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INDEPENDENT ACCOUNTANT'S REPORT 
 

 
TO:  THE OFFICIALS OF THE TOWN OF LEO-CEDARVILLE, ALLEN COUNTY, INDIANA 
 
 
 We have examined the financial information presented herein of the Leo-Cedarville (Town), for 
the period of January 1, 2008 to December 31, 2009.  The Town's management is responsible for the 
financial information presented herein.  Our responsibility is to express an opinion based on our exam-
ination. 
 
 Our examination was conducted in accordance with attestation standards established by the 
American Institute of Certified Public Accountants and, accordingly, included examining, on a test basis, 
evidence supporting the financial information presented herein and performing such other procedures as 
we considered necessary in the circumstances.  We believe that our examination provides a reasonable 
basis for our opinion. 
 
 In our opinion, the financial information referred to above presents fairly, in all material respects, 
the financial information of the Town for the years ended December 31, 2008 and 2009, based on the 
criteria set forth in the uniform compliance guidelines established by the Indiana State Board of Accounts. 
 
 The Schedule of Capital Assets, as listed in the Table of Contents, is presented for additional 
analysis and is not a required part of the basic financial information.  It has not been subjected to the 
examination procedures applied to the basic financial information and, accordingly, we express no opin-
ion on it. 
 

STATE BOARD OF ACCOUNTS 
 
October 6, 2010 
 



TOWN OF LEO-CEDARVILLE
SCHEDULES OF RECEIPTS, DISBURSEMENTS, AND CASH AND INVESTMENT BALANCES

ALL GOVERNMENTAL AND PROPRIETARY FUND TYPES
As Of And For The Years Ended December 31, 2008 And 2009

Cash and Cash and
Investments Investments

01-01-08 Receipts Disbursements 12-31-08
Governmental Funds:

General 363,438$           443,412$           431,030$             375,820$           
Motor Vehicle Highway 158,696             155,687             141,804               172,579             
Local Road and Street 104,842             26,761               -                           131,603             
Park and Recreation 54,949               27,549               53,498                 29,000               
Rainy Day 51,994               26,680               3,500                   75,174               
Donation 2,925                 78,133               76,894                 4,164                 
Cumulative Capital Improvement 53,831               9,048                 -                           62,879               
Cumulative Capital Development 120,821             34,051               130,000               24,872               
CEDIT 300,114             242,789             228,740               314,163             
Cumulative Fire 118,837             22,213               -                           141,050             

Proprietary Fund:
Stormwater Utility - Operating 112,325             131,026             102,104               141,247             

Totals 1,442,772$        1,197,349$        1,167,570$          1,472,551$        

Cash and Cash and
Investments Investments

01-01-09 Receipts Disbursements 12-31-09
Governmental Funds:

General 375,820$           396,077$           493,742$             278,155$           
Motor Vehicle Highway 172,579             142,660             168,425               146,814             
Local Road and Street 131,603             33,772               105,241               60,134               
Park and Recreation 29,000               58,068               56,306                 30,762               
Rainy Day 75,174               14,531               -                           89,705               
Donation 4,164                 1,617                 60                        5,721                 
Cumulative Capital Improvement 62,879               8,530                 5,700                   65,709               
Cumulative Capital Development 24,872               31,417               41,998                 14,291               
CEDIT 314,163             287,887             160,162               441,888             
Cumulative Fire 141,050             20,495               -                           161,545             

Proprietary Funds:
Stormwater Utility - Operating 141,247             119,286             172,625               87,908               
Garbage Service -                         68,554               61,573                 6,981                 

Totals 1,472,551$        1,182,894$        1,265,832$          1,389,613$        

The accompanying notes are an integral part of the financial information.

tgrimes
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TOWN OF LEO-CEDARVILLE 
NOTES TO FINANCIAL INFORMATION 

 
 
Note 1. Introduction 
 

The District was established under the laws of the State of Indiana.  The District provides the 
following services:  public safety, health and social services, culture and recreation, and general 
administrative services. 

 
 
Note 2. Fund Accounting 

 
The District uses funds to report on its cash and investments and the results of its operations on 
a cash basis.  Fund accounting is designed to demonstrate legal compliance and to aid financial 
management by segregating transactions related to certain governmental functions or activities. 

 
 

Note 3. Budgets 
 
The operating budget is initially prepared and approved at the local level.  In addition, funds for 
which property taxes are levied or highway use taxes are received are subject to final approval 
by the Indiana Department of Local Government Finance. 

 
 

Note 4. Property Taxes 
 
Property taxes levied are collected by the County Treasurer and are distributed to the District in 
June and December.  State statute (IC 6-1.1-17-16) requires the Indiana Department of Local 
Government Finance to establish property tax rates and levies by February 15.  These rates 
were based upon the preceding year's March 1 (lien date) assessed valuations adjusted for 
various tax credits.  Taxable property is assessed at 100% of the true tax value (determined in 
accordance with rules and regulations adopted by the Indiana Department of Local Government 
Finance).  Taxes may be paid in two equal installments which become delinquent if not paid by 
May 10 and November 10, respectively.  All property taxes collected by the County Treasurer 
and available for distribution were distributed to the District on or prior to December 31 of the 
year collected. 
 
 

Note 5. Deposits and Investments 
 

Deposits, made in accordance with Indiana Code 5-13, with financial institutions in the State of 
Indiana at year end were entirely insured by the Federal Depository Insurance Corporation or by 
the Indiana Public Deposit Insurance Fund.  This includes any deposit accounts issued or 
offered by a qualifying financial institution. 
 
State statute (IC 5-13-9) authorizes the District to invest in securities including, but not limited to, 
federal government securities, repurchase agreements, and certain money market mutual funds.  
Certain other statutory restrictions apply to all investments made by local governmental units. 
 

 
Note 6. Subsequent Event 
 

In 2010, the Town obtained a loan for $850,000 to fund road repairs and other public works 
projects while the price of construction is low.  The loan is to be repaid from the Town's CEDIT 
Fund over the next five years at an interest rate of 3.5%. 
 



Ending
Primary Government Balance

Governmental activities:
Capital assets, not being depreciated:

Land 432,346$       
Infrastructure 11,329,912    
Buildings 725,244         
Improvements other than buildings 411,619         
Machinery and equipment 108,324         

Total governmental activities, capital
assets not being depreciated 13,007,446$  

Ending
Primary Government Balance

Business-type activities:
Stormwater Utility:

Capital assets, not being depreciated:
Machinery and equipment 1,879$           

 

Capital assets are reported at actual or estimated historical cost based on appraisals or deflated current replacement
cost.  Contributed or donated assets are reported at estimated fair value at the time received.

General infrastructure assets (those reported by governmental activities) are included regardless of their acquisition
date or amount. The government was able to estimate the historical cost for the initial reporting of these assets
through backtrending (i.e., estimating the current replacement cost of the infrastructure to be capitalized and using an
appropriate price-level index to deflate the cost to the acquisition year or estimated acquisition year). As the
government constructs or acquires additional capital assets each period, including infrastructure assets, they are
reported at historical cost.

TOWN OF LEO-CEDARVILLE
SUPPLEMENTARY INFORMATION
SCHEDULE OF CAPITAL ASSETS

For The Year Ended December 31, 2009
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TOWN OF LEO-CEDARVILLE 
EXAMINATION RESULT AND COMMENT 

 
 

FAILURE TO SUBMIT ANNUAL REPORT ELECTRONICALLY 
 

The Town failed to submit their 2009 Annual Report electronically to the State Board of Accounts 
in a timely manner.  On September 29, 2010, the Town submitted the 2009 Annual Report electronically. 
 

IC 5-11-1-4 states: 
 
"The state examiner shall require from every municipality and every state or local govern-
mental unit, entity, or instrumentality financial reports covering the full period of each fiscal 
year.  These reports shall be prepared, verified, and filed with the state examiner not later 
than sixty (60) days after the close of each fiscal year.  The reports must be filed elec-
tronically, in a manner prescribed by the state examiner that is compatible with the tech-
nology employed by the political subdivision." 
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TOWN OF LEO-CEDARVILLE 
EXIT CONFERENCE 

 
 

 The contents of this report were discussed on October 6, 2010, with Pamela K. Spannuth, Clerk-
Treasurer, and Paul Steffens, President of the Board.  The official response has been made a part of this 
report and may be found on pages 9 through 12. 
 












