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COUNTY HIGHWAY 
LAPORTE COUNTY 

AUDIT RESULTS AND COMMENTS 
 
 

 
PUBLIC WORKS PROJECT 
  

On June 20, 2008, the County paid a contractor $139,660 for the Wiley Road intersection 
improvements' contract.  For this public works project, the Board of Commissioners did not prepare 
specifications, advertise for sealed bids, or award a bid at a public meeting.   
 

IC 36-1-12-4(a) states in part:   
 
"This section applies whenever the cost of a public work project will be:  (1) at least seventy-
five thousand dollars ($75,000) in:  (A) a consolidated city or second class city; or (B) a 
county containing a consolidated city or second class city; or (c) a regional water or sewage 
district established under IC 13-26; or (2) at least fifty thousand dollars ($50,000) in a political 
subdivision or an agency not described in subdivision (1)." 

 
IC 36-1-12-4(b) states in part:   
 
"The board must comply with the following procedure:  (1) the board shall prepare general 
plans and specifications describing the kind of public work required, but shall avoid 
specifications which might unduly limit competition. . . .  (2) The board shall file the plans and 
specifications in a place reasonably accessible to the public, which shall be specified in the 
notice required by subdivision (3).  (3) Upon the filing of the plans and specifications, the 
board shall publish notice in accordance with IC 5-3-1 calling for sealed proposals for the 
public work needed. . . ." 

 
 
COLLECTION OF AMOUNTS DUE 
  

On May 20, 2008, the County issued check 131264 to pay Rieth-Riley $30,725.20 for 22% of a 
contract for the Wiley Road intersection improvements.  On June 20, 2008, the County issued check 
133222 to pay Rieth-Riley $139,660 or 100% of the contract for the Wiley Road intersection improve-
ments.  Check 133222 was issued in the amount of $236,846.90 because it included other amounts for 
another project. 

  
We discussed this apparent overpayment with the County Highway Department Bookkeeper and 

Superintendent and also with an official from Rieth-Riley.  Explanations provided to us were that Rieth-
Riley issued a credit memo for $30,725.20, which we observed.  But officials could not show us where 
any check paid by the County to Rieth-Riley was reduced for this credit memo.   

 
Upon further inquiry, the Rieth-Riley official provided us with a worksheet showing that the credit 

balance was reduced by purchases made from November 20, 2008 to March 30, 2009.  We observed 
invoices that supported these purchases and these purchases were confirmed by the County Highway 
Department Bookkeeper.  A final refund check was paid by Rieth-Riley to the County on April 15, 2009, 
quietus 87719, $11,623.13. 
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COUNTY HIGHWAY 
LAPORTE COUNTY 

AUDIT RESULTS AND COMMENTS 
(Continued) 

 
 

Governmental units have a responsibility to collect amounts owed to the governmental unit 
pursuant to procedures authorized by statute.  (Accounting and Uniform Compliance Guidelines Manual 
for County Auditors of Indiana, Chapter 14) 
 
 
COUNTY HIGHWAY DEPARTMENT PURCHASES 
  

On June 20, 2008, the County overpaid Rieth-Riley $30,725.20 for a road project.  This overpay-
ment was corrected by the County Highway Department purchasing material from Rieth-Riley.  The 16 
invoices to support these purchases totaled $19,744.85 and were dated from November 20, 2008 to 
March 30, 2009, and ranged from $271.70 to $2,460.70.  A final refund check was paid to the County in 
April 2009 and another purchase was adjusted. 

  
None of these purchases were listed on an accounts payable voucher form, Co Form 17.  None 

of these purchases were approved by the County Auditor or the Board of County Commissioners. 
  
Form 17 is required to be used for the payment of all claims against the county.  (Accounting and 

Uniform Compliance Guidelines Manual for County Auditors of Indiana, Chapter 7)  
  

It is the duty of the county auditor after auditing each claim or voucher to certify to the correctness 
of the claim or voucher in the space provided thereon before such claim or voucher is submitted to the 
board of county commissioners for its consideration or, in the case of other claims or vouchers, before 
such claims or vouchers are paid.  (Accounting and Uniform Compliance Guidelines Manual for County 
Auditors of Indiana, Chapter 7)  
  
 No claim or voucher shall be allowed by the board of county commissioners unless such claim or 
voucher has been duly itemized.  The board of county commissioners shall examine the merits of all 
claims or vouchers so presented and may, in its discretion, allow such claim or voucher, in whole or in 
part, as they may find to be valid.  [IC 36-2-6-2]  It is unlawful for any board of commissioners of any 
county or for any member thereof to make any allowance or to allow any claim or voucher against the 
county, or order the issuance of any county warrant for the payment of any sum of money, except at a 
regular or special session of the board.  [IC 36-2-6-4]  (Accounting and Uniform Compliance Guidelines 
Manual for County Auditors of Indiana, Chapter 7) 
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COUNTY HIGHWAY 
LAPORTE COUNTY 
EXIT CONFERENCE 

 
 

 The contents of this report were discussed on October, 21, 2009, with Robert Young, Superin-
tendent.  The official concurred with our audit findings. 
 
 The contents of this report were discussed on October 27, 2009, with Craig Hinchman, Auditor; 
Barbara Huston, President of the Board of County Commissioners; and Rich Mrozinski, Jr., Vice Presi-
dent of the County Council. 




