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TO:  THE OFFICIALS OF FAYETTE COUNTY 
 
 
 We have audited the records of the County Treasurer for the period from January 1, 2009 to 
December 31, 2009, and certify that the records and accountability for cash and other assets are satis-
factory to the best of our knowledge and belief, except as stated in the Audit Result and Comment.  The 
financial transactions of this office are reflected in the Annual Report of Fayette County for the year 2009. 
 

STATE BOARD OF ACCOUNTS 
 
August 2, 2010 
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COUNTY TREASURER 
FAYETTE COUNTY 

AUDIT RESULT AND COMMENT 
 

 
PROPERTY TAX SETTLEMENT/DISTRIBUTION ERRORS 
  

Refunds of property taxes are computed and reported on State Board of Accounts Prescribed 
Form 17T, "Claim for Refund of Taxes," and are initially paid from the County General Fund.  At settle-
ment time, a reduction in property tax distributions must be made from each taxing district where refunds 
were paid on their behalf from the General Fund.  Those reductions must be used to repay the County 
General Fund for those initial advances.  
 
 The County Auditor and County Treasurer did not correctly process these refunds by way of 
transfer by quietus from the Treasurer's Cash Book to the County Auditor's General Fund at the time of 
the settlement and distribution.  Therefore, amounts due to the County General Fund for property tax 
refunds, and to the State of Indiana for refunds of Homestead and Property Tax replacement Credits 
remain in the Treasurer's Cash Book balances.  We recommend the County Auditor and County Treas-
urer calculate these amounts and remit the amounts due accordingly.  
 

In addition, distribution of tax collections was not posted to the Treasurer's Cash Book in accor-
dance with apportionments detailed on the Form 49TC, Treasurer's Certificate of Tax Collections. 
 

IC 6-1.1-26-5 states in part:  
 
"(a) When a claim for refund filed under section 1 of this chapter is allowed . . . The county 
auditor shall, without an appropriation being required, issue a warrant to the claimant payable 
from the county general fund for the amount due the claimant. 
 
(b) In the June or December settlement and apportionment of taxes, or both the June and 
December settlement and apportionment of taxes, immediately following a refund made 
under this section the county auditor shall deduct the amount refunded from the gross tax 
collections of the taxing units for which the refunded taxes were originally paid and shall pay 
the amount so deducted into the general fund of the county." 

 
At the time of each semiannual tax settlement the county treasurer shall report such tax collec-

tions, together with the auto rental excise tax and aircraft license excise tax collections on County Form 
No. 49TC, County Treasurer's Certificate of Tax Collections, and the total shown by the auditor's records 
shall be verified with the treasurer's certificate before distribution is made.  (Uniform Compliance Guide-
lines Manual for County Auditor's, Chapter 9)  (Uniform Compliance Guidelines Manual for County Treas-
urer's, Chapter 6) 
 

By the provisions of IC 6-1.1-27-1 and 6-1.1-27-2 the county auditor and the county treasurer, on 
or before June 20th and December 20th of each year, shall meet to make settlement of taxes and special 
assessments collected during the preceding six months periods ending May 10 and November 10, 
respectively, and at that time the treasurer shall also make settlement of any other collections required by 
law to be paid to the county treasurer.  These sections are then followed by provisions in IC 6-1.1-27-3 
that on or before June 30th and December 31st of each year the auditor shall send a copy of the certifi-
cate of settlement (Settlement Sheet) to the Auditor of State and pay to the Treasurer of State the money 
due the state as shown by the certificate of settlement.  To meet the deadlines fixed in the laws cited, 
there must be complete cooperation between the offices of the auditor and the treasurer.  (Uniform 
Compliance Guidelines Manual for County Auditor's, Chapter 9) 
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COUNTY TREASURER 
FAYETTE COUNTY 
EXIT CONFERENCE 

 
 
 The contents of this report were discussed on August 2, 2010, with Debra Shaw Kidd, Treasurer.  
The official response has been made a part of this report and may be found on page 6. 



Oeb.a Shaw Kldd
Fayotto Count! frcasurc.

401 CenrErAve. . Conn€.svil., tN 47331.{765)325-1013. Far (765)3297393
rEa$€r@@ fayer6.in.us

In o.der to make surcthar future setl ements aie balan.ed, withthe sprins 2010 set ement I
took lhe rollowin3 measures:

rom rhealditor's ofli.e withrhe a
d is t ibu ted  movedtha tamount to the topo l rhecashbookand labeed l t  Erc ise tobd

lwilluse th s proceson alltuture senlemenr to insure rhatallserl€m€ntmon es are idenr fied

Bara.cing sett enem wirh lhe Audno/s oftce

di5ributed with seflrement .
made a.opyotrhe.ashbook page and wotedownihe rotalofpropedytaxi LorT IPTRC),

Home$ead credirs, and Ex.ise Tar andEave itto MktiBarctt in the Aud tor s offi.e. I totd
Miltithar thrswasthelotal otthe
when the setlemenr quierur were applied lo the .arhboo( thev balan.ed.

From 2msth@ush 2007, I had no prob em wilh the serdement pro.e$ tre.eived ouietustom
the Auditols ofii(e, was able to zerc oot the propertytax cotteded, atonBwithrhe
PTRc/uomenead credits, and the b:lance otrheier ement quietusequaled the Ex. se Tax
dklributed with serlement ThGhadwo*edinthosey€a6be.ausesetuementquietus $u€d
byrheAudlto.sotfice balanced with lheTreasorers.ashbodtt. Afte
nolicedthal tud loo mu.h moneyon the.ashbookafterrhe sertement proce$. Be.auseall
moniesfrom propertyrxcolected, PTRC, homest*d tredits, and ercts tax are added rosether
and then Ft ementqu etusarc ssued, ir wasdiflt.utttodelermi.e eracdvwh*waswrone

arterralkinslo field examinerstom thesrate soard oraccoo.ts on 0snv10, on mvdaitv
cashbook rhansferred s349,343 43 trom ExcGe Tarlorhetop ofthe bookand labeted rho$
ennies as x7l's aiom 2003523,7s2 35j 17r',s from 200e S2s0,33s.2ej and orher2009
setlement Und st.buted57s,?0s 34. Thirwa5lheamoun hat rhad derermined wa5 needed
to balance 2m9 Fa lsettlement to ndnies r€.e pted to rhecashbook. I have since ft.eived
quietustota ins s27s,71714 acain{ the3e items, eav ns573,626.34 in orhe.?ooe setttemeit
undhtrib0ted. In addirion, I have received quietus forspring2003 and sprins 2009 Exam of
Records which were not in.luded in the above total.
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