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OFFICIALS 
 
 
Office Official Term 
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 STATE OF INDIANA 

 AN EQUAL OPPORTUNITY EMPLOYER STATE BOARD OF ACCOUNTS 
   302 WEST WASHINGTON STREET 
   ROOM E418 
   INDIANAPOLIS, INDIANA 46204-2769 

 
   Telephone: (317) 232-2513 

 Fax: (317) 232-4711 
   Web Site: www.in.gov/sboa 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
TO:  THE OFFICIALS OF ALLEN COUNTY PUBLIC LIBRARY, ALLEN COUNTY 
 
 
 We have audited the records of the Allen County Public Library for the period from January 1, 
2010 to December 31, 2010, and certify that the records and accountability for cash and other assets are 
satisfactory to the best of our knowledge and belief, except as stated in the Audit Result(s) and 
Comment(s).  The financial transactions of this office are reflected in the Comprehensive Annual 
Financial Report of Allen County Public Library for the year 2010. 
 

STATE BOARD OF ACCOUNTS 
 
June 2, 2011 
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ALLEN COUNTY PUBLIC LIBRARY 
AUDIT RESULT(S) AND COMMENT(S) 

 
 
ADVANCE PAYMENTS 
 

On January 14, 2011, the Library made an advance payment of $300,000 to Overdrive, Inc., for 
future content purchases of ebooks. 
 
 Compensation and any other payments for goods and services should not be paid in advance of 
receipt of the goods or services unless specifically authorized by statute.  Payments made for goods or 
services which are not received may be the personal obligation of the responsible official or employee.  
(Accounting and Uniform Compliance Guidelines Manual for Libraries, Chapter 4) 
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ALLEN COUNTY PUBLIC LIBRARY 
EXIT CONFERENCE 

 
 

 The contents of this report were discussed on June 2, 2011, with David K. Sedestrom, Treasurer; 
Alan McMahan, Secretary of the Board of Trustees; and Jeffrey R. Krull, Director.  The Official Response 
has been made a part of this report and may be found on page 6. 
 



AttEN COUNTY PUBTIC TIBRARY
PO Box 2270 o Fort Wayne, lN o 46801-2270 c Jeffrey R. Krull, Director

June 2,2011

Mr. Bruce Hartman. C.P.A
State Examiner
State Board of Accounts
302 West Washington Street - Room E418
Indianapqlis, IN 46204-2765

RE: Official Response

Dear Mr. Hartman,

Please allow this letter to serve as our official response to the audit results and comments issued

during the recent audit of the Allen County Public Library (Library) for the period ending
December 3I,2010. During the audit it was discovered that on January 14,2011, the Librarymade
an advance payment of $300,000 to Overdrive, Inc for future content purchases of e-books. As
was noted, compensation and any other payments for goods and services should not be paid in

advance of receipt of the goods or services unless specifically authorized by statute. Payments
made for goods and services which are not received may be the personal obligation of the
responsible official or employee (Accounting and Uniform Compliance Guidelines Manual for

Libraries, Chapter 4).

The Library agrees with the comment and has implemented stronger internal controls which will
preclude this from happening in the future. In addition, once the advance payrnent was discovered,
a request was made from Overdrive, Inc to return all unused amounts remaining from the initial

$300,000 payment. A reconciliation of the e-book account was performed and on April 19,201I, a

check in the amount of $179,393.97 was received from Overdrive, lnc representing the remaining

balance. This check was deposited into the Library General fund and will be used for future library

material purchases.

Sincerely,

; ? z ' f f i -
David K.
Financial

Sedestrom
Manager, Treasurer
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