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302 WEST WASHINGTON STREET
ROOM E418
INTHANAPOLIS, INDIANA 46204-2765

Telephone: (317) 232-2513
Fax: (317) 232-4711
Web Site; www.in.gov/sboa

Qctober 18, 2011

Board of Directors

Gregg Township Volunteer
Fire Department, Inc.

6249 N, Baltimore Rd.

Monrovia, IN 46157

We have reviewed the audit report prepared by K.B. Parrish & Co., LLP, Independent Public
Accountants, for the period January 1, 2007 to December 31, 2007. In our opinion, the audit report was
prepared in accordance with the guidelines established by the State Board of Accounts. Per the independent
Public Accountants’ opinion, the financial statements included in the report present fairly the financial condition
of the Gregg Township Volunteer Fire Department, Inc., as of December 31, 2007, and the results of its
operations for the period then ended, on the basis of accounting described in the report.

The Independent Public Accountants’ report is filed with this letter in our office as a matter of public
record.
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. Report of Independert Certified Public Accountants

To the Board ot Directors ' _
Gregg Township Volunteer Fire Department Inc '
(An Indiana Not-For-Profit Corporatron) ) -
_Monrovra Indiana - :

S . We have audited the accompanyrng statement of assets, liabilities, and net assets - modified cash

basis of Gregg Township Volunteer Fire Department, Inc (an Indiana not-for-profit corporation) ds of |
December 31, 2007, and the related statements of revenues and expenses - modified cash basis
and changes in' net assets - modified cash basis for the year then ended. These financial statements -
are the responsibility of the Corporation’s management: Our respons:blllty is to express an oplnron
on these f:nancral statements based on our audit. :

“We conducted our. audit in accordance with audltlng standards general[y accepted in the Unlted -
States of America. Those standards require that we plan and perform the audit to obtain reasonable .
assurance about whether the fmanmai statements are free of material misstatement. An audit
~ includes examining, on a - test basis, evidence supportlng the amounts and. disclosures in the
financial statements:  An audit also ‘includes assessing the accounting principles used and
3 significant estimates made by management, as well as evaluatmg the overall financial statement o
presentatlon We belleve that our audit provrdes a reasonabte bas:s for our oplnron '

As described in Note B, these ﬂnancual statements were prepared on the modlﬁed cash baS|s of :

accounting, which is a comprehenswe basis of aocountlng other than generalty accepted accountlng -
pnnmptes :

fn our opinion, the ﬂnanmal statements referred to above present fairly, in ali materral respects the -

 assets; liabilities and net assets of Gregg. Township. Volunteer Fire Department, Inc. (an.Indiana not- -
' 'for-prof|t corporation) as of December 31, 2007, and its revenues and expenses and changes in net

" assets for the year then ended on the baSIS of- accountlng descnbed in Note B.

Respecttutly sub_mltted,

R8Py s St ap
K. B. Parrish & Co. LLP ‘
‘Certified Public Accountants

-Ind;anapolls Indtana
MayG 2010




GREGG TOWNSHIP VOLUNTEER FIRE DEPARTMENT, INC.
" (AN INDIANA NOT-FOR-PROFIT CORPORATION)

STATEMENT OF ASSETS LIABILITIES AND NET ASSETS MODEFIED CASH BASIS
December 31,2007 - e

- ASSETS |

: .ASSETS

~ Cash.- operations. S R : - '$ 55584
,Otherassets - PR S o o 987 -

dand . o samas

‘Vehicles - . : \ o S 848,190
Firefighting equlpment . ' L e . . 125,264

N Total property and equment' S o ' : o ' ‘ 1,067,199
'Accumulated deprematlon ' . o - . L T . (549,669)
Net-fix_ed a’ssets - | o . B o L 507,630

TOTALASSETS - .~ .. o ' % 564201

" LIABILITIES AND NET ASSETS -
LIABILITIES S o R
Obligations under _capita[ lease L _ _ : ‘ % 216,473
Total nabnmes L 216473

NET ASSETS o | - - L
- Unrestricted netassets = R . R 347,728

TOTAL LIABILITIES AND NET ASSETS e $ 564,201

"The accempany_i_ng notes ‘arel'_an ihtegral pér{ of these financial ‘statements.
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GREGG TOWNSH[P VOLUNTEER FIRE DEPARTMENT, INC.
(ANINMANANOTFORPROHTCORPORAHON)

STATEMENT OF REVENUES AND EXPENSES - MODIFIED CASH BASIS
: For the Year Ended December 31, 2007

REVENUES . 7 S ‘ S
 Fire protection services . - K ‘_ Lo .8 208431
Ambulance services . .- . o S : .. 58,002 .
Grants o o e o 83,075
Public support . : S o 3,562
“Fundraising revenue ' o R I A - 7,001

- Interest income © o I o - - 355
~Other'revenue - . e " 4 V2
- Total revenues ' S _ S 362,838

EXPENSES _ G . : K ' S ‘ o
- Fundraising costs -~ IR R 5403
‘Salaries and wages DR . : o - 103,933
Payroll taxes L S R o ; . 8,769
~'Depreciation - o o L ' S 84,810
. Insurance A . L 36,710
_* Maintenance - S Lo S S 15,135
Vehicle expense . . e 10,552
Utiliies. - T : B S 8204

- Supplies -~ ' o o S - - B35
- Continuing education " . o o S e s
Interest expense o Lo T - S 13,207
Miscellaneous S : o ST _ . 3118
_Professional fees - : o SR L RE 5126
Totai operatlng expenses T S S E - 276,024 -

E_NCREASE‘INNET-ASSETS.'., S s aes1a

- The'.acc'ompanying notes are an integral part ci_f‘these-ﬁnahciai statements. .
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GREGG TOWNSHIP VOLUNTEER FIRE DEPARTMENT INC.
‘ (AN INDIANA NOT-FOR- PROFIT CORPORATION) '

_ STATEMENT QF CHANGES IN NET ASSETS MODIFIED CASH BASIS
Forthe Year Ended December 31, 2007 '

| Unrestricted

Net Asset_e
Net:éssets,'Dece'mber'3‘I,2006, as_pré‘v.ioust reported ' | o ' | - '$" '(‘I6 935) )
Prior peried adjﬂetmeﬁt o s 'I o | P BRI L - 277 849
Net assets, December 31,2006, r'estafe__d N B B o o o 260,914 7
"En.c.rease in het a.sse.’ts.‘forIZOOT-‘ h Co L o o R 86,814-_ .

.Netassets,. December 31,2007 . o EEITE 347,728

The accompanying notes are an integral part of these financial statements.
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'GREGG TOWNSHIP VOLUNTEER FIRE DEPARTMENT, INC.
(AN INDIANA NOT-FOR-PROFIT CORPORATION)

NOTES TO FINANCIAL ST.ATEMENTS |
For the Year Ended December 3‘1', ._200_7"_

NOTE A- NATURE OF ORGAN IZATION AND OPERATIONS

Gregg. Townshrp Volunteer Frre Department, Inc. (the “Corporatlon) is a nonprofit Indiana
~ Corporation,. organized in 1954 without capital stock for the purpose of providing- fire and
ambulance services to. the town of - Monrovia, Indlana and its surrounding communities.
Substantially all financial support”is provrded by townshrp grants and _private msurance
j ;rermbureements _ _ :

NOTE B SUMMARY OF SIGNlFlCANT ACCOUNT]NG POLICIES

Method of Aceountrnq

- The accompanyrng flnancral statements have been. prepared usmg the modified cash baS|s of
-accounting. Consequent[y, support and reveniue are recognized when received rather than
when earned and expenses are recognized when’ paid rather than when incurred. The
modification to the cash basis of accounting is to recognrze equipment when purchased rather

- than when paid for and to depremate these over the estrmated usefut Ilves

Propertv and Equmment

~ Property and equment are recorded’ at cost and are deprecrated usrng the stra:ght line
. method over the estlmated useful lives as fo!lows :

Vehicles, o . 15years
Equipment ) . 5- 7‘year’s

- The cost of marntenence and repalrs is charged to operatrons as rncurred Srgnrfrcant renewa!s |
“and betterments are caprtalrzed : :

| Contnbuted Servrc_es .

- ‘A significant ;number of volunteers p__rovide- services to or on behalf of the Corporation. 'No
amounts have been reflected in the ﬁna‘ncjel sta.ter'nents for these contributed services. o

Use of Estimates

The preparation of financial statements requires management to make estimates .and
~assumptions that affect certain reported amounts and disclosures. ‘Accordingly, actual results -
~ could differ from those_estimates. Significant -areas involving the' use of estimates and
: assumptlons include. the deprematlon of property and equrpment

JORS



GREGG TOWNSHIP VOLUNTEER FIRE DEPARTMENT, ING. .
(AN INDIANA NOT-FOR-PROFIT CORPORATION)

NOTES TO:FINANCIAL STATEMENTS (CONTINUED) -
For the Year Ended December 31, 2007 o

'NOT_E B- 'suM_MARY OF SlGNlFlCANl‘ ACCOUNTING POLICIES - Continued:

o Support and Revenue

-The Corporat[on reports “gifts of - cash and other assets as restncted support lf they are
_received with donor st|pulat|ons that limit the use of the donated assefs. When a donor
. restriction “expires, that is, when a stipulated time restriction ends or purpose restriction is
-accomplished, temporarily restricted: net assets are reclassified to unrestricted net assets and o
' 'reported i the statement of activities as net assets released from restnctlons

Grants and other restrlcted support are recorded as unrestncted support if the restrictions are
satisfied in the year the grants or other funds are recelved Restnctlons are normally SatISerd
_through expenditure of funds for the restncted purpose

‘ The- Corporatlon had no restﬂcted net assets at Decemb_er 31, 2007.

" Concentration of Credit Risk

Financial instruments that are exposed to concentrations of credit risk consist of cash and |
- certlflcates of deposit.. At times, cash balances may exceed federally lnsured limits - -

Federal and State Income Tax

‘The Corporatton is exempt from federal income tax under Sectlon 501(0)(4) of the lnternal'
Revenue Code and state income tax laws and regulations. Accordingly, no provision for federal:

and state taxes on revenue and income has. been recognized |n the accompanying financial

statements

NOTE C - LEASING ARRANGEMENTS

' The Corporatlon currently has leasmg commltments for two of its vehlcles under capltal Iease_ |
arrangements. The vehicles are included in property .and equment and are depremated
~along with the Corporation s other vehlc!es Leasmg arrangements are as follows

Lease payable to Old’ Natlona! Bank annual mstallments
of $29,658 on October 1 including interest at 5.037%, due : .
October 1, 2012 secured- by 2002 Spartan Resoue Truck S % 127,854

Lease payable fo Natlonal City Leasmg, annua[ lnstallments
- of $20,649 on January 22 including interest at 5.195%, due
_ January 22, 2012, secured by 2001 Pierce Tanker.

. 88,619

 Capital lease obligation o e o o $. 216,473



GREGG TOWNSHIP VOLUNTEER FIRE DEPARTMENT, INC.
(AN INDIANA NOT-FOR-PROFIT CORPORATION)

* NOTES TO FINANCIAL STATEMENTS (CONTINUED)
" “For the Year Ended December 31, 2007

-. _INOTE C - LEASING ARRANGEMENTS - Continued

. Future minimum payments under capltaf Ieases - : 8 " : ;251',535 |
- Less amounts that represent interest . ' o _ . (35,082)
Minimum capitalelease leigation S | 8 216473 |

* Future minimum payments are:

2008 % 50307

2000 50,307
2010 C. . 50,307
2011 S 50,307
2012 50,307

$ o553
. NOTE D PRIOR PERIOD ADJUSTMENT |

The Corporation has eva!uated the economic lives of the assets and has changed the Ilves to
. confoérm to.industry norms for fire equipment. Previously, the organization used a 5-year life

' for all items but has determined that a 15-year hfe for veh|cies and a 7-year life for equ;pment :
- better reﬂects actuai use expectations : :

-"The Corporatlon has corrected the prlor;year balance of the capital 1eaee oblllgatlon with
- National City Leasing. The prior auditor confirmed the. balance with lessor; however, that
* confirmation erroneously cited an amount: that was one year ‘behind in payments. The

Corporation has documented all payments in accordance with the lease terms necessr{atlng a'
: 'correction to the llablllty amount. -~

The ﬂnanmal statements have been restated as of December 31 2006 as follows

.As :Pr.ewo_usly _.Pnor Period B S
| | - State_d Adjustment .. _As Restated
Aoc‘ufnuieted'depreciéﬁon 8 745883 5 61124y 8 484,759
Capital Iease obhgatlon L R ' 2?0,298'_ ' (16 725) o 253,573 . |
Netassets unrestncted o o | '('16,'935)- o7, 849 : | _260,914.



GREGG TOWNSHIP VOLUNTEER FIRE DEPARTMENT, INC.
| (AN INDIANA NOT-FOR-PROFIT CORPORATION)

- NOTES TO FINANCIAL STATEMENTS (CONTINUED) -
o For the Year Ended December 31, 2007

.‘NO'TEE GRANTS | R

The Corporation recelved $83,075 from the u. S Department of Homeland Securlty Grant

“Program: The funds were expended in the current year under the terms of the grant and have
-been lncluded in unrestricted support :
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