
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