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February 10, 2010

Board of Directors

Fire Department of Liberty
Township Hendricks County, Inc.

111 E. Kentucky St.

Clayton, IN 46118

We have reviewed the audit report prepared by Dunton & Co., PC, Independent Public Accountants,
for the period January 1, 2008 to December 31, 2008. In our opinion, the audit report was prepared in
accordance with the guidelines established by the State Board of Accounts. Per the Independent Public
Accountants' opinion, the financial statements included in the report present fairly the financial condition of the
Fire Department of Liberty Township Hendricks County, Inc., as of December 31, 2008, and the results of its
operations for the period then ended, on the basis of accounting described in the report.

The Independent Public Accountants’ report is filed with this letter in our office as a matter of public
record. '

We call your attention to the findings in the report. The management letter contains four comments.

STATE BOARD OF ACCOUNTS
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CERTIFIED PUBLIC ACCOUNTANTS

Indianapolis, Indiana

Independent Auditor’s Report

Board of Directors
Fire Department of Liberty Township
Hendricks County Indiana, Inc,

We have audited the accompanying statements of assets, liabilities, and niet assets (modified cash
basis) of the Fire Department of Liberty Township Hendricks County Indiana, Inc. as of
December 31, 2008 and 2007, and the related statements of cash receipts, disbursements,
changes in net assets (inodified cash basis), and cash flows (modified cash basis) for the years
then ended. These financial statements are the responsibility of the Fire Department’s
management., Our responsibility is to express an opinion on these ﬁuanc:lai statements based on
our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America, Those standards require that we plan and perform the audits to obtain
reasonable assurance about whether the financial statements are free of material misstatement,
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audifs pmvade a reasonable basis for our opmxon

As described in Note 2, these ﬁnancial statements were prepared on the modified cash basis of
accounting, which is a comprehensive basis of accounting other than generally accepted
accounting principles. Also described.in Note 2, the values of the firchouses that were donated
are recorded at a nominal value since the values could not be determined at the date of donation
and the value of the firchouse provided by the Town of Clayton under its contract for services
has not been determined, and therefore the value has not been recorded. The Fire Department
also recognizes FEMA grant revenue and other governmental glant revenue when earned in
accordance with the grant agreements instead of when received. ~ Any unearned revenue is
recorded as a liability on the statements of assets, I1ab111t1es and net assets

In our opinion, the ﬁnancial statements referred to above present fairly, in all material respects,
the assets, liabilitics, and net assets of the Fire Department as of December 31, 2008 and 2007
and its cash receipts and disbursements and its cash flows for the years then ended on the basis of .
accountmg described in Note 2, :

Danton & (o., P.C.

July 9, 2009




Fire Department of Liberty Township
Hendricks County Indiana, Inc.
Statements of Assets, Liabilities and Net Assets
Modified Cash Basis
December 31, 2008 and 2007

ASSETS .2008 2007

Current Assets
Cash and Cash Equivalents .
Checking $ 46,414.00 $ 46,469.96
Savings 31,213.58 23,028.28
Checking other ‘ 28,193.52 16,726.60
Total Cash and Cash Equivalents ' 105,821.10 86,224.84
Total Current Assets 105,821.10 86,224.34
Property and Equipment . )
Fire trucks and EMS veliicles . 392,522,839 396,785.24
Fire equipment - 483,572.80 453,453.90
Vehicles ’ ‘ 27,002.00 . 27,002.00
Fitness cquipment ) : 22.463.50 - 22,463.50
Computers and soflware 4,202.00 . 4,292 00
Buildings and improvements . ) 4,047.00 4,047.00
Land : 4,700.00 4,700.00
Software . _ 1,524.00 -
' 940,124.19 9§2,743.64
Total Accumutated Depreciation _ - (579,189.69) {456,020.39)
Total Property and Lquipment : 360,934.50 - - 456,723.25
TOTAL ASSETS ) $ 466,755.60 $ 542,948_09

" LIABILITIES & NET ASSETS
Liabilities i
Current Liabilities

Current Maturities of Long-Term Debt ' 6,000.00 6,000.00
Total Current Liabilities ) ) I 6,000.00 - 6,000.00
Long-Term Debt .
Total Long-Term Debt ’ ) 22,000.00 23.,000.00
Less current maturities {6,000.60) - (6,000._00)
Total Long-term Debt : ) ) - 16,000.00 22,000.00
Total Liabilities 22,000.00 28,000.00
- Net Asse.ts :
Unrestricted Net Assets ‘ 444,755.60 514,948.09
- Total Net Assets : o 444,755.60 514,948.09
TOTAL LIABILITIES & NET ASSETS . % | 466,755.60 5. 542.948.09

* See accompanying notes to financial statements. 2



Fire Department of Liberty Township -
Hendricks County Indiana, Inc.
Statements of Cash Receipts, Disbursements and Changes In Net Assets
. Modified Cash Basis )
For the years ended December 31, 2008 and 2007

Unrcstt;iclcd 2008 2007

Cash Receipts - Unrestricted :
Eocal Government Fire Service Contracts % 222,367.00 3 238,310.00
FEMA Grants ‘ - *13,466.00 81,841.87
Fund Raising . . i 17,569.11 . 20,300.78
Ambulance Services - 72,041.33 55,833.97
Donated Services ’ 49,114.10 . 36,913.00
Sale of Assels - 5,000.00 ‘ 68,040.58
Sponsored Training _ 3,7006.00 765.00
Other Receipts ) 11,821.02 2,997.90
Total Casit Receipts ' 395,078.56 505,908.10
Temporary Assets Released Rrom Restrictions . . - . 13,478.90
Total Cash Receipts and Assets Released From Restrictions 395,078.56 519,387.00
Cash Disbursements -Unrestricted ) .
Standby Wages and payrol! taxes 100,875.03 o 70,609.72
Administrative wages and Ofticers' Stipends . 13,730.27 14,933.51
Fund Raising ) 2,069.00 1,807.00
Donated Services . C ' 49.114.10 ) 36,918.00
Depreciation Expense ‘ 123,169.30 " 131,928.16
Interest Expense _ - ‘ 8,613.12
Utilities o 18,424.06 18,393.70
Fire Division Supplies and Equipment o ) 9,698.64 . 8,322.86 -
EMT Sponsored Training Expenses 4,472.65 5,383.03 .-
EMS Division Supplies and Equipment - ) 13,793.01 -10,692.68
Vehicle Maintenance o : 14,123.06 20,348.24
Clothing Allowances and reimbursenients 9,407.87 - 19,258.66
Physicals and Vatcinations ‘ ‘ 559.20 -
Fuel 19,655.12 - - 14,553.52 -
Communications ‘ 7,229.93 6,704.36 -
Administrative Supplies and Other Expenses 2,478.09 4,048.03
Building Maintenance ' 916.56 1,840.56
Bank Charge ) 25.00 -
Professional Fees: audit, ambulance billing, and payroll 21,58945 27,364.74
- Computer Software Suppert and Upgrades 625,00 19.99
Equipment Ren( : ' . 2,231.69 : 2,105.46
Miscellaneous expenditures - FEMA ‘ ' 4,723.28 T
Insurance ' 47,988.06 33,986.20
“Miscellaneous : - 69.73 : 3,953.95
Association Expenses ) 3,302.95 5,887.60
Total Cash Expenditures ' : 465,271.05 437,693.18
Increase (decrease) in Unrestricted Net Assets (70,192.49) £1,693.82

Temporarily Restricted

Temporarily Restricted Assets Released From Restrictions ‘ _ - . (13,478.90)
Decrease in Temporarily Restricted Net Assets . - (13,478.90)
Increase (decrease} in Net Asscts (70,192.49) 68,214.92
Total Nef Assets, Beginning of Year 514,948.09 446,733.17
Total Net Assets, End of Year B : ) 3 444,755.60 5 514,948.09

See accompanying noles to financial statements. 3




Fire Department of Liberty Township
Hendricks Counfy Indiana, Inc.
Statements of Cash Flows
Modified Cash Basis
For the Years Ended December 31, 2008 and 2007

Cash Flows From Operating Activities;
Net increase (decrease) in net assels )
Adjustments fo reconcile net assets to net cash
provided by (used in) operating activitics:
Depreciation
Loss on disposition of equipment
Changes in operating assets and liabilities:
Accounts Payable
Grants Receivable

2007

Net Cash Provided by Operating Activities

Investing Activities
Purchases of Equipment

Net Cash Used in Investing Activities

Financing Activitics

Payments on Long-Temm Debt

Net Cash Used in Financing Activities

Net Increase in Cash and Cash Equivalents

Cash and Cash Equivalents, Beginning of Ycar .

Cash and Cash Equivalents, End of Year $

Supplentental Disclosures:

Interest paid ’ o $

See accompanying notes to financial statements. ) 4

2008
(70,19249)  § 6821492
123,169.30 131,928.16

o 4,942.01

- (62,494.16)

) 60,549.00
$2,976.81 203,139.93
(27,380.55) (90,681.20)
(27,380.55) (90,681.20) -
(6,000.00) (82,501.63)
(6,000.00) (82,501.63)

| 19,596.26 29,957.10
86,224.84 . 56267.74
105,821,10 $  86224.81
; $ 861312



Fire Department of Liberty Township
Hendricks County Indiana, Inc.
Notes to Financial Statements
December 31, 2008 and 2007

Note I: Nature of Activities

The Fire Department of Liberty Township Hendricks County Indiana, Inc. (the Fire
Department) was formed in January 2000, resulting from the merger of three volunteer fire
departmenis in Liberty Township; Clayton, Cartersburg, and Belleville. Starting in 2007, the
Fire Department has taken over the daily operations of Hazelwood Volunteer Fire Department.
The Fire Department provides the Town of Clayton and one-hundred percent of Liberty
Township with fire protection and emergency medical services, The Fire Department is under
contract with the Town of Clayton and Liberty Township to provide these services. The cash
receipts from these contracts are recognized in the statement of cash receipts, disbursements,
and changes in net assets under “Local Government Service Contracts”. The Town of Clayton,
in connection with its contract, provides the building that houses Fire Station 31. A second
‘Fire Station, number 34, is located in Hazelwood, which is owned by Hazelwood Volunteer
Fire Department Association (the Association). The Fire Department uses the station in
~exchange for reimbursing the Association fifty-percent of the monthly utilities. A value has not
been placed on the use of these facilities. The Fire Department is staffed by a combination of
paid and volunteer personnel primarily residing in Liberty Township in Hendricks County,
Indiana.

Note 2: Significant Accounting Policies

Basis of Accounting - The Fire Department maintains its financial statements on the modified
cash basis of accounting, which is another comprehensive basis of accounting. It differs from

generally accepted accounting principles in that revenue is recognized when received instead
of when earned and expenses are recognized when paid instead of when incurred. The Fire.

Department, however, recognizes FEMA grant proceeds, other governmental revenue.and

other proceeds associated with governmental distributions when earned in accordance with the

grant and other agreements. Any uncarned revenue is 1eﬂected as a hablhty on the statements
of assets, liabilities and net assets.

Basis of Presentation — In accordance with Financial Accounting Standards Board statement
number 117 for not-for-profit organizations® financial statements, the Fire Department repotts
its net assets by three different classifications; unrestricted, tempmélily restricted, and
© permanently restricted.  When the temporarily restricted net assets are released because of
expned time restraints-or defined events, they are transferred to unrestricted net assets.

Accounting Estimates = The preparation of the financial statements in conformity with the
modified cash basis of accounting requires management to make estimates and assumptions
that affect certain reported amounts and disclosure. The estimates that are made concern
estimated lives of property and equipment that are depreciated over those estlmated lives.
Accmdmgly, actual results could differ from those estimates.




Fire Department of Liberty Township
Hendricks County Indiana, Inc.
Notes to Financial Statements
December 31, 2008 and 2007

Note 2: Significant Accounting Policies (continued)

Cash Equivalents - For purposes of the statements of assets, liabilities, and net assets, and cash
flows, cash and cash equivalents include all cash and savings accounts w1th original maturities
of thlee months or less. '

Contubutions — Contubut:ons received are recorded as unrestricted, temporarily 1est11cted or
permanently restricted receipts, dependlng on the existence and/or nature of any donor-
lmposed restrictions. Any contributions rececived with donor-imposed restrictions that are met
in the year received are classified as unrestricted donations. During 2005, the Fire Depattment
received a restricted $47,584.63 distr ibution from the Belleville Conservancy District upon it’s
termination for the purchase of fire safety equipment and gear. During 2006, fire safety
equipment totaling $34,105.73 was purchased by the Fire Department. The remaining balance
of the restricted distribution of $13,478.90 was reflected as temporarily restricted in 2006, In
2007, the remaining funds were used in the purchase of add1t10na1 fire safety equipment and
gear.

Donated Services — The Fire Department is staffed by paid and volunteer personnel who
provide fire protection and EMS emergency. medical and transport services. In connection
with the volunteer services, if such services were not donated, the Fire Department would be
required to hire such services at the same hourly rate of the paid pelsonnel The volunteers
donated services at their fair market value of § 49,111.10 and § 36,918.00 in 2008 and 2007,
respectively.

Property and Equipment — All property and equipment are recorded at cost and depreciated

over the estimated useful lives of the assets, using the straight line method. Property and
equipment that is donated is recorded at its estimated fair market value as of the date of the
donation. Estimated useful lives range from 5 to 40 years. Equipment purchases under $1,000
are expensed and all repairs and maintenance are expensed. The firehouses that were donated
to the volunteer fire departments prior to the mergers have been recorded at nominal values of
$1 since there isn’t any documentation to determine the donation dates or the value at the dates
of the donations. The Federal government may have a reversionary interest in property
purchased with Federal funds and may determine how the proceeds from the sale of such assets
shall be used to include the refund of such proceeds to the Federal government. '

- Income taxes — The Fire Department is an organization exempt from taxation under Section
501(c) (3) of the Internal Revenue Code. The Fire Department has not conducted any
unrelated business activities and therefore, the Fire Department has not made any provision for
Federal income taxes in the accompanying financial statements.




Fire Department of Liberty Township
‘Hendricks County Indiana, Inc.
Notes to Financial Statements
December 31, 2008 and 2007

Note 3: Long-term Debt

The Fire Depaﬂment has purchased fire and emergency equxpment and financed a portion of .
the purchase price of such equipment under long-term debt. As of December 31, 2008 and

2007, the Fire Department had the following long-term debt obhgatlons

2008 2007
~ Long-term note payable, dated January 20, $ 22,000.00 $ 28.000.00.
2005 with a maturity in January 20, 2010 with '
minimum annual payments of $6,000.00. The
note from a local unit of govemment is non-
interest bearing. The debt is secured by the
eqmpment
Current maturities h ; : (6,000.00) (6.000.00)
Long-term portion . _ ‘ $ 16,000.00 $ 22,000.00 -

Future pi'incipal payments are as follows:

Year ending December 31,

2009
12010
2011 -

Totals

Note 4: Credit Risk, Concentrations, and Limitations

Long-term

Debt
$  6,000.00

8,000.00
- 8,000.00

$ 22.000.00

At certain times during the year and at year end, the Fire Department maintains cash deposits
with its bank, which exceeded the $100,000 limit of insurance by the Federal Deposit
Insurance Corporation (FDIC) until the limit was temporarily changed to $250,000. '




Fire Department of Liberty Township
Hendricks County Indiana, Inc.
Notes to Financial Statements

December 31, 2008 and 2007

Note 4; Credit Risk, Concentrations, and Limitations {(continued)

In connection with its EMS emergency runs, the Fire Department bills insurance companies,
~ individuals, Medicare, Medicaid and other Fire and EMS Departments fees based on the
emergency ALS and transport services provided to patients or accident victims. The income
from those services is recorded when received and therefore, the receivable for those services
and an allowance for uncollectible fees are not recorded on the statement of assets, liabilities
and net assets. ' '

The Fire Department receives public support from the Town of Clayton and the Liberty
Township Trustee that approximated sixty-four percent of the Fire Department’s cash receipts
for 2008. The contract amounts are supported by tax receipts and may increase or decrease
subject to the tax budgets and collections each year.

The Fire Department provid_es fire and EMS services on a twenty-four hours seven day basis
with limited standby personnel, volunteers and equipment. Due to these limitations, the fire
and EMS personnel and equipment available to support émergency situations are mmnmzed by
hnnted pubhc funding by the Township.

Note 5: Fund Raising Expense

Total fund raising expenses in connection with the annual boot drive for the years ended
December 31, 2008 and 2007 were $2,069.00 and $1,807.00, respectively. The ratio of
expenses to amounts raised is computed using actual cash expenditures to the related cash
donations received. The expense ratios for 2008 and 2007 respectively, were 11.8% and 8.9%.

Note 6: Public Funding

The. Fire Department of Liberty Township Hendricks County Indiana, Inc. receives public
support to fund its emergency medical services and fire protection in Clayton Indiana and in
Liberty Township in Hendricks County.  As noted, the Fire Department routinely pursues
Federal grants to fund special equipment purchases. During 2008, the Fire Department
‘received the following Federal and local funds.

Government Entity | , Amount Received
Liberty Township $ 190,367
The Town of Clayton ‘ : . 32,000
FEMA - 13,467
Total Government funds received ' $235,834



‘ & Cao, P.C,
CERTIFIED PUBLIC ACCQUNTANTS

7002 Grabam Road * Suite 128 ¢ Indianapolis, 1N 46220-4048 « Phone {317) 842-6325 « Fax (317} 849-6652

“July 9, 2009

Board of Directors, Fire Chief, President, and Treasurer
of the Fire Department of Liberty Township '
Hendricks County Indiana, Inc.

In planning and performing our audits of the financial statements of the Fire Department of
Liberty Township Hendricks County, Inc as of and for the years ended December 31, 2008 and 2007, we '
considered its internal control over financial reporting (internal control) as a basis for designing our
auditing procedures for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Organization’s internal control. Accordingly,
we do not express an opinion on the effectiveness of the Organization’s internal control.

Our consideration of internal control was for the limited purpose described in the preceding paragraph
and would not necessarily identify all deficiencies in internal control that might be significant deficiencies
or material weaknesses. However, as discussed below, we identified certain deficiencies in internal
control that we consider to be significant deficiencies and other deficiencies that we consider to be a
maferial weakness.

A control deficiency exists when the design or operation of a control does not atlow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or a combination of
control deficiencies, that adversely affects the organization’s ability to initiate, authorize, record, process,
or report financial data reliably in accordance with generally accepted accounting principles such that
there is more than a remote likelihood that a misstatement of the organization’s financial statements that
is more than inconsequential will not be prevented or detected by the organization’s internal control.

‘A material weakness is a significant deficiency, or a combination of significant deficiencies, that results
in more than a remote likelihood that a material misstatement of the financial statements will not be
prevented or detected by the entity’s internal control. We believe that the following deficiency constitutes
material weaknesses:

Under current professional standards it is viewed that when an entity does not have the ability or has not
engaged a professional to prepare its financial statements and notes to its financial statements, the
organization has a material weakness in its internal contro! system. The Fire Department had engaged
another Accounting and Tax Consultant firm to prepare its financial statements and related notes to the
financial statements and to assist the Fire Chief and the Board of Directors in managing the financial
affairs of the organization. This professional relationship was not beneficially effective for the Fire
Department and it was terminated. We recommend that the Fire Depariment request volunteers with
financial expertise to serve on the Board of Directors or a separate finance committee to assist the Fire
Department in oversecing the financial reporting needs of the Fire Depariment, posting audit and routine
accounting adjustments. :




We also have the following comments that we thought that the Fire Department should consider:

The ambulance billing revenue has steadily increased over the past couple of years. We requested
from the Ambulance Billing Service a SAS 70 report (a report that the internal controls of the
company have been reviewed and determined that the controls are in place and operating as designed).
According to the Compliance Officer with the company, this is the first time that a report has been
requested and none is available. We recommend that the Fire Department request that the Ambulance
Billing Service provide a report. The Fire Department should also consider reviewing other billing
services that can provide a report and therefore provide some assurance that adequate controls are in
place that the proper amounts have been billed, that funds remitted directly from the billing service are
appropriate, and that the confidentiality of the patient information has been protected.

During 2008, a procedure has not been in place to determine that all of the runs that should have been
billed by the ambulance billing service had been billed and the correct amounts had been billed for
each run: ALSI, ALS2, and BLS. It was determined after inquiry that the runs bitled per firehouse
- within a couple had been billed for the year. It was noted that ALS2 runs were, in almost all cases,
being billed as an ALS1 ruyn. Only 2 ALS2 runs were billed in 2008. In 2009, there have been no
billings for ALS2 runs. . We recommend that monthly the ambulance billing reports be compared to
the firehouse data to be reasonably assured that all runs have been billed at the pr oper amounts. The
non billable no signature monthly reports provided by the ambulance billing service should also be
monitored to make sure all sighatures are being obtained before submission, or if not possible, that
they are obtained by the billing services and the runs are ultimately billed and collected.

At the beginning of 2009, the accounting software was upgraded. At the time of set-up only one user
sign-in has been established. In reviewing the software, it does have the ability to have multiple users
and passwords. To provide a means to review data input and to detetmine who is making and
- correcting entries, we recommend that the administrative password be controlled by the Treasurer or
the Board President, and each authorized user have his/her own log-in and password. The audit frial
feature in the software needs to be activated to-provide additional information on any changes that
have been made to the accountmg entries.

This report is intended solely for the information and use of the Board of Directors, management, and
others within the organization, the Indiana State Board of Accounts, loca! units of government
providing funding and any other grantors of funds to the Fire Department of Liberty Township -
‘Hendricks County, Inc. and is not intended to be and should not be used by anyone other than these
specif ed patties. :

Dauton & (o P O



o 4 & Co, P.C
CERTIFIED PUBLIC ACCOUNTANTS

7002 Grahami Road « Suile 126 + lndianapoiis, IN 46220-4048 * Phone (317) 842-6325 & Fax (317) 8496592
July 9, 2009

To the Board of Directors, Fire Chief, President, and Treasurer
Fire Department of Liberty Township Hendricks County, Inc.

We have audited the financial statements of Fire Departiment of Liberty Township Hendrické County,
Ine for the years ended December 31, 2008 and 2007, and have issued our report thereon dated July 9,
2009. Professional standards require that we provide you with the following information related to our
“audit, ‘ ‘

Our Responsibility under U.S. Generally Accepted Auditing Standards

As stated in our engagement letter dated May 7, 2009, our responsibility, as described by professional
standards, is to express an opinion about whether the financial statements prepared by management with
your oversight are fairly presented, in all material respects, in conformity with Modified Cash Basis of
accounting. Our audit of the financial statements does not relieve you or management of your
responstbilities. ' ' '

Significant Accounting Policies

Management is responsible for the selection and use of appropriate accounting policies. In accordance

" with the terms of our engagement letter, we will advise management about the appropriateness of

. accounting policies and their application. The significant accounting policies used by Fire Department of
Liberty Township Hendricks County, Inc are described in Note 2 to the financial statemehnts. No new
accounting policies were adopted and the application of existing policies was not changed during 2007.
We noted no transactions entered into by the Organization during the year that were both significant and
unusual, and of which, under professional standards, we are required to inform you, or transactions for
which there is a lack of authoritative guidance or consensus. There are no significant transactions that
have been recognized in the financial statements in a different period than when the transaction occurred

Accounting Estimates

Accounting estimates are an integral part of the financial statements prepared by management and are
based on management’s knowledge and experience about past and current events and assumptions about
future events. Certain accounting estimates are particularly sensitive because of their significance to the
financial - statements and because of the possibility that future events affecting them may differ
significantly from those expected. The most sensitive ‘estimate affecting the financial statements was
depreciation lives of fixed assets. :

Management’s estimate of the lives of fixed assets is based on anticipated life of the fire equipment. We
evaluated the key factors and assumptions used to develop the lives of fixed assets in determining that it
is reasonable in relation to the financial statements taken as a whole.




Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in deahng w1th management in performing and completmg
our audit.

Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified during the
audit, other than those that are trivial, and communicate them to the appropriate level of management.
Management has corrected all such mlsstatements We have attached a listing of our audit adjustments
for your information and review. : :

DISBRI‘GGHIGIHS with Management

For purposes of this letter, professional standards define a disagreement with management as a matter,
whether or not resolved to our satisfaction, concerning a financial accounting, reporting, or auditing
matter that could be significant to the financial statements or the auditor’s report. We are pleased to
report that no such disagreements arose during the course of our audit.

Management Consultations with Qther Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting

matters, similar to obtaining a “second opinion” on certain situations. If a consultation involves .

application of an accountlng principle to the Organization’s financial statements or a determination of
the type of auditor’s opinion that may be expiessed on those statements, our professional standards
require the consulting accountant to check with us to determine that the consultant has all the relevant
facts. To our knowledge, there were no such consultations with other accountants.

Management Representations

We have requested certain representations from management that are mcluded in the management
representation letter dated July 9, 2009.

Other Audit Findings or Issues’

We generally discuss a variety of matters, mcludmg the apphcatlon of accountmg pnnclples and
auditing standards, with management each year prior to retention as the Organization’s auditors.
However, these discussions occurred in the normal course of our professional relationship and our
responses were not a condition to our retention.

ThIS information is intended solely for the use of the Board of Directors, The Indiana State Board of

Accounts, and management of Fire Department of Liberty Township Hendricks County, Inc. and any
local units of government providing funding to the Fire Department and any other grantors and is not
intended to be and should not be used by anyone other than these specified parties.

Very truly yours,

Danton & 0o P €



