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We have reviewed the audit report prepared by Krueger & Associates, CPA’s, LLC, Independent
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its operations for the period then ended, on the basis of accounting described in the report.
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1| Krueger & Associates, CPA’s, LLC

1345 Newion Sirest » Jasper, lidiana 47546 ¢ (B12) 482-4454 » (812) 482-4459 Fax

INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
Southeastern Indiana Economic Opporfunity Corporation
Aurora, Indiana

‘We have audifed the accompanying statements of financial position of Southeastern Indiana Economic
Opporiunity Corporation (a nonprofit organization) as of December 31, 2008 and 2007 and the related
statements of activities and cash flows for the years then ended. These financial statements are the
responsibility of the Organization's management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
- amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and the significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audits provide areasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Southeastern Indiana Economic Opportunity Corporation as of December 31,
2008 and 2007, and the changes in its net assets and its cash flows for the years then ended in
conformity with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated July 21,
2009, on our consideration of Southeastern Indiana Economic Opportunity Corporation's internal
control over financial reporting and on our tests of its compliance with certam provisions of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that report is to
~ describe the scope of our testing of internal control over financial reporting and compliance and the
- results of that testing, and not to provide an opinion on the internal control over financial reporting or
on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards and should be considered in assessing the resuits of our audit.

Emaif Address: krueger@pscinet + Toll Free Telephone: (800} 538-0640



Our audits were performed for the purpose of forming an opinion on the basic financial statements of
Southeastern Indiana Economic Opportunity Corporation taken as a whole. The schedule of program
activity and the schedule of federal awards for Headstart is presented for purposes of additional
analysis and is not a required part of the financial statements of Southeastern Indiana Economic
Opportunity Corporation. The accompanying schedule of expenditures of federal awards is presented
for purposes of additional analysis as required by U.S. Office Management and Budget Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations, and is also not a required part of
the financial statements of Southeastern Indiana Economic Opportunity Corporation. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated, in all material respects in relation to the basic financial
statements taken as a whole,

7 W’ 0/”4'5, Lo

Certified Public Accountants

Jasper, IN
July 21, 2009
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SOUTHEASTERN INDIANA ECONCGMIC

OPPORTUNITY CORPORATION
Aurora, Indiana

STATEMENTS OF FINANCIAL POSITION

ASSETS

Current Assets
Cash in bank
Grants receivable
Total current assets

Property and equipment, net
Total assets

LIABILITIES AND NET ASSETS

Current Liabilities
Accounts payable
Accruals:
Payroll & related
Total current liahilities

Total liabilities
Net Assets
Unrestricted
Temporarily restricted

Total Net Assets

TOTAL LIABILITIES AND NET ASSETS

The accompanying notes are an integral part of the financial statements
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EXHIBIT A

December 31, o
_ 2008 2007

$265,783 $290,143

366,483 241,077
632,266 531,250
41463 14,504

$673,729 _ $545,724

$452,423 $358,152

53,600 67,663
506,023 425,815
506,023 425815
148,886 96,740
18,820 23,169
167,706 119,909

$673,729 _ $545,724




SOUTHEASTERN INDIANA ECONOMIC
OPPORTUNITY CORPORATION

Aurora, Indiana

STATEMENT OF ACTIVITIES

For the Year Ended December 31, 2008

Support and Revenue:
Current year awards
interest income
In kind contributions
Other

Net assets released from restriction through
satisfaction of program restrictions

Total Revenue

Expenses:
Personnel
Occupancy
Telephone and postage
Contracted services
Materials and supplies
Equipment
Travel and transportation
Insurance
Training
Printing and publications
Other costs
Specific assistance
in kind expenses

Total Expenses

Increase {Decrease) in Net Assels
Net assets - Beginning of year

Net assets - End of year

EXHIBIT B
Temporarily
Unrestricted Restricted Total
$0  $5,043,016  $5,043,016
246 0 246
217,560 0 217,560
69,723 0 69,723
5,047,365  (5,047,365) 0
5334894  (4,349) 5,330,545
2,092,273 0 2,092,273
990,974 0 990,974
41,098 0 41,098
79,064 0 79,064
440,747 0 440,747
3,929 0 3,929
60,681 0 60,681
4,976 0 4,976
19,325 0 19,325
36,845 0 36,845
94,490 0 94,490
1,200,786 0 1,200,786
217,560 0 _ 217,560
5282748 0 5282748
52,146 (4,349) 47,797
96,740 23,169 119,909
$148,886 $18,820 $167,706

The accompanying notes are an integral part of the financial statements




Support and Revenue:
Current year awards
Interest income
In kind contributions
Other

SOUTHEASTERN INDIANA ECONOMIC
OPPORTUNITY CORPORATION
Aurora, indiana

Net assets released from restriction through

satisfaction of program restrictions

Total Revenue

Expenses:
Personnel
Occupancy
Telephone and postage
Contracted services
Materials and supplies
Equipment
Travel and transporiation
Insurance
Training
Printing and publications
Other costs
Specific assistance
In kind expenses

Total Expenses

Increase {Decrease) in Net Assels
Net assets - Beginning of year

Net assets - End of year

EXHIBIT B
STATEMENT OF ACTIVITIES
For the Year Ended December 31, 2007
Temporarily
Unrestricted _ Restricted ~ Total

30  $4,707.566  $4,707,566

480 4] 480

244,483 0 244,483
10,648 0 10,548
4,684,397  (4,684,397) 0
4,939,908 23,169 4,963,077
1,835,118 0 1,835,118

953,951 0 953,951
62,559 0 62,559
103,332 0 103,332
600,552 0 600,552

0 0 0

66,418 0 66,418

55,931 0 55,931

7,215 o 7,215

18,089 0 18,089

89,021 0 89,021
915,786 0 915,786
244,483 0 244,483
4,952,455 0 4,952,455
{12,547} 23,169 10,622
109,287 0 109,287
$96,740 $23,169 $119,908

The accompanying notes are an integral part of the financial statements
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SOUTHEASTERN INDIANA ECONOMIC
OPPORTUNITY CORPORATION
Aurora, Indiana

EXHIBIT C

STATEMENTS OF CASH FLOWS
For the Years Ended
December 31,

_..=2008_ 2007
CASH PROVIDED FROM (USED FOR) OPERATING ACTIVITIES:
Net increase (decrease) in net assets $47,797 $10,622
Depreciation 15,786 11,237
(Gain on sale of assets 0] 0
{Increase) decrease in:
Grants receivable {125,406) (72,262)
Prepaid expense 0 4,403
Increase {decrease) in:
Accounts payable 94,271 {44,648)
Accruals {14,063) 2,423
Due to other funds/ fund sources 0 {14,554)
Net cash provided from{used for} operating activities: 18,385 (102,779)
' CASH PROVIDED FROM (USED FOR} INVESTING ACTIVITIES;
Purchase of property and equipment . @42745) 0
|
N  (42,745) 0
| Net increase (decrease} in Cash {24,360) (102,779)
Cash - Beginning of Year 290,143 392,922
- Cash - End of Year __$265,783 _  $200,143
Cash paid for intefrest ) 30 30
Cash paid for income taxes $0  $0

‘ 1 The accompanying notes are an integrai part of the financiat statements,

]



SOUTHEASTERN INDIANA ECONOMIC OPPORTUNITY CORPORATION.
Notes to Financial Statements

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

Organization

Southeastern Indiana Economic Opportunity Corporation, a Community Action Agency, was
established as a not-for-profit corporation to service the residents of Southeastern Indiana.
Presently the agency serves the five counties of Dearborn, Franklin, Ohio, Ripley and
Switzerland. The Agency is governed by a volunteer board of directors composed of
representatives of the low-income, representatives of organizations, and County
Commissioners or their representatives of each county. Advisory and policy councils serve
to guide the various programs administered by the agency. The primary goal of Southeastern
Indiana Economic Opportunity Corporation is to enable cconomically and socially
disadvantaged people achieve self-sufficiency and become less dependent on public
assistance. Programs and services offered by Southeastern Indiana Economic Opportunity
Corporation provide opportunities for almost all age groups, patticularly those who are low-
income and meet program guidelines.

The services of the corporation are extended to the economically disadvantaged in the
counties of Dearborn, Franklin, Ohio, Ripley, Clark, Decatur, Floyd, Jefferson, Scott and
Switzerland through offices located in the various counties. The headquarters of the
corporation is located in Aurora, Indiana.

Basis of Presentation

The basic financial statements are prepared using the accrual basis of accounting.

The organization reports information regarding its financial position and activities according
to three classes of net assets, unrestricted net assets, temporarily restricted net assets and
permanently restricted net assetfs.

The classification of temporarily restricted net assets includes grant awards as the grant funds
are restricted to specific programs/expenses as defined in the awards. Also included in
temporarily restricted net assets is program income that is generated as part of the grant
activity. When expenses are incuired against grant funds and related program income,
temporarily restricted net assets are reclassified to unrestricted net assets and reported in the
statement of revenue, expenses, and changes in net assets as net assets released from
restriction.

Cash and Cash Equivalents

The Organization defines its cash and cash equivalents to include cash on hand, demand
deposits and investments with original maturities of three months or less, with essentially no
market risk.




SOUTHEASTERN INDIANA ECONOMIC OPPORTUNITY CORPORATION
Notes 1o Financial Statements

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (continued)

Concentration of Credit Risk

The Organization’s cash is deposited with one financial institution. Cash accounts at banks
are insured by the FDIC for up to $250,000 and $100,000 in 2008 and 2007 respectively..
Amounts in excess of insured limits were approximately $119,469 and $207,630 at
December 31, 2008 and 2007, respectively.

Inventory

Minor materials and supplies are charged to expense during the period of purchase. As a
result, no inventory is recognized for these items in the financial statements.

Property and Equipment

Property and equipment are recorded at cost and depreciated over the estimated useful life
of'the asset. Southeastern Indiana Economic Opportunity Corporation considers items with
a cost greater than $5,000 and a useful life greater than one year to be property and
equipment.

Property and equipment purchased with grant funds is owned by the Organization while used
in the program for which it was purchased or in other future authorized programs. However,
the various funding sources have a reversionary interest in the property and equipment
purchased with grant funds. It’s disposition, as well as the ownership of any proceeds
therefrom, 1s subject to funding source regulations.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and the reported amounts of revenues and expenses during
the reporting period. Actual results could differ from those estimates.

NOTE B - INCOME TAXES:

Southeastern Indiana Economic Opportunity Corporation is a private, non-profit corporation,
mcorporated under the Indiana General Not-for-Profit Corporation Act and is exempt from
federal income taxes under Section 501(c)3 of the Internal Revenue Code. 1t is also exempt
from Indiana franchise or income tax.

NOTE C - QUESTIONED COSTS:

There were no questioned costs for the years ended December 31, 2008 and 2007.

8



SOUTHEASTERN INDIANA ECONOMIC OPPORTUNITY CORPORATION.
Notes to Financial Statements

NOTED - GRANTS RECEIVABLE & ALLOWANCEFOR UNCOLLECTIBLE RECEIVABLES:

The grants receivable represent amounts the agency has filed claims for the year end and
were awaiting payment. A substantial majority of receivables are due from government
sources. The amount deemed uncollectible is nil. Therefore, no allowance 1s considered
necessary.

NOTE E - REVENUES:

In Kind Coniributions

Southeastern Indiana Economic Opportunity Corporation has recorded in kind contributions
for professional services on the statement of activities in accordance with Financial
Accounting Standards No. 116 (FAS 116), Accounting for Contributions Received and
Contributions Made. FAS 116 requires that only contributions of services received that
create or enhance a nonfinancial assct or require specialized skill by the individual
possessing those skills and would typically need to be purchased if not provided by donation
be recorded. The requirements of FAS 116 are different than the in kind requirements of
Southeastern Tndiana Economic Opportunity Corporation grant awards. Southeastern Indiana
Economic Opportunity Corporation received contributions of nonprofessional volunteers
during the years ended December 31, 2008 and 2007 with a value of $300,912 and
$227,010, respectively, primarily for its Head Start program which are not recorded on the
statement of activifies.

Revenue Recognition

Contributions are recognized when the donor makes a promise to give to Southeastern
Indiana Economic Opportunity Corporation that is, in substance, unconditional.
Contributions received are recorded as unrestricted, femporarily restricted, or permanently
restricted support.

Contributions are reported as increases in temporarily or permanently restricted net assets
depending on the nature of the restrictions. When arestriction expires, temporarily restricted
net assets are reclassified as unrestricted net assets and reported in the statements of activities
as released from restrictions.

Contributions that are restricted by the donor are reported as increases in unrestricted net
assets if the restrictions expire in the fiscal year in which the contributions are recognized.

Conditional promises to give are recognized only when the conditions on which they dep end
are substantially met and promises become unconditional.

Grants are recorded as contributions based on criteria contained in the grant award.

Grants that qualify as contributions are recorded as invoiced to the funding sources. Revenue
is recognized in the accounting period when the related allowable expenses are incwred.

9




SOUTHEASTERN INDIANA ECONOMIC QPPORTUNITY CORPORATION
Notes to Financial Statements

NOTE E - REVENUES:(continued)

Interest Income

Interest income is recognized in the accounting period when it is earned. Southeastern
Indiana Economic Opportunity Corporation maintains funds received from various sources
in interest bearing checking accounts. The portion of interest carned on advances of direct
funds is remitted to the federal funding sources in accordance with OMB Circular A-110,
Attachment D, Uniform Administrative Requirements of Grants and Agreement with
Nonprofit Organizations. The interest earned on other funds is included in unrestricted funds
and is used to support Southeastern mdiana Economic Opportunity Corporation programs.
This is in accordance with the Intergovernmental Cooperation Act (31 U.S.C. 6501 etc seq)
and applicable State of Indiana regulations.

NOTE F - COST ALLOCATION:

Joint costs are allocated to benefitting programs using various allocation methods, depending
on the type of joint cost being allocated. Joint costs are those costs incurred for the common
benefit of all agency programs, but which cannot be readily identified with a final cost
objective. Cost allocation methods are as follows:

Personned

Agency administrative and financial personnel (executive director, deputy director,
fiscal dircctor, financial assistants, etc.} record the time they spend working on
specific programs and general agency matters on their time sheets. The time
specifically identifiable to a particular program is charged to that program. The time
spent on general agency matters is charged to programs using a percentage based on
the direct labor charges to programs.

Supplies

All supplies are inventoried and signed out to specific programs when needed. The
supplies are expensed to specific programs monthly on a first-in, first-out basis.

Building
Space costs (maintenance costs, supplies, depreciation, etc.) are allocated based on
the number of square feet of space each program occupies. Space occupied by

administrative staffis allocated based upon the allocation of the administrative staff's
time.

10




SOUTHEASTERN INDIANA ECONOMIC OPPORTUNITY CORPORATION
Notes to Financial Statements

NOTEF - COST ALLOCATION: {continued)

Copy Costs

Arecord is maintained of copies made for each program. Copy costs are charged to
programs based on the number of copies in the month.

Insurance
Insurance is allocated to benefitting programs depending on the equipment, space or
people covered by the insurance.

Other Joint Costs
Other joint costs (telephone, computer usage, etc.) are allocated to agency programs
based on the amounts used by each program.

NOTE G - PROPERTY AND EQUIPMENT:

Property and equipment consists of the following at December 31:

2008 2007
Transportation equipment $ 169,108 $ 195,363
Accumulated depreciation (127.645) (180,859)
Total $ 41463 $ 14,504

NOTE H - CONTINGENCIES:

The Organization has received federal financial awards in the form of grants that are subject
to review and audit by the grantor agencies. Such audits could result in requests for
reimbursements by the grantor agency for expendiiures disallowed under terms and
conditions specified in the grant agreements.

11
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SOUTHEASTERN INDIANA ECONOMIC OPPORTUNITY CORPORATION
Notes to Financial Stalements

NOTE I - FUNCTIONAL CLASSIFICATION OF EXPENSES:

The following program and supporting services are reflected in the statement of activities for
the year ended December 31:

2008 2007

Program activity:

Child care and education $ 2,503,918 $2,614,549

Weatherization 270,645 283,935

Food programs : 12,885 22,617

Energy assistance 1,320,850 995,960

Housing 817,308 774,436

Other programs 264,555 239926
Total program activities 5,190,161 4,931,423
Support services:

Management and general 23.699 21,032
Total expenses $5.213,800 $4.952.455

NOTE J - EMPLOYEE BENEFIT PLANS:

Southeastern Indiana Economic Opportunity Corporations maintains a Section 401(k) Plan
for employees with one year of full-time (at least 30 hours per week) service. Employees can
for generally defer a portion of their gross salary into the plan, not to exceed $15,500 for
2008 and $15,500 for 2007. The employer can make a discretionary contribution for each
employee not to exceed 4% of the employee’s annual contribution. BEmployer contributions
for the year ended December 31, 2008 and 2007, were $36,564 and $33,693, respectively.

Employees are eligible to participate in a Section 125 Cafeteria Plan after 90 days of full-

time (at least 30 hours per week) service. The plan is a “premium only plan” covering only
employee health insurance costs.

12




SOUTHEASTERN INDIANA ECONOMIC
OPPORTUNITY CORPORATION
Aurora, [Indiana

SUPPLEMENTARY INFORMATION




SOUTHEASTEZRN INDIANA ECONOMIC
OPPORTUNITY CORPORATION
Aurora, Indiana

SCHEDULES OF PROGRAM ACTIVITY
Fer the Years Ended December 31,

Program Services

o Energy D.O.E ‘LHEAP SWEEP Other  Management GAAF 2008 2007
' C.S.B.G.  Assistance WX Meatherization Aeatherization _Head Start  Commodities _ CCRR  Section8 Programs and General _ Subtotal Adjustments _ Total Total

Revenue:
Grant revenue $212,932  §1,344211 $129,063 $114,240 $27,280  $1,974,453 $12,780 $353,805 $812950  $61,233 $0 $5,043,016 $0  $5043,016 $4,707,566
Interest income 0 5 0 0 0 0 0 0 0 1 240 246 0 248 480
Other 2 9 0 0 0 0 0 0 0 0 69,728 69,723 0 69,723 10,548
In Kind denations 0 0 , ° 9 0 518,472 0 0 0 0 0 518472  (300,812) 217,560 _ 244483
Total Revenue 212832 1344218 128,083 114,240 27,380 2492925 12760 353,805 B12,959 _ 51234 69,968 5831457 _ (300,912) 5,330,545 4,883,077
Expenses:
Personnel 107,475 120,828 52,578 51,308 8,685 1,357,954 8192 258,520 50,695 5,196 50,656 2,092,273 0 2082273 1,885,118
Occlpancy 12,753 7,71 2,934 3,108 300 203,482 1,384 13,859 745442 0 0 990,974 0 990,974 953,951
Telephone and postage 3,408 3,858 906 801 88 22,853 7335 5,528 2,791 32 0 41,088 0 41,098 62,559
Contracted services 3,774 1,435 1,185 1,399 33 62,825 630 4,849 3,154 0 0 79,064 0 78,064 103,332
Matertals and suppiles 10,586 3,684 70,821 57,219 18,152 210,706 484 20,810 1303 43,451 8,731 440,747 0 440,747 600,552
Equipment 41,495 0 Q 0 0 0 0 5,179 0 0 0 46,674 (42,745) 3,829 0
Travel and transportation 4,810 114 97 0 0 34,954 350 18,698 876 752 0 0,681 0 60,681 65,418
Insurance 1,738 178 (383) (323) 0 3,589 85 185 {14) 0 0 4,976 0 4,978 55,931

i 3,124 0 0 0 0 2,108 530 12,816 0 887 0 19,325 0 19,325 7,215
Printing and publications 771 236 227 200 3 18,782 24 16,453 18 131 0 38,845 o 36,845 18,089
Other costs 23,000 5,285 721 459 29 47,190 295 {2,592) 3,043 1,184 o 78,704 15,786 94,480 89,021
Specific assistance V] 1,200,786 ¢ o] ] ¢} o] 0 o} ] ¢ 1,200,788 J 1,200,786 915,786
In kind expenses e o8 o 0 518,472 0 0 0 0 0 _ 518472 _ (300,912) __ 217580 244,483
Total Expenses T A1zgaz T 1344216 125,063 114,240 27,380 2,492,975 {2760 353,805 817,808 _ 51623 54387 5810618 _ (327,8B71) 5,282,748 4,052,455
Change in net assets 0 o 0 0 0 0 o 0 (4,349) 9,511 15,576 20,838 25,958 47,797 10,622
Net Assets - Beginning of e e 0D L 0 0 28169 3,356 54,540 81,085 38,844 116,908 _, 109,287
Net Assets - End of Year $0 £0 .80 $0 s 80 $0 _§18.820  §12.967 $70,116 _ $101,903 __ 865803  $167.706 _ $118,90¢

The accompanying notes are an integral part of the financial statements
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SOUTHEASTERN INDIANA ECONOMIC
OPPORTUNITY CORPORATION
Schedule of Findings and Questioned Cosis
YEAR ENDED DECEMBER 31, 2008

SECTION 1--SUMMARY OF AUDITOR'S RESULTS

Financial Statements

Type of auditor's report issued: unqualified
Internal control over financial reporiing:
Material weakness(es) identified? yes
Reportable condition(s) identified
not considered to be material weakness(es)? . ves
Noncompliance materiai to financial statements noted? yes

Federal Awards

Internal Controt over major programs:

Material weakness(es) identified? o yes
Reportable condition{s) identified
not considered to be material weakness(es)? yes

Type of auditor's report issued on compliance
for major programs: unqualified

Any audit findings disclosed that are required

to be reported in accordance with
Circular A-133, Section .510(a)? yes

Identification of major programs:

CFDA Number Name of Federal Program
93.596 Child Care Resource and Referral
93.568 LIHEAP
Dollar threshold used io distinguish
between Type A and Type B programs: $300,000
Auditee qualified as low-risk auditee? X  yes

SECTION |I--FINANCIAL STATEMENT FINDINGS
No matters reported
SECTION llI--FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

No matters reported

14

X

X

X

_ X

no
none reported

no

LY

none reported

no

no
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SOUTHEASTERN INDIANA ECONOMIC
OPPORTUNITY CORPORATION
Aurora, Indiana
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the Year Ended December 31, 2008

CFDA PROGRAM GRANTOR/ GRANT
NUMBER NAME AGENCY REVENUE EXPENDITURES
93.568 LIHEAP IHCDA $114,240 $114,240
93.568 Energy Assistance Program  IHCDA 1,344 216 1,344,216
93568  SWEEP IHCDA 27,360 27,360
Total for CFDA # 93.568 - 1485816 1,485,816
93.596 Child Care Resource
and Referrat HHCDA 353,805 353,805
Total Major Program Federal Assistance _ 1g39eL21 1,839,621
93.569 Community Services
Block Grant IHCDA 212,032 212,932
10.571 Commodities TEFAP IHCDA 12,760 12,760
81.042 DOE Weatherization Department of Energy 129,063 129,063
14.871 Section 8 Housing IHCDA 812,959 812,959
93.600 Head Start U.S Department of
Health and Human Services 2,192,013 2,182,013
Total Non-major Program Federal Assistance 3,359,727 3,359,727
Total Federal Assistance 55199348  $5,199,348

See accountants’ report on schedule of expenditures of federal awards

Note 1. Basis of Presentation
The accompanying schedule of expenditures of federal awards includes the federal grant activily of Southeastern
Indiana Economic Opportunity Corp. and is presented on the accrual basis of accounting. The information in
this schedule is presented in accordance with the requirements of OMB Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations. Therefore, some amounts presented in this schedule may differ
from amounts presented in, or used in the preparation of, the hasic financial statements.
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SOUTHEASTERN INDIANA ECONOMIC
OPPORTUNITY CORPORATION
Aurora, Indiana
DIVISION OF PAYMENT MANAGEMENT
HEAD START
05-CH4086

For the Program Year Ended July 31, 2008

EXPENSES
(OVER) UNDER QUESTIONED
BUDGET EXPENSES BUDGET COSTS

|
! Program $1,616,249 $1,616,249 $0
’ Administration 268,007 258,007 0

PA22 Total 1,874,256 1,874,256 0

PA20 Total 25373 25,373 0

C $1,899.629 $1,899.629 %0 - .30

l J Expenses for this schedule have been grouped based on approved grant budget cost categories.
See accountants' report on schedule of expenditures of federal awards
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|Krueger & Associates, CPA’s, LLC

1845 Newton Streal » Jaspar, Indiana 47646 + (812) 482-4454 « (812) 482-4459 Fax

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING
STANDARDS

To the Board of Directors of
Southeastern Indiana Economic Opportunity Corporation

We have audited the financial statements of Southeastern Indiana Economic Opportunity Corporation
as of and for the year ended December 31, 2008 and have issued our report thereon dated July 21,
2009. We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Govermment Auditing
Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Southeastern Indiana Economic Opportunity
Corporation's internal control over financial reporting in order to determine our auditing procedures
for the purpose of expressing our opinion on the financial statements and not to provide an opinion
on the internal control over financial reporting. Qur consideration of the internal control over
financial reporting would not necessarily disclose all matters in the internal contro] that might be
material weaknesses. A material weakness is a reportable condition in which the design or operation
- of one or more of the internal control components does not reduce to a relatively low level the risk
that misstatements caused by error or fraud in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within a timely period by employees
it the normal course of performing their assigned functions. We noted no matters involving the
internal control over financial reporting and its operation that we consider to be material weaknesses.

Compliance and Other Matters

As partof obtaining reasonable assurance about whether Southeastern Indiana Economic Opportunity
Corporation’s financial statements are free of material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the determination of financial
statements amounts. However, providing an opinion on compliance with those provisions was not
an objective of our audit, and accordingly, we do not express such an opinion. The resulis of our tests
disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.
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This report is intended solely for the information and use of the audit commitiee, management, others
within the organization and federal awarding agencies and pass-through entities and is not intended
to be and should not be used by anyone other than these specified parties.

¢ Hpoealin, CHs, Lec

Certified Public Accountanis

Jasper, IN
July 21, 2009
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REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROY,
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

To the Board of Directors of
Southeastern Indiana Economic Opportunity Corporation

Compliance

We have audited the compliance of Southeastern Indiana Economic Opportunity Corporation (a
nonprofit organization) with the types of compliance requirements described in the U, S. Office of
Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to each
ofits major federal programs for the year ended December 31, 2008. Southeastern Indiana Economic
Opportunity Corporation's major federal programs are identified in the summary of audifor's results
section of the accompanying schedule of findings and questioned costs. Compliance with the
requirements of laws, regulations, contracts, and grants applicable to-each of its major federal
programs is the responsibility of Southeastern Indiana Economic Opportunity Corporation's
management. Our responsibility is to express an opinion on Southeastern Indiana Economic

- Opportunity Corporation's compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States of America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-
133, "Audits of States, Local Governments, and Non-Profit Organizations." Those standards and
OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about
whether noncompliance with the types of compliance requirements referred to above that could have
a direct and material effect on a major federal program occurred. An audit inchudes exanmining, on

‘a test basis, evidence about Southeastern Indiana Economic Opportunity Corporation's compliance

with those requirements and performing such other procedures as we considered necessary in the
circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does
not provide a legal determination of Southeastern Indiana Economic Opporfunity Corporation's
compliance with those requirements.

In our opinion, Southeastern Indiana Economic Opportunity Corporation complied, in all material
respects, with the requirements referred to above that are applicable to each of its major federal

. programs for the year ended December 31, 2008.
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Internal Control Over Compliance

The management of Southeastern Indiana Economic Opportunity Corporation is responsible for
establishing and maintaining effective internal control over compliance with the requirements of laws,
regulations, contracts, and grants applicable to federal programs. In planning and performing our
audit, we considered Southeastern Indiana Economic Opportunity Corporation's internal control over
comphance with requirements that could have a direct and material effect on a major federal program
in order to determine our auditing procedures for the purpose of expressing our opinion on

compliance and to test and report on internal control over comphiance in accordance with OMB
Circular A-133,

Our consideration of the internal control over compliance would not necessarily disclose all matters
in the internal control that might be material weaknesses. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not reduce to
arelatively low level the risk that noncompliance with applicable requirements of laws, regulations,
contracts, and grants caused by error or fraud that would be material in relation to a major federal
program being audited may occur and not be detected within a timely period by employees in the
normal course of performing their assigned functions. We noted no matters involving the internal
control over compliance and its operation that we consider to be material weaknesses.

This report 1s intended solely for the information and use of the andit committee, management, others

within the organization and federal awarding agencies and pass-through entities and is not intended
to be and should not be used by anyone other than these specified parties.

f%amm&, Clfs,LLc

Certifie Public Accountaits

Jasper, IN
July 21, 2009
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MANAGEMENT LETTER

July 21, 2009

To the Senior Management and
The Board of Directors of
Southeastern Indiana Economic Opportunity Corporation

In planning and performing our audit of the financial statements of Southeastern Indiana Economic
Opportunity Corporation for the year ended December 3 1, 2008, we considered the Organization's
internal control in order to determine our auditin gprocedures for the purpose of expressing an opinion
on the financial statements and not to provide assurance on internal control.

However, during our audit we became aware of a matter that is an opportunity for strengthening
internal control.

We will review the status of these comments during our next audit engagement. We have already
discussed many of these comments and su ggestions with various Qrganization personnel, and we will
bepleased to discuss these comments in further detail at your convenience, to perform any additional
study of these matters, or to assist you in implementing the recommendations. Qur comments are
summarized as follows:

Organizational Structure

- The size of the Organization’s accounting and administrative staff precludes certain internal controls
2

that would be preferred if the office staffwere large enough to provide optimum se gregation of duties.
This situation dictates that the Board of Directors remain involved in the financial affairs of the
Organization to provide oversight and independent review functions.

We wish to thank the Executive Director, the fiscal officer and their departments for their support and
assistance during our audit,

"This report is intended solely for the information and the use of the Board of Directors, management,

and others within the Organization and is not intended to be and should not be used by anyone other
than these specified parties.

7 foveats CP4 Lec

_ Certified Public Accountants

Jasper, IN
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